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AGENDA FOR MEETING 
OF 

BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

Date and Time: Thursday, August 14, 1986, from 10:30 a.m. 
Until Adjournment 

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 

A. CALL TO ORDER 

B. APPROVAL OF MINUTES OF REGULAR MEETING HELD 
ON JUNE 5-6, 1986, AND SPECIAL MEETING HELD 
ON JULY 12, 1986 

C. INTRODUCTION OF COMPONENT GUESTS 

1. u. T. Arlington - President Nedderman 

2. u. T. Austin - President Cunningham 

3. U. T. Dallas - President Rutford 

4. U. T. El Paso - President Monroe 

5. U. T. Permian Basin - President Leach 

6. U. T. San Antonio - President Wagener 

7. U. T. Tyler- President Hamm 

8. u. T. Institute of Texan Cultures - San Antonio -
Interim Executive Director McGiffert 

9. u. T. Health Science Center - Dallas -
President Sprague 

10. U. T. Medical Branch - Galveston - President Levin 

11. U. T. Health Science Center - Houston -
President Bulger 

12. U. T. Health Science Center - San Antonio -
President Howe 

13. U. T. Cancer Center - President LeMaistre 

14. u. T. Health Center - Tyler - Director Hurst 

15. Others 
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D. SPECIAL ITEMS 

1. U. T. Board of Regents: Proposed Amendments to the 
Regents' Rules and Regulations, Part One, Chapter VI, 
Subsections 6.16, 6.17 and 6.18 (Use of university-Owned 
Facilities) and Subsection 7.26 (Off-Campus Speakers).--

RECOMMENDATION 

The Office of the Chancellor recommends approval of amendments 
to Part One, Chapter VI, Subsections 6.16, 6.17 and 6.18 (Use 
of University-Owned Facilities) and Subsection 7.26 (Off-Campus 
Speakers) of the Regents' Rules and Regulations as presented 
below in congressional style: 

6.16 

6.17 

6.18 

7.26 

No person, whether or not a student or employee of a 
component institution, shall publicly distribute on 
the campus of any such institution any petition, 
handbill, or piece of literature that is obscene, 
vulgar, or libelous, or that is directed to inciting 
or ~reducing imminent lawless action and is likely 
to ~ncite or produce such action [aaveea~ee-~ae 
ae~~Be~a~e-v~e~a~~eH-e{-aHy-feae~a~,-e~a~e-e~-~eea~ 
~aw]. 

No person, whether or not a student or employee of a 
component institution, shall post or carry any sign 
or poster that is obscene, vulgar, or libelous, or 
that is directed to inciting or ~reducing imminent 
lawless action and is likely to ~ncite or produce 
such action [aaveea~ee-~e-ae~~se~a~e-v~e~a~~eH-e{ 
aHy-feae~a~,-e~a~e-e~-~eea~-~aw]. 

No person, whether or not a student or employee of a 
component institution, shall install, occupy, or use 
on the campus of any such institution any booth, if 
the use of the booth is wholly or partly for the 
distribution or dissemination of words or material 
that is obscene, vulgar, or libelous, or that 
is directed to inciting or producin~ imminent 
lawless action and is likely to inc~te or produce 
such action [aaveea~ee-~ae-ae~~se~a~e-v~e~a~~eH-e{ 
aHy-feae~a~;-e~a~e,-e~-~eea~-~aw]. For the purpose 
of this provision, the word "booth" includes 
furniture, enclosure, and any other structure 
temporarily installed for distributing petitions, 
handbills, or literature, or for displaying signs, 
or for raising funds or soliciting tangible items. 

No person shall be permitted on any campus of 
the System to engage in speech [aaveea~e-e~ 
~eeemmeHa], either orally or in writing, that is 
directed to inciting or ~reducing imminent lawless 
action and is likely to ~ncite or produce such 
action [~ae-eeHee~eHe-aHa-ae~~se~a~e-v~e~a~~eH-e{ 
aHy-{eae~a~;-e~a~e,-e~-~eea~-~aw]. 

BACKGROUND INFORMATION 

The proposed amendments make these subsections of the Regents' 
Rules and Regulations consistent with existing court decisions 
that relate to this subject. 
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2. U. T. Board of Regents: Consideration of Matters Related 
to the Advance Refunding of the Non-Permanent University 
Fund Bond Indebtedness Excepting (1) the Board of Regents 
of The University of Texas system, The university of Texas 
M. D. Anderson Hospital and Tumor Institute at Houston, 
Endowment and Hospital Revenue Bonds, Series 1972 and 1976; 
(2) the Board of Regents of The University of Texas system, 
The University of Texas M. D. Anderson Hospital and Tumor 
Institute at Houston, Hospital Revenue Bonds, Subordinate 
Lien Series 1976; (3) the Board of Regents of The Univer
sity of Texas System General Tuition Revenue Refunding 
Bonds, Series 1986; and (4) the Board of Regents of The 
University of Texas system, The University of Texas at 
Austin Building Revenue Refunding Bonds, Series 1986.--

It is anticipated that supplemental materials detailing the 
background and recommendations related to this item will be 
available at the meeting and that Executive Vice Chancellor 
Patrick, Vice Chancellor Crowson, underwriters counsel, and 
bond counsel will make any necessary presentations at the 
meeting. 

E. RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND 
COMMITTEE REPORTS TO THE BOARD 

The Standing Committees of the Board of Regents of The 
University of Texas System will meet as set forth below 
to consider recommendations on those matters on the agenda 
for each Committee listed in the Material Supporting the 
Agenda. At the conclusion of each Standing Committee 
meeting, the report of that Committee will be formally 
presented to the Board for consideration and action. 

Executive Committee: Chairman Hay 
Vice-Chairman Baldwin, Vice-Chairman Ratliff 
MSA Page Ex.C - 1 

Finance and Audit Committee: Chairman Yzaguirre 
Vice-Chairman Roden, Regent Rhodes 
MSA Page F&A - 1 

Academic A£fairs Committee: Chairman Baldwin 
Vice-Chairman Milburn, Regent Briscoe 
MSA Page AAC - 1 

Health Affairs Committee: Chairman Briscoe 
Vice-Chairman Yzaguirre, Regent Blanton 
MSA Page HAC - 1 

Buildings and Grounds Committee: Chairman Rhodes 
Vice-Chairman Ratliff, Regent Hay 
MSA Page B&G - 1 

Land and Investment Committee: Chairman Milburn 
Vice-Chairman Blanton, Regent Baldwin, Regent Roden 
MSA Page L&I - 1 

F. RECONVENE 

G. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

H. REPORT OF SPECIAL COMMITTEES 
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SUPPLEMENTAL MATERIAL 
August 14, 1986 

U. T. Board of Regents: Matters Related to the Advance 
Refunding of the Non-Permanent University Fund Bond 
Indebtedness Excepting 1) The Board of Regents of The 
University of Texas System, The University of Texas 
M. D. Anderson Hospital and Tumor Institute at Houston, 
Endowment and Hospital Revenue Bonds, Series 1972 and 
1976; 2) The Board of Regents of The University of Texas 
System, The University of Texas M. D. Anderson Hospital 
and Tumor Institute at Houston, Hospital Revenue Bonds, 
Subordinate Lien Series, 1976; 3) The Board of Regents of 
The University of Texas System General Tuition Revenue 
Refunding Bonds, Series 1986; and 4) The Board of Regents 
of The University of Texas System, The University of Texas 
at Austin Building Revenue Refunding Bonds, Series 1986.--

The Office of the Chancellor recommends that the u. T. Board 
of Regents take the following actions: 

a. Approve the resolution authorizing the issuance, 
sale, and delivery of Board of Regents of The 
University of Texas System General Revenue 
Refunding Bonds, Series 1986, and approving and 
authorizing instruments, agreements, and pro
cedures relating thereto as set out in Attach
ment A (in approving the resolution the Board 
will be approving an Escrow Agreement substan
tially in the form set out in Attachment B, an 
Official Statement substantially in the form set 
out in Attachment C, a Bond Purchase Contract 
substantially in the form set out in Attachment 
D, a Paying Agent/Registrar Agreement substan
tially in the form set out in Attachment E, and 
a Financial Guaranty Agreement substantially in 
the form set out in Attachment H.). 

b. Redeem prior to their scheduled maturities 
certain bonds to be refunded in the amounts, 
at the redemption prices,and on the dates as 
provided in the Resolution. 

c. Add Daniels & Bell, Inc., New York, New York, 
Eppler, Guerrin & Turner, Inc., Dallas, Texas, 
RepublicBank Dallas, N.A., Dallas, Texas, and 
Masterson & Company, Houston, Texas, to the 
list of co-managing underwriters approved by 
the Board at its May 1986 special meeting. 

d. Designate MBank Austin, National Association, 
Austin, Texas, as Paying Agent/Registrar (A 
tabulation of the bids received is set out in 
Attachment F.). 

e. Designate MBank Austin, National Association, 
Austin, Texas, as Escrow Agent (A tabulation 
of the bids received is set out in Attachment 
G.) • 

f. Approve the sale of the refunding bonds according 
to the terms and conditions to be presented at 
trre- meeting. 



g. Authorize the appropriate officers of the U. T. 
Board of Regents and the U. T. System Adminis
tration to take any other actions necessary and 
appropriate to the issuance of The University of 
Texas System General Revenue Refunding Bonds, 
Series 1986. 

BACKGROUND INFORMATION 

At its special May 1986 meeting, the Board of Regents author
ized the Office of Asset Management and the Office of General 
Cou~sel to take all necessary steps to bring to the u. T. Board 
of Regents a firm recommendation concerning advance refunding 
of the outstanding bonds listed below; appointed Morgan Guaranty 
Trust Company of New York as managing underwriter; appointed a 
group of co-managing underwriters; concurred in the appointment 
of Jenkens, Hutchison & Gilchrist, Dallas, Texas and Reynolds, 
Allen & Cook, Inc., Houston, Texas as co-underwriters counsel; 
appointed Fulbright & Jaworski of Austin, Texas, McCall, Park
hurst & Horton of Dallas and Austin, Texas, and Vinson & Elkins 
of Houston and Austin, Texas, as co-bond counsel; designated 
the members of the Land and Investment Committee of the u. T. 
Board of Regents, the Executive Vice Chancellor for Asset Manage
ment, the Manager of Debt Administration and the General 
Counsel as a pricing committee; authorized the Office of Asset 
Management to advertise for bids for an Escrow Agent and a 
Paying Agent and Registrar; and authorized the Office of Asset 
Management to establish from the proceeds of the advance re
funding any necessary accounts to receive and disburse monies 
related to the cost of the advance refunding. The recommenda
tion originally scheduled for the June regular meeting was 
deferred to the August meeting to allow for the resolution of 
certain legal and financial issues and for negotiation of 
reserve insurance with Municipal Bond Insurance Association, 
White Plains, New York. The actions recommended above will 
complete the transaction approved by the Board at its May 
meeting. Executive Vice Chancellor Patrick, Vice Chancellor 
Crowson, underwriters counsel, and bond counsel will make any 
necessary presentations at the meeting. 

Schedule of Bonds to be Refunded: 

The University of Texas at Arlington 
Student Center Revenue Bonds Series 1960 
Gymnasium Fee Revenue Bonds Series 1961 
Housing System Revenue Refunding Bonds Series 1963 
Student Fee Revenue Bonds Series 1964, 1966, 1968 
Combined Fee Revenue Bonds Series 1971-A, 1973, 

1973-A, 1974, 1978, 1985 
Apartment Revenue Bonds Series 1978 
9% Apartment Revenue Bonds Series 1985 

The University of Texas at Austin 
Dormitory Revenue Bonds Series 1954 
Student Union Revenue Bonds Series 1958-B 
Housing System Revenue Bonds 1967 
Married Student Housing Revenue Bonds Series 1971, 

1981 
Combined Fee Revenue Bonds Series 1971, 1972, 

1973, 1978 
Building Revenue Bonds Series 1969, 1983 
Parking Facilities Revenue Bonds Series 1984 

The University of Texas at Dallas 
Combined Fee Revenue Bonds Series 1978 
Utility Revenue Bonds Series 1980 



The University of Texas at El Paso 
Building Revenue Bonds Series 1969 
Student Union Building Revenue Bonds Series 1967-A, 

1967-B 
Combined Fee Revenue Series 1970, 1971, 1973, 1974, 

1979 

The University of Texas at San Antonio 
Combined Fee Revenue Bonds Series 1980, 1984 
Utility Revenue Bonds Series 1980 

The University of Texas at Tyler 
Combined Fee Revenue Bonds Series 1976 

The University of Texas Health Science Center at Houston 
Housing System Revenue Bonds Series 1981 



ATTACHMENT A 



RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY 
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL REVENUE REFUNDING BONDS, SERIES 1986, AND 
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES 
RELATING THERETO 

WHEREAS, the Board of Regents of The University of 
Texas System heretofore has authorized, issued, and 
delivered the following described Series of bonds: 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1971 

Board . of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1972 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1973 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Refunding Bonds, Series 1978 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Building Revenue Bonds, Series 1969 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Building Revenue Bonds, Series 1983 

Board of Regents of The University of Texas 
Dormitory Revenue Bonds, Series 1954 

Board of Regents of The University of Texas 
Student Union Revenue Bonds, Series 1958-B 

Board of Regents of The University of Texas. 
Housing System Revenue Bonds, Series 1967 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, Married 
Student Housing Revenue Bonds, Series 1971 

' Board of Regents of The University of Texas 
System, The University of Texas at Austin, Married 
Student Housing Reve~ue Bonds, Series 1981 

/ 
~· 



Board of Regents of The University of Texas 
System, The University of Texas at Austin, Parking 
Facilities Revenue Bonds, Series 1984 

Board of Directors of The Agricultural and 
Mechanical College of Texas, Arlington State 
College Student Center Fee Bonds, Series 1960 

Board of Directors of The Agricultural and 
Mechanical College of Texas, Arlington State 
College Gymnasium Fee Bonds, Series 1961 

' -

Board of Regents of The University of Texas 
-System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1971-A 

Board of Regents of The University 
System, The University of Texas, at 
Combined Fee Revenue Bonds, Series 1973 

of Texas 
Arlington, 

Board of Regents of The University of ~ Texas 
System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1973-A 

Board of Regents of The University 
System, The University of Texas at 
Combined Fee Revenue Bonds, Series 1974 

Board of Regents of The University 
System, The University · of Texas at 
Combined Fee Revenue Bonds, Series 1978 

Board of Regents of The University 
System, The University of Texas at 
Combined Fee Revenue Bonds, Series 1985 

of Texas 
Arlington, 

of Texas 
Arlington, 

of Texas 
Arlington, 

Board of Directors of The Texas A&M University 
System Arlington State College Student Fee 
Revenue Bonds, Series 1964 

Board of Regents of The University of Texas 
Arlington State College Student Fee Revenue Bonds, 
Series 1966 

Board of Regents of The University of Texas System 
- The University of Texa.s at Arlington Student Fee 
Revenue Bonds, Series 1968 

Board of Directors of The 
Mechanical College of Texas 
College Housing System Revenue 
Series 1963 

2 

Agricultural and 
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Refunding Bonds, 



Board of Regents of The University 
System, The University of Texas at 
Apartment Revenue Bonds, Series 1978 

of Texas 
Arlington 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington 9% 
Apartment Revenue Bonds, Series 1985 

Board of Regents of The University 
System, The University of Texas at 
Combined Fee Revenue Bonds, Series 1978 

of Texas 
Dallas, 

Board of Regents of The University of texas 
System, The University of Texas at Dallas, Utility 
Revenue Bonds, Series 1980 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1970 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1971 

Board of Regents of The University of Texas 
System, The University of Texas at, El Paso, 
Combined Fee Revenue Bonds, Series 1973 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1974 

Board of Regents of The University of Texas 
. System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1979 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Building Revenue Bonds, Series 1969 

The University of Texas at El Paso, Student Union 
Building Revenue Bonds, Series A of 1967 

The University of Texas at El Paso, Student Union 
Building Revenue Bonds, Series B of 1967 

.Board of Regents of The University of Texas 
System, The University of Texas at San Antonio, 
Combined Fee Revenue Bonds, Series 1980 

3 
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Board of Regents of The University of Texas 
System, The University of Texas at San Antonio, 
Combined Fee Revenue Bonds, Series 1984 

Soard of Regents of The University of Texas 
System, The University of Texas at San Antonio, 
Utility Revenue Bonds, Series 1980 

Board of Regents of The University of Texas 
System, The University of Texas Health Science 
Center at Houston, Housing System Revenue Bonds, 
Series 1981 

Board of Regents of Texas Eastern University 
Combined Fee Revenue Bonds, Series 1976 

(collectively, the "outstandingBonds"); and 

WHEREAS, the above Series of bonds are now outstanding 
in the aggregate principal amount of $251,204,000, and the 
Board of Regents of The University of Texas System has 
determined to refund all of said Outstanding Bonds; and . 

WHEREAS, the bonds hereinafter authorized are to be 
issued and delivered pursuant to Vernon's Ann. Tex. Civ. St. 
Articles 717k, 717q, and other applicable laws; Now, There
fore 

BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 

Section 1. DEFINITIONS. As used in. this Resolution 
the following terms and expressions sh.all have the meanings 
set forth below, unless the text hereof specifically indi
cates otherwise: 

The term "Additional Bonds" means those obligations, 
including bonds and Credit Agreements, which the Board 
reserves the right to issue or incur under the provisions of 
Section 19, which are on a parity with the Bonds insofar as 
the lien on Pledged Revenues is concerned. 

The term "Appreciated Amount" means with respect to a 
Capital Appreciation Bond, as of any particular date of 
calculation, the original principal amount thereof, plus all 
interest accrued and compounded to the particular date of 
calculation, as determined in accordance with the resolution 
authorizing such bonds. 

The term "Arlington Building Use Fees" means 
collectively the Student Center Fee and th_e Gymnasium Fee 
each charged in the amount of $4 per enrolled student at 
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each regular term and $2 per enrolled student at each summer 
session at The University of Texas at Arlington. 

The term "Association" means Municipal Bond Insurance 
Association, a voluntary unincorporated association of 
insurance companies organized under the laws of the State of 
New York, and includes any reinsuring surety permitted under 
the Financial Guaranty Agreement. 

The term "Authorized Denominations" means Authorized 
Denominations as defined in Section 2. 

The term "Bank" means the financial 
executing a Credit Agreement. 

institution 

The terms "Board" and "Issuer" mean the Board of 
Regents of The University of Texas System. 

The term "Bonds" means collectively the Initial Bond 
authorized by Sections 2, 3, and 4 of this Resolution, and 
all substitute bonds exchanged therefor, and all other 
substitute and replacement bonds issued pursuant to this 
Resolution; and the term "Bond" means any of the Bonds. 

The term "Credit Agreement" means, collectively, a loan 
agreement, revolving credit agreement, agreement 
establishing a line of credit, letter of credit, 
reimbursement agreement, insurance contract, commitments to 
purchase Short Term Obligations, purchase or sale 
agreeements or commitments or other contracts or agreements 
authorized, recognized and approved by the Board as a Credit 
Agreement in connection with the authorization, issuance, 
security, or payment of Short Term Obligations and on a 
parity therewith. 

The term "Current Expenses" means all necessary 
operating and maintenance expenses of the Revenue System, 
including all expenses of reasonable upkeep and repair, the 
properly allocated share of insurance, and all other 
expenses incident to the operation and maintenance thereof, 
but shall exclude depreciation and all general 
administrative expenses of the Board, The University of 
Texas System, and each institution and branch thereof. 

The term "Demand for Payment" means the certificate 
submitted on behalf of the Board to the Association for 
payment under the Surety Bond substantially in the form 
attached to the Surety Bond as Attachment 1. 

The term "Financial Guaranty Agreement" means the 
Financial Guaranty Agreement dated the date of delivery of 
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the Initial Bond by and between the Board and the 
Association, as the same may be amended. 

The term "Fiscal Year" means the fiscal year of the 
Board which currently ends on August 31 of each year. 

The term "Gross Revenues" means all revenues, income, 
receipts, rentals, rates, and charges of every type derived 
by the Board and The Uni versi t.y of Texas System and each 
institution and branch thereof from any sources due to or on 
account of the ownership or op·eration of the Revenue System 
and each part thereof including, with respect to the Utility 
Plant System, all Legislative appropriations and utility 
revolving fund payments and reimbursements authorized in 
connection with the Utility Plant System. 

The term "Health Institutions" means The University of 
Texas Health Science Center at Dallas, The University of 
Texas Medical Branch at Galveston, The University of Texas 
Health Science Center at Houston, The University of Texas 
Health Science Cente·r at San Antonio, The University of 
Texas System Cancer Center, and The University of Texas 
Health Center at Tyler. 

The term "Housing System" shall mean ( i) the 
below-listed facilities of The University of Texas at 
Austin: Blanton Hall and the dining facilities contained 
therein, . Simkins Hall, Moore Hall, Varsity Cafeteria, 
Kinsolving Dormitory and the dining facilities contained 
therein, Andrews Dormitory and the dining facilities 
contained therein, Carothers Dormitory and the dining 
facilities contained therein, Brackenridge Hall, Roberts 
Hall, Prather Hall, Littlefield Dormitory and the dining 
facilities contained therein, Texas Union Dining Services 
(formerly known as University Cafeteria, Chuck Wagon, 
Faculty-Staff Dining Room, and Law School Snack Bar), and 
Jester Center Hall and the dining facilities contained 
therein, all such facilities being located on the campus, 
and the Gateway Apartments at 1624 West 6th Street, Austin, 
Texas, Brackenridge I and II Apartments at 3501 Lake Austin 
Boulevard, Austin, Texas, and the· Colorado Apartments at 
2500 Lake Austin Boulevard, Austin, Texas; ( ii) the below 
listed facilities of The University of Texas at Arlington: 
Brazos House, Pachl Hall, Lipscomb Hall, and Trinity House, 
all such facilities being located on the campus, and the 
Border West Apartments, at 312 W. Border, Arlington, Texas, 
Cooper South Apartments, at 402 S. Cooper, Arlington, Texas, 
West Apartments, at 415 West, Arlington, Texas, the Pisces 
Apartment Complex, at 400 Yates, Arlington, Texas, the 
Capricorn Apartment Complex, at 400 S. Oak, Arlington, 
Texas, the Warwick I Apartments at 1001 S. Oak, Arlington, 
Texas, the Warwick II Apartments at 1008 S. Oak, Arlington, 
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Texas, the Warwick III Apartments at 1010 S. Pecan, 
~ .. rlington, Texas, and the Warwick V Apartments, at 408 S. 
Oak, Arlington, Texas; (iii) the below listed facilities 
located on the campus of The University of Texas at El Paso: 
Barry Hall, Kelly Hall, University Commons and TWC Village; 
and (iv) the University Housing complex at 7900 Cambridge, 
Houston, Texas located at The Uni ver.si ty of Texas Health 
Science Center·at Houston; and (v) any additional facilities 
which may hereafter, at the option of the Board, be made a 
part of the Housing System. 

The term II Investment Securities" means the following 
securities or contracts to acquire the following securities, 
to-wit: 

( i) any bonds or other obligations which as to 
principal . and interest constitute direct obligations 
of, or_ are unconditionally guaranteed by, the Uni'ted 
States of America, including Treasury Receipts 
evidencing ownership of future interest and principal 
payments due on direct obligations of the United States. 
of America; 

( ii) bonds~ participation certificates or other 
obligations of any agency or instrumentality of the 
United States of America, including obligations_of the 
Federal National Mortgage Association, the Government 
National Mortgage Association, the Federal Financing 
Bank, the Federal Intermediate Credit Banks, Federal 
Farm Credit System, Federal Home Loan Banks, and 
Federal Home Loan Mortgage Corporation; 

(iii) new housing authority bonds issued by 
public agencies of a state or of mun:icipali ties and 
fully secured as to the payment of both principal and 
interest by a pledge of annual contributions under an 
annual contributions contract or contracts with the 
United States of America; 

(iv) direct and general obligations of any state 
of the United States of America~ or of any municipality 
or school district of the State of Texa's, to the 
payment of the principal of and interest on which the 
full faith and credit of such state or municipality, as 
the case may be, is pledged, provided that such 
obligations are rated, at the time of purchase, in 
either of the two highest rating categories, without 
regard to rating sub-categories, by a nationally 
recognized municipal or corporate rating agency; 

(v) certificates of deposit, whether negotiable 
or non-negotiable, issued by any bank or trust company 
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organized under the laws of any state of the United 
States of America or any national banking association, 
provided that such certificates of deposit shall be 
purchased directly from such bank, trust company, or 
national banking association and shall be either (A) 
continuously and fully insured by the Federal Deposit 
Insurance Corporation, or (B) continuously and fully 
secured by such securities as are described above in 
clauses (i) through (iv), inclusive, which shall have a 
market value (exclusive of accrued interest) at all 
times at least equal to the principal amount of such 
certificates of deposit and shall be lodged with or as 
directed by the Board, by the bank, trust company, or 
national banking association issuing such certificates 
of deposit; 

(vi) uncollateralized certificates of deposit of 
financial institutions which certificates of deposit 
are rated, at the time of purchase, in one of the two 
highest rating categories, without regard to rating 
sub-categories, by any nationally recognized municipal 
or corporate rating agency; 

(vii) any repurchase agreement with any bank or 
trust company organized under the laws of any state of 
the United States of America or any national banking 
association or government bond dealer reporting to, 
trading with, and recognized as a primary dealer by the 
Federal Reserve ''Bank of New York, which agreement is 
secured by any one or more of the securities described 
in clauses (iL (iiL or (iii) above; and with the 
securities lodged with or as directed by the Board; 

(viii) banker's acceptances, eurodollar deposits 
and certificates of deposit (in addition to the 
certificates of'deposit provided for by clauses (v) and 
(vi) above) of the domestic branches of foreign banks 
having a capital and surplus of $3,000,000,000 or more, 
or any bank or trust company organized under the laws 
of the United States of America or Canada, or any state 
or province thereof, having capital and surplus, if· 
located in the State of Texas, in the amount of 
$200,000,000, and, if located outside of the State of 
Texas, in the amount of $3,000,000,000; provided that 
the aggregate maturity value of all such banker's 
acceptances and certificates of deposit held at any 
time as investments of funds under this Resolution with 
respect to any particular bank, trust company, or 
national association located in the State of Texas 
shall not exceed 10% of the amount of its capital and 
surplus and with respect to any particular bank, trust 
company, or national association located outside of the 
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State of Texas shall not exceed 5% of its capital and 
surplus; and provided further that any such bank/ trust 
company/ or national association shall be rated in one 
of the two highest rating categories, without regard to 
rating sub-categories/ by any nationally recognized 
municipal or corporate rating agency; 

( ix) any reverse repurchase agreement with any 
bank or trust company organized under the laws of any 
state of the United States of America or any national 
banking association or government bond dealer reporting 
to 1 trading with/ and recognized as a primary dealer by 
the Federal Reserve Bank of New York, which agreement 
is secured by any one or more of the securities 
described in clauses (i), (ii). or (iii) above, and 
with the securities lodged with or as directed by the 
Board; 

(x) municipal or corporate commercial paper 
rated, at the time of purchase, either A-1 or P-1 or 
higher, or municipal or corporate bonds or notes rated, 
at the time of purchase, in one of the two highest 
rating categories, without regard to rating 
sub-categories, by any nationally recognized municipal 
or corporate rating agency; 

(xi) other unsubordinated securities or 
obligations issued or guaranteed (including a guarantee 
in the form of a bank standby letter of credit) by any 
domestic corporation (including a bank or trust 
company) which has outstanding, at the time of 
investment/ debt securities rated in one of the two 
highest rating categories, without regard to rating 
sub-categories, by any nationally recognized municipal 
or corporate rating agency; 

·(xii) investments of any type described and per
mitted by any law of the State of Texas applicable to 
the Board and The University of Texas System, includ
ing, without limitation/ investments authorized by 
Article 717k-6 1 Vernon's Texas Civil Statutes, as the 
same now exists or is hereafter amended; and 

(xiii) money market funds which invest in any of 
the above listed obligations. 

The term "Maturity" means the date on which the 
principal of a Bond or Additional Bond becomes due and 
payable as therein and herein provided/ whether at Stated 
Maturity, by redemption, declaration of acceleration or 
otherwise.· 
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The term "Net Revenues" means the Gross Revenues after 
deduction of the Current Expenses. 

The term "Outstanding Principal Amount" .means the 
outstanding and unpaid principal amount of the Bonds and 
Additional Bonds paying interest on a current basis 
("Current Interest Bonds") and the outstand~ng and unpaid 
Appreciated Amount of any Additional Bonds paying accrued 
and compounded interest only at maturity ("Capital 
Appreciation Bonds"). 

The term "Parking System" means all existing revenue 
producing parking facilities on the campus of The University 
of Texas at Austin, all as described in the "Parking and 
Traffic Regulations Information" for The University of Texas 
at Austin, effective September 1, 1986 and consisting of 
approximately 10,268 permit surface spaces and approximately 
213 metered surface spaces, a multi-level 1,025 car parking 
structure, and any additional facilities which may 
hereafter, at the option of the Board, be made a part of the 
Parking System. 

The term "Payment Obligations" means all amounts 
payable by the Board under a Credit Agreement less any 
amounts of principal or interest payable with respect to any 
Additional Bonds pledged under a Credit Agreement as 
collateral for the amounts due thereunder. 

The term "Pledged General Fee" means the gross 
collections of a student use fee to be fixed, charged, and 
collected from the students (excepting any student in a 
category now exempt by law from paying fees) regularly 
enrolled at the institutions and branches thereof now or 
hereafter constituting a part of The University of Texas 
System, respectively, for the general use and availability 
of such institutions or branches thereof, respectively, in 
the manner and amounts, at the times, and to the extent pro
vided in this Resolution, and including, subject to the 
provisions of the Prior Encumbered Obligations, the Prior 
Encumbered General Fee. 

The term "Pledged Revenues" means collectively (i) the 
Pledged Tuition Fee, (ii) the Pledged General Fee, (iii) the 
Net Revenues, (iv) all interest, income, and earnings 
derived from the deposit and investment of the Interest and 
Sinking Fund and the Reserve Fund established pursuant to 
this Resolution, and (v) any additional revenues, income, 
receipts, · or other resources whatsoever received or to be 
received from any public or private source, whether pursuant 
to an agreement or otherwise, which hereafter, at the option 
of the Board, may be pledged to the payment of the Bonds or 
the Additional Bonds. ' 
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The term "Pledged Tuition Fee" means the following 
specified amounts out of the tuition charges now or 
hereafter required or permitted by law to be imposed on each. 
tuition paying student enrolled ~t each and every 
institution or branch thereof now or hereafter constituting 
a part of The University of Texas System, (excepting the 
Health Institutions until and unless the Board authorizes 
the pledge of such tuition charges at any such institution 
to the payment of the Bonds and any Additional Bonds) and 
including, subject to the provisions of the Prior Encumbered 
Obligations, the Prior Encumbered Tuition Fees, respective
ly: 

$5.00 from each enrolled student for each regular 
semester and $2. 50 from each enrolled student for 
each summer term of each summer session. 

The term "Prior Encumbered General Fee 11 means that 
portion of the student use fee charged and collected at an 
institution which becomes a component of,The University of 
Texas System after the date of adoption of- this Resolution 
and which are pledged to the payment of bonds or other 
obligations outstanding on the date such institution becomes 
a component of The University of Texas System. 

The term "Prior Encumbered Tuition Fee" means that 
portion of the tuition charges in the maximum amount 
permitted in the definition of Pledged Tuition Fee charged 
and collected at an institution which becomes a component of 
The University of Texas System after the date of adoption of 
this Resolution and which are pledged to the payment of 
bonds or other obligations outstanding on the ~date such 
institution becomes a component of The University of Texas 
System. 

The term "Prior Encumbered Obligations" means those 
bonds or other obligations of an institution outstanding on 
the date it becomes a component of The University of Texas 
System and which are secured by a lien on and pledge of the 
Prior Encumbered General Fee and/or the Prior Encumbered • 
Tuition Fee charged and collected at such institution. 

' 

The term "Record Date" means, with respect to the 
Bonds, the last day of each month preceding an interest 
payment date. 

The term "Required Reserve" means an amount equal to 
the average annual debt service requirements with respect to 
the outstanding Bonds and Additional Bonds, as limited and 
calcul-ated in the following manner: 
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( i) Debt service requirements (principal of and 
interest on outstanding Bonds and Additional Bonds, 
other than any Credit Agreement, and with respect to 
any Credit Agreement, the Payment Obligations relating 
thereto) shall be calculated on the basis of a Fiscal 
Year; 

(ii) In the event the Additional Bonds bear 
interest at a variable rate of interest but are not 
governed by (iii) below, the interest rate on such 
Additional Bonds shall be assumed to be the lesser of 
the maximum rate allowed by law or the maximum rate 
allowed by the resolution authorizing the Additional 
Bonds; 

(iii) When the Additional Bonds to be issued are 
Short Term Obligations which are secured, in whole or 
in part, by a Credit Agreement, prior to the issuance 
of such obligations, The Executive Vice Chancellor for 
Asset Management or any other designated financial or 
accounting officer of The University of Texas System, 
subject to the approval of the Board, shall determine 
as of the date of the adoption of the resolution 
authorizing the issuance of such Short Term 
Obligations: 

(a) the maturity schedule of the Additional 
Bonds that would have been issued in lieu of the 
Short Term Obligations had the Board determined to 
issue, as of the proposed date of issuance of such 
Short Term Obligations, Additional Bonds bearing 
interest at fixed rates that are not Short' Term 
Obligations, under market conditions as of such 
date, and 

(b) if the Short Term Obligations bear 
interest at a variable rate of interest, the fixed 
interest rate that would have been applicable 
under market conditions at that time to such 
obligations had they been issued and delivered on 
such maturity schedule; 

iThe debt service requirements based upon such 
determinations in (iii)(a) and (b) above shall 
thereafter be considered as the debt service 
requirements with repect to such Short Term 
Obligations; provided, however, with respect to the 
issuance of Additional Bonds when such Short Term 
Obligations are considered as outstanding Additional 
Bonds for the purposes of paragraph (i) of this 
definition, the calculation shall be made as of the 
date of the certification required by Section 20 (c); 
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and provided, further, if and when the Credit Agreement 
referred to in this subparagraph (iii) has a ter~ of 
less than one year, in making such determinations the 
Short Term Obligations will be deemed to mature on the 
earlier of their Stated Maturity or on the earliest 
date the owners of such Short Term Obligations may 
tender the Short Term Obligations for payment or 
redemption after termination of the Credit Agreement 
and the interest rate will be deemed to be the higher 
of the rate then in effect or the average rate paid on 
such Additional Bonds in the immediately preceding 
twelve months; and 

(iv) the arithmetical average annual debt service 
requirements. with respect to the Bonds and Additional 
Bonds, calculated on the basis of a Fiscal Year, shall 
then be determined. 

The term "Resolution" means this resolution authorizing 
the Bonds. 

The term "Revenue System" means collectively the 
following facilities: the Housing System, the Student Union 
System, the Utility Plant System, and the Parking System and 
any additional facilities, which hereafter, at the opt~on of 
the Board, may be made a part of the Revenue System. 

The term "Short Term Obligations" shall mean Additional 
Bonds which have a Stated Maturity of two years or less or 
with respect to which th~ owners thereof have the right to 
demand payment or redemption of such Additional Bonds prior 
to the Stated Maturities thereof. 

The term "Stated Maturity", when used with respect to 
the Bonds or Additional Bonds shall mean the scheduled 
maturity or mandatory sinking fund redemption of the Bonds 
or Additional Bonds. 

The term "Student Union System" shall mean the Texas 
Union Building located on the campus of The University of 
Texas at Austin, Texas; the Student Center Building located 
on the campus of The University of Texas at Arlington; the 
Student Union or Student Activities Building and facilities 
(including, but not limited to, the book store and cafeteria 
and snack bar therein) located on The University of Texas at 
El Paso campus; and the student union building and ·The 
University Book Store located on The University of Texas at 
San Antonio campus and any additional facilities which may 
hereafter, at the option of the Board, be made a part of the 
Student Union System. 
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The term "Surety Bond" means that surety bond issued by 
the Association guaranteeing, subject to the terms and 
limitations thereof, payments of interest on and principal 
of the Bonds required to be made by the Board, substantially 
in the form attached to the Financial Guaranty Agreement as 
Annex A. 

The term "Surety Bond Coverage" means the amount 
available at any particular time to be paid under the terms 
of the Surety Bond, which amount shall never .exceed the 
Surety Bond Limit. 

The term "Surety Bond Limit" means $14,853,683.76. 

The term "The University of Texas System" means and in
cludes each of the following existing and operating institu
tions, respectively: 

The University of Texas at Arlington; 
The University of Texas at Austin; 
The University of Texas at Dallas; 
The University of Texas at El Paso; 
The University of Texas of the Permian Basin; 
The University of Texas at San Antonio; 

-The University of Texas at Tyler; 
The University of Texas Health Science Center at 

Dallas; 
The University of Texas Medical Branch at Galveston; 
The University of Texas Health Science Center at 

Houston; 
The University of Texas Health Science Center at San 

Antonio; 
The University of Texas System Cancer Center; 
The University of Texas Health Center at Tyler; and 
The University of Texas Institute of Texan Cultures at 

San Antonio, 

_ together with every other institution or branch thereof now 
or hereafter operated by or under the jurisdiction of the 
Board pursuant to law. 

The term "Utility Plant System" shall mean the Hal C. 
Weaver Heating and Power Station and the Central Cooling 
Station, on the campus of The University of Texas at Austin; 
the central utility plant located on the campus of The 
University of Texas at San Antonio; and the central utility 
plant located on the campus of The University of Texas at 
Dallas, all of which produce and supply chilled water and 
steam to the buildings and facilities of The University of 
Texas System, together with all. equipment, distribution 
lines, and other facilities appurtenant thereto, all 
improvements and additions thereto, and all extensions and 
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replacements thereof, and all additional facilities which 
may hereafter, at the option of the Board, be made a part of 
the Utility Plant System. 

Section 2. AMOUNT, PURPOSE, AND DESIGNATION OF THE 
BONDS. The bond ,or bonds of the Issuer are hereby 
authorized to be issued and delivered in the aggregate 
principal amount of $222,040,000 FOR THE PURPOSE OF 
PROVIDING FUNDS TO REFUND THE OUTSTANDING BONDS IN THE 
AGGREGATE PRINCIPAL AMOUNT OF $251,204,000. Each bond 
issued pursuant to this Resolution shall be designated: 
"BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL 
REVENUE REFUNDING BOND, SERIES 1986 11

, and initially there 
shall be issued, sold, and delivered hereunder a fully 
registered bond, without interest coupons, payable in 
installments (the "Initial Bond"), but the Initial Bond may 
be assigned and transferred and/or converted into and 
exchanged for other fully registered bonds, in the denomina
tion of $5,000 or any integral multiple of $5,000 in 
principal amount (the "Authorized Denominations"), all in 
the manner hereinafter provided. Without limiting the 
purpose for the Bonds as stated above, the proceeds of the 
sale of the Bonds shall be applied, to the extent not 
otherwise provided for xo pay expenses arising in connection 
with the issuance of the Bonds, including payment of a 
Surety Bond premium of $743,000 to the Association. 

Section 3. INITIAL DATE, DENOMINATIONS, NUMBERS, 
MATURITIES, INITIAL REGISTERED OWNER, CHARACTERISTICS OF THE 
INITIAL BOND, AND INTEREST ON THE INITIAL BOND. 

(a) The Initial Bond is hereby authorized to be 
issued, sold, and delivered hereunder as a single fully 
registered Bond, without interest coupons, dated July 15, 
1986, in the denomination and aggregate principal amount of 
$222,040,000, numbered R-1, payable in annual installments 
of principal to the initial registered owner thereof, 
to-wit: 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 

or to the registered assignee or assignees of said Initial 
Bond or any portion or portions thereof (in each case, the 
"registered owner"), with the annual installments of 
principal of the Initial Bond to be payable on the dates, 
respectively, and in the principal amounts, respectively, 
stated in the FORM OF INITIAL BOND set forth in this 
Resolution. 

(b) The Initial Bond ( i) may and shall be prepaid or 
redeemed prior to the respective scheduled due dates of in
stallments of principal thereof, ( ii) may be assigned and 

' 
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transferred, (iii) may be converted and exchanged for other 
Bonds, (iv) shall have the characteristics, and (v) shall be 
signed and sealed, and the principal of and interest on the 
Initial Bond shall be payable, all as provided, and in the 
manner required or indicated, in the FORM OF INITIAL BOND 
set forth in this Resolution. 

(c) The unpaid principal balance of the Initial Bond 
shall bear interest from the dates, payable in the manner, 
at the rates, and on the dates, respectively, as provided in 
the FORM OF INITIAL BOND set forth in this Resolution. 

Section 4. FORM OF INITIAL BOND. The form of the 
Initial Bond, including the form of Registration Certificate 
of the Comptroller of Public Accounts. of the State of Texas 
to be endorsed on the Initial Bond, shall be substantially 
as follows: 

NO. R-1 
$222,040,000 

FORM OF INITIAL BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL REVENUE REFUNDING BOND 

SERIES -1986 
I 

The BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
(the "Issuer''), being an agency and political subdivision of 
the State of Texas, hereby promise~ to pay to 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 

or to the registered assignee or assignees of this Bond or 
any poFtion or portions hereof (in each case, the 
"registered owner") the aggregate principal amount o.f 

$222,040,000 
(TWO HUNDRED TWENTY TWO MILLION FORTY THOUSAND DOLLARS) 

in installments of principal- due and payable on August 15 in 
each of the years, and in the respective principal amounts, 
as set forth in the following schedule: 

16 



Principal Interest Principal Interest 
Amount Year Rate Amount Year Rate 

$ 6,180,000 1987 5.00% $12,430,000 1996 7.70% 
7,885,000 1988 5.50% 10,000,000 1997 7.75% 
8,225,000 1989 6.00% 10,000 000 1998 7.75% 
8,650,000 1990 6.25% 10,000,000 1999 7.75% 
9,120,000 1991 6.50% 10,000,000 2000 7 . .75% 
9,690,000 1992 6. 75% 13,000,000 2001 7.75% 

10,420,000 1993 7.00% 55,290,000 2004 8.00% 
10,93o;ooo 1994 7.25% 18,510,000 2007 6.50% 
11' 710' 000 1995 7.50% 

and to pay interest, calculated on the basis of a 360-day 
year composed of twelve 30-day months, from July 15, 1986, 
which is the date of this Bond, on the balance of each such 
installment of principal, respectively, from time to time 
remaining unpaid, at the rates set forth above, with said 
interest being payable on February 15, 1987, and semi
annually on each August 15 and February 15 thereafter while 
this Bond or any portion hereof is outstanding and unpaid. 

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON 
this Bond are payable in lawful money of the United States 
of America, without exchange or collection charges. The 
installments of principal and the interest on this Bond are 
payable to the registered owner hereof through the services 
of MBank Austin, National Association, Austin, Texas, which 
is the "Paying Agent/Registrar" for this Bond. Payment of 
all principal of and interest on this Bond shall be made by 
the Paying Agent/Registrar to the registered owner hereof on 
each principal and/or interest payment date by check, dated 
as of such date, drawn by the Paying Agent/Registrar on, and 
payable solely from, funds of the • Issuer required by the 
resolution authorizing the issuance of this Bond (the "Bond 
Resolution") to be on depos·i t with the Paying Agent/ 
Registrar for such purpose as hereinafter provided; and such 
check shall be sent by the Paying Agent/Registrar by United 
States mail, first-class postage prepaid, on each principal 
and/or interest payment date, to the registered owner hereof 
at the address of the registered owner as it appeared on the 
last day of the month next preceding such date (the "Record 
Date") on the Registration Books kept by the Paying Agent/ 
Registrar, as hereinafter described. In addition, interest 
may be paid by such other method acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense 
of, the registered owner hereof. The Issuer covenants with 
the registered owner of this Bond that prior to each prin
cipal andjor interest payment date for this Bond it will 
make available to the Paying Agent/Registrar, from the 
"Interest and Sinking Fund", as defined and described in the 
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Bond Resolution 
amounts required 
available funds, 
Bond, when due. 

(the "Interest and Sinking Fund"), the 
to provide for the payment, in immediately 
of all principal of and interest on this 

IF THE DATE for the payment of the principal of or 
interest on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city 
where the principal corporate office of the Paying 
Agent/Registrar is located are authorized by law or ex
ecutive order to close, then the date for such payment shall 
be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day on which banking institutions 
are authorized to close; and payment on such date shall have 
the same force and effect as if made on the original date 
payment was due. 

THIS BOND has been authorized FOR THE PURPOSE OF 
PROVIDING FUNDS TO REFUND VARIOUS REVENUE BONDS OF THE BOARD 
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, NOW 
OUTSTANDING IN THE AGGREGATE PRINCIPAL AMOUNT OF 
$251,204,000. 

ON AUGUST 15, 1996, or on any date thereafter, the 
unpaid installments of principal of this Bond which are due 
and payable on August 15 in each of the years 1997 through 
2001 and on August 15, 2004 may be prepaid or redeemed prior 
to their scheduled due dates, at the option of the Issuer, 
with funds derived from any available source, as a whole, or 
in part, and, if in part, the particular portion of this 
Bond to be prepaid or redeemed shall be selected and 
designated by the Issuer (provided that a portion of this 
Bond may be redeemed only in an integral multiple of 
$5,000), at a prepayment or redemption price (expressed as a 
percentage of principal amount) applicable to the date of 
redemption falling within the applicable redemption period, 
as set forth in the following schedule, plus accrued 
interest to the date fixed for prepayment or redemption: 

Redemption Period Redemption Price 

August 15, 1996 through August 14, 1997 102.0% 
August 15, 1997 through August 14, 1998 101.5% 
August 15, 1998 through August 14, 1999 101.0% 
August 15, 1999 through August 14, 2000 100.5% 
August 15, 2000 and thereafter 100.0% 

ON AUGUST 15, 1996, or on any date thereafter, the 
unpaid installment of principal of this Bond which is due 
and payable on August 15, 2007 may be prepaid or redeemed 
prior to the scheduled due date, at the option of ' the 
Issuer, with funds derived from any available and lawful 
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source, as a whole, or in part, and, if in part, the 
particular portion of this Bond to be prepaid or redeemed 
shall be selected and designated by the Issuer (provided 
that a portion of a Bond may be redeemed only in an integral 
multiple of $5,000), at a prepayment or redemption price 
equal to the par or principal amount thereof pl'us accrued 
interest to the date fixed for redemption. 

The installments 6f principal of this Bond which are 
due and ~payable on August 15, 2004, and August 15, 2007, 
respectively, are subject to mandatory sinking fund 
prepayment or redemption prior to their respective scheduled 
due dates, and shall be prepaid or redeemed by the Issuer, 
in part, prior to their respective scheduled due dates, with 
money from the Interest and Sinking Fund, at a prepayment or 
redemption price equal to the principal amount thereof plus 
accrued interest to the date of prepayment or redemption, on 
the dates, and in the principal amounts, respectively, as 
set forth in the following schedule: 

Installments Due August 15, 2004 

Redemption Date 

August 15, 1997 
August 15, 1998 
August 15, 1999 
August ·15, 2000 
August 15, 2001 
August 15, 2002 
August 15, 2003 

Principal" 
Amount 

$ 3,235,000 
4,095,000 
3,460,000 
3,580,000 

55,000 
13,145,000 
13,515,000 

Installments Due August 15, 2007 

Redemption Date 

August 15, 2005 
August 15, 2006 

Principal 
Amount 

$8,840,000 
7,615,000 

The installment of principal of the Bond required to be 
redeemed on any redemption date pursuant to the foregoing 
operation of the mandatory sinking fund, prepayment or 
redemption shall be reduced by the installment of principal 
of the Bonds due and payable on the respective date of 
payment which, at least 45 days prior to the mandatory 
sinking fund redemption date, (1) shall have been acquired 
by the Issuer and delivered to the Paying Agent/Registrar 
for cancellation, or (2) shall have been acquired and 
cancelled by the Paying Agent/Registrar at the direction of 
the Issuer, with funds in the Interest and Sinking Fund, in 
either case of ( 1) or ( 2) at a price not exceeding the 
principal amount of such Bond or (3) have been redeemed 
pursuant to the optional redemption provisions set forth 
above and not theretofore credited against a mandatory 
sinking fund redemption. 

AT LEAST 30 days prior to the date fixed for any such 
prepayment or redemption a written notice of such prepayment 
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or redemption shall be mailed by the Paying Agent/Registrar 
to the registered owner hereof. By the date fixed for any 
such prepayment or redemption due provision shall be made by 
the Issuer with the Paying Agent/Registrat for the payment 
of the required prepayment or redemption price for this Bond 
or the portion hereof which is to be so prepaid or redeemed, 
plus accrued interest thereon to the date fixed for 
prepayment or redemption. If such written notice of 
prepayment or redemption is given, and if due provision for 
such payment is made, all as provided above, this Bond, or 
the portion thereof which is to be so prepaid or redeemed, 
thereby automatically shall be treated as prepaid or 
redeemed prior to its scheduled due date, and shall not bear 
interest after the date fixed for its prepayment or 
redemption, and shall not be regarded as being outstanding 
except for the right of the registered owner to receive the 
prepayment or redemption price plus accrued interest to the 
date fixed for prepayment or redemption from the Paying 
Agent/Registrar out of the funds provided for such payment. 
The Paying Agent/Registrar shall record in the Registration 
Books all such prepayments or redemptions of principal of 
this Bond or any portion hereof. 

THIS BOND, to the extent of the unpaid or unredeemed 
principal balance hereof, or any unpaid and unredeemed 
portion hereof in any integral multiple of $5,000, may be 
assigned by the initial registered owner hereof and shall be 
transferred only in the Registration Books of the Issuer 
kept by the Paying Agent/Registrar acting in the capacity of 
registrar for the Bonds, upon the terms and conditions set 
forth in the Bond Resolution. Among other requirements for 
such transfer, this Bond must be presented and surrendered 
to the Paying Agent/ Registrar for cancellation, together 
with proper instruments of assignment, in form and with 
guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment by the initial 
registered owner of this Bond, or any portion or portions 
hereof in any integral multiple of $5,000, to the assignee 
or assignees in whose name or names this Bond or any such 
portion or portions hereof is or are to be transferred and 
registered. Any instrument or instruments of assignment 
satisfactory to the Paying Agent/Registrar may be used to 
evidence the assignment of this Bond or any such portion or. 
portions hereof by the initial registered owner hereof. A 
new bond or bonds payable to such assignee or assignees 
(which then will be the new registered owner or owners of 
such new Bond or Bonds) or to the initial registered owner 
as to any portion of this Bond which is not being assigned 
and transferred by the initial registered owner, shall be 
delivered by the Paying Agent/Registrar in conversion of and 
exchange for this Bond or any portion or portions hereof, 
but solely in the form and manner as provided in the next 
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paragraph hereof for the conversion and exchange of this 
Bond or any portion hereof. The registered owner of this 
Bond shall be deemed and treated by the Issuer and the 
Paying Agent/Registrar as the absolute owner hereof for all 
purposes, including payment and discharge of liability upon 
this Bond to the extent of such payment, and the Issuer and 
the Paying Agent/Registrar shall not be affected by any 
notice to the contrary. 

AS PROVIDED above and in the Bond Resolution, this 
Bond, to the extent of the unpaid or unredeemed principal 
balance hereof, may be converted into and exchanged for a 
like aggregate principal amount of fully registered bonds, 
without interest coupons, payable to the assignee or 
assignees duly designated in writing by the initial 
registered owner hereof, or to the initiai registered owner 
as to any portion of_ this Bond which is not being assigned 
and transferred by the initial registered owner, in _any 
denomination or denominations in any integral mul tipl'e of 
$5,000 (subject to the requirement hereinafter stated that 
each substitute bond issued in exchange for any portion of 
this Bond shall have a single stated principal maturity 
date), upon surrender of this Bond to the Paying 
Agent/Registrar for cancellation, all in accordance with the 
form and procedures set forth in the Bond Resolution. If 
this Bond or any portion hereof is assigned and transferred 
or converted each bond issued in exchange for any portion 
hereof shall have a single stated principal maturity date 
corresponding to the due date of the installment of 
principal of this Bond or portion hereof for which the 
substitute bond is being exchanged, and shall bear interest 
at the rate applicable to and borne by such installment of 
principal or portion thereof. Such bonds, respectively, 
shall be subject to redemption prior to maturity on the same 
dates and for the same prices as the corresponding 
installment of principal of this Bond or portion hereof for 
which they are being exchanged. No such bond shall be 
payable in installments, but shall have only one stated 
principal maturity date. AS PROVIDED IN THE BOND RESO
LUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND 
TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more 
assignees, but the bonds issued and delivered in exchange 
for this Bond or any portion hereof may be assigned and 
transferred, and converted, subsequently, as provided in the 
Bond Resolution. The Issuer shall pay the Paying 
Agent/Registrar's fees and charges, if any, for-
transferring, converting and exchanging this Bond or any 
portion thereof, but the one requesting such transfer, con
version, and exchange shall pay any taxes or governmental 
charges required to be paid with respect thereto. The 
Paying- Agent/Registrar shall not be required to make any 
such assignment, conversion, or exchange ( i) during the 
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period commencing with the close of business on any Record 
Date and ending with the opening of business on the next 
following interest payment date, or, ( ii) with respect to 
any Bond or portion thereof called for prepayment or redemp
tion prior to maturity, within 45 days prior to its prepay
·ment or redemption date. 

IN THE EVENT any Paying Agent/Registrar for this Bond 
is changed by the Issuer, resigns, or otherwise ceases to 
act as such, the Issuer has covenanted in the Bond 
Resolution that it promptly will appoint a competent and 
legally qualified substitute therefor, and promptly wi 11 
cause written notice thereof to be mailed to the registered 
owner of this Bond. 

IT IS HEREBY certified, recited, and covenanted that 
this Bond has been duly and validly authorized, issued, 
sold, and delivered; that all acts, conditions, and things 
required or proper to be performed, exist, and be done 
precedent to or in the authorization, issuance, and delivery 
of this Bond have been performed, existed, and been done in 
accordance with law; and that the interest on and principal 
of this Bond are secured by and payable from a first lien on 
and pledge of the "Pledged Revenues" ·as defined in the Bond 
Resolution, which include ( i) the Pledged Tuition Fee, as 
defined in the Bond Resolution, being certain tuition 
charges, (ii) the Pledged General Fee, as defined in the 
Bond Resolution, being a student use fee, (iii) the Net 
Revenues of the Revenue System, as defined in the Bond 
Resolution, consisting of various revenue producing 
facilities of The University of Texas System, ( iv) all 
interest, income, and earnings derived from the deposit and 
investment of the Interest and Sinking Fund and the Reserve 
Fund establi.shed pursuant to the Bond Resolution, and (v) 
any additional revenues, income, receipts, or other 
resources whatsoever received or to be received from any 
public or private source, whether pursuant to an agreement 
or otherwise, which hereafter, at the option of the Issuer, 
may be pledged to the pa.yrnent of the Bonds or the Additional 
Bonds. This Bond is also secured by a first lien on and 
pledge of the ~rlington Building Use Fees, as defined in the 
Bond Resolution, to be levied on students enrolled at The 
University of Texas at Arlington pursuant to the terms of 
the Bond Resolution. 

THE ISSUER has reserved the right, subject to the 
restrictions referred to in the Bond Resolution, ( i) to 
issue additional parity revenue bonds which also may be 
secured by and made payable from a first lien on and pledge 
of the aforesaid Pledged Revenues, in the same manner and to 
the same extent as this Bond. and ( ii) to amend the Bond 
Resolution with the approval of the owners of 51% in 
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Outstanding Principal Amount 
Resolution) of all outstanding 
by and payable from a first 
aforesaid Pledged Revenues. 

(as defined in the Bond 
obligations which are secured 
lien on and pledge of the 

THE REGISTERED OWNER hereof shall never have the right 
to demand payment of this Bond or the interest hereon out of 
any funds raised or to be raised by taxation or from any 
source whatsoever other than specified in the Bond 
Resolution. 

BY 'BECOMING the registered owner of this Bond, the 
registered owner thereby acknowledges all of the terms and 
provisions of the Bond Resolution, agrees to be bound by 
such terms and provisions, acknowledges that the Bond 
Resolution is duly recorded and available for inspection in 
the official minutes and rec·ords of the Issuer, and agrees 
that the terms and provisions of this Bond and the Bond 
Resolution constitute a contract between the registered 
owner hereof and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to 
be signed with the manual signature of the Chairman of the 
Issuer and countersigned with the manual signature of the 
Executive Secretary of the Issuer, has caused the official 
seal of the Issuer to be duly impressed on this Bond, and 
has caused this Bond to be dated July 15, 1986. 

Executive Secretary, Board of 
Regents of The University 
of Texas System 

(BOARD 
SEAL) 

Chairman, Board of Regents 
of The University of . Texas 
System 
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[FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE] 
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, 
certified as to validity, and. approved by the Attorney 
General of the State of Texas, and that this Bond has been 
registered by the Comptroller of Public Accounts of the 
State of Texas. 

Witness my signature and seal this 

(COMPTROLLER' S SEAL) 

Comptroller of Public 
Accounts of the State of 
Texas 

Section 5. ADDITIONAL CHARACTERISTICS OF THE BONDs·. 
Registration and Transfer. (a} The Issuer shall keep or 
cause to be kept at the principal corporate trust office of 
MBank Austin, National Association, Austin, Texas (the 
"Paying Agent/Registrar") books or records of the regis
tration and transfer of the Bonds (the "Registration 
Books"), and the Issuer hereby appoints the Paying 
Agent/Registrar as its registrar and transfer agent to keep 
such books or records and make such transfers and 
registrations under such reasonable regulations as the 
Issuer and Paying Agent/Registrar may prescribe; and the 
Paying Agent/Registrar shall make such transfers and 
registrations as herein provided. The Paying Agent/
Registrar shall obtain and record in the Registration Books 
the address of the registered owner of each Bond to which 
payments with respect to the Bonds shall be mailed, as 
herein provided;· but it shall be the duty-of each registered 
owner to notify the Paying Agent/Registrar in writing of the 
address to which payments shall be mailed, and such interest 
payments shall not be mailed unless such notice has been 
given. The Issuer shall have the right to inspect the 
Registration Books during regular business hours of the 
Paying Agent/Registrar, but otherwise the Paying 
AgentjRegi strar shall keep the Registration Books confi
dential and, unless otherwise required by law, shall not 
permit their inspection by any other entity. Registration 
of each Bond may be transferred in the Registration Books 
only upon presentation and surrender of such Bond to the 
Paying Agent/Registrar for transfer of registration and 
cancellation, together with proper written instruments of 
assignment, in form and with guarantee of signatures satis
factory to the Paying Agent/Registrar, evidencing ( 1) the 
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assignment of the Bond, or any portion thereof in any 
Authorized Denomination, to the assignee or assignees 
thereof, and (ii) the right of such assignee or assignees to 
have the Bond or.any such portion thereof registered in the 
name of such assignee or assignees. Upon the assignment 
and transfer of any Bond or any portion thereof, a new 
substitute Bond or Bonds shall be issued in conversion and 
exchange therefor in the manner herein provided. The 
Initial Bond, to the extent of the unpaid or unredeemed 
principal balance thereof, may be assigned and transferred 
by the initial registered owner thereof once only, and to 
one or more assignees designated in writing by the initial 
registered owner thereof. All Bonds issued and delivered in 
conversion of and exchange for the Initial Bond shall be in 
any Authorized Denomination, (subject to the requirement 
hereinafter stated that each ~ubsti tute Bond shall have a 
single stated maturity date), shall be in the appropriate 
form prescribed for such substitute bond in the FORM OF 
SUBSTITUTE BOND hereinafter set forth in this Resolution, 
and shall -have the characteristics, and may be assigned, 
transferred, and converted as hereinafter provided. If the 
Initial Bond or any portion thereof is assigned and 
transferred or converted the Initial Bond must be 
surrendered to the Paying Agent/Registrar for cancellation, 
and each Bond issued in exchange for any portion of the 
Initial Bond shall have a single stated maturity date, and 
shall not be payable in installments; and each such Bond 
shall have a maturity date corresponding to the due date of 
the installment of principal or portion thereof for which 
the substitute Bond is being exchanged; and each such Bond 
shall bear interest at the single rate borne by and payable 
in the same manner as provided for the installment of 
principal or portion thereof for which it is being ex
changed. If only a portion of the Initial Bond is assigned 
and transferred, there shall be delivered to and registered 
in the name of the initial registered owner substitute Bonds 
in exchange for the unassigned balance of the Initial Bond 
in the same manner as if the initial registered owner were 
the assignee thereof. If any Bond or portion thereof other 
than the Initial Bond is assigned and transferred or 
converted each Bond issued in exchange the-refor shall have 
the same maturity date and bear interest at the same rate 
and payable in the same manner as the Bond for which it is 
exchanged. A form of assignment shall be printed or 
endorsed on each Bond, excepting the Initial Bond, which 
shall be executed by the registered owner or its duly 
authorized attorney or representative to evidence an 
assignment thereof. Upon surrender of any Bonds or any 
portion or portions thereof for transfer of registration, an 
authorized representative of the Paying Agent/Registrar 
shall make such transfer in the Registration Books, and 
shall deliver a new fully registered substitute Bond or 
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Bonds, having the characteristics herein described, payable 
to such assignee or assignees (which then will be the 
registered owner or owners of such new Bond or Bonds), or to 
the previous registered owner in case only a portion of a 
Bond is being assigned and transferred, all in conversion of 
and exchange for said assigned Bond or Bonds or any portion 
or portions thereof, in the same form and manner, and with 
the same effect, as provided in Section S(d) below, for the 
conversion and exchange of Bonds by any registered owner of 
a Bond. The Issuer shall pay the Paying Agent/Registrar's 
standard or customary fees and charges for making such 
transfer and delivery of a substitute Bond or Bonds, but the 
one requesting such transfer shall pay any taxes or other 
governmental charges required to be paid with respect 
thereto. The Paying Agent/Registrar shall not be required 
to make transfers of registration of any Bond or any portion 
thereof (i) during the period commencing with the close of 
business on any Record Date and ending with the opening of 
business on the next following interest payment date ·or, 
(ii) with respect to any Bond or any portion thereof called 
for redemption prior to maturity, within 45 days prior to 
its redemption date. 

(b) Ownership of Bonds. The entity in whose name any 
Bond shall be registered in the Registration Books at any 
time shall be deemed and treated as the absolute owner 
thereof for all purposes of this Resolution, whether or not 
such Bond shall be overdue, and the Issuer and the Paying 
Agent/Registrar shall not be affected by any notice to the 
contrary; and payment of, or on account of, the principal 
of, premium, if any, and interest on any such Bond shall be 
made only to such registered owner. All such payments shall 
be valid and effectual to satisfy and discharge the 
liability. upon such Bond to the extent of the sum or sums so 
.paid. 

(c) Payment of Bonds and Interest. The Issuer hereby 
further appoints the Paying Agent/Registrar to act as the 
paying agent for paying the principal of and interest on the 
Bonds, and to act as its agent to convert and exchange or 
replace Bonds, all as provided in this Resolution. The 
Paying Agent/Registrar shall keep proper records of all 
payments made by the Issuer and the Paying Agent/Registrar 
with respect to the Bonds, and of all conversions and 
exchanges of Bonds, and all replacements of Bonds, as 
provided in this Resolution. 

(d) Conversion and Exchange or Replacement; Authenti
cation. Each Bond issued and delivered pursuant to this 
Resolution, to the extent of the unpaid or unredeemed 
principal balance, principal amount or maturity amount 
thereof, may, upon surrender of such Bond at the principal 
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corporate trust office of the Paying Agent/Registrar, 
together with a written request therefor duly executed by 
the registered owner or the assignee or assignees thereof, 
or its or their duly authorized attorneys or represen
tatives, with guarantee of signatures satisfactory to the 
Paying Agent/Registrar, may, at the option of the registered 
owner or such assignee or assignees, as appropriate, be con
verted into and exchanged for fully registered bonds, with
out interest coupons, in the appropriate form prescribed in 
the FORM OF SUBSTITUTE BOND set fo,rth in this Resolution, in 
the denomination of any Authorized Denominations I (subject 
to the requirement hereinafter stated that each substitute 
Bond shall have a single stated maturity date), as requested 
in writing by such registered owner or such assignee or 
assignees, in . an aggregate principal amount equal to the 
unpaid or unredeemed principal or principal amount, of any 
Bond or Bonds so surrendered, and payable to the appropriate 
registered owner, assignee, or assignees, as the case may 
be. If the Initial Bond is 'assigned and transferred or 
converted, each substitute Bond issued in exchange for any 
portion of the Initial Bond shall have a single ; stated 
maturity date, and shall not be payable in installments; and 
each Bond shall have a maturity date corresponding to the 
due date of the installment of principal or portion thereof 
for which the substitute Bond is being exchanged; and each 
such Bond shall bear interest at the single rate borne by 
and payable in the same manner as provided for the install-

_ment of principal or portion thereof for which it is being 
exchanged. If a portion of any Bond (other than the Initial 
Bond) shall be redeemed prior to its scheduled maturity as 
provided herein, a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, and 
payable in the same manner, in Authorized Denominations at 
the request of the registered owner, and in aggregate 
principal amount equal to the unredeemed portion thereof, 
will be issued to the registered owner upon surrender 
thereof for cancellation. If any Bond or portion thereof 
(other than the Initial Bond) is assigned and transferred or 
converted, each Bond issued in exchange therefor shall have 
the same maturity date and bear interest at the same rate 
and payable in the same manner as the Bond for which it is 
being exchanged. Each substitute Bond shall bear a letter 
andjor number to distinguish it from each other Bond. The 
Paying Agent/Registrar shall convert and exchange or replace 
Bonds as provided herein, and each fully registered bond 
delivered in conversion of and exchange for or replacement 
of any Bond or portion thereof as permitted or required by 
any provision of this Resolution shall constitute one of the 
Bonds for all purposes of this Resolution, and may again be 
converted and exchanged or replaced. The Initial Bond 
issued and delivered pursuant to this Resolution is not re
quired to be, and shall not be, authenticated by the Paying 
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Agent/Registrar, but on each substitute Bond issued in 
conversion of and exchange for or replacement of any Bond or 
Bonds issued under this Resolution there shall be printed a 
certificate, in the form substantially as follows: · 

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued 
under the provisions of the Bond Resolution described in 
this Bond; and that this Bond has been issued in conversion 
of and exchange for or replacement of a bond, bonds, or a 
por-tion of a bond or bonds of an issue which originally was 
approved by the Attorney General of the State of Texas and 
registered by the Comptroller of Public Accounts of the 
State of Texas. 

MBANK AUSTIN, NATIONAL ASSOCIATION, 
·' Austin, Texas 

Paying Agent/Registrar 

Dated 
Authorized Representative" 

An authorized representative of the Paying Agent/Registrar 
shall, before the delivery of any such Bond, date and 
manually sign the above Certificate, and no such Bond shall 
be deemed to be issued or outstanding unless such 
Certificate is so executed. The Paying Agent/Registrar 
promptly shall cancel all Bonds surrendered for conversion 
and exchange or replacement. No additional ordinances, 
orders, or -resolutions need be passed or adopted by the 
Issuer or any other body or person so as to accomplish the 
foregoing conversion and exchange or replacement of any Bond 
or portion· thereof, and the Paying Agent/Registrar shall 
provide for the printing, execution~ and delivery of the 
substitute Bonds in the manner prescribed herein, and ·said 
Bonds shall be of type composition printed on paper with 
lithographed or steel engraved borders of customary weight 
and strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art. 
717k-6, and particularly Section 6 thereof, the duty of 
conversion and exchange or replacement of Bonds as aforesaid 
is hereby imposed upon the Paying Agent/Registrar, and, upon 
the execution of the above Paying Agent/Registrar's 
Authentication Certificate, the converted and exchanged or 
replaced Bond shall be valid, i~contestable, and enforceable 
in the 'same manner and with the same effect as the Initial 
Bond which originally was issued pursuant to this 
Resolution, approved by the Attorney General, and registered 
by the Comptroller of Public Accounts. The Issuer shall pay 
the Paying Agent/Registrar's standard or customary fees and 
charges, if any, for transferring, converting, ·and 
exchanging any Bond or any portion thereof, ~ut the one 
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requesting any such transfer, conversion, and exchange shall 
pay any taxes or governmental charges required to be paid 
with respect thereto as a condition precedent to the 
exercise of such privilege of, conversion and exchange. The 
Paying Agent/Registrar shall not be required to make any 
such conversion and exchange or replacement of Bonds or any 
portion thereof ( i) during the period commencing with the 
close of business on any Record Date· and ending with the 
opening of business on the next following interest payment 
date, or, ( ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days 
prior to its redemption date. To the extent possible, any 
new Bond issued in an exchange or transfer of a Bond will be 
delivered to the registered owner or assignee of the 
registered owner not more than three business days after the 
receipt of the Bonds to be cancelled and the written request 
as described above. 

(e) In General. All Bonds issued in conversion and 
.. exchange or replacement of any other Bond or portion 
thereof, (i) shall be issued in fully registered form, 
without interest coupons, with the principal of and interest 
on such Bonds to be payable only to the registered owners 
thereof, ( ii) may and shall be redeemed prior to their 
scheduled maturities, (iii) may be transferred and assigned, 
( iv) may be converted and exchanged for other Bonds, (v) 
shall have the characteristics, (vi) shall be signed and 
sealed, and (vii) the principal of and interest on the Bonds 
shall be payable, all as provided, and in the manner 
required or indicated, in this Resolution. 

(f) Payment of Fees and Charges. The Issuer hereby 
covenants. with the registered owners of the Bonds that it 
will (i) pay all fees and charges, if any, of the Paying 
Agent/Registrar for its services with respect to the payment 
of the principal of and interest on the Bonds, when due, and 
(ii) pay the fees and charges of the Paying Agent/Registrar 
for services with respect to the transfer of registration of 
Bonds, and with respect to the conversion and exchange of 
Bonds solely to the extent above provided in this 
Resolution. · 

(g) Substitute Paying Agent/Registrar. The Issuer 
covenants with the registered owners of the Bonds that at 
all times while the B.onds are outstanding the Issuer will 
provide a competent and legally qualified bank, trust 
company, financial institution, or other agency to act as 
and perform the services of Paying Agent/Registrar for the 
Bonds under . this Resolution, and that the Paying 
Agent/Registrar will be one entity. The Issuer reserves the 
right to, and may, at its option, change the Paying 
Agent/Registrar upon not less than 120 days written notice 
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to the Paying Agent/Registrar, to be effective not later 
than 60 days prior to the next principal or interest payment 
date after such notice. In the event that the entity at any 
time acting as Paying Agent/Registrar (or its successor by 
merger, acquisition, or other method) should resign or 
otherwise cease to act as such, the Issuer covenants that 
promptly it will appoint a competent and legally qualified 
bank, trust company, financial institution, or other agency 
to act as Paying Agent/Registrar under this Resolution. 
Upon any change in the Paying Agent/Registrar, the previous 
Paying Agent/Registrar promptly shall transfer and deliver 
the Registration Books (or a copy thereof), along with all 
other pertinent books and records relating to the Bonds, to 
the new Paying Agent/Registrar designated and appointed by 
the Issuer. Upon any change in the Paying Agent/Registrar, 
the Issuer promptly will cause a written notice thereof to 
be sent by the new Paying Agent/Registrar to each registered 
owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of 
the new Paying Agent/Registrar. By accepting the position 
and performing as such, each Paying Agent/Registrar shall be 
deemed to have agreed to the provisions of this Resolution, 
and a certified copy of this Resolution shall be delivered 
to each Paying Agent/Registrar. 

Section 6. FORM OF SUBSTITUTE BONDS. The form of all 
Bonds issued in conversion and exchange or replacement of 
any other Bond or portion thereof, including the form of 
Paying Agent/Registrar's Certificate to be printed on each 
of such Bonds, and the Form of Assignment to be printed on 
each of the Bonds, shall be, respectively, substantially as 
follows, with such appropriate variations, omissions, or 
insertions as are permitted or required by this Resolution. 

NO. 

FORM OF SUBSTITUTE BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

PRINCIPAL 
AMOUNT 

$-~-.,....-----

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL REVENUE REFUNDING BOND 

SERIES 1986 

INTEREST RATE MATURITY DATE BOND DATE CUSIP NO. 

% July 15, 1986 

REGISTERED OWNER: 
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PRINCIPAL AMOUNT: DOLLARS 

ON THE MATURITY DATE specified above the BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), 
being an agency and political subdivision of the State of 
Texas, hereby promises to pay to the Registered Owner 
specified above or the registered assignee hereof (either 
being hereinafter called the "registered owner") the 
principal amount specified above and to pay interest 
thereon, calculated on the basis of a 360-day year composed 
of twelve 30-day months, from the Bond Date specified above, 
to the Maturity Date specified above, or the date of 
redemption prior to maturity, at the interest rate per annum 
sp~cified above; with interest being payable on February 15, 
1987, and semiannually on each August 15 and February 15 
thereafter, except that if the date of · authentication of 
this Bond is later than the first Record Date (hereinafter 
defined), such principal amount shall bear interest from the 
interest payment date next preceding the date of authentica
tion, unless such date of authentication is after any Record 
Date but on or before the next following interest payment 
date, in which case such principal amount shall bear 
interest from such next following interest payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable 
in lawful money of the United States of America, without 
exchange or collection charges. The principal of this Bond 
shall be paid to the registered owner hereof upon presenta
tion and surrender of this Bond at maturity or upon the date 
fixed for.its redemption prior to maturity, at the principal 
corporate trust office of MBank Austin, National 
Association, Austin, Texas, which is the "Paying 
Agent/Registrar" for this Bond. The payment of interest on 
this Bond shall be made by the Paying Agent/Registrar to the 
registered owner hereof on each interest payment date by 
check, dated as of such interest payment date, drawn by the 
Paying Agent/Registrar on, and payable solely from, funds of 
the Issuer required by the resolution authorizing the 
issuance of the Bonds (the "Bond Resolution") to be on 
deposit with the Paying Agent/Registrar for such purpose as 
hereinafter provided; and such check shall be sent by the 
Paying Agent/Registrar by United States mail, first-class 
postage prepaid, on each such interest payment date, to the 
registered owner hereof, at the address of the registered, 
owner, as it appeared on the last day of the month next 
preceding each such date (the "Record Date") on the Regis
tration Books kept by the Paying Agent/Registrar, as herein
after described. In addition, interest may be paid by such 
other method acceptable to the Paying Agent/Registrar, re
quested by, and at the risk and expense of, the registered 
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owner hereof. Any accrued interest due upon the redemption 
of this Bond prior to maturity as provided herein shall be 
paid to the registered owner at the principal corporate 
trust office of the Paying Agent/Registrar upon presentation 
and surrender of this Bond for redemption and payment at the 
principal corporate trust office of the Paying Agent/Regis
trar. The Issuer covenants with the registered owner of 
this Bond that on or before each principal payment date and 
interest payment date for this Bond it will make available 
to the Paying Agent/Registrar, from the "Interest and 
Sinking Fund" created ,by the Bond Resolution, the amounts 
required to provide for the payment, in immediately 
available funds, of all principal of and interest on the 
Bonds, when due. 

ON AUGUST 15, 1996, or on any date thereafter, the 
Bonds of this Series scheduled to mature on August 15 in 
each of the years 1997 through 2001 and on August 15, 2004, 
may be redeemed prior to their scheduled maturities, at the 
option of the Issuer, with funds derived from any available 
and lawful source, as a whole, or in part, and, if in part, 
the particular Bonds, or portion thereof, to be redeemed 
shall be selected and designated by the Issuer (provided 
that a portion of a Bond may be redeemed only in an integral 
multiple of $5,000), at a redemption price, expressed as a 
percentage of the par or principal amount thereof, plus 
accrued interest to the date fixed for redemption: 

Redemption Period Redemption Price 

August 15, 1996 through August 14, 1997 102.0% 
August 15, 1997 through August 14, 1998 101.5% 
August 15, 1998 through August 14, 1999 101.0% 
August 15, 1999 through August 14, 2000 100.5% 
August 15, 2000 and thereafter 100.0% 

ON AUGUST 15, 1996, . or on any date t:-:ereafter, the 
Bonds of thi.s Series scheduled to mature on August 15, 2007, 
may be redeemed prior to their scheduled maturities, at the 
option of the Issuer, with funds derived from any available 
and lawful source, as a whole, or in part, and, if in part, 
the particular Bonds, or portions thereof, to be redeemed 
shall be selected and designated by the Issuer (provided 
that a portion of a Bond may be redeemed only in an integral 
multiple of $5,000), at a redemption price equal to the par 
or principal amount thereof and accrued interest to the date 
fixed for redemption. 

The Bonds of this issue scheduled to mature on August 
15, 2004, and August 15, 2007, are subject to mandatory 
sinking fund redemption prior to their respective scheduled 
maturities and shall be redeemed by the Issuer, in part, 
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prior to their respective scheduled maturities, with the 
particular Bonds qr portions thereof or the respective 
Series to be redeemed to be selected and designated by the 
Issuer (provided that a portion of a Bond may be redeemed 
only in an integral multiple of $5,000), with money from the 
Interest and Sinking Fund, at a redemption price equal to 
the par or principal amount thereof and accrued interest to 
the date of redemption, on the dates, and in the principal 
amounts, respectively, as set forth in the following 
schedule: 

Bonds Maturing August 15, 2004 Bonds Maturing August 15, 2007 

Principal Principal 
Redemption Date Amount Redemption Date Amount 

August 15' 1997 $ 3,235,000 August 15' 2005 $8,840,000 
August 15, 1998 4,095,000 August 15, 2006 7,615,000 
August 15, 1999 3,460,000 
August 15, 2000 3,580,000 
August 15' 2001 55,000 
August 15' 2002 13,145,000 
August 15' 2003 13,515 '000 

The principal amount of the Bonds of each maturity required 
to be redeemed on each such redemption date pursuant to the 
foregoing operation of the mandatory sinking fund shall be 
reduced, at the option of the Issuer, by the principal 
amount of any Bonds of the respective maturity, which, at 
least 45 days priqr to the mandatory sinking fund redemption 
date, (1) shall have been acquired by the Issuer and 
delivered to the Paying Agent/Registrar for cancellation, or 
(2) shall have been acquired and cancelled by the Paying 
Agent/Registrar at the direction of the Issuer, with funds 
from the Interest and Sinking Fund, in either case of (1) or 
(2) at a price not exceeding the par or principal amount of 
such Bonds or (3) have been redeemed pursuant to the 
optional redemption provisions set forth above and not 
theretofore credited against a mandatory sinking fund re
demption. 

AT LEAST 30 days prior to the date fixed for any 
redemption of Bonds or portions thereof prior to maturity a 
written notice of such redemption shall be published once in 
a financial publication, journal, or report of general 
circulation among securities dealers in The City of New 
York, New. York (including. but not limited to, The Bond 
Buyer and The Wall Street Journal), or in the State of Texas 
(including, but not limited to, The Texas Bond Reporter). 
Such notice also shall be sent by the Paying Agent/Registrar 
by United States mail, first-class postage prepaid, not less 
than 30 days prior to the date fixed for any such 
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redemption, to the registered owner of each Bond to be 
redeemed at its address as it appeared on the 45th day prior 
to such redemption date; provided, however, that the failure 
to send, mail, or receive such notice, or any defect therein 
or in the sending or mailing thereof, shall not affect the 
validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically 
provided. that the publication of such notice as required 
above shall be the only notice actually required in 
connection with or as a prerequisite to the redemption of 
any Bo_nds or portions thereof. By the date fixed for any 
such redemption due provision shall be made with the Paying 
Agent/Registrar for the payment of the required redemption 
price for the Bonds or portions thereof which are to be so 
redeemed. If such written notice of redemption is published 
and if due provision for such payment is made, all as 
provided above, the Bonds or portions thereof which are to 
be so redeemed thereby automatically shall be treated as 
redeemed prior to their scheduled maturities, and they shall 
not bear interest after the date fixed for redemption, and 
they shall not be regarded as being outstanding except for 
the right of the registered owner to receive the redemption 
price from the Paying Agent/ Registrar out of the funds pro
vided for such payment. If a portion of any Bond shall be 
redeemed, a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, payable in 
the same manner, in any authorized denomination at the 
written request of the registered owner, and in aggregate 
principal amount equal to the unredeemed portion thereof, 
will be issued to the registered owner upon the surrender 
thereof for cancellation, at the expense of the Issuer, all 
as provided in the Bond Resolution. 

IF THE DATE for the payment· of the principal of or 
interest on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city 
where the principal corporate office of the Paying 
Agent/Registrar is located are authorized by law or ex
ecutive order to close, then the date for such payment shall 
be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day on which banking institutions 
are authorized to close; and payment on such date shall have 
the same force and effect as if made on the original date 
payment was due. 

THIS BOND is one of an issue of Bonds initially dated 
July 15, 1986, authorized in the principal amount of 
$222 I 040 I 000 I FOR THE PURPOSE OF PROVIDING FUNDS TO REFUND 
VARIOUS REVENUE BONDS OF THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM, NOW OUTSTANDING IN THE AGGREGATE 
PRINCIPAL AMOUNT OF $251,204,000. 
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THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY AU
THORIZED DENOMINATION may be assigned and shall be trans
ferred only in the Registration Books of the Issuer kept by 
the Paying Agent/Registrar acting in the capacity of regis
trar for the Bonds, upon the terms and conditions set forth 
in the Bond Resolution. Among other requirements for such 
assignment and transfer, this Bond must be presented and 
surrendered to the Paying Agent/Registrar, together with 
proper instruments of assignment, in form and with guarantee 
of signatures satisfactory to the Paying Agent/Registrar, 
evidencing assignment of this Bond or any portion or 
portions hereof in any authorized denomination to the 
assignee or assignees in whose name or names this Bond or 
any such portion or portions hereof is or are to be trans
ferred and registered. The form of Assignment printed or 
endorsed on this Bond shall be executed by the registered 
owner or its duly authorized attorney or representative, to 
evidence the assignment hereof. A new Bond or Bonds payable 
to such assignee or assignees (which then will. be the new 
registered owner or owners of such new Bond or Bonds), or to 
the previous registered owner in the case of the assignment 
and transfer of only a portion of this Bond, may be 
delivered by the Paying Agent/Registrar in conversion of and 
exchange for this Bond, all in the form and manner as pro
vided in the next paragraph hereof for the conversion and 
exchange of other Bonds. The Issuer shall pay the Paying 
Agent/Registrar's fees and charges, if any, for making such 
transfer, but the_one requesting such transfer shall pay any 
taxes or other governmental charges required to be paid wi.th 
respect thereto. The Paying Agent/Registrar shall ·not be 
required to make transfers of registration of this Bond or 
any portion hereof (i) during the period commencing with the 
close of business on any Record Date and ending with the 
opening of business on the next following principal or 
interest payment date, or, (ii) with respect to any Bond or 
any portion thereof called for redemption prior to maturity, 
within 45 days prior to its redemption date. The registered 
owner of this Bond shall be deemed and treated by the Issuer 
and the Paying Agent/Registrar as the absolute owner hereof 
for all purposes, including payment and discharge of 
liability upon this Bond to the extent of such payment, and, 
to the extent permitted by law, the Issuer and the Paying 
Agent/Registrar shall not be affected by any notice to the 
contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the 
denomination of any integral multiple of $5,000. As 
provided in the Bond Resolution, this Bond, or any 
unredeemed portion hereof, may, at the request of the 
registered owner or the assignee or assignees hereof, be 
converted into and exchanged for a like aggregate principal 
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amount of fully registered bonds, without interest coupons, 
payable to the appropriate registered owner, assignee, or 
assignees, as the case may be, having the same maturity 
date, in the same form, and bearing interest at the same 
rate, in any authorized denomination as requested in writing 
by the appropriate registered owner, assignee, or assignees, 
as the case may be, upon surrender of this Bond to the 
Paying Agent/Registrar for cancellation, all in accordance 
with the form and procedures- set forth in the Bond 
Resolution. The Issuer shall pay the Paying Agent/Regis
trar's standard or customary fees and charges for 
transferring, converting, and exchanging any Bond or any 
portion thereof, but the one requesting such transfer, 
conversion, and exchange shall pay any taxes or governmental 
charges required to be paid with respect thereto as a con
dition precedent to the exercise of such privilege of 
conversion and exchange. The Paying Agent/Registrar shall 
not be required to make any such conversion and exchange (i) 
during 'the period commencing with the close of business on 
any Record Date and ending with the opening of business on 
the next following principal or interest payment date, or, 
(ii) with respect to any Bond or portion thereof called for 
redemption prior to maturity, within 45 days prior to its 
redemption date. 

IN THE EVENT any Paying Agent/Registrar for the Bonds 
is changed by the Issuer, resigns, or otherwise ceases to 
act as such, the Issuer has covenanted in the Bond 
Resolution that it promptly will appoint a competent and 
legally qualified substitute therefor, and promptly will 
cause written notice thereof to be mailed to the registered 
owners of the Bonds. 

IT ·• IS HEREBY certified, recited, and covenanted that 
this Bond has been duly and validly authorized, issued, and 
deliveredi that all acts, conditions, and things required or 
proper to be performed, exist, and be done precedent to or 
in the authorization~ issuance, and delivery of this Bond 
have been performed, existed, and been done in accordance 
with law;- and that the interest on and principal of this 
Bond, and other Bonds of this Series, are equally and 
ratably secured by and payable from a first lien on and 
pledge of the "Pledged Revenues" as defined in the Bond 
Resolution, which include ( i) the Pledged Tuition Fee, as 
defined in the Bond Resolution, being certain tuition 
charges~ ( ii) the Pledged General Fee, as defined in the 
Bond Resolution, being a student use fee, (iii) the Net 
Revenues of the Revenue System, as defined in the Bond 
Resolution, consisting of various revenue producing 
facilities of The University of Texas System, ( i v) all 
interest, income, and earnings derived from the deposit and 
investment of the. Interest and Sinking Fund and the Reserve 
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Fund established pursuant to the Bond Resolution, and (v) 
any additional revenues, income, receipts, or other 
resources whatsoever received or to ·be received from any 
public or private source, whether pursuant to an agreement 
or otherwise, which hereafter, at the option of the Issuer, 
may be pledged to the payment of the Bonds or the Additional 
Bonds. This Bond is also secured by a first lien on and 
pledge of the Arlington Building Use Fees, as defined in the 
Bond Resolution, to be levied on all students regularly 
enrolled at The University of Texas at Arlington pursuant to 
the terms of the Bond Resolution. 

THE ISSUER has reserved the right, subject to the 
restrictions referred to in the Bond Resolution, ( i) to 
issue additional parity revenue bonds which also may be 
secured by and made payable from a first lien on: and pledge 
of the aforesaid Pledged Revenues, in the same manner and to 
the same extent as this Bond, and ( ii) to amend the Bond 
Resolution with the approval of the owners of 51% in 
Outstan~ing Principal Amount, as defined in the Bond 
Resolution, of all outstanding bonds which are secured by 
and payable from a first lien on and pledge of the aforesaid 
Pledged Revenues. 

THE REGISTERED OWNER hereof shall never have the right 
to demand payment of this Bond or the interest hereon out of 
any funds raised or to be raised by taxation or from any 
source whatsoever other than specified in the Bond 
Resolution. 

BY BECOMING the registered owner of this Bond, the 
registered owner thereby acknowledges all of the terms and 
provisions of the Bond Resolution, agrees to be bound by 
such terms and. provisions, acknowledges that the Bond 
Resolution is duly recorded and available for inspection in 
the official minutes and records of the Issuer, and agrees 
that the terms and provisions of this Bond and the Bond 
Resolution constitute a contract between each registered 
owner hereof and the I.ssuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to 
be signed with the facsimile signature of the Chairman of 
the Issuer and countersigned with the facsimile signature of 
the Executive Secretary of the Issuer, and has caused the 
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official seal of the Issuer to be duly impressed, or placed 
in facsimile, on this Bond. 

(facsimile signature) (facsimile signature) 
Executive Secretary, Board of 
Regents of The University of 
Texas System 

Chairman, Board of Regents 
of The University of Texas 
System 

(BOARD SEAL) 

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued 
under the provisions of the Bond Resolution described in 
this Bondi and that this Bond has been issued in conversion 
of and exchange for or replacement of a bond, bonds, or a 
portion of a bond or. bonds of an issue which originally was 
approved by the Attorney General of the State of Texas and 
registered by the Comptroller of Public Accounts of the 
State of Texas. 

Dated 

MBANKAUSTIN, NATIONAL ASSOCIATION, 
Austin, Texas 
Paying Agent/Registrar 

Authorized Representative 

FORM OF ASSIGNMENT: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of this Bond, 
or duly authorized representative or attorney thereof, hereby assigns 
this Bond to 

I I 
(Assignee's Social 
Security or Taxpayer 
Identification Number) 

(print or typewrite Assignee's name and 
address, including zip code) 

and hereby irrevocably constitutes and appoints 
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attorney to transfer the registration of this Bond on the Paying 
Agent/Registrar's Registration Books with full power of substitution in 
the premises. 

Dated: 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a member of the New 
York Stock Exchange or a 
commercial bank or trust 
company. 
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NOTICE: This signature must 
correspond with the name of 
the Registered Owner appear
ing on the face of this Bond. 



Section 7. SECURITY AND PLEDGE; PLEDGED TUITION FEE; 
ARLINGTON BUILDING USE FEE. (a) The Board hereby assigns 
and pledges the Pledged Revenues to the payment of the 
principal of and interest on the Bonds and Additional Bonds, 
including the payment of the Payment Obligations, and the 
Bonds and any Additional Bonds, and the interest thereon, 
and the Payment Obligations are and shall be secured by and 
payable from a first lien on and pledge of the Pledged 
Revenues, and the Pledged Revenues are further pledged to 
the establishment and maintenance of the Interest and Sink
ing Fund and the Reserve Fund as provided in this 
Resolution. So long as any Bonds, Additional Bonds or 
Payment Obligations are outstanding the Board covenants and 
agrees to fix, charge, and collect the Pledged General Fee 
as provided in Section 15. 

(b) So long as any Bonds, Additional Bonds or Payment 
Obligations are outstanding, the Pledged Tuition Fee shall 
not be reduced, and the Board covenants and agrees to fix, 
charge, and collect the Pledged Tuition Fee hereby assigned 
and pledged, and to credit same as received to the Revenue 
Fund, hereinafter created. 

(c) Notwithstanding anything to the contrary contained 
herein, it is recognized that certain institutions may be 
added to The University of Texas System and that such 
institutions may, at such time, have outstanding obligations 
secured by the Prior Encumbered General Fee andjor the Prior 
Encumbered Tuition Fee and that therefore the first lien on 
and pledge of such fees established pursuant to this 
Resolution and effective when the institution becomes a 
component of The University of Texas System will be subject 
and subordinate only to such institutions outstanding Prior 
Encumbered Obligations. It is further provided no 
additional bonds or obligations may be issued or incurred by 
the Board on a parity with _the Prior Encumbered Obligati.on:;;. 

(d) The Board hereby additionally assigns and pledges 
the Arlington Building Use Fees to the payment of the 
principal of and interest on the Bonds, and the Bonds and 
the interest thereon are and shall be secured by and payable 
from a first lien on and pledge of the Arlington Building 
Use Fees. So long as any Bonds are outstanding, the 
Arlington Building Use Fees shall not be reduced~ and the 
Board covenants and agrees to fix, charge, and collect the 
Arlington Building Use Fees hereby assigned and pledged, and 
to credit same as received to the Arlington Use Fee Fund, 
hereinafter created. 

Section 8. REVENUE FUND. There is hereby created and 
there shall be established on the books of the Board a 
separate account or accounts which individually or 
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collectively shall be known as the "General Revenue Bonds 
Revenue Fund" (herein called the "Revenue Fund"). Subject 
to the provisions of Section 12 and to the provisions of the 
resolutions authorizing the Prior Encumbered Obligations, 
all collections of Gross Revenues, the Pledged General Fee, 
and the Pledged Tuition Fee, shall be credited to the 
Revenue Fund immediately upon receipt. There shall be paid 
as a first charge against the Gross Revenues on deposit in 
the Revenue Fund the Current Expenses. 

Section 9. ARLINGTON BUILDING USE FEES FUND. There is 
hereby created and there shall be established on the books 

. of the Board a separate fund which shall be known as the 
"General Revenue Bonds Arlington Building Use Fees Fund" 
(herein called the "Arlington Use Fee Fund"). Within the 
Arlington Use Fee Fund, there are hereby created two 
subaccounts, the Student Center Fee Account into which the 
Student Center Fees shall be deposited and the Gymnasium Fee 
Account into· which the Gymnasium Fees shall be deposited. 
The Arlington Use Fee Fund shall be used, to the extent 
necessary, for the purpose of paying the principal of ~and 
interest on the Bonds as the same mature and come due, or on 
redemption prior to maturity and any excess in said Fund may 
be used for any lawful purpose. The Arlington Building Use 
Fees shall be deposited in said Fund as collected and shall 
thereafter be transferred to the Arlington Use Fee 
Sub-account in the Interest and Sinking Fund pursuant to the 
provisions of Section 13. 

Section 10. INTEREST AND SINKING FUND. To pay the 
principal of and interest on all outstanding Bonds and any 
Additional Bonds, as the same come due, there is hereby 
created and there shall be established on the books of the 
Board a separate account to be entitled the "General Revenue 
Bonds Interest and Sinking Fund" (herein called the 
"Interest and Sinking Fund"). Within the Interest and 
Sinking Fund there is hereby created and there shall be 
established on the books of the Board a Sub-account to be 
entitled the "Arlington Use Fee Sub-account.," 

Section 11. RESERVE FUND. There is hereby created and 
there shall be established on the books of the Board a 
separate account to be entitled the "General Revenue Bonds 
Reserve Fund" (herein called the "Reserve Fund"). The 
Reserve Fund shall be used finally in retiring the last of 
the outstanding Bonds and Additional Bonds, or for paying 
principal of and interest on any outstanding Bonds and 
Additional Bonds, when and to the extent the amount in the 
Interest and sinking Fund is insufficient for such purpose. 

,Section 12. INVESTMENTS. 
Fund established pursuant to 

(a) Money in any account or 
this Resolution may, at the 
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option of the Board, be placed in time deposits secured by 
Investment Securities, or be invested in Investment 
Securitiesi provided that all such deposits and investments 
shall be made in such manner that the money required to be 
expended from any such account or Fund will be available at 
the proper time or times. For all purposes of this Resolu
tion, such investments shall be valued at their market value 
as of thirty days prior to the end of each Fiscal Year. 
Interest and income derived from such deposits and invest
ments shall be credited to the account or Fund from which 
the deposit or investment was made and shall be used only 
for the purpose or purposes for which such account or Fund 
is required or permitted to be used. Such investments shall 
be sold promptly when necessary to prevent any default in 
connection with the Bonds or Additional Bonds. Money in any 
Fund may be invested, together with money in other Funds or 
with other money of the Board or The University of Texas 
System, in common investments of the kind described above, 
or in a common pool of such investments which shall be kept 
and held at an official depository of The University of 
Texas System, which shall not be deemed to be or constitute 
a commingling of such money or Funds provided that the 
separate accounts maintained on the books of The University 
of Texas System, for such Funds clearly evidence the 
investment or investment pool in which such money is 
invested and the share thereof purchased with such money or 
owned by such Fund or held by or on behalf of each such 
Fund. 

(b) Money in all accounts and Funds created by this 
Resolution, to the extent not invested, shall be secured in_ 
the manner prescribed by law for such funds of the Board, in 
principal amounts at all times not less than the amounts of 
money credited to such accounts and Funds, respectively. 

Section 13. INTEREST AND SINKING FUND DEPOSITS. (a) 
Immediately after the delivery of the Initial Bond the Board 
shall deposit all accrued interest received from the sale 
and deli very of the Initial Bond, to the credit of the 
Interest and Sinking Fund. 

(b) The Board shall transfer or cause to be trans
ferred from the Pledged Revenues in the Revenue Fund and 
from the Arlington Use Fee Fund and deposit, or cause to be 
deposited, to the_ credit of the Interest and Sinking Fund 
and, with respect to the Arlington Building Use Fees, the 
Arlington Use Fee Sub-account, the amounts, at the times, as -~ 
follows: 

( i) on or before February 15, 1987, and semi
annually on or before each August 15 and February 15 
thereafter, such amounts as will be sufficient, 
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together with other amounts, if any, then on hand in 
the Interest and Sinking Fund and available for such 
purpose, to pay the interest scheduled to accrue and 
come due on the Bonds on such interest payment date; 
and 

( ii) on or before August 15, 1987, and annually 
on or before each August 15 thereafter, an amount equal 
to the principal of the Bonds scheduled to mature or 
mandatorily required to be redeemed prior to maturity 
on each such August 15. 

(c) In the event that the amounts on deposit in the 
Interest and Sinking Fund on any February 1 or August 1 and 
available to pay interest on and principal of the Bonds on 
the following February 15 or August 15, as the case may be, 
are insufficient for such purpose, the Board promptly shall 
notify the Paying Agent/Registrar and the Association of the 
amount of such deficiency; provided that prior to providing 
such deficiency notice, the Board first shall have 
transferred all cash from the Reserve Fund to the Interest 
and Sinking Fund in order to eliminate or reduce such 
deficiency. Immediately upon receiving such deficiency 
notice from the Board, the Paying Agent/Registrar shall 
deliver a Demand for Payment to the Association in the 
amount of such deficiency, to the extent of the Surety Bond 
Coverage available at the time, in order to effect payment 
in full of interest on and principal of the Bonds owing on 
said February 15 or August 15; provided, that in the event 
that the Paying Agent/Registrar is then holding other surety 
bond( s), in addition to the Surety Bond, as a part of the 
Reserve Fund, demand for payment to satisfy the deficiency 
shall be made on the Surety Bond and such other surety bonds 
to the extent practicable on a pro rata basis. 

(d) In the event that, on any August 15 or 
February 15, any amounts remain on deposit in the Interest 
and Sinking Fund following payment pursuant to Section 17 of 
all interest on and principal of the Bonds due and payable 
on such date, such amounts first shall be transferred to the 
Reserve Fund, to the extent the amounts then credited to the 
Reserve Fund are less than the Required Reserve, and then, 
to the extent of any remaining amounts, shall be transferred 
and commingled with the Board's general funds and used for 
any lawful purposes. 

Section 14. RESERVE FUND DEPOSITS. Immediately after _.--
the delivery of the Initial Bond the Board shall deposit to 
the credit of the Reserve Fund an amount equal to the 
Required Reserve. The deposit of the Required Reserve may 
be made from any one or more of the following sources or in 
the following forms: ( i) proceeds from the sale of the 
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Initial Bond, (ii) any other funds available to the Board, 
or (iii) amounts represented by the Surety Bond Coverage on 
the Surety Bond held by the Paying Agent/Registrar and 
deemed to be on deposit in the Reserve Fund. So long as the 
money and investments credited to the Reserve Fund are not 
less than the Required Reserve, no deposits shall be 
credited to the Reserve Fund. For purposes of calculating, 
from time to time, the amount on deposit in the Reserve 
Fundc, an amount equal to the Surety Bond Coverage on the 
Surety Bond held by the Paying Agent/Registrar shall be 
deemed to be on deposit in the Reserve Fund. However, if 
the Reserve Fund at any time contains less than the Required 
Reserve, then, subject and subordinate to making the 
required deposits to the credit of the Interest and Sinking 
Fund and except as provided below, the Board shall transfer 
or cause to be transferred from the Pledged Revenues in the 
Revenue Fund and deposit·, or cause to be deposited, to the 
credit of the Reserve Fund semiannually, on or before the 
fifteenth day of each February and August thereafter, a sum 
at least equal to 1/10th of the deficiency in the Required 
Reserve until the Reserve Fund is restored to the Required 
Reserve; provided, however, that at any time when the Surety 
Bond Coverage is less than the Surety Bond Limit, prior to 
making any deposits to the credit of the Reserve Fund, the 
Board shall apply the Pledged Revenues in- reimbursement of 
amounts owed the Association under~ the Financial Guaranty 
Agreement until the Surety Bond Coverage equals the Surety 
Bond Limit. So long as the Reserve Fund contains the 
Required Reserve, any surplus in the Reserve Fund over the 
Required Reserve shall be transferred and commingled with 
the Board's general funds and used for any lawful purpose. 

Section 15. PLEDGED GENERAL FEE. (a) Subject to the 
provisions of the resolutions authorizing Prior Encumbered 
Obligations, the Board covenants and agrees at all times to 
fix, levy, charge, and collect the Pledged General Fee from 
each student (excepting any student in a category now exempt 
by law from paying fees) enrolled at each institution and 
branch thereof constituting a part of The University of 
Texas System, respectively, at each regular fall and spring 
semester and at each term of each summer session, for the 
use and availability of such institution or branch thereof, 
respectively, in such amounts, without any limitation 
whatsoever, as will be at least sufficient at all times to 
provide, together with other Pledged Revenues, and, with 
respect to. the Bonds, the Arlington Building Use Fees, the 
money for making when due· all deposits required to be made 
to the credit of the Interest and Sinking Fund and the 
Reserve Fund in connection with the Bonds and any Additional 
Bon~s, and to pay the Payment Obligations and the principal 
of and interest on the Bonds and Additional Bonds when and 
as required. Notwithstanding the foregoing, for so long as 
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all deposits are made to the credit of the Interest and 
Sinking Fund and the Reserve Fund as required by Section 
13(b) and Section 14, respectively, the Board may fix, levy, 
charge, and collect the Pledged General Fee in any manner it 
may determine within its discretion, and in different 
amounts from students enrolled in different institutions and 
branches thereof constituting The University of Texas 
System, respectively, and in addition it may totally suspend 
the collection of the Pledged General Fee from the students 
enrolled in any institution or branch. 

(b) If, however, for any reason whatsoever, the 
deposits specified or required in Section 13(b) and Section 
14 to be made to the credit of the Interest and Sinking Fund 
and the Reserve Fund, respectively, have not been made in 
full, or if for any other reason whatsoever there are, or 
appear to be, no other ·Pledged Revenues or, with respect to 
the Bonds, Arlington Building Use Fees, available to pay the 
principal of and interest on the Bonds as the same mature 
and come due, then the Board shall fix, levy, charge, and 
collect the Pledged General Fee, as provided and required in 
subsection (c) of this Section 15, effective at the next 
succeeding regular semester or semesters or summer term or 
terms, in amounts sufficient to provide and make the 
deposits specified or required in Section 13 (b) and Section 
14, and in such event the amounts so specified or required 
to be deposited to the credit of the Interest and Sinking 
Fund and the Reserve Fund shall be so deposited to the 
extent required from collections of the Pledged General Fee, 
as provided and required in subsection (c) of this Section 
15, on or before the next succeeding interest payment date 
or dates on the Bonds or Additional Bonds, and the Board 
shall not be considered to be in default with respect to 
this Resolution, or the Bonds or any Additional Bonds, if 
such deposits are so made, unless there has been a default 
in the payment when due of the principal of or interest on 
any Bonds or Additional Bonds. 

(c) When and as required by subsection (b) of this 
Section 15, and subject only to the provisions of the 
resolutions authorizing Prior Encumbered Obligations, the 
Board covenants and agrees to fix, levy, charge, and collect 
the Pledged General Fee on a uniformly applied basis from 
each student (excepting any student in a category now exempt 
by law from paying fees) regularly enrolled at each in-

~ stitution and branch thereof constituting a part of The Uni
versity of Texas System, respectively, at each regular fall 
and spring semester and at each term of each summer session, 
for the use and availability of such institution or branch 
thereof, respectively, in such amounts, uniformly applied to 
each student, without any limitation whatsoever, as will be 
at least sufficient to provide, together with other Pledged 
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Revenues and, with respect to the Bonds, the Arlington 
Building Use Fees, the money for making when due all 
deposits specified or required in Section 13(b) hereof and 
Section 14 hereof to be made to the credit of the Interest 
and Sinking Fund and the Reserve Fund, respectively, in 
connection with the Bonds and any Additional Bonds, and to 
pay the Payment Obligations and the principal of and 
interest on the Bonds and Additional Bonds when and as 
required by this Resolution. 

(d) The Pledged General Fee shall be fixed, levied, 
charged, and collected pursuant to resolution of the Board 
when and as permitted or required by this Resolution, and 
shall be increased if and when permitted or required by this 
Resolution, and may be decreased or changed so long as all 
Pledged Revenues are sufficient to provide the money for 
making when due all deposits specified or required to be 
made to the credit of the Interest and Sinking Fund and the 
Reserve Fund in connection with the Bonds and any Additional 
Bonds. All changes in the Pledged General Fee shall be made 
by resolution of the Board, but such procedure shall not 
constitute or be regarded as an amendment of this 
Resolution, but merely the carrying out of the provisions 
and requirements hereof. 

(e) On each March 1 and November 1 the Executive Vice 
Chancellor for Asset Management of The University of Texas 
System shall deliver to the Chairman of the Board a 
certificate setting forth his estimate as to whether the 
Pledged Revenues and Arlington Building Use Fees anticipated 
to be available through the following May 15 or December 31, 
respectively will be adequate to pay the principal of and 
interest on the Bonds and Additional Bonds (including any 
Payment Obligations) coming due on or prior to the next 
following interest payment date. If such estimate indicates 
that the Pledged Revenues, and, with respect to the Bonds, 
the Arlington Building Use Fees, to be collected in such 
periods respectively, together with funds then on hand in 
the Revenue. Fund, will be insufficient to make the deposits 
required by Section 13(b) and Section 14 on the next 
interest payment date, the Chairman shall convene a meeting_ 
of the Board within 45 days of the receipt of such 
certificate to consider adjustments in the Pledged General 
Fee. 

Section 16. ADDITIONAL AND EXCESS FUNDS; STUDENT UNION 
FEES. (a) If on any occasion there are not sufficient 
Pledged Revenues_ to make the required deposits into the 
Interest and Sinking Fund and the Reserve Fund, then such 
deficiency shall be made up as soon as-- possible from the 
next available Pledged Revenues. 
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(b) Subject to making the required deposits to the 
credit of the Interest and Sinking Fund and the Reserve 
Fund, when and as · required by this Resolution, or any 
resolution authorizing the issuance of Additional Bonds, any 
excess Pledged Revenues shall first be applied to pay any 
amounts owed under the Financial Guaranty Agreement and 
thereafter shall be transferred and commingled with the 
Board's general funds and used for any lawful purpose. 

(c) It is recognized that the Board is now authorized 
by law to levy and collect student union fees on a· per 
capita basis (rather than on a registered semester credit 
hour basis) from students enrolled at certain of its 
institutions, and that the student union facilities with 
respect to which such fees are imposed constitute parts of 
the Revenue System. It is specifically covenanted and 
agreed by the Board that henceforth, and while the Bonds or 
Additional Bonds are. outstanding, it will impose, levy, and 
collect all such. student union fees in the full amounts, 
respectively, now authorized by law, and that it will apply 
the collections of such fees first to the payment of the 
Current Expenses of the student union facilities with 
respect to which they were collected, and second to the 
other purposes for which such fees now may be used pursuant 
to law. 

Section 17. PAYMENT OF BONDS. (a) On or before 
February 15, 1987, and semiannually on or before each August 
15 and February 15 thereafter while any of the Bonds are 
outstanding and unpaid, the Board shall make available to 
the Paying Agent/Registrar, out of the Interest and Sinking 
Fund, and/or the Reserve Fund, if necessary, money 
sufficient to pay such interest on and such principal of the 
Bonds as will accrue or mature, or be subject to mandatory 
redemption prior to maturity, on such February 15 or August 
15. The Paying Agent/Registrar shall cancel all paid Bonds 
and shall furnish the Board with an appropriate certificate 
of cancellation. 

(b) At such time as the aggregate amount of money and 
investments on deposit to the credit of the Interest and 
Sinking Fund and the Reserve Fund (excluding any amounts 
attributable to the Surety Bond or any additional surety 
bonds delivered pursuant to Section 19) are at least, 
sufficient to pay (1) the aggregate principal amount of all 
unpaid (unmatured and matured) outstanding Bonds and 
Additional Bonds, plus (2) the aggregate amount of all / 
unpaid interest thereon, no further deposits need be made 
into the Interest and Sinking Fund or Reserve Fund. In 
determining the amount of such Bonds and Additional Bonds, 
and interest thereon, outstanding at any time, there shall 
be subtracted and excluded the amount of any such Bonds and 
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Additional Bonds, and interest thereon, which shall have 
been duly called for redemption and for which funds shall 
have been deposited with the Paying Agent/Registrar therefor 
sufficient, including ·any required redemption premium, for 
such redemption. 

Section 18. SPECIAL OBLIGATIONS. The Bonds, any Addi
tional Bonds, and the interest thereon, and the Payment 
Obligations will constitute special obligations of the Board 
payable from the Pledged Revenues and, with respect to the 
Bonds, Arlington Building Use Fees, and the owners thereof 
shall never have the right to demand payment out of funds 
raised or to be raised by taxation, or from any source other 
than specified in this Resolution. 

Section 19. ADDITIONAL BONDS. In addition to the 
right to issue obligations of inferior lien as authorized by 
the laws of this State, the Board reserves and shall have 
the right and power to issue or incur additional parity 
obligations including Credit Agreements entered into in 
connection with the issuance of Short Term Obligations 
( 

11 Additional Bonds 11
) for any purpose autho.rized by law, 

including the refunding of any Bonds. or Additional Bonds, 
which Additional Bonds, when issued, shall be secured by and 
payable from a lien on and pledge of the Pledged Revenues 
equally and ratably with, and in the same manner and to the 
same extent as, the Bonds and any other then outstanding 
Additional Bonds; and the Additional Bonds permitted by this 
Section, when issued, shall be payable from and secured by 

. the Interest and Sinking Fund and the Reserve Fund and shall 
be in all respects of equal dignity and on a parity with the 
Bonds and any other then outstanding Additional Bonds; 
provided, however, that the Arlington Building Use Fees 
shall not be pledged to or available for the payment of any 
Additional Bonds. Each resolution under which Additional 
Bonds are issued shall provide and require that, in addition 
to the amounts required by the provisions of this Resolution 
and the provisions of any other resolution or resolutions 
authorizing Additional Bonds to be deposited to the credit 
of the Interest and Sinking Fund, the Board shall transfer 
from Pledged Revenues and deposit to the credit of the In
terest and Sinking Fund at least such amounts as are 
required for the payment of all principal of and interest on 
said Additional Bonds then being issu~d, as the same come 
due; and that the aggregate amount to be accumulated and 
maintained in the Reserve Fund shall be increased (if and to 
the extent necessary) to an amount not less than the 
Required Reserve; and that the required additional amount 
shall be so accumulated by the deposit in the Reserve Fund 
of all or any part of said required additional amount in the 
form of cash and/or a surety bond, issued by an issuer 

,having a long-term debt rating at least equal to the rating 
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of the Association's long-term debt, with coverage in an 
amount that, together with any cash so deposited, is at 
least equal to said required additional amount. Such 
required additional amount shall be deposited immediately 
after the deli very of the then proposed Additional Bonds, 
or, at the option of the Board, by the deposit, from Pledged 
Revenues, of said required additional amount (or any balance 
of said required additional amount not deposited in cash as 
permitted above) in semiannual installments, made on or 
before the fifteenth of each February and August following 
the' adoption of the resolution authorizing the issuance of 
the then proposed Additional Bonds, of not less than 1/10th 
of said requi.red additional amount (or 1/10th of the balance 
of said required additional amount not deposited in cash as 
permitted above). If the Additional Bonds are Short Term 
Obligations, a pro-forma maturity schedule and interest 
rates shall be determined as provided in the definition of 
Required Reserve. · 

In the issuance of Short Term Obligations, the Credit 
Agreement, if any, entered into by the Board in connection 
with such Short Term Obligations, shall, for purposes of 
this Section, be considered as a part of the obligation 
incurred by the issuance of the Short Term Obligations even 
though the obligation under such Credit Agreement that it 
secured or was executed in connection with extends beyond 
the term -the Short Term Obligation is outstanding, i.e., 
will be considered as an Additional Bond for the purpose of 
this section after Short Term Obligations are retired (if an 
obligation exists thereunder), but the Credit Agreement and 
the Short Term Obligations are to be treated as a single 
obligation in the principal amount of the Short Term 
Obligations during the time Short Term Obligations remain 
outstanding. In addition, the Credit Agreement and the 
Payment Obligations thereunder may be secured by and payable 
from a lien on and pledge of the Pledged Revenues on a 
parity with the Bonds. 

Section .20. REQUIREMENTS FOR ADDITIONAL BONDS. 
Additional Bonds shall be issued or incurred only in 
accordance with this Resolution, but notwithstanding any 
provisions of this Resolution to the contrary, no 
installment, Series, or issue of Additional Bonds shall be 
issued, incurred, or delivered unless: 

(a) The Executive Vice Chancellor for Asset Management 
of The University of Texas System or such other officer _...--
designated by the Board signs a written certificate to the 
effect that to the best of his knowledge the Board is not in 
default as to any covenants, conditions, or obligations in 
connection with all outstanding Bonds and Additional Bonds, 
or the resolutions authorizing same, and .that the Interest 
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and Sinking Fund and the Reserve Fund each contains the 
amount then required to be therein. 

(b) The Executive Vice Chancellor for Asset Management 
or any other designated financial or accounting officer of 
The University of Texas System, or any certified public 
accountant, signs a written certificate to the effect that, 
based upon the best available information, during either the 
next preceding Fiscal Year of The University of Texas 
System, or any twelve consecutive calendar month period 
ending not more than ninety days prior to the adoption of 
the resolution authorizing the issuance of the then proposed 
Additional Bonds, the amount of the Pledged Revenues, and, 
with respect to that portion of the outstanding debt service 
relating to the Bonds, the Arlington Building Use Fees was 
at least equal to 1. 25 times the average annual principal 
and interest requirements of all Bonds and Additional Bonds 
which were then outstanding during such Fiscal Year or 
period as calculated in the manner described in the 
definition of Required Reserve. 

(c) The Executive Vice Chancellor for Asset Management 
or any other designated financial or accounting officer of 
The University of Texas System, signs a written certificate 
to the effect that, based upon the best available 
information, during either the next preceding Fiscal Year of 
The University of Texas System, or any twelve consecutive 
calendar month period ending not more than ninety days prior 
to the adoption of the resolution authorizing the issuance 
of the then proposed Additional Bonds, the amoJlnt of the 
Pledged Revenues, and, with respect to that portion of the 
outstanding debt servLce relating to the Bonds, the 
Arlington Building Use Fees was at least equal to 1.25 times 
the average annual principal and interest requirements of 
all then outstanding Bonds and Additional Bonds and the 
Additional Bonds then proposed to be issued as calculated in 
the manner described in the definition of Required Reserve; 
or in the alternative, the Executive Vice Chancellor for 
Asset Management or any other · designated · financial or 
accounting officer of The University of Texas System signs a 
written certificate to the effect that based uon the best 
available i.nformation, during each of the five Fiscal Years 
following the Fiscal Year in which the Additional Bonds are 
issued, the ·amount of the Pledged Revenues, and, with 
respect to that portion of the outstanding debt service 
relating to the Bonds, the Arlington Building Use Fees 
estimated to be received during each of said Fiscal Years, 
respectively, will be at least equal to 1.25 times the 
principal and interest requirements of all Bonds and 
Addi·tional Bonds scheduled to be outstanding after the 
issuance of the then proposed Additional Bonds, during each 
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of said Fiscal Years, respectively as calculated in the 
manner described in the definition of Required Reserve. 

In the event the Additional Bonds are Short Term 
Obligations or bear interest at a variable (as distinguished 
from a fixed) rate of interest, the principal and interest 
requirements of such Additional Bonds shall be calculated as 
provided in the definition of Required Reserve. In 
addition, when making the above calculations there shall be 
taken into account in determining Pledged Revenues for such_ 
period ( i) the Net Revenues produced in such calculation 
period by any facility which the Board has made a part of 
the Revenue System, (ii) the amount of Pledged Tuition Fee 
collected in such calculation period by any Health 
Institution with respect to which the Board has determined 
to pledge the tuition charges to the Bonds and Additional 
Bonds, and (iii) the amount of Pledged General Fee which 

- would have been collected at each institution at the rate 
per semester credit hour determined by the Board to be 
charged at the next regular semester. -

Section 21. GENERAL COVENANTS. The Board further 
covenants and agrees that while any' Bonds or Additional 
Bonds or interest thereon are outstanding and unpaid: 

(a) It will faithfully perform at all times any and 
all covenants, undertakings, stipulations, and provisions 
contained in this Resolution and in each resolution 
authorizing the issuance of Additional Bonds, and in each 
and every Bond and Additional Bond, it will promptly pay or 
cause to be paid from the Pledged Revenues (and with respect 
to the Bonds only, from the Arlington Building Use Fees) the 
principal of and interest on every Bond and Additional Bond 
and all Payment Obligations, on the dates and in the places 
and in the manner prescribed, it will, at the times and in 
the manner prescribed, deposit or cause to be deposited from 
the Pledged Revenues (and with respect to the Bonds only, 
from the\ Arlington Building Use Fees) the amounts required 
to be deposited into the Interest and Sinking Fund and the 
Reserve Fund, it will duly cause to be called for redemption 
prior to maturity, and- will cause to be redeemed prior to 
maturity, all Bonds and all Additional Bonds which by their 
terms are mandatorily required to be redeemed prior to 
maturity, when and as so required, and any owner of the 
Bonds or Additional Bonds may require the Board, its 
officials and employees, and any appropriate official of the 
State of Texas, to carry- out, respect, or enforce the 
covenants and obligations of this Resolution or any 
resolution authorizing the issuance of Additional Bonds, by 
all legal and equitable means, including specifically, b'ut 
without limitation, the use and filing of mandamus 
proceedings, in any court of competent jurisdiction, against 
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the Board, its officials and employees, or any appropriate 
official of the State of Texas. 

(b) It lawfully owns, has title to, and is lawfully 
possessed of the lands, buildings, and facilities now con
stituting The University of Texas System and the Revenue 
System, it warrants that it will defend said title for the 
benefit of the owners of the Bonds and Additional Bonds 
against the claims and demands of all persons whomsoever, it 
is lawfully qualified to pledge the Pledged Revenues and the 
Arlington Building Use Fees herein pledged in the manner 
prescribed herein, and has lawfully exercised such right. 
Notwithstanding anything to "the contrary contained herein, 
it is recognized that certain institutions constituting a 
part of The University of Texas System may be combined and 
that so long as such combined institution continues to be 
governed by the Board and the conditions below are satisfied 
such action shall not be in violation of the provisions of 
this resolution. In addition, subject to the conditions set 
forth below, any institutions may be closed and abandoned by 
law or may be removed from The University of Texas System 
pursuant to law without violating the terms of this 
Resolution if the Board approves a certification by the 
Executive Vice Chancellor for Asset Management or other 
designated financial or accounting officer of The University 
of Texas System- to the effect that, to the best of his 
knowledge: 

(1) the Pledged Revenues, together with the 
Arlington Building Use Fees with respect to the Bonds, 
for either the preceding Fi seal Year or the 
12-month period immediately preceding such combining, 
closing, abandonment, or removal would have been at 
least 100% of the average annual principal and interest 
requirements as calculated in the manner described in 
the definition of Required Reserve, if such combining, 
closing, abandonment, or removal had occurred at the 
beginning of such Fiscal Year or 12-month period; and 

(2) beginning with the Fiscal Year next 
following such combining, closing, abandonment, or 
removal, the Pledged Revenues, together with the 
Arlington Building Use Fees with respect to the Bonds, 
for each Fiscal Year during the scheduled term of all 
outstanding Bonds and Additional Bonds are estimated, 
taking into account any revenues and expenses expected 
to be attributable to any institution to be added to 
The University of Texas System and any property to be 
added to the Revenue System, to be at least 100% of the 
average annual principal and interest requirements as 
calculated in the manner described in the definition of 
Required Reserve. 
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(c) It will from time to time, and before the same 
become delinquent, pay and discharge all taxes, assessments, 
and governmental charges, if any, which shall be lawfully 
imposed upon it, The University of Texas System, or upon the 
Revenue System, that it will pay all lawful claims for 
rents, royal ties, labor, materials, and supplies. which, if 
unpaid, might by law become a lien or charge upon them, or 
any part of them, the lien of which would be prior to or 
interfere with the lien hereof, so that the priority of the 
lien granted hereunder shall be fully preserved in the 
manner provided herein, and that it will not create or 
suffer to be created any mechanic's, laborer's, 
materialman's, or other lien or charge which might or could 
be prior to the lien hereof, or .do or suffer any matter or 
thing whereby the lien hereof might or could be impaired; 
provided, however, that no such tax, assessment, or charge, 
and that no such claim which might be used as the basis of a 
mechanic's, laborer's, materialman's, or other lien or 
charge, shall.be required to be paid so long as the validity 
of the same shall be contested in good faith by the Board. 

- (d) It will not do or suffer any act or thing whereby 
The University of Texas System or the Revenue System might 
or could be impaired, and that it will at all times 
maintain, preserve, and keep the real and tangible property 
of The University of Texas System and the Revenue System and 
every part thereof . in good condition, repair, and working 
order and operate, maintain, preserve, and keep the 
facilities, buildings, structures, and equipment pertaining 
thereto in good condition, repair, and working order. 

(e) While the Bonds or Additional Bonds are 
outstanding and unpaid, it will not sell, convey, mortgage, 
or in any manner transfer title to, or lease, or·. otherwise 
dispose of the property constituting the Revenue System, 
except that whenever the Board deems it necessary to dispose 
of any fixtures or equipment of such facilities, it may sell 
or otherwise dispose of such fixtures or equipment when it 
has made arrangements to replace the same or provide 
substitutes therefor, unless the Board finds that such 
replacement or substitution is unnecessary; provided 
however, that property constituting part of the Revenue 
System may be sold at fair market value, permanently 
abandoned, or otherwise removed from the Revenue System, 
provided that: 

( i) The Executive Vice Chancellor for Asset 
Management or other designated financial or accounting 
officer of The University of Texas System certifies 
that no default exists with respect to any covenant or 
undertaking in connection with all Bonds and Additional 
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Bonds then outstanding or the resolution or resolutions 
authorizing same; and 

( ii) The Board approves a certification by the 
Executive Vice Chancellor for Asset Management or other 
designated financial or accounting officer of The 
University of Texas System .that, to the best of his 
knowledge: 

( 1) the Pledged Revenues, together with 
the Arlington Building Use Fees with respect to 
the Bonds, for either the preceding Fi seal 
Year or the 12-month period immediately 
preceding such sale, abandonment, or removal would 
have been at least 100% of the average annual 
principal and interest requirements as calculated 
in the manner described in the definition of 
Required Reserve, if such sale, abandonment, or 
removal had occurred at the beginning of such 
Fiscal Year or 12-month period; and 

( 2) beginning with the Fi seal Year next 
following such sale, ·abandonment, or removal, the 
Pledged Revenues, together with the Arlington 
Building Use Fees with respect to the Bonds, for 
each Fiscal Year during the scheduled term of all 
outstanding Bonds and Additional Bonds are 
estimated, taking into account any revenues and 
expenses expected to be attributable to any 
property to be added to the Revenue System, to be 
at least 100% of the average annual principal and 
interest requirement as calculated in the manner 
described in the de·fini tion of Required Reserve. 

(f) It will establish and maintain rates and charges 
for services, use, and availability of all parts of the 
Revenue System that will produce Gross Revenues sufficient 
to pay the Current Expenses of the Revenue System, after 
taking into account the amounts collected pursuant to 
Section 16(c), and sufficient, together with other Pledged 
Revenues and, with respect to the Bonds, the Arlington 
Building Use Fees, to pay the interest on and principal of 
the Bonds and any Additional Bonds, and maintain the Reserve 
Fund, all as required by this Resolution. 

(g) While any Bonds or Additional Bonds are out-
standing and unpaid, the Board shall not additionally ~~· 
encumber the Pledged Revenues, the Arlington Building Use 
Fees or the Student Union Fees described in Section 16(c) in 
any manner, except as permitted by this Resolution in 
connection with the Additional Bonds, unless said 
encumbrance is made junior and subordinate in all respects 
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to the liens/ pledges/ covenants/ and agreements of this 
Resolution. 

(h) Proper books of record and account will be kept in 
which full/ true/ and correct entries will be made of all 
dealings/ activities/ and transactions relating to the 

· Revenue System/ the Pledged Revenues and the Arlington 
Building Use Fees/ and each year while any of the Bonds are 
outstanding/ the Board will cause to be prepared from such 
books of record and account a preliminary financial report 
containing statements of (i) Gross Revenues/ Current 
Expenses/ Net Revenues/ and the amount of the Arlington 
Building Use Fees and of the student union fees described in 
Section 16(c) and (ii) year end balances in funds maintained 
pursuant to this Resolution and changes in such fund 
balances from .. the previous Fi seal Year. Such preliminary 
reports shall be furnished to the principal municipal bond 
rating agencies and any owner of the Bonds who shall request 
same. 

( i) Each year 1 commencing with the Fiscal Year ending 
August 31 1 1987 1 while any of the Bonds or Additional Bonds 
are outstanding/ an audit will be made of its books and 
accounts relating· to the Revenue System 1 the Pledged Rev
enues/ the Arlington Building Use Fees and the student union 
fee described in Section 16(c) by the State Auditor of the 
State of Texas/ or a certified public accountant 1 such audit 
to be based on the Fiscal Year of the Board beginning on 
September 1 of each year and ending on August · 31 of the 
following year. As soon as practicable after the close of 
each such Fiscal Year/ and when said audit has been 
completed and made available to the· Board/ a copy of such 
audit for the preceding Fiscal -Year shall be mailed to all 
bondholders who shall so request. Such annual audit reports 
shall be open to the inspection of .the bondholders and their 
agents and representatives at all reasonable times. 

(k) Any owner or owners of twenty-five (25%) per 
centum or more of the Outstanding Principal Amount at the 
time then outstanding/ shall have the right at all reason
able times to inspect the Revenue System and all records/ 
accounts 1 and data of the Board relating thereto. 

Section 22. INDIVIDUALS NOT LIABLE. All covenants 1 

stipulations/ obligations/ and agreements of the Board con
tained in this Resolution shall be deemed to be covenants/ 
stipulations/ obligations/ and agreements of The University 
of Texas System arid the Board to the full extent authorized 
or permitted by the Constitution and laws of the State of 
Texas. No covenant/ stipulation/ obligation/ or agreement 
herein contained shall be deemed to be a covenant/ stipula
tion/ obligation/ or agreement of any member of the Board or 
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agent or employee of the Board in his individual capacity 
and neither the members of the Board nor any officer thereof 
shall be liable personally on the Bonds or Additional Bonds 
when issued, or be subject to any personal liability or ac
countability by reason of the issuance thereof. 

Section 23. REMEDIES. Any owner or holder of any of 
the Bonds or Additional Bonds when issued, in the event of 
default in connection with any covenant contained herein, or 
default in the payment of said obligations, or of any 
interest due thereon, shall have the right to institute 
mandamus proceedings against the Board or any other neces
sary or appropriate party for the purpose of enforcing 
payment from the moneys herein pledged or for enforcing any 
covenant herein contained. 

Section 2 4. DEFEASANCE OF BONDS . (a) Any Bond and 
the interest thereon shall be deemed to be paid, retired, 
and no longer outstanding (a "Defeased Bond") within the 
meaning of this Resolution, except to the extent provided in 
subsection (d) of this Section, when the payment of all 

· principal and interest payable with respect to such .Bond to 
the due date or dates thereof (whether such due date or 
dates be by reason of maturity, upon redemption, or other
wise) either (i) shall have been made or caused to be made 
in accordance with the terms thereof (including the giving 
of any required notice of redemption), · or ( ii) shall have 
been provided for on or before such due date by irrevocably 
depositing with or making available to the Paying 
Agent/Registrar for such payment ( 1) lawful money of the 
United States of America sufficient to make such payment or 
(2) Government Obligations which mature as to principal and 
interest in such amounts and at such times as will insure 
the availability, without reinvestment, of sufficient money 
to provide for such payment or ( 3) any combination of ( 1) 
and (2) above, and when proper arrangements have been made 
by the Board with the Paying Agent/Registrar for the payment 
of its services until after all Defeased Bonds shall have 
become due and payable. At such time as a Bond shall be 
deemed to be a Defeased Bond hereunder, as aforesaid, such 
Bond and the interest thereon shall no longer be secured by, 
payable · from, or entitled to the benefits of, the Pledged 
Revenues, and .such principal and interest shall be payable 
solely from, such money or Government Obligations, and shall 
not be regarded as outstanding for any purposes other than 
payment, transfer, and exchange. 

(b) Any moneys so deposited with or made available to 
the Paying Agent/Registrar may at the written direction of 
the Board also be invested in Government Obligations, 
maturing in the amounts and times as hereinbefore set forth, 
and all income from such Government Obligations received by 
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the Paying Agent/ Registrar which is not required for the 
payment of the Bonds and interest thereon, with respect to 
which such money has been so deposited, shall be turned over 
to the Board, or deposited as directed in writing by the 
Board. 

(c) The term "Government Obligations" as used in this 
Section, shall mean direct obligations of the United States 
of America, including obligations the principal of and 
interest on which are unconditionally guaranteed by the 
United States of America, which may be United States 
Treasury obligations such as its State and Local Government 
Series, which may be in book-entry form. 

(d) Until all Defeased Bonds shall have become due and 
payable, the Paying Agent/Registrar shall perform the 
services of Paying Agent/Registrar for such Defeased Bonds 
the same as if they had not been defeased, and the Board 
shall make proper arrangements to provide and pay for such 
services as required by this Resolution. 

Section 25. DAMAGED, MUTILATED, LOST, STOLEN, OR DE
STROYED BONDS. (a) Replacement Bonds. In the event any 
outstanding Bond is damaged, mutilated, lost, stolen, or de
stroyed, the Paying Agent/Registrar shall cause to be 
printed, executed, and delivered, a new bond of the same 
principal amount or maturity amount, maturity, and interest 
rate, as the damaged, mutilated, lost, stolen, or destroyed 
Bond, in replacement for such Bond in the manner hereinafter 
provided. 

(b) Application for Replacement Bonds. Application 
for replacement of damaged, mutilated, lost, stolen, or 
destroyed Bonds shall be made to the Paying Agent/Registrar. 
In every case of loss, theft, or destruction of a Bond, the 
applicant for a replacement bond shall furnish to the Issuer 
and to the Paying Agent/Registrar such security or indemnity 
as may be required by them to save each of them harmless 
from any loss or damage with respect thereto. Also, in 
every case of loss, theft, or destruction of a. Bond, the 
applicant shall furnish to the Issuer and to the Paying 
Agent/Registrar evidence to their satisfaction of the loss, 
theft, or destruction of such Bond, as the case may be. In 
every case of damage or mutilation of a Bond, the applicant 
shall surrender to the Paying Agent/Registrar for cancella
tion the Bond so damaged or mutilated. 

(c) Payment in Lieu of Replacement. Notwithstanding 
the foregoing provisions of this Section, in the event any 
such Bond shall have matured, and no default has occurred 
which is then continuing in the payment of the principal of, 
redemption premium, if any, or interest on the Bond, the 
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Issuer may authorize the payment of the same (without 
surrender thereof except in the case of a damaged or 
mutilated Bond) instead of issuing a replacement Bond, 
provided security or indemnity is furnished as above 
provided in this Section. 

(d) Charge for Issuing Replacement Bonds. Prior to 
the issuance of any replacement bond, the Paying 
Agent/Registrar shall charge the owner of such Bond with all 
legal, printing, and other expenses in connection therewith. 
Every replacement bond issued pursuant to the provisions of 
this Section by virtue of the fact that any Bond is lost, 
stolen, or destroyed shall constitute a contractual obliga
tion of the Issuer whether or not the lost, stolen, or 
destroyed Bond shall be found at any time, or be enforceable 
by anyone, and shall be entitled to all the benefits of this 
Resolution equally and proportionately with any and all 
other Bonds duly issued under this Resolution. 

(e) Authority for Issuing Replacement Bonds. In 
accordance with Section 6 of Vernon's Ann. Tex. Civ. St. 
Art. 717k-6, this Section of this Resolution shall 
constitute authority for the issuance of any such replace
ment bond without necessity of further action by the ·Issuer 
or any other body or person, and the duty of the replacement 
of such Bonds is hereby authorized and imposed upon the Pay
ing Agent/Registrar, and the Paying Agent/Registrar shall 
authenticate and deliver such Bonds .in the form and manner 
and with the effect, as provided in Section 5 (d) of this 
Resolution for Bonds issued in conversion and exchange for 
other Bonds. 

Section 26. AMENDMENT OF RESOLUTION. (a) The owners 
of Bonds and Additional Bonds aggregating 51% in Outstanding 
Principal Amount shall have the right from time to time to 
approve any amendment to any resolution authorizing the 
issuance of Bonds or Additional Bonds which may be deemed 
necessary or desirable by the Board, provided, however, that 
nothing herein contained shall permit or be construed to 
permit, without the approval of the owners of all of the 
outstanding Bonds and Additional Bonds, the amendment of the 
terms and conditions in said resolutions or in the Bonds or 
Additional Bonds so as to: 

( 1) Make any change in .. the maturity of the outstanding 
Bonds or Additional Bonds; 

( 2) Reduce the rate of interest borne by any of the 
outstanding Bonds or Additional Bonds; 

(3) Reduce the amount of the principal payable on the 
outstanding Bonds or Additional Bonds; 

58 

---



( 4) Modify the terms of payment of principal of or 
interest on the outstanding Bonds or Additional 
Bonds, or impose any conditions with respect to 
such payment; 

(5) Affect the rights of the owners of less than all 
of the Bonds and Additional Bonds then 
outstanding; 

( 6) Change the minimum percentage of the Outstanding 
Principal Amount necessary for consent to such 
amendment. 

(b) If at any time the Board shall desire to amend a 
resolution under this Section, the Board shall cause notice 
of the proposed amendment to be published in a financial 
newspaper or journal of general circulation in The City of 
New York, New York, once during each calendar week for at 
least two successive calendar weeks. Such notice shall 
briefly set forth the nature of the proposed amendment and 
shall state that a copy thereof is on file at the principal 
office of each Paying Agent/Registrar for the Bonds . and 
Additional Bonds for inspection by all owners of Bonds and 
Additional Bonds. Such publication is not required, 
however 1 if notice in writing iS given to each owner of 
Bonds and Additional Bonds. 

(c) Whenever at any time not less than thirty days, 
and within one year, from the date of the _first publication 
of said notice or other service of written notice of the 
proposed amendment the Board shall receive an instrument or 
instruments executed by the owners of at least 51% in 
Outstanding Principal Amount which inst_rument or instruments 
shall refer to the proposed amendment described in said 
notice and which specifically consent to and approve such 
amendment in substantially the form of the copy thereof on 
file as aforesaid, the Board may adopt the amendatory 
resolution in substantially the same form. 

(d) Upon the adoption of any amendatory resolution 
pursuant to the provisions of this Section, the resolution 
being amended shall be deemed to be amended in accordance 
with the amendatory resolution, and the respective rights, 
duties, and obligations of the Board and all 'the owners of 
then outstanding Bonds and Additional Bonds and all future 
Additional Bonds shall thereafter be determined, exercised, 
and enforced hereunder, subject in all respects to such 
amendment. 

(e) Any consent given by the owner of a Bond or Addi
tional Bond pursuant to the provisions of this Section shall 
be irrevocable for a period of six months from the date of 
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the first publication or other service of the notice 
provided for in this Section, and shall be conclusive and 
binding upon all future owners of the same Bond or Addition
al Bond during such period. Such consent may be revoked at 
any time after six months from the date of the first 
publication of such notice by the owner who gave such 
consent, or by a successor in title, by filing notice 
thereof with the Paying Agent/Registrar for such Bonds and 
Additional Bonds and the Issuer, but such revocation shall 
not be effective if the owners of 51% in Outstanding Prin
cipal Amount, prior to the attempted revocation, consented 
to and approved the amendment. 

(f) For the purpose of this Section, the ownership and 
other matters relating to all Bonds and Additional Bonds 
shall be determined from the registration books kept for 
such bonds by the Paying Agent/Registrar therefor. 

Notwithstanding any provisions set forth above, until 
the termination of the Financial Guaranty Agreement this 
Resolution will not be amended without the written consent 
of the Association. 

Section 27. TAX EXEMPTION. (a) The Board certifies 
that based upon all facts and estimates now known or reason
ably · expected to be in existence on the date the Initial 
Bonds are delivered and paid for, the Board reasonably 
expects that the proceeds of the Bonds will not be used in a 
manner that would cause the Bonds or any portion of the 
Bonds to be an "arbitrage bond" under Section 103 (c) ( 2) of 
the Internal Revenue Code of 1954~ as amended to the date of 
delivery and payment of the Initial Bonds (or under Sections 
147(g)_ and 149(d) (2) (D) (i) of the proposed Internal Revenue 
Code of 1985, if :enacted as set forth in H.R. 3838 as passed 
by the United States House of Representatives on 
December 17, 1985) (the "Code"), and the regulations 
prescribed th~reunder. Furthermore, all officers, employees 
and agents of the Board are authorized · and directed to 
provide certifi.cations of facts and estimates that are 
material to the reasonable expectations of the Board as of 
the date the Initial Bonds are delivered and paid for. In 
particular, all or any officers, agents, and employees of 
the Board are authorized to certify for the Board the facts 
and circumstances and reasonable expectations of the Board 
on the date the Initial Bonds are delivered and paid for 
regarding the amount and use of the proceeds of the Bonds. 
Moreover, the Board covenants that it will make such use of 
the proceeds of the Bonds, regulate investments of proceeds 
of the Bonds and take such other and further actions and 
follow such procedures, including, without limitation, the 
method of calculating yield on the Bonds, as may be required 
so that the Bonds will not be "arbitrage bonds" under the 
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Code, and the regulations prescribed from time to time 
thereunder. 

(b) The Issuer will not take any other action or fail 
to take any other action within its powers that would cause 
the interest on the Bonds to be includable in gross income 
within the meaning of Section 103(a) of the Code, and the 
regulations prescribed from time to time thereunder. 

Section 28. CUSTODY, APPROVAL, AND REGISTRATION OF 
INITIAL BOND; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS. 
The Chairman of the. Board is hereby authorized to have 
control of the Board issued hereunder and all necessary 
records and proceedings pertaining to the Initial Bonds 
pending their delivery and investigation, examination, and 
approval by the Attorney General of the State of Texas, and 
their registration by the Comptroller of Public Accounts of 
the State of Texas. Upon registration of the Initial Bonds 
said Comptroller of Public Accounts (or a deputy designated 
in writing to act for said Comptroller) shall manually sign 
the Comptroller's Registration Certificate on the Initial 
Bonds, and the seal of said Comptroller shall be impressed, 
or placed in facsimile, on the Initial Bonds. The approving 
legal opinion of the Issuer's Bond Counsel and the assigned 
CUSIP numbers may, at the option of the Issuer, be printed 
on the Initial Bonds or on any Bond issued and delivered in 
conversion of and exchange or replacement of any Bond, but 
neither shall have any legal effect, and shall be solely for 
the convenience and information of the registered owners of 
the Bond. 

Section 29. SALE OF INITIAL BOND. The Initial Bond is 
hereby sold and shall be delivered to Morgan Guaranty Trust 
Company of New York, New York, New York, and Associates, in 
accordance with law and pursuant to a Bond Purchase Contract 
in form and substance submitted at this meeting, and dated 
August 14, 1986. The Chairman of the Board is hereby auth
orized and directed to execute said Bond Purchase Contract 
on behalf of the Issuer. It is hereby found and determined 
by the Board that the price and terms for the sale of the 
Initial Bonds as set forth in said Bond Purchase Contract 
are the most advantageous reasonably obtainable. 

Section 30. OFFICIAL STATEMENT. An Official Statement 
dated the date of this meeting has been prepared in connec
tion with the sale of the Initial Bond and the Bonds, in the 
form and substance submitted at this meeting. Said Official 
Statement and any supplement or addenda thereto have been 
and are hereby approved, and their use in the offer and sale 
of the Bonds is hereby approved. It is further officially 
found, determined, and declared that the statements and 
representations contained in said Official Statement are 
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true and correct in all material respects, to the best 
knowledge and belief of the Board. The distribution and use 
of the Preliminary Official Statement dated August 14, 1986, 
prior to the date hereof is hereby ratified and confirmed. 

Section 31. REFUNDING OF OUTSTANDING BONDS. Con
currently with the delivery of the Initial Bond the Board 
shall deposit with MBank Austin, National Association, 
Austin; Texas, as Escrow Agent, an amount from the proceeds 
from the sale of the Initial Bond sufficient, together with 
other available amounts, to refund all of the Outstanding 
Bonds described in the preamble to this Resolution, and in 
accordance with Section 7A of Vernon's Ann. Tex. St. Article 
717k, as amended, and the applicable sections of Vernon's 
Ann. Tex. Civ. St. Article 717q. It is hereby found and 
determined (i) that the refunding of such Outstanding Bonds 
is advisable and necessary in order to restructure the debt 
service requirements of the Board, to establish a system 
financing structure by combining all of The University of 
Texas System institutions for financing purposes to enhance 
its financial strength, to broaden permitted investments, 
and to release certain security previously pledged to the 
Outstanding Bonds; and ( ii) that the debt service 
requirements on the Bonds on an actual and on a present 
value basis will be less than those on the Outstanding 
Bonds. 

Section 32. ESCROW AGREEMENT. The Issuer hereby 
appoints MBank Austin, National Association, Austin, Texas, 
as Escrow Agent in connection with the refunding of the 
Outstanding Bonds. The Chairman of the Issuer, the 
Executive Secretary of the Issuer, the Executive Vice 
Chancellor . for Asset Management or the Manager of Debt 
Administration of The University of Texas System, for and on 
behalf of the Issuer, are authorized and directed to sign, 
seal and otherwise execute and deliver an Escrow Agreement 
dated as of July 15, 1986, in substantially the form and 
substance attached hereto as an exhibit, between the Issuer 
and MBank Austin, National Association, Austin, Texas, with 
the exhibits thereto to contain information concerning the 
escrow created under the Escrow Agreement that reflects 
financial results substantially similar to the report 
submitted at this meeting by Morgan Guaranty Trust Company 
of New York. The Executive Vice Chancellor for Asset 
Management of The University of Texas System is authorized 
hereby to take such steps as may be necessary to purchase 
the Escrowed Securities, as defined in such Escrow 
Agreement, on behalf of the Issuer and otherwise to create 
and fund the escrow fund contemplated by the Escrow 
Agreement. 
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Section 33. PAYING AGENT AGREEMENT. The Issuer hereby 
appoints MBank Austin, National Association, Austin, Texas 
as Paying Agent/Registrar for the Bonds authorized hereby. 
The Chairman of the Issuer, the Executive Secretary of the 
Issuer, the Executive Vice Chancellor for Asset Management 
or the Manager of Debt Administration of The University of 
Texas System are hereby authorized to execute and deliver on 
behalf of the Issuer a Paying Agent/Registrar Agreement, 
dated as of the date of delivery of the Initial Bond in sub
stantially the form and substance submitted at this meeting, 
between the Issuer and MBank Austin, National Association. · 

Section 34. FINANCIAL GUARANTY AGREEMENT. The Execu
tive Vice Chancellor for Asset Management of The University 
of Texas System is hereby authorized and directed to execute 
and deliver the Financial Guaranty· Agreement in substantial
ly the form attached hereto as Exhibit A with such changes 
therein as are approved by the Vice Chancellor and General 
Counsel of The University of Texas System. 

Section 35. REDEMPTION OF OUTSTANDING BONDS. That the 
Issuer hereby directs that the Outstanding Bonds listed in 
Exhibit B hereto be called for redemption on the respective 
redemption dates and at the respective redemption prices set 
forth in said Notice of Redemption. The Executive Vice 
Chancellor for Asset . Management is hereby authorized and 
directed to issue a Notice of Redemption of said Bonds 
called for redemption to the respective Paying Agents or 
Paying Agents/Registrars for said Outstanding Bonds as shown 
in the Notice of Redemption, which notice is to be mailed or 
delivered so as to be received by said institutions no later 
than August 20, 1986, and to have such notice published 
once, prior to August 20, 1986, in a financial publication 
published in The City of New York, New York and of general 
circulation among securities dealers in The City of New 
York, New York and in the City of Austin. 

In addition, at least thirty ( 30) days prior to each· 
respective redemption date, a Notice of Redemption in sub
stantially the same form as attached hereto but relating 
only to the series of Outstanding Bonds to be redeemed on 
such redemption date shall be published in a financial pub
lication published in The City of New York, New York and of 
general circulation among securities dealers in The City of 

. New York, New York and in the City of Austin and, with 
respect to those Outstanding Bonds in registered form, shall 
be mailed by United Sta·tes Mail, first-class postage prepaid 
to the registered owner of each Outstanding Bond to be 
redeemed on the respective redemption date in the manner 
required by the resolution authorizing said Outstanding 
Bonds. The Outstanding Bonds described in said Notice of 
Redemption shall be presented for redemption in accordance 
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with said notice at the respective Paying Agents or Paying 
Agents/Registrars for said Outstanding Bonds as shown in the 
Notice of Redemption and shall not bear interest after the 
date provided for their respective redemptions. The Notice 
of Redemption to be issued and published shall be substan
tially in the form attached hereto as Exhibit "B". The 
Executive Vice Chancellor for Asset Management shall insure 
that the provisions of the resolutions authorizing the Out
standing Bonds are complied with and shall make provisions 
with the Paying Agents or Paying Agents/Registrars, as the 
case may be, for the respective series of Outstanding Bonds 
to have the notices described in the second paragraph of 
this Section published andjor mailed as required. 

Section 36. FURTHER PROCEDURES. The Chairman of the 
Issuer, the Executive Secretary of the Issuer, the ~xecutive 
Vice Chancellor for Asset Management and the Manager of Debt 
Administration of The University of Texas System, and all 
other officers, employees, and agents of the Issuer, and 
each of them, shall be and they are hereby expressly author
ized, empowered, and directed from time to time and at any 
time to do and perform all such acts and things and to exe
cute, acknowledge, and deliver in the name and under the 
seal and on behalf of the Issuer all such instruments, 
whether or not herein mentioned, as may be necessary or 
desirable in order to carry out the terms and provisions of 
this Resolution, the Bonds, the Bond Purchase Contract, the 
Official Statement, the Paying Agent/Registrar Agreement, 
the Financial Guaranty Agreement, the Escrow Agreement or 
the redemption of those Outstanding Bonds being called for 
redemption prior to their scheduled maturities. In case any 
officer whose signature appears on any Bond shall cease to 
be such officer before the delivery of such'Bond, such sig
nature shall nevertheless be valid and sufficient for all 
purposes the same as if he or she had remained in office 
until such delivery. 
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Exhibit "B" 

NOTICE OF REDEMPTION 

Board of Regents of The University of Texas System 

Notice is hereby given that the Board of Regents of The 
University of Texas System (the "Board") has called for 
redemption on the dates and at the redemption prices speci
fied, the below listed Outstanding Bonds of the Board of as 
follows: 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON, 
COMBINED FEE REVENUE BONDS, SERIES 1985, dated 
January 1, 1985, maturing on July 1 in each of the
years 1995 through 2005, and aggregating 
$7,720,000 in principal amount. The date fixed 
for redemption of said Series 1985 Bonds is July 
1, 1994, -and said Series 1985 Bonds shall be 
redeemed in whole at MBank Austin, N.A., Austin, 
Texas, the Paying Agent/Registrar for said Series 
1985 Bonds. Upon presentation of said Series 1985 
Bonds at the Paying Agent/Registrar on the afore
mentioned redemption date, the Registered Owner 
thereof shall be entitled -to receive the 
redemption price equal to par and accrued interest 
to the redemption date p~us a premium equal to two 
percent (2%) of said par amount. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON 9% 
APARTMENT REVENUE BONDS, SERIES 1985, dated July 
1, 1985, maturing on July 1 in each of the years 
1995 through 2006~ and aggregating $745,000 in 
principal amount. The date fixed for redemption 
of said Series 1985 Bonds -is July 1, 1994, and 
said Series 1985 Bonds shall be redeemed in whole 
at MBank Austin, N.A., Austin, Texas, the Paying 
Agent/Registrar for said Series 1985 Bonds. Upon 
presentation of said Series 1985 Bonds at the 
Paying Agent/Registrar on the aforementioned 
redemption date, the Registered Owner thereof 
shall be entitled to receive the redemption price 
equal to par and accrued interest to the 
redemption date. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, MARRIED 
STUDENT HOPSING REVENUE BONDS, SERIES 1981, dated 
May 1, 1981, maturing on August 1 in each of the 
years 1991 through 2007, and aggregating 
$4,985,000 in principal amount, and numbered 154 
through 1150. The date fixed for redemption of. 
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said Series 1981 Bonds is August 1, 1990, and said 
Series 1981 Bonds shall be redeemed in whole at 
BancTexas Dallas, N.A., Dallas, Texas (formerly 
National Bank of Commerce of Dallas), or, ~t the 
option of the bearer, at Chemical Bank, New York, 
New York, the places of payment for said Series 
1981 Bonds. Upon presentation of said Series 1981 
Bonds at a place of payment on the aforementioned 
redemption date, the holder thereof shall be 
entitled to receive the redemption price equal to 
par and accrued interest to the. redemption date 
plus a premium equal to one percent (1%) of said 
par amount. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN 1 

BUILDING REVENUE BONDS, SERIES 1983, dated August 
1, 1983, maturing on May 1 in each of the years 
1993 through 2006, and aggregating $25,265,000 in 
principal amount.. The date fixed for redemption 
of said Series 1983 Bonds is May 1, 1992, and said 
Series 1983 Bonds shall be redeemed in whole at 
MBank Austin, N.A., Austin, Texas (formerly The 
American National Bank of Austin) , the Paying 
Agent/Registrar for said Series 1983 Bonds~ Upon 
presentation of said Series 1983 Bonds at the 
Paying Agent/Registrar on the aforementioned 
redemption date, the Registered OWner thereof 
shall be entitled to receive the redemption price 
equal to par and accrued interest to the 
redemption date plus a premium equal to one 
percent (1%) of said par amount. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM~ THE UNIVERSITY OF TEXAS AT AUSTIN, PARKING 
FACILITIES REVENUE BONDS, SERIES 1984, dated 
December 1, 1984, maturing on December 1 in each 
of the years 1995. through 2003, and aggregating 
$2,205,000 in principal amount. The date fixed 
for redemption of said Series 1984 Bonds is 
December 1, 1994, and said Series 1984 Bonds shall 
be redeemed in whole at MBank Austin, Austin, 
Texas, the Paying Agent/Registrar for said Series 
1984 Bonds. Upon presentation of said Series 1984 
Bonds at the Paying Agent/Registrar on the 
aforementioned redemption date, the Registered 
OWner thereof shall be entitled to receive the 
redemption price equal to par and accrued interest 
to the redemption date plus a premium equal to one 

·and one-half percent (1.5%) of said par amount •. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT DALLAS, UTILITY 
REVENUE BONDS, SERIES 1980, dated August 1, 1980, 
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maturing on August 1 in each of the years 1992 
through 1993, and aggregating $1,075,000 in 
principal amount, numbered 758 through 972; and 
maturing on August 1 in each of the years 1997 
through 1998, aggregating $1,545,000 in principal 
amount, numbered 1360 through 1668. The date 
fixed for redemption of said Series 1980 Bonds is 
August 1, 1990, and said Series 1980 Bonds shall 
be redeemed in whole at BancTexas Dallas N .A., 
Dallas, Texas (formerly National Bank of Commerce 
of Dallas), or, at the option of the bearer, at 
Bankers Trust Company, New York, New York, the 
places of payment for said Series 1980 Bonds. 
Upon presentation of said Series 1980 Bonds at a 
place of payment on the aforementioned redemption 
date, the holder thereof shall be entitled to 
receive the redemption price equal to par and 
accrued interest to the redemption date plus a 
premium equal to one percent (1%) of said par 
amount. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT SAN ANTONIO, 
COMBINED FEE REVENUE BONDS, SERIES 1980, dated 
March 1, 1980, maturing on March 1 in each of the 
years 1991 through 2004, and aggregating 
$6,635,000 in principal amount, numbered 374 
through 1700. The date fixed for redemption of 
said Series 1980 Bonds is March 1, 1990, and said 
Series 1980 Bonds shall be redeemed in whole act 
BancTexas Dallas N. A. , Dallas, Texas (formerly 
National Bank of Commerce of Dallas), or, at the 
option of the bearer, at Chemical Bank, New York, 
New York, the places of payment for said Series 
1980 Bonds. Upon presentation of said Series 1980 
Bonds at a place of payment on the aforementioned 
redemption date, the holder thereof shall be 
entitled to receive the redemption price equal to 
par and accrued interest to the redemption date 
plus a premium equal to one percent (1%) of said 
par amount. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT SAN ANTONIO, 
COMBINED FEE REVENUE BONDS, SERIES 1984, dated 
March 1, 1984, maturing on March 1 in each of the 
years 1995 through 2007, and aggregating 
$6,725,000 in principal amount. The date fixed 
for redemption of said Series 1984 Bonds is March 
1, 199~, and said Series 1984 Bonds shall be 
redeemed in whole at First City National Bank of 
Austin, Austin, Texas, the Paying Agent/Registrar 
for said Series 1984 Bonds. Upon presentation of 
said Series 1984 Bonds at the Paying 
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Agent/Registrar ·on the aforementioned redemption 
date, the Registered Owner thereof shall be 
entitled to receive the redemption price equal to 
par and accrued interest to the redemption date 
plus a premium equal to two percent (2%) of said 
par amount. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT SAN ANTONIO, 
UTILITY REVENUE BONDS, SERIES 1980, dated August 
1, 1980, maturing on August 1 in each of the years 
1992 through 1993, and aggregating $1,040,000 in 
principal amount, numbered 732 through 939; and 
maturing on August 1 in each of the years 1997 
through 1998, and aggregating $1,490,000 in 
principal amount, numbered 1314 through 1611. The 
date fixed for redemption of said Series 1980 
Bonds is August 1, 1990, and said Series 1980 
Bonds· shall be redeemed in whole at BancTexas 
Dallas N.A., Dallas, Texas (formerly National 
Commerce Bank of Dallas), or, at the option of the 
bearer, at Bankers Trust Company, New York, New 
York, the places of payment for said Series 1980 
Bonds. Upon presentation of said Series 1980 
Bonds at a place of payment on the aforementioned 
redemption date, the holder thereof shall -be 
entitled to receive the redemption price equal to 
par and accrued interest to the redemption date 
plus a premium equal to one percent (1%) of said 
par amount. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF. TEXAS HEALTH SCIENCE 
CENTER AT. HOUSTON, HOUSING SYSTEM REVENUE BONDS, 
SERIES 1981, dated May 1, 1981, maturing on May 1 
in each of the years. 1992 through 1998, and 
aggregating $8,890,000 in principal amount, 
numbered 1023 through 2800. The date fixed for 
redemption of said Series 1981 Bonds is May 1 '~ 
1991, and said.Series 1981 Bonds shall be redeemed 
in whole at Texas Commerce Bank National 
Association, Houston, Texas, or, at the option of 
the bearer, at First City National Bank of 
Houston, Houston, Texas, the places of payment for 
said Series 1981 Bonds. Upon presentation of said 
Series 1981 Bonds at a place of payment on the 
aforementioned redemption date, the Holder thereof 
shall be entitled to receive the redemption price 
equal to par and accrued interest to the 
redemption da.te plus a premium equal to one 
percent_ (1%) of said par amount. 

NOTICE IS FURTHER GIVEN that 
arrangements have been made for 
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respective places of payment of said Bond~ called for 
redemption with funds sufficient to pay the principal 
amount of said Bonds, the interest thereon to the 
respective redemption dates and the applicable 
redemption premium. In the event said Bonds, or any of 
them are not presented for redemption by the date fixed 
for their redemption, they shall not thereafter bear 
interest. 

THIS NOTICE is issued and given pursuant to the 
redemption provisions in the proceedings authorizing 
the issuance of the aforementioned Bonds and in accor
dance with the recitals and provisions of each of said 
Bonds. 

WITNESS MY OFFICIAL SIGNATURE, this 14th day of 
August, 1986. 

Executive Vice Chancellor for Asset 
Management, Board of Regents of 
The University of Texas System 
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ESCROW AGREEMENT 

Board of Regents of The University of Texas System General 
Revenue Refunding Bonds, Series 1986 

THIS ESCROW AGREEMENT, dated as of July 15, 1986 (here
in, together with any amendments or supplements hereto, 
called the "Agreement") is entered into by and between the 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein 
called the "Issuer") and MBANK AUSTIN, NATIONAL ASSOCIATION, 
AUSTIN, TEXAS, as escrow agent (herein, together with any 
successor in such capacity, called the "Escrow Agent"). The 
addresses of the Issuer and the Escrow Agent are shown on 
Exhibit A attached hereto and made a part hereof. 

W I T N E S S E T H: 

WHEREAS, the Issuer heretofore has issued, and there 
presently remain outstanding, the legal obligations of the 
Issuer described in Exhibit B attached hereto (the "Refunded 
Obligations"): and 

WHEREAS, the Refunded O.bligations are scheduled to come 
due in such years, bear interest at such rates, and be 
payable at such times and in such amounts as are set forth 
in Exhibit C attached hereto and made a part hereof: and 

WHEREAS, when firm banking arrangements have been made 
for the payment of all principal and interesrt of the Refund
ed Obligations when due, then the Refunded Obligations shall 
no longer be regarded as outstanding except for the purpose 
of receiving payment from the funds provided for such 
purpose: and 

WHEREAS, Vernon's Ann. Tex. Civ. St. Article 717k, as 
amended, authorizes the Issuer to issue refunding bonds and 
to deposit the proceeds from the sale thereof, and any other 
available funds or resources, directly with any place of 
payment (paying agent) for any of the Refunded Obligations, 
and such deposit, if made before such payment dates and in 
sufficient amounts, shall constitute the making of firm 
banking and financial arrangements for the discharge and 
final payment of the Refunded Obligations: and 



WHEREAS, Article 717k further authorizes the Issuer to 
enter into an escrow agreement with any such paying agent 
for any of the Refunded Obligations with respect to the 
safekeeping, investment, administration and disposition of 
any such deposit, upon such terms and conditions as the 
Issuer and such paying agent may agree, provided that such 
deposits may be invested only in direct obligations of the 
United States of America, including obligations the princi
pal of and interest on which are unconditionally guaranteed 
by the United States of America, and which may be in book 
entry form, and which shall mature and/or bear interest 
payable at such times and in such amounts as will be suffi
cient to provide for the scheduled payments of principal and 
interest on the Refunded Obligations when due; and 

WHEREAS, the Escrow Agent is a place of payment (paying 
agent) for some of the Refunded Obligations and this Agree
ment constitutes an escrow agreement of the kind authorized 
and required by said Article 717k; and 

WHEREAS, Article 717k makes it the duty of the Escrow 
Agent to comply with the terms of this Agreement and to 
timely make available to the other places of payment (paying 
agents) for the Refunded Obligations the amounts required to 
provide for the payment of the principal of and interest on 
such obligations when due, and in accordance with their 
terms, but solely from the funds, in the manner, and to the 
extent provided in this Agreement; and 

WHEREAS, the issuance, sale, and delivery of Board of 
Regents of The University of Texas System General Revenue 
Refunding Bonds, Series 1986 (the "Refunding Obligations") 
have been duly authorized to be issued, sold, and delivered 
for the purpose of obtaining funds required to provide for 
the payment of the principal of and interest on the Refunded 
Obligations when due; and 

WHEREAS, the Issuer desires that, concurrently with the 
delivery of the Refunding Obligations to the purchasers 
thereof, certain proceeds of the Refunding Obligations, 
together with certain other available funds of the Issuer, 
shall be applied to purchase certain direct obligations of 
the United States of America hereinafter defined as the 
"Escrowed Securities" for deposit to the credit of the 
Escrow Fund created pursuant to the terms of this Agreement 
and to establish a beginning cash balance (if needed) in 
such Escrow Fund; and 
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WHEREAS, the Escrowed Securities shall mature and the 
interest thereon shall be payable at such times and in such 
amounts so as to provide moneys that, together with cash 
balances from time to time on deposit in the Escrow Fund, 
will be sufficient to pay interest on the Refunded Obliga
tions as it accrues and becomes payable and the principal of 
the Refunded Obligations as it becomes due and payable; and 

WHEREAS, to facilitate the receipt and transfer of 
proceeds of the Escrowed Securities, particularly those in 
book entry form, the Issuer desires to establish the Escrow 
Fund at the principal corporate trust office of the Escrow 
Agent; and 

WHEREAS, the Escrow Agent is a party to this Agreement 
to acknowledge its acceptance of the terms and provisions 
hereof; 

NOW, THEREFORE, in consideration of the mutual under
takings, promises and agreements herein contained, the 
sufficiency of which are acknowledged hereby, and to secure 
the full and timely payment of the principal of and the 
interest on the Refunded Obligations, the Issuer and the 
Escrow Agent mutually undertake, promise, and agree for 
themselves and their respective representatives and succes
sors, as follows: 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless the context clearly 
indicates otherwise, the following terms shall have the 
meanings assigned to them below when they are used in this 
Agreement: 

"Code" means the Internal Revenue Code of 1954, as 
amended, and the rules and regulations thereunder. 

"Escrow Fund" means the fund created by this Agreement 
to be administered by the Escrow Agent pursuant to the 
provisions of this Agreement. 

"Escrowed Securities" means the noncallable United 
States Treasury obligations described in Exhibit D attached 
to this Agreement, or cash or other direct obligations of 
the United States of America substituted therefor or 
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purchased with the proceeds thereof pursuant to Section 4.02 
or 4.03 of this Agreement. 

"Other Paying Agents" means all the entities listed in 
Exhibit G attached to this Agreement except the Escrow 
Agent. 

"Paying Agents" means the entities acting as Paying 
Agent/Registrar for any of the Refunded Obligations, includ
ing the entities listed in Exhibit G attached to this 
Agreement, and any other place of payment (paying agent or 
co-paying agent) for the Refunded Obligations, including any 
agent of any of such entities that exercises the powers or 
performs the duties of any such paying agent on its behalf 
in connection with any of the Refunded Obligations. 

Section 1. 02. Other Definitions. The terms "Agree
ment," "Issuer," "Escrow Agent," "Refunded Obligations," and 
"Refunding Obligations," when they are used in this Agree
ment, shall have the meanings assigned to them in the 
preamble to this Agreement. The terms defined in Exhibit B 
to this Agreement, when used in this Agreement, shall have 
the meanings assigned to them in such Exhibit B. 

Section 1.03. Interpretations. The titles and head
ings of the art~cles and sections of this Agreement have 
been inserted for convenience and reference only and are not 
to be considered a part hereof and shall not in any way 
modify or restrict the terms hereof. This Agreement and all 
of the terms and provisions hereof shall be liberally 
construed to effectuate the purposes set forth herein and to 
achieve the intended purpose of providing for the refunding 
of the Refunded Obligations in accordance with applicable 
law. 

ARTICLE II 

DEPOSIT OF FUNDS AND ESCROWED SECURITIES 

Section 2.01. Deposits in the Escrow Fund. Concur
rently with the sale and delivery of the Refunding Obliga
tions the Issuer shall deposit, or cause to be deposited, 
with the Escrow Agent, for deposit in the Escrow Fund, the 
funds and Escrowed Securities described in Exhibit D at
tached hereto, and the Escrow Agent shall, upon the receipt 
thereof, acknowledge such receipt to the Issuer in writing. 

-4-



ARTICLE III 

CREATION AND OPERATION OF ESCROW FUND 

Section 3. 01. Escrow Fund. The Escrow Agent has 
created on its books a special trust fund and irrevocable 
escrow to be known as the Board of Regents of The University 
of Texas System General Revenue Bonds Escrow Fund (the 
"Escrow Fund"). The Escrow Agent hereby agrees that upon 
receipt thereof it will deposit to the credit of the Escrow 
Fund the funds and the Escrowed Securities described in 
Exhibit D attached hereto. Such deposit, all proceeds 
therefrom, and all cash balances from time to time on 
deposit therein (a) shall be the property of the Escrow 
Fund, (b) shall be applied only in strict conformity with 
the terms and conditions of this Agreement, and (c) are 
hereby pledged irrevocably to the payment of the principal 
of and interest on the Refunded Obligations, which payment 
shall be made by timely transfers of such amounts at such 
times as are provided for in Section 3.02 hereof. When the 
final transfers have been made for the payment of such 
principal of and interest on the Refunded Obligations, any 
balance then remaining in the Escrow Fund shall be trans
ferred to the Issuer, and the Escrow Agent thereupon shall 
be discharged from any further duties hereunder. 

Section 3.02. Payment of Principal and Interest. The 
Escrow Agent is hereby irrevocably instructed to transfer, 
from the cash balances from time to time on deposit in the 
Escrow Fund, the amounts required to pay the principal of 
and interest on the Refunded Obligations, when due, ·in the 
amounts and at the times shown in Exhibit C attached hereto. 

The Escrow Agent shall be obligated to make available 
to the Paying Agents amounts from the Escrow Fund sufficient 
to pay when due the principal of and interest on any Refund
ed Obligations presented to the Paying Agents for payment. 

Section 3.03. Sufficiency of Escrow Fund. The Issuer 
represents that the successive receipts of the principal of 
and interest on the Escrowed Securities will assure that the 
cash balance on deposit from time to time in the Escrow Fund 
will be sufficient at all times to provide moneys for 
transfer to the Paying Agents at the times and in the 
amounts required to pay the interest on the Refunded Obliga
tions as such interest comes due and the principal of the 
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Refunded Obligations as the Refunded Obligations mature, all 
as more fully set forth in Exhibit E attached hereto. 

Section 3.04. Trust Fund. The Escrow Agent at all 
times shall hold the Escrow Fund, the Escrowed Securities 
and all other assets of the Escrow Fund wholly segregated 
from all other funds and securities on deposit with the 
Escrow Agent; it shall never allow the Escrowed Securities 
or any other assets of the Escrow Fund to be commingled with 
any other funds or securities of the Escrow Agent; and it 
shall hold and dispose of the assets of the Escrow Fund only 
as set forth herein. The Escrowed Securities and other 
assets of the Escrow Fund always shall be maintained by the 
Escrow Agent as trust funds for the benefit of the owners of 
the Refunded Obligations; and a special account thereof 
shall be maintained at all times on the books of the Escrow 
Agent. The owners of the Refunded Obligations shall be 
entitled to the same preferred claim and first lien upon the 
Escrowed Securities, the proceeds thereof, and all other 
assets of the Escrow Fund to which they are entitled as 
owners of the Refunded Obligations. The amounts received by 
the Escrow Agent under this Agreement shall not be con
sidered as a banking deposit by the Issuer, and the Escrow 
Agent shall have no right to title with respect thereto 
except as a constructive trustee and Escrow Agent under the 
terms of this Agreement. The amounts received by the Escrow 
Agent under this Agreement shall not be subject to warrants, 
drafts or checks drawn by the Issuer or, except to the 
extent expressly provided herein, by the Paying Agents. 

Section 3. 05. Security for Cash Balances. Cash 
balances from t1me to time on deposit in the Escrow Fund, to 
the extent not insured by the Federal .Deposit Insurance 
Corporation or its successor, shall be continuously secured 
by a pledge of direct obligations of, or obligations uncon
ditionally guaranteed by, the United States of America, 
having a market value at least equal to such cash balances. 

ARTICLE IV 

LIMITATION ON INVESTMENTS 

Section 4.01. Except for the initial investment of the 
proceeds of the Refunding Obligations in the Escrowed 
Securities, and except as provided in Sections 4.02 and 4.03 
hereof, the Escrow Agent shall not have any power or duty to 
invest or reinvest any money held hereunder, or to make 
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substitutions of the Escrowed Securities, or to sell, 
transfer, or otherwise dispose of the Escrowed Securities. 

Section 4.02. Cash Balances in Escrow. In addition to 
the Escrowed Securities listed in Exhibit D hereto, the 
Escrow Agent shall hold for the credit of the Escrow Fund 
any cash balances deposited therein. The Escrow Agent shall 
reinvest any cash balances deposited to the credit of the 
Escrow Fund that are not needed immediately to pay principal 
of or interest on the Refunded Obligations only in direct 
obligations of the United States of America, including 
obligations the principal of and interest on which are 
unconditionally guaranteed by the United States of America, 
maturing not later than the next succeeding principal or 
interest payment date for the Refunded Obligations, in 
accordance with written instructions to the Escrow Agent 
from the Issuer. The Issuer's initial instructions 
regarding such reinvestments are attached hereto as 
Exhibit H. Such instructions may be changed from time to 
time by the Issuer so long as any change in such 
instructions shall be accompanied by an opinion of 
nationally recognized bond counsel or tax counsel to the 
effect that investments made in accordance with such 
instructions will not have an adverse effect on the exemp
tion from federal income tax of the interest on the Refund
ing Obligations. The Issue-r hereby appoints the Escrow 
Agent as its agent and duly authorized representative for 
purposes of subscribing to and purchasing such obligations, 
all of which shall constitute Escrowed Securities. Any 
income or increment earned from such reinvestment that is 
not required according to the schedules contained herein for 
the payment of the Refunded Obligations shall be transferred 
promptly to the Issuer. 

Section 4.03. Substitution for Escrowed Securities. 
At the written request of the Issuer, and upon compliance 
with the conditions hereinafter stated, the Escrow Agent 
shall sell, transfer, otherwise dispose of or request the 
redemption of the Escrowed Securities and apply the proceeds 
therefrom to purchase Refunded Obligations or direct 
obligations of, or obligations the principal of and interest 
on which is unconditionally guaranteed by, the United States 
of America, which do not permit the redemption thereof at 
the option of the obligor, and, if desirable, may amend the 
provisions of Article IV hereof as a part of such 
restructuring of the Escrow Fund. Any such transaction may 
be effected by the Escrow Agent only if: (i) the Escrow 
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Agent shall have received a written opinion from a 
nationally recognized firm of certified public accountants 
that such transaction will not cause the amount of money and 
securities in the Escrow Fund to be reduced below an amount 
sufficient to· provide for the payment of principal of, 
redemption premium on and interest on the Refunded 
Obligations as they become due pursuant to Section 3.02 and 
3.03 of this Agreement; and (ii) the Escrow Agent shall have 
received the unqualified written legal opinion of nationally 
recognized bond counsel or tax counsel to the effect that 
such transaction will not cause any of the Refunding 
Obligations to be an "arbitrage bond" within the meaning of 
Section 103(c) of the Code. 

Section 4.04. Allocation of Certain Escrowed Secu
rities. Except as provided in this Section 4. 04, the 
maturing principal of and interest on the Escrowed Secu
rities may be applied to the payment of any Refunded Obliga
tions and no allocation or segregation of the receipts of 
principal or interest from such Escrowed Securities is 
required. The maturing principal of and interest on the 
Escrowed Securities listed in Exhibit F hereto shall be 
allocated and applied only to pay the Refunded Obligations 
listed on Exhibit F hereto. 

Section 4.05. Arbitrage. The Issuer hereby covenants 
and agrees that it shall never request the Escrow Agent to 
exercise any power hereunder or permit any part of the money 
in the Escrow Fund or proceeds from the sale of Escrowed 
Securities to be used directly or indirectly to acquire any 
securities or obligations if the exercise of such power or 
the acquisition of such securities or obligations would 
cause any Refunding Obligations or Refunded Obligations to 
be an "arbitrage bond" within the meaning of Section 103(c) 
of the Code. 

ARTICLE V 

APPLICATION OF CASH BALANCES 

Section 5. 01. In General. Except as provided in 
Sections 3.02, 4.02, and 4.03 hereof, no withdrawals, trans
fers, or reinvestment shall be made of cash balances in the 
Escrow Fund. 
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ARTICLE VI 

RECORDS AND REPORTS 

Section 6. 01. Records. The Escrow Agent will keep 
books of record and account in which complete and correct 
entries shall be made of all transactions relating to the 
receipts, disbursements, allocations and application of the 
money and Escrowed Securities deposited to the Escrow Fund 
and all proceeds thereof, and such books shall be available 
for inspection at reasonable hours and under reasonabl~ 
conditions by the Issuer and the owners of the Refunded 
Obligations. 

Section 6.02. Reports. While this Agreement remains 
in effect, the Escrow Agent annually shall prepare and send 
to the Issuer a written report summarizing all transactions 
relating to the Escrow Fund during the preceding year, 
including, without limitation, credits to the Escrow Fund as 
a result of interest payments on or maturities of the 
Escrowed Securities and transfers from the Escrow Fund for 
payments on the refunded Obligations or otherwise, together 
with a detailed statement of all Escrowed Securities and the 
cash balance on deposit in the Escrow Fund as of the end of 
such period. 

ARTICLE VII 

CONCERNING THE PAYING AGENTS AND ESCROW AGENT 

Section 7. 01. Representations. The Escrow Agent 
hereby represents that it has all necessary power and 
authority to enter into this Agreement and undertake the 
obligations and responsibilities imposed upon it herein, and 
that it will carry out all of its obligations hereunder. 

Section 7.02. Limitation on Liability. The liability 
of the Escrow Agent to transfer funds for the payment of the 
principal of and interest on the Refunded Obligations shall 
be limited to the proceeds of the Escrowed Securities and · 
the cash balances from time to time on deposit in the Escrow 
Fund. Notwithstanding any provision contained herein to the 
contrary, the Escrow Agent shall not have any liability 
whatsoever for the insufficiency of funds from time to time 
in the Escrow Fund or any failure of the obligors of the 
Escrowed Securities to make timely payment thereon, except 
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for the obligation to notify the Issuer promptly of any such 
occurrence. 

The recitals herein and in the proceedings authorizing 
the Refunding Obligations shall be taken as the statements 
of the Issuer and shall not be considered as made by, or 
imposing any obligation or liability upon, the Escrow Agent. 
The Escrow Agent is not a party to the proceedings authoriz
ing the Refunding Obligations or the Refunded Obligations 
and is not responsible for nor bound by any of the provi
sions thereof (except as a place of payment and paying agent 
and/or Paying Agent/Registrar therefor). In its capacity as 
Escrow Agent, it is agreed that the Escrow Agent need look 
only to the terms and provis'ions of this Agreement. 

The Escrow Agent makes no representations regarding the 
value, conditions or sufficiency of the Escrow Fund, or any 
part thereof, or the title of the Issuer thereto, or as to 
the security afforded thereby or hereby. The Escrow Agent 
shall not incur any liability or responsibility in respect 
to any of such matters. 

It is the intention of the parties hereto that the 
Escrow Agent shall never be required to use or advance its 
own funds or otherwise incur personal financial liability in 
the performance of any of its duties or the exercise of any 
of its rights and powers hereunder. 

The Escrow Agent shall not be liable for any action 
taken or neglected to be taken by it in good faith in any 
exercise of reasonable care and believed by it to be within 
the discretion or power conferred upon it by this Agreement, 
nor shall the Escrow Agent be responsible for the conse
quences of any error of judgment; and the Escrow Agent shall 
not be answerable except for its own action, neglect or 
default, nor for any loss unless the same shall have been 
through its negligence or want of good faith. 

Unless it is specifically provided otherwise herein, 
the Escrow Agent has no duty to determine or inquire into 
the happening or occurrence of any event or contingency or 
the performance or failure of performance of the Issuer with 
respect to arrangements or contracts with others, with the 
Escrow Agent's sole duty hereunder being to safeguard the 
Escrow Fund, to dispose of and deliver the same in accor
dance with this Agreement. If, however, the Escrow Agent is 
called upon by the terms of this Agreement to determine the 
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occurrence of any event or contingency, the Escrow Agent 
shall be obligated, in making such determination, only to 
exercise reasonable care and diligence, and in event of 
error in making such determination the Escrow Agent shall be 
liable only for its own misconduct or its negligence. In 
determining the occurrence of any such event or contingency 
the Escrow Agent may request from the Issuer or any other 
person such reasonable additional evidence as the Escrow 
Agent in its discretion may deem necessary to determine any 
fact relating to the occurrence of such event or contingen
cy, and in this connection may make inquiries of, and 
consult with, among others, the Issuer at any time. 

Section 7. 03. Compensation~ Other Paying Agents. 
(a) .concurrently with the sale and delivery of the Refunding 
Obligations, the Issuer shall pay to the Escrow Agent, as a 
fee for performing the services hereunder and for all 
expenses incurred or to be incurred by the Escrow Agent in 
the administration of this Agreement, the sum of $33,500, 
the sufficiency of which, for such purposes, is hereby 
acknowledged by the Escrow Agent. In the event that the 
Escrow Agent is requested to perform any extraordinary 
services hereunder, the Issuer hereby agrees to pay reason
able fees to the Escrow Agent for such extraordinary ser
vices and to reimburse the Escrow Agent for all expenses 
incurred by the Escrow Agent in performing such extraordi
nary services, and the Escrow Agent hereby agrees to look 
only to the Issuer for the payment of such fees and reim
bursement of such expenses. The Escrow Agent hereby agrees 
that in no event shall it ever assert any claim or lien 
against the Escrow Fund for any fees for its services, 
whether regular or extraordinary, as Escrow Agent, or in any 
other capacity, or for reimbursement for any of its 
expenses. 

(b) Concurrently with the sale and delivery of the 
Refunding Obligations, the Issuer shall pay to the Escrow 
Agent the sum of $44,029.80, in full payment of all future 
paying agency, registration and transfer agent services to 
be performed, in connection with the Arlington Combined Fee 
Bonds, Series 1985, the Arlington 9% Apartment Bonds, Series 
1985, the Austin Building Revenue Bonds, Series 1983, and 
the Austin Parking Bonds, Series 1984, by the Escrow Agent, 
acting in its capacity as Paying Agent/Registrar for such 
Refunded Obligations, or by any other Paying Agent/Registrar 
or Co-Paying Agent/Registrar for such Refunded Obligations. 
The Escrow Agent shall be obligated to pay all charges of 
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the Paying Agents for such Refunded Obligations for their 
paying agency services. 

(c) Upon receipt of the aforesaid specific sums stated 
in subsections (a) and (b) of this Section 7.03 for Escrow 
Agent and paying agency fees, expenses, and services, the 
Escrow Agent shall acknowledge such receipt to the Issuer in 
writing. 

(d) The entities listed in Exhibit G attached to this 
Agreement, including the Escrow Agent acting in its capacity 
as Paying Agent/Registrar for some of the Refunded Obliga
tions, are the principal places of payment (paying agents) 
for the respective Refunded Obligations set forth in such 
Exhibit G. 

Concurrently with the sale and delivery of the Refunding 
Obligations the Issuer shall pay to the Other Paying Agents 
the respective sums set forth in Exhibit G attached hereto, 
for all future paying agency services of the Other Paying 
Agents. The Issuer warrants that it has received from the 
Other Paying Agents approval of the arrangements herein made 
and written acknowledgement that the respective sums paid to 
the Other Paying Agents have been accepted in payment of all 
future paying agency, registration, and transfer agent 
services of the Other Paying Agents in connection with the 
Refunded Obligations. 

Section 7.04. Successor Escrow Agents. If at any time 
the Escrow Agent or its legal successor or successors should 
become unable, through operation of law or otherwise, to act 
as escrow agent hereunder, or if its property and affairs 
shall be taken under the control of any state or federal 
court or administrative body because of insolvency or 
bankruptcy or for any other reason, a vacancy shall forth
with exist in the office of Escrow Agent hereunder. In such 
event the Issuer, by appropriate action, promptly shall 
appoint an Escrow Agent to fill such vacancy. If no succes
sor Escrow Agent shall have been appointed by the Issuer 
within 60 days, a successor may be appointed by the owners 
of a majority in principal amount of the Refunded 09liga
tions then outstanding by an instrument or instruments in 
writing filed with the Issuer, signed by such owners or by 
their duly authorized attorneys-in-fact. If, in a proper 
case, no appointment of a successor Escrow Agent shall be 
made pursuant to the foregoing provisions of this section 
within three months after a vacancy shall have occurred, the 
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owner of any Refunded Obligation may apply to any court of 
competent jurisdiction to appoint a successor Escrow Agent. 
Such court may thereupon, after such notice, if any, as it 
may deem proper, prescribe and appoint a successor Escrow 
Agent. 

Any successor Escrow Agent shall be a corporation or an 
association organized and doing business under the laws of 
the United States of America or the State of Texas, autho
rized under such laws to exercise corporate trust powers, 
having its principal office and place of business in the 
State of Texas, having a combined capital and surplus of at 
least $5,000,000 and subject to the supervision or examina
tion by federal or State authority. 

Any successor Escrow Agent shall execute, acknowledge 
and deliver to the Issuer and the Escrow Agent an instrument 
accepting such appointment hereunder, and the Escrow Agent 
shall execute and deliver an instrument transferring to such 
successor Escrow Agent, subject to the terms of this Agree
ment, all the rights, powers and trusts of the Escrow Agent 
hereunder. Upon the request of any such successor Escrow 
Agent, the Issuer shall execute any and all instruments in 
writing for more fully and certainly vesting in and confirm
ing to such successor Escrow Agent all such rights, powers 
and duties. The Escrow Agept shall pay over to its succes
sor Escrow Agent a proportional part of the Escrow Agent's 
fee hereunder. 

ARTICLE VIII 

MISCELLANEOUS 

Section 8. 01. Notice. Any notice, authorization, 
request, or demand required or permitted to be given hereun
der shall be in writing and shall be deemed to have been 
duly given when mailed by registered or certified mail, 
postage prepaid, addressed to the Issuer or the Escrow Agent 
at the address shown on Exhibit A attached hereto. The 
United States Post Office registered or certified mail 
receipt showing delivery of the aforesaid shall be conclu
sive evidence of the date and fact of delivery. Any party 
hereto may change the address to which notices are to be 
delivered by giving to the other parties not less than ten 
(10) days prior notice thereof. 
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Section 8.02. Termination of Responsibilities. Upon 
the taking of all the actions as described herein by the 
Escrow Agent, the Escrow Agent shall have no further obliga
tions or responsibilities hereunder to the Issuer, the 
owners of the Refunded Obligations or to any other person or 
persons in connection with this Agreement. 

Section 8.03. Binding Agreement. This Agreement shall 
be binding upon the Issuer and the Escrow.Agent and their 
respective successors and legal representatives, and shall 
inure solely to the benefit of the owners of the Refunded 
Obligations, the Issuer, the Escrow Agent and their respec
tive successors and legal representatives. 

Section 8.04. Severability. In case any one or more 
of the provisions contained in this Agreement shall for any 
reason be held to be invalid, illegal or unenforceable in 
any respect, such invalidity, illegality or unenforceability 
shall not affect any other provisions of this Agreement, but 
this Agreement shall be construed as if such invalid or 
illegal or unenforceable provision had never been contained 
herein. 

Section 8.05. Texas Law Governs. This Agreement shall 
be governed exclusively by the provisions hereof and by the 
applicable laws of the State of Texas. 

Section 8.06. Time of the Essence. Time shall be of 
the essence in the performance of obligations from time to 
time imposed upon the Escrow Agent by this Agreement. 

Section 8.07. Effective Date of Agreement. This 
Agreement shall be effective upon receipt by the Escrow 
Agent of the Escrowed Securities and funds described in 
Exhibit D attached hereto, together with the specific sums 
described in subsections (a) and (b) of Section 7.03 hereof 
for Escrow Agent and paying agency fees, expenses and 
services. 
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EXECUTED as of the date first written above. 

ATTEST: 

Title: 

(CORPORATE SEAL) 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
M~.=E~.~P~a~t-r~i-c~k-----------------

Executive Vice Chancellor 
for Asset Management 

MBANK AUSTIN, NATIONAL ASSOCIATION 
AUSTIN, TEXAS 

By 
Ti~t~1-e-:-------------------------
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EXHIBIT A 

Issuer: The Board of Regents 
The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
Attention: Manager of Debt Administration 

Escrow Agent: MBank Austin, National Association 
One American Center 
600 Congress 
Austin, Texas 78701 
Attention: Corporate Trust 
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Bond Issue 

EXHIBIT B 
REFUNDED OBLIGATIONS 

Board of Directors of The Agricultural and 
Mechanical College of Texas, Arlington 
State College Student Center Fee Bonds, 
Series 1960 (the "Arlington Student Center 
Bonds, Series 1960") 

Board of Directors of The Agricultural and 
Mechanical College of Texas, Arlington State 
College Gymnasium Fee Bonds, Series 1961 (the 
"Arlington Gymnasium Fee Bonds, Series 1961") 

Board of Directors of The Texas A&M University 
System - Arlington State College Student Fee 
Revenue Bonds, Series 1964 (the "Arlington 
Student Fee Bonds, Series 1964") 

Board of Regents of The University of Texas -
Arlington State College Student Fee Revenue 
Bonds, Series 1966 (the "Arlington Student Fee 
Bonds, Series 1966") 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Student Fee Revenue Bonds, Series 1968 (the 
"Arlington Student Fee Bonds, Series 1968") 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1971-A (the 
"Arlington Combined Fee Bonds, Series 1971-A") 

·Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1973 (the 
"Arlington Combined Fee Bonds, Series 1973") 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1973-A (the 
"Arlington Combined Fee Bonds, Series 1973-A") 

B-1 

Principal Amount 
Outstanding 

$ 110,000 

$ 150,000 

$ 1,470,000 

$ 880,000 

$ 680,000 

$ 3,530,000 

$ 6,480,000 

$ 6,365,000 



Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1974 (the 
"Arlington Combined Fee Bonds, Series 1974") 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1978 (the 
"Arlington Combined Fee Bonds, Series 1978") 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Combined Fee Revenue Bonds, Series 1985 (the 
"Arlington Combined Fee Bonds, Series 1985") 

Board of Directors of The Agricultural and 
Mechanical College of Texas - Arlington 
State College Housing System Revenue Refunding 
Bonds, Series 1963 (the "Arlington Housing 
System Bonds, Series 1963") 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
Apartment Revenue Bonds, Series 1978 (the 
"Arlington Apartment Revenue Bonds, Series 1978") 

Board of Regents of The University of Texas 
System, The University of Texas at Arlington, 
9% Apartment Revenue Bonds, Series 1985 (the 
"Arlington 9% Apartment Bonds, Series 1985") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1971 
(the "Austin .combined Fee Bonds, Series 1971") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1972 
(the "Austin Combined Fee Bonds, Series 1972") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1973 
(the "Austin Combined Fee Bonds, Series 1973") 

B-2 

$ 860,000 

$ 4,710,000 

$ 9,835,000 

$ 676,000 

$ 1,155,000 

$ 950,000 

$14,685,000 

$ 6,755,000 

$27,710,000 



Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1978 
(the "Austin Combined Fee Bonds, Series 1978") 

Board of Regents of The University of Texas 
Student Union Revenue Bonds, Series 1958-B 
(the "Austin Student Union Bonds, Series 1958-B'') 

Board of Regents of The University of Texas 
Dormitory Revenue Bonds, Series 1954 (the 
"Austin Dormitory Bonds, Series 1954") 

Board of Regents of The University of Texas 
Housing System Revenue. Bonds, Series 1967 
(the "Austin Housing System Bonds, Series 1967") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Married Student Housing Revenue Bonds, Series 
1971 (the "Austin Married Student Housing Bonds, 
Series 1971") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Married Student Housing Revenue· Bonds, Series 
1981 (the "Austin Married Student Housing Bonds, 
Series 1981") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Building Revenue Bonds, Series 1969 (the 
"Austin Building Revenue Bonds, Series 1969") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Building Revenue Bonds, Series 1983 (the 
"Austin Building Revenue Bonds, Series 1983") 

Board of Regents of The University of Texas 
System, The University of Texas at Austin, 
Parking Facilities Revenue Bonds, Series 1984 
(the "Austin Parking Bonds, Series 1984") 

Board of Regents of The University of Texas 
System, The University of Texas at Dallas, 
Combined Fee Revenue Bonds, Series 1978 (the 
"Dallas Combined Fee Bonds, Series 1978") 
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$12,140,000 

$ 188,000 

$ 1,182,000 

$12,245,000 

$ 2,610,000 

$ 5,440,000 

$18,865,000 

$29,000,000 

$ 3,000,000 

$ 7,790,000 



Board of Regents of The University of Texas 
System, The University of Texas at Dallas, 
Utility Revenue Bonds, Series 1980 (the 
"Dallas Utility Bonds, Series 1980") 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1970 
(the "El Paso Combined Fee Bonds, Series 1970") 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1971 
(the "El Paso Combined Fee Bonds, Series 1971") 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1973 
(the "El Paso Combined Fee Bonds, Series 1973") 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1974 
(the "El Paso Combined Fee Bonds, Series 1974") 

Board of Regents of The University of Texas 
System, The University of Texas at El Paso, 
Combined Fee Revenue Bonds, Series 1979 
(the "El Paso Combined Fee Bonds, Series 1979") 

The University of Texas at El Paso, Student Union 
Building Revenue Bonds, Series A of 1967 (the 
"El Paso Student Union Bonds, Series 1967A") 

$ 8,435,000 

$ 4,535,000 

$ 3,220,000 

$ 3,965,000 

$ 975,000 

$ 4,290,000 

$ 58,000 

The University of Texas at El Paso, Student Union $ 2,005,000 
Building Revenue Bonds, Series·B of 1967 (the 
"El Paso Student Union Bonds, Series 1967B") 

Board of Regents of The University of Texas $ 6,820,000 
System, The University of Texas at El Paso, 
Building Revenue Bonds, Series 1969 (the 
"El Paso Building Revenue Bonds, Series 1969") 

Board of Regents of The University of Texas $ 7,610,000 
System, The University of Texas at San Antonio, 
Combined Fee Revenue Bonds, Series 1980 
(the "San Antonio Combined Fee Bonds, Series 1980") 
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Board of Regents of The University of Texas $ 7,865,000 
System, The University of Texas at San Antonio, 
Combined Fee Revenue Bonds, Series 1984 
(the "San Antonio Combined Fee Bonds, Series 1984") 

Board of Regents of The University of Texas 
System, The University of Texas at San Antonio, 
Utility Revenue Bonds, Series 1980 (the 
"San Antonio Utility Bonds, Series 1980") 

Board of Regents of The University of Texas 
System, The University of Texas Health Science 
Center at Houston, Housing System Revenue Bonds, 
Series 1981 (the "Houston Housing Bonds, 
Series 1981") 

Board of Regents of Texas Eastern University 
Combined Fee Revenue Bonds, Series 1976 
(the "Tyler Combined Fee Bonds, Series 1976") 
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$ 8,145,000 

$12,495,000 

$ 1,325,000 



EXHIBIT C 
SCHEDULE OF DEBT SERVICE ON REFUNDED OBLIGATIONS 
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EXHIBIT D 
DEPOSITS TO ESCROW FUND 

Open Market Securities 

I. u.s. Treasury Bills 

Principal Amount Interest Rate 

135,000.00 0.000% 
225,000.00 0.000% 
320,000.00 0.000% 
310,000.00 0.000% 
620,000.00 0.000% 

1,105,000.00 0.000% 
345,000.00 0.000% 
750,000.00 0.000% 
185,000.00 0.000% 
955,000.00 0.000% 

2,390,000.00 0.000% 

II. U.S. Treasury Notes 

Principal Amount Interest Rate 

120,000.00 8.875% 
140,000.00 8.875% 
770,000.00 8.875% 

50,000.00 9.000% 
690,000.00 8.875% 

55,000.00 8.125% 
45,000.00 7.125% 

2,985,000.00 6.625% 
1,330,000.00 7.125% 
2,440,000.00 7.000% 
1,115,000.00 6.625% 

715,000.00 15.375% 
81,000.00 14.625% 
42,000.00 11.250% 

3,214,000.00 14.375% 
2,557,000.00 9.625% 
1,181,000.00 14.500% 

866,000.00 11.875% 
141,000.00 10.500% 
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Maturity Date 

08/28/86 
09/25/86 
01/29/87 
01/29/87 
10/30/86 
04/16/87 
11/28/86 
08/28/86 
10/30/86 
04/16/87 
06/11/87 

Maturity Date 

07/31/87 
07/31/87 
07/31/87 
09/30/87 
10/31/87 
01/31/88 
03/31/88 
04/30/88 
05/31/88 
06/30/88 
07/31/88 
10/15/88 
01/15/89 
03/31/89 
04/15/89 
06/30/89 
07/15/89 
10/15/89 
01/15/90 



6,768,000.00 11.000% 02/15/90 
42,000.00 7.250% 03/31/90 

3,576,000.00 10.500% 04/15/90 
4,194,000.00 11.375% 05/15/90 

11,560,000.00 10.750% 07/15/90 
4,000.00 10.750% 08/15/90 

1,065,000.00 11.500% 10/15/90 
111,000.00 13.000% 11/15/90 
242,000.00 11.750% 01/15/91 

12,811,000.00 12.375% 04/15/91 
4,508,000.00 14.500% 05/15/91 
1,366,000.00 13.750% 07/15/91 
1,363,000.00 12.250% 10/15/91 

322,000.00 14.250% 11/15/91 
305,000.00 11.625% . 01/15/92 

28,954,000.00 11.750% 04/15/92 
4,974,000.00 13.750% 05/15/92 

503,000.00 10.375% 07/15/92 
1,801,000.00 9.750% 10/15/92 

558,000.00 10.500% 11/15/92 
343,000.00 8.750% 01/15/93 

1,134,000.00 10.875% 02/15/93 
2,043,000.00 7.375% 04/15/93 
6,130,000.00 10.125% 05/15/93 
1,990,000.00 11.875% 08/15/93 
1,105,000.00 11.750% 11/15/93 

16,232,000.00 13.125% 05/15/94 
1,730,000.00 12.625% 08/15/94 
3,860,000.00 11.625% 11/15/94 

III. U.S. Treasury Bonds 

PrinciEal Amount Interest Rate Maturit::t: Date 

388,000.00 15.750% 11/15/01 
574,000.00 14.250% 02/15/02 

66,000.00 11.125% 08/15/03 
30,000.00 13.750% 08/15/04 

1,399,000.00 11.500% 11/15/95 
1,368,000.00 11.750% 02/15/01 

292,000.00 13.125% 05/15/01 
409,000.00 13.375% 08/15/01 

1,479,000.00 14.250% 02/15/02 
1,248,000.00 10.750% 02/15/03 
1,240,000.00 11.875% 11/15/03 
1,433,000.00 13.750% 08/15/04 
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IV. U.S. Treasury STRIPS 

Principal Amount 

25,000.00 
5,088,000.00 

986,000.00 
924,000.00 

1,701,000.00 
5,359,000.00 

965,000.00 
799,000.00 

1,721,000.00 
5,434,000.00 

953,000.00 
667,000.00 

1,742,000.00 
5,417,000.00 

931,000.00 
541,000.00 

1,765,000.00 
6,270,000.00 

903,000.00 
1,790,000.00 
5,488,000.00 

706,000.00 
280,000.00 

1,818,000.00 
5,070,000.00 

680,000.00 
143,000.00 

1,851,000.00 
5,218,000.00 

643,000.00 
14,000.00 

1,527,000.00 
234,000.00 
616,000.00 

7,000.00 
1,551,000.00 

242,000.00 
18,000.00 

877,000.00 
23,000.00 
23,000.00 
23,000.00 
21,000.00 

Interest Rate 

0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
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Maturity Date 

02/15/97 
05/15/97 
08/15/97 
11/15/97 
02/15/98 
05/15/98 
08/15/98 
11/15/98 
02/15/99 
05/15/99 
08/15/99 
11/15/99 
02/15/00 
05/15/00 
08/15/00 
11/15/00 
02/15/01 
05/15/01 
08/15/01 
02/15/02 
05/15/02 
08/15/02 
11/15/02 
02/15/03 
05/15/03 
08/15/03 
11/15/03 
02/15/04 
05/15/04 
08/15/04 
11/15/04 
02/15/05 
05/15/05 
08/15/05 
11/15/05 
02/15/06 
05/15/06 
08/15/06 
02/15/07 
05/15/97 
11/15/97 
05/15/98 
11/15/98 



22,000.00 
21,000.00 
21,000.00 
20,000.00 
20,000.00 
19,000.00 
19,000.00 
27,000.00 

375,000.00 
14,000.00 

439,000.00 
61,000.00 
4,000.00 

129,000.00 
38,000.00 
37,000.00 
36,000.00 
35,000.00 
35,000.00 
34,000.00 
33,000.00 
33,000.00 
30,000.00 
31,000.00 
30,000.00 
24,000.00 

654,000.00 
19,000.00 

699,000.00 
20,000.00 
20,000.00 
19,000.00 
19,000.00 
18,000.00 
18,000.00 
18,000.00 
24,000.00 

339,000.00 
12,000.00 

402,000.00 
15,000.00 

1,260,000.00 
35,000.00 
52,000.00 

1,436,000.00 
10,340,000.00 

3,054,000.00 

0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
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05/15/99 
11/15/99 
05/15/00 
11/15/00 
05/15/01 
11/15/01 
05/15/02 
11/15/02 
05/15/03 
11/15/03 
05/15/04 
08/15/97 
02/15/98 
08/15/98 
08/15/97 
02/15/98 
08/15/98 
02/15/99 
08/15/99 
02/15/00 
08/15/00 
02/15/01 
08/15/01 
02/15/02 
08/15/02 
02/15/03 
08/15/03 
02/15/04 
08/15/04 
02/15/98 
08/15/98 
02/15/99 
08/15/99 
02/15/00 
08/15/00 
02/15/01 
08/15/01 
02/15/02 
08/15/02 
02/15/03 
05/15/87 
05/15/87 
02/15/88 
02/15/89 
05/15/89 
02/15/94 
02/15/95 



8,132,000.00 
1,658,000.00 
3,081,000.00 
8,394,000.00 
1,622,000.00 
1,274,000.00 
3,089,000.00 
1, 853, ooo .·oo 

507,000.00 
163,000.00 

1,398,000.00 
1,553,000.00 

400,000.00 
124,000.00 

1,413,000.00 
3,278,000.00 

376,000.00 
22,000.00 

1,423,000.00 
2,647,000.00 

356,000.00 

0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
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05/15/95 
08/15/95 
02/15/96 
05/15/96 
08/15/96 
11/15/96 
02/15/97 
05/15/97 
08/15/97 
11/15/97 
02/15/98 
05/15/98 
08/15/98 
11/15/98 
02/15/99 
05/15/99 
08/15/99 
11/15/99 
02/15/00 
05/15/00 
08/15/00 



EXHIBIT E 
ESCROW FUND CASH FLOW 
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EXHIBIT F 
ALLOCATION OF CERTAIN ESCROWED SECURITIES 

The maturing principal of and interest on the Escrowed 
Securities listed below shall be allocated and applied only 
to pay the Refunded Obligations listed above such Escrowed 
Securities. 

I. Allocated to the following Refunded Obligations 

Arlington Student Center Bonds, Series 1960 
Arlington Gymnasium Fee Bonds, Series 1961 
Arlington Student Fee Bonds, Series 1964, Series 1966, 

Series 1968 
Arlington Combined Fee Bonds, Series 1971-A, Series 

1973, Series 1973-A, Series 1974 . 
Arlington Housing System Bonds, Series 1963 
Austin Combined Fee Bonds, Series 1971, Series 1972, 

Series 1973 
Austin Student Union Bonds, Series 1958-B 
Austin Dormitory Bonds, Series 1954 
Austin Housing System Bonds, Series 1967 
Austin Married Student Housing Bonds, Series 1971 
El Paso Combined Fee Bonds, Series 1970, Series 1971, 

Series 1973, Series 1974 
El Paso Student Union Bonds, Series 1967A, Series 1967B 
El Paso Building Revenue Bonds, Series 1969 
Tyler Combined Fee Bonds, Series 1976: 

PRINCIPAL AMOUNT 

$ 135,000.00 
225,000.00 
388,000.00 

25,000.00 
5,088,000.00 

986,000.00 
924,000.00 

1,701,000.00 
5,359,000.00 

965,000.00 
799,000.00 

1,721,000.00 
5,434,000.00 
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MATURITY DATE 

08/28/86 
09/25/86 
11/15/01 
02/15/97 
05/15/97 
08/15/97 
11/15/97 
02/15/98 
05/15/98 
08/15/98 
11/15/98 
02/15/99 
05/15/99 



953,000.00 08/15/99 
667,000.00 11/15/99 

1,742,000.00 02/15/00 
5,417,000.00 05/15/00 

931,000.00 08/15/00 
541,000.00 11/15/00 

1,765,000.00 02/15/01 
6,270,000.00 05/15/01 

903,000.00 08/15/01 
1,790,000.00 02/15/02 
5,488,000.00 05/15/02 

706,000.00 08/15/02 
280,000.00 11/15/02 

1,818,000.00 02/15/03 
5,070,000.00 05/15/03 

680,000.00 08/15/03 
143,000.00 11/15/03 

1,851,000.00 02/15/04 
5,218,000.00 05/15/04 

643,000.00 08/15/04 
14,000.00 11/15/04 

1,527,000.00 02/15/05 
234,000.00 05/15/05 
616,000.00 08/15/05 

7,000.00 11/15/05 
1,551,000.00 02/15/06 

242,000.00 05/15/06 
18,000.00 08/15/06 

877,000.00 02/15/07 

II. Allocated to Arlington Combined Fee Bonds, Series 1978: 

PRINCIPAL AMOUNT MATURITY DATE 

23,000.00 05/15/97 
23,000.00 11/15/97 
23,000.00 05/15/98 
21,000.00 11/15/98 
22,000.00 05/15/99 
21,000.00 11/15/99 
21,000.00 05/15/00 
20,000.00 11/15/00 
20,000.00 05/15/01 
19,000.00 11/15/01 
19,000.00 05/15/02 
27,000.00 11/15/02 

375,000.00 05/15/03 
14,000.00 11/15/03 

439,000.00 05/15/04 
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III. Allocated to Arlington AEartment Revenue Bonds, 
Series 1978: 

PRINCIPAL AMOUNT MATURITY DATE 

61,000.00 08/15/97 
4,000.00 02/15/98 

129,000.00 08/15/98 

IV. Allocated to Dallas Combined Fee Bonds, Series 1978: 

PRINCIPAL AMOUNT MATURITY DATE 

38,000.00 08/15/97 
37,000.00 02/15/98 
36,000.00 08/15/98 
35,000.00 02/15/99 
35,000.00 08/15/99 
34,000.00 02/15/00 
33,000.00 08/15/00 
33,000.00 02/15/01 
30,000.00 08/15/01 
31,000.00 02/15/02 
30,000.00 08/15/02 
24,000.00 02/15/03 

654,000.00 08/15/03 
19,000.00 02/15/04 

699,000.00 08/15/04 

v. Allocated to El Paso Combined Fee Bonds, Series 1979: 

PRINCIPAL AMOUNT MATURITY DATE 

20,000.00 02/15/98 
20,000.00 08/15/98 
19,000.00 02/15/99 
19,000.00 08/15/99 
18,000.00 02/15/00 
18,000.00 08/15/00 
18,000.00 02/15/01 
24,000.00 08/15/01 

339,000.00 02/15/02 
12,000.00 08/15/02 

402,000.00 02/15/03 
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VI. Allocated to Austin Building Revenue Bonds, Series 1969: 

PRINCIPAL AMOUNT MATURITY DATE 

574,000.00 02/15/02 
66,000.00 08/15/03 
30,000.00 08/15/04 

VII. Allocated to Dallas Utilit~ Revenue Bonds, Series 1980: 

PRINCIPAL AMOUNT MATURITY DATE 

320,000.00 01/29/87 
120,000.00 07/31/87 

VIII. Allocated to San Antonio Utility Revenue Bonds, 
Series 1980: 

PRINCIPAL AMOUNT 

310,000.00 
140,000.00 

MATURITY DATE 

01/29/87 
07/31/87 

IX. Allocated to Houston Housing System Revenue Bonds, 
Series 1981: 

PRINCIPAL AMOUNT 

620,000.00 
1,105,000.00 

MATURITY DATE 

10/30/86 
04/16/87 

X. Allocated to Austin Combined Fee Bonds, Series 1978: 

PRINCIPAL AMOUNT 

345,000.00 
15,000.00 
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MATURITY DATE 

11/28/86 
05/15/87 



EXHIBIT G 

PAYING AGENTS FOR THE REFUNDED OBLIGATIONS 

Paying Agent 

RepublicBank Dallas, N.A. 
Dallas, Texas 

Texas American Bank/Fort 
Worth, N.A., Fort Worth, 
Texas 

MBank Dallas, National 
Association, Dallas, 
Texas 

MBank Houston, National 
Association, Houston, 
Texas 

Texas Commerce Bank 
National Association, 
Houston, Texas 

Paying 
Agency 

Refunded Obligations Fee 

Arlington Student Center $951.54 
Bonds, Series 1960~ 
Arlington Housing System 
Bonds, Series 1963 

Arlington Gymnasium Fee $5,136.81 
Bonds, Series 1961, 
Arlington Student Fee 
Bonds, Series 1964, 1966, 
1968 

Arlington Combined Fee $5,315.54 
Bonds, Series 1971-A~ 
Dallas Combined Fee Bonds, 
Series 1978 

Arlington Combined Fee $7,473.00 
Bonds, Series 1973~ Austin 
Combined Fee Bonds, Series 
1978~ Austin Married 
Student Housing Bonds, 
Series 1971~ El Paso 
Combined Fee Bonds, Series 
1971 

Arlington Combined Fee $32,000.00 
Bonds, Series 1973-A~ 
Arlington Apartment Revenue 
Bonds, Series 1978~ Austin 
Combined Fee Bonds, Series 
1971, 1973~ El Paso 
Combined Fee Bonds, Series 
1973~ Houston Housing 
Bonds, Series 1981 
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Paying Agent 

BancTEXAS Dallas, N.A. 
Dallas, Texas 

MBank Austin, National 
Association, Austin, 
Texas 

InterFirst Bank Austin, 
N.A., Austin, Texas 

Texas Commerce Bank-El Paso 
National Association, 
El Paso, Texas 

MBank El Paso, 
El Paso, Texas 

InterFirst Bank Dallas, 
N.A., Dallas, Texas 

Paying 
Agency 

Refunded Obligations Fee 

Arlington Combined Fee $6,682.49 
Bonds, Series 1974~ Austin 
Married Student Housing 
Bonds, Series 1981~ Dallas 
Utility Bonds, Series 1980; 
El Paso Combined Fee Bonds, 
Series 1974~ San Antonio 
Combined Fee Bonds, Series 
1980; San Antonio Utility 
Bonds, Series 1980 

Arlington Combined Fee $44,029.80 
Bonds, Series 1985~ 
Arlington 9% Apartment 
Bonds, Series 1985~ Austin 
Building Revenue Bonds, 
Series 1983; Austin Parking 
Bonds; Series 1984 

Austin Combined Fee Bonds, $2,707.46 
Series 1972; Austin Student 
Union Bonds, Series 1958-B; 
Austin Dormitory Bonds, 
Series 1954 

Austin Housing System $40,000.00 
Bonds, Series 1967; El Paso 
Student Union Bonds, Series 
1967B; El Paso Building 
Revenue Bonds, Series 1969 

El Paso Combined Fee Bonds, $7,256.00 
Series 1970 

Austin Building Revenue $5,285.05 
Bonds, Series 1969 
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Paying Agent 

Texas Commerce Bank-Austin, 
Austin, Texas 

U.S. Department of 
Education 

First City National Bank of 
Austin, Austin, Texas 

InterFirst Bank Tyler, 
N.A., Tyler, .Texas 

Paying 
Agency 

Refunded Obligations Fee 

El Paso Combined Fee Bonds, $4,732.76 
Series 1979, Arlington 
Combined Fee Bonds, Series 
1978 

El Paso Student Union $00 
Bonds, Series 1967A 

San Antonio Combined Fee $11,200.00 
Bonds, Series 1984 

Tyler Combined Fee Bonds, $5,600.00 
Series 1976 

TOTAL $178,370.45 
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EXHIBIT H 

August 21, 1986 

LETTER OF INSTRUCTIONS 

MBank Austin, National Association 
One American Center 
600 Congress 
Austin, Texas 78701 

Attention: Corporate Trust: Einer Juul 

Re: Board of Regents of The University of Texas System 
General Revenue Bonds Escrow Fund 

Dear Sir or Madam: 

Section 4. 02 of the Escrow Agreement dated as of 
July 15, 1986 (the "Escrow Agreement") entered into by and 
between the Board of Regents of The University of Texas 
System (the "Issuer") and MBank Austin, National 
Association, Austin, Texas (the "Escrow Agent") authorizes 
the Escrow Agent to reinvest any cash balances deposited to 
the credit of the Board of Regents of The University of 
Texas System General Revenue Bonds Escrow Fund, established 
under the Escrow Agreement (the "Escrow Fund") that are not 
needed immediately to pay principal of or interest on the 
Refunded Obligations, as defined in the Escrow Agreement 
(the "Refunded Obligations") in certain direct obligations 
of the United States of America, as described therein, in 
accordance with written instructions to the Escrow Agent 
from the Issuer. This letter represents the Issuer's 
initial instructions pursuant to Section 4.02 of the Escrow 
Agreement, and such instructions shall continue in effect 
until such time as the Issuer provides new instructions in 
writing in accordance with such Section 4.02. 

The Issuer hereby instructs the Escrow Agent to invest 
all proceeds of the Escrowed Securities, as defined in the 
Escrow Agreement (the "Escrowed Securities"), that are 
attributable to amounts received as principal of or interest 
on the Escrowed Securities and that are not needed immedi
ately to pay the Refunded Obligations as follows: 
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THE FOLLOWING INSTRUCTIONS RELATE SOLELY TO THE REINVESTMENT 
OF AMOUNTS RECEIVED WITH RESPECT TO ESCROWED SECURITIES NOT 
LISTED ON EXHIBIT F TO THE ESCROW AGREEMENT. 

1. Reinvestments for 45 days or less. All proceeds 
of the Escrowed Securities that are attributable to amounts 
received as principal of or interest on the Escrowed Secu
rities and that are not needed immediately to pay the 
Refunded Obligations ("Available Funds") , but that are 
needed to pay the Refunded Obligations within 45 days of 
receipt of such amounts shall be invested in direct obliga
tions of the United States of America, including obligations 
the principal of and interest on which are unconditionally 
guaranteed by the United States of America, maturing not 
later than the next succeeding principal or interest payment 
date for the Refunded Obligations at a yield not to exceed 
7.76%. For this purpose, the term "yield" means the yield 
that when used in computing the present worth of all pay
ments of principal and interest to be paid on the obligation 
purchased with the Available Funds produces an amount equal 
to the purchase price of the obligation. All calculations 
of yield shall be expressed in terms of semiannual interest 
compounding. If more than one governmental obligation is 
purchased with Available Funds, the yield on the reinvest
ment of the proceeds shall be determined on a combined 
basis. In making the yield.calculation, the purchase price 
of the obligation shall be t~e mean of the bid and offered 
price of the obligation on an established market where the 
obligations are traded on the date on which the Escrow Agent 
enters into a binding contract to acquire the obligations. 
All purchases of obligations must be made in arm's-length 
transactions with no amount being paid to reduce the yield 
on the obligations below the market yield. Only obligations 
that are traded on an established market may be purchased. 

2. Market above 7.76%. If market conditions prohibit 
the acquisition of direct obligations of the United States 
of America at yields of 7. 76% or less, you are instr.ucted to 
hold the Available Funds uninvested and to notify the 
Manager of Debt Administration of The University of Texas 
System as soon as practical and seek further instructions. 

3. Reinvestments for more than 45 days. Available 
Funds that are not needed to pay the Refunded Obligations 
within 45 days of the date of receipt of such Available 
Funds shall be invested in United States Treasury Obliga
tions-State and Local Government Series ("SLGS"), maturing 

H-2 



not later than the next succeeding principal or interest 
payment date for the Refunded Obligations at a yield not to 
exceed 7.76%, calculated in the manner provided in paragraph 
1 hereof except that for this purpose the "purchase price" 
shall be the face amount of such SLGS investment. 

4. Unavailability of SLGS Investments. If it is 
determined at the time which you are instructed to invest 
Available Funds in SLGS pursuant to paragraph 3 hereof, that 
such investments are not legally available to the Issuer for 
such purposes, then you shall invest such Available Funds in 
accordance with paragraph 1 hereof. 

5. Earnings in excess of $2,150,000. At such time as 
the cumulative earnings on investments of Available Funds 
pursuant to Section 4.02 of the Escrow Agreement and this 
letter of instructions reach $2,150,000, you are instructed 
to cease all further investments of such Available Funds and 
to notify the Manager of Debt Administration of The 
University of Texas system for further instructions. 

THE FOLLOWING INSTRUCTIONS RELATE SOLELY TO THE REINVESTMENT 
OF AMOUNTS RECEIVED WITH RESPECT TO ESCROWED SECURITIES 
LISTED ON EXHIBIT F TO THE ESCROW AGREEMENT. 

6. Except as set out below, all proceeds of the 
Escrowed Securities that are attributable to amounts 
received as principal of or interest on the Escrowed 
Securities and that are not needed immediately to pay the 
Refunded Obligations to which they are allocable shall be 
invested in direct obligations of the United States of 
America, including obligations the principal of and interest 
on which are unconditionally guaranteed by the United States 
of America, maturing not later than the next succeeding 
principal or interest payment date for the Refunded 
Obligations to which they are allocable, without regard to 
the yield on such obligations. 

7. In the case of Escrowed Securities listed in 
sections II through IX of Exhibit F, the "amount invested" 
pursuant to paragraph 6 when added to the "amount invested" 
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in other Escrowed Securities listed in such sections II 
through IX does not exceed the following amounts: 

Section Amount 

II $ 825,000 

III 225,000 

IV 1,350,000 

v 750,000 

VI 1,035,083 

VII 462,811 

VIII 446,899 

IX 685,575 

For this purpose, the "amount invested" shall be the cost of 
Escrowed Securities, except that in the case of securities 
purchased at a discount, the amount of the discount shall be 
amortized on a straight-line basis over the remaining term 
of the security. 

If there is an amount available for investment in 
excess of the foregoing amounts, you are to hold such amount 
uninvested and request further instructions. 

8. In the case of Escrowed Securities listed in 
section X of Exhibit F, the yield on any investments 
pursuant to paragraph 1 shall not exceed 5.8403%. 

You are hereby requested to include as part of each 
report to be made to the Issuer pursuant to Section 6.02 of 
the Escrow Agreement, a summary of all amounts invested 
pursuant to Section 4.02 thereof and these instructions, as 
well as the cumulative amount earned on all such investments 
from the date of the initial deposit of the Escrowed 
Securities to the Escrow Fund to the date of such report. 
The Issuer also requests that each report contain a copy of 
the current instructions pursuant to which such 
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reinvestments are being made as a means of notifying the 
Issuer of the continuing effect of such instructions and its 
right to amend such instructions from time to time. 

Very truly yours, 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By: 
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NEW ISSUE 

In the opinion of Co-Bond Counsel, interest on the Bonds is exempt from all present federal income taxes as further described 
under "Tax Exemption." See "Pimding Federal Tax Legislation" under "Tax Exemption" for a description of the effect of pending 
federal income tax legislation. 

TM University of Texas at Arlintton The University of Texas Health Science Center at Dallas 

TM University of Texas at Austin The University of Texas Medical Branch at Galveston 

The University of Texas at Dallas The University of Texas Health Science Center at Houston 

TM University of Texas at El Paso The University of Texas System Cancer Center 

TM University of Texas of the Permian Basin The University of Texas Health Science Center at San Antonio 

The University of Texas at San Antonio The University of Texas Health Center at Tyler 

The University of Texas at Tyler TM University of Texas Institute of Texan Cultures at San Antonio 

$222,040,000 

Board of Regents of The University of Texas System 
General Revenue Refunding Bonds, Series 1986 

Dated: July 15, 1986 Due: August 15, as shown herein 

The Bonds will constitute special obligations of the Board of Regents of The University of Texas System (the 
"Board") and will be payable solely from "Pledged Revenues and Fees" which include, among other things, the 
"Pledged Tuition Fee," the "Pledged General Fee," the "Net Revenues" of the "Revenue System," and the 
"Arlington Building Use Fees" (as such terms are defined herein). The Pledged General Fee is a student fee 
charged at certain component institutions of The University of Texas System (the "System"). The Board 
covenants that it will levy and collect the Pledged General Fee in such amounts, without limitation, as will be at 
least sufficient at all times, when added to other Pledged Revenues and Fees, to pay all debt service requirements 
on the Bonds when due. The Bonds do not constitute general obligations of the Board, the System or any of its 
component institutions, the State of Texas or any political subdivision thereof. The Board has no taxing power and 
neither the credit nor the taxing power of the State of Texas or any political subdivision thereof is pledged as 
security for the payment of the Bonds. See "Security for the Bonds." 

The proceeds from the sale of the Bonds, together with other available money of the Board, will be used for 
the purposes of providing funds to refund certain outstanding obligations of the Board originally issued on behalf 
of certain of its component institutions and to pay the costs of issuing the Bonds. See "Plan of Financing." 

Interest on the Bonds will accrue from July 15, 1986, and will be payable February 15 and August 15 of each 
year commencing February 15, 1987. Principal of the Bonds will be payable at maturity or redemption upon 
presentation at the principal corporate office of the paying agent/registrar (the "Paying Agent/Registrar"), 
initially MBank Austin, National Association, Austin, Texas. The Bonds will be issued in the denomination of 
$5,000 or any integral multiple thereof within a maturity. The Bonds will be issued only in fully registered form. 
The Bonds are subject to redemption prior to maturity as more fully described herein. See "Description of the 
Bonds." 

The Bonds are offered when, as and if issued, subject to approoal of legality by the Attorney General of the State of Texas and 
Fulbright & Jaworski, Austin, Texas, McCall, Parkhurst & Horton, Dallas and Austin, Texas, and Vinson & Elkins, Houston and 
Austin, Texas, Co-Bond Counsel. Certain legal matters will be passed upon for the Undenvriters by Hutchison Price Boyle & Brooks, 
P.C., Dallas, Texas, and Reynolds, Allen & Cook Incorporated, Houston, Texas. The Bonds are expected to be available for delivery on 
or about August 21, 1986, in New York, New York. 

Morgan Guaranty Trust Company of New York 

First Southwest Company 
MBank Capital Markets 
Rauscher Pierce Refsnes, Inc. 
Rotan Mosie Inc. 
Texas Commerce Bank 

National Association 

Daniels & Bell, Inc. Eppler, Guerin & Turner, Inc. 

Dated: August 14, 1986. 

Goldman, Sachs & Co. 
Merrill Lynch Capital Markets 

RepuhlicBank Dallas N .A. 
Salomon Brothers Inc 

Underwood, Neuhaus & Co. 
Incorporated 

Masterson & Company 



Due 
August 15 

1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 

MATURITY SCHEDULE 

$148,240,000 Serial Bonds 
Due 

Amount Rate Price August 15 Amount Rate 

$ 6,180,000 5.00% 100% 1995 $11,710,000 7.50% 
7,885,000 5.50 100 1996 12,430,000 7.70 
8,225,000 6.00 100 1997 10,000,000 7.75 
8,650,000 6.25 100 1998 10,000,000 7.75 
9,120,000 6.50 100 1999 10,000,000 7.75 
9,690,000 6.75 100 2000 10,000,000 7.75 

10,420,000 7.00 100 2001 13,000,000 7.75 
10,930,000 7.25 100 

$55,290,000 8.00% Term Bonds due August 15, 2004 - Price 99.00% 
to yield 8.106%. 

$18,510,000 6.50% Term Bonds due August 15, 2007- Price 85.763% 
to yield 7.90% 

(Plus accrued interest from July 15, 1986) 

Price Yield 

100.000% 7.50% 
100.000 7.70 
99.633 7.80 
99.230 7.85 
98.793 7.90 
98.327 7.95 
97.837 8.00 



No dealer, broker, salesman or other person has been authorized by the Board or the Under
writers to give any information or to make any representations other than those contained in this 
Official Statement, and if given or made, such other information or representations must not be relied 
upon as having been authorized by the Board or the Underwriters. The price and other terms 
respecting the offering and sale of the Bonds may be changed from time to time by the Underwriters 
after the Bonds are released for sale, and the Bonds may be offered and sold at prices other than the 
initial offering prices, including sales to dealers who may sell the Bonds into investment accounts. This 
Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to 
buy the Bonds in any state in which such offer or solicitation is not authorized or in which the person 
making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to 
make such offer or solicitation. 

Any information and expressions of opinion herein contained are subject to change without 
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under 
any circumstances, create any implication that there has been no change in the affairs of the Board or 
other matters described herein since the date hereof. 

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY 
OvERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET 
PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN 
THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT 
ANYTIME. 

TABLE OF CONTENTS 
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Sources and Uses of Funds ...................... . 
Description of the Bonds ........................ . 
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Component Institutions of 
The University of Texas System 
GENERAL ACADEMIC INSTITUTIONS 
THE UNIVERSITY OF TEXAS AT ARUNGTON 

The University of Texas at Arlington School of Architecture and Environmental Design 
The University of Texas at Arlington College of Business Administration 
The Umversity of Texas at Arlington College of Engineering 
The University of Texas at Arlington College of Liberal Arts 
The University of Texas at Arlington School of Nursing 
The University of Texas at Arlmgton College of Se1ence 
The University of Texas at Arlington Graduate School of Social Work 
The University of Texas at Arlington Graduate School 
The University of Texas at Arlmgton Institute of Urban Studies 

TI1E UNIVERSITY OF TEXAS AT AUSTIN 
The University of Texas at Austin School of Architecture 
The University of Texas at Austin College of Ltberal Arts 
The University of Texas at Austin College of Engrneering 
The University of Texas at Austm College of Natural Sciences 
The University of Texas at Austm College of Business Adm1mstration 
The Umversity of Texas at Austtn LBI School of Public Affairs 
The University of Texas at Austin College of Communication 
The University of Texas at Austin College of Education 
The Umversity of Texas at Austin College of Fine Arts 
The Umvers1ty of Texas at Austin School of Law 
The Umvers1ty of Texas at Austin Graduate School of Library and Informatron Science 
The Umversity of Texas at Austm School of Nursing 
The Umversity of Texas at Austin College of Pharmacy 
The Umversity of Texas at Austm School of Social Work 
The Umversity of Texas at Austm Graduate School 
The University of Texas at Austin Marine Science Institute 
The University of Texas at Austin McDonald Observatory at Mount Locke 

THE UNIVERSITY OF TEXAS AT DALLAS 
The University of Texas at Dallas Callier Center for Communication Disorders 
The University of Texas at Dallas School of Arts and Humanitles 
The University of Texas at Dallas School of General Studies 
The University of Texas at Dallas School of Human Development 
The University of Texas at Dallas School of Management and Administration 
The University of Texas at Dallas School of Natural Sciences and Mathematics 
The University of Texas at Dallas School of Social Sciences 

THE UNIVERSITY OF TEXAS AT EL PASO 
The University of Texas at El Paso College of Busmess Admmistration 
The University of Texas at El Paso College of Education 
The Umversity of Texas at El Paso College of Engineering 
The Umversity of Texas at El Paso College of Liberal Arts 
The University of Texas at El Paso College of Nunimg and Allied Health 
The University of Texas at El Paso College of Science 
The University of Texas at El Paso Graduate School 

THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN 
The University of Texas of the Permian Basin College of Arts and Education 
The Umversity of Texas of the Permian Basin College of Management 
The University of Texas of the Permian Basm College of Science and Engineering 

THE UNIVERSITY OF TEXAS AT SAN ANTONIO 
The Umversity of Texas at San Antonio College of Business 
The University of Texas at San Antonio College of Fine Arts and Humanities 
The University of Texas at San Antonio College of Social and Behavioral Science 
The Umversity of Texas at San Antonio College of Sciences and Mathematics 

THE UNIVERSITY OF TEXAS AT TYLER 
The University of Texas at Tyler School of Business Administration 
The University of Texas at Tyler School of Education and Psychology 
The University oiTexas at Tyler School of Liberal Arts 
The University of Texas at Tyler School of Sciences and Mathematics 

THE UNIVERSITY OF TEXAS INSTITU'l'E OF TEXAN CULTURES AT SAN ANTONIO 

HEALTH INSTITUTIONS 
THE UNIVERSITY OF TEXAS HEALTI1 SCIENCE CENTER AT DALLAS 

The Uruversity of Texas Southwestern Medical School at Dallas 
The University of Texas Southern Graduate School of Biomedical Sciences at Dallas 
The Umversity of Texas School of Allied Health Sciences at Dallas 

THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON 
The University of Texas Medical School at Galveston 
The University of Texas Graduate School of Biomedical Sciences at Galveston 
The University of Texas Marine Biomedical Institute at Galveston 
The University of Texas School of Allied Health Sciences at Galveston 
The University of Texas Institute for the Medical Humanities at Galveston 
The University of Texas Hospitals at Galveston 
The University of Texas School of Nursing at Galveston 

THE UNIVERSITY OF TEXAS HEALTI1 SCIENCE CENTER AT HOUSTON 
The University of Texas Medical School at Houston 
The University of Texas Menta! Sciences Institute 
The University of Texas Dental Branch at Houston 
The University of Texas Graduate School of Biomedical Sciences at Houston 
The University of Texas School of Allied Health Sciences at Houston 
The University of Texas School of Public Health at Houston 
The University of Texas Speech and Hearing Institute at Houston 
The University of Texas School of Nursing at Houston 

THE UNIVERSITY OF TEXAS HEAL'!}! SCIENCE CENTER AT SAN ANTONIO 
The University of Texas Medical School at San Antonio 
The University of Texas Dental School at San Antonio 
The University of Texas Graduate School of Biomedical Sciences at San Antomo 
The University of Texas School of Allied Health Sciences at San Antonio 
The University of Texas School of Nursmg at San Antonio 

THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER 
The University of Texas M. D. Anderson Hospital and Tumor Institute at Houston 
The University of Texas Science Park 

THE UNIVERSITY OF TEXAS HEALTI1 CENTER AT TYLER 

. ·~·<>;':, ~~~;;~~::.·:~ ·: 
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The Universityot'rexaa 

OF TEXAS SYSTEM 

at Arlington.•" •;:!J!4~illfn:j)~:sit;y<Jt:1~:CD•H4;lal•tl1;~iertce Center at Dallas 

Port Aransas 

at Tyler 
Health Center at Tyler 

exas Health Science Center at Houston 
of Texas System Cancer Center 

Galveston 
The University of Texas Medical Branch at Galveston 

The University of Texas Marine Science Institute 
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1991 
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Mr. Thomas M. Keel . . . . . . . . . . . . . . . . . . . . . . . . . Executive Director for Finance and Administration 
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OFFICIAL STATEMENT 

relating to 

$222,040,000 

Board of Regents of The University of Texas System 
General Revenue Refunding Bonds, Series 1986 

INTRODUCTION 

This Official Statement provides certain information regarding the issuance by the Board of its 
bonds entitled "Board of Regents of The University of Texas System General Revenue Refunding 
Bonds, Series 1986" (the "Bonds"). Unless otherwise defined herein, capitalized terms used in this 
Official Statement have the same meanings assigned to such terms in the resolution (the "Resolution") 
adopted by the Board which authorizes the issuance of the Bonds. See "Summary of Selected 
Provisions of the Resolution- Definitions." 

The University of Texas System (the "System") was created by the Constitution and the laws of 
the State of Texas (the "State") as an agency of the State. The System was established in 1883 with the 
opening of The University of Texas at Austin. The System's executive office is located in Austin, Texas. 
The System consists of 14 State-supported component institutions which are listed on the cover page 
of this Official Statement and shown on the map on pages ( ii) and (iii) hereof. See "Description of the 
System" and Appendix E, System Information and Financial Report for additional information 
concerning the component institutions. The Board is the governing body of the System, and its 
members are officers of the State, appointed by the Governor with the advice and consent of the State 
Senate. The nine regents who compose the Board serve without pay and are appointed to staggered 
six-year terms. 

This Official Statement contains summaries and descriptions of the Plan of Financing, the Bonds, 
the Board, the System, the Resolution and other related matters. All descriptions of documents 
contained herein are only summaries and are qualified in their entirety: by reference to each such 
document. Copies of such documents may be obtained from the Board or the underwriters listed on 
the cover page of this Official Statement (the "Underwriters"). 

PLAN OF FINANCING 

Authority for Issuance of the Bonds 

The Bonds will be issued pursuant to Articles 717k and 717q, Vernon's Texas Civil Statutes, as 
amended, and the Resolution. 

Purpose 

The Board is issuing the Bonds on behalf of the System to provide funds to refund 4i of the 
Board's outstanding bond obligations which originally were issued on behalf of certain of its 
component institutions and which, in whole or in part, are secured by and payable from liens on and 
pledges of the "Pledged Revenues" and the "Arlington Building Use Fees." Proceeds of the Bonds will 
also be used for the purpose of paying the costs of issuing the Bonds. The principal amount of the 
obligations being refunded is $251,204,000, and they are herein referred to as the "Refunded Bonds." 
See Appendix D, Schedule of Refunded Bonds. 



The issuance of the Bonds will permit the System to reorganize its Refunded Bond obligations on 
a System-wide basis. In addition, the issuance of the Bonds will (a) lower the overall annual debt 
service requirements of the Board on an actual basis, (b) permit the restructuring of the Board's debt 
service requirements, (c) establish uniform dates for principal and interest payments of the Board's 
bond obligations, and (d) broaden the permitted investments of amounts credited to the Funds 
created by the Resolution. 

Refunded Bonds 

The Refunded Bonds and interest due thereon are to be paid on the scheduled interest payment 
and maturity dates, or upon earlier redemption, from funds to be deposited with MBank Austin, 
National Association, Austin, Texas (the "Escrow Agent"), pursuant to an escrow agreement (the 
"Escrow Agreement") between the Board and the Escrow Agent. 

The Resolution provides that, concurrently with the delivery of the Bonds, an amount from the 
proceeds of the sale of the Bonds, together with other available funds, will be deposited with the 
Escrow Agent in an escrow account (the "Escrow Fund") to refund the Refunded Bonds. The amounts 
deposited into the Escrow Fund will be in the form of cash and direct obligations of the United States 
of America (the "Federal Securities") and will be sufficient to provide for payment of the principal, 
redemption premium, if any, and interest on the Refunded Bonds when due. Under the Escrow 
Agreement, the Escrow Fund is irrevocably pledged to the payment of principal of and interest on the 
Refunded Bonds. The Escrow Fund will not be available to pay principal of and interest on the Bonds. 

The accuracy of the mathematical computations relating to (a) the adequacy of the maturing 
principal amounts of the Federal Securities together with a portion of the interest income thereon and 
uninvested cash, if any, to pay, when due, the principal or redemption price of and interest on the 
Refunded Bonds, and (b) the determination of compliance with the regulations and rulings promul
gated under Section 103(c) of the Internal Revenue Code of 1954, as amended (the "Code"), will be 
verified by Ernst & Whinney, independent certified public accountants. Such verification of accuracy 
of such mathematical computations will be based upon information and assumptions supplied by the 
Board, and such verification, information and assumptions will be relied on by Co-Bond Counsel in 
rendering their opinion described herein. 

By the deposit of the Federal Securities and cash, if any, with the Escrow Agent pursuant to the 
Escrow Agreement, the Board will have effected the defeasance of the Refunded Bonds pursuant to 
the terms of the Resolution and in accordance with applicable laws. It is the opinion of Co-Bond 
Counsel that, as a result of such defeasance, the Refunded Bonds will be regarded as being outstanding 
only for the purpose of receiving payment from proceeds of the Federal Securities and cash held for 
such purpose in the Escrow Fund. 
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SOURCES AND USES OF FUNDS 

It is anticipated that the proceeds from the sale of the Bonds and other available funds will be 
applied as follows: 

Sources of Funds: 
Principal Amount of the Bonds .................................... . 
Other Available Funds ............................................ . 
Accrued Interest ................................................. . 

Total Available Funds ........................................ . 

Uses of Funds: 
Credit to Escrow Fund ........................................... . 
Credit to Reserve Fund ........................................... . 
Credit to Interest and Sinking Fund ................................ . 
Reserve Fund Surety Bond Premium ............................... . 
Underwriters' Discount ........................................... . 
Costs of Issuance ................................................. . 
Original Issue Discount ........................................... . 

Total Application of Funds .................................... . 

DESCRIPTION OF THE BONDS 
·General 

$222,040,000.00 
33,253,891.00 

1,611,471.00 
$256,905,362.00 

$241,966,778.03 
4,669,268.85 
1,611,471.00 

743,000.00 
3,3911464.25 

652,321.17 
3,871,058. 70 

$256,905,362.00 

The Bonds will be dated July 15, 1986, and will be issued only as fully registered bonds, without 
coupons, in the denomination of $5,000 or any integral multiple thereof within a stated maturity. The 
Bonds will accrue interest from their dated date, or the most recent interest payment date to which 
interest has been paid or duly provided for, at the rates shown on the reverse side of the cover page. 
Interest on the Bonds will be payable semiannually on February 15 and August 15 9f each year, 
commencing February 15, 1987. The Bonds will mature on August 15 in the years and in the principal 
amounts set forth on the reverse side of the cover page. 

Interest on the Bonds will be payabl'e by check mailed to the registered owners of the Bonds 
appearing on the bond registration books of the Board to be maintained by the Paying Agent/Registrar 
as of the close of business on the last day of the month immediately preceding each interest payment 
date (the "Record Dab~"). Alternatively, upon request by and at the risk and expense of a registered 
owner, such interest may be paid by any other method acceptable to the Paying Agent/Registrar. 
Principal of the Bonds will be payable at maturity or on the date of earlier redemption, and only upon 
presentation and surrender of such Bonds at the principal corporate office of the Paying 
Agent/Registrar. 

In the event that the date for payment of the principal of or interest on the Bonds shall be a 
Saturday, Sunday, legal holiday, or day on which banking institutions in the city where the principal 
corporate office of the Paying Agent/Registrar is located are authorized by law or executive order to 
close, then the date for such payment shall be the next succeeding day which is not a Saturday, 
Sunday, legal holiday, or day on which banking institutions are so authorized to close. Payment on 
such later date will not increase the amount of interest due and will have the same force and effect as if 
made on the original date payment was due. 

Redemption 

Optional Redemption. Bonds scheduled to mature on August 15 in each of the years 1997 through 
2001, and on August 15, 2004, are subject to redemption prior to maturity at the option of the Board on 
August 15, 1996, or on any date thereafter, in whole or in part in principal amounts of $5,000 or any 
integral multiple thereof (and if, in part, the Bonds or portions thereof to be redeemed shall be 
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selected by the Board) at a price, expressed as a percentage of par, as set forth below, plus accrued 
interest to the redemption date: 

Redemption Period 

August 15, 1996, through August 14, 1997 ................... . 
August 15, 1997, through August 14, 1998 ................... . 
August 15, 1998, through August 14, 1999 ................... . 
August 15, 1999, through August 14, 2000 ................... . 
August 15, 2000, and thereafter ............................ . 

Redemption 
Price 

102.0% 
101.5 
101.0 
100.5 
100.0 

The Bonds scheduled to mature on August 15, 2007, are subject to redemption prior to maturity at 
the option of the Board on August 15, 1996, or on any date thereafter, in whole or in part in principal 
amounts of $5,000 on any integral multiple thereof (and if, in part, the Bonds or portions thereof to be 
redeemed shall be selected by the Board) at the price of par, without premium, plus accrued interest 
to the redemption date. 

Mandatory Redemption. Bonds maturing on August 15, 2004, and August 15, 2007, are subject to 
mandatory sinking fund redemption prior to maturity in the following amounts on the following dates, 
at the price of par, without premium, plus accrued interest to the redemption date: 

Bonds Maturing August 15, 2004 
Principal 

Redemption Date Amount 

August 15, 1997 ............. . 
August 15, 1998 ............. . 
August 15, 1999 ............. . 
August 15, 2000 ............. . 
August 15, 2001 ............. . 
August 15, 2002 ............. . 
August 15, 2003 ............. . 
August 15, 2004 (maturity) ... . 

$ 3,235,000 
4,095,000 
3,460,000 
3,580,000 

55,000 
13,145,000 
13,515,000 
14,205,000 

Bonds Maturing August 15, 2007 
Principal 

Redemption Date Amount 

August 15, 2005 ............. . 
August 15, 2006 ............. . 
August 15, 2007 (maturity) ... . 

$8,840,000 
7,615,000 
2,055,000 

The sinking fund requirements for the Bonds are subject to reduction with respect to Bonds of such 
maturities previously called for redemption, and Bonds of such maturities previously acquired by or at 
the direction of the Board, as provided in the Resolution. 

Not less than 30 days prior to a redemption date, a notice of redemption will be published once in 
a financial publication, journal or report of general circulation among securities dealers in New York, 
New York, or in the State in accordance with the Resolution. Additional notice will be sent by the 
Paying Agent/Registrar by United States mail, first-class, postage prepaid, to each registered owner of 
a Bond to be redeemed in whole or in part at the address of each such owner appearing on the 
registration books of the Paying Agent/Registrar on the 45th day prior to such redemption date. 
Failure to mail or receive such notice will not affect the proceedings for redemption, and publication 
of notice of redemption in the manner set out above shall be the only notice actually required as a 
prerequisite for redemption. 

Paying Agent/Registrar 

In the Resolution, the Board reserves the right to replace the Paying Agent/Registrar. The Board 
covenants to maintain and provide a Paying Agent/Registrar at all times while the Bonds are 
outstanding, and any successor Paying Agent/Registrar shall be a competent and legally qualified bank, 
trust company, financial institution or other agency. In the event that the entity at any time acting as 
Paying Agent/Registrar should resign or otherwise cease to act as such, the Board covenants to 
promptly appoint a competent and legally qualified bank, trust company, financial institution or other 
agency to act as Paying Agent/Registrar. Upon any change in the Paying Agent/Registrar for the 
Bonds, the Board agrees to promptly cause a written notice thereof to be sent to each registered owner 
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of the Bonds by United States mail, first-class, postage prepaid, which notice shall also give the address 
of the new Paying Agent/Registrar. 

Transfer, Exchange and Registration 

Bonds may be transferred and exchanged on the registration books of the Paying Agent/Registrar 
only upon presentation and surrender thereof to the Paying Agent/Registrar together with proper 
instruments of assignment, in form and with guarantee of signatures satisfactory to the Paying 
Agent/Registrar. Any such transfer or exchange will be without expense or service charge to the 
registered owner, except for any tax or other governmental charges required to be paid with respect to 
such registration, exchange and transfer. A new Bond or Bonds of like kind will be delivered by the 
Paying Agent/Registrar, in lieu of the Bonds being transferred or exchanged, at the principal corporate 
office of the Paying Agent/Registrar. To the extent possible, any new Bond issued in an exchange or 
transfer of a Bond will be delivered to the registered owner or assignee of the registered owner not 
more than three business days after the receipt of the Bonds to be cancelled and the written 
instrument of transfer or request for exchange duly executed by the registered owner or his duly 
authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and 
delivered in an exchange or transfer may be in the denomination of any integral multiple of $5,000 for 
any one maturity and shall bear the same rate of interest and have the same aggregate principal 
amount as the Bond or Bonds surrendered for exchange or transfer. 

Limitation on Transfer of Bonds 

Neither the Board nor the Paying Agent/Registrar will be required to assign, transfer, convert or 
exchange any Bond during a period beginning at the close of business on any Record Date, and ending 
at the opening of business on the next following interest payment date, or any Bond called for 
redemption, within 45 days of the date fixed for redemption. 

DESCRIPTION OF THE SYSTEM 

Component Institutions 

The System is currently composed of the 14 component institutions listed on the cover page and 
on pages (ii) and (iii) hereof. See Appendix E, System Information and Financial Report, for additional 
information concerning component institutions. Provided the requirements of the Resolution have 
been met, one or more component institutions may be combined so long as the combined institutions 
remain under the control of the Board, and one or more component institutions may be closed, 
abandoned or removed from the System under certain circumstances. See "Summary of Selected 
Provisions of the Resolution- General Covenants." Additionally, one or more academic institutions 
not currently included within the System may be so included at the direction of the State Legislature. 
See "Description of the System- Texas Select Committee on Higher Education." 

System Funding 

The System is supported by State appropriations, private gifts and endowments, federal appropria
tions and grants, student tuitions and fees, its interest in the available university fund created under 
the State Constitution, and miscellaneous sources. See Appendix E, System Information and Financial 
Report. 

Attendance Costs 

Pursuant to Section 54.0512, Texas Education Code, as amended by the State Legislature in 1985, 
the tuition charged to Texas residents was increased from $4.00 per semester credit hour to the current 
$12.00 rate for the 1985-86 school year. Section 54.0512 also provides for additional increases in tuition 
for Texas residents to the following rates per semester credit hour: $16.00 for the 1986-87 through 

5 



1988-89 school years; $18.00 for the 1989-90 and 1990-91 school years; $20.00 for the 1991-92 and 1992-
93 school years; and $22.00 for the 1993-94 and 1994-95 school years. Tuition for non-Texas residents 
increased from $40.00 to $120.00 per semester credit hour for the 1985-86 and 1986-87 school years. 
Beginning with the 1987-88 school year and thereafter, tuition for non-Texas residents will be charged 
at a rate which is approximately equal to the actual cost of providing education to such students. 

The State Legislature recently convened in special session to deal with the State's current budget 
problems. One proposal being considered by the State Legislature is a reduction of up to 19.5 percent 
of State appropriations for higher education institutions, including component institutions of the 
System. Any such reduction could possibly result in additional substantial increases in tuition and fees 
charged to students enrolled at System institutions. Although the exact effect of proposed budget cuts 
and future tuition increases cannot be predicted, tuition increases may cause a decline in student 
enrollment, which would have an adverse effect on Pledged Revenues. 

Texas Select Committee on Higher Education 

In 1985, the 69th State Legislature established the Select Committee on Higher Education (the 
"Committee") as a special interim committee to make a comprehensive study of issues and concerns 
relating to higher education in the State and to report to the 70th State Legislature before it convenes 
in Regular Session in January 1987. The Committee includes the Governor, Lieutenant Governor and 
other public officials of the State and members appointed by such officials. The particular areas to be 
studied include, among others, funding and cost effective alternatives for maintaining the higher 
education system, with special emphasis on long-term enrollment projections, the closing or merging 
of certain universities and changes in governance of existing institutions. The Committee has not 
adopted recommendations with regard to any of the issues currently being studied. After the 
Committee's report is sent to the 70th State Legislature, such recommendations may only be 
implemented by action of the State Legislature. It is not possible to predict what recommendations 
will be contained in the Committee report, nor is it possible to predict the effect on the System of any 
Committee recommendations implemented by the State Legislature. 

System Financial Information 

The System annually issues a financial report with three basic financial statements: (a) a balance 
sheet; (b) a statement of current revenues and expenditures; and (c) a statement of changes in fund 
balances. Such financial statements are audited each year by the State Auditor, although substantial 
delays sometimes occur in completing such audits. Recent practice indicates that audits may not be 
completed until 15 months after the end of a fiscal year. The System's audited financial statements for 
the fiscal years ended August 31, 1984 and 1985 are included in Appendix E, System Information and 
Financial Report. 

The Board is authorized to invest moneys in any Fund or account established pursuant to the 
Resolution with other System funds in common investments or in a common pool of investments. 
However, the Resolution requires the Board to maintain separate accounts on its books which clearly 
evidence the investment or the investment pool in which each particular Fund's moneys are invested 
and the portion of such investment or investment pool purchased with or represented by a particular 
Fund's moneys. See "Summary of Selected Provisions of the Resolution- Investments" for a complete 
description of the Board's authority to pool investments. 

SECURITY FOR THE BONDS 

Pledge Under Resolution 

Under the Resolution, the Bonds, any Additional Bonds and any Payment Obligations are special 
obligations of the Board and are secured solely by and are payable solely from a pledge of and a first 
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lien on the Pledged Revenues. In addition, the Board has pledged the Arlington Building Use Fees to 
the payment of the Bonds but not to the payment of any Additional Bonds or Payment Obligations. 
Pledged Revenues are additionally pledged to the maintenance of required amounts in the Interest 
and Sinking Fund and the Reserve Fund. 

Pledged Revenues consist of (a) the Pledged Tuition Fee, (b) the Pledged General Fee, (c) Net 
Revenues of the Revenue System, (d) all interest, income and earnings derived from the deposit and 
investment of the Interest and Sinking Fund and the Reserve Fund established pursuant to the 
Resolution and (e) any additional revenues, income, receipts or other resources whatsoever received 
or to be received from any public or private source, whether pursuant to an agreement or otherwise, 
which, at the option of the Board, may be subsequently pledged thereto. The Arlington Building Use 
Fees consist of the Student Center Fee and the Gymnasium Fee charged students enrolled at 
UT-Arlington. The Pledged Revenues and the Arlington Building Use Fees are collectively referred to 
herein as the "Pledged Revenues and Fees" and are described in greater detail below. 

In the event an academic institution is included within the System by the State Legislature and 
such institution has outstanding Prior Encumbered Obligations secured by general student fees or the 
portion of the tuition charges pledged to the Bonds, such amounts will become pledged to the 
payment of the Bonds pursuant to the terms of the Resolution. However, the pledge of such amounts 
to the payment of the Bonds will be subordinate to the pledge supporting the outstanding Prior 
Encumbered Obligations of the additional institution. The Board has covenanted under the Resolution 
that no additional obligations will be issued on behalf of such institution on a parity with its Prior 
Encumbered Obligations. 

After defeasance of the Refunded Bonds with Bond proceeds, no bonds issued by the Board 
relating to the System will be secured by the Pledged Revenues and Fees, other than the Bonds and 
any Additional Bonds. 

The Bonds are not general obligations of the Board, the System or any of its component 
institutions, the State or any political subdivision of the State. The Board has no taxing power, and 
neither the credit nor the taxing power of the State or any political subdivision of the State is pledged 
as security for the Bonds. The breach Qf any covenant, agreement or obligation contained in the 
Resolution will not impose or result in general liability on or a charge against the general credit of the 
Board or the System. 

Pledged Tuition Fee 

The Pledged Tuition Fee is that portion of the tuition charges now or hereafter required or 
permitted by law to be collected at all or any of the System's component institutions from each 
enrolled student (except students exempt from paying tuition under the Texas Education Code) for 
each regular semester and summer term which is permitted to be pledged to the payment of bonds 
such as the Bonds, subject only to the provisions of the Prior Encumbered Obligations. The Pledged 
Tuition Fee will be charged, collected and pledged at all component institutions of the System except 
its Health Institutions. The Board may exercise its power to charge, collect and pledge the Pledged 
Tuition Fee a~ the Health Institutions if necessary to make the required deposits to the Interest and 
Sinking Fund and Reserve Fund. The maximum portion of each student's tuition permitted to be 
pledged as security for the Bonds under the Texas Education Code is $5.00 per regular semester and 
$2.50 per summer term of each summer session. Under the Resolution, the Board pledges the maximum 
amount of the Pledged Tuition Fee for so long as any of the Bonds, Additional Bonds or Payment 
Obligations are outstanding. 

Pledged General Fee 

Pursuant to the Texas Education Code, the Board has covenanted to charge and collect the 
Pledged General Fee, to the extent necessary, from all students enrolled at System component 
institutions (except for students exempt from paying fees under the Texas Education Code) for the 
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services, use and/ or availability of all or any of the institution's property, buildings, activities or other 
facilities. This fee is presently not imposed on students enrolled at the Health Institutions. 

The Pledged General Fee will constitute the primary security for the Bonds and any Additional 
Bonds. Under the Resolution, the Board has covenanted, subject only to the provisions of the Prior 
Encumbered Obligations, to increase the Pledged General Fee charged and collected at the respective 
component institutions by such amount as is necessary to bring the total amount of Pledged Revenues 
and Fees collected, at any time, to an amount equal to the deposits then required to be made to the 
Interest and Sinking Fund and Reserve Fund and to pay any Payment Obligations. The amount of the 
Pledged General Fee, to the extent necessary to pay the principal and interest on the Bonds, is not 
limited by law or by the Resolution. 

The Texas Education Code provides that all student use fees, such as the Pledged General Fee 
(but not the Arlington Building Use Fees), must be fixed and collected on a semester credit hour basis. 
The Texas Education Code also provides that the aggregate of all such student use fees charged and 
collected at any component institution may not be greater than nor be projected to be greater than 
$6.00 per semester credit hour at the time of the issuance of any bonds to be secured thereby. After 
the Bonds are issued, the rate of the Pledged General Fee actually imposed to secure the Bonds is not 
limited by law or the Resolution. However, no Additional Bonds may be issued when debt service on 
the Bonds and Additional Bonds will cause the $6.00 limit to be exceeded on an actual or an estimated 
basis. 

Under the Resolution, on March 1 and November 1 of each year the System's Executive Vice 
Chancellor for Asset Management will report to the Board on the adequacy of the Pledged Revenues 
and Fees (both collected and to be collected) to make the next following debt service payments on 
the Bonds, Additional Bonds and Payment Obligations. In the event the Executive Vice Chancellor's 
report indicates that the amount of the Pledged Revenues and Fees collected and to be collected by 
the Board will be insufficient to make the required deposits to the Interest and Sinking Fund and 
Reserve Fund, the Board must meet within 45 days to consider adjustments to the Pledged General 
Fee. 

In addition, if at any time the deposits required by the Resolution to be made to the credit of the 
Interest and Sinking Fund and the Reserve Fund have not been made in full, or if for any other reason 
whatsoever there are, or appear to be, no other Pledged Revenues and Fees available to pay the 
principal of and interest on the Bonds as they come due, then, subject only to the provisions of the 
Prior Encumbered Obligations, effective for the next succeeding regular semester or semesters or 
summer term or terms, the Board must increase the rate at which the Pledged General Fee is assessed 
and must collect the Pledged General Fee on a uniformly applied basis from each student (except any 
student exempt by law from paying fees) at all component institutions until the required deposits are 
made to the Interest and Sinking Fund and the Reserve Fund. So long as the total Pledged Revenues 
and Fees collected will be sufficient to make the next required deposits to the Interest and Sinking 
Fund and the Reserve Fund, the Board may increase or decrease the rate at which the Pledged 
General Fee is assessed at any component institution. If the required deposits are made as provided in 
the Resolution on or before the next succeeding interest payment date or dates on the Bonds or 
Additional Bonds, the Board shall not be considered in default unless there has been a default in 
payment of the principal of or interest on the Bonds or Additional Bonds. See "Summary of Selected 
Provisions of the Resolution- Pledged General Fee." 

Arlington Building Use Fees 

The Arlington Building Use Fees consist of the Student Center Fee and the Gymnasium Fee, each 
charged in the amount of $4 per student per regular semester and $2 per student per summer session at 
UT-Arlington (except any category of students exempt from paying fees under the Texas Education 
Code) for the use of certain facilities on the UT-Arlington campus. The Board covenants in the 
Resolution that it will not reduce the Arlington Building Use Fees so long as any of the Bonds are 
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outstanding. Such fees shall be used solely for the purpose of paying the principal of and interest on 
the Bonds. The Student Center Fee is separate and apart from the student union fee hereinafter 
discussed, which is not being pledged as security for the Bonds. The Arlington Building Use Fees were 
established prior to June 19, 1975 and are not included within the statutory limitations affecting 
student use fees. 

Net Revenues of the Revenue System 

Under the Resolution, the Revenue System is initially composed of four types of facilities: the 
Housing System, the Utility Plant System, the Parking System and the Student Union System. The 
Board may add additional facilities from any of the component institutions to the Revenue System at 
any time. In addition, upon compliance with certain conditions set forth in the Resolution, the Board 
may remove any facility from the Revenue System. See "Summary of Selected Provisions of the 
Resolution - General Covenants." 

The Net Revenues of the Revenue System consist of (a) "Gross Revenues" which include all 
revenues, income, receipts, rentals, rates and charges of every type derived by the Board and the 
System and each component institution and branch thereof from any sources due to or on account of 
the ownership or operation of the Revenue System, including, with respect to the Utility Plant System, 
all State Legislative appropriations and utility revolving fund payments and reimbursements author
ized in connection with the Utility Plant System, less (b) "Current Expenses" which include all 
necessary operating and maintenance expenses of the Revenue System, including all expenses of 
reasonable upkeep and repair, the properly allocated share of insurance, and all other expenses 
incident to the operation and maintenance thereof, but shall exclude depreciation and all general 
administrative expenses of the Board, the System, and each component institution and branch thereof. 

The Housing System presently consists of certain designated housing and dining facilities at 
UT-Austin, housing facilities at UT-Arlington and UT-El Paso, and student apartment facilities at 
UTHSC-Houston. The Utility Plant System includes the utility power plants together with all 
equipment, distribution lines, and other related facilities located on the UT-Austin, UT-Dallas and 
UT-San Antonio campuses. The Parking System includes the parking facilities located on the 
UT-Austin campus. Included in the Student Union System are the Texas Union Building on the 
UT-Austin campus, the student union or student activities building on the UT-El Paso campus 
(including the bookstore, cafeteria and snack bar), the student union building and the University Book 
Store on the UT-San Antonio campus and the Student Center Building on the UT-Arlington campus. 
The Revenue System and its component facilities are described in detail in Appendix A, Description of 
Pledged Revenues of the Revenue System. 

The Texas Education Code authorizes the Board to levy, in addition to all other fees, a student 
union fee ("Student Union Fee") at component institutions in amounts specifically approved by the 
State Legislature for a specified component institution for the purpose of financing, constructing, 
operating, maintaining and improving student union buildings at such component institution, subject 
to an affirmative vote of a majority of the student body voting at such component institution. Under 
the Resolution the Board covenants that, while the Bonds, any Additional Bonds and any Payment 
Obligations are outstanding, it will impose, levy and collect all Student Union Fees in the maximum 
amounts now authorized by law, and it will apply the collections of such fees first to the payment of 
the Current Expenses of the student union facilities with respect to which they are collected and then 
to the other purposes for which they may now be used pursuant to law. 

Additional Bonds 

The Board has reserved the right in the Resolution to issue Additional Bonds (including Credit 
Agreements entered into in connection with the issuance of Short Term Obligations) on a parity, as to 
security and payment, with the Bonds in as many separate installments or series as deemed advisable 
by the Board. However, such Additional Bonds shall not be secured by a lien or pledge of the 
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Arlington Building Use Fees. The Board covenants in the Resolution that no Additional Bonds will be 
issued unless: 

(a) The Executive Vice Chancellor for Asset Management of the System or such other officer 
designated by the Board signs a written certificate to the effect that to the best of his knowledge 
the Board is not in default as to any covenants, conditions, or obligations in connection with all 
outstanding Bonds and Additional Bonds, or the resolutions authorizing same, and that the 
Interest and Sinking Fund and the Reserve Fund each contains the amount then required to be 
therein; 

(b) The Executive Vice Chancellor for Asset Management or any other designated financial 
or accounting officer of the System, signs a written certificate to the effect that, based upon the 
best available information, during either the next preceding Fiscal Year of the System, or any 
twelve consecutive calendar month period ending not more than 90 days prior to the adoption of 
the resolution authorizing the issuance of the then proposed Additional Bonds, the amount of the 
Pledged Revenues and, with respect to that portion of the outstanding debt service relating to the 
Bonds, the Arlington Building Use Fees was at least equal to 1.25 times the average annual 
principal and interest requirements of all Bonds and Additional Bonds which were then outstand
ing during such Fiscal Year or period as calculated in the manner described in the definition of 
Required Reserve; and 

(c) The Executive Vice Chancellor for Asset Management or any other designated financial 
or accounting officer of the System signs a written certificate to the effect that, based upon the 
best available information, during either the next preceding Fiscal Year of the System, or any 
twelve consecutive calendar month period ending not more than 90 days prior to the adoption of 
the resolution authorizing the issuance of the then proposed Additional Bonds, the amount of the 
Pledged Revenues and, with respect to that portion of the outstanding debt service relating to the 
Bonds, the Arlington Building Use Fees was at least equal to 1.25 times the average annual 
principal and interest requirements of all then outstanding Bonds and Additional Bonds and the 
Additional Bonds then proposed to be issued as calculated in the manner described in the 
definition of Required Reserve; or in the alternative, the Executive Vice Chancellor for Asset 
Management or any other designated financial or accounting officer of the System signs a written 
certificate to the effect that based upon the best available information, during each of the five 
Fiscal Years following the Fiscal Year in which the Additional Bonds are issued, the amount of the 
Pledged Revenues and, with respect to that portion of the outstanding debt service relating to the 
Bonds, the Arlington Building Use Fees estimated to be received during each of said Fiscal Years, 
respectively, will be at least equal to 1.25 times the principal and interest requirements of all 
Bonds and Additional Bonds scheduled to be outstanding after the issuance of the then proposed 
Additional Bonds, during each of said Fiscal Years, respectively as calculated in the manner 
described in the definition of Required Reserve. 

In the event the Additional Bonds are Short Term Obligations or bear interest at a variable (as 
distinguished from a fixed) rate of interest, the principal and interest requirements of such Additional 
Bonds shall be calculated as provided in the definition of Required Reserve. In addition, when making 
the above calculations there shall be taken into account in determining Pledged Revenues for such 
period (a) the Net Revenues produced in such calculation period by any facility which the Board has 
made a part of the Revenue System, (b) the amount of Pledged Tuition Fee collected in such 
calculation period by any Health Institution with respect to which the Board has determined to pledge 
the tuition charges to the Bonds and Additional Bonds, and (c) the amount of Pledged General Fee 
which would have been collected at each institution at the rate per semester credit hour determined 
by the Board to be charged at the next regular semester. 
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Reserve Fund 

The Resolution requires that the Board establish a $19,522,952.61 Reserve Fund concurrently with 
the delivery of the Bonds. The Board has determined to (a) deposit $4,669,268.85 to the Reserve Fund 
and (b) provide a Surety Bond issued by Municipal Bond Insurance Association (the "Association") in 
the Surety Bond Limit of $14,853,683.76 in order to meet the balance of the Reserve Fund require
ment. The Surety Bond would be issued pursuant to a Financial Guaranty Agreement to be entered 
into between the Board and the Association. See Appendix B, Municipal Bond Insurance Association. 

Guaranty of the Reserve Fund 

The following discussion under this caption is subject to the actual terms and conditions of the 
Surety Bond and the Financial Guaranty Agreement. 

Subject to the Surety Bond Limit and to the Surety Bond Coverage described below, the 
Association unconditionally and irrevocably guarantees the full and complete payment of each debt · 
service payment required to be made and not otherwise provided for by the Board to the Paying 
Agent/Registrar pursuant to the Resolution. Upon the Association General Manager's receipt of 
telegraphic notice from the Paying Agent/Registrar certifying that the Board has not credited to the 
Interest and Sinking Fund an amount which is sufficient to pay debt service due on the Bonds under 
the Resolution, the Association, on behalf of its members, will wire funds to the Paying 
Agent/Registrar in an amount which, together with other funds credited to the Interest and Sinking 
Fund, is sufficient to pay such debt service; provided, however, that the Association will not be 
required to transfer funds in excess of the amount equal to (a) the Surety Bond Limit, less (b) any 
prior payments made by the Association and not subsequently reimbursed. Such difference is referred 
to herein as the "Surety Bond Coverage." 

Under the Financial Guaranty Agreement, the Board is required to reimburse the Association 
within one year after any payment under the Surety Bond for the amount of such payment, plus 
interest accrued thereon from the date of the Association's payment to the date of reimbursement, at 
the prime rate of interest as announced from time to time by Citibank, N.A., New York, New York, plus 
two percent per annum (but not more than the maximum rate permitted by law). The Association is 
obligated to reinstate coverage under the Surety Bond to the extent of each reimbursement to the 
Association by the Board under the Financial Guaranty Agreement, provided that any such reinstate
ment may not exceed the Surety Bond Limit. 

Payments due to the Association under the Financial Guaranty Agreement are payable solely from 
and are secured by a subordinate lien on the Pledged Revenues. Such payments must be applied first, 
toward reimbursement of the aggregate Surety Bond payments made by the Association and not yet 
repaid (up to the Surety Bond Limit), and second, toward other amounts, including, without 
limitation, interest payable with respect to any payments, due the Association under the Financial 
Guaranty Agreement. In the event that the Surety Bond Coverage is at any time less than the Surety 
Bond Limit, the Board, prior to making any deposit to the Reserve Fund, will be required to reimburse 
the amount owed to the Association under the Financial Guaranty Agreement until the Surety Bond 
Coverage equals the Surety Bond Limit. Further, no optional redemption of the Bonds nor distribution 
to the Board from any of the Funds created under the Resolution may be made unless the Association 
has been paid in full the amounts due under the Financial Guaranty Agreement. 
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DEBT SERVICE REQUIREMENTS AND ANTICIPATED COVERAGE 

Pledged Revenues and Fees of Component Institutions 

The following table illustrates which types of Pledged Revenues and Fees the Board anticipates 
will be derived from the component institutions of the System: 

Component Student General 
lnstitutions(l) Tuition Fee 

Student Arlington 
Housing Utility Parking Union Building 
Revenues Revenues Revenues Revenues Use Fees 

UT -Arlington . . . . . . . . . . . . . . . X X X X X 
UT-Austin . . . . . . . . . . . . . . . . . X X X X X X 
UT-Dallas.................. X X X 
UT-El Paso................. X X X X 
UT-Permian Basin . . . . . . . . . . X X 
UT -San Antonio . . . . . . . . . . . . X X X X 
UT-Tyler . . . . . . . . . . . . . . . . . . X X 
UTHSC-Dallas ............. . 
UTHSC-Houston .......... . X 
UTHSC-San Antonio ....... . 
UTMB-Galveston .......... . 

( 1) Pledged Revenues and Fees are not derived from the UT -Cultural Institute, UT -Cancer Center or 
UTHC-Tyler which have no student enrollment. 

Summary of Net Revenues of the Revenue System 

The following table is a summary of Net Revenues of the Revenue System collected for the fiscal 
years ended August 31, 1981 through 1985 and anticipated to be collected for the fiscal years ending 
August 31, 1986 through 1990: 

Student Total Net 
Fiscal Year Housing Utility Union Parking Revenues of 

Ending System System System System the Revenue 
August 31 (I) Revenues Revenues Revenues Revenues System 

1981 ......................... $3,063,871 $3,177,940 $ 946,179 $169,565 $ 7,357,555 
1982 ......................... 3,938,322 2,892,998 410,895 89,943 7,331,758 
1983 ......................... 5,443,542 3,193,700 767,730 61,458 9,466,430 
1984 ......................... 6,218,757 3,065,425 1,354,909 71,346 10,710,437 
1985 ......................... 8,082,306 3,012,153 2,321,657 124,286 13,540,402 
1986 ......................... 5,582,913 3,023,487 873,604 386,653 9,866,657 
1987 ......................... 7,093,307 4,784,176 401,156 678,728 12,957,367 
1988 ......................... 7,246,461 6,501,217 1,627,524 673,877 16,049,079 
1989 .......................... 7,450,376 6,504,261 1,647,417 668,832 16,270,886 
1990 ......................... 7,719,680 6,497,167 1,697,354 663,585 16,577,786 

(1) The amounts stated for the fiscal years ending August 31, 1981 through 1985 are actual amounts. 
The amounts stated thereafter represent estimates prepared by the System under the direction of 
the Board based on assumptions that the System believes to be reasonable. However, no assurance 
can be or is given by the Board or the System that such estimates will not materially differ from 
actual results in the future. 
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Summary of Pledged Revenues and Fees of the System 

The following table is a summary of Pledged Revenues and Fees of the System collected for the 
fiscal years ended August 31, 1981 through 1985 and projected collections of Pledged Revenues and 
Fees for the fiscal years ending August 31, 1986 through 1990: 

Net Total 
Fiscal Year Pledged Pledged Revenues of Arli'J1on Pledged 

Ending Tuition General the Revenue Buil ing Interest Revenues 
August 31 (1) Fee(2) Fee(3) System Use Fees Income and Fees 

1981 ............. $ 951,494 $14,863,019 $ 7,357,555 $343,346 $ $23,515,414 
1982 ............. 985,755 15,449,340 7,331,758 355,812 24,122,665 
1983 ............. 1,020,966 15,693,023 9,466,430 428,564 26,608,983 
1984 ............. 1,028,232 15,837,333 10,710,437 446,636 28,022,638 
1985 ............. 1,044,423 15,783,071 13,540,402 450,936 30,818,832 
1986 ............. 1,040,383 15,505,581 9,866,657 447,621 26,860,242 
1987 ............. 1,043,158 15,542,328 12,957,367 449,837 800,000 30,792,690 
1988 ............. 1,049,346 15,789,601 16,049,079 454,366 800,000 34,142,392 
1989 ............. 1,058,072 15,899,900 16,270,886 458,702 800,000 34,487,560 
1990 ............. 1,067,117 16,076,705 16,577,786 465,640 800,000 34,987,248 

(I) The amounts stated for the fiscal years ending August 31, 1981 through 1985 are actual amounts. 
The amounts stated thereafter represent estimates prepared by the System under the direction of 
the Board based on assumptions that the System believes to be reasonable. However, no assurance 
can be or is given by the Board or the System that such estimates will not materially differ from 
actual results in the future. 

(2) The Pledged Tuition Fee for the fiscal years ended August 31, 1981 through 1985 was assessed and 
pledged at each of the component institutions of the System at the rate of $5.00 per student for 
each semester and $2.50 per summer term (except for UT-Permian Basin and the Health 
Institutions at which no student tuition was previously pledged). The amount of the Pledged 
Tuition Fee for the fiscal years ending August 31, 1986 through 1990 is estimated on the basis of 
assessing the Pledged Tuition Fee at the same rates at all component institutions of the System 
except the Health Institutions. 

(3) The amount of the Pledged General Fee for the fiscal years ended August 31, 1981 through 1985 
was assessed at each of the component institutions of the System at the rate of $6.00 per semester 
credit hour (except for UT-Permian Basin which had a $4.00 Pledged General Fee for the fiscal 
years ending August 31, 1981 through 1985, and except for the Health Institutions at. which no 
General Fee was charged). The amount of the Pledged General Fee for the fiscal years ending 
August 31, 1986 through 1990 is estimated on the basis of a rate of $6.00 per semester credit hour at 
all component institutions of the System except the component health institutions. 
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Debt Service Requirements and Anticipated Coverage 

·The following table is a summary of the debt service requirements of the Bonds and the 
anticipated coverage thereof by the Pledged Revenues and Fees: 

Fiscal Total .Total 
Year Pledged Annual Anticipated 

Ending Revenues Debt Debt Service 
August 31 and Fees(!) Service(2) Coverage(3) 

1987 ••••••••••••••••• 0 ••••••••• 0 ••••• 0 0 •• 0. 0. 0 •• $30,792,690 $23,637,603 1.30X 
1988 •••••••••••••••• 0 ••••••• 0 ••••••••• 0. 0 0. 0. 0 0. 34,142,392 23,690,710 1.44 
1989 •• 0 ••••• 0 •••• 0. 0 ••••••••••••• 0 ••••• 0 •••••• 0 0 34,487,560 23,597,035 1.46 
1990 ••••• 0. 0 ••••••••••••••••••••••• 0 •••• 0. 0 0 0 ••• 34,987,248 23,528,535 1.49 
1991 •••••• 0 ••• 0 0. 0. 0 •• 0 •••••••••• 0 0 ••••••• 0 0 0 •• 0 34,987,248 23,457,910 1.49 
1992 •••••• 0. 0 ••••• 0 ••• 0 •• 0 ••• 0 ••••••• 0 •••••••••• 34,987,248 23,435,110 1.49 
1993 •• 0 •••••••• 0 •••• 0 ••• 0 0 ••••••••••••• 0 •••••• 0. 34,987,248 23,511,035 1.49 
1994 •••••••• 0. 0 •• 0 ••• 0 •••••• 0 •••• 0. 0 0 ••••••••••• 34,987,248 23,291,635 1.50 
1995 ••• 0 ••••••••• 0 •• 0 0 •••••• 0. 0. 0 ••• 0 ••••• 0 ••••• 34,987,248 23,279,210 1.50 
1996 ••••••••••••••••• 0 ••••••••••• 0 •• 0 0 ••• 0 0 ••••• 34,987,248 23,120,960 1.51 
1997 • 0 •••••••••••• 0 ••••••••••• 0 ••••••••••• 0. 0 0 0. 34,987,248 22,968,850 1.52 
1998 0 ••••••••••••••••••••••••••••••••••••••••••• 34,987,248 22,795,050 1.53 
1999 ............................................ 34,987,248 21,057,450 1.66 
2000 . 34,987,248 20,125,650 1.73 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
2001 ............................................ 34,987,248 18,539,250 1.88 
2002 ............................................ 34,987,248 17,617,350 1.99 
2003 ............................................ 34,987,248 16,935,750 2.07 
2004 ............................................ 34,987,248 16,544,550 2.11 
2005 ............................................ 34,987,248 10,043,150 3.48 
2006 ............................................ 34,987,248 8,243,550 4.24 
2007 ............................................ 34,987,248 2,188,575 15.99 

( 1) These amounts represent estimates prepared by the System under the direction of the Board 
based on assumptions that the System believes to be reasonable. However, no assurance can be or 
is given by the Board or the System that such estimates will not materially differ from actual 
results in the future. 

{2) Total Annual Debt Service is based on a net interest rate on the Bonds of 7.78%. 

{3) Represents estimated total Pledged Revenues and Fees available for debt service on the Bonds 
divided by Total Annual Debt Service on the Bonds. 

SUMMARY OF SELECTED PROVISIONS OF THE RESOLUTION 

The following is a summary of selected provisions of the Resolution. The section numbers in this 
summary correspond with section numbers in the Resolution. This summary does not purport to be a 
complete recitation of the Resolution to which reference is hereby made for a full and complete 
statement of the provisions contained therein. 

Section 1. DEFINITIONS. As used in the Resolution the following terms and expressions shall 
have the meanings set forth below, unless the text of the Resolution specifically indicates otherwise: 

The term "Additional Bonds" means those obligations, including bonds and Credit Agree
ments, which the Board reserves the right to issue or incur under the provisions of Section 19 of 
the Resolution, which are on a parity with the Bonds insofar as the lien on Pledged Revenues is 
concerned. 
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The term "Appreciated Amount" means with respect to a Capital Appreciation Bond, as of 
any particular date of calculation, the original principal amount thereof, plus all interest accrued 
and compounded to the particular date of calculation, as determined in accordance with the 
resolution authorizing such bonds. 

The term "Arlington Building Use Fees" means collectively the Student Center Fee and the 
Gymnasium Fee each charged in the amount of $4 per enrolled student at each regular term and 
$2 per enrolled student at each summer session at UT-Arlington. 

The term "Bank" means the financial institution executing a Credit Agreement. 

The term "Credit Agreement" means, collectively, a loan agreement, revolving credit 
agreement, agreement establishing a line of credit, letter of credit, reimbursement agreement, 
insurance contract, commitments to purchase Short Term Obligations, purchase or sale agree
ments or commitments or other contracts or agreements authorized, recognized and approved by 
the Board as a Credit Agreement in connection with the authorization, issuance, security, or 
payment of Short Term Obligations and on a parity therewith. 

The term "Demand for Payment" means the certificate submitted on behalf of the Board to 
the Association for payment under the Surety Bond substantially in the form attached to the 
Surety Bond as Attachment 1. 

The term "Financial Guaranty Agreement" means the Financial Guaranty Agreement dated 
the date of delivery of the Bonds by and between the Board and the Association, as the same may 
be amended. 

The term "Fiscal Year" means the fiscal year of the Board which currently ends on August 31 
of each year. 

The term "Health Institutions" means The University of Texas Health Science Center at 
Dallas, The University of Texas Medical Branch at Galveston, The University of Texas Health 
Science Center at Houston, The University of Texas Health Science Center at San Antonio, The 
University of Texas System Cancer Center, and The University of Texas Health Center at Tyler. 

The term "Investment Securities" means the following securities or contracts to acquire the 
following securities, to-wit: 

(i) any bonds or other obligations which as to principal and interest constitute direct 
obligations of, or are unconditionally guaranteed by, the United States of America, including 
Treasury Receipts evidencing ownership of future interest and principal payments due on 
direct obligations of the United States o~ America; 

(ii) bonds, participation certificates or other obligations of any agency or instrumental
ity of the United States of America, including obligations of the Federal National Mortgage 
Association, the Government National Mortgage Association, the Federal Financing Bank, the 
Federal Intermediate Credit Banks, Federal Farm Credit System, Federal Home Loan Banks, 
and Federal Home Loan Mortgage Corporation; 

(iii) new housing authority bonds issued by public agencies of a state or of municipali
ties and fully secured as to the payment of both principal and interest by a pledge of annual 
contributions under an annual contributions contract or contracts with the United States of 
America; 

(iv) direct and general obligations of any state of the United States of America, or of any 
municipality or school district of the State of Texas, to the payment of the principal of and 
interest on which the full faith and credit of such state or municipality, as the case may be, is 
pledged, provided that such obligations are rated, at the time of purchase, in either of the two 
highest rating categories, without regard to rating sub-categories, by a nationally recognized 
municipal or corporate rating agency; 
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( v) certificates of deposit, whether negotiable or non-negotiable, issued by any bank or 
trust company organized under the laws of any state of the United States of America or any 
national banking association, provided that such certificates of deposit shall be purchased 
directly from such bank, trust company, or national banking association and shall be either 
(A) continuously and fully insured by the Federal Deposit Insurance Corporation, or (B) 
continuously and fully secured by such securities as are described above in clauses (i) 
through (iv), inclusive, which shall have a market value (exclusive of accrued interest) at all 
times at least equal to the principal amount of such certificates of deposit and shall be lodged 
with or as directed by the Board, by the bank, trust company, or national banking association 
issuing such certificates of deposit; 

(vi) uncollateralized certificates of deposit of financial institutions which certificates of 
deposit are rated, at the time of purchase, in one of the two highest rating categories, without 
regard to rating sub-categories, by any nationally recognized municipal or corporate rating 
agency; 

(vii) any repurchase agreement with any bank or trust company organized under the 
laws of any state of the United States of America or any national banking association or 
government bond dealer reporting to, trading with, and recognized as a primary dealer by the 
Federal Reserve Bank of New York, which agreement is secured by any one or more of the 
securities described in clauses (i), (ii), or (iii) above; and with the securities lodged with or 
as directed by the Board; 

(viii) banker's acceptances, eurodollar deposits and certificates of deposit (in addition 
to the certificates of deposit provided for by clauses (v) and (vi) above) of the domestic 
branches of foreign banks having a capital and surplus of $3,000,000,000 or more, or any bank 
or trust company organized under the laws of the United States of America or Canada, or any 
state or province thereof, having capital and surplus, if located in the State of Texas, in the 
amount of $200,000,000, and, if located outside of the State of Texas, in the amount of 
$3,000,000,000; provided that the aggregate maturity value of all such banker's acceptances 
and certificates of deposit held at any time as investments of funds under the Resolution with 
respect to any particular bank, trust company, or national association located in the State of 
Texas shall not exceed 10% of the amount of its capital and surplus and with respect to any 
particular bank, trust company, or national association located outside of the State of Texas 
shall not exceed 5% of its capital and surplus; and provided further that any such bank, trust 
company, or national association shall be rated in one of the two highest rating categories, 
without regard to rating sub-categories, by any nationally recognized municipal or corporate 
rating agency; 

(ix) any reverse repurchase agreement with any bank or trust company organized under 
the laws of any state of the United States of America or any national banking association or 
government bond dealer reporting to, trading with, and recognized as a primary dealer by the 
Federal Reserve Bank of New York, which agreement is secured by any one or more of the 
securities described in clauses (i), (ii), or (iii) above, and with the securities lodged with or 
as directed by the Board; 

(x) municipal or corporate commercial paper rated, at the time of purchase, either A-1 
or P-1 or higher, or municipal or corporate bonds or notes rated, at the time of purchase, in 
one of the two highest rating categories, without regard to rating sub-categories, by any 
nationally recognized municipal or corporate rating agency; 

(xi) other unsubordinated securities or obligations issued or guaranteed (including a 
guarantee in the form of a bank standby letter of credit) by any domestic corporation 
(including a bank or trust company) which has outstanding, at the time of investment, debt 
securities rated in one of the two highest rating categories, without regard to rating sub
categories, by any nationally recognized municipal or corporate rating agency; 
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(xii) investments of any type described and permitted by any law of the State of Texas 
applicable to the Board and the System, including, without limitation, investments authorized 
by Article 717k-6, Vernon's Texas Civil Statutes, as the same now exists or is hereafter 
amended; and 

(xiii) money market funds which invest in any of the above listed obligations. 

The term "Maturity" means the date on which the principal of a Bond or Additional Bond 
becomes due and payable as provided in the Resolution, whether at Stated Maturity, by 
redemption, declaration of acceleration or otherwise. 

The term "Outstanding Principal Amount" means the outstanding and unpaid principal 
amount of the Bonds and Additional Bonds paying interest on a current basis ("Current Interest 
Bonds") and the outstanding and unpaid Appreciated Amount of any Additional Bonds paying 
accrued and compounded interest only at maturity ("Capital Appreciation Bonds"). 

The term "Payment Obligations" means all amounts payable by the Board under a Credit 
Agreement less any amounts of principal or interest payable with respect to any Additional Bonds 
pledged under a Credit Agreement as collateral for the amounts due thereunder. 

The term "Pledged General Fee" means the gross collections of a student use fee to be fixed, 
charged, and collected from the students (excepting any student in a category now exempt by law 
from paying fees) regularly enrolled at the institutions and branches thereof now or hereafter 
constituting a part of the System, respectively, for the general use and availability of such 
institutions or branches thereof, respectively, in the manner and amounts, at the times, and to the 
extent provided in the Resolution and including, subject to the provisions of the Prior Encum
bered Obligations, the Prior Encumbered General Fee. 

The term "Pledged Revenues" means collectively (i) the Pledged Tuition Fee, (ii) the 
Pledged General Fee, (iii) the Net Revenues, (iv) all interest, income, and earnings derived from 
the deposit and investment of the Interest and Sinking Fund and the Reserve Fund established 
pursuant to this Resolution, and (v) any additional revenues, income, receipts, or other resources 
whatsoever received or to be received from any public or private source, whether pursuant to an 
agreement or otherwise, which hereafter, at the option of the Board, may be pledged to the 
payment of the Bonds or the Additional Bonds. 

The term "Pledged Tuition Fee" means the following specified amounts out of the tuition 
charges now or hereafter required or permitted by law to be imposed on each tuition paying 
student enrolled at each and every institution or branch thereof now or hereafter constituting a 
part of the System, (excepting the Health Institutions until and unless the Board authorizes the 
pledge of such tuition charges at any such institution to the payment of the Bonds and any 
Additional Bonds) and including, subject to the provisions of the Prior Encumbered Obligations, 
the Prior Encumbered Tuition Fees, respectively: 

$5.00 from each enrolled student for each regular semester and $2.50 from each enrolled 
student for each summer term of each summer session. 

The term "Prior Encumbered General Fee" means that portion of the student use fee charged 
and collected at an institution which becomes a component of the System after the date of 
adoption of the Resolution and which are pledged to the payment of bonds or other obligations 
outstanding on the date such institution becomes a component of the System. 

The term "Prior Encumbered Tuition Fee" means that portion of the tuition charges in the 
maximum amount permitted in the definition of Pledged Tuition Fee charged and collected at an 
institution which becomes a component of the System after the date of adoption of the Resolution 
and which are pledged to the payment of bonds or other obligations outstanding on the date such 
institution becomes a component of the System. 
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The term "Prior Encumbered Obligations" means those bonds or other obligations of an 
institution outstanding on the date it becomes a component of the System and which are secured 
by a lien on and pledge of the Prior Encumbered General Fee and/ or the Prior Encumbered 
Tuition Fee charged and collected at such institution. 

The term "Record Date" means, with respect to the Bonds, the last day of each month 
preceding an interest payment date. 

The term "Required Reserve" means an amount equal to the average annual debt service 
requirements with respect to the outstanding Bonds and Additional Bonds, as limited and 
calculated in the following manner: 

(i) Debt service requirements (principal of and interest on outstanding Bonds and 
Additional Bonds, other than any Credit Agreement and with respect to any Credit Agree
ment, the Payment Obligations relating thereto) shall be calculated on the basis of a fiscal 
year; 

(ii) In the event the Additional Bonds bear interest at a variable rate of interest but are 
not governed by (iii) below, the interest rate .on such Additional Bonds shall be assumed to 
be the lesser of the maximum rate allowed by law or the maximum rate allowed by the 
resolution authorizing the Additional Bonds; 

(iii) When the Additional Bonds to be issued are Short Term Obligations which are 
secured, in whole or in part, by a Credit Agreement, prior to the issuance of such obligations, 
the Executive Vice Chancellor for Asset Management or any other designated financial or 
accounting officer of the System, subject to the approval of the Board, shall determine as of 
the date of the adoption of the resolution authorizing the issuance of such Short Term 
Obligations: 

(a) the maturity schedule of the Additional Bonds that would have been issued in 
lieu of the Short Term Obligations had the Board determined to issue, as of the proposed 
date of issuance of such Short Term Obligations, Additional Bonds bearing interest at 
fixed rates that are not Short Term Obligations, under market conditions as of such date, 
and 

(b) if the Short Term Obligations bear interest at a variable rate of interest, the 
fixed interest rate that would have been applicable under market conditions at that time 
to such obligations had they been issued and delivered on such maturity schedule; 

The debt service requirements based upon such determinations in (iii) (a) and (b) 
above shall thereafter be considered as the debt service requirements with respect to such 
Short Term Obligations; provided, however, with respect to the issuance of Additional Bonds 
when such Short Term Obligations are considered as outstanding Additional Bonds for the 
purposes of paragraph ( i) of this definition, the calculation shall be made as of the date of the 
certification required by Section 20 (c) of the Resolution; and provided, further, if and when 
the Credit Agreement referred to in this subparagraph (iii) has a term of less than one year, 
in making such determinations the Short Term Obligations will be deemed to mature on the 
earlier of their Stated Maturity or on the earliest date the owners of such Short Term 
Obligations may tender the Short Term Obligations for payment or redemption after 
termination of the Credit Agreement and the interest rate will be deemed to be the higher of 
the rate then in effect or the average rate paid on such Additional Bonds in the immediately 
preceding twelve months; and 

(iv) the arithmetical average annual debt service requirements with respect to the 
Bonds and Additional Bonds, calculated on the basis of a Fiscal Year (giving effect to the 
Additional Bonds then proposed to be issued), shall then be determined. 
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The term "Revenue System" means collectively the following facilities: the Housing System, 
the Student Union System, the Utility Plant System, and the Parking System and any additional 
facilities, which hereafter, at the option of the Board, may be made a part of the Revenue System. 

The term "Short Term Obligations" shall mean Additional Bonds which have a Stated 
Maturity of two years or less or with respect to which the owners thereof have the right to 
demand payment or redemption of such Additional Bonds prior to the Stated Maturities thereof. 

The term "Stated Maturity" when used with respect to the Bonds or Additional Bonds, shall 
mean the scheduled maturity or mandatory sinking fund redemption of the Bonds or Additional 
Bonds. 

The term "Student Union System" shall mean the Texas Union Building located on the 
campus of UT-Austin; the Student Center Building located on the campus of UT-Arlington; the 
Student Union or Student Activities Building and facilities (including, but not limited to, the book 
store and cafeteria and snack bar therein) located on UT-El Paso campus; and the student union 
building and The University Book Store located on the UT -San Antonio campus and any additional 
facilities which may after the date of the Resolution, at the option of the Board, be made a part of 
the Student Union System. 

The term "Surety Bond" means that surety bond issued by the Association guaranteeing, 
subject to the terms and limitations thereof, payments of interest on and principal of the Bonds 
required to be made by the Board, substantially in the form attached to the Financial Guaranty 
Agreement as Annex A. 

The term "Surety Bond Coverage" means the amount available at any particular time to be 
paid under the terms of the Surety Bond, which amount shall never exceed the Surety Bond Limit. 

The term "Surety Bond Limit" means $14,853,683.76. 

The term "Utility Plant System" shall mean the Hal C. Weaver Heating and Power Station and 
the Central Cooling Station, on the campus of UT -Austin; the central utility plant located on the 
campus ofUT-San Antonio; and the central utility plant located on the campus ofUT-Dallas, all of 
which produce and supply chilled water and steam to the buildings and facilities of the System, 
together with all equipment, distribution lines, and other facilities appurtenant thereto, all 
improvements and additions thereto, and all extensions and replacements thereof, and all 
additional facilities which may hereafter, at the option of the Board, be made a part of the Utility 
Plant System. 

Section 7. SECURITY AND PLEDGE; PLEDGED TUITION FEE; ARLINGTON BUILDING USE 
FEE. (a) The Board under the Resolution assigns and pledges the Pledged Revenues to the payment of 
the principal of and interest on the Bonds and Additional Bonds, including the payment of the 
Payment Obligations, and the Bonds and any Additional Bonds, and the interest thereon, and the 
Payment Obligations are. and shall be secured by and payable from a first lien on and pledge of the 
Pledged Revenues, and the Pledged Revenues are further pledged to the establishment and mainte
nance of the Interest and Sinking Fund and the Reserve Fund as provided in the Resolution. So long as 
any Bonds, Additional Bonds or Payment Obligations are outstanding the Board covenants and agrees 
to fix, charge, and collect the Pledged General Fee as provided in Section 15 of the Resolution. 

(b) So long as any Bonds, Additional Bonds or Payment Obligations are outstanding, the Pledged 
Tuition Fee shall not be reduced, and the Board covenants and agrees to fix, charge, and collect the 
Pledged Tuition Fee assigned and pledged under the Resolution, and to credit same as received to the 
Revenue Fund created under the Resolution. 
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(c) Notwithstanding anything to the contrary contained herein, it is recognized that certain 
institutions may be added to the System and that such institutions may, at such time, have outstanding 
obligations secured by the Prior Encumbered General Fee and/ or the Prior Encumbered Tuition Fee 
and that therefore the first lien on and pledge of such fees established pursuant to the Resolution and 
effective when the institution becomes a component of the System will be subject and subordinate 
only to such institutions outstanding Prior Encumbered Obligations. It is further provided no 
additional bonds or obligations may be issued or incurred by the Board on a parity with the Prior 
Encumbered Obligations. 

(d) Under the Resolution, the Board additionally assigns and pledges the Arlington Building Use 
Fees to the payment of the principal of and interest on the Bonds, and the Bonds and the interest 
thereon are and shall be secured by and payable from a first lien on and pledge of the Arlington 
Building Use Fees. So long as any Bonds are outstanding, the Arlington Building Use Fees shall not be 
reduced, and the Board covenants and agrees to fix, charge, and collect the Arlington Building Use 
Fees assigned and pledged under the Resolution, and to credit same as received to the Arlington Use 
Fee Fund created under the Resolution. 

Section 8. REVENUE FUND. The Resolution creates and directs the establishment on the books 
of the Board of a separate account or accounts which individually or collectively shall be known as the 
"General Revenue Bonds Revenue Fund" (herein called the "Revenue Fund"). Subject to the 
provisions of Section 12 of the Resolution and to the provisions of the resolutions authorizing the Prior 
Encumbered Obligations, all collections of Gross Revenues, the Pledged General Fee, and the Pledged 
Tuition Fee, shall be credited to the Revenue Fund immediately upon receipt. There shall be paid as a 
first charge against the Gross Revenues on deposit in the Revenue Fund the Current Expenses. 

Section 9. ARLINGTON BUILDING USE FEES FUND. The Resolution creates and directs the 
establishment on the books of the Board of a separate fund which shall be known as the "General 
Revenue Bonds Arlington Building Use Fees Fund" (herein called the "Arlington Use Fee Fund"). 
Within the Arlington Use Fee Fund, there are created two subaccounts, the Student Center Fee 
Account into which the Student Center Fees shall be deposited and the Gymnasium Fee Account into 
which the Gymnasium Fees shall be deposited. The Arlington Use Fee Fund shall be used, to the 
extent necessary, for the purpose of paying the principal of and interest on the Bonds as the same 
mature and come due, or on redemption prior to maturity and any excess in said Fund may be used for 
any lawful purpose. The Arlington Building Use Fees shall be deposited in said Fund as collected and 
shall thereafter be transferred to the Arlington Use Fee Sub-account in the Interest and Sinking Fund 
pursuant to the provisions of Section 13 of the Resolution. 

Section 10. INTEREST AND SINKING FUND. The Resolution provides that in order to pay the 
principal of and interest on all outstanding Bonds and any Additional Bonds, as the same come due, 
there is created and there shall be established on the books of the Board of a separate account to be 
entitled the "General Revenue Bonds Interest and Sinking Fund" (herein called the "Interest and 
Sinking Fund"). Within the Interest and Sinking Fund there is created and there shall be established 
on the books of the Board a subaccount to be entitled the "Arlington Use Fee Sub-account." 

Section 11. RESERVE FUND. The Resolution creates and directs the establishment on the books 
of the Board of a separate account to be entitled the "General Revenue Bonds Reserve Fund" (herein 
called the "Reserve Fund"). The Reserve Fund shall be used finally in retiring the last of the 
outstanding Bonds and Additional Bonds, or for paying principal of and interest on any outstanding 
Bonds and Additional Bonds, when and to the extent the amount in the Interest and Sinking Fund is 
insufficient for such purpose. 

Section 12. INVESTMENTS. (a) Money in any account or Fund established pursuant to the 
Resolution may, at the option of the Board, be placed in time deposits secured by Investment 
Securities, or be invested in Investment Securities; provided that all such deposits and investments 
shall be made in such manner that the money required to be expended from any such account or Fund 
will be available at the proper time or times. For all purposes of the Resolution, such investments shall 
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be valued at their market value as of 30 days prior to the end of each fiscal year. Interest and income 
derived from such deposits and investments shall be credited to the account or Fund from which the 
deposit or investment was made and shall be used only for the purpose or purposes for which such 
account or Fund is required or permitted to be used. Such investments shall be sold promptly when 
necessary to prevent any default in connection with the Bonds or Additional Bonds. Money in any 
Fund may be invested, together with money in other Funds or with other money of the Board or the 
System, in common investments of the kind described above, or in a common pool of such investments 
which shall be kept and held at an official depository of the System, which shall not be deemed to be or 
constitute a commingling of such money or Funds provided that the separate accounts maintained on 
the books of the System, for such Funds clearly evidence the investment or investment pool in which 
such money is invested and the share thereof purchased with such money or owned by such Fund or 
held by or on behalf of each such Fund. 

(b) Money in all accounts and Funds created by the Resolution, to the extent not invested, shall 
be secured in the manner prescribed by law for such funds of the Board, in principal amounts at all 
times not less than the amounts of money credited to such accounts and Funds, respectively. 

Section 13. INTEREST AND SINKL~G FUND DEPOSITS. (a) The Resolution provides that 
immediately after the delivery of the Bonds the Board shall deposit all accrued interest received from 
the sale and delivery of the initial Bond, to the credit of the Interest and Sinking Fund. 

(b) The Board shall transfer or cause to be transferred from the Pledged Revenues in the 
Revenue Fund and from the Arlington Use Fee Fund and deposit, or cause to be deposited, to the 
credit of the Interest and Sinking Fund and, with respect to the Arlington Building Use Fees, the 
Arlington Use Fee Sub-account, the amounts, at the times, as follows: 

(i) on or before February 15, 1987, and semiannually on or before each August 15 and 
February 15 thereafter, such amounts as will be sufficient, together with other amounts, if any, 
then on hand in the Interest and Sinking Fund and available for such purpose, to pay the interest 
scheduled to accrue and come due on the Bonds on such interest payment date; and 

(ii) on or before August 15, 1987, and annually on or before each August 15 thereafter, an 
amount equal to the principal of the Bonds scheduled to mature or mandatorily required to be 
redeemed prior to maturity on each such August 15. 

(c) In the event that the amounts on deposit in the Interest and Sinking Fund on any February 1 
or August 1 and available to pay interest on and principal of the Bonds on the following February 15 or 
August 15, as the case may be, are insufficient for such purpose, the Board promptly shall notify the 
Paying Agent/Registrar and the Association of the amount of such deficiency; provided that prior to 
providing such deficiency notice, the Board first shall have transferred all cash from the Reserve Fund 
to the Interest and Sinking Fund in order to eliminate or reduce such deficiency. Immediately upon 
receiving such deficiency notice from the Board, the Paying Agent/Registrar shall deliver a Demand 
for Payment to the Association in the amount of such deficiency, to the extent of the Surety Bond 
Coverage available at the time, in order to effect payment in full of interest on and principal of the 
Bonds owing on said February 15 or August 15; provided, that in the event that the Paying 
Agent/Registrar is then holding other surety bond(s), in addition to the Surety Bond, as a part of the 
Reserve Fund, demand for payment to satisfy the deficiency shall be made on the Surety Bond and 
such other surety bonds to the extent practicable on a pro rata basis. 

(d) In the event that, on any August 15 or February 15, any amounts remain on deposit in the 
Interest and Sinking Fund following payment pursuant to Section 17 of all interest on and principal of 
the Bonds due and payable on such date, such amounts first shall be transferred to the Reserve Fund, 
to the extent the amounts then credited to the Reserve Fund are less than the Required Reserve, and 
then, to the extent of any remaining amounts, shall be transferred and commingled with the Board's 
general funds and used for any lawful purposes. 
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Section 14. RESERVE FUND DEPOSITS. The Resolution provides that immediately after the 
delivery of the Bonds the Board shall deposit to the credit of the Reserve Fund an amount equal to the 
Required Reserve. The deposit of the Required Reserve may be made from any one or more of the 
following sources or in the following forms: (i) proceeds from the sale of the Bonds, (ii) any other 
funds available to the Board, or (iii) amounts represented by the Surety Bond Coverage on the Surety 
Bond held by the Paying Agent/Registrar and deemed to be on deposit in the Reserve Fund. So long as 
the money and investments credited to the Reserve Fund are not less than the Required Reserve, no 
deposits shall be credited to the Reserve Fund. For purposes of calculating, from time to time, the 
amount on deposit in the Reserve Fund, an amount equal to the Surety Bond Coverage on the Surety 
Bond held by the Paying Agent/Registrar shall be deemed to be on deposit in the Reserve Fund. 
However, if the Reserve Fund at any time contains less than the Required Reserve, then, subject and 
subordinate to making the required deposits to the credit of the Interest and Sinking Fund and except 
as provided below, the Board shall transfer or cause to be transferred from the Pledged Revenues in 
the Revenue Fund and deposit, or cause to be deposited, to the credit of the Reserve Fund 
semiannually, on or before the 15th day of each February and August thereafter, a sum at least equal to 
l/10th of the deficiency in the Required Reserve until the Reserve Fund is restored to the Required 
Reserve; provided, however, that at any time when the Surety Bond Coverage is less than the Surety 
Bond Limit, prior to making any deposits to the credit of the Reserve Fund, the Board shall apply the 
Pledged Revenues in reimbursement of amounts owed the Association under the Financial Guaranty 
Agreement until the Surety Bond Coverage equals the Surety Bond Limit. So long as the Reserve Fund 
contains the Required Reserve, any surplus in the Reserve Fund over the Required Reserve shall be 
transferred and commingled with the Board's general funds and used for any lawful purpose. 

Section 15. PLEDGED GENERAL FEE. (a) In the Resolution, the Board covenants and agrees at 
all times to fix, levy, charge, and collect the Pledged General Fee from each student (excepting any 
student in a category now exempt by law from paying fees) enrolled at each institution and branch 
thereof constituting a part of the System, respectively, at each regular fall and spring semester and at 
each term of each summer session, for the use and availability of such institution or branch thereof, 
respectively, in such amounts, without any limitation whatsoever, as will be at least sufficient at all 
times to provide, together with other Pledged Revenues, and, with respect to the Bonds, the Arlington 
Building Use Fees, the money for making when due all deposits required to be made to the credit of 
the Interest and Sinking Fund and the Reserve Fund in connection with the Bonds and any Additional 
Bonds, and to pay the Payment Obligations and the principal of and interest on the Bonds and 
Additional Bonds when and as required. Notwithstanding the foregoing, for so long as all deposits are 
made to the credit of the Interest and Sinking Fund and the Reserve Fund as required by 
Section 13(b) and Section 14 of the Resolution, respectively, the Board may fix, levy, charge, and 
collect the Pledged General Fee in any manner it may determine within its discretion, and in different 
amounts from students enrolled in different institutions and branches thereof constituting the System, 
respectively, and in addition it may totally suspend the collection of the Pledged General Fee from the 
students enrolled in any institution or branch. 

(b) If, however, for any reason whatsoever, the deposits specified or required in Section 13 (b) 
and Section 14 of the Resolution to be made to the credit of the Interest and Sinking Fund and the 
Reserve Fund, respectively, have not been made in full, or if for any other reason whatsoever there 
are, or appear to be, no other Pledged Revenues or, with respect to the Bonds, Arlington Building Use 
Fees, available to pay the principal of and interest on the Bonds as the same mature and come due, 
then the Board shall fix, levy, charge, and collect the Pledged General Fee, as provided and required in 
subsection (c) of Section 15 of the Resolution, effective at the next succeeding regular semester or 
semesters or summer term or terms, in amounts sufficient to provide and make the deposits specified or 
required in Section 13 (b) and Section 14 of the Resolution, and in such event the amounts so specified 
or required to be deposited to the credit of the Interest and Sinking Fund and the Reserve Fund shall 
be so deposited to the extent required from collections of the Pledged General Fee, as provided and 
required in subsection (c) of Section 15 of the Resolution, on or before the next succeeding interest 
payment date or dates on the Bonds or Additional Bonds, and the Board shall not be considered to be 
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in default with respect to the Resolution, or the Bonds or any Additional Bonds, if such deposits are so 
made, unless there has been a default in the payment when due of the principal of or interest on any 
Bonds or Additional Bonds. 

(c) When and as required by subsection (b) of Section I5 of the Resolution and subject only to 
the provisions of the resolutions authorizing Prior Encumbered Obligations, the Board covenants and 
agrees to fix, levy, charge, and collect the Pledged General Fee on a uniformly applied basis from each 
student (excepting any student in a category now exempt by law from paying fees) regularly enrolled 
at each institution and branch thereof constituting a part of the System, respectively, at each regular 
fall and spring semester and at each term of each summer session, for the use and availability of such 
institution or branch thereof, respectively, in such amounts, uniformly applied to each student, 
without any limitation whatsoever, as will be at least sufficient to provide, together with other Pledged 
Revenues and, with respect to the Bonds, the Arlington Building Use Fees, the money for making 
when due all deposits specified or required in Section I3(b) and Section I4 of the Resolution to be 
made to the credit of the Interest and Sinking Fund and the Reserve Fund, respectively, in connection 
with the Bonds and any Additional Bonds, and to pay the Payment Obligations and the principal of and 
interest on the Bonds and Additional Bonds when and as required by the Resolution. 

(d) The Pledged General Fee shall be fixed, levied, charged, and collected pursuant to resolution 
of the Board when and as permitted or required by the Resolution, and shall be increased if and when 
permitted or required by the Resolution, and may be decreased or changed so long as all Pledged 
Revenues are sufficient to provide the money for making when due all deposits specified or required to 
be made to the credit of the Interest and Sinking Fund and the Reserve Fund in connection with the 
Bonds and any Additional Bonds. All changes in the Pledged General Fee shall be made by resolution 
of the Board, but such procedure shall not constitute or be regarded as an amendment of the 
Resolution, but merely the carrying out of the provisions and requirements thereof. 

(e) On each March I and November I the Executive Vice Chancellor for Asset Management of 
the System shall deliver to the Chairman of the Board a certificate setting forth his estimate as to 
whether the Pledged Revenues and Arlington Building Use Fees, anticipated to be available through 
the following May I5 or December 3I, respectively, will be adequate to pay the princip~l of and 
interest on the Bonds and Additional Bonds (including any Payment Obligations) coming due on or 
prior to the next following interest payment date. If such estimate indicates that the Pledged 
Revenues, and, with respect to the Bonds, the Arlington Building Use Fees, to be collected in such 
periods respectively, together with funds then on hand in the Revenue Fund, will be insufficient to 
make the deposits required by Section I3(b) and Section I4 of the Resolution on the next interest 
payment date, the Chairman shall convene a meeting of the Board within 45 days of the receipt of such 
certificate to consider adjustments in the Pledged General Fee. 

Section I6. ADDITIONAL AND EXCESS FUNDS; STUDENT UNION FEES. The Resolution 
provides that (a) if on any occasion there are not sufficient Pledged Revenues to make the required 
deposits into the Interest and Sinking Fund and the Reserve Fund, then such deficiency shall be made 
up as soon as possible from the next available Pledged Revenues. 

(b) Subject to making the required deposits to the credit of the Interest and Sinking Fund and 
the Reserve Fund, when and as required by the Resolution, or any resolution authorizing the issuance 
of Additional Bonds, any excess Pledged Revenues shall first be applied to pay any amounts owed 
under the Financial Guaranty Agreement and thereafter shall be transferred and commingled with the 
Board's general funds and used for any lawful purpose. 

(c) It is recognized in the Resolution that the Board is now authorized by law to levy and collect 
student union fees on a per capita basis (rather than on a registered semester credit hour basis) from 
students enrolled at certain of its institutions, and that the student union facilities with respect to 
which such fees are imposed constitute parts of the Revenue System. It is specifically covenanted and 
agreed by the Board that from the date of the Resolution, and while the Bonds or Additional Bonds are 
outstanding, it will impose, levy, and collect all such student union fees in the full amounts, 
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respectively, now authorized by law, and that it will apply the collections of such fees first to the 
payment of the Current Expenses of the student union facilities with respect to which they were 
collected, and second to the other purposes for which such fees now may be used pursuant to law. 

Section 17. PAYMENT OF BONDS. (a) On or before February 15, 1987, and semiannually on or 
before each August 15 and February 15 thereafter while any of the Bonds are outstanding and unpaid, 
the Board shall make available to the Paying Agent/Registrar, out of the Interest and Sinking Fund, 
and/or the Reserve Fund, if necessary, money sufficient to pay such interest on and such principal of 
the Bonds as will accrue or mature, or be subject to mandatory redemption prior to maturity, on such 
February 15 or August 15. The Paying Agent/Registrar shall cancel all paid Bonds and shall furnish the 
Board with an appropriate certificate of cancellation. 

(b) At such time as the aggregate amount of money and investments on deposit to the credit of 
the Interest and Sinking Fund and the Reserve Fund (excluding any amounts attributable to the 
Surety Bond or any additional surety bonds delivered pursuant to Section 19 of the Resolution) are at 
least sufficient to pay ( 1) the aggregate principal amount of all unpaid (unmatured and matured) 
outstanding Bonds and Additional Bonds, plus (2) the aggregate amount of all unpaid interest thereon, 
no further deposits need be made into the Interest and Sinking Fund or Reserve Fund. In determining 
the amount of such Bonds and Additional Bonds, and interest thereon, outstanding at any time, there 
shall be subtracted and excluded the amount of any such Bonds and Additional Bonds, and interest 
thereon, which shall have been duly called for redemption and for which funds shall have been 
deposited with the Paying Agent/Registrar therefor sufficient, including any required redemption 
premium, for such redemption. 

Section 18. SPECIAL OBLIGATIONS. The Bonds, any Additional Bonds, and the interest thereon, 
and the Payment Obligations will constitute special obligations of the Board payable from the Pledged 
Revenues and, with respect to the Bonds, Arlington Building Use Fees, and the owners thereof shall 
never have the right to demand payment out of funds raised or to be raised by taxation, or from any 
source other than specified in the Resolution. 

Section 19. ADDITIONAL BONDS. The Resolution provides that in addition to the right to issue 
obligations of inferior lien as authorized by the laws of the State, the Board reserves and shall have the 
right and power to issue or incur additional parity obligations including Credit Agreements entered 
into in connection with the issuance of Short Term Obligations ("Additional Bonds") for any purpose 
authorized by law, including the refunding of any Bonds or Additional Bonds, which Additional Bonds, 
when issued, shall be secured by and payable from a lien on and pledge of the Pledged Revenues 
equally and ratably with, and in the same manner and to the same extent as, the Bonds and any other 
then outstanding Additional Bonds; and the Additional Bonds permitted by Section 19 of the 
Resolution, when issued, shall be payable from and secured by the Interest and Sinking Fund and the 
Reserve Fund and shall be in all respects of equal dignity and on a parity with the Bonds and any other 
then outstanding Additional Bonds; provided, however, that the Arlington Building Use Fees shall not 
be pledged to or available for the payment of any Additional Bonds. Each resolution under which 
Additional Bonds are issued shall provide and require that, in addition to the amounts required by the 
provisions of the Resolution and the provisions of any other resolution or resolutions authorizing 
Additional Bonds to be deposited to the credit of the Interest and Sinking Fund, the Board shall 
transfer from Pledged Revenues and deposit to the credit of the Interest and Sinking Fund at least 
such amounts as are required for the payment of all principal of and interest on said Additional Bonds 
then being issued, as the same come due; and that the aggregate amount to be accumulated and 
maintained in the Reserve Fund shall be increased (if and to the extent necessary) to an amount not 
less than the Required Reserve; and that the required additional amount shall be so accumulated by 
the deposit in the Reserve Fund of all or any part of said required additional amount in the form of 
cash and/or a surety bond, issued by an issuer having a long-term debt rating at least equal to the 
rating of the Association's long-term debt, with coverage in an amount that, together with any cash so 
deposited, is at least equal to said required additional amount. Such required additional amount shall 
be deposited immediately after the delivery of the then proposed Additional Bonds, or, at the option of 
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the Board, by the deposit, from Pledged Revenues, of said required additional amount (or any balance 
of said required additional amount not deposited in cash as permitted above) in semiannual 
installments, made on or before the fifteenth day of each February and August following the adoption 
of the resolution authorizing the issuance of the then proposed Additional Bonds, of not less than lf10th 
of said required additional amount (or 1/10th of the balance of said required additional amount not 
deposited in cash as permitted above). If the Additional Bonds are Short Term Obligations, a pro forma 
maturity schedule and interest rates shall be determined as provided in the definition of Required 
Reserve. 

In the issuance of Short Term Obligations as Additional Bonds, the Credit Agreement, if any, 
entered into by the Board in connection with the Short Term Obligations shall, for purposes of Section 
19 of the Resolution, be considered as a part of the obligation incurred by the issuance of the Short 
Term Obligations even though the obligation under such Credit Agreement that it secured or was 
executed in connection with extends beyond the term the Short Term Obligation is outstanding, i.e., 
will be considered as an Additional Bond for the purpose of Section 19 of the Resolution after Short 
Term Obligations are retired (if an obligation exists thereunder), but the Credit Agreement and the 
Short Term Obligations are to be treated as a single obligation in the principal amount of the Short 
Term Obligations during the time Short Term Obligations remain outstanding. In addition, the Credit 
Agreement and the Payment Obligations thereunder may be secured by and payable from a lien on 
and pledge of the Pledged Revenues on a parity with the Bonds. 

Section 21. GENERAL COVENANTS. Under the Resolution the Board further covenants and 
agrees that while any Bonds or Additional Bonds or interest thereon are outstanding and unpaid: 

(a) It will faithfully perform at all times any and all covenants, undertakings, stipulations, and 
provisions contained in the Resolution and in each resolution authorizing the issuance of 
Additional Bonds, and in each and every Bond and Additional Bond, it will promptly pay or cause 
to be paid from the Pledged Revenues (and with respect to the Bonds only, from the Arlington 
Building Use Fees) the principal of and interest on every Bond and Additional Bond and all 
Payment Obligations, on the dates and in the places and in the manner prescribed, it will, at the 
times and in the manner prescribed, deposit or cause to be deposited from the Pledged Revenues 
(and with respect to the Bonds only, from the Arlington Building Use Fees) the amounts required 
to be deposited into the Interest and Sinking Fund and the Reserve Fund, it will duly cause to be 
called for redemption prior to maturity, and will cause to be redeemed prior to maturity, all Bonds 
and all Additional Bonds which by their terms are mandatorily required to be redeemed prior to 
maturity, when and as so required, and any owner of the Bonds or Additional Bonds may require 
the Board, its officials and employees, and any appropriate official of the State of Texas, to carry 
out, respect, or enforce the covenants and obligations of the Resolution or any resolution 
authorizing the issuance of Additional Bonds, by all legal and equitable means, including 
specifically, but without limitation, the use and filing of mandamus proceedings, in any court of 
competent jurisdiction, against the Board, its officials and employees, or any appropriate official of 
the State of Texas. 

(b) It lawfully owns, has title to, and is lawfully possessed of the lands, buildings, and 
facilities now constituting the System and the Revenue System, it warrants that it will defend said 
title for the benefit of the owners of the Bonds and Additional Bonds against the claims and 
demands of all persons whomsoever, it is lawfully qualified to pledge the Pledged Revenues and 
the Arlington Building Use Fees pledged under the Resolution in the manner prescribed therein, 
and has lawfully exercised such right. Notwithstanding anything to the contrary contained in the 
Resolution, it is recognized that certain institutions constituting a part of the System may be 
combined and that so long as such combined institution continues to be governed by the Board 
and the conditions below are satisfied such action shall not be in violation of the provisions of the 
Resolution. In addition, subject to the conditions set forth below, any institutions may be closed 
and abandoned by law or may be removed from the System pursuant to law without violating the 
terms of the Resolution if the Board approves a certification by the Executive Vice Chancellor for 
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Asset Management or other designated financial or accounting officer of the System to the effect 
that, to the best of his knowledge: 

(1) the Pledged Revenues, together with the Arlington Building Use Fees with respect 
to the Bonds, for either the preceding Fiscal Year or the 12-month period immediately 
preceding such combining, closing, abandonment, or removal would have been at least 100% 
of the average annual principal and interest requirements as calculated in the manner 
described in the definition of Required Reserve, if such combining, closing and abandonment, 
or removal had occurred at the beginning of such Fiscal Year or 12-month period; and 

(2) beginning with the Fiscal Year next following such combining, closing, abandon
ment, or removal the Pledged Revenues, together with the Arlington Building Use Fees with 
respect to the Bonds, for each Fiscal Year during the scheduled term of all outstanding Bonds 
and Additional Bonds are estimated, taking into account any revenues and expenses expected 
to be attributable to any institution to be added to the System and any property to be added 
to the Revenue System, to be at least 100% of the average annual principal and interest 
requirements as calculated in the manner described in the definition of Required Reserve. 

(c) It will from time to time, and before the same become delinquent, pay and discharge all 
taxes, assessments, and governmental charges, if any, which shall be lawfully imposed upon it, the 
System, or upon the Revenue System, that it will pay all lawful claims for rents, royalties, labor, 
materials, and supplies which, if unpaid, might by law become a lien or charge upon them, or any 
part of them, the lien of which would be prior to or interfere with the lien of the Resolution, so 
that the priority of the lien granted under the Resolution, shall be fully preserved in the manner 
provided therein, and that it will not create or suffer to be created any mechanic's, laborer's, 
materialman's, or other lien or charge which might or could be prior to the lien thereof, or do or 
suffer any matter or thing whereby the lien hereof might or could be impaired; provided, however, 
that no such tax, assessment, or charge, and that no such claim which might be used as the basis of 
a mechanic's, laborer's, materialman's, or other lien or charge, shall be required to be paid so long 
as the validity of the same shall be contested in good faith by the Board. 

(d) It will not do or suffer any act or thing whereby the System or the Revenue System might 
or could be impaired, and that it will at all times maintain, preserve, and keep the real and tangible 
property of the System and the Revenue System and every part thereof in good condition, repair, 
and working order and operate, maintain, preserve, and keep the facilities, buildings, structures, 
and equipment pertaining thereto in good condition, repair, and working order. 

(e) While the Bonds or Additional Bonds are outstanding and unpaid, it will not sell, convey, 
mortgage, or in any manner transfer title to, or lease, or otherwise dispose of the property 
constituting the Revenue System, except that whenever the Board deems it necessary to dispose 
of any fixtures or equipment of such facilities, it may sell or otherwise dispose of such fixtures or 
equipment when it has made arrangements to replace the same or provide substitutes therefor, 
unless the Board finds that such replacement or substitution is unnecessary; provided however, 
that property constituting part of the Revenue System may be sold at fair market value, 
permanently abandoned, or otherwise removed from the Revenue System, provided that: . 

(i) The Executive Vice Chancellor for Asset Management or other designated financial 
or accounting officer of the System certifies that no default exists with respect to any 
covenant or undertaking in connection with all Bonds and Additional Bonds then outstanding 
or the resolution or resolutions authorizing same; and 

(ii) The Board approves a certification by the Executive Vice Chancellor for Asset 
Management or other designated financial or accounting officer of the System that, to the best 
of his knowledge: 

(1) the Pledged Revenues, together with the Arlington Building Use Fees with 
respect to the Bonds, for either the preceding Fiscal Year or the 12-month period 
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immediately preceding such sale, abandonment, or removal would have been at least 
100% of the average annual principal and interest requirements as calculated in the 
manner described in the definition of Required Reserve, if such sale, abandonment, or 
removal had occurred at the beginning of such Fiscal Year or 12-month period; and 

(2) beginning with the Fiscal Year next following such sale, abandonment, or 
removal, the Pledged Revenues, together with the Arlington Building Use Fees with 
respect to the Bonds, for each Fiscal Year during the scheduled term of all outstanding 
Bonds and Additional Bonds are estimated, taking into account any revenues and 
expenses expected to be attributable to any property to be added to the Revenue System, 
to be at least 100% of the average annual principal and interest requirement as calculated 
in the manner described in the definition of Required Reserve. 

(f) It will establish and maintain rates and charges for services, use, and availability of all 
parts of the Revenue System that will produce Gross Revenues sufficient to pay the Current 
Expenses of the Revenue System, after taking into account the amount collected pursuant to 
Section 16(c) of the Resolution, and sufficient, together with other Pledged Revenues and, with 
respect to the Bonds, the Arlington Building Use Fees, to pay the interest on and principal of the 
Bonds and any Additional Bonds, and maintain the Reserve Fund, all as required by the 
Resolution. 

(g) While any Bonds or Additional Bonds are outstanding and unpaid, the Board shall not 
additionally encumber the Pledged Revenues, the Arlington Building Use Fees or the Student 
Union Fees described in Section 16(c) of the Resolution in any manner, except as permitted by 
the Resolution in connection with the Additional Bonds, unless said encumbrance is made junior 
and subordinate in all respects to the liens, pledges, covenants, and agreements of the Resolution. 

(h) Proper books of record and account will be kept in which full, true, and correct entries 
will be made of all dealings, activities, and transactions relating to the Revenue System, the 
Pledged Revenues and the Arlington Building Use Fees, and each year while any of the Bonds are 
outstanding, the Board will cause to be prepared from such books of record and account a 
preliminary financial report containing statements of (i) Gross Revenues, Current Expenses, Net 
Revenues, and the amount of the Arlington Building Use Fees and of the student union fees 
described in Section 16(c) of the Resolution, and (ii) year end balances in funds maintained 
pursuant to the Resolution and changes in such fund balances from the previous Fiscal Year. Such 
preliminary reports shall be furnished to the principal municipal bond rating agencies and any 
owner of the Bonds who shall request same. 

(i) Each year, commencing with the Fiscal Year ending August 31, 1987, while any of the 
Bonds or Additional Bonds are outstanding, an audit will be made of its books and accounts 
relating to the Revenue System, the Pledged Revenues, the Arlington Building Use Fees and the 
student union fee described in Section 16 (c) of the Resolution by the State Auditor or a certified 
public accountant, such audit to be based on the fiscal year of the Board beginning on September 
1 of each year and ending on August 31 of the following year. As soon as practicable after the close 
of each such fiscal year, and when said audit has been completed and made available to the Board, 
a copy of such audit for the preceding Fiscal Year shall be mailed to all bondholders who shall so 
request. Such annual audit reports shall be open to the inspection of the bondholders and their 
agents and representatives at all reasonable times. 

(j) Any owner or owners of twenty-five (25%) per centum or more of the Outstanding 
Principal Amount at the time then outstanding, shall have the right at all reasonable times to 
inspect the Revenue System and all records, accounts, and data of the Board relating thereto. 

Section 22. INDIVIDUALS NOT LIABLE. All covenants, stipulations, obligations, and agreements 
of the Board contained in the Resolution shall be deemed to be covenants, stipulations, obligations, 
and agreements of the System and the Board to the full extent authorized or permitted by the 
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Constitution and laws of the State. No covenant, stipulation, obligation, or agreement herein contained 
shall be deemed to be a covenant, stipulation, obligation, or agreement of any member of the Board or 
agent or employee of the Board in his individual capacity and neither the members of the Board nor 
any officer thereof shall be liable personally on the Bonds or Additional Bonds when issued, or be 
subject to any personal liability or accountability by reason of the issuance thereof. 

Section 23. REMEDIES. Any owner or holder of any of the Bonds or Additional Bonds when 
issued, in the event of default in connection with any covenant contained in the Resolution, or default 
in the payment of said obligations, or of any interest due thereon, shall have the right to institute 
mandamus proceedings against the Board or any other necessary or appropriate party for the purpose 
of enforcing payment from the moneys pledged in the Resolution or for enforcing any covenant 
therein contained. 

Section 26. AMENDMENT OF RESOLUTION. (a) The owners of Bonds and Additional Bonds 
aggregating 51% in Outstanding Principal Amount shall have the right from time to time to approve 
any amendment to any resolution authorizing the issuance of Bonds or Additional Bonds which may be 
deemed necessary or desirable by the Board, provided, however, that nothing contained in the 
Resolution shall permit or be construed to permit, without the approval of the owners of all of the 
outstanding Bonds and Additional Bonds, the amendment of the terms and conditions in said 
resolutions or in the Bonds or Additional Bonds so as to: 

( 1) Make any change in the maturity of the outstanding Bonds or Additional Bonds; 

(2) Reduce the rate of interest borne by any of the outstanding Bonds or Additional Bonds; 

(3) Reduce the amount of the principal payable on the outstanding Bonds or Additional 
Bonds; 

(4) Modify the terms of payment of principal of or interest on the outstanding Bonds or 
Additional Bonds, or impose any conditions with respect to such payment; 

(5) Affect the rights of the owners of less than all of the Bonds and Additional Bonds then 
outstanding; 

(6) Change the minimum percentage of the Outstanding Principal Amount necessary for 
consent to such amendment. 

(b) If at any time the Board shall desire to amend a resolution under Section 26 of the Resolution, 
the Board shall cause notice of the proposed amendment to be published in a financial newspaper or 
journal of general circulation in the City of New York, New York, once during each calendar week for 
at least two successive calendar weeks. Such notice shall briefly set forth the nature of the proposed 
amendment and shall state that a copy thereof is on file at the principal office of each Paying 
Agent/Registrar for the Bonds and Additional Bonds for inspection by all owners of Bonds and 
Additional Bonds. Such publication is not required, however, if notice in writing is given to each 
owner of Bonds and Additional Bonds. 

(c) Whenever at any time not less than thirty days, and within one year, from the date of the first 
publication of said notice or other service of written notice of the proposed amendment the Board 
shall receive an instrument or instruments executed by the owners of at least 51% in Outstanding 
Principal Amount which instrument or instruments shall refer to the proposed amendment described 
in said notice and which specifically consent to and approve such amendment in substantially the form 
of the copy thereof on file as aforesaid, the Board may adopt the amendatory resolution in substantially 
the same form. 

(d) Upon the adoption of any amendatory resolution pursuant to the provisions of Section 26 of 
the Resolution, the resolution being amended shall be deemed to be amended in accordance with the 
amendatory resolution, and the respective rights, duties, and obligations of the Board and all the 
owners of then outstanding Bonds and Additional Bonds and all future Additional Bonds shall 
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thereafter be determined, exercised, and enforced hereunder, subject in all respects to such 
amendment. 

(e) Any consent given by the owner of a Bond or Additional· Bond pu.rsuant to the provisions of 
Section 26 of the Resolution shall be irrevocable for a period of six months from the date of the first 
publication or other service of the notice provided for in such section, and shall be conclusive and 
binding upon all future owners of the same Bond or Additional Bond during such period. Such consent 
may be revoked at any time after six months from the date of the first publication of such notice by the 
owner who gave such consent, or by a successor in title, by filing notice thereof with the Paying 
Agent/Registrar for such Bonds and Additional Bonds and the Issuer, but such revocation shall not be 
effective if the owners of 51% in Outstanding Principal Amount, prior to the attempted revocation, 
consented to and approved the amendment. 

(f) For the purpose of Section 26 of the Resolution, the ownership and other matters relating to 
all Bonds and Additional Bonds shall be determined from the registration books kept for such bonds by 
the Paying Agent/Registrar therefor. 

Notwithstanding any provisions set forth above, until the termination of the Financial Guaranty 
Agreement the Resolution will not be amended without the written consent of the Association. 

ABSENCE OF LITIGATION 

Neither the Board nor the System is a party to any litigation or other proceeding pending or, to 
the knowledge of such parties, threatened, in any court, agency or other administrative body (either 
state or federal) which, if decided adversely to such parties, would have a material adverse effect on 
the Pledged Revenues and Fees or the financial condition of the System, and no litigation of any 
nature has been filed or, to their knowledge, threatened which seeks to restrain or enjoin the issuance 
or delivery of the Bonds or which would affect the provisions made for their payment or security, or in 
any manner questioning the validity of the Bonds. 

LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the 
unqualified approval of the Attorney General of the State and of Fulbright & Jaworski, Austin, Texas, 
McCall, Parkhurst & Horton, Dallas and Austin, Texas, and Vinson & Elkins, Houston and Austin, 
Texas, Co-Bond Counsel to the Board, whose approving opinion will be printed on the Bonds in 
substantially the form attached hereto as Appendix C, with such alterations as may be required as a 
result of changes in or actions on pending legislation that occur following the date of this Official 
Statement and prior to initial delivery of the Bonds. Co-Bond Counsel were not requested to 
participate, and did not take part, in the preparation of this Official Statement except as hereinafter 
noted, and such firms have not assumed any responsibility with respect thereto or undertaken to verify 
any of the information contained herein, except that, in their capacity as Co-Bond Counsel, such firms 
have reviewed the information relating to the Bonds and the Resolution contained under the captions 
"Plan of Financing," "Description of the Bonds," "Security for the Bonds" (except for financial and 
statistical data under such caption), "Summary of Selected Provisions of the Resolution," "Tax 
Exemption," "Legal Investments in Texas" and "Tax Accounting Treatment of Original Issue Discount 
Bonds," in this Official Statement, and such firms are of the opinion that the information relating to the 
Bonds and the Resolution contained under such captions is a fair and accurate summary of the 
information purported to be shown. The payment oflegal fees to Co-Bond Counsel in connection with 
the issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters will 
be passed upon for the Underwriters by Hutchison Price Boyle & Brooks, P.C., Dallas, Texas, and 
Reynolds, Allen & Cook Incorporated, Houston, Texas. 
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TAX EXEMPTION 

In the opinion of Co-Bond Counsel, interest on the Bonds is exempt from all present federal 
income taxes under existing law. See Appendix C, Form of Opinion of Co-Bond Counsel. The law upon 
which the conclusion stated in Co-Bond Counsel's opinion is based is subject to change by the 
Congress, the Treasury Department and later judicial and administrative decisions. 

The accuracy of the mathematical computations relating to the determination of compliance with 
the regulations and rulings promulgated under Section 103 (c) of the Code will be verified by Ernst & 
Whinney, independent certified public accountants. Such verification of the accuracy of the mathe
matical computations will be based upon information and assumptions supplied by the Board, and such 
verification, information and assumptions will be relied on by Co-Bond Counsel in rendering their 
opinion described )lerein. 

Pending Federal Tax Legislation 

The House Bill. On December 17, 1985, the U.S. House of Representatives adopted H.R. 3838 
entitled the "Tax Reform Act of 1985" (the "House Bill"), which includes proposed amendments to 
the provisions of the Code that generally relate to tax-exempt bonds. As applied to the Bonds, the 
relevant provisions of the proposed amendments would impose certain new requirements. These 
proposed amendments as adopted are, in general, to be effective for bonds issued on or after January 1, 
1986. 

On March 14, 1986, a joint statement (the "Joint Statement") regarding the effective date of 
_certain provisions of the House Bill was made by the chairmen and ranking minority members of the 
House Committee on Ways and Means and the Senate Committee on Finance, and the Secretary of the 
Treasury. In this Joint Statement, these individuals endorsed a postponement, until September 1, 1986 
(or the date of enactment of tax reform legislation, if earlier), of any application of certain provisions 
of the House Bill which would affect the Bonds. 

The Board does not intend to comply with the provisions of the House Bill that apply to the Bonds 
and that would, pursuant to the Joint Statement, have a postponed effective date. Accordingly, if the 
House Bill is enacted in itS pending form without the postponed effective date for certain provisions 
endorsed by the Joint Statement, interest on the Bonds would become taxable retroactively to their 
date of issuance. 

In the opinion of Co-Bond Counsel, if the House Bill is enacted as passed by the House of 
Representatives, but with effective dates modified in conformity with the Joint Statement, the 
exemption of interest on the Bonds from federal income tax under existing law would not be adversely 
affected, except that interest on the Bonds owned by property and casualty insurance companies may 
be subject to a tax in the nature of an alternative minimum tax on their "net gains from operations," 
including interest from tax-exempt obligations, for tax years beginning after 1987. 

The Senate Bill. On June 24, 1986 the U.S. Senate approved tax reform legislation (the "Senate 
Bill") which includes provisions affecting the tax treatment of interest on bonds issued by state or local 
governmental units. The Senate Bill would reduce the top individual income tax rate to 27 percent and 
the top corporate income tax rate to 33 percent. In addition, the Senate Bill would create a new 20 
percent alternative minimum tax on corporations (payable in lieu of the regular tax if the amount of 
minimum tax exceeds the amount of regular tax) for taxable years beginning after December 31, 1986. 
The Senate Bill would include as a corporate minimum tax preference item 50 percent of the excess of 
(a) a corporation's adjusted net book income (i.e., the income, including interest on bonds issued by 
state or local governmental units, used in reports or statements to shareholders/ owners, or in reports 
to creditors) over (b) pre-book alternative minimum taxable income (as defined in the Senate Bill). 

The interest on all bonds issued by state or local governmental units, without regard to the date of 
issuance of such bonds, would be included in adjusted net book income for purposes of calculating the 
corporate minimum tax preference item described above. Accordingly, if the Senate Bill is adopted, 
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interest on the Bonds may be included in a corporate taxpayer's adjusted net book income for 
purposes of computing its alternative minimum tax. 

Co-Bond Counsel express no opinion as to the federal income tax exemption of interest on the 
Bonds in the event that the House Bill, the Senate Bill or other legislation affecting the Bonds is 
enacted with an effective date earlier than the date provided in the Joint Statement or in the event that 
other legislation affecting the Bonds is enacted; nor do Co-Bond Counsel express any opinion as to 
whether any particular congressional action with respect to effective dates of pending tax legislation or 
the substantive requirements applicable to the Bonds will be enacted into law. 

TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT BONDS 

In the opinion of Co-Bond Counsel, under existing law and based upon the assumptions 
hereinafter stated: 

(a) The difference between (i) the principal amount payable at the maturity of each Serial 
Bond scheduled to mature on August 15 in each of the years 1997 through 2001, and of each term 
Bond scheduled to mature on August 15 in each of the years 2004 and 2007 (the "Discount 
Bonds"), and (ii) the initial offering price to the public of such Bond constitutes original issue 
discount with respect to such Bond in the hands of any owner who has purchased such Bond in 
the initial public offering of the Bonds; and 

(b) Such initial owner is entitled to exclude from gross income (as defined in section 61 of 
the Code) an amount of income with respect to such Bond equal to that portion of the amount of 
such original issue discount allocable to the period that such Bond continues to be owned by such 
owner. 

In the event of the redemption, sale or other taxable disposition of such Bond prior to stated maturity, 
however, the amount realized by such owner in excess of the basis of such Bond in the hands of such 
owner (adjusted upward by the portion of the original issue discount allocable to the period for which 
such Bond was held by such initial owner) is includable in gross income. 

In rendering the foregoing opinion, Co-Bond Counsel have assumed, in reliance upon certain 
representations of the Underwriters, that (a) the Underwriters have purchased the Bonds for 
contemporaneous sale to the general public and not for investment purposes, (b) all of the Discount 
Bonds have been offered, and a substantial amount of each maturity thereof has been sold, to the 
general public in arm's length transactions for a cash price (and with no other consideration being 
included) equal to the initial offering prices thereof stated on the reverse side of the cover page of this 
Official Statement, and (c) the respective initial offering prices of the Discount Bonds to the general 
public are equal to the fair market value thereof. Neither the Board nor Co-Bond Counsel warrant that 
the Discount Bonds will be offered and sold in accordance with such assumptions. 

Under existing law, the original issue discount on each Discount Bond is accrued daily to the 
stated maturity thereof (in amounts calculated as described below for each six-month period or 
shorter period from the date of delivery of the Bonds ending on February 15 and August 15 and· ratably 
within each such six-month period or shorter initial period) and the accrued amount is added to an 
initial owner's basis for such Bond for purposes of determining the amount of gain or loss recognized 
by such owner upon the redemption, sale or other disposition thereof. The amount to be added to 
basis for each accrual period is equal to (a) the sum of the issue price plus the amount of original issue 
discount accrued in prior periods multiplied by the yield to stated maturity (determined on the basis 
of compounding at the close of each accrual period and properly adjusted for the length of the accrual 
period) less (b) the sum of the amounts payable as accrued interest during such accrual period. 

The federal income tax consequences of the purchase, ownership, and redemption, sale or other 
disposition of Discount Bonds which are not purchased in the initial offering at the initial offering 
price may be determined according to rules which differ from those described above. All owners of 
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Discount Bonds should consult their own tax advisors with respect to the determination for federal, 
state, and local income tax purposes of interest accrued upon redemption, sale or other disposition of 
such Bonds and with respect to the federal, state, local and foreign tax consequences of the purchase, 
ownership, and redemption, sale or other disposition of such Bonds. 

The treatment of original issue discount, as discussed above, would not be changed in the event of 
the enactment of the House Bill or the Senate Bill. 

LEGAL INVESTMENTS IN TEXAS 

Pursuant to Article 717k-6, Vernon's Texas Civil Statutes, as amended, the Bonds are legal and 
authorized investments for banks, savings banks, trust companies, building and loan associations, 
savings and loan associations, insurance companies, fiduciaries and trustees, and for the sinking funds 
of cities, towns, villages, school districts, and other political subdivisions or public agencies of the 
State. The Bonds are eligible to secure deposits of public funds of the State, its agencies and political 
subdivisions, and are legal security for those deposits to the extent of their market value. No 
investigation has been made of other laws, regulations or investment criteria which might limit the 
ability of such institutions or entities to invest in the Bonds, or which might limit the suitability of the 
Bonds to secure the funds of such entities. No review by the Board has been made of the laws in other 
states to determine whether the Bonds are legal investments for various institutions in those states. 

RATINGS 

Ratings on the Bonds have been received from Moody's Investors Service and Standard & Poor's 
Corporation. An explanation of the significance of each such rating may be obtained from the company 
furnishing the rating. The ratings reflect only the views of such organizations at the time such ratings 
are given, and the Board makes no representation as to the appropriateness of the ratings. There is no 
assurance that such ratings will continue for any given period of time or that they will not be revised 
downward or withdrawn entirely by such rating companies, if in the judgment of such rating 
companies, circumstances so warrant. Any such downward revision or withdrawal of either rating may 
have an adverse effect on the market price of the Bonds. 

UNDERWRITING 

The Underwriters have jointly and severally agreed, subject to certain customary conditions to 
delivery, to purchase the Bonds from the Board at an aggregate underwriting discount of $3,391,464.25 
from the initial public offering prices of the Bonds set forth on the reverse side of the cover page of 
this Official Statement. The Underwriters will be obligated to purchase all of the Bonds if any Bonds 
are purchased. The Bonds may be offered and sold to certain dealers and others at prices lower than 
such public offering prices, and such public prices may be changed, from time to time, by the 
Underwriters. 
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OTHER MATTERS 

The financial data and other information contained herein have been obtained from the Board's 
records, financial statements and other sources which are believed to be reliable. There is no 
guarantee that any of the assumptions or estimates contained herein will be realized. All of the 
summaries of the statutes and documents contained in this Official Statement are made subject to all of 
the provisions of such statutes and documents. The summaries do not purport to be complete 
statements of such provisions and reference is made to such documents for further information. 
Reference is made to original documents in all respects. 

The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
(512) 499-4337 
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Michael E. Patrick, 

Executive Vice Chancellor for Asset Management, 
The University of Texas System 
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APPENDIX A 

DESCRIPTION OF PLEDGED REVENUES OF THE REVENUE SYSTEM 

The following information describes the various Revenue System facilities and the historical 
projected Net Revenues therefrom which are pledged to the payment of the Bonds. With respect to 
the historical and projected Net Revenues discussed below, amounts stated for the fiscal years ending 
August 31, 1981 through 1985 are actual amounts, and amounts stated thereafter represent estimates 
prepared by the System under the direction of the Board based on assumptions that the System 
believes to be reasonable. However, no assurance can be or is given by the Board or the System that 
such estimates will not materially differ from actual results in the future. 

HOUSING SYSTEM 

The University ofTexas at Arlington. The UT-Arlington housing facilities included in the Housing 
System consist of 5 residence halls, and 9 apartment complexes. The following table is a summary 
description of such facilities and the Net Revenues derived therefrom: 

UT-Arlington Housing Facilities 

Residence Halls 

Lipscomb (North) Hall ............................... . 
Lipscomb (South) Hall ............................... . 
Trinity House ....................................... . 
Brazos House ........................................ . 
Pachl Hall ........................................... . 

Apartment 
Complexes 

Border West ........................................... . 
Cooper South .......................................... . 
West ................................................. . 
Pisces ................................................. . 
Capricorn ............................................. . 
Warwick I ............................................. . 
Warwick II ............................................ . 
Warwick III ........................................... . 
Warwick V ............................................ . 

A-1 

Student 
Ca2acity 

191 
145 
239 
108 
139 

Number 
of Units 

37 
29 
14 
59 
52 
17 
18 
14 
12 

Occupancy Rental Rates 
Percentage Per Semester 
Spring 1986 1985-86 

97% $575 
97 525 
87 575 
96 495 
83 495 

Occupancy 
Monthly 

Rental Rates 
Percentage Per Unit 
Spring 1986 1985-86 

100% $300-400 
100 300-400 
100 260-350 
100 310-400 
100 300-310 
100 265 
85 320-335 
85 250-335 
85 250-335 



UT-Arlington Housing Facilities 
Historical and Projected Net Revenues 

Fiscal Year 
Ending 

August 31 

1981 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1982 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1983 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1984 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1985 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1986 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1987 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1988 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1989 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

1990 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Gross 
Revenues 

$1,051,923 
1,276,644 
1,418,223 
1,593,490 
1,706,313 
1,801,691 
2,063,770 
2,146,300 
2,232,300 
2,321,500 

Current 
Expenses 

$ 760,819 
846,245 

1,024,801 
1,284,283 
1,127,806 
1,278,370 
1,369,790 
1,439,800 
1,512,600 
1,588,200 

Net 
Revenues 
Available 
for Debt 
Service 

$291,104 
430,399 
393,422 
309,207 
578,507 
523,321 
693,980 
706,500 
719,700 
733,300 

The University ofTexas at Austin. The UT-Austin housing facilities included in the Housing System 
consist of 12 residence halls which provide 5,258 bed spaces. In addition, these housing facilities also 
include off-campus apartments for married students. The residence halls have been occupied at 100% 
occupancy since 1980 and subsequent student demand has consistently exceeded available facilities by 
substantial percentages. The following tables set forth information concerning the UT -Austin housing 
facilities and the Net Revenues derived therefrom: 

UT-Austin Housing Facilities 

Residence Halls and Dining Facilities 

Andrews ...................................................... . 
Blanton Hall (including dining) ................................. . 
Brackenridge Hall ............................................. . 
Carothers Dormitory (including dining) ......................... . 
Jester Center (including dining) ................................ . 
Kinsolving (including dining) ................................... . 
Littlefield Dormitory ........................................... . 
Moore Hall ................................................... . 
Prather Hall .................................................. . 
Roberts Hall .................................................. . 
Simkins Hall .................................................. . 
Texas Union Dining Services ................................... . 
Varsity Cafeteria .............................................. . 

Apartment Number 
Complexes of Units 

Gateway Apartments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200 
Colorado Apartments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200 
Brackenridge I Apartments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 228 
Brackenridge II Apartments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87 
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Student 
Capacity 

119 
271 
135 
124 

2,889 
781 
164 
321 
160 
98 

196 
1,355 

360 

Occupancy 
Percentage 
Spring 1986 

100% 
100 
100 
100 

Rental Rates 
Per Semester 

1985-86 

$ 1,385 
1,537 

1,385-1,762 
1,385 

1,537-1,645 
1,537-1,645 

1,385 
1,537 
1,385 

1,385-1,762 
1,537 
N/A 
N/A 

Monthly 
Rental Rates 

Per Unit 
1985-86 

$224-289 
224-289 
261-396 
261-396 



UT -Austin Housing Facilities 
Historical and Projected Net Revenues 

Fiscal Year 
Ending 

August 31 

1981 .................................. . 
1982 .................................. . 
1983 .................................. . 
1984 .................................. . 
1985 .................................. . 
1986 .................................. . 
1987 .................................. . 
1988 .................................. . 
1989 .................................. . 
1990 .................................. . 

Gross 
Revenues 

$17,224,268 
19,609,318 
22,314,897 
23,019,227 
24,166,065 
24,895,859 
25,325,202 
26,338,175 
27,391,702 
28,487,371 

Current 
Expenses 

$14,388,474 
16,139,241 
17,655,468 
18,530,942 
18,300,764 
21,447,345(1) 
20,748,424 
21,578,360 
22,441,495 
23,339,154 

Net 
Revenues 
Available 
for Debt 
Service 

$2,835,794 
3,470,077 
4,659,429 
4,488,285 
5,865,301 
3,448,514 
4,576,778 
4,759,815 
4,950,207 
5,148,217 

(1) The increase in current expenses during the fiscal year ending August 31, 1986 was attributable to 
(a) funding of contributions to employee retirement plans from gross revenues rather than State 
appropriations and (b) the payment in the fiscal year ending August 31, 1986 of invoices relating 
to $1,400,000 in operating, repair and maintenance expenses budgeted for the fiscal year ending 
August 31, 1985. 

The University of Texas at El Paso. The UT -El Paso housing facilities included in the Housing 
System consist of two high-rise co-educational residence halls, Barry Hall and Kelly Hall, a dining hall, 
University Commons and a student family apartment complex, TWC Village. The following tables 
describe such facilities and set forth historical and projected Net Revenues therefrom: 

UT-El Paso Housing Facilities 

Residence Halls Student Capacity 

Barry Hall .................................. . 
Kelly Hall .................................. . 

Apartment Complex Number Units 

TWC Village .......... . 60 

852 
632 

Occupancy 
Percentage 

Spring, 1986 

76% 

UT-El Paso Housing Facilities 
Historical and Projected Net Revenues 

Fiscal Year 
Ending 

August31 

1981 ....................................... . 
1982 ....................................... . 
1983 ....................................... . 
1984 ....................................... . 
1985 ....................................... . 
1986 ....................................... . 
1987 ....................................... . 
1988 ....................................... . 
1989 ....................................... . 
i990 ....................................... . 
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Gross 
Revenues 

$1,320,896 
1,487,262 
1,463,854 
1,708,652 
1,651,789 
1,546,500 
1,646,500 
1,728,825 
1,815,266 
1,906,029 

Occupancy 
Percentage 
Spring 1986 

52% 
65 

Rental Rates 
Per Semester 

1985-1986 

$1,200 
1,200 

Monthly Rental Rates 
Per Unit 1985-86 

Current 
Expenses 

$1,383,923 
1,394,311 
1,608,651 
1,701,216 
1,650,776 
1,503,104 
1,610,922 
1,688,166 
1,768,775 
1,852,907 

$300 

Net 
Revenues 
Available 
for Debt 
Service 

$ (63,027) 
92,951 

(144,797) 
7,436 
1,013 

43,396 
35,578 
40,659 
46,491 
53,122 



The University of Texas Health Science Center at Houston. The UTHSC-Houston housing facilities 
included in the Housing System presently consist of 500 garden-type apartments, a day care center 
capable of caring for at least 75 children, three laundry rooms and recreational facilities located on 
approximately 20 acres of land owned by the System and within walking distance of the campus. These 
facilities were constructed in 1981 to provide housing space for medical and graduate students, 
residents and newly recruited faculty members. A breakdown of the apartment units by number, type, 
living area and current rent is shown below: 

Number of 
Available 

Units 

32 ................... . 
268 ................... . 
168 ................... . 
32 ................... . 

UTHSC-Houston Housing Facilities 

Occupancy 
Percentage 

Spring, 1986 

98% 
97 
72 
84 

Description 
of Units 

one bedroom/one bath 
one bedroom/ one bath 
two bedroom/two bath 
two bedroom/two bath 

Living Area 
Per Unit 

(square feet) 

570 
680 
960 

1,060 

Monthly 
Rental Rate 

Per Unit 

$325 
350 
475 
550 

The following table is a summary of historical and projected Net Revenues of the UTHSC
Houston housing facilities: 

Fiscal Year 
Ending 

August31 

1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

UTILITY PLANT SYSTEM 

UTHSC-Houston Housing Facilities 
Historical and Projected Net Revenues 

$ 

Gross 
Revenues 

93,549 
1,196,758 
2,234,760 
2,487,758 
2,523,594 
2,837,920 
2,870,683 
2,936,712 
3,059,960 

Current 
Expenses 

$ 
148,654 
661,270 
820,931 
850,273 
955,912 

1,050,949 
1,131,196 
1,202,734 
1,274,919 

Net 
Revenues 
Available 
for Debt 
Service 

$ 
(55,105) 
535,488 

1,413,829 
1,637,485 
1,567,682 
1,786,971 
1,739,487 
1,733,978 
1,785,041 

Introduction. It is the policy of each component institution to establish utility rates which will pay 
all operating costs and provide additional adequate margins to amortize any construction and 
equipment borrowing of its utility system. Utility rates are reviewed on a regular basis and the Board 
has covenanted to revise the rates when necessary to equate revenues and expenses. 

Each building on a component institution campus is billed for an allocable portion of the costs of 
producing the energy source based on the rates established by such institution. The revenues 
necessary to pay these bills are derived &om two separate sources. All revenue producing plant 
facilities (the "Auxiliary Enterprise Facilities") on the campus pay for the utility and other operation 
and maintenance costs out of revenues generated by each such facility. All non-revenue producing 
plant facilities (the "Education and General Facilities") pay for their utility and operation and 
maintenance expenses &om State appropriations. Accordingly, payment of the utility charges for the 
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Auxiliary Enterprise Facilities is dependent upon the generation of sufficient revenues. Likewise, 
payment of the utility charges for the Education and General Facilities is dependent upon Legislative 
approval of budgeted costs and appropriation requests. 

The University of Texas at Austin. The UT-Austin utility facilities included in the Utility Plant 
System consist of generating units (the Hal C. Weaver Heating and Power Station and the Central 
Cooling Station) and associated distribution systems which provide 60 megawatts of electric power, 
1,000,000 pounds per hour of steam and 33,000 tons of chilled water. These facilities vary in age from 
new to approximately 55 years old. A new chilling station, a gas turbine generator and waste heat 
boiler are under construction. The UT-Austin utility facilities are in normal operating order and 
condition and are serviced and maintained in accordance with a regular maintenance program. 

The following table sets forth a summary of historical and projected Net Revenues of the 
UT -Austin utility facilities included in the Utility Plant System for the periods indicated: 

UT-Austin Utility Facilities 
Historical and Projected Net Revenues 

Fiscal Year 
Ending 

August 31 

1981 ................................. . 
1982 ................................. . 
1983 ................................. . 
1984 ................................. . 
1985 ................................. . 
1986 ................................. . 
1987 ................................. . 
1988 ................................. . 
1989 ................................. . 
1990 ................................. . 

Gross 
Revenues 

$25,027,077 
29,425,146 
35,212,762 
37,091,965 
30,472,549 
32,891,754 
35,930,737 
34,363,449 
35,662,463 
38,351,881 

Current 
Expenses 

$23,956,454 
28,340,132 
34,113,554 
35,981,548 
29,352,549 
31,823,754 
33,150,959 
29,872,313 
31,171,327 
33,877,296 

Net Revenues 
Available for 
Debt Service 

$1,070,623 
1,085,014 
1,099,208 
1,110,417 
1,120,000 
1,068,000 
2,779,778 
4,491,136 
4,491,136 
4,474,585 

The University of Texas at Dallas. The UT-Dallas utility facilities included in the Utility Plant 
System consist of a central utility plant and associated distribution system which were put into service 
on the UT-Dallas campus in 1984. These utility facilities supply the UT-Dallas campus with its chilled 
water and steam requirements. It is operated by WIN-SAM, INC., the builder and original owner, 
pursuant to a Service Agreement between WIN-SAM, INC., and the Board. A copy of the Service 
Agreement may be obtained from the Board. The chillers and steam generator boilers are fueled 
primarily by natural gas, although the boilers are equipped to operate on fuel oil if necessary. All other 
equipment of these utility facilities is run on electricity. 
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The following table sets forth a summary of the historical and projected Net Revenues attributa
ble to the operation and ownership of the UT-Dallas utility facilities included in the Utility Plant 
System: 

UT-Dallas Utility Facilities 
Historical and Projected Net Revenues 

Fiscal Year 
Ending 

August 31 

1981 ................................. . 
1982 ................................. . 
1983 ................................. . 
1984 ................................. . 
1985 ................................. . 
1986 ................................. . 
1987 ................................. . 
1988 ................................. . 
1989 ................................. . 
1990 ................................. . 

Gross 
Revenues 

$1,869,929 
1,894,534 
1,945,150 
2,042,984 
2,083,085 
2,140,270 
2,199,230 
2,259,709 
2,321,851 
2,385,702 

$ 

Net Revenues 
Current Available for 
Expenses Debt Service 

784,615 $1,085,313 
926,393 968,141 
966,779 978,371 

1,003,675 1,039,309 
989,656 1,093,429 

1,036,398 1,103,872 
1,085,348 1,113,882 
1,136,610 1,123,099 
1,190,293 1,131,558 
1,246,510 1,139,191 

The University ofTexas at San Antonio. The UT-San Antonio utility facilities included in the Utility 
Plant System consist of a central utility plant and associated distribution system which were put into 
service on the UT-San Antonio campus in 1974. The UT-San Antonio utility facilities supply the 
UT -San Antonio campus with its chilled water and steam requirements. It is operated by WIN -SAM, 
INC., the builder and original owner, pursuant to a Service Agreement between WIN-SAM, INC., and 
the Board. A copy of the Service Agreement may be obtained from the Board. The chillers and steam 
generator boilers are fueled primarily by natural gas, although the boilers are equipped to operate on 
fuel oil if necessary. All other equipment of the UT-San Antonio utility facilities is run on electricity. 
The City of San Antonio supplie~ the natural gas and electricity necessary to operate the utility 
equipment. 

The following table sets forth a summary of the historical and projected Net Revenues attributa
ble to the operation and ownership of the UT -San Antonio utility facilities included in the Utility Plant 
System: 

UT-San Antonio Utility Facilities 
Historical and Projected Net Revenues 

Fiscal Year 
Ending 

August 31 

1981 .................................... . 
1982 .................................... . 
1983 .................................... . 
1984 .................................... . 
1985 .................................... . 
1986 .................................... . 
1987 .................................... . 
1988 .................................... . 
1989 .................................... . 
1990 .................................... . 
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Gross 
Revenues 

$1,915,516 
2,045,402 
2,527,341 
2,240,688 
2,053,550 
2,106,442 
2,208,083 
2,270,428 
2,334,185 
2,408,640 

Current 
Expenses 

$ 893,512 
1,205,969 
1,411,220 
1,324,990 
1,254,826 
1,254,826 
1,317,568 
1,383,446 
1,452,618 
1,525,249 

Net Revenues 
Available for 
Debt Service 

$1,022,004 
839,443 

1,116,121 
915,699 
798,724 
851,615 
890,516 
886,982 
881,567 
883,391 



PARKING SYSTEM 

The University of Texas at Austin. The UT-Austin parking facilities included in the Parking System 
consist of 10,268 permit automobile parking spaces, including 77 designated car pool spaces, regulated 
by permits designating the specific parking areas which may be used by the various types or 
classifications of permit holders. These permit parking spaces are currently contained in approximately 
94 surface parking lots on the campus. UT -Austin also has 213 surface spaces for short-term metered 
parking and 644 permitted spaces for motorcycle parking. Free campus parking is limited to 165 official 
visitor spaces, 188 university vehicle spaces and 108 loading zone spaces. In addition UT-Austin 
expects to open in September 1986 a multi-level 1,025 car parking structure located in the north 
central part of the campus for permitted students, staff and faculty and campus visitors . 

. Parking revenues consist of parking meter charges, campus traffic fines, parking violations and 
parking permit charges. 

The following table sets forth a summary of historical and projected collections of Net Revenues 
from the UT-Austin parking facilities included in the Parking System: 

Fiscal Year 
Ending 

August 31 

1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

STUDENT UNION SYSTEM 

UT-Austin Parking Facilities 
Historical and Projected Net Revenues 

Gross 
Revenues 

$ 822,895 
923,331 
992,490 
988,639 

1,057,749 
1,480,378 
1,938,066 
1,983,589 
2,030,933 
2,080,170 

Current 
Expenses 

$ 653,330 
833,388 
931,032 
917,293 
933,463 

1,093,725 
1,259,338 
1,309,712 
1,362,101 
1,416,585 

Net Revenues 
Available for 
Debt Service 

$169,565 
89,943 
61,458 
71,346 

124,286 
386,653 
678,728 
673,877 
668,832 
663,585 

Introduction. The student union on the campus of a component institution serves as the 
community center for that campus and generally provides dining, entertainment and educational 
facilities, services and programs for students, faculty, staff and alumni. The board of directors of a 
student union establishes policy for such student union. The voting membership of each board 
includes six students and three faculty members. The director of such student union and the dean of 
students serve as ex officio members without vote. 
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The University of Texas at Austin. The following table sets forth a summary of the historical and 
projected Net Revenues from the Texas Union Building located on the UT-Austin campus and 
included in the Student Union System: 

UT-Austin Student Union Building 
Historical and Projected Net Revenues 

Fiscal Year Student 
Ending Union Gross 

August 31 Fees Revenues 

1981 •••• 0. 0 0 •• 0 0 0 •• 0 •••• 0 $1,279,852 $ 1,531,803 $ 
1982 ••• 0 ••• 0. 0. 0 ••••••••• 1,349,933 1,682,213 
1983 •••• 0 •• 0 0 ••••• 0 •• 0 ••• 1,467,494 2,086,922 
1984 • 0 ••••••••• 0 •• 0 ••••• 0 1,885,442 6,306,833 
1985 ••• 0. 0 0 0 •• 0 ••••••• 0 •• 1,900,656 11,230,325 . 
1986 • 0. 0 ••••••• 0 ••••••••• 1,795,000 8,187,000 
1987 •••••• 0 •••• 0 0 0 •••••• 0 1,870,000 8,460,000 
1988 ••••••••••• 0 0 0 0 0. 0 ••• 1,870,000 8,597,078 
1989 ••••• 0 ••• 0 ••• 0. 0 ••• 0 0 1,870,000 8,735,308 
1990 0 0 •• 0 ••• 0 •••• 0 ••• 0 0 •• 1,870,000 8,885,783 

Current 
Expenses 

2,162,006 
2,954,405 
3,167,437 
7,078,164 

12,345,746 
9,445,000 
9,606,535 
9,729,014 
9,868,794 

10,008,231 

Net 
Revenues 
Available 
for Debt 
Service 

$ 649,649 
77,741 

386,979 
1,114,111 

785,235 
537,000 
723,465 
738,064 
736,514 
747,552 

The University of Texas at El Paso. The following table sets forth a summary of historical and 
projected net revenues from the UT-El Paso Student Union Building (including but not limited to the 
book store, cafeteria and snack bar therein) included in the Student Union System: 

UT-El Paso Student Union Building 
Historical and Projected Net Revenues(!) 

Fiscal Year 
Ending 

August 31 

1981 ............................... . 
1982 ............................... . 
1983 ............................... . 
1984 ............................... . 
1985 ............................... . 
1986 ............................... . 
1987 ............................... . 
1988 ............................... . 
1989 ............................... . 
1990 ............................... . 

Gross 
Revenues(2) 

$3,167,459 
3,719,923 
3,703,662 
3,056,273 
4,072,274 
4,163,401 
3,987,893 
3,908,534 
3,908,534 
3,929,132 

Current 
Expenses 

$3,258,220 
3,652,641 
3,725,515 
3,321,525 
4,131,186 
4,331,324 
3,982,903 
3,903,643 
3,903,643 
3,924,215 

Net Revenues 
Available 
for Debt 

Service(2) 

$ (90,761) 
67,282 

(21,853) 
(265,252) 
(58,912) 

(167,923) 
4,990 
4,891 
4,891 
4,917 

(l) Beginning with the fiscal year ending August 31, 1987, UT-El Paso plans to discontinue its in-house 
food service operations and to contract instead with an outside food service company involving 
the receipt by UT -El Paso of a commission based on food sales. Such discontinuance of in-house 
food services is anticipated to reduce operating expenses. 

(2) UT-El Paso does not presently assess or anticipate assessing a student union fee. 
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The University of Texas at San Antonio. The UT-San Antonio student union building will open for 
operation in the fall semester of 1986. The following table sets forth the projected Net Revenues from 
the UT-San Antonio student union building included in the Student Union System: 

UT-San Antonio Student Union Building 
Projected Net Revenues 

Fiscal Year 
Ending 

August 31 

1986 ......................... . 
1987 ......................... . 
1988 ......................... . 
1989 ......................... . 
1990 ......................... . 

Student 
Union 
Fees 

$423,585 
441,233 
458,882 
477,238 
496,327 

Gross 
Revenues 

$ -0-
72,620 
75,524 
78,545 
81,687 

Current 
Expenses 

$235,201 
408,391 
424,726 
441,715 
459,384 

Net 
Revenues 
Available 
for Debt 
Service 

188,384 
105,462 
109,680 
114,068 
118,630 

The University Bookstore, owned and operated by UT-San Antonio,is located on the first level of 
the Science Building adjacent to the Student Lounge. The University Bookstore provides a complete 
stock of all required and recommended books for UT -San Antonio courses. In addition, the University 
Bookstore carries a complete line of general school supplies, writing instruments, art materials, soft 
goods, decals, greeting cards, and a variety of gift items. 

The following table sets forth historical and projected Net Revenues from the UT-San Antonio 
University Bookstore included in the Student Union System: 

UT-San Antonio University Bookstore 
Historical and Projected Net Revenues 

Fiscal Year 
Ending 

August 31 (1) 

1981 .................................... . 
1982 .................................... . 
1983 .................................... . 
1984 .................................... . 
1985 .................................... . 
1986 .................................... . 
1987 .................................... . 
1988 .................................... . 
1989 .................................... . 
1990 .................................... . 
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Gross 
Revenues 

$1,577,691 
1,876,398 
2,104,918 
2,268,589 
2,476,427 
2,050,719 
2,625,012 
2,703,763 
2,784,876 
2,868,423 

Current 
Expenses 

$1,381,078 
1,704,704 
1,845,605 
1,964,299 
2,110,681 
1,804,001 
2,237,322 
2,304,447 
2,373,580 
2,444,788 

Net 
Revenues 
Available 
for Debt 
Service 

$196,613 
171,694 
259,314 
304,290 
365,746 
246,718 
387,690 
399,316 
411,296 
423,635 



The University of Texas at Arlington. The following table sets forth a summary of the historical and 
projected Net Revenues from the UT-Arlington Student Center Building included in the Student 
Union System: 

UT-Arlington Student Center Building 
Historical and Projected Net Revenues 

Net 
Revenues 

Fiscal Year Student Available 
Ending Union Gross Current for Debt 

August 31 Fees Revenues Expenses Service 

1981 .......................... $ 538,714 $1,396,481 $1,744,517 $ 190,678 

1982 .......................... 574,601 1,400,213 1,880,636 94,178 

1983 .......................... 606,345 1,577,963 2,041,018 143,290 

1984 .......................... 616,953 1,799,749 2,214,942 201,760 

1985 .......................... 1,632,135 2,004,306 2,406,853 1,229,588 

1986 .......................... 1,593,622 2,237,192 3,761,389 69,425 

1987 .......................... 1,751,000 1,975,052 4,546,503 (820,451) (1) 

1988 .......................... 1,803,530 3,250,681 4,678,638 375,573 

1989 .......................... 1,857,636 3,510,273 4,987,261 380,648 
1990 .......................... 1,913,364 3,779,664 5,290,408 402,620 

(1) The net loss projected for the fiscal year ending August 31, 1987 is attributable to a $12,300,000 
expansion to be completed in March 1987. The expansion will involve the suspension and 
conversion of food service operations to the expanded facilities and the development of a food 
mall in the original facility to be completed in October 1987. 
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APPENDIX B 

MUNICIPAL BOND INSURANCE ASSOCIATION 

Each insurance company comprising the Association will be severally but not jointly obligated 
under the Surety Bond in the following respective percentages: The Aetna Casualty and Surety 
Company, 33%; Fireman's Fund Insurance Company, 30%; The Travelers Indemnity Company, 15%; 
Aetna Insurance Company, 12%; and The Continental Insurance Company, 10%. As a several obligor, 
each such insurance company will be obligated only to the extent of its percentage of any claim under 
the Surety Bond and will not be obligated to pay any unpaid obligation of any other Association 
member. Each insurance company's participation is backed by its entire resources. 

The following table sets forth financial information with respect to the five member companies of 
the Association. The statistics, which have been furnished by the Association, are as reported by the 
member companies to the New York State Insurance Department and are determined in accordance 
with statutory accounting principles. No representation is made herein as to the accuracy or adequacy 
of such information or as to the absence of material adverse changes in such information subsequent to 
the date thereof. 

Municipal Bond Insurance Association 
Five Member Companies' Assets and Policyholders' Surplus 

As of March 31, 1986 
(OOO's omitted) 

New York 
Statutory 

Assets 

The Aetna Casualty and Surety Company ....................... . $ 8,789,269 
Fireman's Fund Insurance Company ........................... . 5,437,390 
The Travelers Indemnity Company ............................. . 6,453,307 
Aetna Insurance Company .................................... . 5,214,849 
The Continental Insurance Company ........................... . 1,451,463 

Total .............................. _ .................. . $27,346,278 

New York 
Policyholders 

Surplus 

$1,415,173 
1,217,378 

848,590 
411,925 
226,150 

$4,119,216 

The Board makes no representation or warranty as to the financial condition of the Association or 
its ability or legal obligation to perform its guarantee under the Surety Bond, or as to the legal 
relationships and respective obligations of or among the Association's members and participating 
compa!J-ies, or as to the sufficiency or adequacy of the Surety Bond for any purpose. Information 
concerning the Association and its Surety Bond may be obtained by writing to the Association at 445 
Hamilton Avenue, White Plains, New York 10602, or by telephoning (914) 681-1300. 
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APPENDIX C 

FORM OF OPINION OF CO-BOND COUNSEL 

FULBRIGHT & JAWORSKI McCALL, PARKHURST & HORTON VINSON & ELKINS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL REVENUE REFUNDING BONDS, SERIES 1986, 
DATED JULY 15, 1986, IN THE PRINCIPAL AMOUNT OF 

$222,040,000 

ACTING COLLECTIVELY AS BOND COUNSEL for the Board of Regents of The University of 
Texas System (the "Issuer"), the undersigned firms of attorneys, respectively, have examined into the 
legality and validity of the issue of bonds described above, initially evidenced by a single fully 
registered bond, which is the "Initial Bond," as defined and designated in the resolution authorizing 
the issuance of such bonds (the "Bond Resolution"). 

THE INITIAL BOND is payable in principal installments due on August 15 in each of the years 
1987 through 2001, and on August 15, 2004 and 2007, with the unpaid balance of each installment of 
principal of the Initial Bond bearing interest from July 15, 1986, to the scheduled due date or to the 
date of prepayment or redemption, at the following rates per annum for each maturity, respectively: 

Interest Interest 
Maturity Rate Maturity Rate 

August 15, 1987 5.00% August 15, 1997 7.75% 
August 15, 1988 5.50 August 15, 1998 7.75 
August 15, 1989 6.00 August 15, 1999 7.75 
August 15, 1990 6.25 August 15, 2000 7.75 
August 15, 1991 6.50 August 15, 2001 7.75 
August 15, 1992 6.75 0 0 0 0 0 

August 15, 1993 7.00 August 15, 2004 8.00 
August 15, 1994 7.25 0 0 0 0 0 

August 15, 1995 7.50 August 15, 2007 6.50 
August 15, 1996 7.70 

Interest on the Initial Bond is payable on February 15, 1987, and semiannually on each August 15 and 
February 15 thereafter. Installments of principal of the Initial Bond are subject to prepayment or 
redemption prior to the scheduled maturities, at the option of the Issuer, on August 15, 1996, or on any 
date thereafter, in accordance with the terms and conditions stated on the face of the Initial Bond. The 
installments of principal of the Initial Bond that are due and payable on August 15, 2004 and 2007, are 
subject to mandatory sinking fund prepayment or redemption prior to their scheduled maturities on 
August 15 in each of the years 1997 through 2003, and in 2005 and 2006, respectively, in accordance 
with the terms and conditions stated on the face of the Initial Bond. 

THE INITIAL BOND, at the request of the registered owner, may be transferred and converted 
into, and/ or exchanged for, fully registered bonds with similar characteristics, but having a single 
stated maturity date, in the denomination of any integral multiple of $5,000, and such bonds again may 
be transferred and/ or exchanged, all subject to the conditions stated and in the manner provided in 
the Bond Resolution, with any such bonds which are registered, authenticated and delivered in 
accordance with the Bond Resolution being hereinafter called "Definitive Bonds." The Initial Bond 
and the Definitive Bonds are referred to collectively herein as the "Bonds." 

WE HAVE EXAMINED the applicable and pertinent provisions of the Constitution and laws of 
the State of Texas, and a transcript of certified proceedings of the Issuer, and other pertinent 
instruments relating to the authorization of the Bonds and the issuance and delivery of the Initial 
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Bond, including the executed Initial Bond and a printed specimen of the forms for the Definitive 
Bonds initially made available by the Issuer for completion and exchange for the Initial Bond, and we 
have examined and relied upon the report and mathematical verifications of Ernst & Whinney, 
certified public accountants, with respect to the adequacy of certain escrowed funds to accomplish the 
refunding purposes of the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that the Bonds have been duly 
authorized, and that the Initial Bond has been duly issued and delivered, all in accordance with law; 
and that, except as may be limited by laws applicable to the Issuer relating to bankruptcy, reorganiza
tion, and other similar matters affecting creditors' rights, the covenants and provisions in the Bond 
Resolution constitute valid and binding obligations of the Issuer, and the Initial Bond constitutes and 
the Definitive Bonds will constitute valid and legally binding special obligations of the Issuer, secured 
by and payable from a first lien on and pledge of the "Pledged Revenues," as such term is defined in 
the Bond Resolution. The Bond Resolution establishes a Reserve Fund for the payment of the principal 
of and interest on the Bonds. The Reserve Fund is being funded, in part, by a surety bond issued by 
Municipal Bond Insurance Association. Bond Counsel expresses no opinion with respect to the surety 
bond. 

IT IS FURTHER OUR OPINION, relying on the Issuer's No-Arbitrage Certificate of even date 
herewith, incorporating certain schedules prepared by Morgan Guaranty Trust Company of New York, 
that the interest on the Bonds is excludable from the gross income (as defined in Section 61 of the 
Internal Revenue Code of 1954, as amended) of the owners thereof for federal income tax purposes 
under existing law. 

WE CALL YOUR ATTENTION TO THE FACT THAT on December 17, 1985, the U.S. House of 
Representatives adopted H.R. 3838 (the "House Bill"), which includes proposed amendments to the 
provisions of the Internal Revenue Code that generally relate to tax-exempt bonds. The proposed 
amendments as adopted, in general, are to be effective for bonds issued on or after January 1, 1986. On 
March 14, 1986, however, a joint statement (the "Joint Statement") was made by the chairmen and 
ranking minority members of the House Committee on Ways and Means and the Senate Committee on 
Finance and the Secretary of the Treasury, endorsing a postponement until September 1, 1986 (or the 
date of enactment of tax reform legislation, if earlier), of the application of certain provisions of the 
House Bill. 

FURTHERMORE, WE CALL YOUR ATTENTION TO THE FACT THAT, on June 24, 1986, the 
U.S. Senate adopted tax reform legislation (the "Senate Bill"), that would create a new alternative 
minimum tax on corporations for taxable years beginning after December 31, 1986. The Senate Bill 
would include as a corporate minimum tax preference item a portion of the excess of (i) a 
corporation's adjusted net book income, including the interest on the tax-exempt bonds such as the 
Bonds, over ( ii) pre-book alternative minimum taxable income (as defined in the Senate Bill). 

WE ARE OF THE OPINION THAT (1) If the House Bill is enacted as passed by the House of 
Representatives, but with effective dates modified in conformity with the Joint Statement, the 
exclusion of interest on the Bonds from the gross income of the owners thereof for federal income tax 
purposes would not be affected adversely, except that interest on Bonds owned by property and 
casualty insurance companies may be subject to a tax in the nature of an alternative minimum tax on 
their "net gains from operations," for tax years beginning after 1987; (2) If the Senate Bill is enacted in 
its present form, interest on the Bonds may be included in a corporate taxpayer's "adjusted net book 
income" for purposes of computing its alternative minimum tax. 

WE EXPRESS NO OPINION as to the federal income tax exemption of interest on the Bonds in 
the event that the House Bill, the Senate Bill or other legislation affecting the Bonds is enacted with an 
effective date earlier than the date provided in the Joint Statement; nor do we express any opinion as 
to whether any particular congressional action with respect to the effective dates of pending tax 
legislation or the substantive requirements applicable to the Bonds will be enacted into law, or as to 
any other federal tax consequences of acquiring, owning or disposing of the Bonds. 
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THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution, to 
amend the Bond Resolution with the approval of the owners of fifty-one percent of the total 
Outstanding Principal Amount (as defined in the Bond Resolution) of all bonds and notes that are 
secured by and payable from a first lien on and pledge of the Pledged Revenues. 

THE ISSUER also has reserved the right, subject to the restrictions stated in the Bond Resolution, 
to issue additional parity revenue bonds and notes which also may be secured and payable from a first 
lien on and pledge of the Pledged Revenues. 

THE REGISTERED OWNERS of the Bonds shall never have the right to demand payment of the 
principal thereof or interest thereon out of any funds raised or to be raised by taxation, or from any 
source whatsoever other than specified in the Bond Resolution. 

WE HAVE ACTED AS BOND COUNSEL for the Issuer for the sole purpose of rendering an 
opinion with respect to the legality and validity of the Bonds under the Constitution and laws of the 
State of Texas and with respect to the exemption of the interest on the Bonds from federal income 
taxes, and for no other reason or purpose. We have not been requested to investigate or verify, and 
have not investigated or verified, any records, data or other material relating to the financial condition 
or capabilities of the Issuer and have not assumed any responsibility with respect thereto. 

Respectfully, 
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SCHEDULE OF REFUNDED BONDS 

Series 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1971 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1972 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1973 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Refunding Bonds, Series 1978 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Building Revenue Bonds, Series 1969 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Building Revenue Bonds, Series 1983 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas Dormitory Revenue Bonds, 
Series 1954 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas Student Union Revenue Bonds, 
Series 1958-B 0 0 o 0 0 0 o 0 0 0 o 0 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 o 0 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas Housing System Revenue Bonds, 
Series 1967 o 0 0 0 0 0 0 0 o 0 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 o 0 0 0 0 0 0 0 o 0 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Married Student Housing Revenue Bonds, Series 1971 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Married Student Housing Revenue Bonds, Series 1981 0 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Austin, Parking Facilities Revenue Bonds, Series 1984 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Directors of The Agricultural and Mechanical College of Texas, 
Arlington State College Student Center Fee ~onds, Series 1960 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Directors of The Agricultural and Mechanical College of Texas, 
Arlington State College Gymnasium Fee Bonds, Series 1961 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington, Combined Fee Revenue Bonds, Series 1971-A 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington, Combined Fee Revenue Bonds, Series 1973 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington, Combined Fee Revenue Bonds, Series 1973-A 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington, Combined Fee Revenue Bonds, Series 1974 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington; Combined Fee Revenue Bonds, Series 1978 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington, Combined Fee Revenue Bonds, Series 1985 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Directors of The Texas A&M University System -Arlington State 
College Student Fee Revenue Bonds, Series 1964 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas- Arlington State College Student 
Fee Revenue Bonds, Series 1966 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Board of Regents of The University of Texas System- The University of Texas 
at Arlington Student Fee Revenue Bonds, Series 1968 o o o 0 o o 0 o o o 0 o o 0 0 o o o 0 o o o 0 

Board of Directors of The Agricultural and Mechanical College of Texas -
Arlington State College Housing System Revenue Refunding Bonds, Series 1963 
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Amounts 
Outstanding Original 

to be Issue 
Refunded Amount 

$ 14,685,000 $ 20,000,000 

6,755,000 10,000,000 

27,710,000 34,000,000 

12,140,000 16,710,000 

18,865,000 25,000,000 

29,000,000 29,000,000 

1,182,000 3,402,000 

188,000 1,900,000 

12,245,000 16,500,000 

2,610,000 3,100,000 

5,440,000 5,750,000 

3,000,000 3,000,000 

IIO,OOO 600,000 

150,000 650,000 

3,530,000 5,000,000 

6,480,000 8,500,000 

6,365,000 7,500,000 

860,000 1,300,000 

4,710,000 5,500,000 

9,835,000 10,000,000 

1,470,000 3,250,000 

880,000 1,750,000 

680,000 1,285,000 

676,000 1,806,000 



Series 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington Apartment Revenue Bonds, Series 1978 .......................... . 

Board of Regents of The University of Texas System, The University of Texas at 
Arlington 9% Apartment Revenue Bonds, Series 1985 ....................... . 

Board of Regents of The University of Texas System, The University of Texas at 
Dallas, Combined Fee Revenue Bonds, Series 1978 ......................... . 

Board of Regents of The University of Texas System, The University of Texas at 
Dallas, Utility Revenue Bonds, Series 1980 ................................ . 

Board of Regents of The University of Texas System, The University of Texas at 
El Paso, Combined Fee Revenue Bonds, Series 1970 ........................ . 

Board of Regents of The University of Texas System, The University of Texas at 
El Paso, Combined Fee Revenue Bonds, Series 1971 ........................ . 

Board of Regents of The University of Texas System, The University of Texas at 
El Paso, Combined Fee Revenue Bonds, Series 1973 ........................ . 

Board of Regents of The University of Texas System, The University of Texas at 
El Paso, Combined Fee Revenue Bonds, Series 1974 ........................ . 

Board of Regents of The University of Texas System, The University of Texas at 
El Paso, Combined Fee Revenue Bonds, Series 1979 ........................ . 

Board of Regents of The University of Texas System, The University of Texas at 
El Paso, Building Revenue Bonds, Series 1969 ............................. . 

The University of Texas at El Paso, Student Union Building Revenue Bonds, 
Series A of 1967 ........................................................ . 

The University of Texas at El Paso, Student Union Building Revenue Bonds, 
Series B of 1967 ........................................................ . 

Board of Regents of The University of Texas System, The University of Texas at 
San Antonio, Combined Fee Revenue Bonds, Series 1980 ................... . 

Board of Regents of The University of Texas System, The University of Texas at 
San Antonio, Combined Fee Revenue Bonds, Series 1984 ................... . 

Board of Regents of The University of Texas System, The University of Texas at 
San Antonio, Utility Revenue Bonds, Series 1980 ........................... . 

Board of Regents of The University of Texas System, The University of Texas 
Health Science Center at Houston, Housing System Revenue Bonds, 
Series 1981 ............................................................. . 

Board of Regents of Texas Eastern University Combined Fee Revenue Bonds, 
Series 1976 ............................................................. . 
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Amounts 
Outstanding Original 

to be Issue 
Refunded Amount 

$ 1,155,000 $ 1,500,000 

950,000 950,000 

7,790,000 9,000,000 

8,435,000 10,125,000 

4,535,000 5,500,000 

3,220,000 4,000,000 

3,965,000 5,000,000 

975,000 1,500,000 

4,290,000 5,000,000 

6,820,000 8,500,000 

58,000 458,000 

2,005,000 2,700,000 

7,610,000 8,500,000 

7,865,000 8,000,000 

8,145,000 9,775,000 

12,495,000 14,000,000 

1,325,000 1,750,000 

$251,204,000 $311,761,000 



APPENDIX E 

SYSTEM INFORMATION AND FINANCIAL REPORT 

The System's component institutions have a long history of providing their students with the 
opportunity for quality education and research. As mandated by the 1876 State Legislature, UT -Austin 
has developed programs in the arts and sciences and continues to "establish, organize and provide for 
the maintenance, support and direction of a university of the first class." 

Enrollment and Semester Credit Hours at Component Institutions 

Tables I and II below set forth the historical and projected enrollment of students and semester 
credit hours undertaken by students at each of the component institutions for the school years 
indicated. 

TABLE I 

Fall Semester Enrollment at Component Institutions(l) 
Fiscal 
Year 

Ending UT UT 
August UT UT UT UT Pennian San 
31(2) Arlington Austin Dallas EIPaso Basin Antonio ---
1981 20,166 46,148 6,368 15,750 1,578 9,831 
1982 20,952 48,145 6,904 15,436 1,640 10,562 
1983 22,171 48,039 7,376 15,129 1,825 11,145 
1984 23,175 47,631 7,450 15,268 1,975 11,890 
1985 23,397 47,973 7,442 15,322 2,003 12,612 
1986 23,109 47,838 7,177 14,110 1,859 12,137 
1987 23,225 48,000 7,421 13,550 1,859 12,600 
1988 23,341 48,000 7,759 13,280 1,859 13,205 
1989 23,574 48,000 8,171 13,280 1,859 13,810 
1990 23,800 48,000 8,740 13,350 1,859 14,415 

Fiscal 
Year 

Ending Total Fall 
August UT UTHSC UTHSC UTHSC UTMB Semester 
31(2) Tyler Dallas Houston San Antonio Galveston Enrollment 

1981 1,921 1,322 2,711 2,212 1,586 109,593 
1982 1,955 1,313 2,733 2,272 1,599 113,511 
1983 2,623 1,339 2,654 2,332 1,657 116,290 
1984 3,142 1,368 2,679 2,318 1,755 118,651 
1985 3,541 1,398 2,791 2,332 1,729 120,540 
1986 3,620 1,436 2,675 2,205 1,646 117,812 
1987 3,620 1,436 2,675 2,205 1,646 118,237 
1988 3,656 1,436 2,675 2,205 1,646 119,062 
1989 3,711 1,436 2,675 2,205 1,646 120,367 
1990 3,785 1,436 2,675 2,205 1,646 121,911 

(1) The UT-Institute, the UT-Cancer Center and UTHC-Tyler have no student enrollment. 

(2) The amounts stated for the fiscal years ending August 31, 1981 through 1985 are actual amounts. The amounts 
stated thereafter represent estimates prepared by the System under the direction of the Board based on 
assumptions that the System believes to be reasonable. However, no assurance can be or is given by the Board 
or the System that such estimates will not materially differ from actual results in the future. Spring semester 
and summer session enrollments, which are traditionally lower than fall semester enrollment, were 90.2% and 
52.7%, respectively, of fall semester enrollment for the 1984-1985 school year. 
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TABLE II 

Semester Credit Hours Undertaken at Component Institutions(!) 
Fiscal 
Year 

Ending UT UT 
August UT UT UT UT Permian San 
31(2) Arlington Austin Dallas ElPaso Basin Antonio ---
1981 489,201 1,278,486 117,947 401,668 30,982 235,667 
1982 522,115 1,332,709 129,388 383,609 32,064 249,Q43 
1983 546,417 1,316,987 138,041 381,581 38,514 260,589 
1984 551,966 1,288,778 140,863 381,054 39,911 279,868 
1985 559,189 1,296,024 138,392 378,852 37,357 290,491 
1986 552,898 1,283,861 130,428 339,914 34,671 278,959 
1987 556,090 1,284,000 131,210 325,400 34,671 282,314 
1988 561,650 1,284,000 136,450 320,000 34,671 295,862 
1989 567,270 1,284,000 141,371 321,200 34,671 309,416 
1990 576,215 1,284,000 145,958 322,900 34,671 322,971 

Fiscal 
Year 

Ending 
UTHSC UTMB Au~st UT UTHSC UTHSC 

31 2) Tyler Dallas Houston San Antonio Galveston TOTAL ---
1981 41,224 13,527 34,956 22,827 24,572 2,691,057 
1982 46,153 14,329 36,210 23,386 26,160 2,795,166 
1983 57,249 15,455 33,205 25,659 27,486 2,841,183 
1984 65,879 16,877 35,256 25,580 30,785 2,856,817 
1985 72,745 16,474 37,256 26,226 26,801 2,879,807 
1986 74,368 16,922 39,436 25,428 25,268 2,802,153 
1987 74,368 16,922 39,436 25,428 25,268 2,795,107 
1988 75,108 16,922 39,436 25,428 25,268 2,814,795 
1989 76,238 16,922 39,436 25,428 25,268 2,841,220 
1990 77,758 16,922 39,436 25,428 25,268 2,871,527 

(1) The UT-Institute, the Cancer Center and UTHC-Tyler have no student enrollment. 

(2) The amounts stated for the fiscal years ending August 31, 1981 through 1985 are actual amounts. The amounts 
stated thereafter represent estimates prepared by the System under the direction of the Board based on 
assumptions that the System believes to be reasonable. However, no assurance can be or is given by the Board 
or the System that such estimates will not materially differ from actual results in the future. Spring Semester 
and summer session enrollments which are traditionally lower than fall semester enrollment, were 90.2% and 
52.7%, respectively, of fall semester enrollment for the 1984-1985 school year. 

Results of Operation 

Results of system operations for the fiscal year ended August 31, 1985 are presented in the 
financial statements included in this Appendix. A graphic presentation on pages E-3 and E-4 describes 
the sources of current operating funds and their applications for such fiscal year. Total sources of 
revenue increased 8.5% over the previous fiscal year reflecting the continuing stable growth of the 
System. State appropriations, historically the foundation of university support, increased 8.4% over the 
previous fiscal year and continue to provide approximately one-half of the System's current operating 
funds. Revenues generated by the operation of System hospitals and clinics increased 10% over the 
previous fiscal year while related operating costs rose 7.4%. Notable changes in the patterns of revenue 
sources and related expenditures include a slight abatement in State contracts and grants. Offsetting 
this decline was a substantial increase in funds awarded by private agencies for research and 
educational service agreements. Funds generated by sales and servicers of auxiliary enterprises 
increased approximately 13% over the prior fiscal year. 

Total expenditures of current funds for all component institutions of the System increased 6.6% in 
the fiscal year ended August 31, 1985 over the prior fiscal year. Cost elements fluctuating within this 
total included research increasing 12%, student services and scholarships up 12%, and auxiliary 
enterprises operating expenditures which rose 11%. Institutional support, operation and maintenance 
of physical plant, and instruction categories declined slightly as a percentage of total current 
expenditures. 
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Awards Received 
Fiscal Year Ended August 31, 1985 

FEDERAL AWARDS RECEIVED FOR GRANTS AND CONTRACTS: $239,283,560 

I General Academic Institutions 
0 Health-Related Institutions 

Source: 

Department of Defense 16.6% 
55.5% 
!0.3% 
6.2% 

Department of Education 
National Science Foundation 

2.9% .:J National Aeronautical and Space Administration 
5.8% ~ U.S. Energy Research and Development 
2.7% .::J Other Sources 

Purpose: 

5.6% -==::::1 Instruction 
84.0"/o 

1.4% 1J Public Service 
8.9% Student Aid and Services 
.I% [] Other Current Operations 

Department of Health and Human Services 

Research 

0 8 16 24 32 40 48 56 64 72 80 88 96 104 112 120 128 136 144 152 160 168 176 184 192 200 208 
(Millions of Dollars) 

NON-FEDERAL AWARDS·GIFtS, GRANTS, AND CONTRACTS: $128,364,543 

I General Academic Institutions 
0 Health-Related Institutions 
0 System Administration 

Source: 

50.3% 
30.4% 
13.9% State Government 
5.4% .:::::::::::::: Local Government 

Purpose: 

Private Research Grants and Contracts 
Other Private Gifts, Grants, and Contracts 

Research 

0 4 8 12 16 20 24 28 32 36 40 44 48 52 56 50 64 68 72 
(Millions of Dollars) 
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Sources of System Funds 
Fiscal Year Ended August 31, 1985 

STATE APPROPRIATIONS- 49.1% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,005,797,178 
Legislative Appropriations for Current Operations at the University. Includes Staff 

Benefits paid directly by the State amounting to $130,032,974. 

STUDENT TUITION AND FEES- 3.4% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,739,972 
Tuition and Fees except those non-mandatory fees reported in Sales and Services 

categories below. Includes amounts designated for Plant Expansion. 

FEDERAL GRANTS AND CONTRACTS -11.7%............................... 239,283,558 
Research and educational services agreements awarded during the year by 

Federal Agencies for current purposes. 

OTHER GIFTS, GRANTS, AND CONTRACTS- 6.3% . . . . . . . . . . . . . . . . . . . . . . . . . . . 128,442,476 
Gifts received and Contracts and Grants awarded for Current Operations from 

State, Local, and Private Sources. 

SALES AND SERVICES OF HOSPITALS -15.3%............................... 313,447,998 
Funds derived from Hospital Operations, Professional Fees, and other 

Supplementary Units. 

SALES AND SERVICES OF EDUCATIONAL ACTIVITIES -1.8%................ 37,504,639 
Revenues generated by the academic departments incidental to their instruction, 

research, and public service functions. 

SALES AND SERVICES OF AUXILIARY ENTERPRISES- 5.6% . . . . . . . . . . . . . . . . . ll5,765,775 
Funds arising from the operation of self-supporting Auxiliary Enterprises, 

including non-mandatory fees for such facilities. 

OTHER SOURCES- 4.4% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,204,647 
Miscellaneous institutional revenues including Endowment and Investment 

Income. 

TRANSFERS FROM AVAILABLE UNIVERSITY FUND- 2.4% .................. . 
The portion of State Endowment Income utilized for Current Operations for the 

year. 

48,840,331 

$2,048,026,57 4 

The sources of current System funds becoming available during the fiscal year ended August 31, 
1985 include contract and grant awards for which cash may not have been received nor expenditures 
made, and also include other restricted funds received but not expended during the year; such 
resources are reported in the financial statements as "Revenues" only to the extent expended during 
the year. Applications are controlled by operating budgets approved by the Board. 

E-4 



Applications of System Funds 
Fiscal Year Ended August 31, 1985 

INSTRUCTION- 32.3% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 601,001,486 
Expenditures for all instructional activities. 

RESEARCH- 14.4% .................................... ; ................... . 
Expenditures for all separately budgeted research. 

PUBUC SERVICE - 1.8% ................................................... . 
Costs of activities established primarily to provide non-instructional services to 

groups or individuals external to the institution. 

HOSPITALS- 19.6% ........................................................ . 
Expenditures associated with the patient care operations of the University 

hospitals. 

ACADEMIC SUPPORT- 4.3% ............................................... . 
Costs of libraries and other activities which provide support services for 

instruction, research, and public service. Includes academic deans. 

STUDENT SERVICES AND SCHOLARSHIPS - 3.2% ........................... . 
Admissions and Registrar's Office and other services to students. Includes Student 

Aid exceeding $32,398,000. 

INSTITUTIONAL SUPPORT- 7.0% .......................................... . 
General administrative and institutional expenses. Includes general service 

operations other than Auxiliary Enterprises. 

OPERATION AND MAINTENANCE OF PLANT- 10.5% ....................... . 
Building and grounds maintenance, utilities, power plants, security, and general 

services. Excludes such costs which have been charged directly to Auxiliary 
Enterprises. 

AUXIUARY ENTERPRISES- 6.9% ........................................... . 
Costs of operation of Auxiliary Enterprises serving students, faculty, and staff. 

Includes incidental services to hospital patients and to others. 

Net Transfers to other funds, adjustments, and increases to Fund Balances ...... . 

System Expenditures - Classified By Object 
Fiscal Year Ended August 31, 1985 

267,239,059 

33,259,309 

363,806,485 

80,805,935 

59,742,319 

129,504,388 

194,261,926 

128,544,823 

1,858,165,730 

189,860,844 

$2,048,026,57 4 

Salaries and Wages 54.2%.................................................... $1,008,592,542 

Other Expenses 41.2% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 764,630,893 

Capital Outlay 4.6% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 84,942,295 
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The Permanent University Fund 

The Permanent University Fund consists of over 2,100,000 acres of land, predominately in West 
Texas, together with cash and investments. The principal of such Fund cannot be spent for any 
purpose but must be kept as a permanent endowment. About two-thirds of the income from the 
Permanent University Fund is available to the System, which is charged with the responsibility for 
management of the Fund. The Texas A&M University System, since September 1, 1934, has received 
one-third of the income from the Fund arising from the 1,000,000 acres of land appropriated by the 
State Constitution of 1876 and additional land appropriated by the State Legislature in 1883. 

The income from the Permanent University Fund (the Available University Fund) may be 
pledged in whole or in part to secure the payment of bonds or notes to be issued for the purpose of 
acquiring land, constructing and equipping buildings, major repair and rehabilitation of buildings, and 
acquiring capital equipment and library books at components of The Texas A&M University System 
and the System. 

Net additions to the Permanent University Fund during the fiscal year ended August 31, 1985 
amounted to $234,353,208. This included increases to the Fund of $135,421,797 from oil, gas, and 
sulphur royalties, $1,972,803 from mineral lease rentals and bonuses, $96,314,235 from gains on sales of 
securities, and $644,373 from miscellaneous sources. The total amount of the Fund at August 31, 1985, 
was $2,326,902,088. This amount included investments and cash in the amount of $2,316,874,704 and 
land carried at a nominal value of $10,027,384. 

The Available University Fund 

The Available University Fund income is pledged to secure the payment of various issues of 
Permanent University Fund bonds under the authority of Article VII, Section 18, of the State 
Constitution. Following is a brief summary of transactions relating to all Permanent University Fund 
bonds for the fiscal year ended August 31, 1985. These outstanding bonds totaling $471,410,000 amount 
to less than 30% (as required under Article VII, Section 18, of the State Constitution) of the 
$2,316,874,704 book value of the Permanent University Fund, exclusive of real estate, at August 31, 
1985. 

PERMANENT UNIVERSITY FUND BONDS(!) 

Outstanding August 31, 1984 .................................. . 
Issued During the Year ....................................... . 
Paid During the Year ......................................... . 

Outstanding August 31, 1985 ............. 0 0 ••••••••••••••••• 0 • 0 

The University 
of Texas 
System 

$272,735,000 
54,000,000 

(17,670,000) 

$309,065,000 

(1) Includes only indebtedness secured by a first lien on the Available University Fund. 

The 
Texas A&M 
University 

System 

$135,870,000 
35,000,000 
(8,525,000) 

$162,345,000 

The System portion of the Available University Fund not needed to pay debt service on its 
Permanent University Fund bonds may, under present State Legislative authorization, be used for 
support and maintenance of certain component institutions of the System. 

Because of the preceding facts and some other State Constitutional provisions, the Available 
University Fund has been classified as a separate fund group rather than as either plant funds or 
current funds. 

Transfers to other funds during the fiscal year ended August 31, 1985 from the System portion of 
the Available University Fund included $2,526,403 to the System Administration's general funds and 
$39,265,636 for the System Administration's retirement of indebtedness funds. Transfers toUT-Austin 
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included $34,000,000 for general funds, $27,175,000 for designated funds, $4,991,797 for unexpended 
plant funds, and $4,220,310 for retirement of indebtedness funds. 

Listed below is a summary of the Available University Fund income for the fiscal year ended 
August 31, 1985: 

GROSS INCOME 

From Invested Funds ............................................ . 
From Grazing Leases and Other Surface Leases ..................... . 
Miscellaneous ................................................... . 

Total Gross Income ........................................ . 
Less Expenses ................................................... . 

Net Income ............................................... . 

Shared by: 
The Texas A&M University System .............................. . 
The University of Texas System ................................. . 

Other Endowments 

Divisible 
With The 

Texas A&M 
University 

System 

$190,279,816 
3,170,811 
1,738,477 

195,189,104 
(7,261,800) 

$187,927,304 

$ 62,642,435 
$125,284,869 

Non
Divisible 

$ 123,678 

6,510,938 

6,634,616 
(1,037,141) 

$5,597,475 

$5,597,475 

In addition to the State endowment of the Permanent University Fund and its resulting income 
(the Available University Fund), an increasing number of gifts and bequests to the System are 
resulting in additional endowment funds, or funds serving temporarily funds, or funds serving 
temporarily as endowments. Such funds arise basically from the benevolence of private donors and are 
enhanced by opportune investment. Progress in this type of support is evidenced by more than 700 
privately endowed chairs and professorships in the System compared to only four in 1960. These 
endowment and similar funds are categorized for accounting and investment purposes as "Trust and 
Special Funds" with centralized supervis~on of the investments through the Office of Investments and 
Trusts, System Administration. In the absence of investment restriction, "Trust and Special Funds" are 
normally pooled for investment under the System "Common Trust Fund," now in excess of 
$287,600,000. 

Investments 

The total book value of all investments of the System at August 31, 1985 was $2,822,569,622, of 
which 81% was held by the Permanent University Fund and 10% was held by the Common Trust Fund. 
These figures do not include real estate of the Permanent University Fund (carrying value 
$10,027,384) or of the Available University Fund (carrying value $86,100). 

The investments of the Permanent University Fund are administered by the Board under the 
"prudent man" rule. In recent years the Permanent University Fund has been managed with emphasis 
on maintaining high investment quality and strengthening the relative position of equities in the 
portfolio within the bounds of governing provisions of the State Constitution. During the f!scal year 
ended August 31, 1985, the overall book yield rate decreased from 8.87% to 8.86%. The average yield on 
new long-term investments in stocks and bonds acquired during such fiscal year was 6.56%. The market 
value of the Permanent University Fund investments at August 31, 1985 amounted to approximately 
110% of book value. 

The investment programs for funds other than the Permanent University Fund followed the same 
general objectives mentioned above if consistent with restrictions imposed upon such funds. 

The System Common Trust Fund is a System-wide investment pool for eligible endowment funds 
of any component institution. The Common Trust Fund provides advantages of simplification and 
specialization in investment management, and its utilization is encouraged. The $287,643,211 book 
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value of the Common Trust Fund investments at August 31, 1985 represented about 76% of all System 
endowment funds, other than the Permanent University Fund. The market value of Common Trust 
Fund investments was 107% of book value at August 31, 1985. 

Physical Plant 

Planning the physical plant development of the System remains a challenging objective as patterns 
of student population and requirements of the educational community continually change. A factor in 
the recent decline of new physical plant projects is the stabilization of student enrollment. As a result 
construction objectives have shifted towards the maintenance and modernization of current facilities. 
This is reflected in the remodeling and renovation of John Sealy Hospital of UTMB-Galveston. 

Among projects initiated or underway at August 31, 1985 were the architecture building at 
UT-Arlington, new parking facilities at UT-Austin, and a multi-purpose recreational facility at UT-San 
Antonio. Other ongoing projects include the biomedical research building at the UTHSC-Dallas and 
additional outpatient facilities and a new research building-animal care facility at the Cancer Center. 
UT-Austin continues the development of expanded research facilities at Balcones Research Center in 
addition to improvements at the Department of Chemistry and Petroleum Engineering and expansion 
of the power plant and chilling station. 

A major project completion in 1985 was the remodeling and renovation of Ashbel Smith Building 
at UTMB-Galveston. 

Sources of the Investment in Plant- All Components 

8. 7% from Legislative Enactments ............................................ . 
6.3% from Private Gifts ..................................................... . 
5.9% from Federal Grants ................................................... . 
7.9% from Available University Fund ......................................... . 
7.9% from General-Tuition Revenue Bond Proceeds ........................... . 

19.8% from Other Revenue Bond Proceeds .................................... . 
2.3% from Constitutional Tax Bond Proceeds .................................. . 

22.7% from Permanent University Fund Bond Proceeds ......................... . 
4.8% from Interest Earned on Construction Funds ............................. . 

13.7% from Various Sources .................................................. . 

Total Land, Buildings, and Other Improvements ................................ . 
Equipment and Library Books - From All Sources ............................. . 

Total Investment in Plant .................................................... . 
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$ 163,872,735 
118,218,140 
111,478,226 
148,373,255 
148,787,707 
372,833,901 
43,266,169 

428,566,176 
90,435,649 

259,413,389 

1,885,245,347 
864,347,332 

$2,7 49,592,679 



OFFICE OF 
THE STATE AUDITOR 

JOHN H. REAGAN STATE OFFICE BUILDING 
P.O. BOX 12067 

AUSTIN, TEXAS 78711-2067 
512-463-5776 

Members of the Board of Regents of 
The University of Texas System 

Honorable Mark White, Governor 
and 

Members of the Legislature 
State of Texas 

Ladies and Gentlemen: 

We have completed the audit of the financial activities of 

THE UNIVERSITY OF TEXAS SYSTEM 

LA~NCEF.AL~N,CPA 
Senior Accountant 

SHARON W. LEGGEIT, CPA 
First Assistant 

June 20, 1986 

including its combined financial statements as of and for the year ended August 31, 1985, and 
previously for the year ended August 31, 1984. These examinations were made in accordance with 
generally accepted auditing standards, and, accordingly, included such tests of the accounting records 
and such other auditing procedures as were considered necessary in the circumstances. 

The University of Texas System issued Permanent University Fund Constitutional Amendment 
Bonds, Series 1985-A, in the amount of $75,000,000 in September 1985, and then issued Permanent 
University Fund Refunding Bonds, Series 1985, in the amount of $345,970,000 in November 1985, 
which consequently refunded the Series 1985-A and other bond issues. These subsequent events do 
not appear in the accompanying Combined Annual Financial Report. 

Historically, The University of Texas System has not been accruing certain patient accounts 
receivable, which in our opinion should be reported on the accrual basis in order to conform with 
generally accepted accounting principles. If these receivables had been accrued at August 31, 1985, 
Designated funds assets, fund balance, and the related cumulative revenues would have increased by 
approximately $70,000,000. 

In our opinion, except for the effects of not accruing patient accounts receivable as discussed in 
the preceding paragraph, the accompanying combined balance sheets and the related combined 
statements of changes in fund balances and of current funds revenues and expenditures present fairly 
the combined financial position of The University of Texas System at August 31, 1985 and August 31, 
1984, and the changes in fund balances and the current funds revenues and expenditures for the year 
ended August 31, 1985, in conformity with generally accepted accounting principles as set forth in 
College and University Business Administration, Fourth Edition, 1982, published by the National 
Association of College and University Business Officers, and such principles have been applied on a 
consistent basis. 

These examinations were made for the purpose of forming an opinion on the combined financial 
statements. The accompanying individual financial statements of each respective component institu
tion are presented to facilitate additional analysis and are not necessary to a fair presentation of the 
combined financial statements. These individual financial statements were subjected to the tests and 
other auditing procedures applied in the examination of the combined financial statements, and in our 
opinion, except for the effects of not accruing patient accounts receivable, are fairly stated in all 
material respects in relation to the combined financial statements taken as whole. 

Respectfully, 

Is/ LAWRENCE F. ALWIN 

State Auditor 
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ASSETS 

COMPARATIVE 
1985 1984 

CURRENT FUNDS 
UNRESTRICTED 

GENERAL 
Cash and Reimbursement in Transit (Note A) $ 198,914,216 $ 132.465,092 

Balance in State Appropriation 51.183,462 34,247,601 

Investments (Note B) 17l.l48 182,270 

Accounts Receivable (Net of $61.525,505 Allowance in 1985) 56, 149,715 47,870,528 

Accrued Interest Receivable 1,079,630 1.268,139 

Other Receivables and Prepayments 600,301 15,085 

Due from Other Funds 15,088,887 13,376,737 

Inventories (Note K) 16,203,339 16,337.468 

Deposits 78.452 73,274 

Prepaid Expenses 2,666,751 2, 145,155 

Total General 342,135,901 247,981.349 

DESIGNATED 
Cash (Note A) 239,660,595 203' 002,439 

Investments (Note B) 259,700 

Accounts Receivable (Net of $827.402 Allowance in 1985) 3,059,350 2,901,698 

Accrued Interest Receivable 1.427,033 1,570,393 

Other Receivables and Prepayments 121.199 251 

Due from Other Funds 31.759,944 40,247,143 

Inventories (Note K) 10,499,150 10,084,565 

Deposits 11,566 9.482 

Prepaid Expenses 1.247.309 627.491 

Total Designated 288' 045' 846 258.443,462 

AuxlUARY ENTERPRISES 
Cash (Note Al 53,503,906 54.468,833 

Investments (Note B) 63,067 244,306 

Accounts Receivable, Notes Receivable, and Prepayments 3,252,464 2,996,753 

Accrued Interest Receivable 305,782 391,774 

Inventories (Note K) 10,535,853 10,944,160 

Total Auxiliary Enterprises 67,661.072 69,045,826 

Total Unrestricted 697,842,819 575.470,637 

RESTRICTED 
Cash (Note A) 108,094.477 98,305,157 

Investments (Note B) 4,817,689 437,252 

Federal Accounts Receivable 17,066,025 11,877,148 

Other Accounts Receivable 11.114,312 8,960,663 

Accrued Interest Receivable 440,117 505,344 

Other Receivables and Prepayments 2,161.412 1,924,291 

Federal Contract and Grant Awards 161,654,458 148,157,919 

Non-Federal Contract and Grant Awards 29,054,284 25,196,004 

Due from Other Funds 16,970 

Funds Held by Sealy and Smith Foundation (Note D) 14,232 13,415 

Total Restricted 334,433,976 295,377,193 

Total Current Funds $1,032,276,795 $ 870,847,830 
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CURRENT FUNDS 
UNRESTRICTED 

GENERAL 
Accounts Payable 
Due to Other Funds 
Deposits and Deferred Revenue 
Fund Balances 

Allocated 
Unallocated 

DESIGNATED 
Accounts Payable 
Accrued Compensable Absences (Note J) 
Due to Other Funds 
Deposits and Deferred Revenue 
Fund Balances 

AUXIUARY ENTERPRISES 
Accounts Payable 
Due to Other Funds 
Deposits and Deferred Revenue 
Fund Balances 

RESTRiCTED 
Accounts Payable 
Due to Other Funds 
Deferred Revenue 
Fund Balances (Unearned) 

UAB~SANDFUNDBALANCES 

Total General 

Total Designated 

Total Auxiliary Enterprises 

Total Unrestricted 

Total Restricted 

Total Current Funds 
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COMBINED BAJANCE SHEET 
AT AUGUST 31, 1985 

COMPARATIVE 
1985 1984 

$ 38.459,899 
9,464, 762 
5,405,803 

266,353,179 
22.452,258 

342,135,901 

7.088, 781 
45,634,248 

3,071 
24, 185,955 

211,133,791 

288' 045' 846 

3, 730,662 
1,063,057 

15,397,511 
47,469,842 

67,661.072 

697,842,819 

3,904,912 
I. 734,882 

655 
328,793,527 

334,433.976 

$1,032, 276' 795 

$ 30,508,908 
8,228,748 
4,096,288 

187,733,576 
17,413,829 

247,981,349 

6.208,625 
39,368,813 

15,823,502 
197,042,522 

258.443.462 

4,090,638 
1,374,560 

18,307,105 
45,273,523 

69,045,826 

575,470,637 

3,079,010 
3,002,845 

18.800 
289,276,538 

295,377,193 

$ 870,847,830 



LOAN FUNDS 
Cash (Note A) 
Investments (Note B) 
Federal Accounts Receivable 
Other Accounts Receivable 
Accrued Interest Receivable 
Notes Receivable (Net of $3.497,461 Allowance in 1985) 
Other Receivables 
Federal Contract and Grant Awards 
Due from Other Funds 
Deposits 

ENDOWMENT AND SIMILAR FUNDS 
STATE (Permanent University Fund) (Note C) 

Cash (Note Al 
Investments (Note B) 

OTHER THAN STATE 
Cash (Note A) 
Investments (Note B) 
Accounts Receivable 
Accrued Interest Receivable 
Funds Held by Sealy and Smith Foundation (Note D) 

ANNUITY AND LIFE INCOME FUNDS 
Cash (Note A) 
Investments (Note Bl 

AVAILABLE UNIVERSITY FUND 
Cash (Note A) 
Investments (Note B) 
Due from Other Funds 

ASSETS 

Total Loan Funds 

Total State 

Total Other Than State 

Total Endowment and Similar Funds 

Total Annuity and Life Income Funds 

Total Available University Fund 
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1985 

$ 4,155,856 
132,575 
197,563 
38,176 
16,497 

48,234,135 
108,775 
569,890 

3,566 
25,615 

$ 53,482,648 

$ 15,902,215 
2,310, 999,873 

2.326,902,088 

4,548, 772 
375,264,982 

603,504 
73 

1.016,131 

381.433.462 

$2,708,335,550 

$ 41,490 
4,385,781 

$ 4.427,271 

$ 69,581.294 
86,100 

199,141 

$ 69,866.535 

COMPARATIVE 
1984 

$ 3,839, 791 
133,747 
316,477 

33,515 
21.649 

44,584,124 
76,621 

474,814 
512 

25,615 

$ 49,506,865 

$ 6,701.296 
2,085,847,584 

2,092,548,880 

6,533,549 
311,834,130 

147,710 
747 

940,635 

319.456,771 

$2,412,005,651 

$ 252.349 
3,974,133 

$ 4,226,482 

$ 72,726,752 
86,100 

152,623 

$ 72.965,475 



LOAN FUNDS 
Accounts Payable 
Fund Balances 

U.S. Government Grants Refundable 
University Funds 

ENDOWMENT AND SIMILAR FUNDS 
STATE (Permanent University Fund) 

Fund Balance 
Endowment 

OTiiER TiiAN STATE 
Notes Payable (Note E) 
Deposits 
Fund Balances 

Endowment 
Term Endowment 
Quasi-Endowment 

ANNUITY AND LIFE INCOME FUNDS 
Accounts Payable 
Fund Balances 

AVAILABLE UNNERSITY FUND 
Due to The Texas A&M University System 
Accounts Payable 
Due to Other Funds 
Fund Balance (Restricted) 

UABIUJ'IES AND FUND BALANCES 

Total Loan Funds 

Total State 

Total Other Than State 

Total Endowment and Similar Funds 

Total Annuity and Life Income Funds 

Total Available University Fund 
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COMBINED BAJANCE SHEET 
AT AUGUST 31. 1985 

COMPARATIVE 
1985 1984 

$ 21.283 

$ 

41,421,926 
12.039.439 

53.482.648 

$2.326' 902' 088 

2,326,902,088 

4.000 
500 

323' 838' 208 
355,712 

57,235.042 

381.433.462 

$2,708,335.550 

$ 
4.427.271 

$ 4,427,271 

$ 1.345, 935 
195,348 

52.756.171 
15,569.081 

$ 69,866,535 

$ 13.300 

$ 

38.398.259 
11,095,306 

49.506,865 

$2.092.548 '880 

2.092.548.880 

16,000 
500 

288,865.479 
35Lll0 

30,223,682 

319,456,771 

$2.412,005,651 

$ 4.360 
-4,222,122 

$ 4,226.482 

$ Ll24,483 
77,692 

69,315.726 
2,447,574 

$ 72.965,475 



PLANT FUNDS 
UNEXPENDED 

Cash (Note A) 
Balance in State Appropriation 
Investments (Note B) 
Accounts Receivable 
Accrued Interest Receivable 
Non-Federal Grants Receivable 
Due from Other Funds 
Due from Private Grantors 

FUNDS FOR RENEWALS AND REPLACEMENTS 
Cash (Note A) 
Accrued Interest Receivable 

FUNDS FOR RETIREMENT OF INDEBTEDNESS 
Cash (Note A) 
Investments (Note B) 
Accounts Receivable 

INVESTMENT IN PLANT 
Land 
Buildings 
Improvements Other Than Buildings 
Equipment 
Library Books 
Construction in Progress 

AGENCY FUNDS 
Cash (Note A) 
Investments (Note B) 

Accounts Rece1vable and Prepayments 
Accrued Interest Receivable 
Real Estate 

ASSETS 

Total Unexpended 

Total Funds for Renewals and Replacements 

Total Funds for Retirement of Indebtedness 

Total Investment in Plant 

Total Plant Funds 

Total Agency Funds 
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COMPARATIVE 
1985 1984 

$ 168,256,910 $ 172.134,398 
6, 760.206 22,444,559 

40,478,550 54.451.054 
1.353, 944 2, 148,730 

879,841 1,427,869 
11.338,588 14,225,205 
18,152,576 28,298,047 
1,374.958 2,801. 747 

248,595,573 297,931.609 

10,403, 107 7.676.614 
31.950 33,317 

10.435,057 7,709.931 

26,038,403 19.856,179 
84,354.818 90,853,915 

1.474,375 

111.867.596 110.710.094 

90,304,955 88,889,405 
l .444, 765,687 1.379,079, 767 

144,138,053 124.466,774 
701.999,386 612.064,144 
163,133,404 155,042.533 
205.251.194 148.259, 173 

2. 7 49,592,679 2.507,801.796 

$3,120.490,905 52.924.153,430 

$ 33,523.135 $ 32.714.505 
11.668.823 10.803,406 

932,898 930.2g3 
48.774 21.723 

227,769 227,769 

s 46,401.399 s 44.697.696 



PLANT FUNDS 
UNEXPENDED 

Accounts Payable 
Retainage Payable 
Due to Other Funds 
Bonds Payable (Note E) 
Fund Balances 

Restricted 
Unrestricted 

FUNDS FOR RENEWALS AND REPLACEMENTS 
Fund Balances 

Restricted 
Unrestricted 

FUNDS FOR RETIREMENT OF INDEBTEDNESS 
Due to Other Funds 
Fund Balances 

Restricted 

INVESTMENT IN PLANT 
Bonds, Notes, and Other Payables (Note E) 
Net Investment in Plant 

AGENCY FUNDS 
Accounts Payable 
Deposits 
Investment in Plant 
Deposits Held in Custody for Others 

UABlliTIES AND FUND BALANCES 

Total Unexpended 

Total Funds for Renewals and Replacements 

Total Funds for Retirement of indebtedness 

Total Investment m Plant 

Total Plant Funds 

Total Agency Funds 

COMBINED BAlANCE SHEET 
AT AUGUST 31, 1985 

COMPARATIVE 
1985 1984 

$ 15,499,674 
8,503,560 

47,847,828 

68,498,343 
108,246.168 

248,595,573 

1,368,516 
9,066,541 

10,435,057 

199,141 

111' 668.455 

111.867,596 

729,718,678 
2.019,874,001 

2.749,592,679 

$3, 120,490,905 

$ 350,863 
4,638 

227,769 
45,818,129 

$ 46,401.399 

$ 11.395' 946 
5,396,685 

560 
52.410,647 

85,131.008 
143,596,763 

297,931,609 

1,413.472 
6,296.459 

7,709,931 

152,623 

110,557.471 

110,710,094 

696,902,540 
1.810,899,256 

2, 507' 801.796 

$2,924,153,430 

$ 158,149 
1,500 

227,769 
44,310.278 

$ 44,697,696 

The accompanying Notes to the Financial Statements and.Summary of Sigmficant Accounting Policies are an integral part of the financial statements. 
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CURRENT FUNDS 
UNRESTffiCTEDFUNDS RESTffiCTED 

Auxlliary Total 
General Designated Enterprises Unrestricted 

BALANCES, September l. 1984 $ 205,147,405 $ 197' 042,522 $ 45,273,523 $ 447,463.450 $ 289,276,538 

REVENUES AND OTHER ADDmONS 
Unrestricted Current Fund Revenues l.l37' 251.498 250.134,823 141.885.517 1,529,271,838 
State Appropriations - Restricted 130,031.374 
Federal Grants and Contracts-Restricted 239.277,427 
State Grants and Contracts-Restricted 17,929,956 
Local Grants and Contracts-Restricted 6,974,481 
Private Gifts, Grants, and 

Contracts-Restricted 92,956,920 
Proceeds from Sale of Bonds 
Investment Income 30,422,148 
Realized Gains on Investments 
Interest on Loans Receivable 
U.S. Government Advances 
Expended for Plant Facilities 

(Including $80,480, 195 Charged 
to Current Fund Expenditures) 

Medicare and Medicaid Cost AdJustment 18,456,575 18,456,575 
Net Change in Bonds, Notes, and Other 

Payables 
Lease Purchases Capitalized (Note U 
Other Additions 29,279 2, 779, 138 2,808,417 6,049,168 

Total Revenues and Other Additions l.l55,737,352 252,913,961 141.885.517 I ,550, 536,830 523,641.474 

EXPENDITURES AND OTHER DEDUCTIONS 
Expenditures 1.125,999,227 186.041.621 124,778,507 1,436,819,355 421.346' 37 5 
Appropriations Lapsed 8.509,347 8,509.347 
Indirect Costs Recovered 47,677,901 
Refunded to Grantor 6,195,253 
Loan Cancellations and Wnte-Offs 
Administrative and Collection Costs 
Realized Losses on Investments 509 
Expended for Plant Factilties 
Rettrement of Indebtedness and 

Interest Pmd 
Disposal of Plant Facilities 
Net Change in Bonds. Nctes, and 

Other Payables (Note L1 
Other Deductions 592.837 1.819,905 69.353 2.482.095 3.917.188 

Total Expendttures and Other Deducnons 1.135,101.411 187,861.526 124,847,860 1.447.810,797 479, 137,226 

TRANSFERS 
MANDATORY 

To General Funds (Tuttton) 13,601.508 (13, 60 I. 508) 
To Rettrement of Indebtedness Funds 

Permanent Umverstty Fund Bonds 
General Tuttton Revenue Bonds 18.000.000) (8.000 0001 
Other Revenue Bonds ( 14.679 279) 15 752 !SOl (20,431 .429) 

To Renewals and Replacement Funds 115) 728) (I 55, 728) 
Loan Funds Matchmg Grants (57,564) (57.564) 128.6201 
Endowment and Simtlar Funds 121.1 17.672) 

NON-MANDATORY 
I I 2 OOOJ (~I. 129672) 

Between Funds 49.421.232 5.825.755 18921.460) 46.325. 52'7 (4, 935.5891 
From (To) Agency Funds (6491 669.102 668,45J (23,0501 

Total Trcmslers 63.022,091 (50.961. 1661 I I 4 841.338) (2.780 4131 14.987.2591 

Net Increase IDecrease)lor the Year , 83.658,032 14.091.269 2,196.319 99. 94~ 6:::0 39.:016.989 

BALANCES. August 31. 1985 $ 288' 805' 437 $ 211.133,791 s 47.469,842 s 547,409.070 $ 328,793' 527 
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LOAN ENDOWMENT AND SllvflLAR FUNDS ANNUITY AVAILABLE 
FUNDS State Other AND LIFE UNNERSITY 

Than State INCOME FUND 
FUNDS 

$49,493,565 $2,092,548,880 $319,440,271 $4,222.122 $ 2,447.574 

354 

200,773 28,772,770 12,469 

486,382 138,038,973 2,512, 791 401.947 126,132.344 
96.314,235 5,546,071 44,840 

812,640 
2,904.033 

311.796 54,354 

4,715,978 234,353,208 36,885,986 459.257 126.132,344 

253,023 831,691 

30,000 
385.485 

43,046 
907,385 1.085 

549,197 793.981 

1.007, 728 l. 701,366 254, 108 831.691 

(39,265,636) 

(953,652) (4,220,310) 

86,184 
21,129,672 

173,366 6,617,304 (68,693,200) 
10,747 

259,550 26,804,071 (112, 179, 146) 

3,967,800 234, 353' 208 6!,988,691 205, 149 13, 12!.507 

$53,461,365 $2,326,902,088 $381 '428, 962 $4,427.271 $ 15.569,081 

COMBINED STATEMENT OF CHANGES 
IN FUND BAlANCES 

FOR THE YEAR ENDED AUGUST 31, 1985 

PLANT FUNDS 
Renewals Retirement Investment 

and of in 
Unexpended Replacements Indebtedness Plant 

$228,727,771 $ 7,709,931 $1!0,557.471 $1.810,899,256 

1.079,260 

14,629,000 1.300,000 !0,286,021 
67.000,000 
20.741,506 458,532 12.735,380 

4,637 

250,469,751 

4.562,818 
4,281,116 

3.878, ISO 834.073 8,612, 793 

110,811.474 458,532 15,953,350 273,649.681 

8,081. 928 5,755 
962 

138,149 
169,792,951 

87,835,858 
18,712,129 

32,816.138 
3,054,250 13,146,669 

180.930,091 87,979,762 64,674,936 

39,265,636 
8,000,000 

25,605,391 
155,728 

18,135,357 2.110,866 266,369 

18.135,357 2.266,594 73,137,396 

(51,983,260) ~~ 1,110,984 208,974,745 

$176,744,511 $10,435,057 $111.668,455 $2,019,874,001 

The accompanymg Notes to the Financial Statements and Summary of Signdicant Accountmg Po1icles are an mtegral part of the hnanc1al statements. 
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CURRENT REVENUES 
Tuition and Fees 
State Appropriations 
Federal Grants and Contracts 
State Grants and ContraCts 
Local Grants and Contracts 
Private Gifts, Grants, and Contracts 
Endowment Income 
Sales and Services of Hospitals 
Sales and Services of Educational Activities 
Sales and Services of Auxiliary Enterprises 
Professional Fees 
Other Sources 

AVAILABLE UNNERSITY FUND INCOME (Note M) 

CURRENT EXPENDmJRES 
EDUCATIONAL AND GENERAL 

Instruction 
Research 
Pubhc Service 
Hospitals 
Academic Support 
Student Services 
Institutional Support 
Operation and Maintenance of Plant 
Scholarships and Fellowships 

AUXIUARY ENTERPRISES 

Total Current Revenues 

Total Educahonal and General 

Total Current Expenditures 
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General 

$ 7, 936,617 
875,765,804 
39,147,528 

478.038 
112,456 

5,057,857 

184,407,171 
5,037, 717 

19,308,310 

$1.137,251.498 

$ 48,840,331 

$ 405,632,604 
54,706,842 
3,711,988 

297,632,784 
64,870,407 
15,212,234 
89,006,411 

j 82,449,739 
12,776,218 

1' 125,999,227 

$1.125,999,227 



UNRESTRJCTED 

AuxiliaiY Total 
Designated Enterprises Unrestricted 

$ 40,734,642 $ 20,068.713 $ 68,739,972 
875,765,804 

2,846,516 41,994,044 
3.514 481,552 

177 112,633 
9,646,436 728.800 15,433,093 
4,115,318 4,115,318 
1.848, !54 186,255,325 

32.466,922 37,504,639 
140,547 115,625,228 115,765,775 

127,192,673 127,192,673 
3l,l39,924 5.462, 776 55,911,010 

$ 250, 134,823 $ 141,885,517 $1,529,271,838 

$ $ $ 48,840,331 

$ 97,217,797 $ $ 502,850,401 
9, 720,977 64.427,819 
9.853,662 13,565.650 

36.003,222 333.636,006 
3,023,060 67,893,467 
5,515.169 20,727,403 

22,161.713 11 l.l68, 124 
866,389 183,316,128 

1,262,510 14,038,728 

185.624.499 1,311.623. 726 

417,122 124,778,507 125.195,629 

$ 186.041,621 $ 124.778,507 $].436,819,355 

COMBINED STATEMENT OF CURRENT FUNDS 
REVENUES AND EXPENDITURES 

FOR THE YEAR ENDED AUGUST 31, 1985 

RESTRICTED TOTAL 

1985 COMPARATIVE 
1984 

$ $ 68,739,972 $ 64,924,284 
130,03].374 1.005, 797, 178 928,048,373 
175,244,653 217,238,697 !88,382,504 
16,702,289 17, !83.841 15.928, 183 
5,569,594 5,682,227 4,765.859 

73,971,606 89,404,699 85,348,824 
14,390,583 18,505,901 14,924,050 

186,255,325 !67, 964,328 
37,504,639 34,191.287 

115,765,775 102.697,168 
127, !92.673 117,668.221 

5,436.276 61,347,286 55,437,913 

$ 421,346,375 $1,950.618,213 $1.780,280,994 

$ $ 48,840,331 $ 44,011.853 

$ 98,151,085 $ 601.001.486 $ 571,045,!86 
202,811.240 267.239,059 238,315,649 

19.693.659 33 259,309 32.281,790 
30.170,479 363,806,485 338.695.265 
12.912.468 80,805.935 76.867,343 
6,616,676 27.344.079 25.109.729 

18,336.264 129,504,388 127.228.981 
10,945,798 194,261,926 !87,878,513 
18,359,512 32,398,240 28.42l.l26 

417,997,181 1.729.620.907 I. 625.843.582 

3,349, 194 128.544,823 116.490.743 

$ 421.346,375 $1,858, 165.730 s 1742.334,325 
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Summary of Significant Accounting Policies 

Principles of Combining. The combined financial statements include the System Administration 
and all component institutions of The University of Texas System. Amounts due between component 
institutions in the same funds, amounts held for component institutions by the System Administration, 
and other duplications in reporting are eliminated in combining of the individual financial statements. 

Basis of Accounting. The financial statements of the System are prepared on a modified accrual 
basis consistent with principles recommended in College and University Business Administration, 
Fourth Edition, (1982). 

The Statement of Current Funds Revenues and Expenditures is a statement of financial activities 
of current funds related to the current reporting period. It does not purport to present the results of 
operations or the net income or loss for the period as would a statement of revenues and expenses. 

Fund Accounting. In order to ensure observance of limitations and restrictions placed on resources 
available to the System, the accounts of the System are maintained in accordance with the principles 
of fund accounting as outlined in College and University Business Administration, Fourth Edition, 
( 1982). This is the procedure by which resources are classified for accounting and reporting purposes 
into funds that are in accordance with activities or objectives specified. The System maintains 
individual accounts for each fund; however, in the accompanying financial statements, funds that have 
similar characteristics have been combined into fund groups. Accordingly, all financial transactions 
have been recorded and reported by fund group. 

To ensure proper stewardship in accordance with stated objectives the following fund groups are 
employed by the System: 

Current Funds. "Current Funds" are funds expendable for current operating purposes. Within the 
Current Fund group, funds are segregated between those for general, designated, auxiliary enterprises, 
and restricted purposes. Restricted funds refer to resources that have been externally restricted and 
may only be utilized in accordance with the purposes stipulated by the source of such funds. This is in 
contrast with general, designated, and auxiliary enterprises funds over which the Board retain full 
control to use in achieving its institutional purposes. Restricted funds include contract and grant 
awards for which cash may not have been received nor expenditures made, and also include cash 
received but not expended; such resources are reported as revenue when expended. 

Designated funds are resources arising from sources that have been designated by the Board to be 
used for special purposes. The separate Current Fund styled "Designated" funds has been established 
by the System to distinguish such internally designated funds from externally restricted as well as 
other Current Funds. Included in Designated funds are the service department fund balances. That 
portion of service department revenues from outside sources is reported as sales and services of 
educational activities. The remainder of the credits from services are netted against the total service 
department expenditures. Any excess of expenditures is reported in the institutional support expendi
tures category on the Statement of Current Funds Revenues and Expenditures (conversely, if credits 
from services exceed the expenditures for the year, the excess will reduce the institutional support 
category). These procedures are consistent with, although not specified in College and University 
Business Administration, Fourth Edition, (1982). 

Auxiliary Enterprises funds are resources used by institutional entities which provide services for 
students, faculty, and staff and charge a fee directly related to the cost of service provided. 

All other Current Fund resources and activities are recorded in general funds. The fund balance 
of general funds is subdivided to show the intended use of funds, such as allocations applicable to 
outstanding encumbrances, State appropriations to be lapsed, inventories, other allocations by 
operating management, budget balances brought forward from prior fiscal periods, and the unallocated 
balance. 

Loan Funds. "Loan Funds" are funds available for loans to students. 
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Endowment and Similar Funds. "Endowment and Similar Funds" are funds subject to restrictions 
of endowment instruments requiring that principal be maintained in perpetuity and that only the 
income be utilized. The Permanent University Fund (State endowment) is restricted by the State 
Constitution, and only the income of such Fund is available for use. The income from the Permanent 
University Fund is the Available University Fund which is described below. All other endowment 
income is accounted for in the fund to which it is restricted or designated. 

Annuity and Life Income Funds 

Annuity Funds. "Annuity Funds" are funds donated to the System on condition that the System 
pay a stipulated amount to the donor or designated individuals for a specified time or until the time of 
death of the annuitant. 

Life Income Funds. "Life Income Funds" are funds similar to annuity funds, except that the 
System is required to pay to the donor or designated individuals only the income earned by assets of 
the funds after deduction of appropriate management expenses. 

Available University Fund. The "Available University Fund" is created by income from the 
"Permanent University Fund". The primary purpose of this Fund is the payment of debt service on the 
Permanent University Fund bonds. After these debt service requirements are provided for, under 
present State Legislative authority, the Fund may be used for the support and maintenance of certain 
component institutions of the System. Although not specified iri College and University Business 
Administration, Fourth Edition, (1982), the System has established a separate "Available University 
Fund" group because of the unique manner in which it functions. 

Plant Funds. "Plant Funds" are "Unexpended Plant" funds which account for the unexpended 
resources derived from various sources to finance the acquisition of long-lived plant assets and the 
associated liabilities. Construction projects to be funded from Permanent University Fund bond 
proceeds are established based upon appropriations in the amount necessary to fund the estimated 
completed costs of the projects. The accounting for such appropriations involves transfer of fund 
balances from System Administration to component institutions, since all Permanent University Fund 
bonds are carried as liabilities of System Administration. To the extent that appropriations are made 
from anticipated proceeds of bonds to be issued in a subsequent fiscal year, fund balances are restored 
from the component institutions to System Administration at year end for financial reporting purposes. 
Accordingly, in the individual Statements of Changes in Fund Balances for System Administration and 
the affected component institutions, appropriations from Permanent University Fund bond proceeds 
are included in the amounts reported as "Transfers" between System Administration and component 
institutions, and the net change between the beginning and ending. balances of funds appropriated 
from anticipated bond proceeds are reported as "Reclassifications from/to Other Components." All 
transactions involving transfers and reclassifications between System Administration and the compo
nent institutions have been eliminated in the combined financial statements. "Funds for Renewals and 
Replacements" which provide for the renewal and replacement of fund assets as distinguished from 
additions and improvements to plant. "Funds for Retirement of Indebtedness" which account for the 
accumulation of resources for interest and principal payments and other debt service charges. 
"Investment in Plant" which includes all long-lived assets in the service of the institution and all 
construction in progress. However, it does not include any long-lived assets held as investments in the 
endowment and similar funds and the Available University Fund. Plant fund bonded indebtedness is 
reported as a liability of unexpended plant funds to the extent that the bond proceeds are unexpended, 
and the bonded indebtedness represented by expended proceeds is reported as a liability of the 
investment in plant fund group. 

Agency Funds. "Agency Funds" are funds in the custody of the System held by the System as 
custodian or fiscal agent for others. 

Depreciation policy follows that which is recommended in College and University Business 
Administration, Fourth Edition, (1982). Accordingly, no depreciation is taken on physical plant and 
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equipment. However, to maintain the principal of endowments unimpaired, depreciation is recorded 
on buildings which are the investment of endowment and similar funds. 

Investments are carried at cost or, if donated, at fair market value at date of donation, adjusted for 
amortization of any premium or discount computed on the "scientific" basis. The cost of bond 
investments reflect "exchanged" cost as described in footnote "B" to the financial statements. 

Footnotes to Financial Statements 

Note A. Cash balances at August 31, 1985 reported in the various fund groups amounted to 
$821,801,458. Time deposits represent about 97% of the total cash in banks (excluding $110,822,918 for 
Cash on Hand, Cash in State Treasury, and Cash and Reimbursement in Transit). 

Note B. At August 31, 1985 book values of all investments (excluding Permanent University Fund 
and Available University Fund real estate carried at nominal values of $10,027,384 and $86,100, 
respectively) are classified as follows: 

Bonds .............................................................. . 
Stocks ............................................................. . 
Real Estate Mortgages and Other Notes ............................... . 
U.S. Treasury Bills .................................................. . 
Real Estate ......................................................... . 
Other Investments .................................................. . 

$1,721,094,085 
721,986,731 
325,172,770 

40,478,550 
12,500,616 

1,336,870 

$2,822,569,622 

The total market value of these investments at August 31, 1985 was at least $3,056,000,000. During 
the year, certain bonds were sold and other bonds of equal par value and greater yield were purchased 
as replacements; these sales and purchases were treated as "exchanges," thus recognizing no gains or 
losses. Descriptions of these exchanges are shown in the narrative section of this report. 

Note C. By acts of the Legislature and provisions of the Constitution, the net income of the 
Permanent University Fund is divided two-thirds to The University of Texas System and one-third to 
The Texas A&M University System. Because this distribution is made on the cash basis, in order to 
reflect consistent reporting of this information, interest on Permanent University Fund investments is 
not accrued in the financial statements. Accruing this interest would result in an increase in the 
September 1, 1984 balance of $32,797,217 and an increase in investment income for fiscal year 84-85 of 
$2,722,025 for an overall increase in the Available University Fund of $35,569,242. 

Note D. The Special Fund for John Sealy Hospital has been under the joint control of the Board of 
Regents and the Sealy and Smith Foundation since January 31, 1927, but has always been in the 
custody of the Fundation. 

Note E. At August 31, 1985 The University of Texas System had outstanding Bonds, Notes, and 
Other Payables of $777,570,506 as detailed below: 

Bonds Payable 
Permanent University Fund Bonds ........ . 
General Tuition Revenue Bonds .......... . 
Building Revenue Bonds ................ . 
Combined Fee Revenue Bonds ........... . 
Endowment and Hospital Revenue Bonds .. 
Miscellaneous Revenue and Fee Bonds ... . 
Advance Refunding Bonds ............... . 

Notes and Mortgages Payable .............. . 
Lease Purchases Payable .................. . 
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Interest 
Rates 

3.60-11.125% 
4.50-6.50% 

4.0Q-1l.OO% 
4.50-9.50% 
4.50-6.25% 

2.375-11.90% 
5.00-6.00% 

6.00-10.00% 
5.44-10.25% 

Due 
Date 

1985-2004 
1985-2002 
1985-2010 
1985-2007 
1985-2000 
1985-2020 
1985-2000 
1985-1986 
1985-1998 

Outstanding 
Principal 

$309,065,000 
87,125,000 
98,240,000 

125,985,000 
42,750,000 
63,223,000 
41,735,000 

16,591 
9,430,915 

$777,570,506 



Principal and interest requirements on the obligations for the next five years are as follows: 

Fiscal 
Year 

1986 
1987 
1988 
1989 
1990 

Principal 

$ 38,495,427 
39,757,438 
39,192,587 
39,791,863 
40,224,106 

$197,461,421 

Interest 

$ 53,549,638 
51,013,517 
48,294,502 
45,598,141 
42,839,961 

$241,295,759 

Total 

$ 92,045,065 
90,770,955 
87,487,089 
85,390,004 
83,064,067 

$438,757,180 

The above liabilities do not include $42,610,000 of Bonds Payable at August 31, 1985, which were 
fully defeased during fiscal years 1978 and 1980. Direct obligations of the United States of America in 
amounts, maturities, and bearing interest at rates sufficient to provide funds to pay in full principal, 
redemption premium and interest to maturity, or redemption on the defeased bonds are being held by 
an escrow agent. 

Note F. At August 31, 1985 various lawsuits and claims involving The University of Texas System 
and various of its component institutions were pending. While the ultimate liability with respect to 
litigation and other claims asserted against the System cannot be reasonably estimated at this time, 
such liability, to the extent not provided for by insurance or otherwise, is not likely to have a material 
effect on System accounts. 

Note G. The financial statements do not reflect the balances or transactions of funds held in trust 
by others. At August 31, 1985 60 such funds existed for the benefit ofThe University of Texas System, 
of which 57 were for five specified component institutions and three for System-wide purposes. Based 
upon the most recent available information, the assets of these funds held in trust by others are carried 
by the Trustees at values totaling more than $187,329,000. 

Note H. The University of Texas System participates in the State of Texas joint contributory 
retirement plans which are established for substantially all State employees. The contributory 
percentages currently provided by the State and by each participant are 7.1% and 6%, respectively, of 
annual compensation. 

The Teacher Retirement System of Texas, one of the primary plans, does not separately account 
for each of its component governmental agencies, since the Retirement System itself bears sole 
responsibility for retirement commitments beyond contributions fixed by the State Legislature. 
According to an independent actuarial evaluation as of August 31, 1985, the present value of the 
Retirement System's actual and projected liabilities, including projected benefits payable to its retired 
and active members and their beneficiaries, was in excess of the assets of the Retirement System. 
However, the actuary projected that such assets, augmented by projected future contributions and 
earnings, would be sufficient to amortize the unfunded difference over a period of 24 years. Further 
information regarding actuarial assumptions and conclusions, together with audited financial state
ments, is included in the Retirement System's annual financial report. 

The State has also established an qptional retirement program for institutions of higher education. 
Participation in the optional retirement program is in lieu of participation in the Teacher Retirement 
System. The contributory percentages currently provided by the State and by each participant are 
8.5% and 6.65%, respectively, of annual compensation. The optional retirement program provides for 
the purchase of annuity contracts. Since these are individual annuity contracts, the State has no 
additional or unfunded liability for this program. 

The retirement expense to the State for the University was $64,496,159 for the fiscal year ended 
August 31, 1985. This amount represents the portion of expended appropriations made by the State 
Legislature on behalf of the University. 
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Note I. The University of Texas System employees may elect to defer a portion of their earnings 
for income tax and investment purposes pursuant to authority granted in S.B. No. 872 of the Sixty-third 
Legislature. As of August 31, 1985 the University had 264 employees participating in the program. A 
total of $413,486 in payroll deductions had been invested in approved plans during the fiscal year, 
bringing the total of deferred salaries to $4,271,139 since the inception of the program. 

Note J. University employees may accrue annual and sick leave based on the length of service and 
subject to certain limitations regarding the amount which will be paid upon termination. The 
estimated costs of compensated absences for which employees are vested for the years ending 
August 31, 1985 and August 31, 1984 were $45,634,248 and $39,368,813, respectively. 

Prior to August 31, 1983 the University followed the common practice of accounting for the costs 
of employees' annual leave and sick leave in the period when paid. Effective September 1, 1983 the 
University changed its method of accounting for such leave from the cash to the accrual basis to 
comply with Financial Accounting Standards Board Statement 43. Current expenses include $6,265,435 
for increase of the estimated compensated absence liability. 

Note K. Inventories are valued at cost. 

Note L. The University has entered into several long-term leases as lessee for financing the 
purchase of certain equipment. In accordance with Financial Accounting Standards Board State
ment 13, these are recorded at the present value of the future minimum lease payments at the date of 
inception of the lease. Lease purchases payable are recorded on the line"Net Change in Bonds, Notes, 
and Other Payables." 

Note M. The Available University Fund is classified as a separate fund group because of the unique 
manner in which it functions. The amounts shown on this statement represent only the portion of 
Available University Fund income that was transferred and used for current operating purposes. The 
amount reported for Comparative 1984 Available University Fund income has been restated for 
consistency and comparison purposes due to a change in method of calculation. 

Note N. In addition to providing pension benefits, the State provides certain health care and life 
insurance benefits for retired employees. Substantially all employees may become eligible for these 
benefits if they reach normal retirement age while working for the State. These and similar benefits for 
active employees are provided through an insurance company whose premiums are based on the 
benefits paid during the previous year. The State recognizes the cost of providing these benefits by 
expensing the annual insurance premiums. The State's contribution per full-time employee was $85 per 
month for the year ended August 31, 1985 and totaled $39,554,766 for the year. The cost of providing 
these benefits for 3,109 retirees was $2,280,298 and for 45,287 active employees was $37,274,468. 
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ATTACHMENT D 



PURCHASE CONTRACT 

RELATING TO 

$222,040,000 

Board of Regents of The University of Texas System 
General Revenue Refunding Bonds, 

The Board of Regents 
The University of Texas System 
Austin, Texas 78701 

Ladies and Gentlemen: 

Series 1986 
August 14, 1986 

The undersigned (the "Representatives"), acting on behalf of themselves and 
the other underwriters named on the list attached hereto as Exhibit A, as such list 
may be changed from time to time by the Representatives (the Representatives 
together with such other underwriters are collectively referred to herein as the 
"Underwriters"), offer to enter into this Purchase Contract with the Board of 
Regents of The University of Texas System (the "Issuer"). The Representatives need 
not advise the Issuer of any change in the Underwriters. This offer is made subject 
to the Issuer's acceptance of this Purchase Contract on or before 5:00 p.m., Austin, 
Texas time, on August 14, 1986, and if not so accepted will be subject to withdrawal 
by the Underwriters upon notice delivered to the Issuer at any time prior to the 
acceptance hereof by the Issuer. Capitalized terms used herein that are not 
otherwise defined shall have the meanings assigned to them in the Official 
Statement (as hereinafter defined). 

l. Upon the terms and conditions and upon the basis of the 
representations set forth herein, the Underwriters, jointly and severally, hereby 
agree to purchase from the Issuer, and the Issuer hereby agrees to sell and deliver to 
the Underwriters an aggregate of $222,040,000 principal amount of the Issuer's 
General Revenue_ Refunding Bonds, Series 1986 (the "Bonds"). The Bonds shall be 
dated July 15, 1986, and shall have the maturities and bear interest from their date · 
at the rate or rates per annum set forth in Exhibit B hereto. The aggregate 
purchase price for the Bonds shall be $214,777,477.05, plus interest accrued on the 
Bonds from their date to the date of Closing (as hereinafter defined). The allocation 
of such purchase price is set forth in Exhibit C hereto. 

2. The Bonds shall be as described in, and shall be issued and secured 
under the provisions of, the resolution adopted by the Issuer on August 14, 1986 
authorizing the issuance of the Bonds (the "Resolution"). The Bonds shall be subject 
to redemption and shall be payable as provided in the Resolution. The Official 
Statement with respect to the Bonds, dated August 14, 1986, including the cover 
page and appendices thereto, as amended in accordance with the terms hereof is 
hereinafter referred to 3$ the "Official Statement." 

3. As set forth in the Official Statement, the proceeds of the Bonds, 
together with other funds of the Issuer, will be used at Closing to pay certain costs 
and expenses connected with the issuance of the Bonds and purchase a portfolio ~f 



United States government obligations that will be deposited in escrow, the maturing 
principal of and interest on which will be ~ufficient to pay, when due, the principal 
and interest on the bonds to be refunded (the "Refunded Bonds"). In order to 
accomplish such advance refunding and defeasance, it will be necessary for the 
Issuer to subscribe for certain direct obligations of the United States of America 
(the "Federal Securities") to be purchased at the Closing with proceeds .of the Bonds, 
the maturing principal of and interest on which will be sufficient to provide for the 
full and timely payment of the Refunded Bonds. 

4. Morgan Guaranty Trust Company of New York has been duly 
authorized to execute this Purchase Contract and to act hereunder by and on behalf 
of the Underwriters. 

5. It shall be a condition of the obligation of the Issuer to sell and 
deliver the Bonds to the Underwriters, and of the obligation of the Underwriters to 
purchase and accept delivery of the Bonds, that the entire $222,040,000 principal 
amount of the Bonds authorized by the Resolution shall be sold and delivered by the 
Issuer and accepted and paid for by the Underwriters at the Closing. The 
Underwriters agree to make a bona fide public offering of all of the Bonds at prices 
not in excess of the initial public offering prices as set forth on the reverse side of 
the cover page of the Official Statement, plus interest accrued thereon from the 
date of the Bonds. 

6. On behalf of the Underwriters, Morgan Guaranty Trust Company of 
New York hereby delivers to the Issuer its corporate check payable to the order of 
the Issuer in the amount of $2,220,400 (the check hereinafter referred to as the 
"Good Faith Deposit"). In the event that the Issuer does not accept this offer, the 
Good Faith Deposit shall be immediately returned to Morgan Guaranty Trust 
Company of New York. In the event that the Issuer does accept this offer, the 
Issuer shall retain the Good Faith Deposit uncashed pending the Closing. The Good 
Faith Deposit shall be returned to Morgan Guaranty Trust Company of New York at 
the time of delivery of the Bonds and the payment of the purchase price of the . 
Bonds as provided in Paragraph 9 hereof. In the event the Issuer fails to deliver the 
Bonds at the Closing, or in the event the Issuer is unable to satisfy the conditions to 
the obligations of the Underwriters to purchase, accept delivery of and pay for the 
Bonds, as set forth in this Purchase Contract (unless waived by the Underwriters), or 
in the event such obligations of the Underwriters are terminated for any reason 
permitted by this Purchase Contract, this ~chase Contract shall terminate and the 
Good Faith Deposit shall immediately be returned to Morgan Guaranty Trust 
Company of New York. In the event that the Underwriters fail (other than for a 
reason permitted hereunder) to purchase, accept delivery of and pay for the Bonds 
at the Closing as herein provided, the Good Faith Deposit shall be retained by the 
Issuer and cashed as and for full liquidated damages for such failure and for any 
defaults hereunder on the part of the Underwriters and, except as set forth in 
Paragraphs 12 and 14 hereof, neither party hereto shall have any further rights 
against the other hereunder. 

7. The Issuer hereby authorizes the Underwriters to use the Resolution, 
the Official Statement and the information contained in either of those documents 
in connection with the public offering and sale of the Bonds. The Issuer confirms its 
consent to the use by the Underwriters prior to the date hereof of the Preliminary 
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Official Statement for the Bonds, dated July 15, 1986 (the "Preliminary Official 
Statement") (a copy of which has been previously provided by the Representatives to 
the Issuer, the receipt of which is hereby acknowledged), in connection with the 
public offering of the Bonds. 

8. On the date hereof, the Issuer represents, warrants and agrees as 
follows: 
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(a) The University of Texas System (the "System") is and will be 
at the date of Closing a duly organized and existing agency of the State of 
Texas, and the Issuer is the duly appointed governing body of the System. 
The Issuer and the System have the powers and authority, among others, set 
forth in the Texas Education Code; 

(b) By official action of the Issuer prior to or concurrently with 
the acceptance hereof, the Issuer will duly adopt the Resolution and will duly 
authorize and approve the execution and delivery of, and ·the performance by 
the Issuer of the obligations contained in the Bonds, the Resolution and this 
Purchase Contract; 

(c) Neither the Issuer nor the System is in breach of or in default 
Wlder any applicable law or administrative regulation, any applicable 
judgment or decree, or any loan agreement, note, resolution, agreement or 
other instrument to which the Issuer or the System is a party or by which 
they or any of their respective properties are otherwise subject, which would 
have a material and adverse effect upon the business or financial condition of 
the System or the Pledged Revenues as defined in the Resolution; 

(d) The Issuer is not in breach of or in default under any of its 
prior resolutions ("Prior Resolutions") that authorized the issuance of the 
RefWlded Bonds, and the execution and delivery of this Purchase Contract 
and the Bonds by the Issuer and the adoption of the Resolution by the Issuer 
do not and will not violate or constitute a breach of or default Wlder any 
existing law, administrative regulation, judgment or decree or any loan 
agreement, note, resolution, agreement or other instrument to which the 
Issuer or the System is a party or by which they or· any of their respective 
properties are otherwise subject; · 

(e) All approvals, consents and orders of any governmental 
authority or agency having jurisdiction of any matter which would constitute 
a condition precedent to the performance by the Issuer of its obligations to 
sell and deliver the Bonds hereWlder will be obtained prior to the Closing; 

(f) The descriptions and summaries contained in the Official 
Statement accurately describe and summarize the provisions of the 
Resolution and the Bonds, and the Official Statement does not contain any 
Wltrue statement of a material fact or omit to state a material fact 
necessary to make the statements made therein, in the light of the 
circumstances Wlder which they were made, not misleading; 

(g) Between the date of this Purchase Contract and the Closing, 
neither the Issuer nor the System will, without the prior written consent of 
the Underwriters, issue any additional bonds, notes or other obligations for 
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borrowed money, and neither the Issuer nor the System will incur any 
material liabilities, direct or contingent, nor will there be any material 
adverse change in the financial position or condition of the System or the 
Pledged Revenues; 

(h) Except as described in the Official Statement, no litigation is 
pending or, to the knowledge of the Chairman of the Issuer, the Executive 
Vice Chancellor for Asset Management of the System or the Vice Chancellor 
and General Counsel to the System, threatened in any court affecting the 
Issuer's existence as a state agency, its powers, or the title of its officers to , 
their respective offices, or seeking to restrain or enjoin the issuance or 
delivery of the Bonds, or the collection or application of the Pledged 
Revenues and Fees pledged by the Issuer to pay the principal of and interest 
on the Bonds, or in any way contesting or affecting the validity or 
enforceability of the Bonds, the Resolution, or this Purchase Contract, or 
contesting in any manner the. completeness, accuracy, or fairness of the 
Preliminary Official Statement or the Official Statement; 

(i) The Issuer will cooperate with counsel to the Underwriters in 
arranging for the qualification of the Bonds for sale and the determination of 
their eligibility for investment under the laws of such jurisdictions as the 
Underwriters designate and will use its best and reasonable efforts to 
continue such qualifications in effect so long as required for distribution of 
the Bonds; provided, however, that the Issuer will not be required to execute 
a special or general consent to service of process or qualify to do business in 
connection with any such qualification in any jurisdiction; 

G> The Resolution creates a valid first lien on the Pledged 
Revenues and Fees, and the Bonds, when validly executed, authenticated, 
certified and delivered in accordance with the Resolution and sold to the 
Underwriters as provided herein, will be validly issued and outstanding 
obligations of the Issuer entitled to the benefits of the Resolution; and 

(k) If prior to the Closing any event occurs affecting the Issuer, 
the System or the Pledged Revenues and Fees.which is materially adverse for 
the purpose for which tlie Official Statement is to be used and is not 
disclosed in the Official Statement, the Issuer shall notify the Underwriters, 
and if in the opinion of the Underwriters such event requires a supplement or 
amendment to the Official Statement, the Issuer will supplement or amend 
the Official Statement in a form and in a manner approved by the 
Underwrit~rs, counsel to the Underwriters and Bond Counsel. 

9. At 10:00 a.m., New York, New York time, on or about August 21, 
1986, at the offices of Morgan Guaranty Trust Company of New York at 23 Wall 
Street, New York, New York, or at such other time, date and place as may be 
mutually agreed upon by the parties (the "Closing"), the Issuer will deliver fully 
registered Bonds in definitive form in the denomination of $5,000 each or any 
integral multiple thereof within a maturity, to the Underwriters, duly executed and 
authenticated, approved by the Attorney General of Texas and registered by the 
Comptroller of Public Accounts of the State of Texas, together with the other 
documents hereinafter mentioned, and the Underwriters will accept such delivery 
and pay to the Issuer with immediately available funds in the amount of the 
purchase price of such Bonds as set forth in Paragraph 1 hereof, plus accrued 
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interest on the Bonds from their dated date to the date of Closing. The Bonds shall 
initially be delivered as one Bond per maturity. The definitive Bonds shall be 
printed or lithographed on lithographed or steel engraved bordei'S; shall be fully 
registered in such name or names as the Underwritei'S shall have specified to MBank 
Austin, National Assocation, Austin, Texas (the "Paying Agent/Registi'ai'") provided 
such specification is made not lesS than five business days pi'ior to the Closing; shall 
be prepared and delivered in definitive foi'ffi bearing CUSIP numbei'S, executed by 
the Issuer by manual or facsimile signature and authenticated by the Paying 
Agent/Registi'a.I'; and, if the Underwritei'S shall so request, shall be made available 
to the Underwritei'S at least one business day before the Closing for the purpose of 
inspection, but in any event, such definitive Bonds shall remain under the control of 
the Issuer pending payment therefor. 

10. The Underwritei'S have entered into this Purchase Contract in 
reliance upon the representations and Wai'I'allties of the Issuer contained herein and 
to be contained in the documents and insti'Uffients to be delivered at the Closing, and 
upon the perfoi'ffiance by the Issuer of its obligations hereunder and under such 
documents and insti'Uffients, both as of the date hereof and as of the date of the 
Closing. Accordingly, the Undei'WI'itei'S' obligations under this Purchase Contract to 
purchase and pay for the Bonds shall be subject to the pei'formance by the Issuer of 
its obligations hereunder and under such documents and insti'Uffients at or pi'ior to 
the Closing, and shall also be subject to the following conditions: 

0143:m 

· (a) The representations and wai'I'allties of the Issuer contained 
herein shall be true, complete and coiTect in all material respects at the date 
hereof and on and as of the date of the Closing, as ;I made on the date of the 
Closing; 

(b) At the time of the Closing, (i) the Resolution, (ii) the PI'ior 
Resolutions, (iii) the "Financial Guai"anty Agreement" (herein so called) 
entered into by and between the Issuer and Municipal Bond Insurance 
Association ("MBIA") in connection with the Issuer's Resei.'Ve Fund 
requirements under the Resolution, and (iv) the surety bond (the "Surety 
Bond") issued by MBIA·pUI'Suant to the Financial Guaranty Agreement shall be 
in full foree and effect, and shall not have been amended, modified, or 
supplemented, and the Official Statement shall not have been amended, 
modified or supplemented, except as may have been agreed to by the 
Underwritei'S; 

(c) At the time of the Closing, all official action of the Issuer-
related to the Resolution shall be in full foree and effect and shall not have 
been amended, modified or supplemented; 

(d) The Issuer shall not have failed to pay principal or interest 
when due on any of its outstanding obligations for boiTowed money or 
otherwise be in default on any such obligation, and there does not exist any 
event which with the giving of notice would constitute a default; 

(e) At or pi'ior to the Closing, the Underwritei'S shall have 
received each of the following. documents: 
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(1) The Official .Statement executed n behalf of the 
Issuer by the Executive Vice Chancellor for Asset anagement of the 
System; l 

(2) _ The Resolution certified by the I suer's Executive 
Secretary, under the Issuer's seal as having been dtiJ.ly adopted by the 
Issuer and as being in effect, with such changes ~r amendments as 
may have been agreed to by the Underwriters; k 

(3) An unqualified bond opinion, da ed the date of 
Closing, of Fulbright & Jaworski, Austin, Texas, M Call, Parkhurst & 
Horton, Austin and Dallas, Texas, and Vinson & E · , Houston and 
Austin, Texas, Co-Bond Counsel, in substantially tjhe form attached 
to the Official Statement as an appendix, or m such form and 
substance satisfactory to the Underwriters; 

(4) A supplemental opinion, dated the d!ate of Closing, of 
Co-Bond Counsel, in form and substance sa~isfactory to the 
Underwriters; l-

(5) An unqualified opinion or certific te, dated on or 
prior to the date of Closing, of the Attorne~eneral -of Texas, 
approving the initial Bonds delivered to the Unde~:··-~~ters; 

(6) An opinion, dated the date of Clo~ing, of Hutchison 
Price Boyle & Brooks, P.C., Dallas, Texas, and Reynolds, Allen & 
Cook Incorporated, Houston, Texas, co-counsel to the Underwriters, 
in form and substance attached hereto as Exhibit D; 

(7) A certificate, dated the date of losing, signed by 
the Chairman of the System, the Executive Vice C ancellor for Asset 
Management of the System and the Vice Chane llor and General 
Counsel to the System, to the effect that to the best of their 
knowledge (a) the representations and warrant~' es of the Issuer 
contained herein are true and correct in all materi respects on and 
as of the date of Closing as if made on the date ofi losing; (b) except 
to the extent disclosed in the Official Statemen , no litigation is 
pending or threatened in any court to restrain or njoin the issuance 
or delivery of the Bonds, or the collection or receipt of the Pledged 
Revenues and Fees pledged to pay the principal of;d interest on the 
Bonds, or the pledge thereof, or in any way cont sting or affecting 
the validity of the Bonds, the Resolution, or this urchase Contract, 
or contesting the powers of the Issuer or contestin_~ the authorization 
of the Bonds, the Refunded Bonds, the ResolJ~ion or the Prior 
Resolutions, or contesting in any way the accurac~, completeness or 
fairness of the Preliminary Official Statemen] or the Official 
Statement; (c) the Official Statement does not c ntain any untrue 
statement of a material fact or omit to state any material fact 
required to be stated therein or necessary to m e the statements 
therein, in light of the circumstances under which they were made, 
not misleading; (d) no event affecting the Issuer, ~he System or the 
Pledged Revenues and Fees has occurred sine the date of the 
Official Statement which should be disclosed in the Official 
Statement for the purpose -for which it is to be ed or which it is 

-6-



01.43 :rn 

necessary to disclose therein in order to make the statements and 
information therein not misleading in any respect; and (e) there has 
not been any material adverse change in the financial condition of 
the System or the Pledged Revenues and Fees from that reflected in 
the unaudited and audited financial statements and other financial 
information contained in the Official Statement; 

(8) A fully executed escrow agreement between the 
Issuer and MBank Austin, National Association, Austin, Texas (the 
"Escrow Agent") which (together with any other appropriate 
documentation) evidences that all Federal Securities and cash 
required to be deposited with the Escrow Agent have been purchased 
by or delivered to the Escrow Agent, all as described in the Official 
Statement, together with a certificate, dated as of the date of 
Closing, executed by an appropriate official of the Escrow Agent, to 
the effect that such escrow agreement has been duly authorized, 
executed, and entered into by the Escrow Agent; 

(9) A certificate by an appropriate official of the Issuer 
or the System to the effect that, on the basis of the facts, estimates 
and circumstances in effect on the date of delivery of the Bonds, it is 
not expected that the proceeds of the Bonds will be used in a manner 
that would cause the Bonds to be arbitrage bonds withi.ii the meaning 
of Section 103(c) of the Internal Revenue Code of 1954, as amended; 

(10) A report of Ernst & Whinney, independent certified 
public accountants, stating that such firm has verified the 
mathematical accuracy of certain computations based upon 
assumptions provided to them relating to (a) the adequacy of the 
maturing principal amounts of the United States government 
obligations and the interest thereon held in the escrow fund 
established by the Escrow Agreement to pay when due all of the 
principal of and interest and redemption premiums, if any, on the 
Refunded Bonds, and (b) certain mathematical computations used by 
Bond Counsel to support its opinion that the Refunding Bonds are not 
arbitrage bonds within the meaning of Section 103(c) of the Internal 
Revenue Code of 1954, as amended; 

(ll) A certificate dated the date of the Closing of the 
Executive Vice Chancellor for Asset Management of the System 
stating in effect that on the basis of (a) a reading of the Official 
Statement and of the financial statements of the System, (b) 
consultations with board members, officers and other officials of the 
Issuer and the System responsible for financial and accounting 
matters, and (c) a reading of the minutes of the meetings of the 
Issuer, nothing has come to his attention which causes him to believe 
that as of a subsequent specified date not more than five business 
days prior to the date of Closing, there was (i) any material change in 
long-term debt of the System as compared with the amount shown in 
such financial statements, except for changes that the Official 
Statement discloses, which have occurred or which may occur or 
which are described in such letter or (ii) any material decrease in 
total assets or total fund balance of the System, in each case as 
compared with amounts shown in such financial statements, except in 
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all instances for changes or decreases which the Official Statement 
discloses have occurred or may occur or which are described in such 
certificate; 

(12) A certificate, dated the date of Closing, of the 
Executive Vice Chancellor for Asset- Management of the System 
stating in effect that, to the best of his knowledge, (i) the "Schedule 
of Refunded Bonds" as set forth in an appendix to the Official 
Statement and as Exhibit E hereto is true and correct in all material 
respects, and (ii) the information supplied to the Representatives for 
the purpose of developing and producing their computer analysis and 
schedules with regard to the refunded debt service is true and correct 
in all material respects; 

(13) A copy of all proceedings of the Issuer relating to the 
authorization of this Purchase Contract and to the authorization and 
issuance of the Bonds, certified as true, accurate and complete by 
t~e Executive Secretary· of the Issuer; · 

(14) The Financial Guaranty Agreement between the 
Issuer and MBIA, the Surety Bond issued by MBIA and an opinion of 
counsel to MBIA that the Financial Guaranty Agreement and the 
Surety Bond are legal, valid and binding obligations of MBIA, 
enforceable in accordance with their respective terms; and 

(15) Such additional legal oprmons, certificates, 
instruments and other documents as the Underwriters may reasonably 
request to evidence the truth, accuracy and completeness, as of the 
date hereof and as of the date of Closing, of the Issuer's 
representations and warranties contained herein and ·· of the 
statements and information contained in the Official Statement, and 
the due performance and satisfaction by the Issuer at or prior to the 
date of Closing of all agreements then to be performed and all 
conditions then to be satisfied by the Issuer. 

All the opinions, letters, certificates, instruments ·and other documents 
mentioned above or elsewhere in this Purchase Contract shall be deemed to be in 
compliance with the provisions hereof if, but only if, they are satisfactory to the 
Underwriters. 

. If the Issuer shall be unable to satisfy the conditions to the obligations of the 
Underwriters to purchase, to accept delivery of and to pay for the Bonds as set forth 
fu this Purchase Contract, or if the obligations of the Underwriters to purchase, to 
accept delivery of and to pay for the Bonds shall be terminated for any reason 
permitted by this Purchase Contract, this Purchase Contract shall terminate, and 
neither the Underwriters nor the Issuer· shall be under further obligation hereunder, 
except that: (a) the Good Faith Deposit shall immediately be returned to the 
Underwriters; and (b) the respective obligations of the Issuer and the Underwriters 
set forth in Paragraphs 12 and 14 hereof_ shall continue in full force and effect. 

11. The Underwriters may terminate their obligation to purchase the 
Bonds at any time on or after this date of this Purchase Contract or on or before the 
Closing if any of the following should occur: · 
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(a) (i) Legislation shall have been enacted by the Congress of the 
United States, recommended to the Congress for passage by the President of 
the United States or favorably reported for passage to either Chamber of the 
Congress by any Committee of such Chamber, or (ii) a decision shall have 
been rendered by a court established under Article ill of the Constitution of 
the United States or by the United States Tax Court, or (iii) an order, ruling 
or regulation shall have been issued or proposed by or on behalf of the 
Treasury Department of the United States or the Internal Revenue Service or 
any other agency of the United States, or (iv) a release or official statement 
shall have been issued by the President of the United States, by the Treasury 
Department of the United States, by the Internal Revenue Service or by the 
chairman or ranking minority member of the Committee on Finance of the 
United States Senate or the Committee on Ways and Means of the United 
States House of Representatives, the effect of which, in any such case 
described in clause (i), (ii), (iii), or (iv), would be to, directly or indirectly, 
affect the tax status of the Issuer, its property or income, its securities 
(including the Bonds) or the interest thereon or interest received on 
obligations of the general character of the Bonds in such a manner as in the 
judgment of the Underwriters would materially impair the marketability or 
materially reduce the market price of obligations of the general character of 
the Bonds. 

(b) Legislation shall have been enacted by the Congress of the 
United States to become effective on or prior to the Closing, any action shall 
have been taken by the Securities and Exchange Commission, by a court or by 
any other agency having jurisdiction over the issuance, sale and delivery of 
the Bonds, or any other obligations of any similar public body of the general 
character of the Issuer, which would require registration of any security 
under the Securities Act of 1933, as amended, or qualification of any 
indenture under the Trust Indenture Act of 1939, as amended, in connection 
with the public offering of the Bonds, or any action shall have been taken by 
any court or by any governmental authority suspending the use of the 
Preliminary Official Statement or the Official Statement or any amendment 
or supplement thereto, or any proceeding for that purpose shall have been 
initiated or threatened in any such court or by any such authority. 

(c) (i) The Constitution of the State of Texas shall be amended or 
an amendment shall be proposed, or (ii) legislation shall be enacted, or (iii) a 
decision shall have been rendered as to matters of Texas law, or (iv) any 
order, ruling or regulation shall have been issued or proposed by or on behalf 
of the State of Texas by an official, agency or department thereof, affecting 
the tax status of the Issuer, its property or income, its bonds (including the 
Bonds) or the interest thereon or any tax exemption granted or authorized 
under the Act which in the judgment of the Underwriters would materially 
affect the market price of the Bonds. 

(d) (i) A general suspension of trading in securities shall have 
occurred on the New York Stock Exchange, or (ii) the United States shall 
have become engaged in hostilities which have resulted in the declaration of 
a national emergency or war, the effect of which, in either case described in 
clauses (i) and (ii), is, in the judgment of the Underwriters, so material and 
·adverse as to make it impracticable or inadvisable to proceed with the public 
offering or the delivery of the Bonds on the terms and in the manner 
contemplated in this Purchase Contract and the Official Statement. 
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(e) An event described in Paragraph 8(k) hereof occurs which, in 
the opinion of the Underwriters, requires a supplement or amendment to the 
Official Statement. 

(f) A general banking moratorium shall have been declared by 
authorities of the United States, the State of New York or the State of 
Texas. 

(g) The debt ceiling of the United States is such that the Federal 
Securities required to fund any escrow agreement referenced in the 
Resolution are not available for delivery on the date of the delivery of the 
Bonds unless satisfactory Federal Securities can be obtained in the open 
market. 

12. (a) The Underwriters shall be under no obligation to pay, and the 
Issuer shall pay, any expenses incident to the performance of the Issuer's 
obligations hereunder, including but not limited to: _ (i) the fees and 
disbursements of Co-Bond Counsel to the Issuer; (ii) the fees and 
disbursements of the Issuer's accountants and advisors, and of any other 
experts or consultants retained by the Issuer; (iii) the fees for bond ratings, 
relating to the Bonds and the Refunded Bonds; (iv) the initial registration and 
paying agents acceptance fees; (v) the fees and disbursements for the Escrow 
Agent and each paying agent for the Refunded Bonds; and (vi) all other 
miscellaneous and closing costs not paid by the Underwriters as provided in 
subparagraph (b) of this paragraph 12. 

(b) The Underwriters shall pay: (i) the cost of the preparation, 
printing and distribution of the Resolution, the Preliminary Official 
Statement, the final Official Statement and the Bonds; (ii) the cost of the 
preparation and printing of the Agreement Among Underwriters, this 
Purchase Contract and the Blue Sky and Legal Investment Surveys; (iii) all 
advertising expenses in connection with the offering of the Bonds; (iv) all 
other expenses incurred by them or any of them in connection with their 
offering and distribution of the Bonds, including the fees and disbursements 
of_ counsel retained by them; and (v) the fees and disbursements for the 
accountant certifying escrow adequacy. 

13. Any notice or other communication to be given to the Issuer under 
this Purchas~ Contract may be given by delivering the same in writing at the 
address for the Issuer set forth above, and any notice or other communication to be 
given to the Underwriters under this Purchase Contract may be given by delivering 
the same in writing to Morgan Guaranty Trust Company of New York, 23 Wall 
Street, New York, New York 10015, Attention: James J. Corcoran, Vice President. 

14. This Purchase Contract is made solely for the benefit of the Issuer 
and the Underwriters (including the successors or assigns of any Underwriter) and no 
other person shall acquire or have any right hereunder or by virtue hereof. The 
Issuer's representations, warranties and agreements contained in this Purchase 
Contract shall remain operative and in full force and effect, regardless of (i) any 
investigations made by or on behalf of any of the Underwriters and (ii) delivery of 
any payment for the Bonds hereunder; and the Issuer's representations and 
warranties contained in Paragraph 8 of this Purchase Contract shall remain 
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operative and in full force and effect, regardless of any termination of this Purchase 
Contract. 

15. This Purchase Contract shall becoine effective upon the execution of 
the acceptance hereof by the Issuer and shall be valid and enforceable as of the time 
of such acceptance. 

ACCEPTED: 

This-14th day of August, 1986. 

Very truly yours, 

Morgan Guaranty Trust Company of New York 
First Southwest Company 
Goldman, Sachs & Co. 
MBank Capit3J. Markets 
Merrill Lynch Capital Markets 
Rauscher Pierce Refsnes, Inc. 
RepublicBank Dallas, N .A. 
Rotan Mosie Inc. 
Salomon Brothers Inc 
Texas Commerce Bank National Association 
Underwood, Neuhaus & Co. Incorporated 
Daniels & Bell, Inc. 
Eppler, Guerin & Turner, Inc. 
Masterson & Company 

By: Morgan Guaranty Trust Company of New York 

By: ______ ~~~~~-----------
Vice President 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

By: __ ~~--------------------
Chairman 

ATTEST: 

Executive Secretary 
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EXHIBIT A 

UNDER WRITERS 

Morgan Guaranty Trust Company of New York 
First Southwest Company 
Goldman, Sachs & Co. 
MBank Capital Markets 
Merrill Lynch Capital Markets 
Rauscher Pierce Refsnes, Inc. 
RepublicBank Dallas, -N .A. 
Rotan Mosie Inc. 
Salomon Brothers Inc 
Texas Commerce Bank National Association 
Underwood, Neuhaus & Co. Incorporated 

Daniels & Bell, Inc. 
Eppler, Guerin & Turner, Inc. 
Masterson & Company 
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Due 

1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 

EXHIBIT B 

$222,040,000 
Board of Regents of The University of Texas System 

General Revenue Refunding Bonds, 
Series 1986 

$148,240,000 Serial Bonds 

Amount 

$ 6,180,000 
7,885,000 
8,225,000 
8,650,000 
9,120,000 
9,690,000 

10,420,000 
10,930,000 
11,710,000 
12,430,000 
10,000,000 
10,000,000 
10,000,000 
10,000,000 
13,000,000 

Rate 

5.00% 
5.50 
6.00 
6.25 
6.50 
6.75 
7.00 
7.25 
7.50 
7.70 
7.75 
7.75 
7.75 
7.75 
7.75 

Yield 

5.00% 
5.50 
6.00 
6.25 
6.50 
6.75 
7.00 
7.25 
7.50 
7.70 
7.80 
7.85 
7.90 
7.95 
8.00 

$55,290,000 8.00% Term Bonds due August 15, 2004 -- Price 99.00% 
$18,510,000 6.50% Term Bonds due August 15, 2007 -- Price 85.763% 

(Plus accrued interest from July 15, 1986). 



$222,040,000 
Board of Regents of The University of Texas System 

General Revenue Refunding Bonds, 
Series 1986 

The purchase price of the Bonds is computed as follows: 

EXHIBIT C 

Aggregate principal amount of Bonds $222,040,000.00 

0143m 

Less: 
Aggregate Underwriters' Discount 

for all Bonds [3,391,464.25] 
Original Issue Discount ("OlD"): 

Year Amount of OlD 

Purchase Price 

2001 (parallel serial) 
2004 (term) 
2007 (term) 

Total OlD 

Plus Accrued Interest 

Total·Payable to Issuer 

$ 682,890;00 
552,900.00 

2,635,268. 70 

[3,871,058. 70] 

$214,777,477.05 

$ 1,611,471.00 

$216.388.948.05 



August 21, 1986 

Morgan Guaranty Trust Company of New York 
First Southwest Company 
Goldman, Sachs & Co. 
MBank Capital Markets 
Merrill Lynch Capital Markets 
Rauscher Pierce Refsnes, Inc. 
RepublicBank Dallas, N .A. 
Rotan Mosie Inc. 
Salomon Brothers Inc 
Texas Commerce Bank National Association 
Underwood, Neuhaus & Co. Incorporated 
Daniels & Bell, Inc. 
Eppler, Guerin & Turner, Inc. 
Masterson & Company 

EXHIBIT D 

Re: $222,040,000 Board of Regents of The University of Texas System, 
General Revenue Refunding Bonds, Series 1986 

Gentlemen: 

We have acted as counsel for you as the Underwriters of the above-captioned 
bonds (the "Bonds"), dated July 15, 1986, issued by the Board of Regents of The 
University of Texas System (the "Issuer"), pursuant to a resolution adopted by the 
Issuer on August 14, 1986 (the "Resolution"). You are purchasing the Bonds plll'5uant 
to a certain Purchase Contract (the "Purchase Contract") with respect thereto, 
dated August 14, 1986. 

We have examined such documents and satisfied ourselves as to such matters 
as we have deemed necessary in order to enable us to express the opinions set forth 
below. We have not examined the Bonds, except a specimen thereof, and have relied 
upon a certificate of the Issuer as to the execution thereof. As to various questions 
of fact material to these opinions, we have relied upon representations of the Issuer 
and statements in the Official Statement (the "Official Statement") of the Issuer 
related to the Bonds. 

Based upon the foregoing, in our opinion: 

1. The Purchase Contract has been duly authorized, executed and 
delivered by the Underwriters and constitutes a valid and enforceable agreement of 
the Underwriters in accordance with its terms; 



2. The requirements contained in the Purchase Contract which are 
conditions precedent to the obligations of the Underwriters to accept and pay for 
the Bonds have been met or waived by the Underwriters; and 

3. The Bonds are exempted securities within the meaning of Section 
3(a)(2) of the Securities Act of 1933, as amended, and it is not necessary in 
cormection with the sale of the Bonds to the public to register the Bonds under the 
Securities Act of 1933, as amended, or the Resolution under the Trust Indenture Act 
of 1939, as amended. 

Except as otherwise specified herein, we have not vei'ified and are not 
passing upon, and do not assume any responsibility for, the accuracy, completeness 
or fairness of the statements contained in the Official Statement. We have, 
however, participated in its preparation. In connection therewith, we have 
participated in conferences with officials of the Issuer, and we have examined 
various laws, documents, records and official actions of the Issuer pertaining to the 
Bonds and to the matters disclosed in the Official Statement. Based upon our 
participation in the preparation of the Official Statement and without having 
undertaken to determine independently the accuracy or completeness of the 
statements contained in the Official Statement, we have no reason to believe that, 
as of its date, the Official Statement (except for financial or statistical data 
contained therein as to which no opinion is expressed) contains any untrue statement 
of a material fact or omits to state any material fact necessary to make the 
statements therein, in the light of the circumstances under which they were made, 
not misleading. 

This letter is furnished to you by us as counsel for the Underwriters and is 
solely for the benefit of the Underwriters, and no one other than the Underwriters is 
entitled to rely upon this letter. 

. Respectfully submitted, 

Ol43rn 

D-2 



EXHIBIT E 

SCHEDULE OF REFUNDED BONDS 



;:: 'd LC::OO 98/90/80 

DATE: 1/04/86 15~23 
RDARD Of REGEIITS OF TK£ UIIIVERStTV Of TExAS SYSTEM 

6EIIEIIAL REVttiUE R'Et-Uli01M6 101103, ~lUES ~;eli 
ll) Aflt..IIGTOII • STUDEIIl CEIIlER fEE BOROS, $ERI£S 1!160 

DEBT R£FUIID111G SllECllOII 1\EfiOAl 
~···········~·················· 

ACTUAL 
R!II£MPT I Ul 

!IllitE 

AEJ1UIIDtiiQ 
ESCAOW 

TYK to liD 
MAIUKJTl 

MTE 

10110 
"'-TURITY 

AMQUIIl 

IOIID 
COUPON 

RATE 

35,000 
a1,0110 
:tR,OOO 

•• 315 
4.3/b 
•• ~75 

7.0187 
7.0100 
I .U&89 

-------------- ------------------- -------------- ----------·--- -----·-------- --------------
E,T .M, 
E,T,II. 
F.UI • 

\00.000 
1110 ,I')M 
LOO.OOO 7.0187 

1.0188 
J,O,tt --~·---···· ·- ---·-------------·· ----- -----· ---······· . ..... ·-----· ---··--·-----· ,oooo 11o.nao .ooo .0000 .ooo .oau 

...................... , ••••••••••• , ••••••••••• s ····--~······· .............. •••••••••••••• 

AN GNOH INnW ~9 w WO~~ 



MTE: 8/04/811 15:23 

80140 
ICATURITY 

DlTE 

7,0\87 
7.0188 
7.0189 
7.01!10 

80ARO OF REGENTS 01' THE UNIV£RSITY OF TEXAS SYSTEM 
&ENE~L AEVENUE REFUNDING BONOS. SERIES 1986 

(2) ARLINGTON • QVM~SIUM FEE BONOS, SERIES 1981 

DEBT REFUNDING SELECTION REPORT 
··················~········~··· 

THE IHIR6AII I!ANK 
PUBLIC FI~NC£ DEPARTMENT 

INVESTMENT BANKING GROUP 

BOND 
MATURITY 

AMOUNT 

3S,DDO 
37.000 
39,000 
39.000 

IOMO 
COUPON 

PAT£ 

4.250 
C,2SO 
4.250 
4,250 

ACTUAL 
REDEMPl'IOit 

IMTE 

7.0187 
7.0188 
7.0189 
7.01!10 

ACTUAL 
II£DEMPTtOit 

PAIC~ 

100.000 
100.000 
100.000 
too.ooo 

A£FUNDIIIG 
£$CROW 

TYPE 

E,T,M, 
£.T.M. 
E,T,M. 
E.T.M, 

.oooo 150,000 .ooo .oooo .ooo .000 
••••••~••••••• ·•.-••••••••••••••••• •••••••••••••• ........ ,. •• .; ..... •••••••••••••• ••••a••••••••• 



MTE: 8/04/86 15:ZC 

BOliO 
IIATIIIUTY 

DATE 

ICARD Of RESENTS OF THE UNIVERSITY Of TEXAS SYSTEM 
GENERA~ RE~ENUE REFUNOJMQ BONDS, SERIES 1988 

(3) AR~!KQTON - STUDENT FEE REVENUE 80NDS, SERIES 1964 

DEBT REFUNDINQ S(LECTION REPORT 

THE IIOA6AN BANK 
PUILJC FIIANCE 0£PARTMENT 
IMV~STMEIT BANKING &~P 

BOND 
MATURITY 

AIICIUNT 

80110 
COUPOII 

RATE 

ACTUAL 
REDEJUITIOM 

DATE 

ACTUAl 
AEDatPTtON 

PRICE 

AEFUMDJNQ 
I!SCAOW 

TYPE 
---.-·-··----- --~---··-------~··· ···-------~~-- ···-----··--·- -~----~····- -----~--------7.0187 

7.0188 
7.0189 
7.0190 
7.0191 
7.0\92 
7.0193 
7."0194 
7.0195 
7.0196 

us.ooo 
130,000 
135,000 
140.000 
145,000 
150,000 
1$5,000 
160,000 
1155,000 
165.000 

3.750 
3,750 
3.150 
3.900 
3.900 
3.900 
3.900 
3.900 
3.900 

,100 

7.0187 
7,0188 
7.0189 
7.0190 
7.0111 
7.0192 
7.0193 
7.0U4 
7.0195 
7.0196 

100.000 
100.000 
100.000 
100.000 
100.000 
100,000 
100.000 
100.000 
100.000 
100.000 

E.T,II, 
E.T.M. 
E.T,It, 
lt.T.II. 
E.T.M, 
E.T.II. 
E.T.II, 
E,T,fl. 
E.T.II, 
I;,T.I'I. 

~·----~·------ ·-·----------····-- --~------···-- -------------- -·----·------- ·-·-···-------.0000 \,470,000 .ooo .0000 .000 .000 
•••••••••••aaa 44•••~•••a••••••••• ••••••~••••••• aa•••••••••••• ••••••••••~aaa a•••••••a2aaaa 



DATE: 8/04/86 15:24 

IOMO 
MTURITY 

DATE 

IGARO OF R£G£NT$ OF THE UNIVERSITY OF TEXAS $V$TEM 
GfHE~L AEYEHUE REFUNDING BONDS, SERIES 1986 

(4) ARLINGTON • STUOENT FEE REV BNOS $£AlES 1966 

DEBT R£FUNO!MG SELECTION REPORT 
•••••••••••a~•~~••••••••••••••• 

THE IIOR&AII BANk 
PUBLIC Ft.-NO! DEPARTMENT 

INVESTMENT BANK!"' GAOUP 

BOND 
MATURITY 

AIIOUNT 

BOND 
COUPON 

RATE 

ACTUAL 
REDEIIPT1011 

DATE 

ACTUAL 
REDEMPTIOM 

PRICE 

REFUIIOIIIG 
ESC~W 

I'YPt: 

-······-···--- ----~-·------------ ·-·-····------ ---····----·-- -----··------- -----------~--7.ota7 ss,ooo 4,2so 1.0111 too.ooo e.r.11. 
7.0188 70,000 4.400 7,0188 100,000 E.T,M, 
7.0181 70,000 4,400 7.0189 100.000 E.J.II. 
7.0190 75,000 4.400 7,0190 100.000 E.T.M, 
7.0191 75,000 4.400 7.0191 100.000 E,T ••• 
7,0192 80,000 4.~0 7.0192 100.000 E.T.M. 
7.0193 as.ooo 4.400 7.0193 100.000 E,T.M. 
7,0194 85,000 4,400 7.0194 100·.000 E. T.ll. 
7.0195 90,000 4.400 7,0\95 100,000 E,T,N, 
7 ,OlH !10,000 4.400 7 .ous 100 .ooo fl. J .11. 
7.0197 95,000 4.400 7,0\97 100,000 E.T.N. 

-------------- ·------~----------- ------------·- ····---------- -~·······----- ----~·-------~ .oooo 880,000 .000 .oooo .ooo .000 
•••••••••••••• ~•••••••••••••••••• ••••••••~••~22 •••••••••••~•• sa•••••-•••••• •••••••••••••• 



9 ".d 62:=00 98/90/80 AN QN08 INnW 19W WO~~ 

DATE: 8/CK/86 15:24 

10110 
MTURJTY 

Mn: 

IOARD .Of RECENT$ OF THE UIIIVERSITY OF TEXAS SYSTEM 
GUERAL R£VEIII£ REFUNOIIIG 80110$, SEAlES 1986 

(5) AALIIGTOII • STUDENT FEE REV aMOS, SERIES 1968 

DEBT REFUNDING SELECTlOII REPORT 

THE IIOAGAII BAll 
PUBLIC fiiiAIIC£ DEPARTII!JIT 

IMY!STMENT ~KXIIIG 6AOUP 

10110 
MAT\JRITY 

AIIQUIIT 

80110 
COUPON 

RATE 

olCTUAl 
II£D£MPTJOII 

~TE 

ACTUAL 
REDEMPTIOII 

PRICE 

II£FUNDIIIG 
ESCfiOII 

TYPE 
-----------··· ·----·······------~ ····------~--- -------······· ----·······--- ---······----~ 7.0187 50,000 3.000 7.0187 100,000 E.T,M. 

7.0181 50,000 3,000 7.0188 100.000 E.l'.ll. 
7.01119 50,000 J.OOO 7.0189 100.000 E,T,M. 
7,0190 55,000 3.000 7,0190 100.000 f:.T.II. 
7.0191 ss.ooo 3.000 7.0191 100.000 E.T.N, 
7.0192 55,000 3.000 7,0192 100.000 E.T.M. 
7,019.3 60,000 3.000 7.0193 100.000 E.T,N, 
7.019C 60,000 J.OOO 7.0194 100.000 E.T.II. 
7,0195 60,000 3,000 7.0\95 100.000 E.T.II, 
7.0196 &0,000 3.000 7.0196 100,000 E.T.M. 
7.0197 60,000 3.000 7.0197 \00.000 E.T,II, 
7.0198 -65,000 3.000 7.0198 100,000 E,T.M. 

····---------- -----·····------~-- ··----~------ -----······--- --······------ ······------·· .oooo .ooo .000 



DATE; 8/0./86 15:25 

11010 
MATURITY 

GATE 

BOARD OF REGENTS OF T~E UMIVERSITY Of TEXAS SYSTEM 
GiNERAL R£V[NUE REFUNDING BONOS, SERIES 1986 

(6) ARLIN6TON ~ COMB fEE RE~ 80NOS, SERIES '71~A 

DEBT REFUNDING SELECTION REPORT 
·-~~··························· 

THE MOIIC.lN 8AIIK 
PUILIC fiMAMCE DE~RTNENT 

IIVESTMENT 8AMkiNQ &ROUP 

IlOilO 
MTURITV 

AMOUNT 

IOMO 
COUPOII 
-RATE 

ACTUAL 
REOEIIPTI Olt 

DATE 

ACTUAl 
REOStPTlOII 

Pile£ 

R£FUIIOIN6 
ESC_,., 

TYPE 
-~----·-····-· --------··········· ··-··-------~- ··--·---·----- ·-----------·· ·-····-····---7,0187 150,000 5.300 7.0187 100.000 E.T.M. 

'1.0188 180,000 5,300 7.0188 100,000 E.T.M. 
7,0\89 170,000 !5.300 7,0189 100.000 E,T ,JII, 
7.0190 180,000 5,700 7.0190 100.000 [.J.JII, 
7.0131 190,000 5.700 7,0191 1uu.uoo ~.r .M. 
7.0192 205,000 5.700 7.0192 100.000 E.T.JII, 
7.0193 215,000 5.700 7.0193 too.ooo E.T.M. 
7.0194 2:10,000 !5.900 7.0194 too.ooo E,T ,M, 
7.0195 z•o.ooo 5.900 7,0\95 100.000 E.T.M. 
7.0198 zss.ooo 5,!100 7.0196 100,000 E.T.M. 
7,0197 270,000 6.000 7.0197 100.000 E.T.M. 
7.0198 290,000 8.000 7.0198 100.000 E.t.M. 
7.0199 JOS,OOO 111,000 7.0199 \00.000 E.T,N, 
7.0100 325,000 5.000 7.0100 100.000 E.T.M. 
7.0101 l•s.ooo s.ooo 7.0101 100.000 E.T.N, 

--------·-···- ----------------·-- -····--·~----- ---~---------- ·--·---------- -~--····--·---.0000 3,530,000 .ooo .0000 .000 .000 
•••••••••••••~ •••••w~22Z~s:s•••~~ •••••••••••2•• ••••••••-••••• •••a~••••••••• •••••••••••••• 



8 'd 08=00 98/90/80 AN aNoa INnw l9W wo~~ 

Dim: 8/04/86 ts:zs 

8010 
IIATUIUY 

DATE. 

7.0187 
7,0188 
7.018f 
7.0190 
7.0191 
7.ouz 
7.0193 
7.01!14 
7.0195 
7.0196 
7.0197 
7.0198 
7.0199 
7.0100 
7.0101 
7.010! 

.ooao 

BOARD OF R[Q£MTS OF THE UNIVERSITY OF T£XAS SYSTEII 
QEMERAL RfVEMUE REFUIIOIIIG 80MOS, SERIES 1986 

(7) ARLINGTON • COMB fEE REV BOND, stRI(S '73 

DEBT REFUNDING SELECTIOI REPORJ 
sasass•••••••••••••••••••••s••• 

THE MORGAII MilK 
PUBLIC FUIAIICE OfPARTMEHT 

liiVESTIIEIIT IAIIKI IIG GROUP 

ACTUAl. BONO 
IIATURI-rY 

AMOUNT 

AC'i'UAL 
R£DEitPT I 011 

111\TE 
REDEitPTI Dll 

"ICE 
250,000 
ns.ooo 
290,000 
305,000 
32!1.000 
340,000 
3&0,000 
380,000 
400,000 
425,000 
445,000 
470,000 
41$,000 
525,000 

. 550,000 
635,000 

6,480,000 

11.000 
5.300 
s.aoo 
s.ooo 
s.ooo 
5.100 
5,100 
5.100 
5.100 
5.200 
5.200 
5.200 
s.zoo 
5.200 
4.500 
4,500 

.ooo 

7.0187 
7.0181 
7.0189 
7.0190 
7.0191 
7.0192 
7.0193 
7.0194 
7.0195 
7.0196 
7.0197 
7.0\98 
7.0199 
7.0100 
7.0101 
7.0102 

.0000 

100.000 
100.000 
100.000 
100,000 
too.aoo 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100,000 
100.000 
100.000 
100.000 
100.000 

.000 

R!FUIIDIIKi 
ESCilON 

TYPE 

E.T,I, 
t:.T .1. 
E,T,tl, 
E.T.II. 
E,T,M, 
!.T.M. 
E.T.M. 
E.T,It, 
f:. T .M. 
E,T,M, 
£.T.M. 
E.T .M, 

E. r ·"· E.T.II. 
E,r .lt. 
E.T.II. 

.oao 
2:s••••••••••• ••••••••••••••sssaa •~~4•••••••••• •••••••••••••• ••••••••~-•~•• •••••••••••••• 



DATE; 8/04/86 15:26 

IOMD 
MATURITY 

DATE 

IOARO OF REeE"TS 0, T~E UNIVERSITY OF TEXAS SYSTEM 
6ENE~L REVENUE R£FUND1N6 BONOS, SERIES 1986 

(8) ARLINGTON • COMB fEE AEY 80NDS, sERIES '73-A 

DEBT REFUNDING SELECTlOI REPORT 
•••••••••••••••••••••••*•••••=• 

Ttl£ MO!IeAM 8AMK 
PUBliC fiMAMCE DEPARTMENT 

IMVESTMEIT IANKIWQ GROUP 

ACTUAl. ACTUAl. BOND 
MATURITY 

MIOIJIIT 

BOIID 
COUPOI 

RI\TE 
AEDOIPl'tOI 

IJI\TE 
REDEMPTIOII 

Pti.IC£ 

REfUII01116 
ES~W 

TYPE 
----.•~••••••• •••w•-------------- ------•-----•• •••••••••••••• ••••••..-~---- --------------E.T.II. 1.0117 11!.000 6.500 7.0187 100.000 

7.0118 175,000 a.soo 7.0188 100.000 E.T.M. 
1.0189 \85,000 6.000 7.0189 100.000 E.T.II~ 

7.0\90 195,000 s.~ 7.0190 100.000 E,T ,M, 
7.0191 200,000 5.400 7,0191 100.000 E.T .11. 
7.0tt2 210.000 5.~0 '1.0192 100.000 I;,T,M, 
7.0193 225,000 5.400 7,0193 100.000 E.T.II. 
7.0114 230,000 5.400 7.0194 100.000 E.T ,II, 
7,0195 260,000 5,400 1.0195 1oo.ooo E.T.M. 
7.0196 280,000 5.400 7.019G 100.000 E.T.II. 
7.0197 275,000 5.500 7.0197 100.000 E.T,II, 
7.0198 290,000 5.$00 7.0198 1.00.000 E. T .If. 
7,0199 310,000 5,600 7.0199 100.000 E, T ,II, 
7.0100 325,000 s.GOO 7.0100 100.000 E.T.II. 
7,0101 340,000 5,700 1.0101 100.000 E,T ,M, 
7.0102 11110,000 5.100 7.0102 100.000 E. T .If. 
7,0\03 1,000,000 5.700 7.0103 100.000 E,T,M, 
7.0104 1,070,000 5.000 7,0104 \00.000 E.T.II. 

-------------· _____________ ...... -----------·-- -------------- _________ .. ___ -------------· 
.0000 e.:JeS.ooo .000 .0000 .000 .000 



~n:: 810-'/8& 15:28 

BOliO 
IIATUltiTY 

DATE 

BOARD OF MGENT$ OF THE UNIVERSITY OF TEXAS SYSTEIII 
GEIERAL R~YENUE REFUNOIII' BONO$, SERIES 1986 

(9) ARLINGTON • COMB FEE R£V 80NOS, SERIES '74 

DEBT AEFIJMOING SELECTIOII ltEPORT 
················4·············· 

Ttl! IIOAGAII ·lA..: 
PUBl.l C fl MIIC£ DEPAimiiEIIT 

UMSTJfEil IAIIkUIG GIIIUP 

ACTUAl. BOND 
MATURITV 

NIOIJNT 

ACtuAL 
MDOIPTIOII 

OlTE 
REDEMPTlOII 

PRICE 

REFUIIDliiG 
ESCROW 

TYPE 
---········--- ---··~------------· ....... .______ ·······------- --~·······--- -----.. ·-····-7.0187 65,000 7,300 7.0117 100.000 t:. T .If. 

7.0188 15,000 t.JOO 7.01U 100.000 E,T,II, 
'1.0189 70,000 7.300 7.0189 100.000 IE,T,II. 
7,0190 75,000 1.500 7,0190 100,000' E.T.II, 
7.0191 ao.ooo 7.500 7.0191 100.000 E.T.M. 
7.0192 80,000 7.SOO 7,0192 100,000 E.T.II, 
7.0193 80,000 7.700 7.0193 100.000 E.T.M. 
7.019" 85,000 7,850 7,0194 100,000 E.T,M, 
7.0115 8!5,000 I.IP.IO 7.0195 tOo.OOO t:.r ·"· 7,0\H es;ooo 7,850 7.01915 100.000 E,T,II. 
7.0197 90,000 7,850 7.0197 100.000 [.T.M, 

---~·········- --··········------· ....... ._ _____ ······--·----- ~-~--------- --··~·-·--·-·-.oooo 880,000 .ooo .0000 .ooo .ooo 
•••••••••••••• aKaa••••••••••••••• ••••••••••~••• ............... ~ .. a••••••••••••• •••••••••••••• 



DATE: 8104/86 \S;t6 

IOitO 
MATURITY 

DATE 

BOARD OF REGENTS OF THE UNIVERSITY OF TE~S SYSTEM 
GENERAL REVENUE REfUNDING BONDS, SIRlES 1986 

{10) ARLINGTON • COMB FEE REV BONDS, SERIES '78 

DEBT REFUNDING SELECTIOR R£POR1 

TH£ I!OAGA. SANK 
PUBLIC FIIAICE OEPARTMEMT 

INVESTMENT lAMKlN& ~p 

8010 
~T1JRITY 

AIIOUMT 

80NO 
COUPOII 

MfE 

ACTUAL 
R£DDIPTION 

DATE 

ACTUAL 
RfD£11PtlOM 

PtliCE 

AEFUIDING 
ESCROW 

TYPE 
.............. ................... . .......................... ~ --~·p··------- --------------

7.0187 135,000 6.750 1.0181 100.000 E.T .11. 
7.0188 155,000 1.250 1 .olea 100,000 E.T.I. 
7,0189 160,000 6.Z50 7.0189 100.000 E.T.II. 
7.0190 170,000 1.250 7.01!JO 100.000 E.T.II. 
7.0191 185,000 ,5.500 7.0191 100.000 t,T,II, 
7.0192 us.ooo s.soo 7,0192 100.000 E.T.I. 
7.0193 210,000 5.700 7.0193 100.000 E,T,II, 
7.0194 uo.ooo !5.700 7,01M 100.000 E.T.II. 
7,0195 235,000 5,100 7.0195 100.000 E.T.II. 
1.0196 255,000 1.000 7,0196 100,000 E~T .M. 
7.0197 275,000 6.000 7.0197 100.000 E.T.M. 
7.01tt 305,000 &.000 7 .111!18 100.1100 E.T.M. 
7.0199 320,000 6.300 7.0199 100.000 E,T,II, 
7.0100 335,000 6,300 7.0100 100.000 E.T.I. 
7.0101 355,000 6.300 7.0101 100.000 E,T,M, 
7.0102 375,000 e.soo 7,0102 100.000 E. T .11. 
7.0103 400,000 6.Soo 7.0103 100.000 E.T.M. 
1.0104 425,000 1.500 7.0104 100.000 E,T,M, 

.............• ··--·~-··---~·---~~ ····----~---~- -------------- -------------- -----------·--
.• 0000 4,110,000 .000 .0000 .000 .000 .... ,. ............................................................................................. . 



GAff:: 8104/86 15:27 

BOlD 
MTURlTY 

DATE 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GlltERAL REVENUE REFUNDING BONOS, SE~IES 1986 . 

{11) AAllNGtON - COMB FEE REV 80S, SERIES '8& 

DEBT REFUNDING SELECTION REPORT 

TH£ ICIR6AN BANK 
PUBLIC FIIWICE HIIAIUIIOT 

INVESTMENT lANKIN& 6AOUP 

80110 
MTURITY 

NIOUIIT 

BOND 
COUPON 

MT£ 

ACTUAL 
REDEMPTION 

~TE 

ACTUAL 
REOEMPTIOII 

PRICE 

REFUNDING 
ESCIIOW 

TYPE 
---~········-· --------~·······--- ------~~······ ·-~-------···- ·····~-------- --·······-----7.0187 1BO,OOO 12.000 7.0187 100.000 E.r.a, 

7.01811 200,000 12.000 7,0188 100.000 E.T.II. 
7,0189 225,000 12.000 7.0189 100.000 E.T,a. 

. 7.0190 245,000 12.000 7.0190 100.000 !.T.M • 
'7,0191 270,000 12,000 7.0191 lOO.GOO E.T.It. 
7.0192 300,000 12.000 7,0192 100,000 E.T.M, 
7,0193 330,000 12,000 7.0193 100.000 E.T.M~ 
7.0194 365,000 12.000 7.0194 100.000 E.T.M, 
7.0195 &05,000- 12.000 7.01M 102.000 E.T.C. 
7.0191 450,000 9.500 7.0194 102.000 E.T,C, 
7.0197 495,000 9.500 7.0194 102.000 E.T.c. 
7.0198 545,000 9.700 7.0194 102.000 E.r.c. 
7,0199 aos.ooo 9.800 7.0194 102.000 E.T.c. 
7.0100 870,000 9.850 7.0194 102.000 E.T,C. 
7.0101 7&0,000 1.900 7.0194 102.000 E.T.c. 
7.0102 815,000 10.000 -7.0194 102.000 E.T.C. 
7,0103 900,000 10.000 7,0194 102.000 E.T.C. 
7.0104 995,000 t.900 7.0194 102.000 E.r.c. 
7.0105 t;too,ooo t.soo 7.0194 102 .• 000 I.T.c. 

.oooo 9,835,000 .ooo .oooo .000 .GOO 
a••••••••••••• ••••••••••••••••••a '••••••••••••• aa•~••••••••~• :a2a•••••~•••• •••••••••••••• 



DATE: 8104/86 15:27 

BOliO 
MTUfi1TY 

DATE 

ICARD Of REGENTS Of THE UHIVERS1TY OF TEXAS SYSTEM 
GENERAL REVENUE REfUMDIN6 BONDS, SERIES 1986 

(12) ARLINGTON - HSM& SYS REV AEF BD$, $ERIES '63 

DEBT REfUNDING SELECTION REPORT 
•••••a••••••••••••••••••••••••• 

THE MOR&AN BANI( 
PUILIC fiNANCE OEPAATMEHT 

INVESTMENT BANKING GROUP 

80110 
MATURITY 

AIIQUIIT 

80110 
COUPOII 

RAT£ 

ACTUAL 
REDEMPTION 

DATE 

ACTUAL 
R£DEMPTIOII 

IIRlCE 

R£fUIIDIII6 
ESCRml 

TYPE 
·····--------- ········----------- -------------- -------------- -------------- --------------7.0187 75,000 3.500 7,0117 100,000 E.T,M, 

7,0188 75.000 3.750 7.0\88 100.000 E.T.II. 
7.0189 75,000 3.750 7.0189 100,000 E,T,M, 
7.0190 ao.ooo 3.750 1.otso 100.000 E.T.M. 
1,0111 es.ooo 3.7so 7.0191 100.000 E.T.M. 
7.0192 90,000 3,750 7,0192 100.000 E.T.M. 
7.0193 196.000 3.750 7.0193 100.000 E.T,M, 

-------~----·- -··········-------- ···········--· ······---~··-· ·-·--.-·--·4·· -·------------.0000 676,000 .ooo .0000 .ooo .000 
•••••••••••••• ••••••••••••••••••• •••••••••••••• •••~•••••••s~s 2~•••••••=•••• s•••a••••••~=a 



8/01./66 15:28 

10110 
IIAnJRIT'f 

~TE 

BOARD OF 11£GENTS OF TH£ UIIIV£RS1TV OF TEXAS SYSTEM 
GENERAL REVENUE REFUMOIN6 BONOS. SERIES 1986 

(13) ARLJIIGTOM ~ APT REV BDS, SERIES '78 

DEIT ~FUNDING SELECTION REPOAf 

TttE II)~ lANk 
PUll I C FI MANCE OEPARTJIIENT 

I NVESTIIENT eA..-.111$ GI\OUP 

AClUAI. BONO 
MATURITY 

MOUIIT 

BOliO 
COUPON 

RATE 

AClUAL 
R!OOIPTION 

GATE 
R£1101PTIOI 

PltlCE 

I'Ef'UIIOJIIC 
ESCNN 

TVPE 

.............. ~·---~------------- -------------- -······-······ --·-·········· •..••..•..••.. 
11.0\U GO,OOO 1.250 11.0186 100,000 E.T.M. 
11.0187 15,000 8.250 11.0187 100.000 E.T .... 
11.01118 70.000 e.zso 11.0188 100.000 E. T .JI, 
ll.Olat 15,000 8,250 11,0189 100.000 E.T.M. 
11,0190 75,000 8.250 11.0190 100.000 E.T.II. 
11.0191 80.000 1.2!0 1.1.019\ 100.000 E.T.II. 
11.0192 as.ooo 6.250 11.0112 100.000 E,T,l, 
\1.0193 !MI,OOO 8.250 11,0193 \00.000 E.T.M. 
11.0194 100,000 6.250 11.0194 100.000 E,T,M, 
11.0195 tos·.ooo 11,250 11,0195 100.000 £.T.M. 
11.0196 110,000 6.250 11.0196 100,000· E,T,M, 
11.0197 115,000 1,250 1\.0197 100.000 E.T.M. 
11.0198 125,000 6.250 11.0198 1110,000 E,T,N, 

-------------- ··--·--------~--··· ······-·····-- ......... _____ -------------- --------------.oooo 1,155,000 .ooo .oooo .000 .ooo 
•••••••••••aa~ aa•••~•••••••·~-••• ••••••••••••:• •••••••••2•••• •••••••••••••• •••••••••••••• 



BOND 
MATURITY 

DATE 

15;28 

IIGARD Of R!GEIITS Of TH£ UIU Vf:RSITY OF TEXAS S'ISTEM 
GENERAL REVENUE REFUIIO!NQ BOND$, SERIES 1181 

(14) ARLIIIGTOII • ~ APART_IIEIIT REVUUE BOIIOS, $ERIES 1185 

OEIT REFUNDING S£L£CT10N REPORT 

THE MORCAM 8AIIK 
PUBLIC FINANCE DEPARTMENT 

INVESTMENT BANKING $AOUP 

10110 
MATURITY 

.q!IJUNT 

BOND 
COUPON 

Ml'£ 

ACTUAL 
MDEMPTION 

DATE 

ACTUAL 
REDBIPTIOII 

PftiC£ 

REFUNDIIIQ 
ESC flOW 

TYP£ 

--------~-·-- ------~--···------- ----------···· ··········~--- ------------.. -----·····----7.0117 20,000 9.000 7.0187 \00.000 E.T,M, 
7,0118 20,000 !1.000 7.0188 100.000 E.T.JI. 
7.0189 zo.ooo 9.000 7.018!1 100.000 E. T .M, 
7.0190 25,000 !1.000 7.0190 100.000 E.T.M. 
7.0191 25,000 t.ooo 7.0l!U 100.000 E.T,M, 
7.0192 30,000 1.000 7.01.92 100.000 E.T.M. 
7.0193 30,000 t.OOO 7.0193 100.000 E.r .... 
7.0194 35,000 9.000 7.0194 100.000 E,T,M, 
7.019$ 35,000 9.000 7.0194 100.000 E.T.C. 
7.0196 -'0,000 !1.000 7.0194 100.000 E,T,C, 
7,0197 45,000 9.000 7.01!14 100.000 e.r.c. 
7.0191 50,000 J.OOO 7.0194 100.000 e.r .c. 
7.0199 50,000 e.ooo 7.0194 100.000 e.r.c. 
7.0100 ss.ooo t.ooo 7,0194 100.000 e.r.c. 
7.0101 10,000 1.000 7.0194 100.000 E. t .c. 
7,0102 70,000 t.ooo 7.0194 100.000 e.r.c. 
7.0103 75,000 9,000 7.0194 100.000 E.T.C. 
7,0104 110,000 9.000 7.0194 100.000 E.T.C, 
7.0105 90,000 9,000 7.019<4 100.000 E.T.C. 
7.0106 95,000 9.000 7,0194 \00.000 E.T.C. 

.0000 950,000 .000 .0000 .ooo .000 



DATE: 8/04/111 15:28 

BOND 
MATURITY 

IMTE 

BOARD OF RElENTS OF THE UNIVERSITY OF TElA$ SYSTal 
GENERAL REY£MUE REFUNDING IONDS, SERit:S 1986 

(15) AUSTIN - COMBINED FEE REV BDS, SERIES '71 

OfiT R£fUNDIN6 SELECTION REPORT 

ntl IIOIIUN Mlltt 
PUBLIC FIIIAIICE DEPJ\ATIIEIIT 

INY£SrMlNT BANKING GROUP 

10110 
MATURITY 

AMOUNT 

AtfUAI. 
REIIEJIPTION 

DlTE 

AtTUAL 
REDEMPTJQII 

PltlC£ 

----~·-------· ···---------------- ----~·4···---· -------------- -------------- --------------1.0187 585,000 5.250 1.0187 100.000 E,T ·"· 6.0188 us.ooo 5.250 1.01H 100.000 l.1.11. 
8.0189 ato,aoo 5.%50 6.0189 100.000 E.T.II. 
8.0190 715,000 5.500 1,0190 100.000 E.T ,1!1, 
1.0191 7155,000 5,500 6.019t 100.000 IE.l' ·"· 8,0192 120,000 5.750 6.0192 100.000 E.T.l!l. 
&.019l 875,000 5.750 1.0193 100.000 £.T.l!l. 
6.0194 ~o.ooo 5,7!10 1.0194 100.000 E.T.M. 
1.0195 1,00$,000 5.750 6.0195 100,000 E.T.l!l, 
6.0198 1,075,000 1.000 1.0196 100.000 E.T .... 
6.0197 1,150,000 1.000 8.0197 100.000 E,T,JI, 
1.0198 1,230,000 6.000 . t.0198 100.000 t:.T.N • 
I.OU9 1,315,000 6.000 1,0199 100.000 E.T,II. 
1.0100 1,410,000 5.250 a.otoo 100.000 I!,T.II. 
8.0101 1.505,000 5,2!0 8.0101 100.000 f.T.N. 

--~----------· ---------·---M-·--- -------------- -------------- -------------- -------------~ .0000 u.sas.ooo .000 .0000 .000 .000 
··~-··-·~····· ............................................................. ·······~·~···· 

-· 



DATE: 1104/U 15;29 

IONll 
llolTUR1TY 

DATE 

BOARD OF REGENTS Of Ttl£ UllV£R$1TY OF TEXAS SYSTEM 
&ENERAL ~EVEMUE REFUNDIK6 BONDS, SERIES 1986 

(16) AUSTIN - COMBIM£0 FEE REV IDS, SERIES '72 

DEBT Rt:FUNOINC SELECTION R£PORT 
••44••••••s•••••s~~••••w••••••• 

TH£ MORSAl IAIIk 
PUII.J C FI-liCE OEPAITMt:NT 

IRVlSTMENT ~~~lNG GROUP 

110110 
ltATURJfY 

MOUNT 

BOND 
COUPON 

. RATE 

ACTUAL 
R£Delfll I 011 

DATE 

ACTUAL 
REDEMPTION 

PRICE 

REFUNDING 
UCROW 

TYPE 
---------·--·· ··----······--····· ···----------- ----·····-·-·- ----.--·------ --------------8,0187 325,000 5.200 6.0187 100.000 E.T ,M, 

1,0188 335,000 5,200 1.0188 100.000 E.T.II. 
&.01119 345,000 5.200 6.0189 100.000 E.T .11. 
6.0190 355,000 5,200 6.0190 \00.000 E,T,M, 
6.0191 345,000 5.200 &.0191 100.000 E.T.M. 
6.0192 375,000 5,200 1.0192 100,000 E.T ,It, 
6.0193 395,000 s.~ 11,0193 100.000 E.T .M. 
1.0194 400,000 5.200 6,0194 100,000 l.T.M. 
6.0195 415,000 5,250 6.0195 100.000 E.T.M. 
6.01911 t30,000 5.250 11,0196 100.000 £.T.M. 
&.0197 445,000 5,250 6.0197 100.000 E. T .If. 
8.0198 415,000 5.300 6.0198 • 100,000 E.T .M • 

6.0U9 475,000 5,300 s.otgg \00.000 E,T,M. 
&.0100 490,000 4.500 6.0100 100,000 E:.T.M. 
6.0101 540,000 4.500 1.0101 100.000 E.T.M. 
1.0102 600.000 4.500 1,0102 100.000 E.T.II, 

.oooo .000 .0000 .ooo .ooo 
••••••••••:~~aas ••a•s•••••••••••••• •••••••••••••• ••••••• .. •11111•••• ••••••••2••••• ,.••••••••••••• 



MTEI 8/04/Bi 15129 

BOARD OF R£G£11TS OF lliE UMIVER$llY OF TEXAS SYSTEM 
'ENE~L REVENUE REFUMDII6 BONDS, SERIES 1986 

(17) AUSTIN - COMBINED FEE REV 80$, SERIES '73 

DEIT REFUNDING SELECTION RIPOAT ............................... 
TH! I'IOII6MI MMK 

PUBLIC FIIIANCE DEPARTMENT 
IMYESTMEMT IAMKINI CROUP 

BDIHI 
IIATUIUTY 

MOUNT 

IOND 
COUPON 

MU 

AeTUAL 
REDEMPTION 

DATE 

ACTUAL 
UDDIPTIOI6 

PRICE 

R£FUMOIM6 
1:5CROW 

TYPE 
·--------····· ·················-· ·--·---------- -------------- ----··-··~···· ·······-······ 6.0187 uo,ooo s.•oo 1.0187 100.000 E.T.M. 

1,0188 7110,000 5.400 6.0188 100.000 E.T .11. 
1.018t 805,000 5,400 1.0189 100.000 £.T.M, 
I.OUO 850,000 5.400 1,0190 100.000 !.T.II. 
1.0191 905.000 5.400 5.0191 100.000 E,T ,II, 
1.0192 910,000 5.400 1,0192 100.000 E.T.JI. 
9.0\93 1,010,000 5.400 6.0193 100.000 E.T.II. 
6.0194 1,075,000 5.400 6.0194 100.000 E.T.II. 
6.0195 1,135,000 5.400 &.0195 100.000 E.T.II. 
11.0196 1,215,000 5.400 I.OtH 100,000 E.T .II. 
1.0197 t,zeo.ooo 5,500 6.0197 100.000 £,T,M, 
6.0198 \,350,000 s.soo 6.0198 100.000 E.T .JI. 
6.0199 t,•.a.ooo 5.100 5.0199 100.000 E,T,M, 
6.0100 1,520,000 s.eoo 1,0100 100.000 E.T.JI. 
1.0101 2,285,000 5,700 1.0101 100.000 E,T,II, 

llilii it&iRt~V 11181 fliiii lYY1YYY c,r,", 
••• , •• t 

1.0103 3,600,000 5,,00 6.0103 100.000 E.T.II. 
1,0104 3,800,000 5.000 6.0104 1Gq,OOO E,T,II, 

-------------~ ------------------- ----------·-·· ··---···-·-··· ~-··-~-------- --------------.0000 27.7\0,000 .000 .DODO .000 .000 
•••••••••••••• •••••••a••••••••••• •••••••••••••• •••••••••••••• •••••••••••••• •••••••••••••• 



,!lATE! 11104/86 15:30 

BOND 
MATURITY 

MTE 

BOARD OF REG£11TS OF THE UNIVERSITY OF TeXAS SYSTEM 
QENERAt. REV£11UE R£FUIIOIN& BONDS, St:RIU 1986 

(18) AUSTIN - COMSINED FEE REV ~F BDS, SERIES '78 

Dell REFUNDING SEt.ECTIOI REPORT ............................... 
Tm IIOAGAM IIANl 

PUBLIC FINANCE DEPARTMENT 
INVESTMENT lAMKIN& GROUP 

~tTUAI. 80110 
ICATURITY 

AMOUIIT 

BONO 
COUJIIOM 

MTE 

ACTUAl 
RED£MPTION 

OA'I'E 
REDEMPTION 

PlllCE 

REFUNDING 
ESCIIOW 

TYPE 
····-·-------- ·······--~--~~----- ---------·---4 ··------------ --.--~-------- ---------····-6.0187 690,000 5,100 6.0187 100.000 E.T,II. 

1.0188 120,000 s.too 1,0188 100.000 E.T.M, 
1.0189 us.ooo 5.250 1.0189 100.000 E.T.II. 
1,0190 785,000 5.300 1,0190 100.000 E.T.II. 
I.OUl ats.ooo 5.400 1.0191 100.000 E.T.II. 
6.0192 845,000 s.soo 1,0192 100.0()0 E,T,II, 
8.0193 885,000 5.600 1.0193 100.000 E.f.ll. 
6.0194 925,000 5,750 6.0194 100.000 E, T .IC, 
1.019$ 970,000 s.eoo 1.0191 100.000 £.T.M. 
6.0196 1,005,000 5,95() 6.0191 100.000 E.T.M. 
1,0197 1,050,000 1.000 1.0197 100.000 E. r ·"· 6.0198 1,085,000 li,OOO 6.0198 100.000 E.T.M. 
1,0199 1,145,000 6.000 1,0199 100.000 E.T .11. 
1.0100 475.000 11.000 li.0100 100.000 E.T.II. 

.oooo 12,UO,OOO .ooo .0000 .000 .000 
•••••••••••••• zaaaaaaaaa•s••••••• •••~•••••••••• •~•••••••aaaaa •••2•a•••••••• •••••••••••••• 



MTE: B/04/11& lSl30 

111110 
IIATURIT'f 

111\Tf; 

10.018d 
10.0187 
10.0188 

.0000 

IOARD OF Rf.li£11TS Of THE UIIIVE.RS1T'f Of TUAS SYSTEM 
GEIIEAAL REVENUE AEFUIIDtM6 BONDS, SERIES 198& 

{14) ~l~tW - !TIInfNT UITON A£V lOS, SERIES 1958-8 

DEBT I£F\JMOIHQ SELECTlOII REPOIU 
•••••••a•••••••••s••••••••••••• 

THE MOIICAII BAliK 
PUBliC FINAIItE DEPARTMC-f 

IMVts'PIENT IWIIUN& GROUP 

110110 
MATURITY 

MOUIIT 

80.000 
83,000 
zs.ooo 

188,000 

80110 
COUPON 

ltATE 

2.875 
2,875 
2.875 

.ooo 

10.0188 
10.0181 
\0.0188 

.oooo 

ACTUAL 
REDEJWTIOM 

PRICE 

100.000 
100.000 
100.000 

.ooo 

IIEFUKDING 
ESCROW 

TYPE 

E.T.M. 
E,T,It, 
£.T.M. 

.ooo 
••••••••••aaaa ••••••••••••••••••• ••••••••••••~• •••••••••••••• •••••••••••••• •••••••••••••• 



~Te: 110'''' 15;31 

IIQND 
MATURITY 

DATE 

BOARD OF RIGEMTS Of Ttl£ UlltVERSITY OF TEXAS SYsTEM 
GENERAL REVEIIUE R£fUIIDIIIG 80110$, SERI£S 1988 

(20) AUSTIN • OORM REV BD$, SERliS 54 

DEIT REFUIIDI*i :SUEt1'1011 REPORT 

TH£ MOR&AII BANK 
fiUtll C ft IWICE DEPARTMEIIT 

IIIVEmEIIT IIAIIKtiiG QIIOI.Ip 

IOMD 
MATURITY 

MOUIIT 

IOND 
COUPOII 

RATE 

lCfUAl. 
R£DEMPTIOM 

~TE 

ACIUAL 
REOOIPTIOII 

PRICE 

REFUIIOIIIQ 
t:stROV 

TYPE 

···--·------·- ----------·-··-···· ··------------ ----------~··· ·····-·-······ ··------------1.0181 114,000 3.000 1.0181 100.000 E.T.ll, 
9.0117 119,000 3.000 9.0187 100.000 E.T.M. 
!1.0118 128,000 3.000 1.01.11 lCIO.oao E,T,a, 
9.0\89 125,000 3.000 9.0189 100.000 E.T.M. 
1.0190 131,000 3.000 9,0190 100.000 E.T.M. 
9.0191 ue.ooo 3.000 1.0191 100.000 E.T.M. 
9.0112 137,000 3.000. 9,0192 100.000 I.T .M. 
9.0193 147,000 3.000 9.0193 100.000 E,T.II. 
9.019• ua.ooo 3.000 9.019' 100,000 t:.T.It. 



DATE: 8/04/81 15:31 

IOMD 
IIATUIIITY 

MT£ 

BOARD OF R£6£HTS OF 1tt£ UMl'IERSlTY OF TEXAS SVST£M 
QENERAL REVENUE REFUHDIN~ BONOS, SERIES 1981 
(Zl) AUSTIN • H$NA SYS REV BDS, SERIES '&7 

DEBT REFUNDING S!l!CTIOR RlPORT 
••••••••••••••••••••••aaaa2~aaa 

THI MO~ tAM~ 
PUBLIC FliiAIIC£ DEPAimiERt 

tNV£STMEMT "MklMG GROUP 

IGIIO 
MATURITY 

MOUNT 

IOND 
COUPON 

RATE 

ACTUAL 
RID£MPTl011 

DATE 

ACTUAL 
REDBIPTIOII 

PRICE 

RlFUIIOtiiG 
ESCI¥lW 

TYPE 
···-------·-·· ............. ______ -------------- -·~·-····----- ·----~~------- -----------··· 5.0187 no.ooo •• 000 5.0187 \00.000 E.T.M. 

s.0\88 390,000 4.000 5,0188 100.000 E.T.It, 
s.o1n 405.000 4,000 5.0\89 100,000 E.T.M. 
&.0190 420,000 4.100 5,01!10 100.000 E,T,M, 
5.0191 uo,ooo 4.100 5.0191 100.000 E.T.M. 
5.01!12 ...u.uuu 4.100 5,019Z 100.000 E.T.M. 
5.0193 480,000 4.100 5.0193 100.000 E. T .M. 
5.01911 500,000 4.100 5,0194 100.000 E.T.K. 
5.0195 520,000 4.100 5.0195 100.000 E.T .M. 
5.0191 540,000 4.100 5.0191 100.000 E.T.M. 
5.0197 565,000 4,100 5.0191 \00.000 E.T.M. 
5.0\98 590,000 4.100 5.0198 100.000 e.r .M. 
5.0199 615,000 4.100 5.0199 100.000 E,T.M. 
$.0100 uo.ooo 4.150 5.0100 100.000 E.T.M. 
5.0101 665,000 •• 150 5.o1o1 100.000 E.T .M. 
5.0102 695,000 4.150 5.0102 100.000 E.T.M. 
5.0103 7~5.000 4,150 5.0103 100.000 E,T.M. 
s.olo• 755,000 4.150 5.0104 100.000 E.T .M. 
5.0105 790,000 •• 150 5.0105 100.000 E,T.M. 
5.0101 820,000 4.150 S.0\01 100.000 E.T.I4. 
5.0107 160,000 4,150 5.0107 100.000 E.T ,M, 

,OOQO 12.245,000 .ooo .0000 .ooo. .000 
11111111111111 1111111111111111111 1111!!11111111 z:JIIl:llj!!!! !!!!!!!!!iilll 11111111111111 



111\TE: · B/04/86 l$:31 

IOMO 
MAlURITY 

MTE 

IIOARO OF IWGIIIT$ OF THE UIIIVERSlTY OF TEXAS SYSTEIC 
GENERAL REVENUE AEFUIIOIII& BONOS, SERIES 1988 

(22) AUSTIN • MARRIED STUDMT HSIIG RE BONOS, SERiES '71 

DEBT AEFUNDIN& SELECTIOI REPORT 

THE IIOR&AII BANK 
PU8LlC FlHAIIC£ O£PARTMEMT 

IWVESTIIa!T BAKJ !Hi 6RilUP 

IONO. 
MTURlTY 

MOUNt 

ACTUAL 
R£D£111P1'1011 

DATE 

ACTUAL 
M:OOIPT1011 

PRICE 

Rti'UIIOlNG 
ESCROW 

1'YPE 
................................. -------------- ··------------ -------------- ~.__ .......... 

8.0187 10,000 5.150 8.0187 100.000 E.T .M. a.o•• 15.000 1,750 8.0188 100.000 E.T.M. 
8.01119 70,000 1.7$0 a.olat 100.000 E.T.M. 
1.0190 1s.ooo e.1so 8.0190 100.000 E.T.M. 
8.0191 80,000 1.7$0 •• 0191 100.000 E.T.II. 
e.out ~.000 1$,750 o.ouz 100.000 ~.T.II. 
8.0193 95,000 6.750 8.0193 100,000 E.T.M. 
8.0194 100.000 6.750 8.0194 100.000 E,l,ll, 
8.019S 110,000 6.7SO 8.0195 100.000 E.T.M. 
8.0191 115,000 6.750 8.0191 100.000- E.T ,M. 
8.0197 1.25,000 8.7!0 8.0197 100.000 l.T.II. 
8.0198 135,000 6.750 1.0198 100.000 E.T.II. 
8.0199 145,000 15.700 8.0199 100.000 E.T.JI. 
8.0100 155,000 6.700 8.0100 100.000 E.T.N, 
8.0101 165,000 &.700 8.0101 100.000 E.T.II. 
8.0102 175,000 15.750 8.0102 100.000 E.T.M. 
8,0103 190.000 1.750 8.0103 100.000 E.T ,II, 
8.011).4 20$,000 6.750 a.o1o• 100.000 E.T.M. 
8,0105 220.000 6.000 a.otos 100.000 E,T,II, 
8.0101 235.000 1.000 8.0101 100.000 t.T .M. 

.0000 2,6\0,000 .000 ,0000 .000 .000 
-~············ •.•.••.•..••.•..•.. ..•.•..••.•..• ·····--···~··· ·······-······ ............. . 



DAn: e10•181 1s:32 

IOND 
leAMUTY 

DATE 

IOAAD OF RE&EIIT$ OF THE UIIIVE~ITY OF TEXAS SYSTEM 
GENERAL R£VEIIUE AEFUNOlNG 80110$. SERIES 1986 

(23) AUSTIN - ~ARJEO STUDENT HSIG REF BONDS, SERIES '81 

DEBT REFUNDING SELECTION REfOAT 
•a••••••••••••••••••••••••••••• 

THE MCIRCAII lANK 
PUBLIC Fl~IIC£ O£paRTMENT 

I NVESTMEIIT IIAHIC.I JIG &ROUP 

BOND 
MI\TIJRITY 

AIIOOIIT 

BOlD 
COUPON 

RATE 

ACTUAL 
REDEJIPTl 011 

OATE 

ACTUAL 
REDDIPTIOit 

PRICE 

REFUIIDIN6 
EStliOW 

TYPE 

-------------- ------------------4 ··········-··· ·····--······· ····--·~------ --------------8.0187 100,000 11.900 1.0181 100.000 E.T.M, 
8.0188 110.000 11.900 8.0181 100,000 E.T.M. 
8,0\89 115,000 11.900 8.018!1 100.000 E.T.M. 
8,0190 130.000 11.900 1.0190 \00,000 E.T.M. 
1.0191 140.000 11.900 11,01!10 101.000 E.T.C. 
8,0192 150,000 11.900 1.0190 101.000 E,T,C. 
8.0193 165.000 11.900 1.0\90 101,000 [.f.C. 
1.0194 180,000 11.900 1.0190 101.000 IE.T.C. 
8,0195 1!15.000 11.900 8.0\90 101.000 E.T.C. 
8.0196 us.ooo 11.900 1.0190 101.000 E.T.C. 
8,0191 z3s.ooo 10.500 8.0190 101,000 E.T.C. 
8.0198 255,000 10.800 8.0190 101.000 £.T.C. 
8.0199 uo.aoo 10.800 1,0190 101.000 E.T.C. 
8.0100 305,000 10.800 8.0190 \01.000 E,T,C, 
8.0101 335,000 u.ooo 8.0190 101.000 t:.r.c. 
8.0102 365,000 11.000 8,0190 101,000 E.T.C. 
8.0103 ~.ooo 11,000 1.0190 101.000 E.T.C. 
8.0104 415.000 11.000 1.0190 101,000 E.T .C. 
8.0105 450.000 n.ooo 8,0190 101.000 !.T.C. 
8,0106 •so,ooo 11,000 8.0190 101.000 E.T,C, 
1.0107 450.000 11.000 8,0190 101,000 E.f.C. 

---~·---····-- --..--------------- -------------- -------------- ----·-·······- ----·---------.0000 .ooo .0000 .ooo .ooo 
·········~-~~· a•Maaa••&&&4·~···~· •&aaaaa&aaaaaa aaaaaa .. aaaaa• •••••••••••••• ·····~··•••••• 



DATE: 8/04/116 1!:32 

~AD OF REGENTS Of THE URI~ERSITY Of TEXAS SYSTEM 
&ENERAL REVENUE REFUNOII& BONDS, SERI~S 1986 

(24) AUSTIN • 8LOG REV eGND$, SERIES '69 

OEIT REFUIDIHa SELECTION REPORT 
·······················~-~····· 

THE MOIIGAII BANK 
PUBLIC fiiiANCE DEPARTMENT 

INVESTMENT BANKING GROUP 

BONO BOND BOliO ACTUAL AClUAL R£FUIIDI!IG 
RATURlTY RATURlTY COOPOII R£DDIPTION REDEMPTION ESCROW 

DATE AMOUNT RATE DATE PRICE TYPE 
·~··~--------- --------·-··------- ··--·····----- -------------· -~--------·-- ··-···--·~----5.0187 100.000 5.400 $.0187 100.000 E.T.III. 

5.0188 635,000 $,400 5.0188 100.000 E.T ,M, 
5.0189 170,000 5.400 5.0189 100,000 E.T.III. 
5.0190 700,000 15.~ 5.0190 100.000 E.T.M, 
5.0191 740,000 5.400 S.Oltl 100,000 £.1.111. 
5.0192 780,000 5.400 5,0192 100.000 E,T,M, 
5.0193 8~0.000 5,400 5.0191 100.000 I!.T.JI. 
5,0194 865,000 s . .ao 5,0194 100.000 E,T,M, 
5.0195 910,000 5.400 5.0195 100.000 E. T.JI. 
5.0196 !155,000 5.400 So0196 100.000 I,T,JI, 
5.0197 1~000.000 5,400 5.0197 100.000 E.f.M. 
5.0198 1,060,000 5.400 !1,0198 100.000 E.T.M. 
5.0199 1,115,000 5,400 5.0199 100.000 E.T.M. 
5.0100 1,170,000 5.-'00 5,0100 100.000 E.T .11. 
5,0101 l,235,000 5.400 5.0101 100,000 E.T.III. 
5.0102 1,300,000 S.oiOO 5.0102 100.000 E,T,M, 
5.0103 1,370,000 5.400 5,0103 100.000 E.T.II. 
5.0104 1.440,000 5.400 5.0104 100.000 E.T.JI. 
5.0105 t.soo.ooo 4,250 5.0105 100.000 IE,T,M, 

.0000 18,845.000 .ooo .oooo .000 .000 
•••••••••••••• ••••••••••a•••••••• •••••••••••••• •••••••••••••• -••••••••••••• •••••••••••••• 



Mn: 8/04/81 15:3:3 

BOARD OF REGENTS OF THE UNIVERSITY Of T!XAS SYSTEM 
GENE~l R!VENUE REFUMOlK6 BONOS• SERIES 1986 

(!5) AUSTIN - BLDG REV BDS S!R '83 

DEBT RffUNDING S!LECTION REPORT 
···················-··········· 

THE MORGM BANK 
PUILCC fiMANCE DEPAATMERT 
IIVE~ENT IAIKIMG GAOUP 

BOND BOliO BONO ACTUAL ACTUAL REfUIIOJIIG 
MlURtTY MATURITY CCIIJPOII REDEMPTION lttDEMPTIOII ESCROW 

DATE AMOUNT RATE GATE PRICE TYPE 
-~-·-·····---- ----········------- -···----·····- -------~·-···· -------------- ····----------5,0187 485,000 11.000 5.0187 100,000 . E.T ,II, 

5.0181 535,000 u.ooo 5,0188 100.000 E.T.It. 
5.0189 585,000 11.000 5.0189 100.000 £. T ,It, 
5.0190 145,000 11.000 5.01!10 100.000 E.T.It. 
5.0111 705,000 11.000 5.0191 100.000 E.T,M, 
!,019! 780,000 11.000 5.0192 100.000 E.T.M. 
5.0193 150,000 \1.000 5,0192 101.000 r.r.c:. 
5.0194 940,000 9.600 5.0192 101.000 E.T.C, 
5.0195 1,030,000 9,500 5.0192 101.000 E.T.C. 
5.0196 \,135,000 9.600 5.019~ 101.000 l. T .C. 
5.0197 1,250.000 t.70G 5.0192 101.000 E.T,C, 
5.0198 1,365,000 9,800 5.0192 101.000 E.T.C:. 
5.019!1 1,505,000 9.900 5.0192 101.000 E.r.c. 
5.0100 1,555,000 10.000 5.0192 101.000 E.T.c:. 
5,0101 1,81$,000 10,000 5.0192 101.000 E.T .C. 
s.o1oz 1,990,000 10.100 S.019Z 101.000 E.T,C, 
5.0103 2,190,000 10.100 5,0192 101,000 E.T.c. 
S.DlOt 2,405,000 10,100 5.0192 101.000 [,l .c. 
5.0105 2~655,000 10.100 s.ot92 101.000 E.T.c. 
5,01015 4,.110,000 10,\00 5.0192 101.000 E.T.t. 

--·--···----- --·········-------- ··-····------ ............. 4 __ --·---~·-··--·- ----------··--

.0000 29,000,000 .000 ,0000 .ooo .000 
•••••••••••••• ••••••••••••••••••• ••••••••••a••• ••••••••••s•a• ••••44•••••••• •••••••••••••• 



OAT£: 8/04/815 15;33 

10110 
MTURlTY 

MTE 

IIQARD OF REGEIITS Of' THE Ulll\lt:11SITY OF TEXAS SYSTEM 
GENERAL REVEHUE REFUNOlll& BOKDS, SERIES 198& 

(28) AUSTill - P~ fAC REV lOS SER '84 

OEIT R£fUNDIIIG SELECT1011 REPORT 

l'HE RORG.\11 BAliK 
PUBLIC FI~NCE DEPARTMENT 
I11IlJM[ftl nftftllan onuur 

BOND . 
MATURITY 

MOUNT 

10110 
COIJPOII 

R.lTE 

ACTUAL 
REIIEMPTI 011 

DATE 

ACTUAl 
R£DEitPTIDI 

PRlCE 

R£FUMOIIIG 
ESCROW 

TYPE 

--------4···-- ---------·-········ ··----~------ -------------- ·------------· ··--~---------12.0187 65,000 11.&25 12.0187 100.000 E.T .... 
12.0188 75,000 u.ezs 12.0188 \00.000 E.T.It. 
12.0189 85,000 11.625 \2.0189 100.000 E. r ·"· 12.0190 90,000 11.1525 12.0190 100.000 E,T,M, 
12.0191 100,000 11.625 12.0191 100,000 £,' ·"· 12.0192 llS,OOO l1.1i5 12,0192 lOO.OOO E,T,M, 
12.0193 125,000 11.625 12.0193 100.000 E.T.It. 
12.0194 140,000 11.500 12.01!14 100.000 E.T.M. 
12.0195 1!!15,000 9.400 \2.0\9-4 101.500 E.T.C. 
12.0196 170,000 t • .oo 12.0194 10l.SOO E.T.C. 
12.01.97 190.000 9.750 12.0194 101.500 E.r.c. 
12.019& 215,000 9.900 12.0194 lOl.SOO E.T.C:, 
12.0199 235,000 \0.000 12,0194 101.500 ~~:.r.c:. 
12.0100 2155,000 10,100 12.0194 1.01.600 E.T.C. 
12.0101 290,000 10.1$0 12.0194 101.500 E.T .C. 
12.0102 325,000 9.125 1Z.0194 101..SOO E,T,C. 
12.0103 360.000 9.125 "l2,0ltC 101.500 E.T.C. 

.oooo 3.000,000 .000 .oooo .ooo .000 
•••••••••••••• ···············---~ ----··~·~····· ••••••••••••• 2 ~-············ ········-····· 



DAUt 8/04/86 15:34 

IOIID 
MAtuRITY 

DATE 

11.0186 
11.0187 
11.0188 
11.0189 
11.0190 
11.0191 
11.0192 
U.0193 
11,0194 
11.0195 
ll.OU6 
1.1.0197 
11.0198 
11.0199 
11.0100 
11,0101 
11.0102 
11.0103 
11.0104 

~~0 OF REGENTS Of tME UNIYERSITY OF TEXAS SYSTEM 
GENERAL REVEIIIJE tu::FUNDING BONOS, SEAlES 1986 

{27) DALLAS - COMB fEE REV IDS SEA'78 

DEBT REFUNDING sELECTION REPORT 
····-~£························ 

ntE JIOR6AII BANK 
PU8t.IC FlliAitCE D£PARTMEIIT 

IIIV£STM£11T IAKIIIC GAOIJP 

811110 
"'-TURlTY 

N«<UIO' 

2ZO,OOO 
235,000 
zso.ooo 
265,000 
ras.oao 
300,000 
320,000 
3..0,000 
365,000 
385,000 
410,000 
uo.ooo 
465,000 
495,000 
Slo.ooo 
565,000· 
100,000 
-140,000 
180,000 

80NO 
COUPOII 

RlTE 

6,750 
1.750 
6.750 
1.750 
5,300 
s.coo 
5.500 
5.600 
$,700 
5.100 
5.91.10 
&.000 
6.000 
&.050 
6.100 
6.:00 
1.300 
6.•oo 
5.500 

ACTUAL 
RlOEMPT1011 

OAT£ 

11.0186 
11.0187 
11.0188 
11,0189 
11.0190 
11,0191 
11.0192 
\1.0193 
11.0194 
U,0\95 
U.UlYb 
11.0197 
11.0198 
U.Ol99 
11.0100 
11.0101 
11.0102 
11.0103 
11.0104 

AmiAL 
AEOEIIPTIOII 

PttreE 

100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
lQO,OOO 
100,000 
100.000 
100.000 

RI!AIII01116 
£SeROW 

TYPE 

E.T.M. 
E.T.M. 
E.T ,M, 
E,T.II, 
t:.T.M. 
E,T,M, 
E. T .11. 
E.T.M, 
t:.T.M. 
E.T.II. 
E.T.II. 
E. T .II. 
E,T,II. 
E.T.II. 
E.T.M. 
E,T.M. 
£. r ·"· E,T.M. 
E.T.II. ·······-····· ------------------- -------------- -----····· . ··-- --------------.0000 7,790,000 .000 .0000 .ooo .000 

•••••••••••••• ••••••••••••••••••• •••••~4~•••••• •••2•~•2:s::2s was••••••••••• •~•••••••••a~s 



DATE! ·~~~,.. 15,34 

BOlD 
MATURITY 

DATE 

IOAAO OF REGI:IITS OF THE UIUVERSITY OF TEXAS SYSTEM 
6EIIEML RfVUU( REfUIIOIIKi BONDS, SERI~S 1986 

(28) DALLAS • UTIL REV 80S SER '80 

DEBT RERIIIDIM6 S~LECTtOII REPORT 

TH£ MOAGAI Mlllt 
PUBLIC Fli!AIIct: DEPARTMENT 

IIIVESTJIIEIIT IAIIItiiiG GROUP 

IOID 
COUPOI 

IIATE 

ACTUAl. 
REDEJWTIOII 

DATE 

AC'fUAL 
REDEIIPT lOW 

PRICE 

lt£FUIIDIII6 
ESCROW 

TYPE 
___ ._ ......... ····~------------ -~·········--- -------------- -·-·······---- ------------·· 

1.0187 360.000 8.250 8.0187 1GO.OOO E.T.M. 
8,0188 liO,OOO 8.250 8.01.81 100.000 ~.T,II, 
8.0189 415,000 e.m 8.0189 100,000 E.r .11. 
8.0190 uo.ooo I.Z!O 8,0190 100.000 E.T.M. 
8.0191 410,000 8.250 8.0191 100.000 E.T.M, 
t.nu ~~1~ e.zso e.ouo 101.000 E,T,C, 

8.0193 555,000 8.250 8.0190 101.000 £.T.C. 
1.0194 100.000 7.400 8.0194 100,000 £.T.M. 
8.0195 645,000 7,400 8.0195 100,000 E.T.M. 
I.OUG oto.ooo 7.600 8,0196 100.000 E.T.II. 
1.0\97 745,000 7.800 8.0190 101.000 t:.r.c. 
8.0198 100;000 8.000 8,0190 101.000 E,T,C. 
8.0199 uo.ooo 5.750 8.0199 100.000 E.T.IIJ. 
8.0100 m.ooo 1,750 8.0100 100.000 E.T .Ill. 

.oooo 8,435,000 .ooo .0000 .ooo .000 
•••••••••••••• ••••••••••••••••••• •••••••••••••• ••••••••~•aAaa •••••••••••••• •••••••••••••~ 

.. - ·- --.-- .•... 



DAT£t 8/04/M 15:3$ 

Willi OF REGEITS DF TH£ UIIIY£RS1TY Oil 1EXAS SYSTEM 
6EIIERAL R£VEMUE REFIJIIDIIIIi 80110$, SERtES 1986 

(29} EL PASO - CON8 f££ REV 80S SER '70 

DEIT REfUNDING SE~ECTIOII R£POR1 
•••••••4··~·-~················· 

TM€ MORGAII IWCK 
PUBLIC FJMAIICE 0£P~~ 

IIIVESTH£NT IAIIItJ 116 GAOIJP 

10110 80110 111110 ACTUAL -.cnw. R£FUII0111S 
*lURITY MATURITY COUPOII REDEMPTIOII REDEIIPTIOM ESCNIW 

MU NIOt.IIIT RA1E DATE PRICE TYPE 
---------.. ·-- ---~----·-··------ --------······ -------~~····· ····-·-------- ... 5.0187 uo,ooo 1.700 5,0187 100.000 £,T,tl, 

. 5,0188 120,0011 $.800 5.0188 100.000 £.T.I4. 
5.0189 125,000 a.too 5.0189 \00,000 E.T.M, 
5,0190 \35.000 &.900 S.0\90 100.000 E.T.I. 
5.019\ 14S,OOO &.900 5,019l 100.000 E,T,II, 
5.0192 155,000 a.900 5.0192 100.000 E.T.I. 
5.0193 lliS,OOO 7.000 5.0193 100.000 ~.T,II. 
li.UL'llot 110,000 7.000 !$,01!1. 1.00.000 I.T ••• 
5.0195 110,000 7.000 5.0195 100.000 E.T.It. ...... 

f.388 t.DlO& 100.000 tr.l. S.OlH 205,000 
5.0197 215,000 7,000 5,0197 100.000 E. T ,I, 
5.01.98 235,000 7.000 5.0198 100.000 E. T .M, 
5.0199 250,000 7.100 5.0199 100.000 E.T.II. 
5.0100 265,000 7,100 5.0100 100.000 E.T.It. 
5.0101 zas.ooo 7.100 5.0101 100.000 E,T,M, 
5.0102 305,000 7.100 5.0102 100.000 E.T.It. 
5.0103 325,000 7,100 5.0103 100.000 E.T .M. 
s.oto• 1so.ooo 7.100 5.0104 100.000 E,T,It. 
5.0105 375,000 7.100 5.0105 100.000 E.T.M. 
5.0106 400.000 7,100 5.0106 100.000 E.T.It. 

.0000 4,535.000 .ooo .0000 .000 .ooo 
••••••~•••••_. a•••••••••••••~~••• ••••••~••••••• •••••••••a•••• •••••••4~••••• ••••••~~•••••• 



OATE: 8/04/U lSllS 

IONO 
MATURITY 

MTE 

IOARD ~, R£G£11TS OF fM£ UIIIVI:KlitTY Of TEXAS SlSTflll 
liUiAAL REYEIIJE R!PUICOlMG 101103, 3EJUE3 USG 

<301 El ~SO • COMB FEE REV 80$ SEA '71 

DEll' ltfi'UIIIIH SELECffOII ~PORT 

TM£ IICIAMIC SANtt 
PUBL.IC fl-tiCE O£PAATMUT 

liNE SlliEIIT Mllll JIG GROUP 

lOtiO IOND ACTUAL ACTUAL 
MATURITY COUPOM At&IMPTIOII 11£0EJIPTIOif 

AIIOUIT MTE MT£ PIUCE 

lt£FUIIOIIIQ 
f.SCIIOV 

TYPE 
--------~--·-· ···-----~---------· ·------.~----- ----·····---~- ----·-········ -~-----······· !1.0187 a.ooo 5.000 5.0187 100.000 E, T .11. 

5.0188 90,000 s.ooo s.oua 100.000 E.T.II, 
5.0189 H,OOO 1.000 5.0189 100.000 E.T.It, 
5.0190 100,000 5.000 5,0190 100.000 E.T,It, 
5,0U1 105.000 s.ooo 5.0191 100.000 E,T.M. 
&.0192 115,000 5.100 5,0192 too.ooo E.T,II, 
5.0193 120,000 5.100 5.01t3 100.000 E. T .11. 
1.019& 1:10,000 &.100 5.0194 100.000 E.T.M. 
5.0195 135,000 5.100 S.Ol95 100.000 E.T .... 
5.0196 145,000 5.200 5,0196 100,000 £.1 ••• 
5.0197 1!1!1.000 s.zoo 5.0197 100.000 E,T.M. 
i.OlOI 111.000 5.100 tO I~ lOihQii I1Tlft1 
5,0199 175,000 s.zoo 5.0199 100.000 £.T.M. 
5.0100 190,000 5,200 5.0100 100.000 !.T.It. 
5.0101 200,000 5.200 5,0101 100.000 I!,T,II, 
!1,0102 215,000 5.250 5.0102 100.000 E.T.M. 
1.0103 225,000 5.250 $.0103 100.000 f.T.M, 
1.0104 ~40.000 S.%50 5.010. .100,000 £, T ,It, 
s.otos 260.000 5,250 S.OlOS 1oo.eeo t.l.lt. 
s.otoa ns.ooo 4.!100 5.0105 100.000 E.T,N. 

.0000 3,220,000 .ooo .0000 .000 .000 
••••••••••••a. ••••••••••••••••••• aaaa•••~•••••• •••••••••••••• •••••••aa••~•~ •••••••-•••••• 



DATEl 1/04/88 15136 

BOliO 
IIATURlTY 

111\TE 

S.0\87 
5.0188 
S.OlU 
5.01!10 
s.0\91 
5.01!1Z 
5.0193 
S.Ot9• 
S.OlH 
5.0196 
5.0\97 
s.oua 
5.0199 
5.0100 
!1,0101 
S.O\Ot 
5.0103 
s.oto• 

IOAAD OF REGEMTS OF THE UMl'V£R$tTY Of TEXAS SYSTEM 
lotlltMIU. MfVI!.IIUf RII'UIIDJq IIOND3, li:R!Cl UDG 

(Jl) fl r.so • 00"8 FEE RIV IDS SER '73 

DEBT RfFUMOIM& SELEC1JOII REPORT 

Tit( IIOMotlt BAliK 
PUBLIC FIIAIICE otPAATMEitT 

lltVEsTMEMT IAIIICIIIG GROUP 

80110 
MolTURITY 

NIOUIIT 

125,000 
135.000 
1-'0,000 
150,000 
uo.ooo 
170,000 
180,000 
190,000 
205,000 
215,000 
230.000 
2•s,ooo 
260,000 
275,000 
295,000 
310,000 
330.000 
350.000 

10110 
C:OUPOII 

MT£ 

S.lOO 
5.300 
S.lOO 
5.300 
5.300 
5.300 
5.300 
5.300 
s • .oo 
1.400 
s.soo 
5.500 
1.600 
5.100 
5.700 
5.700 
5.700 
5.000 

ACTUAL 
REDUIPTIOII 

DATE 

5.0181 
5.0188 
5.0189 
5.0190 
5.0191 
5,0192 
5.0193 
5,0194 
5.0195 
5.0196 
S.OU7 
5.0191 
15.0199 
S.0\00 
5.0101 
5.0102 
5.0\03 
5,0104 

AI:YUAL 
REDEJIPTIOII 

PRICE 

100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 

. 100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 

AEFUIIOIMQ 
ESCROW 

TYPE 

E.T.II. 
E.T.II. 
E.T.I. 
E.T.M. 
E,T.II. 
E•T .M. 
E,T.II. 
£,T,II, 
E.T.II. 
E,T,II • 
E.t.M. 
E.T.II. 
£.T.II, 
E.T.M. 
I!,T.M. 
E. T .11. 
E.T.II. 
t:.T.II, 

·····----:oooo --·····---i:~is:Odc -------···:ooo ···------:aouo ·-···-----:uuu ····--···-:ooo 
•••••s•a•a:aa• ••••••••-••~•a••••a ~••••••••••••• 4••••••••••••• •••••••••••=~• •••••••~•••••• 



~T~: 8/04/85 \5:35 

BOliO 
MTUAITY 

Dill£ 

IOARO OF R£&ENTS OF THE UIIIV£RSJTY OF fEXAS sYSTEM 
GENERA~ REVENUE REFUNOINS 80MD$, SERIES 1981 

(32) El PASO - COlli t'IE£ REV 80$ UR'" 

DEBT REfUNDING SELECTION R£PORT 
••••••••••••••••••••a•••••••••• 

ntE IIOII&AN BANK 
Plllt.JC FIIIAIIC£ OEPARTIIIENT 

IIIVt:STMfNT IIANICI 116 &lllUP 

10110 
MATURITY 

MDtiiiT 

IONO 
COUI'ON 

RATE 

ACTUAL 
II£11£11P1'10N 

O.TE 

ACTUAL 
AEOOIPTIOII 

PRIC£ 

AEFUMDIItG 
ESCAOV 

TYPE 
-------------- ----------------4-- -····-·····--- ------~~------ -------------- -----········-5.0187 70,000 1.250 1.0117 100.000 E.T.II. 5,0188 70,000 8.250 S,Ol88 100.000 E.T .11. s.otu 80,000 7.900 S.Olat 100.000 E.T.II. 5.0190 80,000 7.800 S.OliO 100.000 E.T.M. S.Ot91 es,ooo 7.100 5.0191 100.000 E. T .11. 5.0192 8$,000 7.800 5.0192 100.000 £. T .11. S.OU3 91,000 7.100 S.Oltl 100.000 E.T,II. 5.0l!M .H.ooo 7.800 5,0194 100.000 E.T.N. 5.0195 100,000· 7,800 5.0195 100.000 E. T .11. S,OlH 105,000 6.750 t.Ol9f 100,000 E.T.M. ... . ·I t'·"· 5.0197 110,000 6.750 5.0197 100.000 
·------------- ------------------- ··-·---------- --------······ .............. ------------~-.oooo 975,000 .000 .0000 .ooo .000 •••••••••aa••• ••--••••••••••••••• •••••••••••••• •••••••••••••• ••••••aa2aaaaa •••••••••••-•• 



OAT£: 11/04/M lS:n 

IOND 
ununn 

GATE 
.................... 

10.01U 
10.0187 ------------

.0000 
·············· 

BOARD OF REGEITS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENf:RAJ. REVEIIUE IIEFUIID!NG BONOS, SERlE$ 1984 

(34) fL PASO - STUO UIIJOII ILIIQ R£1f lOS SER~A '&7 

OEIT REFUIIOlNQ SEI.ECT!OM R£PORT 

THE IIOAGAII BANK 
PUILIC FIMANCE OE~ATMEIIT 

IIIYESTMEKT BAlKIN& &ROUP 

80110 lOtiO ACTUAL OnJI1TY ('QI.IPI)II .,DAUITI(III 
NIOUIIT MTE DArE ·····•••··········· ................. --------.-·-·· 29,000 2.115 l0.018S .zt,ooo 2,875 10.0187 

------------------- ------------- -------------sa.ooo .000 .oooo ................... ·············· ·············· 

ACTUAL 
IIFDFWTlllll 

PRIC£ 
····---------100.000 

100.000 _____________ .. 
.ooo . ............• 

REfUIIDING 
Fllr.AIIV 

TYPE 
···-----------r.r.M. 

E.T.M. ·-·---........... 
.000 .............. 

;.·· 



DATI: 8104/86 15;37 

!lOtiO 
MATURITY 

11\T' 

BOARD OF REGEIITS OF TME UIUVERSITY OF TEXAS ~STEll 
GENERA~ REVENUE REFUNDIM& BONOS, SERIES 1986 

(35) EL PASO - STUD UNION BLDG REV BDS SEA-l '67 

•••••••••••••~•••••••••a••••••• 

M MORGAII ~K 
fiUIU C FIIIAIICE DEPARTIIENT 

liVESTMEIT IAMkJMG QRDUP 

10110 
MTURITY 

ACTUAL 
REDEIIPTIOII 

1\A'I'C 

ACTUAL 
R£0£JIPT10. 

"""""' IIIIIM: 

REf'UIIOUIG 
ESCROW 

tvtHI 

--~----------- -······-·--·------- --···--------- ----~---······ ·······------- ---------~---· IO.ot• 60,000 5.000 10,0186 100.000 E,T,II. 
10.0187 65,000 s.ooo 10.0187 100.000 E.T.II. 
10.0181 100.000 5.100 10.0188 100.000 E.T .11. 
10.0119 \00,000 5.100 10.0189 100.000 1.1'.11. 
10.0190 105,000 5.100 10.0190 100.000 E,T.II, 
10.0191 \\0,000 5.100 10.0191 100.000 E.f.ll. 
10.019~ 120,000 5.100 10.0192 100.000 E,T,II, 
10.0193 \25,000 5.200 10.0193 100.000 E. T .II. 
10.0194 130,000 5.200 10.0194 100.000 E.T.II. 
to.ous 140,000 5.200 10.0195 100.000 E .1' .II. ' 
10.0\98 140,000 s.~oo 10.0196 100.000 E.T .11. 
10.0197 150,000 5.200 10.0197 100.000 E.T .M. 
10.0198 155,000 5.200 10.0198 100.000 E, T ,II, 
10.0199 115,000 5.200 10.0199 100.000 E.T.M. 
10.0100 170,000 1.200 10,0100 100.000 E,T,II, 
10,0101 170,000 5,200 10.0101 100.000 E.T.II. 

-·---········· --------------····- -------------- ····----··-·-· ·--·-~-------- ----·-····----.0000 2.oos,ooo .000 .0000 .ooo .000 
•••••••••••••• -••••··~··••••••••• a•••~••••••••• •••••••••••••• •••••••••••••• •••••••••••••• 



DATE:: 8104/86 15!38 

BOND 
ltlTUIJTY 

MTt 

BOARD OF RE&EMTS OF THE UNIVERSITY OF TEXAS SYSTBt 
UNEIW. REVINUE REFUNOINQ BONDS, SERIES 1986 

(36) EL PASO ~ ILD6 REV IDS SER '89 

liCIT REfUNDIIIG SELECTION REPORT ............................... 
TNt: NOAWI IIAIItt 

PUBI,J C FIIIAliCf; Of:PARTIIUf 
11MS1'MEII'I' WltUIQ QAOUP 

IOIID 
IIATURITY 

AMOUNT 

10110 
COUPON 

RATE 

AC~ 
RlDEIIPTI ON 

DATE 

ACTIJAL 
R£DDIPTION 

PRICE 

REFUIIDIIIG 
£StROM 

TYPE 
-------------- ------------------- ----·-------·- ------·--·-··- .......... ____ --------------11.0186 180,000 6.500 11.0186 100.000 E.T,II, 

11.0187 190,000 6.500 11.0187 100.000 E.f.N. 
11.0188 200,000 1.500 11.0188 100.000 E,T,II, 
11,0189 uo.ooo 6.500 11.0189 100.000 E.T .11. 
11.0190 235,000 1.500 n.ouo 100.000 E,T ,II, 
ll.Ot9l 250,000 6.SOO lt.OU1 100.000 E.T.II. 
11,0192 210,000 1.500 U.0192 100.000 E.f.M. 
U.0\02 211,0410 1.000 U.D&II &DO,DDO E.T.M, 
11,0194 m.ooo 5.600 1\.0194 100.000 E.T.II. 
11.019S 310,000 5.600 11.0195 100.000 E,T,M, 
11,0191 335,000 5.600 11.0196 100.000 t.f.ll. 
11.0197 355,000 5.600 11.0197 100.000 E.T.N, 
11,0198 37!1,000 5.1500 11.0198 100.000 E.T.N. 
11.0199 400,000 S.liOO 11.01!19 100.000 E.T.N. 
11.0100 42!1,000 5.100 11.0100 100.000 E.T.M. 
11.0101 450,0()0 5.600 11.0101 100.000 E.T.N. 
11.0102 480,000 5.600 11.0102 100,000 E.T.M. 
11,0103 5\0,000 5.600 11.0103 100.000 E.T.N. 
11.0104 530,000 4,000 11,0104 100.000 E,T ,M, 
11,0105 550,000 4.000 11.0105 100.000 E.T.N. 

.0000 &,820,000 .aoa .oaoo .000 ,000 
........•..... ···········-······· ....................................................... . 



DATE: 8104/86 15:38 

10110 
MTUIUTY 

111\TE 

IIOARO OF RE6EIITS OF THE UIIIVIRSITY OF TEXAS SYSTBI 
GUERAl. R!VEMIE RERJNOIMG BOliO$, SERIES 19" 

(37) SAl ANTONIO • CGMIJNED FEE REV 80$ SER '80 

DEBT RERIIIOUIG SELECTION REPORT 
····-·················-·······~ 

M IIORMI BAIUC 
PUll I C FIIIAIICE O(PAAJJIEIIT 

IMVESTMERT lANKIN& GROuP 

IOND 
MTURITY 

AMOUIIT 

80110 
COUPON 
. RATE 

ACTUAl. 
UD£MPTION 

DATE 

ACTUAL 
REDEIIPTI OM 

PtiiCE 

R£FUNDIN6 
ESCROW 

TV PI 
··········---- ---~·-·····------~ ........ 4_____ --~~·······--- ----------···- ··------------

3.0181 220,000 9.500 3.0187 100.000 E.T.M. 
3,0188 235,000 9.500 3,0188 100.000 E.T.II. 
3.0189 zso.ooo 9.500 3.0189 100,000 E.T,II, 
3.0190 210,000 8,150 3.0190 100.000 E.T .... 
3.0191 290,000 8.750 3,0190 101.000 E.r.c. 
3.0192 310.000 8.750 3.0190 10\.000 F!,T,C. 
3.0\93 335.000 8.750 3,0\90 101.000 E.r.c. 
3.01H 355,000 8.750 3.0190 101.000 E.T.C. 
3,0195 380,000 8.750 3.0190 101.000 E.r.c. 
3.0198 410,000 8,750 3.0190 101.000 - E.T.C. 
3.0197 440.000 8.750 3.0190 101,000 E.T,C, 
3,0198 470,000 8,750 3.0190 101.000 E.T.c:. 
3.01!19 505,000 8.900 3.0190 101.000 E,T,C. 
3.0100 545,000 9.000 3.0190 101,000 E.r.c. 
3.0101 580,000 !I.DUIJ 3.0190 tot.ooo e.r.c. 
3.0102 625,000 9.000 3,0190 101,000 E.T.C, 
3.0103 170,000 9,000 . 3,0190 101.000 E.T.c • 
3.0104 720,000 9.000 3.0190 101.000 E.T,e, 

---~-------· .. ····-----~-------·- ------·-··--·- -------------- ·------------- --------------.ooao 7,610.000 .ooo ,0000 .000 .000 
••••••••••a••• •••••••••a••••••••• aa2••••••••••• •••••••••••••• •••••••••••••••••••••••••• 2. 



DATE: 1104/IS 15;39 

iloARD OF RE6Etn'S OF THE UIU¥£RS1TY OF TEXAS SYSTBI 
QEJI£~L REV£MUE REFUNDIMG BONDS, SERIES 1986 

(38) SAM AITONIO - COMBINED FEE REVE~UE IONDS SERIES 1984 

DEIT REFUNDIII& SELECI'ION REPORT 
··············~·4·········&SS2~ 

THE MORMN BANK 
PUILIC fi~CE OEPARTMENT 

INVESTMENT BAIIII& GROUP 

10110 1010 IOID AcTUAL ACTUAL REFUIIDlNQ 
MTURITY MTURITT COUPOII REDEMPHOII REDDWTIOR ESCROW 

111\TE NIOUIT ~TE 111\TE PRICE TYP£ 
-------------~ -~---------········ ····--····---~ -------------- ---------····· ····---~-~-~1-3,0187 15,000 tz.200 3,0187 100.000 E.T.M. 

3.0181 ts,ooo l2.20CI 3.0188 100.000 E.T.II. 
3.0189 115,000 U.200 3.0189 100.000 E,T,M, 
3,0190 130,000 12.200 3.0190 100.000 t.r .11. 
3.0191 150,000 12.200 3.0191 100.000 E.T.II. 
3.0192 165,000 U.200 3.0192 100.000 IE,T,M, 
3,0193 185,000 12.200 3.0193 100".000 E.T.M. 
3.0194 215,000 12.200 3.0194 100.000 E,T,M, 
3,0195 245,000 12.200 3.019• 102.000 E.T.C. 
3.0196 265,000 10.900 3.0194 102.000 E,T,C. 
3.0197 305,000 9.700 3.0194 102,000 E.T.C. 
3.01118 340,000 9.700 3,0194 102.000 E.T.C. 
3.0199 310,000 9,800 3.0194 102.000 E.T.C. 
3.0100 425,000 9.800 3.0194 102.000 E.T.C. 
3.0101 480,000 9.900 3,0194 102.000 E,T,C, 
3,0102 535,000 9.900 3.0194 102,000 E.T.C. 
3.0103 eoo.ooo \0.000 3.0194 102.000 E.T.C. 
3.0104 875,000 10.000 3.019-4 102.000 - E.T .C. 
3.0105 745,000 &0.000 3,0194 102.000 E.r.c. 
3.0101 82!,000 10.000 3.0194 102.000 E.T.C. 
.t.UlUl ws.uuu lO.OOU ~.ou• lOZ.OOO &.T.C. 

.oaoo 7,865,000 .000 .0000 .000 .000 .......•.••..• ··-·······~·····,·· .•.•••........ •..•••........ . .......................... . 

'.I 



Dlli.: 11/04/81! 15:J9 

IOMD 
MTUil.TY 

MTE 

IOAAD OF IIEGIIITS DF l'HE UNIVERSITY Of TEXAS SYS"fEM 
;(li(RAL R£V£11UE AEFUIIDJIIG 101105, SERrES 19M 

(39) W All"fDIIIO • UTIL REV 10$ SEll '80 

D£1T R£FU110l118 SEL!CTJOII NPORT 
···~··························· 

nt£ MOIICAN BANK 
PIJ8UC flltANa DEPARniEIIT 

I 11V£$n1EIIT BAIIItl liQ &IIOUP 

80110 
MATURJ'i'Y 

oUIOUIIT 

IOMD 
COOPOM 

RATE 

ACTUAL 
IUUI'IIOII 

MTE 

AGI'IJAL 
R£DDIPTtOII 

PRICE 
--~·····-----~ --· .. ···-·--------- -------.------ --·---~------- ~·-···~------· ···------·-··· 1.0187 lso.ooo •. ~so 8.0187 1.00.000 E,T.II. 

8,0188 375,000 8,250 11.0188 100.000 E..f.M, 
1.0189 400.000 8.250 1.0189 \00.000 E,T,II. 
a.ouo 435,000 8.zso 1,0110 100.000 E.. T .II. 
1.0191 465,000 1.250 1.0191. 100.000 E,T,14, 
1,0192 500,000 8.250 II.Ot!JO 101.000 E.T.t. 
1.0\93. 540.000 •• 250 1.0190 1.01.000 E.r.c. 
8.0194 5811,000 7.400 8.0194 100.000 E.T.M. 
,,0\')fl 120,000 7,.tnn I.Gl95 100.000 E.T.JI, 
11.0196 670,000 7.&00 8.01.9$ 100.000 t.T.M. 
L0197. 720,000 7.800 8.0190 101.000 E,T.C. 
8.0\98 770,000 8.000 1.0190 101.000 E.T,C. 
8,0199 830,000 6.750 8.0199 100.000 E..T.III. 
1.0100 HD.ooo 6.750 8.0100 100.000 E.T,II. ....... .---·-· ...... .----------·· ·--~------···· -----~------· --··---------· ···--~------·· . ' .oooo a.t•s.ooo .000 .0000 .000 .000 

••••~••••••••• ••••••••••••••••••• •••••••••••••• •••••••••••••• •••••••••••••• ••••••aza:•••• 

111.1... I Ill 111•1•11 



Ooll~: 8/04/841 15:39 

IOIID 
IIATURITY 

OolT£ 

eoARD OF RE6ERTS OF THE UNIVERSITY OF T£XA$ SYSTEM 
4EN£RAL REV~HU~ M~tUII~lMG 80NOS, SERIES 1988 

(.0) H.S.C. HDUSTOM • HSNQ SYS REV BOS $ER 111 
DEBT RUUROIMG S£LECTIOII" REPORT 

THE MORGAII IAIIK 
PUBLlC FINANCE DEPARTMENT 

INVESTMENT BAlkiN& GROUP 

BOND 
MATURITY 

AMOUIT 

IlOilO 
C:OUPOII 

RATIE 

ACTUAL 
R£0EMPTION 

DATE 

ACTUAL 
REDOIPTIOM 

PRICE 

RiFUNOIMQ 
ESCROW 

TV PIE 
············-- ------------------- -····-----.·-- -------~4····· ----~-----~--4 ··········----

1.0111 lltOOO l.i'JO l:OlDf 191ltU99 II Tint 
5.01.88 155,000 9.500 5.0188 100.000 E,T,M, 
5,0189 715,000 9.500 5.0189 100.1100- E,T,M. 
$,0110 715,000 9.500 5.0190 100.000 E.T.M. 
5.0191 855,000 9.750 5.0191 100.000 !.T.M. 
5,0192 940,000 9.750 5.0191 101.000 E,T,C, 
5.0193 1,035,000 9.750 5,0191 101.000 ~.r.c. 
5.01.9• 1,135,000 9.7$0 5.0191 101.000 E.T.C, 
5,0195 1,245,000 10.000 5.0191 101.000 E,T.t. 
S.OlH 1,370,000 10.000 5.0191 101.000 e:. r .e. · 
5.01!17 1,505,000 10.250 5.0191 101.000 E.r.c. 
5.01.98 1,660,000 10.250 5.0191 \01.000 f.T.C. 

.0000 12,495,000 .000 .0000 .ooo .000 
................. ~,··········-··· ··········~:=• 2·······•••4•• •••••••••••••• •••••••••••••• 



DAT£: 8/04/86 15:40 

eGIIO 
MIURJIY 

~TI 

ICARD OF REGENTS OF THE UI11VERSITY Of TEXAS SYSTEM 
6EI1E~L REVENUE REFUMDIN6 80NOS, S~RlE$ 198G 
(41) TYLER • COM8l11ED FEE REV lOS SER '76 

DEBT REFUIIOIIIG ULECT1011 JII£PORT 
··········=···················· 

TIE IIJ11iA11 BAI11C 
PUBLIC FIIIAI1Cf DEPM111£11T 

111V£S'OIEIIT BAIII(IIIG GROUP 

80110 
IIAnJIII fY 

MOUNT 

ACTUAL 
HIIDIJITIIII 

~" 

ACTIML 
~110111Tl611 

PRICE 

REFUII0111G 
U~MW 

TYPE 

~..__________ ------~--·-······-· ········------ -------------- ---------~--- -----·--·-----
8,0187 65,000 7.000 8,0187 1.00.000 I.T.M. 
8.010 70,000 7.000 8.0181 100.000 E.T.M, 
1.0189 7$,000 7.000 ·8,0189 100.000 e.r .11. 
8.0190 10,000 1.000 1.0190 100.000 E.T.N. 
1.01!11 as.ooo 1.250 1.0191 100.000 E,T,M, 
1.0192 90,000 1.250 8.0192 100.000 E.T.M. 
1.0193 100,000 1.400 8.0193 100.000 E.J .II. 
8.01.94 105,000 1.400 8.0194 100.000 E,T,M, 
8.0195 115,000 6.500 1.019$ 100.000 '·'·"· 8.0196 120,000 1.700 8.0196 100.000 E,T,M, 
8,0197 130,000 &.700 8.0197 100.000 £.1'.11. 
a.oua 140,000 s.soo 8.0198 100,000 E.T.IJI, 
8,0199 uo.ooo !1,500 8.0199 100.000 E.T.M. 

·········----- -------~~----·-·· ······-------- -------------- -----.-------- -------------· .0000 t.Jzs.ooo .000 .0000 .000 .ooo 



ATTACHMENT E 



PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT is entered into as of August , 1986 
(the "Agreement"), by and between the Board of Regents of 
The University of Texas System (the "Issuer"), and MBANK 
AUSTIN, NATIONAL ASSOCIATION, Austin, Texas (the "Bank"), a 
national banking association duly organized and operating 
under the laws of the United States of America. 

RECITALS OF THE ISSUER 

The Issuer has duly authorized and provided for the 
issuance of its bonds, entitled "Board of Regents of The 
University of Texas System General Revenue Refunding Bonds, 
Series 1986" (the "Bonds") in an aggregate principal amount 
of $222,040,000 to be issued as fully registered bonds 
without coupons, in the denomination of any integral 
multiple of $5,000 of principal amount, pursuant to a 
Resolution adopted by the Issuer on August 14, 1986 (the 
"Bond Resolution"): 

All things necessary to make the Bonds the valid 
obligations of the Issuer, in accordance with their terms, 
will be taken upon the issuance and delivery thereof: 

The Issuer is desirous that the Bank act as the Paying 
Agent of the Issuer in paying the principal of and interest 
on the Bonds, in accordance with the terms thereof, and that 
the Bank act as Registrar for the Bonds: 

The Issuer has duly authorized the execution and 
delivery of this Agreement, and all things necessary to make 
this Agreement the valid agreement of the Issuer, in accor
dance with its terms, have been done. 

NOW, THEREFORE, it is mutually agreed as follows: 



ARTICLE ONE 

APPOINTMENT OF THE BANK AS PAYING AGENT AND REGISTRAR 

Section 1.01. Appointment. 

The Issuer hereby appoints the Bank to act as Paying 
Agent with respect to the Bonds, in paying to the Registered 
Owners of the Bonds in accordance with the terms and provi
sions of this Agreement and the Bond Resolution, the princi
pal of and interest on all or any of the Bonds. 

The Issuer hereby appoints the Bank as Registrar with 
respect to the Bonds. 

The Bank hereby accepts its appointment, and agrees to 
act, as the Paying Agent and Registrar. 

Section 1.02. Consideration. 

The consideration for the Bank being named and acting 
as Paying Agent/Registrar for the Bonds is set forth in 
Annex A hereto. 

ARTICLE TWO 

DEFINITIONS 

Section 2.01. Definitions. 

In addition to the terms defined above, and for all 
purposes of this Agreement, except as otherwise expressly 
provided or unless the context otherwise requires: 

"Bank Office" means the principal corporate trust 
office of the Bank as indicated on the signature page of the 
Bank hereon. The Bank will notify the Issuer in writing of 
any change in location of the Bank Office. 

"Bond Register" means Bond Registration Book, or other 
record of the Persons in whose names Bonds are registered, 
required to be maintained by the Bank pursuant to Section 
4.04 hereof. 

"Bond Resolution" means the resolution of the Issuer 
adopted August 14, 1986, pursuant to which the Bonds are 
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issued, certified by the Executive Secretary of the Issuer 
or any other officer of the Issuer and delivered to the 
Bank. 

"Issuer Request" and "Issuer Order" means a written 
request or order signed in the name of the Issuer by the 
Chairman, Vice Chairman or Executive Secretary of the Issuer 
and delivered to the Bank. 

"Paying Agent/Registrar" means the Bank when it is 
performing the functions associated with such terms in this 
Agreement. 

"Person" means any individual, corporation, partner
ship, joint venture, association, joint stock company, 
trust, unincorporated organization or government or any 
agency or political subdivision of a government. 

"Record Date" means with respect to each date upon 
which interest is due and payable on any Bond, the last day 
of the month preceding such interest payment date. 

"Redemption Date" when used with respect to any Bond to 
be redeemed means the date fixed for such redemption pursu
ant to the terms of the Bond Resolution. 

"Registered Owner" means a Person in whose name a Bond 
is registered in the Bond Register. 

"Responsible Officer" when used with respect to the 
Bank means the Chairman or Vice Chairman of the Board of 
Directors, the Chairman or Vice Chairman of the Executive 
Committee of the Board of Directors, the President, any Vice 
President, the Secretary, any Assistant Secretary, the 
Treasurer, any Assistant Treasurer, the Cashier, or any 
other officer of the Bank customarily performing functions 
similar to those performed by any of the above-designated 
officers and also means, with respect to a particular 
corporate trust matter, any other officer to whom such 
matter is referred because of his knowledge of and famil
iarity with the particular subject. 

"Stated Maturity" when used with respect t.o any Bond 
means the date specified in the Bond Resolution as the fixed 
date on which the principal of such Bond is due and payable. 
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ARTICLE THREE 

THE PAYING AGENT 

Section 3.01. Duties of the Payin~ Agent. 

Pursuant to the requirements of the Bond Resolution the 
Issuer will cause funds for the payment of the principal of 
and interest on the Bonds to be provided to the Bank not 
later than each date upon which such principal and/or 
interest are due and payable as provided in the Bond Resolu
tion. 

As Paying Agent, the Bank shall pay to the Registered 
Owner on behalf of the Issuer, provided adequate funds have 
been provided to it for such purpose by or on behalf of the 
Issuer, the principal of each Bond at its Stated Maturity or 
Redemption Date, upon surrender of the Bond to the Bank at 
the Bank Office. 

As Paying Agent, the Bank shall pay to the Registered 
Owner on behalf of the Issuer, provided adequate funds have 
been provided to it for such purpose by or on behalf of the 
Issuer, the redemption premium, if any, due on each Bond 
called for early redemption prior to its Stated Maturity, 
upon surrender of the Bond to the Bank at ~he Bank Office on 
the Redemption Date. · 

As Paying Agent, the Bank shall pay on behalf of the 
Issuer, provided adequate funds have been provided to it for 
such purpose by or on behalf of the Issuer, the interest on 
each Bond when due, by computing the amount of interest to 
be paid each Registered Owner, preparing the checks and 
mailing the checks on the payment date, to the Registered 
Owner of each Bond as shown on the Bond Register at the 
close of business on the Record Date. Such checks are to be 
mailed in accordance with the provisions of the Bond Resolu
tion to the address of such Registered OWner appearing on 
the Bond Register. 

Section 3.02. Payment Date. 

The Issuer hereby instructs the Bank to pay the princi
pal of and interest on the Bonds on the dates specified in 
the Bond Resolution. 
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ARTICLE FOUR 

REGISTRAR 

Section 4.01. Initial Registration of Bonds. 

Initially a single bond (the "Initial Bond") represent
ing the entire principal amount of the Bonds shall be 
delivered by the Bank to the initial purchaser of the Bonds 
as provided in the Bond Resolution and pursuant to written 
instructions of the Issuer. If the Bank is in receipt, at 
least five (5) business days prior to the date of delivery 
of and payment for the Initial Bond, of written instructions 
(on forms to be provided in advance by the Bank) from the 
initial purchaser of the Initial Bond, designating the names 
in which the substitute Bonds are to be registered, the 
addresses of the Registered Owners, the maturities, the 
interest rates and denominations, then the Bank, upon 
payment for the Initial Bond, shall cancel the Initial Bond 
and deliver, without cost, registered substitute Bonds 
pursuant to such instructions, all in accordance with the 
Bond Resolution. 

Section 4.02. Transfer and Exchange of Bonds. 

The Bank shall keep at the Bank Office the Bond Regis
ter in which, subject to such reasonable written regulations 
as it may prescribe, the Bank shall provide for . the 
registration, exchange and transfer of Bonds. The Bank is 
hereby appointed "Registrar" for the purpose of registering, 
transferring and exchanging of Bonds as herein provided. 
The Bank agrees to maintain the Bond Register while it is 
Registrar. 

Each Bond shall be transferable only upon the presenta
tion and surrender thereof at the Bank with such endorsement 
or other evidence of transfer acceptable to the Bank. No 
transfer of any Bond shall be effective until entered on the 
Bond Register. A new Bond or Bonds will be delivered by the 
Bank to the last assignee in exchange for such transferred 
and assigned Bonds within seventy-two (72) hours after 
receipt of the Bonds to be transferred in proper form and 
with proper instructions directing such transfer. 

All Bonds shall be exchangeable upon the presentation 
and surrender thereof at the Bank for a Bond or Bonds of the 
same maturity and interest rate and in any authorized 
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denomination, in an aggregate principal amount equal to the 
unpaid principal amount of the Bond presented for exchange. 
All Bonds delivered in exchange for other Bonds shall be 
authenticated and registered so that neither gain nor loss 
in interest shall result from such exchange. The Bank shall 
authenticate and deliver exchange Bonds in accordance with 
the provisions hereof and the Bond Resolution. 

No service charge shall be made to the Registered Owner 
for the initial registration or any subsequent transfer or 
exchange of the Bonds, but the Bank shall require the owner 
of any Bond to pay a sum sufficient to cover any tax or 
other governmental charge that may be imposed in connection 
with the registration, transfer, exchange, or discharge from 
registration of such Bond. 

Section 4.03. Unauthenticated Bonds. 

The Issuer shall prdvide an adequate inventory of 
unauthenticated Bonds to . facilitate transfers. The Bank 
covenants that it will maintain such unauthenticated Bonds 
in safekeeping and will use reasonable care in maintaining 
such Bonds in safekeeping, which shall be not less than the 
care it maintains for debt securities of other governments 
or corporations for which it serves as registrar, or which 
it maintains for its own bonds. 

Section 4.04. Form of Bond Register. 

The Bank as Registrar will maintain the records of the 
Bond Register in accordance with the Bank's general prac
tices and procedures in effect from time to time. The Bank 
shall not be obligated to maintain such Register in any form 
other than one the Bank currently has available and utilizes 
at the time. 

Section 4.05. List of Bond Owners. 

At any time requested by the Issuer, the Bank will 
provide the Issuer a copy of the information contained in 
the Bond Register. The Issuer also may inspect the 
information in the Bond Register at any time the Bank is 
customarily open for business, provided that reasonable time 
shall be allowed the Bank to provide an up-to-date listing 
or to convert the information into written form. 
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The Bank will not release or disclose the content of 
the Bond Register to any person other than to, or at the 
written request of, as authorized officer or employee of the 
Issuer, except upon receipt of a subpoena or court order. 
Upon receipt of a subpoena or court order the Bank will 
notify the Issuer so that the Issuer may contest such 
subpoena or court order. 

Section 4.06. Return of Cancelled Bonds. 

All Bonds surrendered for payment, redemption, trans
fer, exchange, or replacement, if surrendered to the Bank, 
promptly shall be cancelled by it and, if surrendered to the 
Issuer, shall be delivered to the Bank and, if not already 
cancelled, shall be cancelled promptly by the Bank. The 
Issuer at any time may deliver to the Bank for cancellation 
any Bonds previously authenticated and delivered that the 
Issuer may have acquired in any manner whatsoever, and all 
Bonds so delivered shall be cancelled promptly by the Bank. 
All cancelled Bonds held by the Bank shall be disposed of as 
directed by the Issuer. 

Section 4.07. Mutilated, Destroyed, Lost, or Stolen 
Bonds. 

Upon the presentation and surrender to the Bank of a 
mutilated Bond, the Bank shall, subject to the requirements 
and provisions of the Bond Resolution, authenticate and 
deliver in exchange therefor a replacement Bond of like 
tenor and principal amount. 

In the event that any Bond is lost, apparently de
stroyed, or wrongfully taken, the Bank shall authenticate 
and deliver a replacement bond of like tenor and principal 
amount, subject to the requirements and provisions of the 
Bond Resolution. 

Section 4.08. Transaction Information to the Issuer. 

Within a reasonable time after receipt of a written 
request from the Issuer, the Bank will furnish the Issuer 
information concerning the Bonds it has paid pursuant to 
Section 3.01, Bonds it has delivered upon the transfer or 
exchange of any Bonds pursuant to Sections 4.01 and 4.02, 
and Bonds it has delivered in exchange for or in lieu of 
mutilated, destroyed, lost, or stolen Bonds pursuant to 
Section 4.07. 
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ARTICLE FIVE 

THE BANK 

Section 5.01. Duties of the Bank. 

The Bank undertakes to perform the duties set forth 
herein and in accordance with the Bond Resolution and agrees 
to use reasonable care in the performance thereof. The Bank 
hereby agrees to use the funds deposited with it for payment 
of the principal of and interest on the Bonds to pay the 
Bonds as the same shall become due and further agrees to 
establish and maintain all accounts and funds as may be 
required for the Bank to function as Paying Agent. 

Section 5.02. Reliance on Documents, Etc. 

(a) The Bank may rely conclusively, as to the truth of 
the statements and correctness of the opinions expressed 
therein, on certificates or opinions furnished to the Bank 
hereunder. 

(b) The ·Bank shall not be liable for any error of 
judgment made in good faith by a Responsible Officer, unless 
it be proved that the Bank was negligent in ascertaining the 
pertinent facts._ 

(c) No provisions of this Agreement shall require the 
Bank to expend or risk its own funds or otherwise incur any 
financial liability for performance of any of its duties 
hereunder, or in the exercise of any of its rights or 
powers, if it shall have reasonable grounds for believing 
that repayment of such funds or adequate indemnity satisfac
tory to it against such risks or liability is not assured to 
it. 

(d) The Bank may rely upon, and shall be protected in 
acting or refraining from acting upon, any resolution, 
certificate, statement, instrument, opinion, report, notice, 
request, direction, consent, order, bond, note, security, or 
other paper or document believed by it to be genuine and to 
have been signed or presented by the proper party or 
parties. Without limiting the generality of the foregoing 
statement, the Bank need not examine the ownership of any 
Bonds, but is protected in acting upon receipt of Bonds 
containing an endorsement or instruction of transfer or 
power of transfer that appears on its face to be signed by a 
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Registered Owner or an attorney-in-fact of the Registered 
Owner. The Bank shall not be bound to make any investiga
tion into the facts or matters stated in a resolution, 
certificate, statement, instrument, opinion, report, notice, 
request, direction, consent, order, bond, note, security, or 
other paper or document supplied by the Issuer. 

(e) The Bank may consult with counsel, and the written 
advice of such counsel or any opinion of counsel shall be 
full and complete authorization and protection with respect 
to any action taken, suffered, or omitted by it hereunder in 
good faith and in reliance thereon. 

(f) The Bank may exercise any of the powers hereunder 
and perform any duties hereunder either directly or by or 
through agents or attorneys of the Bank. 

Section 5.03. Recitals of the Issuer. 

The recitals contained herein and in the Bonds shall be 
taken as the statements of the Issuer, and the Bank assumes 
no responsibility for their correctness. 

The Bank in no event shall be liable to the Issuer, any 
Registered Owner or Owners of any Bond or any other Person 
to pay any amount due on any Bond from its own funds other 
than those paid to the Bank pursuant to the Agreement and 
the Bond Resolution. 

Section 5.04. May Own Bonds. 

The Bank, in its individual or any other capacity, may 
become the owner or pledgee of Bonds and otherwise may deal 
with the Issuer with the same rights it would have if it 
were not the Paying Agent/Registrar, or any other agent. 

Section 5.05. Moneys Held by the Bank. 

Money held by the Bank hereunder need not be segregated 
from any other funds, provided appropriate accounts are 
maintained. 

The Bank shall be under no liability for interest on 
any money received by it hereunder. 

Any money deposited with the Bank for the payment of 
the principal, premium (if any), or interest on any Bond and 
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remaining unclaimed for two years after the date of such 
deposit will be paid by the Bank to the Issuer, and the 
Registered Owner of such Bond shall thereafter look only to 
the Issuer for payment thereof, and all liability of the 
Bank with respect to such moneys shall thereupon cease. 

ARTICLE SIX 

MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement .in 
writing signed by both of the parties hereof. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party 
hereto without the prior written consent of the other. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, 
consent, waiver, or other document provided or permitted 
hereby to be given or furnished to the Issuer or the Bank 
shall be mailed or delivered to the Issuer or the Bank, 
respectively, at the addresses shown on the last . page 
hereof. 

Section 6.04. Effect of Headings. 

The Article and Section headings herein are for conve
nience only and shall not affect the construction hereof. 

Section 6.05. Successors and Assigns. 

All covenants and agreements herein by the Issuer shall 
bind its successors and assigns, whether so expressed or 
not. 

Section 6.06. Severability. 

In case any provision herein shall be invalid, illegal, 
or unenforceable, the validity, legality, and enforceability 
of the remaining covenants shall not be affected or impaired 
thereby in any way. 
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Section 6.07. Benefits of Agreement. 

Nothing herein, expressed or implied, shall give to any 
Person, other than the parties hereto and their successors 
hereunder, any benefit or any legal or equitable right, 
remedy, or claim hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Bond Resolution constitute the 
entire agreement between the parties hereto relative to the 
Bank acting as Paying Agent/Registrar. If any conflict 
exists between this Agreement and the Bond Resolution, the 
Bond Resolution shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of 
counterparts, each of which shall be deemed an original and 
all of which shall constitute one and the same Agreement. 

Section 6.10. Term and Termination. 

This Agreement shall be effective from and after its 
date for a term ending on the earlier to occur of the Stated 
Maturity or Redemption Date of the last Bond to mature or be 
redeemed, and may be terminated by the Issuer for cause at 
any time upon 120 days written notice to the Bank, to be 
effective not later than 60 days prior to the next principal 
or interest payment date after such notice. The Bank shall 
not have the right to resign from the obligations and duties 
imposed on it hereunder as Paying Agent/Registrar for the 
Bonds or to assign or transfer such obligations or duties 
except as permitted under Section 6.02 hereof. 

In the event of early termination, regardless of 
circumstances, the Bank shall deliver to the Issuer or its 
designee all books and records pertaining to the Bank's role 
as Paying Agent/Registrar with respect to the Bonds, 
including, but not limited to, the Bond Register. 

Section 6.11. Governing Law. 

This Agreement shall be construed in accordance with 
and governed by the laws of the State of Texas. 
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IN WITNESS WHEREOF, the parties hereto have executed 
this Agreement as of the day and year first above written. 

ATTEST: 

Title: 

(SEAL) 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By~-=~~~~---------------M. E. Patrick 
Executive Vice Chancellor 

for Asset Management 

Address: 
The University of Texas System 
210 West 6th Street 
Austin, Texas 78701 
Attention: Manager of Debt 

Administration 

MBANK AUSTIN, NATIONAL ASSOCIATION 
AUSTIN, TEXAS 

By 
Ti-t~1-e-:------------------------

Address: 
One American Center 
600 Congress 
Austin, Texas 78701 
Attention: Corporate Trust 
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ANNEX A 

The Board of Regents will pay to the Bank $22,000.00 as 
a one-time lump sum to act as Paying Agent/Registrar for the 
Bonds. This fee includes compensation for any duties under 
this Agreement to be performed (i) by any co-paying agent 
for the Bonds appointed by or through the Bank, and (ii) any 
agent or attorney of the Bank acting on its behalf pursuant 
to Section 5.02(f) of this Agreement. 
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ATTACHMENT F 



BIDS FOR PAYING AGENT/REGISTRAR 
$220,000,000* 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL REVENUE REFUNDING BONDS, SERIES 1986 

Tabulation of Bids Received: 
July 18, 1986- 12:00 Noon, C.S.T. 

BIDDER 

MBank Austin, N.A. 
Austin, Texas 

MBank Houston, N.A 
Houston, Texas 

InterFirst Bank Dallas, N.A. 
Dallas, Texas 

First City National Bank of Austin 
Austin, Texas 

Republic Bank Austin 
Austin, Texas 

*Subject to change. 

BID 

Will charge Board of Regents 
$22,000 one time up front to 
be paid at closing. 

Will charge Board of Regents 
$23,000 one time up front to 
be paid at closing. 

Will charge Board of Regents 
$30,450 one time up front fee 
and to be reimbursed for all 
out of pocket expenses such 
as but not limited to: travel 
and expenses to attend closing, 
postage, registered mail and 
insurance costs, supplies, etc. 

Will charge Board of Regents 
$105,000 one time up front 
to be paid at closing. 

Will charge Board of Regents 
$187,500 one time up front 
to be paid at closing. 



ATTACHMENT G 



BIDS FOR ESCROW AGENT 
$220,000,000* 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL REVENUE REFUNDING BONDS, SERIES 1986 

Tabulation of Bids Received: 
July 18, 1986 - 12·00 Noon, C~S.T. 

BIDDER 

MBank Austin, N.A. 
Austin, Texas 

InterFirst Bank Dallas 
Dallas, Texas 

First City National Bank of Austin 
Austin, Texas 

MBank Houston, N.A. 
Houston, Texas 

Republic Bank Austin 
Austin, Texas 

*Subject to change. 

BID 

Will charge Board of Regents 
$33,500 one time up front fee. 

Will charge Board of Regents 
$33,000 one time up front fee 
and to be reimbursed for all 
out of pocket expenses such as 
but not limited to: travel and 
expenses to attend closing, 
postage, registered mail and 
insurance costs, supplies, etc. 

Will charge Board of Regents 
$42,000 one time up front fee. 

Will charge Board of Regents 
$59,750 one time up front fee. 

Will charge Board of Regents 
$64,200 one time up front fee. 



ATTACHMENT H 



FINANCIAL GUARANTY AGREEMENT 

FINANCIAL GUARANTY AGREEMENT made as of August 21, 1986 by and between 
the Board of Regents of The University of Texas System, (the "Obligor"); and 
MUNICIPAL BOND INSURANCE ASSOCIATION (the "Association"), an unincorporated 
voluntary association of insurance companies organized under the laws of the 
State of New York. 

W I T N E S S E T H 

WHEREAS, the Issuer (as hereinafter defined) has or will 1ssue the 
Obligations (as hereinafter defined); and 

WHEREAS, pursuant to the terms of the Document (as hereinafter defined) 
the Obligor agrees to make certain payments, which payments will be made, in 
accordance with the terms of the Document, directly to the Paying Agent (as 
hereinafter defined); and 

WHEREAS, the Association will issue its Surety Bond, substantially in the 
form set forth in Annex A to this Agreement, guaranteeing certain payments by 
the Obligor subject to the terms and limitations of the Surety Bond; and 

WHEREAS, to induce the Association to issue the Surety Bond, the Obligor 
has agreed to pay the premium for the Surety Bond and to reimburse the 
Association for all payments made by the Association under the Surety Bond 
from the source described in Section 2.03 hereof, all as more fully set forth 
1n this Agreement; and 

WHEREAS, the Obligor understands that the Association expressly requires 
the delivery of this Financial Guaranty Agreement as part of the consideration 
for the ex~cution by the Association of the Surety Bond; and 

NOW, THEREFORE, in consideration of the premises 
herein contained and of the execution of the Surety 
Association agree as follows: 

and of the agreements 
Bond, the Obligor and the 
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ARTICLE I 

DEFINITIONS; SURETY.· BOND 

Section 1.01. Definitions. The terms which are capitalized herein shall 
have the meanings specified in Annex B hereto. 

Section 1.02. Surety Bond. 

(a) The Association will issue the Surety Bond in accordance with 
and subject to the terms and conditions of the Commitment. 

(b) The maximum liability of the Association under the Surety Bond 
and the coverage and term thereof shall be subject to and limited by the 
terms and conditions of the Surety Bond. 

Section 1.03. Premium. In consideration of the Association agreeing to 
issue the Surety Bond hereunder, the Obligor hereby agrees to pay or cause to 
be paid from the source described in Section 2.03 hereof the premium set forth 
in the Commitment. 

Section 1.04. Certain Other Expenses. The Obligor will 
reasonable fees and disbursements of the Association's special counsel 
to any modification of this Agreement or the Surety Bond. 

ARTICLE II 

REIMBURSEMENT OBLIGATIONS OF OBLIGOR AND SECURITY THEREFOR 

pay all 
related 

Section 2.01. Reimbursement for Payments Under the Surety Bond and 
Expenses. 

(a) (i) The Obligor will reimburse the Association, from the source 
described in Section 2.03 hereof within the Reimbursement Period, without 
demand or notice by the Association to the Obligor or any other person, 
to the extent of each Surety Bond Payment with interest on each Surety 
Bond Payment from and including the date made to and excluding the date 
of the reimbursement by the Obligor at the Reimbursement Rate. 

(ii) Notwithstanding anything contained herein to the contrary: 
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(A) if the rate or amount of interest applicable to an 
unreimbursed Surety Bond Payment, when calculated or determined under the 
foregoing prov1s1ons of clause 2.0l(a) (i) of this Section, at any time would 
exceed the Maximum Interest Rate or would produce an amount which would be 
greater than the amount of interest determined at such rate, then the 
applicable rate and amount of interest payable in regard to the unreimbursed 
Surety Bond Payment shall be reduced to the Maximum Interest Rate and the 
amount determined at a rate per annum equal to the Maximum Interest Rate; and 

(B) in the event that the amount of interest accrued in 
respect of any unreimbursed Surety Bond Payment is, as a result of the above 
limitations, less than the amount of interest which would have otherwise 
accrued at a rate determined soley under clause 2.0l(a)(i) above in this 
Section, then the unreimbursed Surety Bond Payment will continue to bear 
interest at the Maximum Interest Rate until such date as the cumulative 
amount of interest accrued on the unreimbursed Surety Bond Payment equals the 
cumulative amount of interest which would otherwise have accrued in accordance 
with clause 2.0l(a)(i) of this Section ("Interest Recapture"), at which date 
the rate of interest on the unreimbursed Surety Bond Payment shall revert to 
the rate otherwise provided for in clause 2.0l(a)(i) of this Section; and to 
the extent and for such periods as is necessary for the Association to obtain 
Interest Recapture as to any Surety Bond Payment previously made and 
reimbursed, each subsequent unreimbursed Surety Bond Payment made prior to 
Interest Recapture in respect of a previous Surety Bond Payment shall itself 
bear interest at the Maximum Interest Rate until Interest Recapture in respect 
of such prior Surety Bond Payment shall occur; and 

(C) in all events, all interest accru1ng on or becoming 
payable in respect of any unreimbursed Surety Bond Payment, including not only 
amounts so denominated herein but also any other payment, consideration, 
value, benefit or other compensation for the use, forbearance or detention of 
money, shall never exceed an amount or produce a rate in excess of the max1mum 
amount or rate that may lawfully be contract~d for, charged, reserved, 
received or paid under applicable law in respect of the Promissory Note. 

(D) As used herein, the term "Maximum Interest Rate" shall 
mean the lesser of (a) the maximum nonusurious rate of interest permitted to 
be charged by applicable federal or Texas law (whichever shall permit the 
higher lawful rate) from time to time in effect and (b) the maximum net 
effective interest rate permitted by law to be paid on obligations issued or 
incurred by the Obligor in the exercise of its borrowing powers (currently 
prescribed by Article 717k-2, V.A.T.C.S., as amended, or any successor 
provision). 

(b) The Obligor also agrees to reimburse the Association, from the 
source described in Section 2.03 hereof, immediately and unconditionally 
upon demand for 
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all reasonable expenses incurred by the Association in connection with and 
the enforcement by the Association of the Obligor's obligations under this 
Agreement and the Document, together with interest on all such expenses from 
and including the date incurred to the date of payment at the rate set forth 
in subsection (a) of this Section 2.01. 

Section 2.02. Allocation of Payments. The Association and the Obligor 
hereby agree that each payment received by the Association from or on behalf 
of the Obligor as a reimbursement to the Association as required by Section 
2.01 hereof shall be applied by the Association first, toward repayment of the 
aggregate Surety Bond Payments made by the Association and not yet repaid, 
payment of which will reinstate all or a portion of the Surety Bond Coverage 
to the extent of such repayment (but not to exceed the Surety Bond Limit) and 
upon full ~einstatement of the Surety Bond Coverage to the Surety Bond Limit, 
toward other amounts, including, without limitation, principal and interest 
payable with respect to any surety bond payments, then due to the Association. 

Section 2.03. Security for Payments; Instruments of Further Assurance. The 
obligation of the Obligor to pay all amounts due hereunder is and shall be 
secured by and payable from a subordinate lien on and pledge of the "Pledged 
Revenues" (as defined in the Document), which lien and pledge created or 
granted under this Section 2.03 shall be subordinate only to the first lien on 
and pledge of such "Pledged Revenues" granted in favor of the Owners pursuant 
to the Document. The Obligor agrees that it will, from time to time, execute, 
acknowledge and deliver, or cause to be executed, acknowledged and delivered, 
any and all other further instruments as may be required by law or as shall 
reasonably be requested by the Association for the preservation and protection 
of all rights of the Association under this Section 2.03. 

Section 2.04. Unconditional Obligation. The obligations of the Obligor 
hereunder are absolute and unconditional and will be paid or performed 
strictly in accordance with this Agreement, subject to the limitations of the 
Document, irrespective of: 

(a) any lack of validity or enforceability of, or any amendment or 
other modification of, or waiver with respect to the Obligations or the 
Document; 

(b) any exchange, release or nonperfection of any security interest 
in property securing the Obligations or this Agreement or any obligations 
hereunder; 



(c) any 
available to, 
Obligations; 
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circumstances which 
or discharge of, 

might otherwise constitute a defense 
the Obligor with respect to the 

(d) whether or not such obligations are contingent or matured, 
disputed or undisputed, liquidated or unliquidated. 

ARTICLE III 

AMENDMENTS TO DOCUMENT 

So long as this Agreement is in effect, the Obligor agrees that it will 
not agree to amend the Document without the prior written consent of the 
Association. 

ARTICLE IV 

EVENTS OF DEFAULT; REMEDIES 

Section 4.01. Events of Default. The following events shall constitute 
Events of Default hereunder: 

(a) The Obligor shall fail to pay to the Association any amount 
payable under Sections 1.04 and 2.01 hereof and such failure shall have 
continued for a period in excess of the Reimbursement Period; or 

(b) Any material representation or warranty made by the Obligor 
under the Document or hereunder or any statement in the application for 
the Surety Bond or any report, certificate, financial statement or other 
instrument provided in connection with the Commitment, the Surety Bond or 
herewith shall have been materially false at the time when made; or 

(c) Except as otherwise provided in this Section 4.01, the Obligor 
shall fail to perform any of its other obligations under the Document or 
hereunder, provided that such failure continues for more than 30 days 
after receipt by the Obligor of notice of such failure to perform; 

(d) The Obligor shall (i) voluntarily commence any proceeding or 
file any petition seeking relief under of the United States Bankruptcy 
Code or any other Federal, state or foreign bankruptcy, insolvency or 
similar law, (ii) consent to the institution of, or fail to controvert in 
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a timely and appropriate manner, any such proceeding or the filing of any such 
petition, (iii) apply for or consent to the appointment of a receiver, 
trustee, custodian, sequestrator or similar official for such party or for a 
substantial part of its property, (iv) file an answer admitting the material 
allegations of a petition filed against it in any such proceeding, (v) make a 
general assignment for the benefit of creditors, (vi) become unable, admit in 
wr1t1ng its inability or fail generally to pay its debts as they become due or 
(vii) take action for the purpose of effecting any of the foregoing; 

(e) An involuntary proceeding shall be commenced or an involuntary 
petition shall be filed in a court of competent jurisdiction seeking (i) 
relief in respect of the Obligor, or of a substantial part of its 
property, under of the United States Bankruptcy Code or any other 
Federal, state or foreign bankruptcy, insolvency or similar law or (ii) 
the appointment of a receiver, trustee, custodian, sequestrator or 
similar official for the Obligor or for a substantial part of its 
property; and such proceeding or petition shall continue undismissed for 
60 days or an order or decree approving or ordering any of the foregoing 
shall continue unstayed and in effect for 30 days. 

Section 4.02. Remedies. If an Event of Default shall occur and be 
continuing, then the Association may take whatever action at law or in equity 
may appear necessary or desirable to collect the amounts then due and 
thereafter to become due under this Agreement or to enforce performance of any 
obligation of the Obligor to the Association under the Document or any related 
instrument, and any obligation, agreement or covenant of the Obligor under 
this Agreement; provided, however, that the Association may not take any 
action to direct or require acceleration or other early redemption of the 
Obligations or adversely affect the rights of the Owners. All rights and 
remedies of the Association under this Section 4.02 are cumulative and the 
exercise of any one remedy does not preclude the exercise of one or more of 
the other available remedies. 

ARTICLE V 

SETTLEMENT 

The Association shall have the exclusive right to decide and determine 
whether any claim, liability, suit or judgment made or brought against the 
Association, the Obligor or any other party on the Surety Bond shall or shall 
not be paid, compromised, resisted, defended, tried or appealed, and the 
Association's decision thereon, if made in good faith, shall be final and 
binding upon the Obligor. An itemized statement of payments made by the 
Association, certified by an officer of the Association, with a copy of the 
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voucher or vouchers for such payments attached, shall be prima facie evidence 
of the liability of the Obligor, and if the Obligor fails to immediately 
reimburse the Association upon the receipt of such statement of payments, 
interest shall be computed on such amount from the date of any payment made by 
the Association at the rate set forth in subsection (a) of Section 2.01 hereof. 

The Obligor shall submit annually to the Association its records of 
Surety Bond Payments received and remaining unpaid, the respective dates such 
Surety Bond Payments were made, the interest accrued at the Reimbursement Rate 
on each Surety Bond Payment and the aggregate of such interest due by the 
Obligor to the Association. 

fees 
over 

ARTICLE VI 

MISCELLANEOUS 

Section 6.01. Computations. 
hereunder shall be made on the 
a year of 360 days. 

All computations of premium, interest and 
basis of the actual number of days elapsed 

Section 6.02. Exercise of Rights. No failure or delay on the part of 
the Association to exercise any right, power or privilege under this Agreement 
and no course of dealing between the Association and the Obligor or any other 
party shall operate as a waiver of any such right, power or privilege, nor 
shall any single or partial exercise of any such right, power or privilege 
preclude any other or further exercise thereof or the exercise of any other 
right, power or privilege. The rights and remedies herein expressly provided 
are cumulative and not exclusive of any rights or remedies which the 
Association would otherwise have pursuant to law or equity. No notice to or 
demand on any party in any case shall entitle such party to any other or 
further notice or demand in similar or other circumstances, or constitute a 
waiver of the right of the other party to any other or further action in any 
circumstances without notice or demand. 

Section 6.03. Amendment and Waiver. Any provtston of this Agreement may 
be amended, waived, supplemented, discharged or terminated only with the prior 
written consent of the Obligor and the Association. The Obligor hereby agrees 
that upon the written request of the Paying Agent, the Association may make or 
consent to issue any substitute for the Surety Bond to cure any ambiguity or 
formal defect or omission in the Surety Bond which does not materially change 
the terms of the Surety Bond nor adversely affect the rights of the Owners, 
and this Agreement shall apply to such substituted surety bond. The 
Association agrees to deliver to the Obligor and to the company or companies, 
if any, rating the Obligations, a copy of such substituted surety bond. 
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Section 6.04. successors and Assigns; Descriptive Headings. 

(a) This Agreement shall bind, and the benefits thereof shall inure 
to, the Obligor and the Association and their respective successors and 
assigns; provided, that the Obligor may not transfer or assign any or all 
of its rights and obligations hereunder without the prior written consent 
of the Association. 

(b) The descriptive headings of the various prov1s1ons of this 
Agreement are inserted for convenience of reference only and shall not be 
deemed to affect the meaning or construction of any f the provisions 
hereof. 

Section 6.05. Other sureties. If the Association shall procure any 
other surety to reinsure the surety Bond, this Agreement shall inure to the 
benefit of such other surety, its successors and assigns, so as to give to it 
a direct right of action against the Obligor to enforce this Agreement, and 
•the Association,• wherever used herein, shall be deemed to include such 
reinsuring surety, as its respective interests may appear. 

Section 6.06. Signature on Bond. The Obligor's liability shall not be 
affected by its failure to sign the surety Bond nor by any claim that other 
indemnity or security was to have been obtained nor by the release of any 
indemnity, nor the return or exchange of any collateral that may have been 
obtained. 

Section 6.07. Waiver. The Obligor waives any defense that this 
Agreement was executed subsequent to the date of the Surety Bond, admitting 
and covenanting that such surety Bond was executed pursuant to the Obligor's 
request and in reliance on the Obligor's promise to execute this Agreement. 

Section 6.08. Notices, Requests, Demands. Except as otherwise expressly 
provided herein all written notices, requests, demands or other communications 
to or upon the respective parties hereto shall be deemed to have.been given or 
made when actually received, or in the case of telex or telecopier notice sent 
over a telex or a telecopier machine owned or operated by a party hereto, when 
sent, addressed as specified below or at such other address as any of the 
parties hereto or the Obligor may hereafter specify in writing to the others: 

If to the Obligor: 

If to the Paying Agent: 

If to the Association: 

The Board of Regents of The Univeristy of 
Texas System 
201 West 7th St. 
Austin, Texas 78701 
Attention: Michael E. Patrick 
Executive Vice Chancellor for Asset 
Management 

MBank Austin, N.A. 
corporate Trust Dept. 
600 congress Ave. 
Austin, Texas 78780 
Attention: Einer Juul 

Municipal Bond Insurance Association 
c/o Municipal Issuers Service Corporation 
34 south Broadway 
White Plains, New York 10602 
Attention: President, Municipal Issuers 

Service Corporation 
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Section 6.09. Limitation on Optional Redemption. 
it will not call any Obligations for optional redemption 
owes any amount to the Association under this Agreement. 

The Obligor agrees that 
at any time when it 

Section 6.10. Amendments of Document; Additional Obligations. The 
Obligor shall not amend the Document without the prior written consent of the 
Association, which consent shall not be unreasonably withheld. Prior to the 
issuance of any additional obligations under the Document, the Obligor shall 
provide to the Association signed copies of the certificates required by Section 
20 of the Document. 

Section 6.11. 
Association with 
the Document. 

Notice of Redemption. The Obligor agrees to provide the 
copies of any notice of redemption which is given pursuant to 

Section 6.12. Third Party Beneficiary. The Obligor agrees that the 
Association shall be a third party beneficiary to the Document and that the 
terms, conditions and obligations contained in the Document which benefit the 
Association are specifically enforceable by the Association. 

Section 6.13. Survival of Representations and Warranties. 
representations, warranties and obligations contained herein shall survive 
execution and delivery of this Agreement and the Surety Bond. 

All 
the 

Section 6.14. Governing Law. This Agreement and the rights and 
obligations of the parties under this Agreement shall be governed by and 
construed and interpreted in accordance with the laws of the State of Texas. 

Section 6.15. Counterparts. This Agreement may be executed in any number 
of copies and by the different parties hereto on the same or separate 
counterparts, each of which shall be deemed to be an original instrument. 
Complete counterparts of this Agreement shall be lodged with the Obligor and the 
Association. 

Section 6.16. Severability. In the event any provision of this Agreement 
shall be held invalid or unenforceable by any court of competent jurisdiction, 
such holding shall not invalidate or render unenforceable any other provision 
hereof. 



IN WITNESS WHEREOF, each of the parties hereto has cause.Q a counterpart 
of this Agreement to be duly executed and delivered as of the date.first above 
written. 

The Board of Regents of The University 
of Texas System 

By ~-----------------------
Title -------------------------

MUNICIPAL BOND INSURANCE ASSOCIATION 
The Aetna casualty and Surety company 
Fireman's Fund Insurance company 
The Travelers Indemnity Company 
Aetna Insurance Company 
The Continental Insurance company 

By MUNICIPAL ISSUERS SERVICE CORPORATION 

By ~~--------~----------------President of Municipal Issuers 
Service corporation 

By -------------------------------Secretary of Municipal Issuers 
Service corporation 



Annex A 
SURETY BOND 

Municipal Bond Insurance Association 
White Plains, New York 10601 

Surety Bond No. 

The insurance companies comprising the Municipal Bond Insurance 
Association (the "Association"), each of which participates and is liable 
hereunder severally and not jointly in the respective percentage set forth 
opposite its name, in consideration of the payment of the premium and subject 
to the terms of this Surety Bond, hereby unconditionally and irrevocably 
guarantee the full and complete payments which are to be applied to payment of 
principal of and interest on the Obligations (as hereinafter defined) and 
which are required to be made by or on behalf of (the 
"Issuer") under the · 

(the "Paying 
connection 

Agent"), 
with 

as 
(the "Document") to 
such payments are due but shall not be so paid, in 

the issuance by the Issuer 

of --------------------------------------------~~-,~~--~--~~---[(the "Obligations")) or 
.. [_t_o_g_e_t.,....h_e_r_w--.-i -th--a-n_y_"""b,_o_n_d.,...s___,i,..s_s_u_e_d,.....-o_n_a_p_a-r""i_t_y_t.,...h-e-rewi th, (the "Obligations") ]; 
provided, that the amount available hereunder for payment pursuant to any one 
Demand for Payment (as hereinafter defined) shall not exceed $ 
(the "Surety Bond Limit"); provided, further, that the amount available at any 
particular time to be paid to the Paying Agent under the terms hereof (the 
"Surety Bond Coverage") shall be reduced and may be reinstated from time to 
time as set forth herein. In no event shall the Surety Bond Coverage exceed 
the Surety Bond Limit. 

1. As used herein, the term "Owner" shall mean the registered owner of 
any Oblig~tion as indicated in the books maintained by the applicable paying 
agent, the Issuer or any designee of the Issuer for such purpose. The term 
"Owner" shall not include the Issuer or any person or entity whose obligation 
or obligations by agreement constitute the underlying security or source of 
payment ~or the Obligations. 

2. The insurance companies constituting the members of the Association 
are as follows: 

The Aetna Casualty and Surety Company 33% 
Fireman's Fund Insurance Company 30% 
The Travelers Indemnity Company 15% 
Aetna Insurance Company 12% 
The Continental Insurance Company 10% 



3. Upon the later of: (i) three (3) days after receipt by the 
General Manager of the Association of a demand for payment in the form 
attached hereto as Attachment 1 (the "Demand for Payment"), duly executed by 
the Paying Agent; or (ii) the payment date of the Obligations as specified in 
the Demand for Payment presented by the Paying Agent to the Association, the 
Association, on behalf of its members, will make a deposit of funds in an 
account with Citibank, N.A., in New York, New York, or its successor, 
sufficient for the payment to the Paying Agent, of amounts which are then due 
to the Paying Agent (as specified in the Demand for Payment) aubject to the 
Surety Bond Coverage. 

4. Demand for Payment hereunder may be made by prepaid 
telecopy, telex, TWX or telegram of the executed Demand for Payment c/o the 
General Manager of the Association. If a Demand for Payment made hereunder 
does not, in any instance, conform to the terms and conditions of this Surety 
Bond, the Association shall give notice to the Paying Agent, as promptly as 
reasonably practicable that such Demand for Payment was not effected in 
accordance with the terms and conditions of this Surety Bond and briefly state 
the reason(s) therefor. Upon being notified that such Demand for Payment was 
not effected in accordance with this Surety Bond, the Paying Agent may attempt 
to correct any such nonconforming Demand for Payment if, and to the extent 
that, the Paying Agent is entitled and able to do so. 

5. The amount payable by the Association under this Surety 
Bond pursuant to a particular Demand for Payment ahall be limited to the 
Surety Bond Coverage. The Surety Bond Coverage shall be reduced automatically 
to the extent of each payment made by the Association hereunder and will be 
reinstated to the extent of each reimbursement of the Association pursuant to 
the provisions of Article II of the Financial Guaranty Agreement; provided, 
that in no event shall such reinstatement exceed the Surety Bon~ Limit. The 
Association will notify the Paying Agent, in writing within five (5) days of 
such reimbursement, that the Surety Bond Coverage has been reinstated to the 
extent of such reimbursement pursuant to the Financial Guaranty Agreement and 
such reinstatement shall be effective aJ of the date the Association gives 
such notice. The notice to the Paying Agent will be substantially in the form 
attached hereto as Attachment 2. 

6. Any service of process on the members of the Association 
may be made to the Association, one of the members of the Association or the 
General Manager of the Association or the General Agent of the Association and 
such service of process shall be valid and binding as to the Association and 
each of its members. During the term of its appointment, Municipal Issuers 
Service Corporation will act as the General Manager of the Association and its 
offices are located at. 34 South Broadway, White Plains, New York 10601. 



1. This Surety Bond is noncancellable for any reason. The 
term of this Surety Bond shall ezpire on the earlier of (i) 
[the maturity date of the Obligations being currently issue~d~]-,---o-r--T(~i~i~)--t_h __ e 
date on which the Issuer has made all payments required to be made on the 
Obligations pursuant to the Document. The premium on this Surety Bond is not 
refundable for any reason, including the payment prior to maturity of the 
Obligations. 

8. This Surety Bond shall be governed by and interpreted 
under the laws of the State of New York, and any suit hereunder in connection 
with any payment may be brought only by the Paying Agent within one year after 
(i) a Demand for Payment, with respect to such payment, is made pursuant to 
the terms of this Surety Bond and the Association has failed to make such 
payment, or (ii) payment would otherwise have been due hereunder but for the 
failure on the part of the Paying Agent to deliver to the Association a Demand 
for Payment pursuant to the terms of this Surety Bond, whichever is earlier. 

IN WITNESS WHEREOF, each of the members of the Association has 
caused this Surety Bond to be ezecuted and attested on its behalf by the 
General Manager and General Agent of the Association, this day of 

, 19 • 

. ,. 

Attest: 

MUNICIPAL BOND INSURANCE ASSOCIATION 

The Aetna Casualty and Surety Company 
Fireman's Fund Insurance Company 
The Travelers Indemnity Company 
Aetna Insurance Company 
The Continental Insurance Company 

By MUNICIPAL ISSUERS SERVICE CORPORATION 

President 

Secretary 



DEMAND FOR PAYMENT 

Attachment 1 
Surety Bond No. 

' 19 

Municipal Bond Insurance Association 
c/o Municipal Issuers Service Corporation 
34 South Broadway 
White Plains, New York 10601 

Attention: President 

Reference is made to 
issued by the Municipal Bond 
terms which are capitalized 
specified in the Surety Bond 

the Surety Bond No. (the "Surety Bond") 
Insurance Association (the "Association"). The 
herein and not otherwise defined have the meanings 
unless the context otherwise requires. 

The Paying Agent hereby certifies that: 

(a) In accordance with the provisions of the Document (attached 
hereto as Exhibit A), payment is due to the Owners of the Obligations on 

Due"). 
(the "Due Date") in an amount equal to $ (the "Amount 

(b) The amounts legally available to the Paying Agent on the Due 
Date will be $ less than the Amount Due (the "Deficiency"). 

(c) The Paying Agent has not heretofore made demand under the 
Surety Bond for the Amount Due or any portion thereof. 

The Paying Agent hereby requests that payment of the Deficiency (subject 
to the Surety Bond Coverage) be made by the Association under the Surety Bond 
and directs that payment under the Surety Bond be made to the following 
account by bank wire transfer of federal or other immediately available funds 
in accordance with the terms of the Surety Bond: 

[Paying Agent's Account] 

[PAYING AGENT] 

By __________________________ _ 

Its ----------------------------



[Paying Agent] 
[Address] 

NOTICE OF REINSTATEMENT 

Attachment 2 
Surety Bond No. 

' 19 

Reference is made to the Surety Bond No. (the "Surety Bond") 
issued by the Municipal Bond Insurance Association (the "Association"). The 
terms which are capitalized herein and not otherwise defined have the meanings 
specified in the Surety Bond unless the context otherwise requires. 

The Association hereby delivers notice that it is in receipt of payment 
pursuant to Article II of the Financial Guaranty Agreement and as of the date 
hereof the Surety Bond Coverage is $ • 

r; 

MUNICIPAL BOND INSURANCE ASSOCIATION 

The Aetna Casualty and Surety Company 
Fireman's Fund Insurance Company 
The Travelers Indemnity Company 
Aetna Insurance Company 
The Con~inental Insurance Company 

By MUNICIPAL ISSUERS SERVICE CORPORATION 

President 
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ANNEX B 

DEFINITIONS 

TERM SHEET 
$14,853,683.76 Average Annual Debt Service less $4,669,268.85 

university's contribution of $222,040,000 Total Par 
Debt Service Reserve Fund for the $222,040,000 Board of Regents 

of The University of Texas System, General Revenue Refunding Bonds 
Series 1986 

A. DEFINITIONS 

The terms listed below shall have the following meanings for the purposes 
of this Term Sheet: 

•Associationw means Municipal Bond Insurance Association, a voluntary 
unincorporated association of insurance companies organized under the laws of 
the state of New York. 

wcommitment• means the commitment to issue Municipal Bond Guaranty 
Insurance delivered by the Association to the Obligor. 

wDebt Service Paymentsw shall have the meaning assigned to it in the 
Financial Guaranty Agreement. 

•Demand for Payment• means the certificate submitted by the Paying Agent 
to the Association for payment under the surety Bond substantially in the form 
attached to the surety Bond as Attachment 1. 

wDocument• means Resolution. 

• Financial Guaranty Agreement w means the Financial Guaranty Agreement by 
and between the Obligor and the Association. 

•Issuerw means of The Board of Regents of The university of Texas system. 

•obligor• means The Board of Regents of The University of Texas system. 

•obligations• means $222,040,000 Board of Regents of The University of 
Texas System, General Revenue Refunding Bonds, Series 1986, together with any 
bonds issued on a parity therewith. 

•owners• means the registered owners of any Obligation as indicated in the 
books maintained by the paying Agent, the Issuer or any assignee of the Issuer 
for such purpose. 



"Paying Agent• means MBank Dallas, National Association, Dallas, Texas. 

"Premium" means $743,000, payable at closing. 

"Reimbursement Period" means one year. 

"Reimbursement Rate" means Citibank's prime rate plus two (2) percent per 
annum, as of the date of such surety Bond Payment, said "prime rate• being the 
rate of interest announced from time to time by Citibank, N.A., New York, New 
York, as its prime rate. The rate of interest shall be calculated on the 
basis of a 360-day year. 

"Reserve Requirement• means the •Required Amount• as defined in the 
Document. 

"Surety Bond" means that surety bond issued by the Association 
guaranteeing, subject to the terms and limitations thereof, payments of 
interest on and principal of the Bonds required to be made by the Obligor 
under the Document, substantially in the form attached to the Financial 
Guaranty Agreement as Annex A. 

•surety Bond coverage• means the amount available at any particular time 
to be paid to the Paying Agent under the terms of the surety Bond, which 
amount shall never exceed the surety Bond Limit. 

•surety Bond Limit" means $14,853,683.76 Average Annual Debt Service less 
$4,669,268.85 University's contribution of $222,040,000 Total Par. 

•surety Bond Payment" means the deficiency amount set forth in the 
Obligor's notice to the Paying Agent delivered pursuant to the Document, all 
as certified by the Paying Agent in a Demand for Payment. 

Where applicable, defined terms such as those set forth above should be 
incorporated in the the Document. Other revisions to definitions in the 
Document may be necessary to reflect the provisions of the commitment. 



I. OTHER MATTERS 

1. Report by Chancellor Mark on the U. T. System 
Response to Executive Order MW-36 

2. Presentation of Certificate of Appreciation 

3. Appointment of Advisory Committee 

J. SCHEDULED MEETINGS AND EVENTS 

1. Board of Regents' Meetings, 1986 

Dates Locations/Hosts 

October 9-10, 1986 u. T. Health Science Center -
Dallas 

December 4-5, 1986 u. T. Health Science Center -
San Antonio 

2. PROPOSED 1987 MEETINGS OF THE BOARD OF REGENTS.--The 
designation of meeting dates and locations well in 
advance has proved to be helpful for both personal 
scheduling and the processing of agenda related 
materials. The proposed schedule for 1987 set forth 
below continues, except for December, the regular 
meeting dates as the second Thursday and Friday of 
the even-numbered months: 

Dates 

February 12-13 

April 9-10 

June 11-12 

August 13-14 

October 8-9 

December 3-4 

3. Holidays 

Locations 

Regents' Room, Austin 

U. T. Science Park, 
Smithville 

Regents' Room, Austin 

U. T. Tyler 

Regents' Room, Austin 

u. T. Dallas 

u. T. El Paso 

September 1, 1986 (Labor Day) 
November 27, 1986 (Thanksgiving Day) 
November 28, 1986 (Thanksgiving Holiday) 
December 22, 1986 (Christmas Holiday) 
December 23, 1986 (Christmas Holiday) 
December 24, 1986 (Christmas Holiday) 
December 25, 1986 (Christmas Day) 
December 26, 1986 (Christmas Holiday) 
December 29, 1986 (Christmas Holiday) 
December 30, 1986 (Christmas Holiday) 
December 31, 1986 (Christmas Holiday) 
January 1, 1987 (New Year's Day) 
January 2, 1987 (New Year's Holiday) 
July 3, 1987 (Independence Day Holiday - afternoon) 

4. The 1986 football schedule for U. T. Austin and U. T. 
El Paso is set out on Page B of R - 6. 

B of R - 4 



K. RECESS TO EXECUTIVE SESSION 

The Board will convene in Executive Session pursuant 
to Vernon's Texas Civil Statutes, Article 6252-17, 
Sections 2(e), (f) and (g), to consider those matters 
set out in the Material Supporting the Agenda. 

L. RECONVENE IN OPEN SESSION 

M. CONSIDERATION OF ACTION ON ANY ITEMS DISCUSSED IN THE 
EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO 
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) and (g) 

1. Pending and/or Contemplated Litigation - Section 2(e) 

a) U. T. Board of Regents: Consideration of 
matters related to collection of royalties 
on Permanent University Fund Oil and Gas 
Leases 

b) u. T. Medical Branch - Galveston: Pro
posed Settlement of Medical Malpractice 
Litigation 

2. Land Acquisition, Purchase, Exchange, Lease or 
Value of Real Property and Negotiated Contracts 
for Prospective Gifts or Donations - Section 2(f) 

u. T. System: Consideration of negotia
tive sale of certain real estate in Travis 
County, Texas 

3. Personnel Matters [Section 2(g)] Relating to 
Appointment, Employment, Evaluation, Assignment, 
Duties, Discipline, or Dismissal of Officers or 
Employees 

U. T. Health Science Center - Dallas: 
Consideration of Recommendation from 
a Special Hearing Tribunal for Termina
tion of Employment for Good Cause of 
Non-tenured Faculty Member During Term 
of Appointment 

N. OTHER BUSINESS 

0. ADJOURNMENT 

B of R - 5 



September 13 
September 20 
October 4 
October 11 
October 18 
October 25 
November 1 
November 8 
November 15 
November 22 
November 27 

1986 Football Schedule for U. T. Austin 

7:00 p.m. 
1:30 p.m. 

12:05 p.m. 
2:00 p.m. 
1:00 p.m. 
1:00 p.m. 

12:05 p.m. 
1:00 p.m. 
2:00 p.m. 
2:00 p.m. 
1:00 p.m. 

Stanford 
Missouri 

*Rice 
Oklahoma 

*Arkansas 
*SMU 
*Texas Tech 
*Houston 
*TCU 
*Baylor 
*Texas A&M 

*Denotes Southwest Conference Games 
Game times subject to change by Network Television Contract 

1986 Football Schedule for U. T. El Paso 

August 30 7:00 p.m. Northern Michigan 
September 6 7:00 p.m. *Air Force 
September 13 6:30 p.m. New Mexico State 
September 20 7:30 p.m. HST Hawaii 
September 27 1:05 p.m. CDT Iowa 
October 4 1:30 p.m. CDT Tennessee 
October 11 7:00 p.m. *University of New Mexico 
October 18 7:00 p.m. *San Diego State 
October 25 1:30 p.m. *Brigham Young 
November 1 OPEN 
November 8 1:00 p.m. *Wyoming 
November 15 OPEN 
November 22 7:00 p.m. *Colorado State 
November 29 7:00 p.m. *Utah 

*Denotes WAC Conference Games 
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at Austin 
at Columbia, Mo. 
at Houston 
at Dallas 
at Austin 
at Austin 
at Lubbock 
at Austin 
at Fort Worth 
at Waco 
at Austin 

at El Paso 
at El Paso 
at Las Cruces 
at Honolulu 
at Iowa City 
at Knoxville 
at Albuquerque 
at El Paso 
at Provo 

at Laramie 

at El Paso 
at El Paso 



July 

.SMTWTFS 
1 2 3 4 5 

6 7 8 9 10 11 12 
13 14 15 16 17 18 19 
20 21 22 23 24 25 26 
27 28 29 30 31 

August 

SMTWTFS 
1 2 

3 4 5 6 7 8 9 
10 11 12 13 14 15 16 
17 18 19 20 21 22 23 
24 25 26 27 28 29 30 
31 

September 

SMTWTFS 
123456 

7 8 9 10 11 12 13 
14 15 16 17 18 19 20 
21 22 23 24 25 26 27 
282930 

October 

SMTWTFS 
1 2 3 4 

5 6 7 8 9 10 11 
12 13 14 15 16 17 18 
19 20 21 22 23 24 25 
26 27 28 29 30 31 

November 

SMTWTFS 
1 

2 3 4 5 6 7 8 
9 10 11 12 13 14 15 

16 17 18 19 20 21 22 
23 24 25 26 27 28 29 
30 

December 

SMTWTFS 
123456 

7 8 9 10 11 12 13 
14 15 16 17 18 19 20 
21 22 23 24 25 26 27 
28 29 30 31 

January 

SMTWTFS 
1 2 3 

4 5 6 7 8 9 10 
11 12 13 14 15 16 17 
18 19 20 21 22 23 24 
25 26 27 28 29 30 31 

February 

SMTWTFS 
1 2 3 4 5 6 7 
8 9 10 11 12 13 14 

15 16 17 18 19 20 21 
22 23 24 25 26 27 28 

March 

SMTWTFS 
1 2 3 4 5 6 7 
8 9 10 11 12 13 14 

15 16 17 18 19 20 21 
22 23 24 25 26 27 28 
29 30 31 

April 

SMTWTFS 
1 2 3 4 

5 6 7 8 9 19 11. 
12 13 14 15 16 17 18 
19 20 21 22 23 24 25 
26 27 28 29 30 

May 

SMTWTFS 
2 3 4 5 6 7 

8 9 10 11 12 13 14 
15 16 17 18 19 20 21 
22 23 24 25 26 27 28 
2930 

June 

SMTWTFS 
123456 

7 8 9 10 11 12 13 
14 15 16 17 18 19 20 
21 22 23 24 25 26 27 
28 29 30 

July 

SMTWTFS 
.1 2 3 4 

5 6 7 8 9 10 11 
12 13 14 15 16 17 18 
19 20 21 22 23 24 25 
26 27 28 29 30 31 

August 

SMTWTFS 
1 

2 3 4 5 6 7 8 
9 10 11 12 13 14 15 

16 17 18 19 20 21 22 
23 24 25 26 27 28 29 
30 31 

September 

SMTWTFS 
1 2 3 4 5 

6 7 8 9 10 11 12 
13 14 15 16 17 18 19 
20 21 22 23 24 25 26 
27 28 29 30 

October 

SMTWTFS 
2 3 

4 5 6 7 8 9 10 
11 12 13 14 15 16 17 
18 19 20 21 22 23 24 
25 26 27 28 29 30 31 

November 

SMTWTFS 
2 3 4 5 6 7 

8 9 10 11 12 13 14 
15 16 17 18 19 20 21 
22 23 24 25 26 27 28 
2930 

December 

SMTWTFS 
1 2 3 4 5 

6 7 8 9 10 11 12 
13 14 15 16 17 18 19 
20 21 22 23 24 25 26 
27 28 29 30 31 



Executive Committee 



Date: 

Time: 

EXECUTIVE COMMITTEE 
COMMITTEE CHAIRMAN HAY 

August 14, 1986 

Place: 

Following the 10:30 a.m. Session of the Board of Regents 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 

1. 

2 . 

3. 

4. 

5. 

6. 

7. 

8. 

Permanent University Fund Lands: Recom
mendation to Reduce Damage Payments for 
Well Locations and Geophysical Operations 
to Encourage Continued Exploration Activi
ties on Permanent University Fund Lands 
During the Depressed Oil Market (Exec. 
Com. Letter 86-19) · 

U. T. System: Recommendation to Continue 
Present Systemwide Comprehensive Dishonesty, 
Disappearance and Destruction Policy Through 
June 1, 1987 (Exec. Com. Letter 86-21) 

U. T. Arlington: Transfer of Funds Requir
ing Advance Regental Approval Under Budget 
Rules and Procedures No. 2 (Exec. Com. Let
ter 86-21) 

U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the College 
of Engineering Effective July 1, 1986 (Exec. 
Com. Letter 86-20) 

U. T. Austin - Athletic Facilities South 
of Memorial Stadium - Football Facility 
(Project No. 102-494): Recommended Award 
of Contracts for Furniture and Furnishings 
to The Video Store, Inc., Austin, Texas; 
and request for Authorization for the Chan
cellor to Sign the Contracts (Exec. Com. 
Letter 86-18) 

U. T. Austin - Residence Halls - Emergency 
Lighting System: Recommended Award of 
Construction Contract to c. F. Weise 
Corporation, Austin, Texas, and Revised 
Total Project Cost (Exec. Com. Letter 86-18) 

u. T. San Antonio: Recommendation for 
Approval to Enter Into an Amendment to a 
Ground Lease With a Private Entity for the 
Provision of Student Housing (Exec. Com. 
Letter 86-21) 

u. T. Medical Branch - Galveston: Transfer 
of Funds Requiring Advance Regental Approval 
Under Budget Rules and Procedures No. 2 
(Exec. Com. Letter 86-21) 
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19 



9. U. T. Medical Branch - Galveston - Remodel
ing of John Sealy Hospital (Old Building) -
Remodeling of Seventh Floor for Department 
of Otolaryngology (Project No. 601-594): 
Recommended Award of Construction Contract 
toW. J. Hessert Construction Co., Inc., 
Houston, Texas (Exec. Com. Letter 86-22) 

10. U. T. Health Science Center - Houston 
(U. T. Dental Branch - Houston) - Facilities 
Improvements for the Dental Branch Building 
and Dental Science Institute (Project No. 
701-393): Recommended Award of Construction 
Contract to Manhattan Construction Company, 
Houston, Texas, and Approval of Plaque 
Inscription (Exec. Com. Letter 86-22) 

11. U. T. Cancer Center: Transfer of Funds 
Requiring Advance Regental Approval Under 
Budget Rules and Procedures No. 2· (Exec. 
Com. Letter 86-23) 

Ex.C - 2 
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1. Permanent University Fund Lands: Recommendation to Reduce 
Damage Payments for Well Locations and Geophysical Opera
tions to Encourage Continued Exploration Activities on 
Permanent University Fund Lands During the Depressed Oil 
Market (Exec. Com. Letter 86-19).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Office of the Chancellor to change Sections A and E of The 
University of Texas Lands Damage Schedule to be effective 
June 1, 1986, as set out below in congressional style: 

A. WELL LOCATIONS (As permitted by 
Railroad Commission) 

1. 

2. 

3. 

4. 
5. 

15,000 feet or less 
(drilling depth)/location 
In excess of 15,000 feet 
(drilling depth)/location 
Re-entry (no charge until 
expiration or release of 
lease, then rates shown 
under 1 and 2 are to be 
followed) 

(THE ABOVE RATES INCLUDED 
SPACE FOR TANK BATTERIES, 
FUEL GAS, FLOW LINES, 
TEMPORARY WATER LINES, 
ELECTRIC LINES, SALT WATER 
DISPOSAL LINES, COMPRESSORS, 
AND ROADS ON YOUR OWN LEASE. ) 

Skidding of rig/rod 
New road construction (except 
on own lease) or use of 
existing ranch road/rod 
(No charge on pre-existing 
oil field roads) 

E. GEOPHYSICAL OPERATIONS 

Damage payments for geophysical 
operations shall be as follows: 

1. 

2. 
3. 

4. 

5. 
6. 
7. 

Seismic weight-dropping, 
vibrators, dinoseis opera
tions per mile 
Shooting crews per mile 
Gravity meter and magneto
meter survey operations 
per crew per day 
Single shot (reflection 
or refraction shooting) 
per shot hole 
Velocity survey (when off pad) 
Experimental work 
On revegetated land, the 
operator will pay an addi
tional $300 per mile in 
damages to the U. T. System. 
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RATES 

$2,000.00 

3,000.00 

850.00 
900.00 

200.00 

150.00 

[ $3,9EHh·99] 

[4,999":"99] 

8.50 

6.00 

[3::,999":"99] 
[3::,3::99":"99] 

[~99":"99] 
Negotiated 
Negotiated 



BACKGROUND INFORMATION 

The U. T. Board of Regents, at its December 1985 meeting, 
increased the damage rates for drilling sites and geophysical 
operations on Permanent University Fund Lands effective Febru
ary 1, 1986. However, due to the presently depressed oil market, 
drilling and seismic operations on Permanent University Fund 
Lands have significantly declined. In April, 1985, the Univer
sity collected $105,400 in drilling site damages, and $45,300 
for seismic operations. In April, 1986, the University col
lected $20,000 in drilling site damages and $6,900 in seismic 
operations. It is hoped that a decrease in rates will stimulate 
activity and increase the net return on damage payments to the 
University. 

2. U. T. System: Recommendation to Continue Present System
wide Comprehensive Dishonesty, Disappearance and Destruction 
Policy Through June 1, 1987 (Exec. Com. Letter 86-21).--

RECOMMENDATION 

The Executive Committee concurs with the recommendation of the 
Office of the Chancellor that authorization be given to continue 
through June 1, 1987, the Comprehensive Dishonesty, Disappear
ance and Destruction Policy for The University of Texas System 
with the National Union Fire Insurance Company, Pittsburgh, 
Pennsylvania, a member of the American International Group, 
with a one-year premium charge of $55,000. 

BACKGROUND INFORMATION 

The National Union Fire Insurance Company has underwritten The 
University of Texas System Comprehensive Dishonesty, Disappear
ance and Destruction Policy since June 1, 1985, when the pre
vious carrier declined to renew coverage. 

U. T. System Administration has carefully reviewed the insur
ance market but has been unsuccessful in locating any other 
carrier that would provide equal or better coverage at a more 
competitive rate. The market review and negotiation process 
has caused the policy to run past the anniversary date, 
although without any lapse in coverage, but necessitating 
policy renewal via the Executive Committee Letter. As a result 
of policy renewal negotiations, the present carrier will pro
vide the following changes and improvements to the policy: 

Insuring Agreement 

Employee Dishonesty Coverage 

Loss Inside the Premises (other 
than employee dishonesty) 

Loss Outside the Premises (other 
than employee dishonesty) 

Depositors Forgery Coverage 

Ex.C - 4 

Amount of Coverage 
Previous New 

$1,000,000 $2,000,000 

$100,000 $250,000 

$100,000 $250,000 

$100,000 $2,000,000 



Insuring Agreement Amount of Deductible 
Previous New 

Employee Dishonesty Academic Units $10,000 $10,000 
Coverage Medical Units $25,000 $10,000 

Loss Inside the Academic Units $10,000 $10,000 
Premises(other than Medical Units $25,000 $15,000 
employee dishonesty) 

Loss Outside the Academic Units $10,000 $10,000 
Premises (other than Medical Units $25,000 $15,000 
employee dishonesty) 

The premium for the policy period ending June 1, 1986, was 
$30,442. The premium charged for this policy is prorated among 
the component institutions of the U. T. System. 

3. U. T. Arlington: Transfer of Funds Requiring Advance 
Regental Approval Under Budget Rules and Procedures 
No. 2 (Exec. Com. Letter 86-21).--

RECOMMENDATION 

The Executive Committee concurs with the recommendation of 
President Nedderman and the Office of the Chancellor that the 
U. T. Board of Regents approve the following transfer of funds 
at u. T. Arlington: 

Educational and General Funds 

Amount of Transfer - $395,000 

From: 

To: 

Unappropriated Balance (via Estimated Income) -
1985-86 

Continuing Education Operating Expenses 
(RBC #363) 

BACKGROUND INFORMATION 

u. T. Arlington anticipates exceeding Estimated Educational 
and General Income from continuing education fees by $395,000 
during the current fiscal year. It is recommended that this 
amount be budgeted to provide for increased continuing educa
tion operations. 
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4. U. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the College of Engineering Effective 
July 1, 1986 (Exec. Com. Letter 86-20).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of Presi
dent Cunningham and the Office of the Chancellor to approve the 
following appointments to endowed academic positions in the 
College of Engineering at U. T. Austin effective July 1, 1986: 

Name of Proposed Appointee 

Dr. Al F. Tasch, Jr., Vice President 
of Technical Staff at Motorola 
and Director of the Motorola 
Advanced Research and Development 
Laboratory 

Dr. Stephen A. Szygenda, President, 
Small Business Incubators, Inc. 

Endowed Academic Position 

Fourth Cockrell Family 
Regents Chair in Engi
neering, established 
February 1985; initial 
appointment 

Clint W. Murchison, Sr. 
Chair of Free Enterprise, 
established August 1985; 
initial appointment 

BACKGROUND INFORMATION 

These two appointments were submitted via Executive Committee 
Letter since the desired effective date necessitated their 
approval by the U. T. Board of Regents prior to its August 
meeting. The timing of negotiations with both individuals 
precluded their consideration at the June u. T. Board of 
Regents' meeting. 

Dr. Tasch's appointment as Professor in the Department of Elec
trical and Computer Engineering at U. T. Austin has been 
approved effective July 1, 1986. He is internationally recog
nized for his research contributions in the areas of microelec
tronics, very large scale silicon integrated circuits, and 
semiconductors, and is the author or coauthor of more than sixty 
research publications. He has made more than seventy major 
presentations at research colloquia, has eighty patent disclo
sures and'thirty issued patents, and has presented research 
seminars in U. T. Austin's Departments of Physics and Electri
cal and Computer Engineering. Dr. Tasch worked at the Central 
Research Laboratories of Texas Instruments (TI) in Dallas 
from 1969 to 1982 and was honored as a TI Fellow in 1978. He 
joined Motorola in 1982 and under his leadership, Motorola's 
Advanced Products Research and Development Laboratory has suc
cessfully developed technologies for several new products. 
Dr. Tasch was elected a Fellow of the Institute of Electrical 
and Electronics Engineers (IEEE) in 1983. 

Dr. Szygenda's appointment as Professor in the Department of 
Electrical and Computer Engineering at U. T. Austin has been 
approved effective July 1, 1986. Dr. Szygenda is internation
ally recognized for his pioneering work in developing logic 
simulation systems in the field of computer-aided design and 
for his entrepreneurial effectiveness in transferring technol
ogy into the business community. He held an appointment as 
Professor of Electrical Engineering and Computer Sciences at 
U. T. Austin from 1973 to 1980 and has served as Assistant 
Chairman of the Department of Electrical Engineering. 
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Dr. Szygenda founded and served as President of Comprehensive 
Computing systems and Services, Inc. (CCSS), and after cess was 
purchased by COMSAT, he served as President of COMSAT General 
Integrated Systems. He founded The RUBICON Group, where he was 
President and Chief Executive Officer. Dr. Szygenda is cur
rently a member of the Governor's Council for Science and 
Technology in Texas and has served as a member of the Board of 
Governors of the IEEE. He has authored or coauthored more than 
fifty refereed journal articles and research conference publi
cations. Dr. Szygenda is an excellent teacher and has received 
awards for outstanding teaching and supervision of 45 M.S. 
degree students and 21 Ph.D. degree students. 

5. U. T. Austin - Athletic Facilities South of Memorial 
Stad1um- Football Fac1l1ty (ProJect No. 102-494): 
Recommended Award of Contracts for Furniture and 
Furn1shings to The Video Store, Inc., Aust1n, Texas; 
and Request for Authorization for the Chancellor to 
Sign the Contracts (Exec. Com. Letter 86-18).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of Presi
dent Cunningham and the Office of the Chancellor that the U. T. 
Board of Regents award a contract for furniture and furnishings 
for the Athletic Facilities South of Memorial Stadium - Foot
ball Facility at U. T. Austin to the following lowest respon
sible bidder: 

The Video Store, Inc. 
Austin, Texas 

Base Proposal "A", System "A" 
Lecture Room Systems (Video, Audio, 
Motion Analysis, Film) 

Base Proposal "B", System "B" 
Weight Room Systems (Video, Audio, Film) 

Base Proposal "C", System "C" 
Treatment Area & Trainer's Locker Room 

(TV & Public Address) 

Base Proposal "D", System "D" 
Equipment Room and "A" and "B" Team Rooms 

(TV, Paging, Sound) 

Base Proposal "E", System "E" 
Head Coach's Office and Coaches' Locker 

Room (TV, Paging, Sound) 

Base Proposal "F", System "F" 
Three Conference Rooms (Video, Motion 
Analysis) 

Base Proposal "G", System "G" 
Reception Area (TV) 

Base Proposal "H", System "H" 
RF Distribution System 
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$31,855 

12,795 

2,495 

2,237 

1,930 

10,758 

836 

2,158 



Base Proposal "I", System "I" 
Mini-CCTV (Surveillance of Equipment Area) $2,051 

Base Proposal 11 J 11
, System "J" 

TV Lighting (Interview Area) 773 

GRAND TOTAL RECOMMENDED CONTRACT AWARD $67,888 

It is further recommended that the Chancellor be authorized to 
sign the contracts awarding these bids based on the results of 
the Executive Committee circularization. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of Regents 
on October 12, 1984, bids were called for and were received, 
opened and tabulated on April 22, 1986, as shown above, for 
furniture and furnishings for the Athletic Facilities South of 
Memorial Stadium - Football Facility at U. T. Austin. Funds 
for the contract award are available in the Furnishings and 
Equipment Account. 

With regard to the bids listed herein, only one bid was received 
for each proposal, all from the same company. Of four other 
firms which could have submitted bids, one firm stated that it 
could not perform the installation work in this trade area with
out charging what it considered to be costs which would be pro
hibitive to awarding a contract. A second firm stated that the 
work was complex beyond the normal capabilities of its installa
tion mechanics. A third firm indicated that it could not obtain 
all of the equipment required by the specifications. A fourth 
firm indicated that it was too busy to submit a bid at this time. 
The total combined bids of The Video Store, Inc., are less than 
the estimated total cost of $70,000. It is believed that rebid
ding would not improve these results. 

6. U. T. Austin - Residence Halls - Emergency Lighting System: 
Recommended Award of Construction Contract to C. F. Weise 
Corporat~on, Aust~n, Texas, and Revised Total Pro]ect Cost 
(Exec. Com. Letter 86-18).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of Presi
dent Cunningham and the Office of the Chancellor that the U. T. 
Board of Regents: 

a. Award a construction contract for an Emergency 
Lighting System for Residence Halls at U. T. 
Austin to c. F. Weise Corporation, Austin, 
Texas, in the amount of $667,000 

b. Approve a construction contingency allowance 
of $60,000 and authorize U. T. Austin Adminis
tration to increase the construction contract 
by a maximum of this amount to cover change 
orders during construction 

c. Approve a revised total project cost of 
$1,154,274. The previously approved total 
project cost was $1,812,000 with funding from 
the Housing and Food Service Reserves Account. 
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BACKGROUND INFORMATION 

Following the December 1985 authorization of the U. T. Board 
of Regents, bids were received on April 22, 1986, for an 
Emergency Lighting System for Residence Halls at U. T. Austin. 
The results of the bid opening are tabulated below: 

C. F. Weise Corporation 
Austin, Texas 

Texas Electrical Construction, Inc. 
Austin, Texas 

Hill Electric Company 
Austin, Texas 

$667,000 

$825,000 

$879,600 

It is recommended that a construction contract be awarded to 
the lowest responsible bidder, c. F. Weise Corporation, in the 
amount of $667,000. 

This project was bid without the normal construction contingency 
allowance. It is therefore recommended that U. T. Austin be 
authorized to administer a construction contingency allowance 
of $60,000 to cover change orders during construction. It is 
estimated that this is the maximum amount needed to cover 
unforeseen conditions. 

With this recommended award, the total project cost can be 
reduced from the previously approved $1,812,000 to $1,154,274. 

The revised total project cost is composed of the following 
cost elements: 

Construction Cost 
Construction Contingency Allowance 

Maximum Construction Contract 

U. T. Austin Equipment Purchase 
and Installation 

Engineering Fees 

Project Contingency 

Miscellaneous Expenses 

$ 667,000 
60,000 

$ 727,000 

300,000 

72,274 

50,000 

5,000 

$1,154,274 

This project is funded from the u. T. Austin Housing and Food 
Service Reserves Account and was approved by the Coordinating 
Board, Texas College and University System in January 1986. 
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7. u. T. San Antonio: Recommendation for Approval to Enter 
Into an Amendment to a Ground Lease with a Private Entity 
for the Provision of Student Housing (Exec. Com. Let-
ter 86-21).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of Presi
dent Wagener and the Office of the Chancellor that the U. T. 
Board of Regents: 

a. Authorize the Chancellor, after approval by the 
Office of General Counsel, to execute an amend
ment to a ground lease agreement between the 
U. T. Board of Regents and Mr. Clarence T. Bach, 
San Antonio, Texas, providing the U. T. Board 
of Regents an option to have leasehold improve
ments demolished upon abandonment or expiration 
of ground lease in the form set out in Attach
ment 1. 

b. Authorize the Chancellor, after approval by the 
Office of General Counsel, to execute a joinder 
of lessor concerning an amendment to a sublease 
agreement between Mr. Clarence T. Bach, San 
Antonio, Texas, and 11 UTSA Phase I Dormitory 
Partnership, 11 providing sublessor an option to 
have leasehold improvements demolished upon 
abandonment or expiration of sublease in the 
form set out in Attachment 2. 

BACKGROUND INFORMATION 

At its February 1986 meeting, the U. T. Board of Regents autho
rized the Chancellor to execute a (a) Ground Lease Agreement 
with Mr. Clarence T. Bach, (b) Management Agreement with Sandal
wood Management, Inc. and 11 UTSA Phase I Dormitory Partnership 11 

for operation of a student dormitory, (c) Management Agreement 
with Sandalwood Management, Inc., and Mr. Clarence T. Bach for 
operation of a recreation center, (d) Statement of Policy and 
Undertaking to be delivered to Lloyds Bank International, Ltd., 
and (e) form of consent to sublease a portion of the leased 
premises between Mr. Clarence T. Bach as landlord and "UTSA 
Phase I Dormitory Partnership 11 as tenant. All contracts 1n this 
matter have been fully executed. 

Construction of the dormitory facilities by Mr. Bach on his 
leasehold tract is in progress, the groundbreaking having taken 
place on January 28, 1986. 

It has been determined that it is in the best interest of the 
U. T. System to amend the ground lease to provide the U. T. 
Board of Regents with the option to require demolition of all 
improvements on the leasehold tract upon abandonment or expira
tion of the lease. The proposed amendment, attached hereto as 
Attachment 1, would provide such an option to require the lessee 
to demolish all improvements at his sole cost, after notice from 
the U. T. Board of Regents of its decision to exercise this 
option. A similar option provision is proposed to be added to 
the sublease agreement between Mr. Clarence T. Bach, sublessor, 
and 11 UTSA Phase I Dormitory Partnership, 11 sublessee. As lessor 
under the ground lease, the U. T. Board of Regents would execute 
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a joinder agreement, giving consent to the amendment of the sub
lease which would authorize Mr. Clarence T. Bach to require his 
sublessee to demolish the improvements, should this option be 
exercised by the U. T. Board of Regents. 

Approval of the proposed amendments to the ground lease and sub
lease would provide the u. T. Board of Regents the option to 
decline the acquisition by reversion of any improvements which 
may be located on the leased tract upon reversion of the lease
hold to the U. T. Board of Regents. 
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Attachment 1 

AMENDMENT OF GROUND LEASE AGREEMENT 

STATE OF TEXAS 

COUNTY OF BEXAR 

§ 
§ 
§ 

This Amendment of Lease Agreement ("First Amendment") 
is made and effective on and as of , 1986 
("Effective Date") by and between The Board of Regents of The 
University of Texas System ("Lessor"), for.the use and benefit 
of The University of Texas at San Antonio, acting by and 
through its authorized officers, and Clarence T. Bach 
("Lessee"), an individual who resides in Bexar County, Texas. 

RECITALS 

As of December 1, 1985, Lessor and Lessee entered into 
that certain ·Ground Lease Agreement (the "Lease") under which 
Lessee leased a tract of land containing approximately 5. 8865 
acres ("Leased Premises") in Bexar County, Texas on the campus 
of The University of Texas at San Antonio, as more particularly 
described by metes and bounds in Exhibit A attached to the 
Lease for the purpose of developing, constructing, owning and 
operating campus housing facilities and related facilities for 
students at The University of Texas at San Antonio. 

Lessor has requested that the Lease be amended to add 
a provision to require Lessee to demolish the improvements 
constructed on the Leased Premises if certain events have not 
occurred when the Lease terminates or if the Leased Premises 
should be "abandoned" by Lessee as such term is hereinafter 
defined. 

AGREEMENTS 

Now, Therefore, for and in consideration of the 
premises, the agreements, duties, covenants, obligations and 
other undertakings of the other party hereto, and upon and 
subject to the terms, conditions and provisions herein set 
forth, Lessor and Lessee do hereby agree as follows: 

. 
1. The following provision is hereby added to Article 

Fifteen of the Lease as Section 15.03: 

Section 15.03 

Lessor shall 
demolish the 
expense upon 
"abandonment• 
Facilities by 
provided that: 

Lessor's Option to Require Demolition. 

have the option to require Lessee to 
Facilities at Lessee's sole cost and 

the occurrence of either (a) the 
(as hereinafter defined) of the 
Lessee or (b) the Expiration Date, 

(1) Lessor has not exercised the option to purchase 
the Facilities after approval by the Coordinating 
Board, Texas College and University System, as 
provided for in Section 15.02; 

( 2) Lessee has not donated the Facilities to Lessor 
and Lessor has accepted them after approval by 
the Coordinating Board, Texas College and 
University System; and 

(3) Prior to the Expiration Date, Lessee has not 
submitted a written proposal to Lessor requesting 
that Lessor enter into a renewal of this Lease 
Agreement or an amendment to this Lease Agreement 
upon reasonable terms and conditions which would 
give Lessee the right to own and operate the 
Facilities for a period of time beyond the 
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Expiration Date and Lessor and Lessee have not 
executed such a renewal or amendment to extend 
the time period for Lessee's ownership and 
operation of the Facilities within one hundred 
twenty (120) days after the Expiration Date. 

As used herein, the term "abandonment" shall mean (i) 
Lessee's voluntary surrender of the Leased Premises to 
Lessor prior to the Expiration Date, or (ii) Lessee's 
failure to operate and maintain the Facilities as 
required under Section 4. 01 for a period of at least 
two (2) consecutive years; provided, however, that 
Lessee shall not be deemed to have "abandoned" the 
Facilities for purposes of this Section 15.03 if any 
holder of a mortgage of the Lessee's leasehold estate 
in the Leased Premises exercises its rights under 
Section 8. 02 hereof to succeed to Lessee • s leasehold 
interest or to enter into a new lease of the Leased 
Premises. 

Lessor shall give Lessee written notice of its 
exercise of such option no later than thirty (30) days 
after the occurrence of either (a) the "abandonment" 
of the Facilities by the Lessee as hereinabove defined 
or (b) the Expiration Date if none of the events 
specified in subparagraphs (1), (2) and (3) has 
occurred. If Lessor fails to give such notice within 
said time period, Lessor shall be deemed to have 
waived its option to have Lessee demolish the 
Facilities. Lessee shall demolish the Facilities 
within two hundred seventy (270) days after the 
receipt of such notice." 

2. Except as expressly modified hereby, all terms and 
provisions of the Lease shall remain in full force and effect, 
and Lessor and Lessee do hereby ratify, confirm and adopt the 
Lease as modified hereby. 

APPROVED AS TO CONTENT: 

Executive Vice Chancellor 
for Academic Affairs, 
The University of Texas 
System 

THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 
FOR THE USE AND BENEFIT OF 
THE UNIVERSITY OF TEXAS AT 
SAN ANTONIO 

BY:=---=---~--~--------------
Dr. Hans Mark 
Chancellor, The University 
of Texas System 

"LESSOR" 

APPROVED AS TO FORM: 

Office of General Counsel, 
The University of Texas 
System 
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CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing First Amendment to 
Ground Lease Agreement was approved by The Board of Regents of 
The University of Texas System on the day of 
--------~----~' 1986, and that the person whose signature 
appears above is authorized to execute such amendment on behalf 
of the Board. 

1971A 

Executive Secretary, 
Board of Regents of The 
University of Texas System 

CLARENCE T. BACH 

"LESSEE" 
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Attachment 2 

AMENDMENT OF SUBLEASE AGREEMENT 

STATE OF TEXAS 

COUNTY OF BEXAR 

§ 
§ 
§ 

This 
Amendment") 

Amendment of Sublease Agreement ("First 
is made and effective on and as of 

, 1986 ("Effective Date") by and between 
~--------~~~~--Clarence T. Bach ("Landlord"), an individual who resides in 
Bexar County, Texas and Phase I Dormitory Partnership, 
{"Tenant") a Texas general partnership of which Clarence T. 
Bach is the managing general partner. 

RECITALS 

As of December 1, 1985, The Board of Regents of The 
University of· Texas System ("Lessor"), for the use and benefit 
of The University of Texas at San Antonio, acting by and 
through its authorized officers and Clarence T. Bach entered 
into that certain ground lease agreement ("Ground Lease") under 
which Clarence T. Bach leased a tr~ct of land containing 
approximately 5.8865 acres ("Leased Premises") in Bexar County, 
Texas on the campus of· The University of Texas at San Antonio, 
as more particularly described by metes and bounds in Exhibit A 
attached to the Ground Lease for the purpose of developing, 
constructing, owning and operating campus housing facilities 
and related facilities for students at The Uni~ersity of Texas 
at San Antonio. 

As of December 1, 1985, Landlord and Tenant entered 
into that certain Sublease Agreement (the "Lease") under which 
Tenant subleased a portion of the Leased Premises containing 
approximately 4.623 acres ("Subleased Premises") in Bexar 
County, Texas on the campus of The University of Texas at San 
Antonio, as more particularly described by metes and bounds in 
Exhibit A attached to the Sublease for the purpose of 
developing, constructing, owning and operating a portion of the 
campus housing facilities and related facilities for students 
at The University of Texas at San Antonio to be constructed 
pursuant to the Ground Lease. 

Lessor requested that the Ground Lease be amended to 
add a provision to require that the improvements constructed on 
the Subleased Premises be demolished if certain events have not 
occurred when the Ground Lease terminates or if the Subleased 
Premises should be "abandoned" as such term is hereinafter 
defined and Landlord desires to amend the Sublease to add such 
a provision thereto. 

AGREEMENTS 

Now, Therefore, for and in consideration of the 
premises, the agreements, duties, covenants, obligations and 
other undertakings of the other party hereto, and upon and 
subject to the terms, conditions and provisions herein set 
forth, Landlord and Tenant do hereby agree as follows: 

1. The following provision is hereby added to Article 
Fifteen of the Sublease as Section 15.03: 

Section 15.03 Landlord's Option to Require Demolition. 

Landlord shall have the option to require Tenant to 
demolish the Facilities at Tenant's sole cost and 
expense upon the occurrence of either (a) the 
"abandonment" (as hereinafter defined) of the 
Facilities by Tenant or (b) the Expiration Date, 
provided that: 
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(1) Landlord has not exercised the option to purchase 
the Facilities as provided for in Section 15.02; 

(2) The Facilities have not been donated to Lessor 
and Lessor has accepted them after approval by 
the Coordinating Board, Texas College and 
University System; and 

(3) Prior to the Expiration Date, Tenant has not 
submitted a written proposal to Landlord that 
Landlord enter into a renewal ·of this Sublease 
Agreement or an amendment· to this Sublease 
Agreement upon reasonable terms and conditions 
which would give Tenant the right to own and 
operate the Facilities for a period of time 
beyond the Expiration Date and Landlord and 
Tenant have not executed such a renewal or 
amendment to extend the time period for Tenant's 
ownership and operation of the Facilities within 
one hundred fifty (150) days after the Expiration 
Date. 

As used herein, the term "abandonment" shall mean (i) 
Tenant's voluntary surrender of the Subleased Premises 
to Landlord prior to the Expiration Date or (ii) 
Tenant's failure to operate and maintain the 
Facilities as required under Section 4.01 for a period 
of at least two (2) consecutive lears; provided, 
however, that Tenant shall not be deemed to have 
"abandoned" the Facilities for purposes of this 
Section 15.03 if any holder of a mortgage on the 
Tenant • s leasehold estate in the Subleased Premises 
exercises its rights under Section 8.02 hereof to 
succeed to Tenant's subleasehold interest or to enter 
into a new sublease of the Subleased Premises. 

Landlord shall give Tenant written notice of his 
exercise of such option no later than forty-five (45) 
days after the occurrence of either (a) the 
"abandonment" of the Facilities by the Tenant or (b) 
the Expiration Date if none of the events specified in 
subparagraphs (1), (2) and (3) has occurred .. If 
Landlord fails to give such notice within said time 
period, Landlord shall be deemed to have waived his 
option to have Tenant demolish the Facilities. Tenant 
shall demolish the Facilities within two hundred 
twenty-five (225) days after the receipt of such 
notice." 

2. Except as expressly modified hereby, all terms and 
prov1s1ons of the Sublease shall remain in full force and 
effect, and Landlord and Tenant do hereby ratify, confirm and 
adopt the Sublease as modified hereby. 

Clarence T. Bach 

"LANDLORD" 
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1974A 

PHASE I DORMITORY PARTNERSHIP 

By~------~--~~--------------Clarence T. Bach, 
Managing General Partner 

By 
~G-e_n_e_r_a~1~P~a-r~t~n-e-r-----------------

By 
~G~e-n_e_r_a~l~P~a-r~t~n-e_r ______________ ___ 

By 
~G~e_n_e_r_a~1~P~a-r~t~n-e-r-----------------

"TENANT" 
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JOINDER OF LESSOR 

In its capacity as the lessor (the •Lessor") under 
that certain Ground Lease Agreement by and between The Board of 
R"ents of The University of Texas System as lessor and 
Clarence T. Bach as lessee by which Clarence T. Bach ground 
leased certain real property on the campus of The University of 
Texas at San Antonio from Lessor, Lessor hereby consents to the 
execution and delivery of that certain First Amendment to 
Sublease Agreement dated , 1986 which amends 
that certain Sublease Agreement (the "Sublease") dated as of 
December 1, 1985 by and between Clarence T. Bach as sublessor 
and Phase I Dormitory Partnership as sublessee covering and 
relating to a 4. 623 acre tract of real property more 
particularly described in Exhibit A attached to the Sublease. 

This_ Joinder of Lessor is executed this day of 
May, 1986 and is hereby attached to and made a part of the 
First Amendment to Sublease Agreement for all purposes. 

APPROVED AS TO CONTENT: 

Executive Vice Chancellor 
for Academic Affairs, 
The University of Texas 
System 

THE BOA~D OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 
FOR THE USE AND BENEFIT OF 
THE UNIVERSITY OF TEXAS AT 
SAN ANTONIO 

BY: 
=D-r-.~H~a-n-s~M~a-r~k~----------------

Chancellor, The University 
of Texas System 

•LESSOR" 

APPROVED AS TO FORM: 

Office of General Counsel, 
The University of Texas 
System 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing First Amendment to 
Sublease Agreement was approved by The Board of Regents of The 
University of Texas System on the day of , 
1986, a·nd that the person whose signature appears above is 
authorized to execute the Joinder of Lessor on behalf of the 
Board. 

1972A 

Executive Secretary, 
Board of Regents of The 
University of Texas System 
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8. U. T. Medical Branch - Galveston: Transfer of Funds 
Requiring Advance Regental Approval Under Budget Rules 
and Procedures No. 2 (Exec. Com. Letter 86-21).--

RECOMMENDATION 

The Executive Committee concurs with the recommendation of 
President Levin and the Office of the Chancellor that the U. T. 
Board of Regents approve the following transfers of funds at 
the U. T. Medical Branch - Galveston: 

Educational and General Funds 

Amount of Transfer - $7,075,000 

From: Unappropriated Balance (via Estimated Income) -
1985-86 

a. 

b. 

c. 

To: Hazardous Waste Material Incinerator 
Replace Roof on Keiller Building 
Replace Mechanical Room Equipment 
in Keiller Building 

Hospital Equipment Fund 
School of Medicine Educational 

Equipment Fund 
Remodel Area for Department of 

Anatomy and Neurosciences Facility 
Campus Street and Sidewalk Repairs 
Roof and Exterior Repairs - Multiple 
Buildings 

Underground Utility Repairs 
Total 

(RBC #501) 

BACKGROUND INFORMATION 

Hazardous Waste Material Incinerator 
Provision for this facility will elimi
nate storage area, reduce transportation 
cost to a disposal area and will reduce 
the cost of our overall operation by 
approximately $100,000 per year. 

Replace Roof on Keiller Building 
This building was originally constructed 
in 1925, with an addition in 1932. The 
original roof is still in place. Contin
uing effort to stop leaks is now impossible. 
This barrel tile roof must be replaced. 

Replace Mechanical Room Equipment in 
Keiller Building 
The original air handling units, pumps, 
valves and other heating and air-condition
ing equipment is currently in operation, 
and performing ineffectively. Maintenance 
costs are far beyond reasonable and average 
costs of similar equipment. 
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$ 250,000 
750,000 

400,000 
3,000,000 

1,000,000 

400,000 
225,000 

700,000 
350,000 

$7,075,000 

$ 250,000 

750,000 

400,000 



d. 

e. 

f. 

g. 

h. 

i. 

Hospital Equipment Fund 
Replacement of worn out and obsolete 
equipment throughout the hospital opera
tion. 

School of Medicine Educational Equipment 
Fund 
Teaching equipment for the various 
schools. 

Remodel Area for Department of Anatomy 
and Neurosciences Facility 
The amalgamation of the Departments of 
Anatomy and Neurosciences requires some 
remodeling to join the facilities into 
one unit of operation. 

Campus Street and Sidewalk Repairs 
A continuing project on an annual basis 
to maintain the streets and sidewalks 
in good condition and provide handicap 
ramps where needed. 

Roof and Exterior Repairs for the Graves, 
Clinical Sciences, J. W. McCullough, 
Microbiology, Hendrix, Surgical Research, 
Laundry, and Pharmacology Buildings 

Underground Utility Repairs 
Install lining to damaged 18 11 and 24 11 

sanitary sewer lines and replace dam
aged underground steam lines. 

TOTAL 

$3,000,000 

1,000,000 

400,000 

225,000 

700,000 

350,000 

$7,075,000 

9. U. T. Medical Branch - Galveston - Remodeling of John 
Sealy Hospital (Old Building) - Remodeling of Seventh 
Floor for Department of Otolaryngology (Project 
No. 601-594): Recommended Award of Construction Con
tract toW. J. Hessert Construction Co., Inc., Houston, 
Texas (Exec. Com. Letter 86-22).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of Presi
dent Levin and the Office of the Chancellor that the U. T. 
Board of Regents award a construction contract for Remodeling 
the Seventh Floor of John Sealy Hospital (Old Building) for the 
Department of Otolaryngology at the U. T. Medical Branch -
Galveston to the lowest responsible bidder, W. J. Hessert Con
struction Co., Inc., Houston, Texas, for the Base Bid in the 
amount of $576,000. 
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BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of Regents 
in August 1985, bids for the Remodeling of Seventh Floor for 
the Department of Otolaryngology of John Sealy Hospital at the 
U. T. Medical Branch - Galveston were received and opened on 
July 2, 1986, as shown below. 

Bidder 

W. J. Hessert Construction Co., Inc. 
Houston, Texas 

E. G. Lowry Company, Inc. 
Houston, Texas 

Me/Star, Inc. 
Houston, Texas 

Bandini Const. Co., Inc. 
Galveston, Texas 

Comex Corporation 
Deer Park, Texas 

Brae Burn Construction Company 
Houston, Texas 

Pyramid Constructors, Inc. 
Houston, Texas 

Don Tarpey Construction Company 
Texas City, Texas 

Peaceful Construction International, Inc. 
Huffman, Texas 

Base Bid 

$576,000 

596,800 

599,079 

606,000 

614,900 

623,000 

635,000 

673,400 

695,900 

A contract award toW. J. Hessert Construction Co., Inc., 
Houston, Texas, in the amount of the Base Bid for $576,000 can 
be made within the authorized total project cost of $750,00Q. 

This project for the remodeling of 8,300 square feet on the 
seventh floor of John Sealy Hospital (Old Building) will provide 
for expansion of the Department of Otolaryngology, including 
research laboratories and faculty offices to support the patient 
care activities of the u. T. Medical Branch - Galveston. The 
total project cost is composed of the following cost elements: 

Construction Cost 
Furniture and Equipment 
Future Work (Air Balancing and Relocate 

Plumbing for Future Expansion) 
Fees and Administrative Expenses 
Project Contingency 
Miscellaneous Expenses 

Total Project Cost 
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10. U. T. Health Science Center - Houston (U. T. Dental 
Branch - Houston) - Facilities Improvements for the 
Dental Branch Building and Dental Science Institute 
(Project No. 701-393): Recommended Award of Construc
tion Contract to Manhattan Construction Company, Houston, 
Texas, and Approval of Plague Inscription (Exec. Com. 
Letter 86-22).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of Presi
dent Bulger and the Office of the Chancellor that the u. T. 
Board of Regents: 

a. Award a construction contract for Facilities 
Improvements for the Dental Branch Building 
and Dental Science Institute at the u. T. 
Health Science Center - Houston to the lowest 
responsible bidder, Manhattan Construction 
Company, Houston, Texas, for the Base Bid and 
Additive Alternates One and Two in the amount 
of $9,103,000 

b. Approve the inscription set out below for 
a plaque to be placed on the building. The 
inscription follows the standard pattern 
approved by the U. T. Board of Regents in 
June 1979. 

DENTAL BRANCH BUILDING AND 
DENTAL SCIENCE INSTITUTE ADDITION 

1986 

BOARD OF REGENTS 

Jess Hay, Chairman 
Robert B. Baldwin III, Vice-Chairman 
Shannon H. Ratliff, Vice-Chairman 
Jack S. Blanton 
Janey Slaughter Briscoe 

(Mrs. Dolph) 
Beryl Buckley Milburn 
Tom B. Rhodes 
Bill Roden 
Mario Yzaguirre 

Hans Mark 
Chancellor, The 
University of Texas System 

Roger J. Bulger 
President, The University 
of Texas Health Science 
Center at Houston 

MacKie and Kamrath 
Project Architect 

Manhattan Construction Company 
Contractor 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of Regents 
in February 1986, bids for the Facilities Improvements for the 
Dental Branch Building and Dental Science Institute at the U. T. 
Health Science Center - Houston were received and opened on 
June 24, 1986, as shown on Pages Ex.c 24 - 25. A contract award 
to Manhattan Construction Company, Houston, Texas, in the amount 
of $9,103,000 for the Base Bid and Additive Alternates One and 
Two can be made within the authorized total project cost of 
$10,695,000. 
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The total project cost is composed of the following: 

Construction Cost 
Fees and Administrative Expenses 
Future Work 
Miscellaneous Expenses 
Project Contingency 

Total Project Cost 

$ 9,103,000 
1,054,000 

460,000 
46,000 
32,000 

$10,695,000 

This project is within the scope of the Capital Improvement 
Program approved by the U. T. Board of Regents in October 1985. 
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IMPROVEMENTS FOR THE DENTAL BRANCH BUILDING AND DENTAL SCIENCE INSTITUTE 
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON 

Bids Received June 24, 1986 at 
The University of Texas Health Science Center at Houston 

Manhattan Construction 
Company Warrior Builders, Inc. 

CONTRACTOR Houston, TX Houston, TX 

BASE BID 

Alt. No. 1 - Casework - 4th Floor 

Alt. No. 2 - Casework - 3rd Floor 

Alt. No. 3 - Casework - 2nd Floor 

Alt. No. 4 - Casework - 1st Floor 

Alt. No. 5 - Casework - Basement 

Alt. No. 6 - Additional Elevators 

Elevator No. 5 

Elevator No. 6 

Elevator No. 7 

Total Recommended Contract Award -
Base Bid Plus Alternates No. 1 and No. 2 

$8,895,000 

38,000 

170,000 

368,000 

207,000 

217,000 

86,000 

76,000 

76,000 

$9,103,000 

$9,149,000 

228,000 

145,000 

326,000 

199,000 

N.B. 

90,000 

90,000 

90,000 

$9,522,000 

Tribble & Stephens Co. 
Houston, TX 

$9,245,000 

219,132 

135,774 

324,250 

192,647 

204,850 

79,150 

79,150 

79,150 

$9,599,000 
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IMPROVEMENTS FOR THE DENTAL BRANCH BUILDING AND DENTAL SCIENCE INSTITUTE 
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON 

(Construction Bids Continued) 

& w. s. Bellows Northwest/Orient Spaw-Glass 
Pacific, Inc. Construction, Inc. Construction Corporation 

CONTRACTOR 

BASE BID 

Alt. No. 1 - Casework - 4th Floor 

Alt. No. 2 - Casework - 3rd Floor 

Alt. No. 3 - Casework - 2nd Floor 

Alt. No. 4 - Casework - 1st Floor 

Alt. No. 5 - Casework - Basement 

Alt. No. 6 - Additional Elevators 

Elevator No. 5 

Elevator No. 6 

Elevator No. 7 

Total Recommended Contract Award -
Base Bid Plus Alternates No. 1 and No. 2 

Dallas, TX 

$9,383,941 

275,000 

200,000 

225,000 

200,000 

100,000 

150,000 

150,000 

150,000 

$9,858,941 

Houston, TX 

$10,050,000 

151,000 

140,000 

56,000 

48,000 

25,500 

91,000 

91,000 

91,000 

$10,341,000 

Houston, TX 

$10,038,000 

221,000 

148,000 

223,000 

162,000 

170,000 

86,000 

76,000 

76,000 

$10,407,000 



11. U. T. Cancer Center: Transfer of Funds Requiring Advance 
Regental Approval under Budget Rules and Procedures No. 2 
(Exec. Com. Letter 86-23).--

RECOMMENDATION 

The Executive Committee concurs in the recommendation of Presi
dent LeMaistre and the Office of the Chancellor that the U. T. 
Board of Regents approve the following transfer of funds at the 
U. T. Cancer Center: 

Educational and General Funds 

Amount of Transfer - $10,000,000 

From: Unappropriated Balance (via Estimated Income) -
1985-86 

To: 

a. Remodeling Main Hospital 
and Clinic Facility 

b. Research and Service Computing 
Equipment 

c. Patient Care Equipment 

d. Research Laboratory Expansion, 
Science Park 

e. Financial Information Systems 

Total 

(RBC #223) 

BACKGROUND INFORMATION 

a. Provision for Remodeling - $4,000,000 

$ 4,000,000 

1,000,000 

2,000,000 

2,000,000 

1,000,000 

$10,000,000 

The institution has initiated a remodeling program for the 
main hospital and clinic facility which is anticipated to 
continue for several years. The first two phases of this 
program, which include renovation of vacated space in the 
old research laboratories and the old clinic facility and 
an upgrade of mechanical systems in the Bates-Freeman Wing, 
have been previously funded and approved by the u. T. Board 
of Regents and are either underway or are in the final 
development phase. The need exists to continue the remod
eling program throughout the hospital and clinic facility 
to keep pace with advancing technological changes in health 
care delivery, to ensure compliance with ever changing code 
requirements, and to maintain mechanical and engineering 
systems operating at maximum efficiency. This need has 
also been recognized by the Board via its recent alloca
tion of Permanent University Fund bond proceeds for such 
work. In order to supplement such proceeds as planned, it 
is requested that $4,000,000 be allocated for this much 
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needed on-going program of remodeling, with the understand
ing that as projects exceeding the local approval limit are 
identified (now $300,000), that the same will be forwarded 
for appropriate approvals by the U. T. Board of Regents and 
U. T. System Administration. 

b. Provision for Purchase of Institution-wide Computing 
Equipment - $1,000,000 

Funding in the amount of $1,000,000 is needed to supplement 
a provision for the purchase of computing equipment which 
will be used throughout the institution in various divi
sions and departments. During the last several years, 
computer systems have been installed and effectively uti
lized in the Division of Diagnostic Imaging, the Depart
ment of Veterinary Medicine and Surgery, the Division of 
Pathology, the Division of Surgery, and many other areas. 
Because of the successful operation of these systems and 
the resulting benefits which have been derived, it is now 
appropriate to install similar systems in other areas con
sistent with our overall institutional plan to expand the 
use of automation. A need also exists to replace computer 
equipment in various departments which has been in use for 
several years. 

c. Provision for the Purchase of Patient Care Equipment -
$2,000,000 

In order to provide our patients with access to the most 
optimal patient care available, supplemental funding is 
requested to allow the procurement of state-of-the-art 
diagnostic and treatment equipment. Technological advance
ments and changes in treatment modalities are occurring at 
a very rapid rate, and it is essential that the institu
tion keep pace with these changes if we are to remain as 
an international leader in the care and treatment of 
patients with cancer. In addition, an on-going need 
exists to replace equipment on hand which is becoming old 
or obsolete, and which cannot be budgeted in the routine 
budget cycle. For all of these needs, a provision in the 
amount of $2,000,000 is considered necessary. 

d. Provision for Science Park, Research Division 
Expans1on- $2,000,000 

There has been a significant increase in the amount of 
grant funding for carcinogenic research due to a height
ened awareness of the environmental causes of cancer. As 
a result, the current laboratory facilities at the Research 
Division are being used at maximum capacity at the present 
time, and are thus in need of expansion. Additional 
research laboratory space is essential for the recruitment 
of leading scientists in carcinogenic research and to 
expand the research programs and activities at the Science 
Park; this matter is of course addressed in our Strategic 
Plan for the period 1987-1993. In order to begin the pro
vision for funds to construct additional research labora
tory facilities at the Research Division of the Science 
Park, we wish to establish an account in the amount 
of $2,000,000. We will then work with the Office of Facil
ities Planning and Construction to identify the estimated 
total cost of the project, will identify other sources of 
funds as needed, and will then submit the project for 
approval via the appropriate review methods to the U. T. 
Board of Regents for its consideration. 
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e. Provision for Financial Information Systems - $1,000,000 
During the past two years, the U. T. Cancer Center has been 
working on the development of an expanded financial informa
tion system. During this development, it has been recog
nized that additional enhancements to the system are needed 
as it relates to cost accounting and medical records docu
mentation for reimbursement under the DRG System for 
Medicare and for monitoring of costs of services rendered 
for qualification as a Preferred Provider Organization. 
In addition, the need exists to develop an information 
system for the procurement function which includes Pur
chasing, Receiving and Accounts Payable, and for a Payroll 
information system to be developed for automatic time and 
attendance reporting. It is estimated that $1,000,000 will 
be needed to fully develop and implement the above infor
mation systems and we wish to establish an account in such 
amount. As necessary, individual project requests from 
this account will be submitted through U. T. System Admin
istration and the appropriate State reviewing agency as 
required by policy. 
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Finance and Audit Com. 



Date: 

Time: 

FINANCE AND AUDIT COMMITTEE 
COMMITTEE CHAIRMAN YZAGUIRRE 

August 14, 1986 

Place: 

Following the meeting of the Executive Committee 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 

1. 

2. 

3. 

u. T. System: Docket No. 29 of the Office 
of the Chancellor 

U. T. System: Recommendation to Approve 
Additional Depository Banks 

u. T. System: Recommended Acceptance of 
Health Maintenance Organization Contracts 
with Coastal Bend Health Plan (Austin), 
Maxicare North Texas, Inc. (Irving), Pru
Care (San Antonio), Sanus Texas Health Plan 
(Houston), Sanus Texas Health Plan (Irving), 
Share Health Plan (Austin), South Texas 
Health Plan (San Antonio), Southwest Health 
Plan (Dallas), United Medical Plan of Texas, 
Inc. (Houston), Whittaker Health Plan 
(Austin), Whittaker Health Plan (Houston), 
Whittaker Health Plan (San Antonio); and 
Renewal Rates for Central Texas Health Plan 
(Austin), CIGNA Health Plan of Texas, Inc. 
(Dallas), CIGNA Health Plan of Texas, Inc. 
(Houston), HealthAmerica Corporation of Texas 
(San Antonio), Kaiser Foundation Health Plan 
of Texas (Dallas), Maxicare Texas, Inc. 
(Houston), Prucare (Austin), and PruCare 
(Houston) 

F&A - 1 

Page 
F&A 

2 

2 

3 



1. U. T. System: Docket No. 29 of the Office of the Chancel
lor.--

RECOMMENDATION 

It is recommended that Docket No. 29 of the Office of the Chan
cellor be approved. 

It is requested that the Committee confirm that authority to 
execute contracts, documents, or instruments approved therein 
has been delegated to the officer or official executing same. 

2. U. T. System: Recommendation to Approve Additional Depos
itory Banks.--

RECOMMENDATION 

The Office of the Chancellor recommends approval of the follow
ing banks as additional depositories for the U. T. System, 
subject to execution of the standard Bank Depository Agreement 
by the banks: 

InterFirst Bank El Paso, N.A. 
Cullen/Frost Bank - Dallas 
Texas Commerce Bank --Dallas 
RepublicBank Greenville Ave. - Dallas 
RepublicBank Houston 
RepublicBank Spring Branch - Houston 
RepublicBank San Antonio 
RepublicBank Ridglea - Fort Worth 
RepublicBank Waco 
RepublicBank Lufkin 

BACKGROUND INFORMATION 

The U. T. System currently uses 46 banks in which to deposit 
institutional funds. No additional banks have been added 
since June 1982, as the depository banks have adequately 
served our needs. The collaterization requirement of certain 
eligible securities for all U. T. System deposits and the 
current economic condition have caused some of our current 
depository banks not to bid on our deposits. 

The ten banks recommended above represent a group selected 
from banks which have requested to become depositories since 
the last addition in 1982. The addition of depository banks 
requires the expansion of collateral records, trustee bank 
certifications of safekeeping and quotation solicitations. 
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3. U. T. System: Recommended Acceptance of Health Mainte
nance Organization Contracts with Coastal Bend Health 
Plan (Austin), Maxicare North Texas, Inc. (Irving), Pru
Care (San Antonio), Sanus Texas Health Plan (Houston), 
Sanus Texas Health Plan (Irving), Share Health Plan 
(Austin), South Texas Health Plan (San Antonio), South
west Health Plan (Dallas), United Medical Plan of Texas, 
Inc. (Houston), Whittaker Health Plan (Austin), Whittaker 
Health Plan (Houston), Whittaker Health Plan (San 
Antonio); and Renewal Rates for Central Texas Health 
Plan (Austin), CIGNA Health Plan of Texas, Inc. (Dallas), 
CIGNA Health Plan of Texas, Inc. (Houston), HealthAmerica 
Corporation of Texas (San Antonio), Kaiser Foundation 
Health Plan of Texas (Dallas), Maxicare Texas, Inc. 
(Houston), Prucare (Austin), and Prucare (Houston).--

RECOMMENDATION 

The Office of the Chancellor recommends acceptance of twelve 
(12) additional Health Maintenance Organization contracts 
with Coastal Bend Health Plan (Austin), Maxicare North Texas, 
Inc. (Irving), Prucare (San Antonio), Sanus Texas Health Plan 
(Houston), Sanus Texas Health Plan (Irving), Share Health 
Plan (Austin), South Texas Health Plan (San Antonio), South
west Health Plan (Dallas), United Medical Plan of Texas, Inc. 
(Houston), Whittaker Health Plan (Austin), Whittaker Health 
Plan (Houston), Whittaker Health Plan (San Antonio); and 
renewal rates for existent contracts with Central Texas 
Health Plan (Austin), CIGNA Health Plan of Texas, Inc. 
(Dallas), CIGNA Health Plan of Texas, Inc. (Houston), Health
America Corporation of Texas (San Antonio), Kaiser Foundation 
Health Plan of Texas (Dallas), Maxicare Texas, Inc. (Houston), 
PruCare (Austin), and Prucare (Houston). 

Proposed monthly rates for 1986-87 for new contracts and 
renewals are as follows, with 1985-86 comparison rates 
presented in parentheses for renewal rates: 

Employee 
Employee/Spouse 
Employee/Children 
Employee/Family 

Employee 
Employee/Spouse 
Employee/Children 
Employee/Family 

Coastal Bend 
Health Plan 

Austin 

$ 95.91 
192.58 
178.98 
300.57 

San us 
Irving 

$ 85.25 
179.02 
153.45 
264.28 

-Initial Acceptance
Monthly Rates 

Maxi care 
North 

Irving 

$ 81.94 
163.89 
156.39 
254.38 

Share 
Austin 

$ 77.75 
171.00 
155.50 
240.95 

PruCare 
San 

Antonio 

$ 84.07 
168.13 
120.00 
225.00 

STHP 
San 

Antonio 

$ 81.16 
178.55 
175.24 
255.60 
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San us 
Houston 

$ 88.33 
185.49 
158.99 
273.82 

South-
west 

Dallas 

$ 68.60 
143.08 
130.34 
214.62 



-Initial Acceptance-
Monthly Rates 

United Whittaker 
Medical Whittaker Whittaker San 
Houston Austin Houston Antonio 

Employee $ 78.86 $ 71.37 $ 72.74 $ 72.89 
Employee/Spouse 177.45 179.56 163.68 169.05 
Employee/Children 157.73 149.87 147.67 138.23 
Employee/Family 260.25 234.80 233.85 202.21 

-Renewal-
Monthly Rates 

CTHP CIGNA CIGNA HealthAm. 
Austin Dallas Houston San Antonio 

Employee $ 87.50 $ 80.18 $ 80.29 $ 83.92 
(92.66) (75.40) (78.59) (84.58) 

Employee/Spouse 189.78 190.82 184.67 153.57 
(195.51) (179.52) (172.81) (154.78) 

Employee/Children 184.21 169.97 156.57 138.47 
(175.45) (160.06) (149.27) (139.56) 

Employee/Family 280.46 241.86 260.94 237.49 
(291.88) (237.27) (245.11) (239.36) 

Kaiser Maxi care Prucare Prucare 
Dallas Houston Austin Houston 

Employee $ 85.23 $ 81.82 $ 82.76 $ 79.50 
(80.44) (87.04) (84.92) (78.33) 

Employee/Spouse 204.54 162.22 172.25 171.39 
(201.07) (172.57) (186.82) (168.94) 

Employee/Children 170.45 155.72 143.52 151.61 
(160.88) (165.24) (165.60) (149.45) 

Employee/Family 255.68 244.08 224.80 243.64 
(241.32) (259.65) (254.76) (240.13) 

BACKGROUND INFORMATION 

Coastal Bend Health Plan (Austin), Maxicare North Texas, Inc. 
(Irving), Prucare (San Antonio), Sanus Texas Health Plan (Houston), 
Sanus Texas Health Plan (Irving}, Share Health Plan (Austin), 
South Texas Health Plan (San Antonio), Southwest Health Plan 
(Dallas), United Medical Plan of Texas, Inc. (Houston), Whittaker 
Health Plan (Austin), Whittaker Health Plan (Houston), and 
Whittaker Health Plan (San Antonio) are twelve additional Health 
Maintenance Organizations recommended for acceptance in 1986-87. 
The proposals submitted by these twelve Health Maintenance Organi
zations have been reviewed by the U. T. System Personnel Office 
and the Office of General Counsel and have been approved by the 
Executive Director for Finance and Administration based upon the 
concurrence of the Executive Vice Chancellors for Academic and 
Health Affairs. They are consistent with "Procedures for Inclu
sion of Health Maintenance Organizations" approved by the U. T. 
Board of Regents at the February 1983 meeting. Contracts for 
HealthAmerica {San Antonio) and Kaiser Foundation Health Plan of 
Texas (Dallas) were first approved for 1983-84. CIGNA Health 
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Plan of Texas, Inc. (Dallas and Houston), and PruCare (Austin) 
contracts were approved initially for 1984-85, and Central Texas 
Health Plan (Austin), Maxicare Texas, Inc. (Houston) and PruCare 
(Houston) contracts were approved initially for 1985-86. 
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Academic Affairs Com. 



Date: 

ACADEMIC AFFAIRS COMMITTEE 
COMMITTEE CHAIRMAN BALDWIN 

August 14, 1986 

Time: 

Place: 

Following the meeting of the Finance and Audit Committee 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 

1. U. T. System - Academic Component Institu
tions: Recommendation to Approve Program 
Agreement with the Texas International 
Education Consortium (TIEC) 

2. U. T. Arlington: Request for Authoriza
tion to Establish a New Post Baccalaureate 
Teacher Certification Program and a Master 
of Education in Teaching Degree and to 
Submit the Proposed Master of Education in 
Teaching Degree to the Coordinating Board 
for Approval (Catalog Change) 

3. U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the School 
of Architecture Effective September 1, 1986 

4. U. T. Austin: Proposed Appointment of 
Three Distinguished Faculty Members as 
Ashbel Smith Professors Effective Septem
ber 1, 1986 

5. U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the College 
of Business Administration and the Gradu
ate School of Business Effective As 
Indicated 

6. U. T. Austin: Proposed Appointment to 
the Philip G. Warner Regents Professor
ship in Communication in the College of 
Communication Effective September 1, 1986 

7. u. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the Col
lege of Engineering Effective Septem
ber 1, 1986 

8. U. T. Austin: Proposed Appointment to 
the Effie Marie Cain Regents Chair in 
Fine Arts in the College of Fine Arts 
Effective September 1, 1986 

9. U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the School 
of Law Effective September 1, 1986 

10. U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the Col
lege of Liberal Arts Effective Septem
ber 1, 1986 
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11. U. T. Austin: Proposed Appointments to 
Endowed Academic Positions in the Col
lege of Natural Sciences Effective 
September 1, 1986 

12. U. T. Austin: Proposed Appointment to 
the James E. Bauerle Centennial Profes
sorship in Drug Dynamics in the College 
of Pharmacy Effective September 1, 1986 

13. u. T. Austin: Proposed Appointment to 
the Louis and Ann Wolens Centennial Chair 
in Gerontology in the School of Social 
Work Effective September 1, 1986, for 
the 1986-87 Academic Year Only 

14. U. T. Austin: Recommendation to Name 
Rooms in The V. F. 'Doc' Neuhaus-
Darrell K. Royal Athletic Center (Regents' 
Rules and Regulations, Part One, Chap
ter VIII, Section 1, Subsection 1.2, 
Naming of Facilities Other Than Build
ings) 

15. U. T. Austin: Recommendation to Name 
Three Rooms in the College of Engineer
ing (Regents' Rules and Regulations, 
Part One, Chapter VIII, Section 1, 
Subsection 1.2, Naming of Facilities 
Other Than Buildings) 

16. U. T. Austin: College of Liberal Arts 
Foundation Advisory Council - Proposed 
Nominees Thereto (NO PUBLICITY UNTIL 
ACCEPTANCES ARE RECEIVED) 

17. U. T. Austin: Request for Permission 
for Individual to Serve on the Southern 
Regional Education Board [Regents' Rules 
and Regulations, Part One, Chapter III, 
Section 13, Subsections 13.(10) 
and 13. ( 11)] 

18. U. T. Dallas: Recommended Approval of 
Contract with Collin County Community 
College District for District Use of 
Classroom Space and Related Services 

19. U. T. Dallas: Request for Permission 
for Individual to Serve on the Scientific 
Committee on Antarctic Research (SCAR) 
[Regents' Rules and Regulations, Part 
One, Chapter III, Section 13, Subsec
tions 13.(10) and 13.(11)] 

20. U. T. Dallas: Request for Approval to 
Grant a Third-Year Leave of Absence With
out Pay to Dr. John W. Sommer, School of 
Social Sciences, for the 1986-87 Academic 
Year (Subsection 16.4, Section 16, Chap
ter III, Part One, of the Regents' Rules 
and Regulations) 
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21. U. T. Dallas: Request for Approval to 
Grant a Two-Year Leave of Absence for 
the 1986-87 and 1987-88 Academic Years 
(Subsection 16.3, Section 16, Chap
ter III, Part One, of the Regents' 
Rules and Regulations) 

22. U. T. El Paso: Request for Approval to 
Teach Electrical Engineering Courses at 
u. T. Permian Basin and to Offer a Coop
erative Master of Science Degree in Elec
trical Engineering with u. T. Permian 
Basin (Catalog Change) 

23. u. T. El Paso: Recommendation for 
Approval to Increase Rates for Univer
sity Housing Effective Fall Semes-
ter 1986 (Catalog Change) 

24. u. T. El Paso: Request for Approval 
in Concept to Establish an Institute 
for Advanced Manufacturing in El Paso 
(IAMEP) and Authorization of a Fund
Raising Campaign (Regents' Rules and 
Regulations, Part One, Chapter VII, 
Section 2.44) 

25. u. T. Permian Basin: Recommended Rates 
for University-Owned Housing Effective 
Fall Semester 1986 (Catalog Change) 

26. u. T. San Antonio: Proposed Agreement 
with the Texas Engineering Experiment 
Station (TEES), a Component of The 
Texas A&M University System 
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1. U. T. System - Academic Component Institutions: Recom
mendation to Approve Program Agreement with the Texas 
International Education Consortium (TIEC).--

RECOMMENDATION 

The Office of the Chancellor recommends: 

a. Approval of an agreement as set out on 
Pages AAC 6 - 18 with the Texas Inter
national Educat1on Consortium (TIEC) on 
behalf of U. T. Arlington, U. T. Austin, 
and U. T. El Paso, whereby faculty and/or 
staff members from these institutions 
may, under an assignment or agreement 
between the participating institutions 
and TIEC, serve as faculty and/or staff 
to provide college level instruction 
and related services to Malaysian stu
dents at the Institut Teknologi MARA 
(ITM) Shah Alam Center in Kuala Lumpur, 
Malaysia 

b. That other U. T. academic component insti
tutions who elect to do so be authorized 
to participate in this program under the 
same general agreement upon prior approval 
by the Executive Vice Chancellor for 
Academic Affairs and execution of appropri
ate assignment agreements 

c. That the Executive Vice Chancellor for 
Academic Affairs be authorized to execute 
the agreement, or one substantially equiva
lent, on behalf of the U. T. Board of 
Regents and the participating institutions. 

BACKGROUND INFORMATION 

The Texas International Education Consortium (TIEC) is a 
Texas nonprofit corporation composed of individuals who have 
a common interest in international education and who are 
employed in the State of Texas in the field of international 
education. 

TIEC has as part of its purposes the following: (a) to help 
coordinate international education activities for institu
tions of higher education in the State of Texas by working 
cooperatively with the administrations of these educational 
institutions and to engage in the separate and joint pursuit 
of international education exchange; (b) to aid institutions 
of higher education in Texas to build better international 
education programs for students, faculty, visitors, and 
participants of other nations; and (c) to establish and 
maintain educational programs in other nations in collabo
ration with associated Texas institutions of higher education 
and public and independent educational authorities of other 
nations. 

TIEC has entered into a joint venture with the Institut 
Teknologi MARA (ITM), a multi-campus institution of higher 
learning under the Ministry of Education of Malaysia, whereby 
the beginning of the first two years of course work leading 
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to baccalaureate degrees are to be provided to Malaysian stu
dents at the ITM/TIEC Shah Alam Center in Kuala Lumpur, 
Malaysia, by faculty assigned to the Center by TIEC. The 
program began in January 1986, and several other Texas 
institutions are currently participating. 

U. T. Arlington and U. T. El Paso entered into assignment 
agreements in early 1986 whereby several faculty or staff 
members were assigned to work with the program in the Spring 
and Summer of 1986. These assignment contracts have been 
approved by the Executive Vice Chancellor for Academic 
Affairs and submitted to the U. T. Board of Regents through 
institutional dockets pending negotiation of the program 
agreement included in this agenda item. U. T. Austin has 
also provided some staff on site for prerequisite instruc
tion in English, Natural Sciences, Social Sciences, and 
Speech and logistical and facility support to TIEC in 
Austin under similar arrangements on an interim basis. 

This agreement is essentially a one-year contract with provi
sions for subsequent renewals for faculty or staff services 
between the Board and TIEC whereby faculty or staff can be 
assigned to the program. Should TIEC offer other programs in 
the future, new contracts would have to be drawn, subject to 
approval by the U. T. Board of Regents. 

All costs associated with reassignment of faculty or staff 
are to be paid in advance to the participating institution 
by TIEC. Appropriate protective conditions are provided in 
Section 1, where the nature of the relationship is delin
eated, and in Section 14. The program offers an opportunity 
for some of our faculty to be involved internationally and on 
a viable economic basis while also contributing to Malaysia's 
commitment to improve higher education opportunities for its 
students. 

This agreement was drafted by the Office of General Counsel 
and has the concurrence of Presidents Nedderman, Cunningham 
and Monroe. 
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Texas International 
Education Consortium 

AGREEMENT 
between 

and 

on behalf of 

Board of Regents 
The University of 
Texas System 

The University of Texas System 
Academic Component Institutions 

Concerning: 
The Institut Teknologi MARA (ITM) 

Shah Alam Center and Texas International Education 
Consortium (TIEC) Cooperative Program in Malaysia 

August, 1986 
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AGREEMENT 

Parties 

This Aqreement, made and entered into on the day 
of , 1986, by Texas International Education 
Consortium, (TIEC), a Texas nonprofit corporation, and the Board 
of Reqents of The University of Texas System, (U. T. Board of 
Reqents), an aqency of the State of Texas, actinq on behalf of 
The University of Texas at Arlinqton (U. T. Arlinqton), The 
University of Texas at Austin (U. T. Austin), The University of 
Texas at El Paso (U. T. El Paso), and other qeneral academic 
components of the u. T. System as may elect to participate at a 
future date. 

WHEREAS, TIEC is a 
have a common interest 
employed in the State 
education, and 

WITNESSETH: 

Recitals 

consortium composed of individuals who 
in international education and who are 

of Texas in the field of international 

WHEREAS, TIEC has a part of its purposes the followinq: 
(a) to help coordinate international education activities for 
institutions of hiqher education in the State of Texas by 
workinq cooperatively with the administrations of these 
educational institutions and to enqaqe in the separate and joint 
pursuit of international education exchanqe; (b) to aid 
institutions of hiqher education in Texas to ,build better 
international education proqrams for students, faculty, 
visitors, and participants of other nations; and (c) to 
establish and maintain educational proqrams in other nations in 
collaboration with associated Texas institutions of hiqher 
education and public and independent educational authorities of 
other nations; and 

WHEREAS, TIEC has entered into a joint venture with the 
Institut Teknoloqi MARA (ITM), a multi-campus institution of 
hiqher learninq under==the Ministry of Education of Malaysia, 
whereby the beqinninq of the first two years of course work 
leadinq to baccalaureate deqrees are to be provided to Malaysian 
students at the ITM/TIEC Shah Alam Center in Kuala Lumpur by 
faculty assiqned to the Center by TIEC, and 
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WHEREAS, TIEC is desirous of making its services and 
program available to u. T. System academic component 
institutions, 

WHEREAS, u. T. Board of Regents is desirous of authorizing 
the Office of Academic Affairs of The University of Texas System 
and interested component institutions to take such actions as 
are necessary for official participation in the ITM/TIEC Shah 
Alam Center Cooperative Program, 

NOW, THEREFORE, THE TEXAS INTERNATIONAL EDUCATION 
CONSORTIUM, AND THE BOARD OF REGENTS OF THE UNIVERSITY. 
OF TEXAS SYSTEM, ON BEHALF OF U. T. ARLINGTON, U. T. 
AUSTIN, U. T. EL PASO, AND OTHER INTERESTED COMPONENT 
INSTITUTIONS, MUTUALLY AGREE AS FOLLOWS: 

Part One: Nature of Relationship and Definitions 

Section 1. Nature of Relationship 

(a) TIEC and u. T. Board of Regents hereby contract 
for the benefit of u. T. Arlington, u. T. Austin, 
and u. T. El Paso, and other academic component 
institutions interested in the ITM/TIEC Shah Alam 
Center Cooperative Program to the extent, for the 
lenqth of time, and for the purposes indicated 
herein, subject to the terms, provisions, and 
conditions set out below. 

(b) Neither TIEC nor u. T. Board of Regents intends or 
creates by this Agreement any partnership or joint 
venture and neither party assumes the liabilities, 
responsibilities, debts, or obligations of the 
other as a result of this Aqreement. TIEC aqrees 
to hold u. T. Board of Reqents, its component 
institutions, officers, employees, and aqents, 
harmless from liability resulting from TIEC's acts 
or omissions within the terms, provisions and 
conditions of this Agreement: provided, however, 
TIEC shall not hold same harmless from any claims, 
demands, or causes of action arisinq in favor of 
any person or entity, growinq out of, incident to, 
or resulting from acts or omissions of u. T. Board 
of Reqents, its component institutions, officers, 
employees, or aqents subject to their supervision 
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or control and not subject to TIEC's supervision 
or control. 

(c) Anything to the contrary herein notwithstanding, 
this Agreement shall be subject to the Rules and 
Regulations of the Board of Regents of The 
University of Texas System, the laws of the state 
of Texas and of the United States of America. 

(d) Anything to the contrary herein notwithstanding, 
this Agreement shall not be interpreted to confer 
any unusual status on any student application for 
admission or student application for transfer of 
academic credits. Such applications shall remain 
reviewable under the criteria and standards 
established by u. T. Arlington, u. T. Austin, 
u. s. El Paso, other participating u. T. System 
academic components, and u. T. Board of Regents. 

Section 2. Definitions 

The following definitions apply throughout this Agreement 
unless expressly indicated otherwise or unless the context 
clearly indicates another meaning: 

"Academic component institutions" mean the following 
academic component institutions of higher education within The 
University of Texas System, including the Office of Academic 
Affairs of The University of Texas System and the u. T. System 
Administration: 

(1) The University of Texas at Arlington; 
(2) The University of Texas at Austin; 
(3) The University of Texas at Dallas; 
(4) The University of Texas at El Paso; 
(5) The University of Texas at Permian Basin; 
(6) The University of Texas at San Antonio, including 

the Institute of Texas Cultures; 
(7) The University of Texas at Tyler. 

"Assignment Agreements" are documents defining the 
specific terms and conditions under which faculty or staff 
members of participating academic component institutions are 
assigned to perform services for the ITM/TIEC cooperative 
program under this agreement between TIEC and the u. T. Board of 
Regents. 
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"Proqram" means ITM/TIEC Shah Alam Center Cooperative 
Proqram, located at Kuala Lumpur, Malaysia. 

"TIEC" means the Texas International Education Consortium, 
located at 2210 San Gabriel, Austin, Texas 78705. 

"U. T. Board of Reqents" means the Board of Reqents of The 
University of Texas System, located at 201 w. 7th street, 
Austin, Texas 78701. 

Part Two: Assignment Agreements 

Section 3. Assignment Agreements 

(a) The chief executive officers of u. T. Arlinqton, 
u. T. Austin, u. T. El Paso, and other u. T. 
System components ·who subsequently choose to 
participate, under separate arranqements, may 
neqotiate with TIEC the terms, provisions, and 
conditions of written assiqnment contracts 
concerninq the ITM/TIEC Shah Alam Center 
Cooperative Proqram, subject to the provisions of 
this Aqreement. Chief executive officers of other 
component institutions that are interested in 
participatinq in this Proqram must first obtain 
written approval from the Executive Vice 
Chancellor for Academic Affairs prior to the 
neqotiation of specific assiqnment aqreements. 

(b) As to all written materials to be used by TIEC in 
neqotiatinq with component institutions, TIEC 
shall be responsible for preparation and approval 
of such papers prior to such use and copies of all 
of such papers shall be timely furnished to the 
President of the participatinq u. T. System 
component institution with which such neqotiations 
are to take place and shall also be timely 
furnished to the Executive Vice Chancellor for 
Academic Affairs for prior approval. Such papers 
shall include all blank forms and policy 
statements; brochures; and the followinq forms: 
assiqnment aqreement, salary, frinqe benefits, 
travel and shippinq, allowances, pre-departure 
information, terms and conditions of assiqnment 
and letter of extension of assiqnment aqreement. 
If durinq such neqotiations the recipients of 
these materials wish to make any chanqes in any of 
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these materials, the parties aqree to discuss in 
qood faith the need for such chanqes and to make 
any which are aqreed upon. 

(c) The assiqnment aqreements: 

(1) shall identify the faculty or staff member to 
be assiqned under the assiqnment aqreement: 

(2) shall indicate the assiqnee's current 
position with the component institution: 

(3) shall list the position and location to which 
the assiqnee will be assiqned: 

(4) shall briefly indicate the type of 
assiqnment: 

(5) shall recite the standards of conduct to 
which the assiqnee shall be held personally 
responsible: 

(6) shall indicate express~y or by reference the 
options which the ass~qnee may individually 
exercise under the assiqnment aqreement: 

(7) shall indicate expressly or by reference any 
other benefits to which the assiqnee will be 
entitled under the assiqnment aqreement: 

(8) shall refer to the Rules and Regulations of 
0. T. Board of Reqents as remaininq 
applicable to the assiqnee while assiqned 
duties under the assiqnment aqreement: 

(9) shall indicate the duration of the assiqnment 
and provide a place for the assiqnee to 
indicate any intent to extend a tour of duty 
under the assiqnment aqreement: 

(10) shall provide for travel and transportation, 
includinq emerqency exit plans: 

(11) shall indicate the payment to the component 
institution for the services of the assiqnee: 
provided, however, that such payment to the 
component institution shall include an amount 
of money to cover all costs associated with 
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the assignment of faculty or staff to duties 
under this Program and shall provide total 
payment to the component institution of all 
such monies in advance~ 

(12) shall include a certificate, to be executed 
by the assignee, that indicates that the 
assignee understands the terms, conditions, 
and prov1s1ons of the assignment agreement 
and agrees to comply with the rules, 
regulations, and policies of TIEC, u. T. 
Board of Regents, the component institution, 
and the entity to which the assignee is 
assigned. 

(d) The chief executive officer of the component 
institution shall review each assignment agreement 
and make appropriate recommendations to the 
Executive Vice Chancellor for Academic Affairs. 

(e) No assignment agreement may be recommended to the 
Office of Academic Affairs unless and until it is 
fully executed by TIEC, the assignee, and the 
chief executive officer of the component 
institution. 

(f) Upon the chief executive officer's recommendation 
of any assignment agreement, the Office of 
Academic Affairs shall review the agreement and 
may approve it on behalf of u. T. Board of 
Regents, acting on behalf of the component 
institution. 

(g) Assignment agreements that have been recommended 
for approval by the chief executive officer of the 
component institution and that are approved by the 
Office of Academic Affairs shall be deemed 
approved by u. T. Board of Regents so long as they 
have been presented to the Board via the 
component's institutional docket. 

(h) Any and all assignment agreements shall be subject 
to the terms and conditions, and provisions of 
this Agreement~ should there be any conflict 
between an assignment agreement and this 
Agreement, this Agreement shall prevail. 

AAC - 13 



Part Three: General Provisions 

Section 4. Health Insurance 

u. T. Board of Reqents shall make qood faith efforts to 
neqotiate, maintain, and make available health insurance 
proqrams for its faculty or staff to permit them to undertake an 
assiqnment under this TIEC proqram. 

Section 5. Use of Names 

The names "Board of Reqents of The University of Texas 
System," "The University of Texas at Arlinqton," "The University 
of Texas at Austin," or "The University of Texas at El Paso," or 
abbreviated forms thereof, as well as loqos, or any other 
symbols or marks of these entities, or of other component 
institutions, may not be used by TIEC in any advertisement, 
prospectus, or in any solicitation materials (in connection with 
the "Proqram" as defined in Section 2 hereof) without the prior 
written approval of the full text of the materials by the 
Executive Vice Chancellor for Academic Affairs of the University 
of Texas System. 

Section 6. Force Ma1eure 

The time within which either party shall be required to 
perform any act under this Aqreement, any proqram aqreement, or 
any assiqnment aqreement, shall be extended by a period of time 
equal to the number of days durinq which performance of such act 
is delayed unavoidably by strikes, lockouts, Acts of God, 
qovernmental restrictions, failure or inability to secure 
materials or labor by reason of priority or similar requlations 
or order of any qovernmental or requlatory body, enemy action, 
civil disturbance, fire, unavoidable casualties or any other 
causes beyond the reasonable control of either party hereto; 
provided, however, that written notice of the cause of such 
delay shall be qiven a reasonable time period followinq the 
event or events relied upon as cause. If such cause is of such 
a nature that the party receivinq such notice should remedy the 
cause, that party shall have a reasonable time within which to 
do so. 
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Section 7. Waivers 

No variations, modifications, or changes herein or hereof 
shall be binding upon the parties unless reduced to writing and 
executed by the parties. No waiver of any breach of any term, 
condition, or provision of this Agreement shall be deemed a 
waiver thereof in the future. 

Section 8. Applicable Law 

This Agreement shall be construed according to and be 
enforceable in accordance with the laws of the State of Texas. 

Section 9. Partial Invalidity 

If any term, provision, or condition of this Agreement, or 
any assignment agreement shall, to any extent, be held invalid 
or unenforceable, the remainder of it shall not be affected 
thereby and shall be valid and enforceable to the fullest extent 
permitted by law. 

Section 10. Amendments 

This Agreement or any assignment agreement may be amended 
only by written instrument executed by both the chief executive 
officer of the participating u. T. System component institution 
and the Executive Vice Chancellor for Academic Affairs: 
provided, however, that this Agreement may not be amended to 
expand its scope to other programs. Any future contracts for 
services for . other programs between TIEC and U. T. Board of 
Regents for the benefit of any of its component institutions 
shall require a new agreement. 

Section 11. Notices 

Any notice, communication, request, reply or advice, or 
duplicate thereof (hereinafter severally and collectively, for 
convenience, called "Notice") in this Agreement provided or 
permitted to be given, made or accepted by the parties must be 
in writing, and may, unless otherwise in this instrument 
expressly provided, be given or be served by depositing the same 
in the United States mail, postpaid and registered or certified 
and addressed to the party to be notified, with return receipt 
requested: or by delivering the same in person to such party: or 
if the party or parties to be notified be incorporated, to an 
officer of such party; or by prepaid telegram when appropriately 
addressed to the party to be notified. Notice deposited in the 
mail in the manner hereinabove described shall be effective from 
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and after the expiration of five (5) days after it is so 
deposited. Notice qiven in any other manner shall be effective 
only if and when actually received by the party to be notified. 
For purposes of this Section the addresses of the persons to be 
notified on behalf of the parties shall, until chanqed as 
hereinafter provided, be as follows: 

If to TIEC, addressed to: 

Chairman and Executive Director 
Texas International Education Consortium 
P.O. Box 7667 
Austin, Texas 78713-7667 

with a copy to: 

Gibson R. Randle 
1700 InterFirst Bank Tower 
Austin, Texas 78701. 

If to u. T. Board of Reqents, addressed to: 

Executive Vice Chancellor for Academic Affairs 
The University of Texas System 
601 Colorado Street 
Austin, Texas 78701 
Attention: Dr. James P. Duncan 

with copies to: 

The Board of Reqents of The University of Texas System 
The University of Texas System 
201 West Seventh Street 
Austin, Texas 78701 
Attention: Arthur H. Dilly, Executive Director 

Office of General Counsel 
The University of Texas System 
201 West Seventh Street 
Austin, Texas 78701 
Attention: John L. Darrouzet, Attorney 

However, the parties hereto shall have the riqht from time 
to time and at any time to chanqe the names and addresses of the 
person or persons to be notified on their behalf by at least 
fifteen (15) days written notice to the other party. 

AAC - 16 



Part Four: Term. Nonassignability. and Conditions 

Section 12. ~ 

This Agreement shall be for the initial term of one year, 
beginning September l, 1986, and continuing thereafter until 
Auqust 31, 1987. Any subsequent renewal of this Agreement shall 
come only after review and recommendation for approval by the 
president of the participating u. T. System component 
institution and the review and approval of the Executive Vice 
Chancellor for Academic Affairs. 

Section 13. Nonassignability 

Neither TIEC or u. T. Board of Regents may assign its 
interests or obligations under this Agreement unless the written 
consent of the other is obtained first. 

Section 14. Conditions 

This agreement is subject to the fulfillment of the 
following conditions which shall be continuing conditions of 
this agreement, and if for any reason and at any time during the 
term of this agreement any party considers that the agreement is 
not being fulfilled in a reasonable and timely manner, such 
failure shall be described by written notice to the other party, 
which party shall then have a reasonable time to cure such 
failure: 

(l) All necessary approvals required under this 
agreement shall be obtained prior in time to 
assigning faculty or staff of any participating 
u. T. System component institution to any duties 
on or off campus after Auqust 31, 1986. 

(2) The parties agree to negotiate in good faith and 
keep in force written contracts for all facilities 
and services which either party proposes to use at 
any participating component institutions of The 
University of Texas System. 

Section 15. Entire Agreement 
, 

This Agreement constitutes the entire agreement between 
the parties and supersedes all previous agreements, 
understandings, and negotiations, whether oral or in writing. 
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EXECUTION 

Executed 
originals. 

on the day first noted above in duplicate 

ATTEST: 

FORM APPROVED: 

Attorney for TIEC 

TEXAS INTERNATIONAL 
CONSORTIUM 

By: 
Name: 
Title: 

THE BOARD OF REGENTS 
UNIVERSITY OF TEXAS SYSTEM 

By: 
James P. Duncan 

EDUCATION 

OF THE 

Executive Vice Chancellor for 
Academic Affairs 

Office of General Counsel 
The University of Texas System 

CERTIFICATE OF APPROVAL 
BY U. T. BOARD OF REGENTS 

I hereby certify that the foregoing Agreement was approved 
by the Board of Regents of The University of Texas System on 
the day of ------~----' 1986, and that the person whose 
signature appears above is authorized to execute such agreement 
on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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2. u. T. Arlington: Request for Authorization to Establish 
a New Post Baccalaureate Teacher Certification Program 
and a Master of Education in Teaching Degree and to Sub
mit the Proposed Master of Education in Teaching Degree 
to the Coordinating Board for Approval (Catalog Change).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Nedderman's 
request for authorization to establish a new Post-Baccalau
reate Teacher Certification Program and a Master of Education 
in Teaching degree at U. T. Arlington. Upon Regental approval, 
the proposed Master of Education will be submitted to the 
Coordinating Board for approval. If approved by the Coordinat
ing Board, implementation will be limited to resources on hand 
until the 1988-89 biennium. Description of the proposed 
Master of Education degree and teacher certification program 
follows. 

Program Descriptions 

This proposal will establish a Master of Education in Teaching 
(M.E.T.) degree and a Post-Baccalaureate Teacher Certification 
Program. The proposed degree and certification program will 
be administered within the existing structure of the Center 
for Professional Teacher Education. The Center Director 
reports to the Vice-President for Academic Affairs and serves 
as a member of the Academic Deans Council. 

The Post-Baccalaureate Teacher Certification Program is a 
course sequence in the Master of Education Teaching Degree. 
Qualified individuals holding a bachelors degree in an aca
demic discipline can enroll in this program and, upon success
ful completion of the course sequence, apply for certification 
and employment as a teacher in the State of Texas. As the 
certification program coursework also applies toward comple
tion of the M.E.T. degree, individuals completing this 
sequence also have the option to continue their study in the 
M.E.T. degree program. In general, students enrolling in the 
masters degree program will be practicing career teachers. 
Individuals seeking the advanced professional preparation 
required of a Master Teacher will also enroll in the M.E.T. 
degree program which emphasizes subject mastery and profes
sional development. 

BACKGROUND INFORMATION 

At its April 1983 meeting, the u. T. Board of Regents approved 
aU. T. Arlington proposal for a Master of Education in Teach
ing which was subsequently submitted to the Coordinating Board. 
The 1983 proposal received commendations from teachers and 
teacher educators and was supported by the Texas Education 
Agency 1984 visiting accreditation team. In June 1986, U. T. 
Arlington withdrew the 1983 proposal from Coordinating Board 
consideration with the understanding that a revised proposal 
was under consideration. 
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The revised proposal essentially shifts teacher education from 
the undergraduate to the graduate level. This proposal is 
consistent with the 1982 u. T. System Teacher Education Task 
Force recommendation to move teacher certification and prepa
ration coursework to the post-baccalaureate level. It also 
reflects the philosophy of the Holmes Group (a consortium of 
research oriented education deans) and the 1986 Carnegie Forum 
on Education and the Economy. Both of these groups endorse 
the concept that future teachers should first earn a bach
elor's degree in an academic field and then enroll in teacher 
preparation courses. 

No additional resources will be required to implement this 
proposal. The current faculty of the Center for Professional 
Teacher Education will be able to support the new program. 
Most of the undergraduate teacher education courses will be 
replaced with somewhat fewer graduate courses. During the 
transition, when both undergraduate and graduate courses must 
be taught, the faculty will absorb a slight overload. Library 
and other resources are adequate to support the new program. 

The proposed degree is included in the mission, role and scope 
of u. T. Arlington as approved by the U. T. Board of Regents 
in December 1985 and is consistent with the U. T. Arlington 
strategic plan as submitted to the Office of the Chancellor. 

Upon Regental approval, the Minute order will reflect that the 
next catalog published will conform to this action. 

3. U. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the School of Architecture Effective Sep
tember 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to approve the following appointments to endowed 
academic positions in u. T. Austin's School of Architecture 
effective September 1, 1986. Professors will vacate any cur
rently held endowed positions on the effective date of the new 
appointment. 

Name of Proposed Appointee 

Mr. Richard L. Dodge, 
Associate Dean and The Sid W. 
Richardson Centennial Professor 
in Architecture 

Mr. M. Wayne Bell, Professor 
of Architecture 

Endowed Academic Position 

Bartlett Cocke Regents 
Professorship in Archi
tecture, established 
August 1985; initial holder 

Meadows Foundation Centen
nial Professorship in 
Architecture, established 
June 1983 

BACKGROUND INFORMATION 

Professor Dodge joined the u. T. Austin faculty in 1967 and 
has been an Associate Dean of the School of Architecture 
since 1977. He is an excellent teacher, researcher, admin
istrator, and practicing architect and has guided the School 
of Architecture's ten-year facility renovation program as 
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chairman of the ad hoc Building Committee. Professor Dodge 
has authored or coauthored several architecture design stud
ies and has served as a consulting architect for residential 
and commercial design assignments throughout Texas. He 
teaches design and studio courses at both the undergraduate 
and graduate levels, and he received the Texas Excellence 
Teaching Award in the School of Architecture in 1986. 

Professor Bell is nationally recognized for his contributions 
to historic preservation. He was elected to the College of 
Fellows of the American Institute of Architecture in 1985 and 
received the Texas Historical Commission Citation for contribu
tions to historic preservation awarded this year during the 
Texas Sesquicentennial. During his twenty years as architect 
and educator, he has initiated the basic elements of the his
toric preservation movement in Texas and fostered its growth 
nationally. He is responsible for such major restoration proj
ects as the Winedale Historical Center and the Littlefield 
Home. He is director of the Graduate Program in Historic 
Preservation in the U. T. Austin School of Architecture and 
teaches both undergraduate and graduate courses on preserva
tion. He organized and served as the first director of the 
Office of National Register for the Texas Historical Commis
sion and served as chief of the Historic sites and Restoration 
Branch of the Texas Parks and Wildlife Commission. He has 
personally supervised the measured drawings and documentation 
of more than sixty structures which have been entered into the 
u. s. Library of Congress. Professor Bell was one of twenty 
preservationists to tour China in 1985 as guests of the 
Minister of Culture under the United Nations Committee on Monu
ments and Sites. 

4. U. T. Austin: Proposed Appointment of Three Distinguished 
Faculty Members as Ashbel Smith Professors Effective Sep
tember 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation that the following individuals be appointed 
Ashbel Smith Professors at U. T. Austin effective Septem-
ber 1, 1986: 

a. Dr. Frank D. Bean, Professor of Sociology 

b. Dr. Ira Iscoe, Professor of Psychology, Director 
of the Plan II Honors Program, and Director of 
the Institute of Human Development and Family 
Studies 

c. Dr. H. Eldon Sutton, Professor of Zoology and 
Director of The Genetics Institute and The 
Genetics Foundation. 

BACKGROUND INFORMATION 

Dr. Bean, a faculty member at U. T. Austin since 1972, is 
internationally recognized for his scholarly contributions in 
the areas of Mexican immigration and migrants, minority group 
households and family structures, and fertility patterns. He 
has authored or coauthored six books and monographs and more 
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than seventy articles, book chapters, and other publications. 
Dr. Bean has served with distinction as the chairman of the 
U. T. Austin Department of Sociology, the associate director 
of the Population Research Center, and on numerous other 
department, college, and university committees and councils. 
Dr. Bean currently serves as associate editor of Social 
Science Quarterly and is a member of the Sociolog1cal Research 
Association, the Public Affairs Committee and the Nominating 
Committee of the Population Association of America; the Popu
lation Research Committee, Center for Population Research, 
National Institute of Child Health and Human Development; and 
the Advisory Committee of the Carnegie Foundation Project on 
Fertility Behavior Among Hispanic Adolescents. He is an excel
lent teacher at both the undergraduate and graduate levels. 

Dr. Iscoe joined the U. T. Austin faculty in 1951 and is inter
nationally recognized for his scholarly contributions in 
gerontology, mental health, community psychology, and related 
areas. He has authored or coauthored five books, more than 
ten book chapters, and more than fifty scholarly articles. 
Dr. Iscoe is a Fellow of the American Psychological Associa
tion and has presented an average of two scholarly papers per 
year at national and regional psychology meetings for the past 
twenty years. Dr. Iscoe has directed the Psychological Clinic 
and the Counseling-Psychological Services Center at U. T. 
Austin and the U. T. Austin Graduate Training Program in Commu
nity Psychology funded by the National Institute of Mental 
Health. He received the Distinguished Psychologist Award from 
the Texas Psychological Association in 1974, and in 1978 he 
held a six-month appointment as Distinguished Visiting Scien
tist, National Institute of Mental Health. Dr. Iscoe is an 
excellent teacher and has supervised more than fifty doctoral 
dissertations. 

Dr. Sutton, a faculty member at U. T. Austin since 1960, is 
internationally recognized for his scholarly contributions to 
the field of genetics. He has authored or coauthored six 
books and over 90 experimental research and review articles. 
Dr. Sutton is an elected Fellow of the American Association 
for the Advancement of Science and has served as an officer 
of numerous professional organizations. He is currently the 
U. s. representative on the Permanent Committee on Interna
tional Congresses of Human Genetics and a member of the 
National Academy of Sciences (NAS) - National Research Coun
cil (NRC) Board on Radiation Effects Research, Committee on 
Epidemiology and Veterans Follow-up Studies, Subcommittee on 
Twins, Subcommittee on Exposure at Tests of Nuclear Weapons, 
and Graduate Fellowship Panel in Biology. Dr. Sutton is 
highly regarded as a teacher and has served with distinction 
in numerous U. T. Austin administrative positions, including 
Vice President for Research, Associate Dean of Graduate Stud
ies, Chairman of the Department of Zoology, and Associate Dean 
of the Graduate School. 

In July 1963, the U. T. Board of Regents authorized the desig
nation of ten nonendowed professorships at U. T. Austin as 
Ashbel Smith Professors effective September 1, 1963. The num
ber of these professorships was increased to 15 by Regental 
action in April 1980. These proposed appointments will fill 
currently vacant Ashbel Smith Professorships. 
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5. u. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the College of Business Administration and 
the Graduate School of Business Effective As Indicated.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to approve the following appointments to endowed 
academic positions in u. T. Austin's College of Business Admin
istration and the Graduate School of Business effective Sep
tember 1, 1986, as indicated. 

Name of Proposed Appointee 

Dr. Robert C. Solomon, 
Professor of Philosophy 

Dr. William R. Kinney, Jr., 
Price Waterhouse Auditing 
Professor, University of 
Michigan 

Endowed Academic Position 

Quincy Lee Centennial Pro
fessorship in Business, 
established June 1983; 
initial holder; effective 
September 1, 1986 

Charles and Elizabeth Prothro 
Regents Chair in Business, 
established June 1984; 
initial holder; effective 
January 16, 1987; 1986-87 
Spring Semester only 

BACKGROUND INFORMATION 

Dr. Solomon, a faculty member at U. T. Austin since 1973, is a 
nationally recognized scholar of philosophy, with particular 
emphasis in the field of business ethics. He is the author of 
over 100 articles, abstracts, and book reviews and has served 
on the editorial board of the Journal of Philosophy and 
Medicine and the Journal of the Theory of Social Behavior. 
Dr. Solomon is frequently invited to lecture at symposia and 
conferences and has held visiting faculty appointments at the 
University of Auckland in New Zealand, Harvard University, the 
University of Michigan and La Trobe University in Australia. 
He received the Standard Oil Outstanding Teaching Award in 1973 
and the U. T. Austin President's Associates Teaching Excellence 
Award in 1985 in recognition of his outstanding teaching skills. 

Dr. Kinney's appointment as Visiting Professor at U. T. Austin 
has been approved for the Spring Semester only effective Janu
ary 16, 1987. Dr. Kinney is internationally recognized for 
his innovative research in auditing theory and practice. He 
is the author or coauthor of more than fifty scholarly articles 
and monographs and has served on the editorial boards of sev
eral scholarly journals. Dr. Kinney received the John L. 
Wildman Award from the American Accounting Association in 1983 
and was appointed Director of Research for this association 
in 1984. He is an outstanding teacher at both the undergradu
ate and graduate levels and has supervised more than ten Ph.D. 
degree dissertations. 
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6. U. T. Austin: Proposed Ap~oi~tment to,the,Phi~ip G. 
Warner Regents Professorsh1p 1n Commun1cat1on 1n the Col
lege of Communication Effective September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation that Dr. Martin L. Gibson, DeWitt Carter Reddick 
Centennial Professor in Journalism Education, be appointed as 
initial holder of the Philip G. Warner Regents Professorship 
in Communication in the College of Communication at U. T. 
Austin effective September 1, 1986. Dr. Gibson will relin
quish the DeWitt Carter Reddick Centennial Professorship in 
Journalism Education on the effective date of his new'appoint
ment. 

BACKGROUND INFORMATION 

Dr. Gibson joined the U. T. Austin faculty in 1969 and is 
nationally recognized for his contributions to journalism edu
cation and the adaptation of computers to the editing process. 
He has served as the head of the News and Public Affairs 
sequence in the U. T. Austin Department of Journalism develop
ing an undergraduate program area that is a model for similar 
programs in other universities since 1977. He has published 
one book which continues to be the leading textbook in elec
tronic editing. Dr. Gibson was the first recipient of the 
national competition for the Ottaway Fellowship for Study at 
the American Press Institute and the first U. s. recipient of 
a Fulbright award to teach journalism in New Zealand. 

The Philip G. Warner Regents Professorship in Communication 
was established by the U. T. Board of Regents in December 1984. 

7. U. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the College of Engineering Effective Septem
ber 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to approve the following appointments to endowed 
academic positions in U. T. Austin's College of Engineering 
effective September 1, 1986: 

Name of Proposed Appointee 

Dr. Richard W. Miksad, 
Professor of Civil Engineering 

Dr. Lei£ N. Persen, Professor 
and Chairman, Applied Mechanics 
Department, Norwegian Institute 
of Technology (Norway) 

Endowed Academic Position 

Hussein M. Alharthy Centen
nial Professorship in Civil 
Engineering, established 
June 1983; for the 1986-87 
academic year only 

w. A. "Monty" Moncrief Cen
tennial Chair in Petroleum 
Engineering, established 
August 1982; for the 1986-87 
Fall Semester only 
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BACKGROUND INFORMATION 

Dr. Miksad, a faculty member at U. T. Austin since 1974, is 
internationally recognized for his research in fluid mechanics 
as applied to environmental and offshore engineering problems. 
He is the author or coauthor of one book, more than fifty 
refereed research papers and twelve other research papers, and 
forty published technical reports. Dr. Miksad is an effective 
and energetic classroom teacher and advisor of both undergradu
ate and graduate students and has supervised ten master's and 
four Ph.D. degree students. He is active in professional and 
technical societies and, during 1986-87, will serve as Program 
Director of the Fluid Mechanics and Hydraulics Division of 
Mechanics, Structures, and Materials Engineering of the 
National Science Foundation. 

Dr. Persen's appointment as Visiting Professor at U. T. Austin 
has been approved effective September 1, 1986. Dr. Persen has 
been a member of the faculty at the Norwegian Institute of 
Technology since 1960 and is internationally recognized for 
his expertise in the field of petroleum engineering and turbu
lent fluid flow. He has held appointments in the U. S. as a 
visiting senior scientist at the University of Rhode Island, 
as a visiting professor at Brown University, and as a research 
scientist at Wright Patterson Air Force Base. Dr. Persen is a 
member of the Royal Norwegian Society of Science and has been 
the secretary general of the Norwegian Academy of Engineering 
Sciences for six years. He has authored or coauthored more 
than 90 research papers and has written or edited three books 
in Norwegian and English. 

8. U. T. Austin: Proposed Appointment to the Effie Marie 
cain Regents Chair in Fine Arts in the College of Fine 
Arts Effective September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation that Dr. J. Robert Wills, Dean of the College of 
Fine Arts and Professor of Drama, be appointed initial holder 
of the Effie Marie Cain Regents Chair in Fine Arts in the Col
lege of Fine Arts at u. T. Austin effective September 1, 1986. 

This appointment is contingent upon establishment of the Chair 
as proposed in Item ~, Page L&I - 10. 

BACKGROUND INFORMATION 

Dr. Wills joined u. T. Austin in 1981 as Dean of the College 
of Fine Arts and Professor of Drama after having served for 
four years as Dean of the College of Fine Arts and Professor 
of Theatre at the University of Kentucky. He is internation
ally recognized for his contributions as a theatre and drama 
scholar, playwright, producer, director, and fine arts admin
istrator. He has authored ten plays, three books, 39 articles, 
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and n~erous drama reviews. Dr. Wills is active in State, 
national, and international professional associations and is 
listed in Who's Who in America and Who's Who in Theatre. He 
is invited to present approximately ten lectures annually at 
local, State, or national seminars and colloquia and is an 
excellent teacher. 

9. U. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the School of Law Effective September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to approve the following appointments to endowed 
academic positions in U. T. Austin's School of Law effective 
September 1, 1986. Professors will vacate any currently held 
endowed positions on the effective date of the new appointment 
unless otherwise indicated. 

Name of Proposed Appointee 

Dr. Kenneth R. Simmonds, 
Professor of International Law, 
University of London at Queen 
Mary College (Great Britain) 

Mr. Alan S. Rau, Professor 
of Law 

Endowed Academic Position 

The Florence Thelma Hall 
Visiting Centennial Pro
fessorship in Law, estab
lished June 1982; for the 
1986-87 academic year only 

Liddell, Sapp, Zivley & 
LaBoon Professorship in 
Banking, Financial, 
Commercial and Corporate 
Law, established June 1978; 
for the 1986-87 academic 
year only 

BACKGROUND INFORMATION 

Dr. Simmonds' appointment as Visiting Professor at U. T. Austin 
has been approved effective September 1, 1986. Dr. Simmonds 
is internationally recognized for his contributions to inter
national and comparative law. He formerly directed the British 
Institute of International and Comparative Law in London, 
England, and assumed his current position as holder of the 
Chair of International Law at Queen Mary College in 1976. 
Dr. Simmonds has served as chairman of the United Kingdom 
National Committee of Comparative Law, president of the Inter
national Association of Legal Science, and general editor or 
editor of the International and Comparative Law, the Common 
Market Law Review, and the Encyclopedia of European Commun1ty 
Law. He has held visiting professor appointments in Canada, 
the U. S., and Europe. Dr. Simmonds was made Chevalier de 
l'Ordre National de Merite for services to the French Republic 
in 1973 and was decorated in 1983 with the Commander's Cross 
of the Order of Merit for services to the Federal Republic of 
Germany. 

Professor Rau, a faculty member at U. T. Austin since 1971, is 
nationally recognized for his expertise in the areas of con
tracts, contract negotiations and drafting, copyrights and 
unfair competition, and business torts. He is a 1967 graduate 
of Harvard University Law School and former editor of the 

AAC - 26 



Harvard Law Review. Professor Rau was an associate with the 
Paris law firm of Coudert Freres before joining the U. T. 
Austin faculty. He is the recipient of many honors including 
a Fulbright scholarship to study at the University of Bordeaux 
in France, the Frank Knox Memorial Fellowship of the London 
School of Economics, and a Fulbright grant to teach at the 
China University of Political Science and Law in Beijing. He 
has authored or coauthored numerous scholarly articles, a case
book on contracts and the Uniform Commercial Code and is an 
outstanding classroom instructor. 

10. U. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the College of Liberal Arts Effective Sep
tember 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to approve the following appointments to endowed 
academic positions in U. T. Austin's College of Liberal Arts 
effective September 1, 1986. Professors will vacate any cur
rently held endowed positions on the effective date of the new 
appointment. 

Name of Proposed Appointee 

Dr. Joseph J. Moldenhauer, 
Professor of English 

Dr. John C. Middleton, 
Professor of Germanic 
Languages 

Dr. Stephen L. McDonald, 
Professor of Economics and 
Jack s. Josey Professor 1n 
Energy Studies 

Dr. Melvin J. Hinich, 
Frank c. Erwin, Jr. Centennial 
Professor in Government 

Dr. William 0. S. Sutherland, 
Professor and Chairman, 
Department of English 

Dr. William J. Scheick, 
Professor of English 

Dr. James B. Ayres, 
Professor of English 

Endowed Academic Position 

Mody C. Boatright Regents 
Professorship in American 
and English Literature, 
established June 1985; 
initial holder 

David Bruton, Jr. Centen
nial Professorship in Modern 
Languages, established 
February 1983; initial holder 

Addison Baker Duncan Cen
tennial Professorship in 
Economics, established 
October 1983; initial holder 

Mike Hogg Professorship of 
Local Government, established 
August 1981; initial holder 

Robert Adger Law and Thos. H. 
Law Centennial Professorship 
in Humanities, established 
June 1983 and name changed 
February 1984; initial holder 

J. R. Millikan Centennial 
Professorship in English 
Literature, established 
February 1984; initial 
holder 

Shakespeare at Winedale 
Regents Professorship, 
established August 1985 
and redesignated Octo
ber 1985; initial holder 
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Name of Proposed Appointee 

Dr. James I. Wimsatt, 
Professor of English 

Endowed Academic Position 

Louann and Larry Temple 
Centennial Professorship 
in English Literature, 
established April 1983; 
initial holder 

BACKGROUND INFORMATION 

Dr. Moldenhauer, a faculty member at U. T. Austin for more 
than 25 years, is nationally recognized for his scholarly con
tributions as editor of the works of Henry David Thoreau. He 
has produced definitive editions of three of Thoreau's major 
works, as well as authored or coauthored more than 25 book 
chapters and articles on Thoreau and other nineteenth-century 
American authors. Dr. Moldenhauer's honors include a John 
Simon Guggenheim Fellowship. He is an active board member of 
six different editorial projects and journals devoted to 
authors of the nineteenth century. Dr. Moldenhauer's depart
mental service at U. T. Austin includes four years as Chairman 
of the Department of English. 

Dr. Middleton joined the U. T. Austin faculty in 1966 and is a 
distinguished scholar and teacher of German language. He is a 
prolific poet with an established international reputation, 
having authored nineteen books of poems or prose, translated 
four books into German or Dutch and more than forty-five books, 
book sections, and articles into English, and having produced 
numerous other essays and related writings. Dr. Middleton is 
a regular participant in the Cambridge International Poetry 
Festival in England, has received a National Endowment for the 
Arts Poetry Fellowship, and has received numerous awards 
including election as an extraordinary member of the German 
Academy of Arts. He currently serves as director of the Com
parative Literature Program at u. T. Austin and has chaired 
or co-chaired eleven Ph.D. degree dissertations. 

Dr. McDonald has been a faculty member at U. T. Austin for 
over 30 years and is an internationally recognized energy and 
natural resources economist. He has authored or coauthored 
five books or monographs and more than eighty other scholarly 
publications. He is an excellent teacher both in undergradu-
ate and graduate courses and received the U. T. Austin Presi
dent's Associates teaching excellence award in economics in 1982. 
Dr. McDonald has served in numerous administrative capacities 
at U. T. Austin including service as Chairman of the Department 
of Economics. In 1984, he was selected as a member of the U. s. 
delegation to the People's Republic of China on petroleum tech
nology organized by the Interstate Oil Compact Commission and 
has been a member of the Board of Editors of The Energy Journal 
since 1979. 

Dr. Hinich, a faculty member at U. T. Austin s1nce 1982, 1s 
nationally recognized for his scholarly contributions in the 
area of formal theory and public choice. He has authored or 
coauthored three books and more than seventy research articles 
and other technical reports. Dr. Hinich, who currently holds 
appointments as Professor of Economics and Research Scientist 
at the Applied Research Laboratories, formerly held faculty 
appointments at Carnegie-Mellon University and Virginia Poly
technic Institute and State University and was appointed as 
the Sherman Fairchild Distinguished Scholar at the California 
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Institute of Technology. He is frequently invited to present 
seminars at other universities or at professional meetings and 
serves as associate editor of the Journal of The American 
Statistical Association. He is an excellent teacher at both 
the undergraduate and graduate levels and has supervised numer
ous doctoral degree students. 

Dr. Sutherland joined the U. T. Austin faculty in 1954 and has 
an excellent record of teaching, scholarship, and administra
tive service. His research area is eighteenth-century litera
ture and his publications include original and edited works on 
the novel, language and ideas, and on satire. He has been 
Chairman of the Department of English since 1983 and has served 
as Director of the Program in Humanities. Dr. Sutherland is an 
excellent teacher and received a President's Associates Teaching 
Excellence Award for his English composition instruction in 1982. 
He has held appointments as Director of Freshman English, Asso
ciate Dean of the U. T. Austin Graduate School, and Chairman of 
the Graduate Assembly and is active in numerous educational 
associations including the National Endowment for the Humanities. 

Dr. Scheick, a faculty member at U. T. Austin since 1969, is 
one of the most accomplished and widely recognized scholars in 
American literature. He has authored or edited ten books, 
approximately 100 articles, and thirty reviews on topics rang
ing from the early Puritans to contemporary women writers, and 
he serves as editor or editorial board member of several schol
arly journals. He is a,master teacher at both the undergraduate 
and graduate levels and has provided extensive administrative 
service to the Department of English and the U. T. Austin 
Graduate School. 

Dr. Ayres joined the U. T. Austin faculty in 1964 and is the 
founder and director of the U. T. Austin Shakespeare-at-Winedale 
program. He is a creative and excellent teacher and received 
the Harry Ransom Award for Teaching Excellence in 1985. 
Dr. Ayres' administrative service includes membership on the 
U. T. Austin Men's Athletics Council, the College of Liberal 
Arts Scholarship Committee, and the Plan II Scholarship 
Committee. 

Dr. Wimsatt, aU. T. Austin faculty member since 1977, is an 
internationally recognized scholar of medieval studies. He is 
author or coauthor of four books and more than twenty scholarly 
articles. His honors include a John Simon Guggenheim Fellow-/ 
ship. Dr. Wimsatt has held faculty appointments at Universite 
Paul Valery in Montpellier, France, University of North Carolina 
at Greensboro, and Texas Christian University. Dr. Wimsatt has 
actively served on Modern Language Association of America and 
Medieval Academy of America committees and has served as a 
Graduate Advisor at U. T. Austin. 

11. U. T. Austin: Proposed Appointments to Endowed Academic 
Positions in the College of Natural Sciences Effective 
September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to approve the appointments set out on the 
following page to endowed academic positions in U. T. Austin's 
College of Natural Sciences effective September 1, 1986. 
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Name of Proposed Appointee 

Dr. Amir Pnueli, Professor 
of Computer Science, The 
Weizmann Institute of Science, 
Israel 

Dr. James L. Erskine, 
Associate Professor, 
Department of Physics 

Endowed Academic Position 

Professorship in Computer 
Sciences (No. 3), estab
lished February 1984; initial 
holder; for the 1986-87 
Fall Semester only 

Trull Centennial Professor
ship in Physics, established 
August 1983 

BACKGROUND INFORMATION 

Dr. Pnueli's appointment as Visiting Professor at U. T. Austin 
has been approved for the Fall Semester only effective Septem
ber 1, 1986. Dr. Pnueli is internationally recognized for his 
computer science research contributions in the area of program 
verification. His work on aspects of temporal logic applied 
to concurrent processing and parallelism place him in the fore
front of theorists in this field. He is the author or coauthor 
of more than fifty scholarly publications, is an excellent 
speaker and is frequently invited to present seminars on his 
research. 

Dr. Erskine, a faculty member at U. T. Austin since 1977, is 
an experimental, solid-state scientist who is internationally 
recognized for his contributions in the area of surface physics. 
He has been instrumental in gaining major National Science 
Foundation funding for a Materials Research Group in chemistry 
and physics at U. T. Austin and has recently received a funding 
commitment from the National Science Foundation for a Materials 
Research Group in magnetic structures. He has authored or 
coauthored more than forty scholarly publications in refereed 
journals and annually is invited to present lectures at research 
seminars and conferences. Dr. Erskine is active in numerous 
professional organizations and is an excellent and effective 
classroom teacher. 

12. U. T. Austin: Proposed Appointment to the James E. 
Bauerle Centennial Professorship in Drug Dynamics in 
the College of Pharmacy Effective September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation that Dr. Laurence H. Hurley, Henry M. Burlage 
Centennial Endowed Professor in Pharmacy, be appointed to the 
James E. Bauerle Centennial Professorship in Drug Dynamics in 
the College of Pharmacy at u. T. Austin effective Septem-
ber 1, 1986. Dr. Hurley will relinquish the Henry M. Burlage 
Centennial Endowed Professorship in Pharmacy effective 
August 31, 1986. 
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BACKGROUND INFORMATION 

Dr. Hurley joined the U. T. Austin faculty in 1981 and is inter
nationally recognized for his scholarly contributions in the 
area of biosynthesis, mechanism of action, and drug development 
of antitumor antibiotics. He has authored more than fifty 
scientific publications and has been awarded more than $2.5 
million in research funds for his research programs. He heads 
the medicinal chemistry program and the Laboratory for Drug 
Design in the Drug Dynamics Institute at U. T. Austin. 
Dr. Hurley is active in a variety of professional scientific 
associations including the Academy of Pharmaceutical Sciences, 
American Society for Pharmacognosy, American Association for 
Cancer Research, and the Chemical Society of Great Britain. 
Dr. Hurley is an excellent teacher, both in the classroom and 
in his research work with graduate students. 

The James E. Bauerle Centennial Professorship 1n Drug Dynamics 
was established by the U. T. Board of Regents in April 1982. 

13. u. T. Austin: Proposed Appointment to the Louis and Ann 
Wolens Centennial Chair in Gerontology in the School of 
Social Work Effective September 1, 1986, for the 1986-87 
Academic Year Only.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation that Dr. Laura B. Wilson, Chairman of the Depart
ment of Gerontology and Geriatric Services at the U. T. Health 
Science Center - Dallas, be appointed to the Louis and Ann 
Wolens Centennial Chair in Gerontology in the School of Social 
Work at U. T. Austin for the 1986-87 academic year only effec
tive September 1, 1986. Dr. Wilson's appointment as Visiting 
Professor in the School of Social Work at U. T. Austin has been 
approved effective September 1, 1986. 

BACKGROUND INFORMATION 

Dr. Wilson, a faculty member at the U. T. Health Science 
Center - Dallas since 1980, is nationally recognized for her 
contributions in the field of gerontology. She is the author 
or coauthor of 46 scholarly articles, book chapters, and booksi 
has served as principal investigator, project director, or 
co-investigator for sixteen major gerontology research grants; 
and has received funding through various contracts and awards 
for five additional projects. The Southwest Long Term Care 
Gerontology Center was established at the U. T. Health Science 
Center - Dallas by the Administration on Aging under 
Dr. Wilson's leadership. She currently directs this Center. 
She is an excellent teacher and is active in such professional 
associations as the Gerontological Society of America, the 
American Public Health Association, the Southwest Society on 
Aging, and the Texas Society of Health Professions. 

The Louis and Ann Wolens Centennial Chair in Gerontology was 
established by the U. T. Board of Regents in August 1983. 

AAC - 31 

I~ 



14. u. T. Austin: Recommendation to Name Rooms in The v. F. 
'Doc' Neuhaus-Darrell K. Royal Athlet1c·center (Regents' 
Rules and Regulations, Part One, Chapter VIII, Section 1, 
Subsection 1.2, Naming of Facilities Other Than Build
ings).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to name the rooms and the field listed below in 
The V. F. 'Doc' Neuhaus-Darrell K. Royal Athletic Center at 
U. T. Austin to recognize substantial and significant donors to 
U. T. Austin athletic programs. This recommendation is in 
accordance with the Regents' Rules and Regulations, Part One, 
Chapter VIII, Section 1, Subsection 1.2, relating to the naming 
of facilities other than buildings. 

Room Number 

NRC 1.100 

NRC 1.102 

NRC 1.108 
NRC 1.110 
NRC 1.112 
NRC 1.114 
NRC 1.116 
NRC 1.118 
NRC 1.124 
NRC 1.128 

NRC 1.130 

NRC (Field) 

Proposed Name 

The James R. Moffett/B. M. Rankin, Jr. 
Reception Area 

The Nasser Al-Rashid Strength Training 
Facility 

The L. R. French, Jr. Conference Room 
The Robert K. Moses, Jr. Locker Room 
The Louis M. Pearce, Jr. Auditorium 
The Hal Hillman Conference Room 
The Mike Myers Conference Room 
The Howard L. Terry Varsity Locker Room 
The Thompson Equipment Room 
The H. L. Brown Family Coaches Locker 

Room 
The Robert L. Edge Medical 

Training/Rehabilitation Room 
The Walter W. Fondren III Field 

BACKGROUND INFORMATION 

At its December 1982 meeting, when the U. T. Board of Regents 
authorized preparation of preliminary plans for the new foot
ball facility referenced above, it also authorized u. T. Austin 
to initiate fund-raising activities for the proposed facility. 
The ultimate financing package, approved when construction was 
authorized in June 1984, consisted of a combination of funding 
sources totaling $7 million, and included $3,412,000 in private 
gifts. A significant portion of these gift dollars was raised 
through the fund-raising campaign authorized in 1982. The 
proposed naming of the rooms and field in the football facility 
is to recognize the generosity and special contributions to the 
fund-raising efforts for this facility. 
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15. u. T. Austin: Recommendation to Name Three Rooms in the 
College of Engineering (Regents' Rules and Regulat~ons, 
Part One, Chapter VIII, Section 1, Subsection 1.2, Nam
ing of Facilities Other Than Buildings).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to name the rooms listed below in the new Chemi
cal and Petroleum Engineering Building, College of Engineering 
at U. T. Austin, in accordance with the Regents' Rules and 
Regulations, Part One, Chapter VIII, Section 1, Subsect~on 1.2, 
relating to the naming of facilities other than buildings: 

a. Room 5.412 - The Dow Chemical Company Foundation 
Process Control Laboratory 

b. Room 1.150 - Phillips Petroleum Drilling Fluids 
Properties Laboratory 

c. Room 1.480 - Phillips Chemical Engineering Projects 
Laboratory 

BACKGROUND INFORMATION 

At its December 1981 meeting, the U. T. Board of Regents 
approved the naming of facilities other than buildings as part 
of a special private fund development campaign for the College 
of Engineering, in accordance with Part One, Chapter VII, Sec
tion 2, Subsection 2.44 of the Regents' Rules and Regulations. 

The proposed room names are in recognition of gifts and pledges 
for the College of Engineering endowment program for the new 
Chemical and Petroleum Engineering Building. The income will 
be used to maintain and improve equipment and to support the 
research and teaching functions of the named laboratories. 
Acceptance of these gifts and pledges and establishment of 
permanent endowment accounts is provided for in Item 7 , 
Page L&I - 12 and Item _!!_, Page L&I - 16. ------

16. U. T. Austin: College of Liberal Arts Foundation Advisory 
Council - Proposed Nominees Thereto (NO PUBLICITY UNTIL 
ACCEPTANCES ARE RECEIVED).--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommenda
tion of President Cunningham for approval of the following 
nominations to the U. T. Austin College of Liberal Arts 
Foundation Advisory Council for two-year terms to expire 
in 1988: 

Mr. T. Drew Cauthorn, San Antonio, Business: 
Attorney 

Mrs. Macey Hodges Reasoner, Houston, Business: 
Civic Leader 
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BACKGROUND INFORMATION 

The above nominations are to unfilled vacancies on the 
College of Liberal Arts Foundation Advisory Council. 

In accordance with usual procedures, no publicity will be 
given to these nominations until acceptances are received 
and reported for the record at a subsequent meeting of the 
U. T. Board of Regents. 

17. U. T. Austin: Request for Permission for Individual to 
Serve on the Southern Regional Education Board [Regents' 
Rules and Regulations, Part One, Chapter III, Section 13, 
Subsections 13.(10) and 13.(11)].--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation that approval be given to Governor Mark White's 
appointment of Mr. Max R. Sherman, Dean of the Lyndon B. Johnson 
School of Public Affairs at U. T. Austin, to the Southern 
Regional Education Board. 

It is further recommended that the U. T. Board of Regents find 
that: (l) the holding of this office by Dean Sherman is of 
benefit to the State of Texas, and (2) there is no conflict 
between Dean Sherman's position at U. T. Austin and his member
ship on this board. 

BACKGROUND INFORMATION 

The Southern Regional Education Board was established in 1943 
and consists of four members from each of fourteen states and 
their governors who serve without remuneration. The Board 
studies issues such as quality and testing, relationships 
between higher education and economic development, remedial 
education at the college level, and educational standards. 
Dean Sherman's appointment, which is effective immediately, 
expires in June 1990. 

This recommendation is in accordance with approval require
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes, and Part One, 
Chapter III, Section 13, Subsections 13.(10) and 13.(11) of the 
Regents' Rules and Regulations. 
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18. U. T. Dallas: Recommended Approval of Contract with 
Collin County Community College District for District 
Use of Classroom Space and Related Services.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Rutford that the u. T. Board of Regents: 

a. Agree on behalf of U. T. Dallas to a writ
ten contract substantially equivalent to 
an agreement which, though currently under 
negotiation, will be available before or 
at the August 1986 meeting of the Board, 
whereby: 

(1) the Collin County Community College 
District will use certain U. T. Dallas 
classroom space and related services 
(including parking, library, computa
tional, media, and recreational ser
vices) for District instructional 
activities for its students for a one 
to two year period, beginning Septem
ber 1, 1986, with contract costs for 
classroom space being calculated on a 
per student per class per semester 
basis plus additional designated use 
fees; 

(2) U. T. Dallas will bill the District, 
and not the District's students, for 
the costs to be reimbursed; 

(3) costs under the contract for District 
students will be substantially equiva
lent to fees paid by U. T. Dallas stu
dents; and 

(4) administration and control of U. T. Dallas 
facilities and services will continue to 
be subject to the Rules and Regulations 
of the U. T. Board of Regents and its 
authorized representatives. 

b. Authorize the Executive Vice Chancellor for 
Academic Affairs to execute the contract, or one 
substantially equivalent to it, on behalf of the 
U. T. Board of Regents. 

BACKGROUND INFORMATION 

The Collin County Community College District desires to use 
classroom space on the u. T. Dallas campus for instruction of 
its students, as well as related services. President Rutford 
and his staff have entered into preliminary negotiations 
whereby the District would be required to reimburse U. T. 
Dallas on a per student per class per semester basis. Final 
negotiations are in process. 
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AGREEMENT 

This Agreement is entered into and made on this 
day of , 1986, by and between the Collin 
County Community College District (the "District") and the 
Board of Regents of The University of Texas System ("U. T. 
Board of Regents") on behalf of the U. T. System component 
institution, The University of Texas at Dallas ("U. T. 
Dallas") . 

Recitals 

WHEREAS, Collin County Community College District offers 
instruction,through courses on the first and second year 
level of college to its students, and 

WHEREAS, u. T. Dallas offers instruction through courses 
on the third and fourth year and post graduate level of 
college and graduate school to its students, and 

WHEREAS, the Collin County Community College District 
desires to use classroom space and related maintenance 
services of u. T. Dallas for the District's 1986-1987 Fall, 
Spring, and Summer terms, and 

WHEREAS, u. T. Dallas has such space and related main
tenance services available during such time period and 
desires to grant permission for such use, and 

WHEREAS, the District and u. T. Dallas desire to reduce 
their agreement to writing, 

NOW, THEREFORE, IT IS MUTUALLY AGREED BETWEEN THE COLLIN 
COUNTY COMMUNITY COLLEGE DISTRICT AND THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM ON BEHALF OF THE UNIVERSITY OF 
TEXAS AT DALLAS: 

Section 1. Permission to Use Space and Related Services 
and Equipment 

(a) The Board of Regents of The University of Texas System 
on behalf of u. T. Dallas hereby grants Collin county 
Community College District permission, subject to the 
terms, provisions, and conditions of this Agreement, to 
use the space and related maintenance services listed at 
Exhibit 1. 

(b) Collin County Community College District hereby grants 
u. T. Dallas permission, subject to the terms, 
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prov~s~ons, and conditions of this Agreement, to use the 
District's computer, media, and self-paced instruction 
equipment brought on to the u. T. Dallas campus. 

Section 2. Responsibility of Collin County Community 
College District 

In consideration of the permission granted in Section 
l(a), above, the District: 

(a) may use the spaces and related maintenance services 
listed for the payments required in Exhibit 1 only 
for the purposes of offering first and second year 
level college courses, from the list on file at the 
Office of the Vice President for Academic Affairs 
at u. T. Dallas, to students of the District during 
the hours of 7:30 a.m. to 2:30 p.m. on weekdays 
other than holidays observed by u. T. Dallas, 
beginning September 1, 1986, and ending August 31, 
1987; 

(b) shall register and enroll its own students in space 
proVided by U. T. Dallas as indicated in Exhibit 1; 

(c) shall provide its own faculty and staff for the 
courses and shall p~ovide its own media equipment 
and personnel to operate same during the times 
provided in (a), above; 

(d) shall maintain its own academic standards and its 
own academic disciplinary processes; 

(e) shall pay u. T. Dallas those amounts of money in 
the manner and at the times indicated in Exhibit 1; 

(f) shall provide its own computer, media, and self
paced instruction equipment; 

(g) shall provide or require faculty and students, 
where appropriate, to have liability insurance in 
amounts of coverage as evidenced by the District's 
liability insurance policy on file at the Office of 
the Vice President for Business Affairs of u. T. 
Dallas; and 

(h) shall provide its computer equipment for use in 
u. T. Dallas space allocated for a computing lab 
and shall provide supervision, maintenance, and 
operating supplies during the times provided in 
(a), above. 
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Section 3. Responsibilities of u. T. Dallas 

In consideration of the permission granted in Section 
l(b) and the payments provided for in Section 2(f), above, 
U. T. Dallas: 

(a) shall make available, at the times and places 
stated in Exhibit 1, the spaces and related main
tenance services; 

(b) 

(c) 

may use at no charge the computer equipment of the 
District in conjunction with its course offerings, 
only for the purposes of offering third and fourth 
year and post graduate level courses to U. T. 
Dallas students during the hours of 5:00 p.m. to 
midnight on weekdays and 7:30 a.m. to midnight on 
weekends and holidays observed by U. T. Dallas, 
beginning September 1, 1986, and ending August 31, 
1987; 

may use at no charge the computer equipment the 
District has provided in the U. T. Dallas space 
allocated for a computing lab and shall provide 
supervision, maintenance, and operating supplies 
during the times provided in (b), above; 

shall grant library privileges, as set forth in 
Exhibit 1, and issue identification cards to 
faculty and students of the District who respec
tively will teach or are currently registered in 
classes offered by the District on the u. T. Dallas 
campus; 

(e) shall provide parking to faculty and staff upon the 
terms set out in Exhibit 1; and 

(f) shall provide parking to District students who pay 
the same parking rate at time of registration as 
u. T. Dallas students do for the same time periods. 

Section 4. Nonacademic Discipline 

(a) The District agrees that it, its faculty, staff, and 
students shall comply with all applicable rules and 
regulations of the District and of the u. T. Board of 
Regents regarding matters of nonacademic discipline in 
the use of the spaces and the related services and 
equipment. 
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(b) u. T. Dallas agrees that it, its faculty, staff, and 
students shall comply with all applicable rules and 
regulations of the District and of the U. T. Board of 
Regents regarding nonacademic discipline in the use of 
District equipment. 

Section 5. Force Majeure 

The time within which either the District or U. T. 
Dallas hereto shall be required to perform any act under this 
Agreement shall be extended by a period of time equal to the 
number of days during which performance of such act is 
delayed unavoidably by strikes, lockouts, Acts of God, 
governmental restrictions, failure or inability to secure 
materials or labor by reason of priority or similar regula
tions or order of any governmental or regulatory body, enemy 
action, civil disturbance, fire, unavoidable casualties or 
any other cause beyond the reasonable control of either the 
District or u. T. Dallas; provided, however, that written 
notice of the cause for the delay shall be given to each 
other within a reasonable time period. 

Section 6. Waivers 

No variations, modifications or changes herein or hereof 
shall be binding upon either the District or u. T. Dallas 
hereto unless executed by the District or U. T. Dallas or by 
a duly authorized officer, agent, or representative. No 
waiver or waivers of any breach or default or any breaches or 
defaults by either the District or u. T. Dallas of any term, 
condition or liability of or a performance by the other party 
of any duty or obligation hereunder shall be deemed a·waiver 
thereof or of any waiver thereof in the future, nor shall any 
such waiver or waivers be deemed or construed to be a waiver 
or waivers of subsequent breaches or defaults of any kind, 
character or description under any circumstances. 

Section 7. Applicable Law 

This Agreement shall be governed by, and construed in 
accordance with, the laws of the State of Texas. 

Section 8. Partial Invalidity 

If any term, provision, or condition of this Agreement 
or the application thereof to either party or circumstances 
shall, to any extent, be held invalid or unenforceable, the 
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remainder of this Agreement, or the application of such term, 
provision, or condition to persons or circumstances other 
than those as to whom or which it is held invalid or unen
forceable, shall not be affected thereby, and each term and 
provision of this Agreement shall be valid and enforceable to 
the fullest extent permitted by law. 

Section 9. Construction of Agreement 

(a) This Agreement shall be construed consistent with the 
Rules and Regulations of the Board of Regents of The 
University of Texas System; and the Handbook of Oper
ating Procedures of The University of Texas at Dallas. 

(b) Noth~ng in this Agreement shall be construed as limiting 
the right of the District or u. T. Dallas to contract 
with any other institution of higher education on either 
a limited or general basis, while this Agreement is in 
effect. 

Section 10. No Partnership or Joint Venture 

No partnership or joint venture is intended or created 
by this Agreement and neither the District nor u. T. Dallas 
nor U. T. Board of Regents shall assume any liabilities or 
obligations of the others as a result of this Agreement. 

Section 11. Notices 

Any notice, communication, request, reply or advice, or 
duplicate thereof (hereinafter severally and collectively, 
for convenience, called "notice") in this Agreement provided 
or permitted to be given, made or accepted by one party to 
the other party must be in writing, and may, unless otherwise 
in this instrument expressly provided, be given or be served 
by depositing the same in the United States mail, postpaid 
and registered or certified and addressed to the party to be 
notified, with return receipt requested, or by delivering the 
same in person to such party. Notice deposited in the mail 
in the manner hereinabove described shall be effective from 
and after the expiration of five (5) days after it is so 
deposited. Notice given in any other manner shall be effec
tive only if and when received by the party to be notified. 
For purposes of notice, the addresses of the parties shall, 
until changed as hereinafter provided, be as follows: 

AAC - 35h 



If to Collin County Community College District, 
addressed to: 

Dr. John Anthony, President 
Collin County Community College District 
2200 West University 
McKinney, Texas 75069 

With copies to: 

Dr. Herb Peebles 
Vice President for Academic Affairs 
Collin County Community College District 
2200 West University 
McKinney, Texas 75069 

Mr. Walter Pike 
Vice President of Administration 
Collin County Community College District 
2200 West University 
McKinney, Texas 75069 

If to the Board of Regents of The University of Texas 
System, addressed to: 

Executive Vice Chancellor for Academic Affairs 
The University of Texas System 
601 Colorado Street 
Austin, Texas 78701 
Attention: Dr. James P. Duncan 

with copies to: 

The Board of Regents of The University of Texas 
System -

c/o The University of Texas System 
Office of the Board of Regents 
201 West Seventh Street 
Austin, Texas 78701 
Attention: Arthur H. Dilly, Executive Secretary 

The University of Texas at Dallas 
P. o. Box 830688 
Richardson, Texas 75083-0688 
Attention: Dr. Robert H. Rutford, President 

Office of General Counsel 
The University of Texas system 
201 West Seventh Street 
Austin, Texas 78701 
Attention: John L. Darrouzet, Attorney 

AAC - 35i 



However, the parties hereto and their legal representa
tives shall have the right from time to time and at any time 
to change their respective addresses by giving written notice 
thereof 15 days prior to the effective change. 

Section 12. Amendments 

This Agreement may be amended by written instrument 
executed by the authorized representatives of the District 
and the authorized representative of the U. T. Board of 
Regents, as listed at Exhibit 2. 

Section 13. Term, Termination, and Renewal 

(a) This Agreement shall be in effect for term of one year, 
beginning September 1, 1986, and ending August 31, 1987. 

(b) This Agreement may be terminated by either the District 
or U. T. Dallas at the end of any academic term so long 
as the party desiring termination gives 45 days prior 
notice as provided in Section 11. 

(c) This Agreement may be renewed or extended by mutual 
written agreement of the authorized representatives of 
the District and u. T. Dallas, subject to any necessary 
approvals by the District or u. T. Board of Regents. 
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EXECUTION 

Executed as of the date first written above. 

ATTEST: 

Secretary 

FORM APPROVED: 

Office of General Counsel 
The University of Texas 

System 

COLLIN COUNTY COMMUNITY 
COLLEGE DISTRICT 
by 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 
on behalf of 
THE UNIVERSITY OF TEXAS AT 
DALLAS 
by 

Dr. James P. Duncan 
Executive Vice Chancellor 

for Academic Affairs 

RECOMMENDED FOR APPROVAL: 

Dr. Robert H. Rutford 
President 
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CERTIFICATE OF APPROVAL 
BY COLLIN COUNTY 

COMMUNITY COLLEGE DISTRICT 

I hereby certify that the foregoing Agreement was 
approved by the Collin County Community College District on 
the day of , 1986, and that the person 
whose signature appears above is authorized to execute such 
agreement on behalf of the District. 

Walter Pike 
Vice President for Administration 

CERTIFICATE OF APPROVAL 
BY U. T. BOARD OF REGENTS 

I hereby certify that the foregoing Agreement was 
approved by the Board of Regents of The University of Texas 
System on the day of , 1986, and that 
the person whose signature appears above is authorized to 
execute such agreement on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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EXHIBIT 1. 

PAYMENT SCHEDULE FOR 
USE OF SPACES, RELATED MAINTENANCE SERVICES, 

EQUIPMENT, LIBRARY PRIVILEGES, PARKING PERMITS, 
EMERGENCY HEALTH SERVICES, AND RECREATION FACILITIES 

Basis/manner 
of payment 

A. Spaces and related maintenance a/1 
(1) no more than 20 classrooms 
(2) one general purpose classroom for 

District faculty use 
(3) 100 square feet with u. T. Dallas 

library for self-paced instruction 
(4) one dedicated computer instruction 

classroom (400-600 sqft.) 
(5) appropriate space for registration 

and enrollment 
(6) storage space for District media 

equipment 
B. Services at u. T. Dallas 

(1) general library privileges c/1 
(2) emergency health services e/3 
(3) recreational facility use services e/4 
(4) approximately 600 student parking permits d/2 
(5) approximately 40 faculty/staff parking 

permits b/1 
Basis 
(a) $10 per classroom seat per semester per course 
(b) same parking rate for District faculty and staff as 

U. T. Dallas requires of its faculty and staff 
(c) $5 per registered student per semester for general 

library privileges 
(d) same rate as u. T. Dallas students for designated term 
(e) same rate as general public 
Manner of Payment 
(1) U. T. Dallas shall bill the District for their regis

tered students' use of u. T. Dallas library facilities 
after registration is complete. u. T. Dallas shall bill 
the District for classroom seats after the official 
census each semester. u. T. Dallas shall bill the 
District for faculty and staff parking after the begin
ning of the term of this Agreement. The District shall 
pay the balance due within 30 days of receipt of the 
u. T. Dallas bill. 

(2) u. T. Dallas shall collect parking fees directly from 
students upon registration. 

(3) u. T. Dallas shall collect from individual at time 
service is rendered to individual or bill as 
appropriate. 

(4) u. T. Dallas shall collect prior to use. 
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EXHIBIT 2. 

AUTHORIZED REPRESENTATIVES 

Collin county community College District 

Vice President for Academic Affairs 
Vice President of Administration 

u. T. Dallas 

Vice President for Academic Affairs 
Vice President for Business Affairs 
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It is anticipated that a written contract will be forthcoming 
before or by the time of the U. T. Board of Regents' August 
meeting in order to have the agreement in place before the 
start of the Fall Semester 1986. The contract will likely 
include provisions for space to hold classes and provisions 
for related services such as parking, library, computational, 
media, and recreational needs of the District's students. To 
the extent possible, the District will be effectively charged 
the same amounts for its students to use the facilities and 
services as U. T. Dallas students have to pay. U. T. Dallas 
will bill the District under the contract and not the 
District's students. 

The facilities and services will continue to be administered 
and controlled by U. T. Dallas and will remain under the 
jurisdiction of the U. T. Board of Regents and thus subject 
to their Rules and Regulations. 

Upon authorization by the u. T. Board of Regents, the Executive 
Vice Chancellor for Academic Affairs will execute a contract 
substantially equivalent to the one that will be presented to 
the Board. 

Copies of the proposed contract will be made available before 
or at the meeting of the U. T. Board of Regents. 

19. U. T. Dallas: Request for Permission for Individual to 
Serve on the Scientific Committee on Antarctic Research 
(SCAR) [Regents' Rules and Regulations, Part One, Chap
ter III, Section 13, Subsections 13.(10) and 13.(11)].--

RECOMMENDATION 

The Office of the Chancellor recommends that approval be given 
to the appointment of President Robert H. Rutford to a four 
year term as the United States Delegate to the Scientific Com
mittee on Antarctic Research (SCAR). 

It is further recommended that the U. T. Board of Regents find 
that: (1) the holding of this office by Dr. Rutford is of 
benefit to the State of Texas, and (2) there is no conflict 
between Dr. Rutford's position at u. T. Dallas and his member
ship on this Board. 

BACKGROUND INFORMATION 

The Scientific Committee on Antarctic Research (SCAR) is an 
international committee, organized under the International 
Council of Scientific Unions, whose members represent the 
seventeen countries who have been granted membership. SCAR 
coordinates Antarctic science, with a view to the development 
of scientific programs of circumpolar scope and significance. 
President Rutford is well qualified for the post having served 
as Director of the Division of Polar Programs, National Science 
Foundation and Director of the Ross Ice Shelf Project and the 
Polar Ice Coring Office. 

This recommendation is in accordance with approval require
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes, and Part One, 
Chapter III, Section 13, Subsections 13.(10) and 13.(11) of the 
Regents' Rules and Regulations. 
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20. u. T. Dallas: Request for Approval to Grant a Third-Year 
Leave of Absence Without Pay to Dr. John W. Sommer, School 
of Social Sciences, for the 1986-87 Academic Year (Sub
section 16.4, Section 16, Chapter III, Part One, of the 
Regents' Rules and Regulations).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Rutford's 
request for approval to grant a third-year leave of absence 
without pay to Dr. John W. Sommer, Associate Professor in the 
School of Social Sciences at U. T. Dallas, for the 1986-87 
academic year. 

BACKGROUND INFORMATION 

Dr. Sommer has been on leave for the past two years to serve 
as a Senior Program Associate in the National Science Founda
tion's Division of Policy Research and Analysis developing 
strategies for the improvement of the relevance of policy 
science research to the needs of the decision and policy 
making communities. This leave is requested to enable 
Dr. Sommer to complete this project. Dr. Sommer's continu
ing public service reflects great credit on U. T. Dallas, 
will enhance his subsequent contributions on return to the 
School of Social Sciences, and justifies the granting of a 
third consecutive leave of absence in accordance with Subsec
tion 16.4, Section 16, Chapter III, Part One, of the Regents' 
Rules and Regulations. Dr. Sommer's request for this leave is 
conditional on the assurance that a fourth year will not be 
requested. 

21. U. T. Dallas: Request for Approval to Grant a Two-Year 
Leave of Absence for the 1986-87 and 1987-88 Academic 
Years (Subsection 16.3, Sect1on 16, Chapter III, Part One, 
of the Regents' Rules and Regulations).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Rutford's 
request for approval to grant a two-year leave of absence 
without pay to Dr. Brian A. Tinsley, School of Natural Sciences 
and Mathematics at U. T. Dallas, for the 1986-87 and 1987-88 
academic years. This unusual request for a two-year leave will 
permit Dr. Tinsley to accept an appointment as Program Director 
of Aeronomy at the National Science Foundation. 

BACKGROUND INFORMATION 

Dr. Tinsley has served with distinction on the U. T. Dallas 
faculty for more than twenty years. Acceptance of this posi
tion will enhance his subsequent contributions on return to the 
School of Natural Sciences and Mathematics. Subsection 16.3, 
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Section 16, Chapter III, Part One, of the Regents' Rules and 
Regulations requires U. T. Board of Regents' approval for a 
second-year leave. That approval is sought now since 
Dr. Tinsley's appointment requires advance commitment to the 
second year. 

22. u. T. El Paso: Request for Approval to Teach Electrical 
Engineering Courses at U. T. Permian Basin and to Offer 
a Cooperative Master of Science Degree in Electrical 
Engineering with U. T. Permian Basin (Catalog Change).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendations that approval be given for U. T. El Paso to: 

a. offer electrical engineering courses at U. T. 
Permian Basin under the Coordinating Board 
guidelines which permit offering courses on 
the campus of another institution within the 
same system 

b. offer a cooperative Master of Science in Elec
trical Engineering degree with U. T. Permian 
Basin, using existing U. T. El Paso courses in 
electrical engineering and existing U. T. 
Permian Basin courses in control engineering. 

Upon approval by the U. T. Board of Regents, and prior to 
implementation, the Office of the Chancellor will inform the 
Coordinating Board staff of the proposed cooperative endeavor. 

BACKGROUND INFORMATION 

The leaders of local industry in the Midland/Odessa area have 
expressed a strong need for a master's degree program in elec
trical engineering. U. T. Permian Basin does not have Coordi
nating Board or U. T. Board of Regents' authority to offer an 
electrical engineering degree, nor does it have the capacity 
to do so. However, several of the master's level courses in 
U. T. Permian Basin's Control Engineering program cover the 
same material as is covered in electrical engineering programs. 

Under this proposed arrangement, credit earned in these courses 
will be accepted by u. T. El Paso toward meeting up to twelve 
hours of credit in the Master's in Electrical Engineering at 
u. T. El Paso. u. T. El Paso will offer at least twelve addi
tional credit hours of course work in the Midland/Odessa area 
so that it will be possible for people in that region to earn 
a u. T. El Paso master's degree without attending classes in 
El Paso. 

The proposed arrangement will require satisfactory completion 
of a master's thesis which will be supervised by U. T. El Paso. 
As appropriate, U. T. Permian Basin faculty will be appointed 
to the graduate faculty of U. T. El Paso for that purpose. The 
additional cost of transporting faculty from U. T. El Paso to 
U. T. Permian Basin will be paid from local contributions to 
u. T. Permian Basin. The first year additional cost of $10,000 
is to be covered by private gifts to u. T. Permian Basin. It 
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is anticipated that one faculty member will make one trip per 
week to teach a single course each semester. All courses will 
be taught by regular faculty from U. T. Permian Basin or u. T. 
El Paso with no adjunct faculty expected to be used in this 
program. Under normal circumstances, students will be able 
to complete the course requirements for this program in four 
semesters, taking one u. T. El Paso course and one U. T. 
Permian Basin course each semester. 

Upon Regental approval, the Minute order will reflect that 
the next appropriate catalog published will be amended to 
conform to this action. 

23. u. T. El Paso: Recommendation for Approval to Increase 
Rates for University Housing Effective Fall Semester 1986 
(Catalog Change).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation that the U. T. Board of Regents approve 
increases in rental rates to be assessed occupants of Univer
sity-Owned Residence Halls and Student Family Housing at U. T. 
El Paso effective with the Fall Semester 1986. 

The University of Texas at El Paso 
Proposed Housing Rate Schedule for 1986-1987 

University-Owned Residence Halls1 (Dormitories) - Room and Board 

Semester Contract (4~ Months) 
Double Room (Community Bath) 
Suite Double (Connecting Bath) 
Private Room (Community Bath) 

Long Session Contract (9 Months) 
Double Room (Community Bath 
Suite Double (Connecting Bath) 
Private Room (Community Bath) 

Summer Session (Each Term) 
Double Room (Community Bath) 
Suite Double (Connecting Bath) 
Private Room (Community Bath) 

Security Deposit 

Student Family Apartments3 

Apartment (Per Month) 

Security Deposit 

Conference Housing4 

Double Room 

Suite Double 
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1985-86 
Rate 

1986-87 
Proposed Rate2 

$1,330 
1,415 
1,630 

$2,400 
2,700 
3,000 

$ 520 
n/a 
627 

$ 75 

$ 300 

$ 100 

$5/person 
per day 

$6/person 
per day 

$1,405 
1,490 
1,705 

$2,550 
2,850 
3,150 

$ 533 
584 
643 

$ 75 

$ 300 

$ 150 

$7/person 
per day 

$8/person 
per day 



Private Room 

Private Suite 

1985-86 
Rate 

1986-87 2 
Proposed Rate 

$10/person $10/person 
per day per day 

$11/person $12/person 
per day per day 

1 Each double room, suite, or private room in residence halls 
is provided with a telephone. The listed rate includes twenty 
meals per week. For 1986-87, a 15 meal option will be offered 
students at a reduction of $25.00 per semester and a 10 meal 
option at a reduction of $50.00 per semester. Adjustments 
for 15 and 10 meal options for Summer Sessions will include 
adjustments of $17.00 and $26.00 respectively. 

2 A $75.00 per semester rate reduction will be offered 
students who pay the entire semester charge in advance as 
opposed to the normal four (4) payments per semester plan. 

3 Monthly rental rates for Student Family Apartments include 
utilities. 

4 Linen service is provided with Conference Housing for an 
additional charge of $1 per person per day. 

BACKGROUND INFORMATION 

Rates for University-Owned Housing at U. T. El Paso have not 
been increased since 1984. Thus, the proposed increases, 
approximating 6 percent, are consistent with the increases 
in labor, utilities, and maintenance costs since rates were 
last adjusted. University rates for 1986-87 will still be 
competitive with private housing rates in the area. 

Expanded features of this proposed rate structure include a 15 
and 10 meal per week option in addition to the 20 meal per 
week option traditionally offered. Additionally, a discount 
incentive of $75 per semester is offered students who make 
their housing payment in one (1) advance payment as opposed to 
the four (4) payments per semester plan traditionally elected 
by students at the institution. The proposed increase in the 
security deposit for Student Family Housing is necessary 
because the present deposit has frequently failed to cover the 
actual cost of damages or delinquent rent. 

Upon Regental approval, the Minute order will reflect that the 
next appropriate catalog published will be amended to conform 
to this action. 
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24. u. T. El Paso: Request for Approval in Concept to Estab
lish an Institute for Advanced Manufacturing in El Paso 
(IAMEP) and Authorization of a Fund-Raising Campaign 
(Regents' Rules and Regulations, Part One, Chapter VII, 
Section 2.44).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation that the u. T. Board of Regents approve in con
cept establishment of an Institute for Advanced Manufacturing 
in El Paso (IAMEP) and that a fund-raising campaign in conjunc
tion with the institution's 75th anniversary celebration be 
authorized pursuant to the Regents' Rules and Regulations, 
Part One, Chapter VII, Section 2.44, for the purpose of raising 
private funds to support establishment of this Institute. A 
more specific program proposal outlining organizational struc
ture and operational details will be submitted for U. T. Board 
of Regents' approval at a future meeting consistent with prog
ress of the fund campaign. 

Proposed Institute Purpose 

Drawing upon resources in its Colleges of Business Administra
tion and Engineering, as well as key departments in other 
colleges (e.g. chemistry, geological sciences, physics, and 
psychology), U. T. El Paso proposes to establish an Institute 
for Advanced Manufacturing in El Paso. This Institute would 
simultaneously serve the El Paso-Juarez region and further the 
teaching, research, and service roles of u. T. El Paso. Activ
ities to be conducted will include basic and applied research, 
development and problem solving, applications of computer tech
nology, technology transfer, and engineering and business 
services. Initially, the Institute is expected to focus on 
three major areas: 

a. Manufacturing Engineering including research 
development, industrial application, technology 
transfer, and engineering services in computer 
integrated manufacturing, robotics, computer
aided design, and flexible manufacturing. The 
Institute will assist existing, expanding, and 
new industry in the solution of actual, on-line 
manufacturing problems. 

b. Advanced materials technology, including research, 
development, technology transfer, and analytic 
services in the evaluation and characterization 
of materials and in materials handling technology. 

c. Systems Management to assist regional industries. 
Activity in this area will include addressing the 
following specific needs: 

1. Manufacturing and Business Resource 
Planning 

2. Distribution Resource Planning 
3. Acculturation of Business Interests. 
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Projected Funding 

Initial funding for the proposed Institute will be sought from 
a variety of public and private sources. Some start up opera
tions funding will be requested from the State through a spe
cial item request entitled, "Border Technology Development 
Program." Other operating funds will come from contracts and 
grants for specific Institute projects. It is anticipated that 
the Institute will eventually operate without State support. 
U. T. El Paso and its Development Board expect to raise as much 
as $7.5 million, exclusive of a gift of land, construct a fac
tory to house the Institute and to endow its basic operation. 

BACKGROUND INFORMATION 

El Paso, a city of 500,000 inhabitants, and Ciudad Juarez, with 
its estimated population of 1.2 million, are the largest and 
most extensively developed twin cities on the United States
Mexico border. The industry of this international community 
is largely light manufacturing, primarily in the areas of elec
tronic components, apparel, food processing, and hospital sup
plies. El Paso also has several large installations which 
process petroleum and base metals. Much of the industry is 
based upon a special agreement between the United States and 
Mexico which permits parts and materials to be exported to 
Mexico, further processed, and subsequently reimported into the 
United States with duty paid only on the value added. This is 
known as the in-bond or maquila industry. 

The in-bond (maquila) industry concept is nowhere more success
fully implemented than in these twin cities. It is estimated 
that up to $10 billion in manufactured goods move between El 
Paso and Ciudad Juarez annually. Manufacturing in this region 
is moving in the direction of higher technology, capital
intensive industries, as labor intensive processes shift to 
interior cities in the Mexican state of Chihuahua. U. T. 
El Paso is uniquely situated to facilitate the further growth, 
development, and diversification of this major international 
industrial region. 

Funds for the lands and building in which the Institute will 
be housed and for sustaining basic operational expenses will 
be vigorously sought from the private sector. Upon approval 
of this concept and authorization to establish a fund-raising 
campaign, U. T. El Paso's Development Board will initiate a 
major fund-raising campaign. In this fund-raising campaign, 
cooperation is anticipated from such organizations as the 
El Paso Foreign Trade Association, the Industrial Development 
Corporation, the Maquila Association, and the El Paso and 
Juarez Chambers of Commerce. The concept of an Institute has 
already been endorsed by the El Paso City Council, the El Paso 
County Commissioner's Court, and the El Paso Chamber of 
Commerce. 
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25. U. T. Permian Basin: Recommended Rates for University
Owned Housing Effective Fall Semester 1986 (Catalog 
Change).--

RECO'MlVIENDATION 

The Office of the Chancellor concurs 1n the recommendation of 
President Leach that the U. T. Board of Regents approve rate 
changes for University-Owned housing at u. T. Permian Basin, 
as set out below, to be effective with the Fall Semester 1986. 

The University of Texas of the Permian Basin1 Proposed Housing Rate Schedule for 1986-87 

Efficiency Units 
(available 1985-86 at $125/month) 

Single Bedroom Apartment 
(Recent conversion-not 
previously available) 

Double Bedroom Apartment 
(Recent conversion-not 
previously available) 

Security Deposit 
($150 for 1985-86) 

Trailer Space Rental 
($85/month for 1985-86) 

1986-87 
Proposed Rate 

$150/month2 

250/month2 

350/month2 

75 

75/month 

1 Since acquisition of the 20 new mobile home units (Lancer) 
authorized by the U. T. Board of Regents in April 1983, the 
older (Trailways) units have been gradually removed from 
service thereby simplifying the U. T. Permian Basin housing 
options and corresponding rate structure for 1986-87. Previ
ously existent rate options are not repeated herein since 
they are no longer available at u. T. Permian Basin. 
2 Includes electricity 

BACKGROUND INFORMATION 

The proposed U. T. Permian Basin rate increase for the Lancer 
Efficiency Units and the decrease in Security Deposit are 
related to changes in University Housing billing procedures. 
Currently, U. T. Permian Basin pays Texas Electric Service 
Company for electricity consumed in student housing and then 
bills the residents. This procedure required that the resi
dents' security deposit be adequate to cover electric charges 
billed after the resident has vacated University-Owned 
Housing. U. T. Permian Basin plans to include electrical 
charges as part of the monthly rental charge in the future 
allowing for a decrease in the security deposit. 

U. T. Permian Basin has phased out the use of older mobile 
homes used for student and faculty housing. These units do 
not meet current safety standards and are being sold at auction. 
The new rates being proposed include the existent efficiency 
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units and Lancer units which are being converted to single and 
double bedroom apartments to replace the phased out mobile 
homes. The decrease in trailer space rental rates is requested 
in order that these spaces be made more competitive with the 
Odessa/Midland market. 

Upon Regental approval, the Minute order will reflect that the 
next appropriate catalog published will be amended to conform 
to this action. 

26. U. T. San Antonio: Proposed Agreement with the Texas 
Engineering Experiment Station (TEES), a Component of 
The Texas A&M University System.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Wagener that approval be given to the agreement 
set out on Pages AAC 45 - 47 by and between U. T. San Antonio 
and the Texas Eng1neering Experiment Station (TEES), a compo
nent of The Texas A&M University System. The purpose of this 
agreement is to formalize a continuing cooperative relation
ship between TEES and U. T. San Antonio in areas of mutual 
interest in technology development and transfer, environmental 
effects of hazardous waste, computer-aided engineering, and 
the manufacturing sciences and biotechnology. 

BACKGROUND INFORMATION 

The Texas Engineering Experiment Station (TEES) coordinates 
research and grants in various fields of science and engineer
ing. This facility does not accept the standard affiliation 
agreement used by the U. T. System, but the proposed agreement 
is similar to an agreement between TEES and U. T. Arlington 
approved by the U. T. Board of Regents in February 1984. 

The proposed agreement has been reviewed and approved by the 
Office of General Counsel and will become effective upon 
approval by the U. T. Board of Regents and The Texas A&M Uni
versity System Board of Regents. 
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AGREEr-1ENT 

THIS AGREEMENT made this the--- day of----------· 1985, by and 

between The University of Texas at San Antonio, a component of The University of 

Texas System (hereinafter 11 UT San Antonio 11
), and The Texas Engineering Experiment 

Station, a component of The Texas A&M University System (hereinafter 11 TEES 11
). 

WITNESSETH: 

WHEREAS, UT San Antonio, through its College of Sciences and Engineering, 

conducts studies and experimental programs in various fields of science and 

engineering; and, 

WHEREAS, TEES coordinates research and grants for such research in various 

fields of science and engineering; and, 

WHEREAS, UT San Antonio and TEES have a mutual interest in technology 

development and transfer, environmental effects of hazardous waste, computer

aided engineering and the manufacturing sciences and biotechnology and now desire 

to create a framework for further cooperative efforts on specific engineering and 

engineering related science rese~rch projects. 

NOW THEREFORE, in consideration of the premises and of the benefits to be 

derived therefrom, UT San Antonio and TEES, for purposes of achieving the above

stated objectives of said parties, agree as follows: 

1. TEES will from time to time advise the College of Sciences and Engi

neering of UT San Antonio of the availability of research projects and grants 

·which are to be administered or coordinated through TEES. 

2. UT San Antonio will submit project or grant proposals in a form accept

able to TEES for those projects which UT San Antonio desires to conduct. 

3. Separate contracts will be executed for each project in which TEES and 

UT San Antonio agree to cooperate. Said contracts will include a statement of 
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the services to be performed by UT San Antonio, contract amounts, bases for 

calculating costs, payment method, term of contract, and any special provisions 

dealing with equipment procurement and ownership. 

4. To accomplish the cooperative agreement described in paragraph 3. 

above, the parties understand and contemplate that they may find it mutually 

beneficial to establish the College of Sciences and Engineering at the University 

of Texas at San Antonio as an operating division of TEES. As an operating 

division of TEES, the College of Sciences and Engineering at The University of 

Texas at San Antonio may work with and include as a part of the TEES division 

activities in San Antonio any of the educational and/or research institutions 

associated with the Southwest Research Consortium (the Southwest Research Insti

tute, the Southwest Foundation for Biomedical Research, The University of Texas 

Health Science Center at San Antonio, and The University of Texas at San Antonio) 

as and when desired by the institutions in this Consortium. A separate agreement 

will describe the conditions of the establishment of such a division, including 

any arrangements for sharing of facilities and joint appointment of personnel. 

5. In said contracts, UT San Antonio will be designated as the Performing 

Agency and TEES will be designated as the Receiving Agency. 

6. This Agreement and any contracts executed pursuant to the provisions 

contained ~erein are subject to the laws of the State of Texas and the Rules 

and Regulations of the Board of Regents of The University of Texas System and the 

Board of Regents of The Texas A&M University System. 

7. This Agreement shall become effective upon the approval and execution 

by the Board of Regents of The University of Texas System and the Board of 

Regents of The Texas A&M University System. If so approved and executed, this 

Agreement shall continue in effect for an initial term of five (5) years after 

the date_ and year first above written, and after such initial term shall ·continue 
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in effect from year to year unless one party shall have given one hundred and 

eighty (180} days• prior written notice to the other party of intention to 

terminate this Agreement. This Agreement and any specific project or grant 

contracts executed pursuant thereto shall terminate for all purposes one hundred 

and eighty (180) days after such notice is given. 

EXECUTED by the Board of Regents of The University of Texas System and the 

Board of Regents of The Texas A&M University System on the day and year first 

above written, in duplicate copies, each of which shall be deemed an original. 

ATTEST: 

CONTENT APPROVED: 

The University of Texas 
at San Antonio 

(Name of U. T. Component) 

THE TEXAS A&M UNIVERSITY SYSTEM 

By ~--:---""l':""'"-'l""'-..,.....,~-":"""----Chairman, Board of Regents 
The Texas A&M University System 

FORM APPROVED: 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board of 
Regents of The University of Texas System on the day of , 1986, 
and that the person whose signature appears above is authorized to execute 
such agreement on behalf of the Board. 

Executive Secretary, Board of Regents 
The University of Texas System 
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Health Affairs Committee 



Date: 

Time: 

HEALTH AFFAIRS COMMITTEE 
COMMITTEE CHAIRMAN BRISCOE 

August 14, 1986 

Place: 

Following the meeting of the Academic Affairs Committee 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

u. T. Health Science Center - Dallas: 
Proposed Appointment to the Jan and Henri 
Bromberg Professorship in Internal Medicine 
Effective August 14, 1986 (NO PUBLICITY) 

U. T. Health Science Center - Dallas: 
Proposed Appointment to the William Kemp 
Clark Chair in Neurological Surgery Effec
tive August 14, 1986 

U. T. Medical Branch - Galveston: Request 
for Approval of Exception to Section 31.1, 
Chapter III, Part One, of the Regents' Rules 
and Regulations, (Retirement and Modified 
Service) 

U. T. Medical Branch - Galveston: Recommen
dation to Approve Naming the Analytical 
Chemistry Center the M.D. Anderson Analytical 
Chemistry Center (Regents' Rules and Regula
tions, .Part One, Chapter VI I I, Section 1, 
Subsection 1.2, Naming of Facilities Other 
Than Buildings) 

u. T. Medical Branch - Galveston: Recommen
dation to Approve Naming the Nuclear Magnetic 
Resonance Unit Laboratory as The F. Marie 
Hall Magnetic Resonance Laboratory (Regents' 
Rules and Regulations, Part One, Chapter VIII, 
Section 1, Subsection 1.2, Naming of Facili
ties Other Than Buildings) 

U. T. Medical Branch - Galveston (U. T. 
Allied Health Sciences School - Galveston): 
Proposed Memorandum of Affiliation with the 
Veterans Administration Medical Center, 
Temple, Texas 

U. T. Health Science Center - San Antonio: 
Proposed Appointment to the Hugo A. Auler 
Professorship of Psychiatry Effective 
August 14, 1986 

U. T. Health Science Center - San Antonio: 
Proposed Appointment to the Jane and Roland 
Blumberg Professorship in Gynecology and 
Obstetrics Effective September 1, 1986 

u. T. Cancer Center: Proposed Appointment 
to the Abell-Hanger Foundation Professorship 
Effective September 1, 1986 
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10. u. T. Cancer Center: Proposed Redesigna
tion to Ashbel Smith Professor Emeritus 
and Proposed Appointments to Ashbel Smith 
Professorships for Five Years Effective 
September 1, 1986 

11. U. T. Cancer Center: Proposed Appointment 
to the Johns. Dunn, Sr., Chair in Diagnos
tic Imaging Effective September 1, 1986 

12. U. T. Cancer Center: Proposed Appointment 
to The Robert F. Fly Professorship of Surgi
cal Oncology Effective September 1, 1986 

13. U. T. Cancer Center: Proposed Appointment 
to the Anise J. Sorrell Professorship Effec
tive September 1, 1986 
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1. U. T. Health Science Center - Dallas: Proposed 
Appointment to the Jan and Henri Bromberg Professor
ship in Internal Medicine Effective August 14, 1986 
NO PUBLICITY).--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President Sprague to appoint Daniel w. Foster, M.D., Pro
fessor of Internal Medicine, as initial holder of the Jan 
and Henri Bromberg Professorship in Internal Medicine at the 
U. T. Health Science Center - Dallas effective August 14, 1986. 
This appointment is contingent upon establishment of the Pro
fessorship as proposed in Item ~, Page L&I - 24. 

BACKGROUND INFORMATION 

Daniel w. Foster, M.D., received his medical degree in 1955 
from the u. T. Southwestern Medical School - Dallas. He 
joined the U. T. Health Science Center - Dallas Department 
of Internal Medicine faculty in 1962. Dr. Foster is exem
plary in caring for his patients and is an inspiring and 
dedicated teacher. In 1984, he received the Banting Award 
for excellence in diabetes research. Appointment to this 
Professorship is appropriate recognition of Dr. Foster 
as an outstanding clinician and scholar. 

NO PUBLICITY 

2. U. T. Health Science Center - Dallas: Proposed Appoint
ment to the William Kemp Clark Chair in Neurological 
Surgery Effective August 14, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President Sprague to appoint DukeS. Samson, M.D., Profes
sor of surgery, as initial holder of the William Kemp Clark 
Chair in Neurological Surgery at the U. T. Health Science 
Center - Dallas effective August 14, 1986. 

BACKGROUND INFORMATION 

Dukes. Samson, M.D., Professor and Chairman, Division of 
Neurological Surgery, joined the U. T. Health Science Center -
Dallas in 1975. Dr. Samson is currently researching blood 
flow to the brain and spasms within cerebral vessels. He is 
recognized as a master teacher, clinician~ and neur?surgeo~. 
It is fitting that one of Dr. Kemp Clark's outstand1ng pup1ls 
be appointed as initial holder of this distinguished Chair. 

The William Kemp Clark Chair in Neurological Surgery was estab
lished by the U. T. Board of Regents in February 1985. 
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3. U. T. Medical Branch - Galveston: Request for Approval 
of Exception to Section 31.1, Chapter III, Part One, 
of the Regents' Rules and Regulations (Retirement and 
Modified Service).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Levin's 
request to make an exception to Part One, Chapter III, Sec
tion 31.1 of the Regents' Rules and Regulations (Retirement 
and Modified Service) to allow the full-time employment of 
Dr. J. Palmer Saunders, Dean of the u. T. G.S.B.S. -
Galveston, for a period not to exceed one year. 

BACKGROUND INFORMATION 

Dr. Saunders has served as Dean of the U. T. G.S.B.S. -
Galveston since 1974. Under his guidance, the graduate program 
has been strengthened and its scope broadened. A search is in 
progress to select a Dean to replace Dr. Saunders, and it is 
vital that continuous leadership be maintained until a successor 
is selected. Dr. Saunders will be 71 on September 15, 1986. 

4. U. T. Medical Branch - Galveston: Recommendation to 
Approve Nam1ng the Analyt1cal Chem1stry Center the M.D. 
Anderson Analytical Chemistry Center (Regents' Rules and 
Regulations, Part One, Chapter VIII, Section 1, Subsec
tion 1.2, Naming of Facilities Other Than Buildings).--

RECOMMENDATION 

The Office o£ the Chancellor concurs with the recommendation 
by President Levin to approve the naming of the Analytical 
Chemistry Center at the U. T. Medical Branch - Galveston as 
the M.D. Anderson Analytical Chemistry Center. This recommen
dation is in accordance with the Regents' Rules and Regulations, 
Part One, Chapter VIII, Section 1, Subsection 1.2, relating to 
the naming of facilities other than buildings. 

BACKGROUND INFORMATION 

Since 1982, the M.D. Anderson Foundation has awarded over a 
million dollars in grants for the purchase of equipment to 
establish the Analytical Chemistry Center. The Center has 
proven invaluable as it provides highly complex analytical 
capabilities to faculty in basic and clinical services. The 
naming of this Center as the M.D. Anderson Analytical Chem
istry Center provides recognition of the significant role 
the Foundation has played in the development of this Center. 
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5. U. T. Medical Branch - Galveston: Recommendation to 
Approve Naming the Nuclear Magnet~c Resonance Un~t 
Laboratory as The F. Marie Hall Magnetic Resonance Lab
oratory (Regents' Rules and Regulations, Part One, Chae
ter VIII, Section 1, Subsection 1.2, Naming of Facilit~es 
Other Than Buildings).--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President Levin to approve the naming of the Nuclear Mag
netic Resonance Unit Laboratory at the U. T. Medical Branch -
Galveston as The F. Marie Hall Magnetic Resonance Laboratory. 
This recommendation is in accordance with the Regents' Rules 
and Regulations, Part One, Chapter VIII, Section 1, Subsec
tion 1.2, relating to the naming of facilities other than 
buildings. 

BACKGROUND INFORMATION 

Ms. F. Marie Hall of Big Spring, Texas, has been a most gen
erous benefactor to the U. T. Medical Branch - Galveston 
and has provided the total funding to purchase the nuclear 
magnetic resonance imaging system. The naming of this labora
tory for Ms. Hall is an appropriate tribute to her continuing 
support of the U. T. Medical Branch - Ga~veston. 

6. U. T. Medical Branch - Galveston (U. T. Allied Health 
Sciences School -Galveston): Proposed Memorandum of 
Affiliation with the Veterans Administration Medical 
Center, Temple, Texas.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President Levin that approval be given to the memorandum 
of affiliation set out on Pages HAC 6 - 7 between the U. T. 
Medical Branch - Galveston, and the Veterans Administration 
Medical Center, Temple, Texas. 

BACKGROUND INFORMATION 

The Veterans Administration Medical Center, Temple, Texas, 
will provide clinical and didactic experiences for students 
enrolled in the Occupational Therapy Bachelor Degree Program 
at the U. T. Medical Branch - Galveston. 

This memorandum of affiliation has been reviewed and approved 
by the Office of General Counsel. 
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MEMORANDUM OF AFFILIATION 
BETWEEN 

THE UNIVERSITY OF TEXAS MEDICAL BRANCH 
SCHOOL OF ALLIED HEALTH SCIENCES 

GALVESTON, TEXAS 
MID 

VETERANS ADMINISTRATION MEDICAL CENTER, TEMPLE, TEXAS 

It is mutually agreed by The University of Texas Medical Branch, School of 
Allied Health Sciences, Galveston, Texas, and the Veterans Administration 
Medical Center (VAMC), Temple, Texas, that practical and didactic experiences for 
students in the Physical Therapy Bachelor's Degree Program will be provided 
at this VAMC. 

The faculty of The University of Texas Medical Branch, School of Allied Health 
Sciences, will assume responsibility, in accordance with the VAMC staff, for 
the assignments of students. There will be coordinated planning by the VAMC 
and the faculty members. While in the VAMC students will be subject to and 
will conduct themselves in accordance with the rules and regulations of the VAMC. 

The VAMC will retain full responsibility for the care of patients and will 
maintain administrative and professional supervision of the students insofar as 
their presence affects its operation and/or the direct or indirect care of the 
patients. The faculty is responsible for the supervision of the education of 
undergraduate and graduate students and residents. 

Students will receive a thorough orientation to the VAMC. The VAMC faculty 
members and staff supervisors will evaluate the student's performance in mutual 
consultation and according to the guidelines outlined in the approved curriculum. 

The University of Texas Medical Branch, School of Allied Health Sciences, 
complies with Title VI of the Civil Rights Act of 1964, Title IX of the 
Education Amendments of 1972, section 504 of the Rehabilitation Act of 1973, and 
Title II of the Older Americans Amendments of 1975, and all related 
regulations, and assures that it does not, and will not, discriminate against 
any person on the basis of race, color, sex, creed, national origin, age or 
handicap, under any program or activity receiving federal financial assistance. 

Nothing in the Agreement is intended to be contrary to state or federal laws. 
In the event of conflict between terms of this Agreement and any applicable 
state or federal law, that state or federal law will supersede the terms of this 
Agreement. In the event of conflict between state and federal laws, federal 
laws will govern. 
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Protection for faculty members, students, interns, and residents of the 
affiliated institution from personal liability, when furnishing professional 
services covered by this agreement while at the VAMC health care facility will 
be that which is provided under the Federal Tort Claims Act as implemented by 
38 u.s.c. 4116. 

Periodic reviews of program and policies will be conducted under the auspices of 
the Office of Academic Affairs. 

ATTEST: 

CONTENT APPROVED: 

The University of Texas System 
Charles B. Mullins, M.D., Exec. Vice 
Chancellor for Health Affairs 

FORM APPROVED: 

Offi 
The 

::~VERS~~~~ 
(Title) William C. Levin, M.D. 

President 

E. A. BORRELL 
Director 

By: 
~(=T~~-t~l~e~)-----------------------

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

By: tdruu hu~ 
(Title) Chane ell or 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board of 
Regents of The University of Texas System on the day of 
19 ____ , and that the person whose signature appears above is authorized to 
execute such agreement on behalf of the Board. 

Execu&iv' Secretanf, Board of Regents 
The University of Texas System 
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7. U. T. Health Science Center - San Antonio: Proposed 
Appointment to the Hugo A. Auler Professorship of 
Psychiatry Effective August 14, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President Howe to appoint James W. Maas, M.D., as initial 
holder of the Hugo A. Auler Professorship of Psychiatry at 
the U. T. Health Science Center - San Antonio effective 
August 14, 1986. 

BACKGROUND INFORMATION 

James w. Maas, M.D., received his medical degree in 1954 from 
Washington University, St. Louis, Missouri. He joined the 
U. T. Health Science Center - San Antonio in 1982 as Professor 
of Psychiatry and Pharmacology. Dr. Maas is a pioneer in the 
study of neurochemistry of behavior and his research is often 
cited in publications in the field of depression. Since 1971, 
he has directed a study sponsored by the National Institute 
of Mental Health on the psychobiology of depressive illnesses. 
Dr. Maas is exceptionally qualified to receive this distin
guished appointment. 

The Hugo A. Auler Professorship of Psychiatry was established 
by the u. T. Board of Regents in February 1985. 

8. U. T. Health Science Center - San Antonio: Proposed 
Appointment to the Jane and Roland Blumberg Profes
sorship in Gynecology and Obstetrics Effective 
September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President Howe to appoint Ronald S. Gibbs, M.D., to the 
Jane and Roland Blumberg Professorship in Gynecology and 
Obstetrics at the U. T. Health Science Center - San Antonio 
effective September 1, 1986. 

BACKGROUND INFORMATION 

Ronald s. Gibbs, M.D., joined the U. T. Health Science 
Center - San Antonio in 1976 and is currently Professor and 
Chief of the Obstetrics Division, Department of Obstetrics 
and Gynecology. He has developed a distinguished career in 
medicine, specifically in infectious diseases, and has been 
an important contributor to the continuing development of the 
Health Science Center. Dr. Gibbs, an outstanding faculty 
member, is eminently qualified to hold this appointment. 

The Jane and Roland Blumberg Professorship in Gynecology and 
Obstetrics was established by the U. T. Board of Regents in 
February 1981. 
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9. U. T. Cancer Center: Proposed Appointment to the 
Abell-Hanger Foundation Professorship Effective 
September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President LeMaistre to appoint Dr. Ralph B. Arlinghaus, 
Professor of Pathology and Chairman of the Department of 
Molecular Pathology at the U. T. Cancer Center, as initial 
holder of the Abell-Hanger Foundation Professorship for five 
years, effective September 1, 1986. 

BACKGROUND INFORMATION 

Dr. Ralph B. Arlinghaus received his Ph.D. in Biology from 
the University of Cincinnati, Cincinnati, Ohio, in 1961. 
He served with distinction on the U. T. Cancer Center faculty 
from 1969 to 1983, attaining the rank of Professor of Biology. 
Since 1983, he has been associated with the Johnson and Johnson 
Biotechnology Center, San Diego, California, and Scripps Clinic 
and Research Foundation of La Jolla, California. In July 1986, 
he rejoined the U. T. Cancer Center as Chairman of the Depart
ment of Molecular Biology and Professor of Pathology. 
Dr. Arlinghaus is a brilliant scientist who possesses a great 
deal of expertise in tumor viruses and molecular biology. He 
is eminently qualified to hold this appointment. 

The Abell-Hanger Foundation Professorship was established by 
the U. T. Board of Regents in April 1983. 

10. U. T. Cancer Center: Proposed Redesignation to Ashbel 
Smith Professor Emeritus and Proposed Appointments to 
Ashbel Smith Professorships for Five Years Effective 
September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President LeMaistre to change the title of J. Leslie 
smith, M.D., from Ashbel Smith Professor to Ashbel Smith 
Professor Emeritus and to appoint David E. Anderson, Ph.D., 
James G. Butler, M.D., Grady F. Saunders, Ph.D., and 
Margaret P. Sullivan, M.D., as Ashbel Smith Professors at 
the u. T. Cancer Center for five years effective Septem-
ber 1, 1986. 

BACKGROUND INFORMATION 

J. Leslie Smith, Jr., M.D., Professor of Pathology at the 
u. T. cancer Center, was appointed to an Ashbel Smith Profes
sorship by the U. T. Board of Regents at its December 1980 
meeting. After 22 years of distinguished service, Dr. Smith 
will retire from the u. T. Cancer Center on August 31, 1986. 
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David E. Anderson, Ph.D., Professor of Genetics, began his 
career at the U. T. Cancer Center in 1954, as a postdoctoral 
fellow. He is currently serving as Chief, Section of Human 
Genetics. 

James G. Butler, M.D., Professor of Pathology, joined the 
U. T. Cancer Center staff in 1962, as Assistant Professor of 
Pathology. Since 1975, he has served as Head of the Section 
of Hematopathology. 

Grady F. Saunders, Ph.D., Professor of Biochemistry, joined 
the U. T. Cancer Center staff in 1966 as Assistant Professor 
of Biochemistry. Graduates from Dr. Saunders' laboratory 
are recruited nationally by institutions specializing in 
molecular biology. 

Margaret P. Sullivan, M.D., Professor of Pediatrics, joined 
the u. T. Cancer Center staff in 1955 as Assistant Pediatri
cian. In 1985, she received the American Leukemia Service 
to Mankind Award. 

Each of the proposed nominees have met the selection criteria 
for appointment to an Ashbel Smith Professorship as outlined 
by the U. T. Board of Regents at its April 1980 meeting. 
Each candidate is a professor, has demonstrated excellence 
in teaching and scholarship, has brought distinction and 
recognition to the u. T. Cancer Center as a result of their 
academic accomplishments, and possess personal characteris
tics which serve as an example to students and faculty. 

The U. T. Board of Regents established Ashbel Smith Profes
sorships for all component institutions at its April 1980 
meeting. 

11. u. T. Cancer Center: Proposed Appointment to the 
Johns. Dunn, Sr., Chair in Diagnostic Imaging Effec
tive September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President LeMaistre to appoint Sidney Wallace, M.D., 
Professor of Radiology at the U. T. Cancer Center, as initial 
holder of the JohnS. Dunn, Sr., Chair in Diagnostic Imaging 
effective September 1, 1986 for five years. This appointment 
is contingent upon establishment of the Chair as proposed in 
Item ~' Page L&I - 30. 

BACKGROUND INFORMATION 

Sidney Wallace, M.D., received his medical degree from Temple 
University, Philadelphia, Pennsylvania, in 1954. He began his 
distinguished career with the U. T. Cancer Center in 1966. 
He has received numerous awards and certificates of merit for 
his work in diagnostic radiology and is the author or coauthor 
of over one hundred fifty publications. Dr. Wallace is most 
deserving of this prestigious appointment. 
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12. u. T. Cancer Center: Proposed Appointment to The Robert F. 
Fly Professorship of Surgical Oncology Effective Septem
ber 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President LeMaistre to appoint Frederick c. Ames, M.D., 
Associate Professor of Surgery at the U. T. Cancer Center, as 
initial holder of The Robert F. Fly Professorship of Surgical 
Oncology effective September 1, 1986. 

BACKGROUND INFORMATION 

Frederick c. Ames, M.D., graduated from the U. T. Medical 
Branch - Galveston in 1969. Dr. Ames joined the U. T. Cancer 
Center staff in 1977 and is recognized by his patients and 
peers as a devoted physician and outstanding surgeon. He is 
the author or coauthor of numerous publications and has held 
offices in several professional organizations. He is excep
tionally qualified to hold this prestigious professorship. 

The Robert F. Fly Professorship of Surgical Oncology was 
established by the U. T. Board of Regents in August 1983. 

13. U. T. Cancer Center: Proposed Appointment to the Anise J. 
Sorrell Professorship Effective September 1, 1986.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President LeMaistre to appoint Darrell N. Ward, Ph.D., 
Professor of Biochemistry at the U. T. Cancer Center, as ini
tial holder of the Anise J. Sorrell Professorship effective 
September 1, 1986. This appointment is contingent upon 
establishment of the Professorship as proposed in Item 40 , 
Page L&I - 31. --

BACKGROUND INFORMATION 

Darrell N. Ward, Ph.D., received his doctoral degree in 1953 
from Stanford University, Stanford, California, and began 
his career with the U. T. Cancer Center in 1955. Dr. Ward is 
recognized as a leading authority on the structure and sequence 
of protein hormones. He maintains membership in numerous pro
fessional organizations and has published extensively. He is 
extremely well qualified to hold this Professorship. 
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Buildings and Grounds Com. 



Date: 

Time: 

BUILDINGS AND GROUNDS COMMITTEE 
COMMITTEE CHAIRMAN RHODES 

August 14, 1986 

Place: 

Following the meeting of the Health Affairs Committee 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

U. T. Austin - Balcones Research Center: 
Request for Approval of Street Name 

U. T. Austin - Balcones Research Center -
Microelectronics, Materials Science, and 
Related Research Areas: Request for Proj
ect Analysis and Appropriation Therefor 

u. T. Austin - Balcones Research Center: 
Recommendation to Grant a Roadway Easement 
Involving 4.744 Acres, to Travis County, 
Texas, for the Extension of Stonelake 
Boulevard Across the West Tract of Balcones 
Research Center 

U. T. Austin - Biological Sciences: Request 
for Project Analysis and Appropriation 
Therefor 

U. T. El Paso - Mass Communications Building: 
Request for Approval to Designate as Jack c. 
Vowell Hall 

U. T. Medical Branch - Galveston - Gail Borden 
Building - M. D. Anderson Analytical Chemistry 
Center/Human Biological Chemistry and Genetics 
Department Renovation: Request for Project 
Authorization; Appointment of Project Architect 
to Prepare Final Plans; Authorization for Sub
mission to Coordinating Board; Authorization to 
Advertise for Bids and for Executive Committee 
to Award Contracts; and Appropriation Therefor 

U. T. Medical Branch - Galveston - John Sealy 
Hospital - New Emergency Department and Trauma 
Center Facility: Request for Project Authori
zation; Appointment of Project Architect to 
Prepare Preliminary Plans; and Appropriation 
Therefor 

U. T. Medical Branch - Galveston - Keiller 
Building - Development of Laboratory Space 
for Division of Nutrition: Request for Proj
ect Authorization; Appointment of Project 
Architect to Prepare Final Plans; Authoriza
tion for Submission to Coordinating Board; 
Authorization to Advertise for Bids and for 
Executive Committee to Award Contracts; and 
Appropriation Therefor 
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9. U. T. Medical Branch - Galveston - Libby Moody 
Thompson Basic Science Building - Renovation 
for Department of Physiology: Request for 
Project Authorization; Appointment of Project 
Architect to Prepare Final Plans; Authorization 
for Submission to Coordinating Board; Authori
zation to Advertise for Bids and for Executive 
Committee to Award Contracts; and Appropriation 
Therefor 

10. U. T. Medical Branch - Galveston - Expansion 
of Thermal Energy Plant: Request for Project 
Authorization; Appointment of Project Engineer 
to Prepare Preliminary Plans and Cost Estimate; 
and Appropriation Therefor 

11. u. T. Health Science Center - San Antonio -
Basic Science Building Fifth Level Completion 
(Project No. 402-608): Presentation of Pre
liminary Plans; Authorization for Submission 
to Coordinating Board; Request for Authoriza
tion to Complete Final Plans; and Additional 
Appropriation Therefor 

12. u. T. Cancer Center (U. T. Science Park): 
Recommendation to Approve Naming the Research 
Animal Facility the A. Clark Griffin Research 
Facility and to Waive the Regents' Rules and 
Regulations, Part One, Chapter VIII, Sec
tion 1, Subsection 1.1 
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1. U. T. Austin - Balcones Research Center: Request for 
Approval of Street Name.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Cunningham that the U. T. Board of Regents 
approve the name "West Balcones Center Drive" for the street 
in the west tract of the U. T. Austin Balcones Research Center 
that serves the facilities for Microelectronics and Computer 
Technology Corporation (MCC). 

BACKGROUND INFORMATION 

The facilities for Microelectronics and Computer Technology 
Corporation (MCC) will soon be completed and ready for 
occupancy. There is now a need to name the street which 
serves these facilities to establish the official MCC 
address. In selecting the name "West Balcones Center Drive," 
every effort was made to avoid conflicts with street names 
already in use in Austin or which might be confusing with 
other areas of the city. 

2. U. T. Austin - Balcones Research Center - Microelectron-
1Cs, Mater1als Sc1ence, and Related Research Areas: 
Reguest for ProJect Analys1s and Appropr1at1on Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation of 
President Cunningham that the U. T. Board of Regents: 

a. Authorize a project analysis for a new facility 
at the U. T. Austin Balcones Research Center 
for microelectronics, materials science, and 
related research areas 

b. Authorize the Office of Facilities Planning and 
Construction and U. T. Austin Administration to 
prepare the project analysis with their own 
staffs together with such outside professional 
consulting services as may be required 

c. Appropriate $60,000 from balances on hand from 
u. T. Austin General Fees for administrative 
expenses for preparation of the project 
analysis. 
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BACKGROUND INFORMATION 

u. T. Austin proposes that the U. T. Board of Regents authorize 
a project analysis to consider ways in which critical facility 
needs in microelectronics, materials science, and related areas 
of research might best be met. The proposed study would focus 
on an assessment of logical ground sites at Balcones Research 
Center on which to construct a new facility to serve these 
needs. The study would determine the general characteristics 
of the desired facility; analyze the technical requirements of 
the proposed new facility in light of academic commitments and 
State needs; develop preliminary cost estimates and construction 
schedules (including the integration of schedules to minimize 
instruction and research disruptions); and consider such other 
related matters as may be appropriate. The study would be the 
initial step toward a second phase of facilities development at 
the Balcones Research Center. 

The economy of Texas already has begun to rely significantly on 
high-technology industries. During the next several decades, 
integrated circuits, optoelectronics, and advanced communica
tions systems will have dominant roles in the national and 
state economies. This will require even greater research and 
instructional commitments in these areas by U. T. Austin and 
other research universities, with special emphasis on struc
tures and fabrication methods required as a foundation for new 
industrial applications of computing and communications systems, 
materials science, design automation, computer-aided design and 
manufacturing, robotics, computer vision, and large-scale 
quality software. The economic importance of materials science 
also extends beyond its applications related to microelectronics. 
Materials science research, which is the study of the physical 
and mechanical properties and performances of metal, ceramic, 
polymer, electronic, composite, biomedical, and other materials, 
is directed at establishing the knowledge base underlying the 
relationship of atomic structure and interactions with these 
materials' properties and performances. Building upon its 
generous faculty endowments and the exceptional supercomputing 
capability available through the u. T. System Center for High 
Performance Computing at the Balcones Research Center, U. T. 
Austin is now poised to contribute even more significantly to 
the development of scientific and technological knowledge bases 
in these areas and to the Texas economy. 

Adequate new facilities for research and instruction in the 
fields of microelectronics, materials science, and related 
areas are essential for the education and training of students, 
the recruitment of outstanding faculty, and the further expan
sion of grant and contract research program funding from the 
government and the private sector. The proposed facility 
analysis will enable U. T. Austin to develop recommendations 
for future Board consideration under the Capital Improvement 
Plan for construction needs in these areas. 
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3. U. T. Austin - Balcones Research Center: Recommendation 
to Grant a Roadway Easement Involving 4.744 Acres, to 
Travis County, Texas, for the Extension of Stonelake 
Boulevard Across the West Tract of Balcones Research 
Center.--

RECOMMENDATION 

The' Office of the Chancellor concurs with the recommendation 
of President Cunningham that the U. T. Board of Regents grant 
a roadway easement and right-of-way to Travis County, Texas, 
involving 4.744 acres, for the extension of Stonelake Boulevard 
south of Braker Lane across the Balcones Research Center West 
Tract as shown on the map set out on Page B&G - 6, subject to 
approval of the metes and bounds and the easement document by 
the U. T. Austin Administration and the Office of General 
Counsel. 

BACKGROUND INFORMATION 

The Travis County Commissioners and several property owners 
near the U. T. Austin Balcones Research Center West Tract have 
requested that the University grant a roadway easement and 
right-of-way approximately 120 feet in width and 1700 feet in 
length across the Balcones Research Center West Tract for a 
proposed extension of Stonelake Boulevard south of Braker Lane. 
As proposed, Stonelake Boulevard will divide the Balcones 
Research Center West Tract approximately as shown on the map. 

The Stonelake Boulevard extension is a part of the recently 
created Northwest Travis County Road District No. 3, or the 
"Golden Triangle County Road District." The cost of the 
improvements for the roadway will be paid by the Northwest 
Travis County Road District No. 3, Austin, Texas. The Balcones 
Research Center West Tract lies within the road district; 
however, U. T. Austin will not be subject to taxation. 

As proposed, the Stonelake Boulevard extension is a six-lane 
divided arterial, with flaring at intersections for turn lanes, 
which is intended to serve as an alternative to U.S. 183 and 
MoPac Boulevard. Further study is needed to determine whether 
fewer lanes will be sufficient to serve the area. U. T. Austin 
wishes to reserve the right to ask for curb cuts to serve 
University property, as well as the right to install under
ground utilities within the easement. 
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4. U. T. Austin - Biological Sciences: Request for Project 
Analysis and Appropriation Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Cunningham that the U. T. Board of Regents: 

a. Authorize a project analysis for facilities 
at U. T. Austin to meet critical needs in 
the biological sciences 

b. Authorize the Office of Facilities Planning 
and Construction and U. T. Austin Adminis
tration to prepare the project analysis with 
their own staffs together with such outside 
professional consulting services as may be 
required 

c. Appropriate $75,000 from balances on hand 
from u. T. Austin General Fees for adminis
trative expenses for preparation of the 
project analysis. 

BACKGROUND INFORMATION 

U. T. Austin proposes that the U. T. Board of Regents authorize 
a project analysis to consider ways in which the critical 
facilities needs in the biological sciences might best be met. 
The proposed study would examine the main campus to determine 
practical sites for prospective new construction; assess reno
vation possibilities for buildings currently housing biological 
sciences faculty, laboratories, and classrooms; determine the 
general characteristics of proposed renovated and new facilities; 
analyze the technical requirements of the proposed renovations 
and new construction in light of academic commitments and State 
needs; develop preliminary cost estimates and construction/reno
vation schedules (including the integration of schedules to 
minimize instruction and research disruptions); and consider such 
other related matters as may be appropriate. 

The biological sciences have undergone a revolution in the past 
two decades, transforming the ways in which living organisms 
are understood, students are educated, and university research 
is linked to economic development and the improvement of 
societal conditions. As a res•lt of dramatically increased 
understanding of basic biological processes, areas such as 
molecular/cellular biology and molecular genetics are emerging 
as major areas of interest to industry and agriculture as well 
as to such applied fields as epidemiology and toxicology. New 
biological entities are leading to greater yields of existing 
agricultural products, to new medical drugs and drug delivery 
systems, and to applications of living systems to industrial 
processes such as pollution-consuming bacteria. Just beginning 
to be understood are the potential technological applications 
of gene splicing, recombinant DNA, and other biological pro
cesses, but initial developments point to exceptionally impor
tant applications in numerous industries. The agricultural, 
chemical, pharmaceutical, and energy industries are beginning 
to invest heavily in applications of biological sciences 
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research and technology, and the effectiveness with which their 
investments will be able to contribute to the State's well
being is directly related to the biological sciences research 
and instructional activities of Texas research universities. 
Building upon its generous faculty endowments and the excep
tional supercomputing capability available through the U. T. 
System Center for High Performance Computing at the Balcones 
Research Center, U. T. Austin is now poised to contribute even 
more significantly to the development of scientific and techno
logical knowledge bases in these areas and to the Texas economy. 

Adequate new and renovated facilities for research and instruc
tion in the biological sciences areas are essential for the 
education and training of students, the recruitment of out
standing faculty, and the further expansion of grant and 
contract research program funding from the government and the 
private sector. The proposed facilities analysis will enable 
u. T. Austin to develop the most effective recommendations for 
future Board consideration under the Capital Development Plan 
relative to construction and renovation needs to meet this 
critical instruction and research need. 

5. U. T. El Paso - Mass Communications Building: Request 
for Approval to Designate as Jack c. Vowell Hall.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Monroe that the U. T. Board of Regents approve 
the renaming of the Mass Communications Building at u. T. 
El Paso as Jack c. Vowell Hall, in honor of a long time sup
porter of the University, who died in 1969. 

BACKGROUND INFORMATION 

The "Mass Communications" Building is one of the original struc
tures on the current campus site, being first occupied in 1920. 
For many years it was known as Kelly Hall after former El Paso 
mayor c. E. Kelly, but this name was transferred to one of the 
University's new high-rise dormitories in 1971. The building 
was then designated as "Mass Communications" to denote the 
departmental occupant at that time. This department moved into 
remodeled quarters in the late 1970's, and the building has 
since been known locally as "Old Kelly Hall" for the lack of a 
more apprppriate name. It has had several occupants since that 
time and currently houses a portion of the Department of 
Geological Sciences, a U. s. Department of Education grant 
program, and space leased by the Economic Geology publishing 
house, which publishes the National Economic Geology Journal. 

The University Heritage Commission recommended last year that 
Old Kelly Hall (officially carried as "Mass Communications" on 
the U. T. El Paso inventory) be renamed in honor of Jack C. 
Vowell. In addition to the recommendation from the University 
Heritage Commission, which represents campus retirees as well 
as faculty and staff, members of the Kelly family also endorsed 
this proposal. 
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Jack c. Vowell, prominent El Paso businessman and civic leader, 
attended Virginia Military Institute and The University of 
Texas at Austin, but maintained an unusually keen interest in 
the institution now known as The University of Texas at El Paso, 
serving it in many capacities for almost 50 years to further 
its programs. Beginning in the early 1920's, while working 
full-time for the City of El Paso, he also served as Physical 
Director for the College of Mines and coached both football 
and basketball. For the next 40 years, his interest in the 
institution remained strong as he perceived the unique inter
dependency of the community and the College and their impor
tance to mutually beneficial growth and prosperity. As a 
member of the Cotton Estate Advisory Committee for the College, 
he was instrumental in the successful fund drive that built an 
athletic dormitory for the College teams in 1951. Mr. Vowell 
was also a founding member of the Advisory Council to the Uni
versity, which subsequently became the University's Development 
Board. In 1961, while president of the El Paso Chamber of 
Commerce, he initiated the very significant community drive to 
examine the future and establish goals for what was then Texas 
Western College and led the call to change its name to The 
University of Texas at El Paso. 

6. u. T. Medical Branch - Galveston - Gail Borden Building -
M. D. Anderson Analytical Chemistry CenterjHuman Biological 
Chemistry and Genetics Department Renovation: ReS¥est for 
Project Authorization; Appointment of Project Arch1tect to 
Prepare Final Plans; Authorization for Submission to Coor
dinating Board; Authorization to Advertise for Bids and for 
Executive Committee to Award Contracts; and Appropriation 
Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation of 
President Levin that the u. T. Board of Regents: 

a. Authorize a project for the renovation of space 
in the Gail Borden Building at the U. T. Medi
cal Branch - Galveston to provide facilities 
for the M. D. Anderson Analytical Chemistry 
Center and the Department of Human Biological 
Chemistry and Genetics at an estimated total 
project cost of $480,000 

b. Appoint the firm of Hightower-Alexander, 
Bellaire, Texas, as Project Architect to pre
pare final plans and specifications 

c. Authorize submission of the project to the 
Coordinating Board, Texas College and Univer
sity System 

d. Subject to approval by the Coordinating Board, 
authorize the U. T. Medical Branch - Galveston 
Administration to advertise for bids, in 
consultation with the Office of Facilities 
Planning and Construction, and the Executive 
Committee to award construction contracts 
within the authorized total project cost 

e. Appropriate $480,000 from Permanent University 
Fund Bond Proceeds for total project funding. 
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BACKGROUND INFORMATION 

This project will consist of the renovation of approximately 
3,660 square feet on the third and fourth floors of the Gail 
Borden Building. The M. D. Anderson Foundation has provided 
U. T. Medical Branch- Galveston with $1,000,000 for equipment 
to establish the M. D. Anderson Analytical Chemistry Center as 
a central resource for investigators at the U. T. Medical 
Branch - Galveston. An NMR spectrometry facility and a High 
Pressure Liquid Chromatography facility have been established 
using U. T. Medical Branch - Galveston funds. An X-ray diffrac
tometer has also been purchased and is operating in inadequate 
space in the hospital complex. This project would provide 
adequate space for the X-ray diffractometer and the faculty 
member who operates this machine. 

The Department of Human Biological Chemistry and Genetics 
(HBC&G) has agreed to operate the M. D. Anderson Analytical 
Chemistry Center for the u. T. Medical Branch - Galveston and 
in support of all of its investigators. 

This project is within the scope of the Capital Improvement 
Program approved by the U. T. Board of Regents in October 1985, 
and the allocation of Permanent University Fund Bond Proceeds 
for repair and rehabilitation projects approved in June 1986. 

7. U. T. Medical Branch- Galveston- John Sealy Hospital -
New Emergency Department and Trauma Center Facility: 
Request for Project Authorization; Appointment of Project 
Architect to Prepare Preliminary Plans; and Appropriation 
Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Levin that the U. T. Board of Regents: 

a. Authorize a project to construct a New Emer
gency Department and Trauma Center Facility 
for John Sealy Hospital at the U. T. Medical 
Branch - Galveston at a total project cost 
of $10,000,000 

b. Appoint a Project Architect from the list 
set forth on Page B&G - 11 to prepare pre
liminary plans, spec1f1cations, and cost 
estimate to be presented to the U. T. Board 
of Regents at a future meeting 

c. Appropriate $10,000,000 from a grant 
awarded by The Sealy & Smith Foundation for 
the John Sealy Hospital designated for this 
project and payable over the period ending 
December 1988. 

See related Item 32 on Page L&I - 27. 
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BACKGROUND INFORMATION 

In a letter to the Office of the Chancellor, President Levin 
relates the following: 

"The construction of a new Emergency Department and 
Trauma Center facility has been identified by UTMB 
as having high priority. 

The Emergency Department is one of our front doors 
to the community. Through it UTMB provides care 
24 hours a day, 365 days eacli year, in the manage
ment of illnesses ranging from relatively minor 
medical emergencies occurring outside normal working 
hours to the most critical and immediately life
threatening conditions resulting from disease or 
injury. Approximately one-third of all the admis
sions to our hospitals come through our Emergency 
Department. 

Over the last several years, internal systems have 
been developed to improve our program, and physi
cians have been recruited who are expert in the 
management of these problems. We currently are 
seeking Trauma Center designation as a result of 
these changes. Our existing facility is inadequate 
for our current mission even without the expansion 
that will occur at UTMB as such services as trauma 
and burn care are regionalized. Sufficient space 
is not available to address these needs by renovat
ing the current facility. The current facility also 
is located inappropriately for convenient access 
either from a main thoroughfare by ambulances or by 
our Life Flight helicopter. We have identified an 
appropriate site just north of the current facility 
which would provide direct access from The Strand 
and functional patient flow opportunities from this 
new facility location into the Radiology Department, 
the operating suites, and the intensive care units. 

The Sealy & Smith Foundation for the John Sealy 
Hospital has awarded to the Medical Branch a $10 
million grant for the purpose of funding the con
struction of this new facility." 

List of Firms for Consideration 

Project Architect 

3D/International 
Houston, Texas 

Hightower - Alexander 
Bellaire, Texas 

Pierce Goodwin Alexander 
Houston, Texas 

Representative Projects 

Harris County Psychiatric 
Center 

V.A. Medical Center, 
Houston 

Children's Nutrition Research 
Center, Houston 

St. Mary's Hospital, 
Galveston 

St. Joseph Hospital, Houston 
Mainland Center Hospital, 

Texas City 

U. T. Cancer Center 
Outpatient Clinic Facilities 

U.T.M.B. - Galveston: 
John Sealy Hospital Addition 

Montgomery County Medical 
Center, Conroe 
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8. U. T. Medical Branch - Galveston - Keiller Building -
Development of Laboratory Space for Division of Nutrition: 
Request for Project Authorization; Appointment of Project 
Architect to Prepare Final Plans; Authorization for Sub
mission to Coordinating Board; Authorization to Advertise 
for Bids and for Executive Committee to Award Contracts; 
and Appropriation Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation of 
Present Levin that the U. T. Board of Regents: · 

a. Authorize a project for the renovation of space 
in the Keiller Building to provide research 
laboratories for the Division of Nutrition of 
the Department of Preventive Medicine and 
Community Health at an estimated total project 
cost of $750,000 

b. Appoint the firm of Hightower-Alexander, 
Bellaire, Texas, as Project Architect to 
prepare final plans and specifications 

c. Authorize submission of the project to the 
Coordinating Board, Texas College and Univer
sity System 

d. Subject to approval by the Coordinating Board, 
authorize the Office of Facilities Planning 
and Construction to advertise for bids and the 
Executive Committee to award construction con
tracts within the authorized total project cost 

e. Appropriate $750,000 from Permanent University 
Fund Bond Proceeds for total project funding. 

BACKGROUND INFORMATION 

This project will consist of the renovation of approximately 
5,160 assignable square feet on the third floor of the Keiller 
Building previously occupied by the Gross Anatomy laboratory. 
The renovated space will provide research laboratories for the 
newly created Division of Nutrition of the Department of 
Preventive Medicine and Community Health. This project is 
within the scope of the Capital Improvement Program approved 
by the U. T. Board of Regents in October 1985, and the alloca
tion of Permanent University Fund Bond Proceeds for repair and 
rehabilitation projects approved in June 1986. 

Harold Sanstead, M.D., joined U. T. Medical Branch- Galveston 
as Chairman of the Department of Preventive Medicine and 
Community Health in Fall 1985. Dr. Harold Sandstead is a 
nationally recognized leader in nutrition research, particu
larly with regard to trace metals in human nutrition. He has 
started a Division of Nutrition and U. T. Medical Branch -
Galveston has allocated nine vacant faculty positions to this 
effort. Active recruitment is underway, and a number of senior 
investigators in nutrition research have visited U. T. Medical 
Branch - Galveston as faculty candidates. Space for 
Dr. Sanstead's laboratories has been borrowed from the Depart
ment of Pharmacology, but that department is growing rapidly 
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toward a full complement of 20 faculty and will need the bor
rowed research labs for its own investigators in the next 
eighteen months. Therefore, this project will provide the 
needed laboratory space for the newly formed Division of 
Nutrition. 

9. u. T. Medical Branch - Galveston - Libby Moody Thompson 
Basic Science Building - Renovation for Department of 
Physiology: Request for Project Authorization; 
Appointment of Project Architect to Prepare Final Plans; 
Authorization for Submission to Coordinating Board; 
Authorization to Advertise for Bids and for Executive 
Committee to Award Contracts; and Appropr1at1on 
Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation of 
President Levin that the U. T. Board of Regents: 

a. Authorize a project for the renovation of space 
in the Libby Moody Thompson Basic Science Build
ing at the U. T. Medical Branch - Galveston for 
the Department of Physiology at an estimated 
total project cost of $400,000 

b. Appoint the firm of Hightower-Alexander, 
Bellaire, Texas, as Project Architect to pre
pare final plans and specifications 

c. Authorize submission of the project to the 
Coordinating Board, Texas College and Univer
sity System 

d. Subject to approval by the Coordinating Board, 
authorize the U. T. Medical Branch - Galveston 
Administration to advertise for bids, in con
sultation with the Office of Facilities Plan
ning and Construction, and the Executive 
Committee to award construction contracts 
within the authorized total project cost 

e. Appropriate $400,000 from Permanent University 
Fund Bond Proceeds for total project funding. 

BACKGROUND INFORMATION 

This project will consist of the renovation of approximately 
4,300 square feet of space in the Libby Moody Thompson Basic 
Science Building assigned to the Department of Physiology. 
Renovation of the space will allow consolidation of the 
department's administrative functions and enlarge the labora
tory areas. The Department of Physiology has operated with 
insufficient space for a number of years, and this renovation 
will accommodate the needs of the new chairman who will join 
the faculty in late Summer 1986. 

This project is within the scope of the Capital Improvement 
Program approved by the U. T. Board of Regents in October 1985, 
and the allocation of Permanent University Fund Bond Proceeds 
for repair and rehabilitation projects approved in June 1986. 
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10. u. T. Medical Branch - Galveston - Expansion of Thermal 
Energy Plant: Request for Project Authorization; Appoint
ment of Project Engineer to Prepare Preliminary Plans and 
Cost Estimate; and Appropriation Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Levin that the U. T. Board of Regents: 

a. Authorize a project for an addition to the 
existing Thermal Energy Plant at the U. T. 
Medical Branch - Galveston and additions to 
the campus thermal energy distribution sys
tem in order to serve anticipated future 
buildings, at a preliminary construction 
cost of $7,950,000 

b. Appoint the engineering firm of Lockwood, 
Andrews and Newnam, Inc., Houston, Texas, 
as Project Engineer to prepare preliminary 
plans and a detailed cost estimate to be 
presented to the U. T. Board of Regents for 
consideration at a future meeting 

c. Appropriate $100,000 from U. T. Medical 
Branch - Galveston Local Funds for fees and 
related expenses through the preparation of 
preliminary plans. 

BACKGROUND INFORMATION 

With the completion of the Building for the School of Allied 
Health Sciences and School of Nursing and the ongoing remodel
ing of John Sealy Hospital, the cooling loads on the existing 
plant are nearing maximum production capability. Several of 
the existing chillers are twenty-five years old, inefficient 
and costly to operate, and require continual maintenance, 
potentially exposing U. T. Medical Branch - Galveston to a 
deficient cooling capacity. It is important to increase the 
cooling capacity of the plant by at least 3,000 tons, and 
preferably 6,000 tons, in the near future. In order to assure 
completion of the expanded facilities to meet increased loads, 
it is appropriate to begin engineering and design and to 
prepare for purchase of lead-time equipment. 

This proposed expansion provides a unique opportunity to 
install cogeneration equipment at the same time that the 
additional chilling equipment is added. Cogeneration would 
improve the efficiency of the thermal plant and substantially 
reduce electrical operating costs. 

Initial economic studies, based upon projected costs of natu
ral gas and electricity in the next five years, indicate that 
the cogeneration equipment would pay for itself in approxi
mately three years after it is put into operation. To these 
savings must be added the value of having a 6 megawatt source 
of emergency power if commercial power is lost. 
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The thermal energy plant at U. T. Medical Branch- Galveston.is 
owned and operated by Lone Star Energy Company, a wholly owned 
subsidiary of Enserch Corporation, Dallas, Texas. The Service 
Agreement between Lone Star Energy Company and the U. T. Board 
of Regents to provide chilled water and steam is for a period 
of twenty-five years, which expires on August 31, 1996. On 
that date, ownership of the plant and all installed equipment 
will vest in the U. T. Board of Regents. It is anticipated 
that in the interim Lone Star Energy Company will operate the 
expanded plant under an amended Service Agreement, the terms 
and rate schedule of which will be negotiated at a later date. 

There is an excellent possibility that this project would be 
eligible for a substantial grant based on energy conservation 
and cogeneration. The grant would come from money refunded to 
the State by oil companies that have overcharged customers. 
The grant will be allocated to deserving projects by the State 
Legislature in the next regular session. If the preliminary 
design were to be completed by the time that the Legislature 
meets, it will strengthen the University's grant request. 
However, should funding be difficult to obtain, construction 
could be carried out in phases, spreading the work over several 
years. 

The firm of Lockwood, Andrews and Newnam, Inc. is the proposed 
engineering firm because it has participated in the design of 
the existing plant and has the confidence of Lone Star Energy 
Company which must operate and maintain the plant. Familiarity 
with the existing plant will permit the design to be accom
plished in a shorter period of time. 

Funding for design and preliminary planning will be provided by 
the u. T. Medical Branch - Galveston from Local Funds. 

Upon completion of preliminary plans, the project will be 
submitted to the U. T. Board of Regents for further approval. 

11. U. T. Health Science Center - San Antonio - Basic Science 
Building Fifth Level Completion (Project No. 402-608): 
Presentation of Preliminary Plans; Authorization for 
Submission to Coordinating Board; Re~est for Authoriza
tion to Complete Final Plans; and Add~tional Appropriation 
Therefor.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Howe that the u. T. Board of Regents: 

a. Approve the preliminary plans and specifica
tions for the Basic Science Building Fifth 
Level Completion at the u. T. Health Science 
Center - San Antonio at an estimated total 
project cost of $3,400,000 

b. Authorize submission of the project to the 
Coordinating Board, Texas College and Uni
versity System 

c. Authorize the Project Architect to prepare 
final plans and specifications to be pre
sented to the U. T. Board of Regents for 
consideration at a future meeting 
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d. Appropriate $75,000 from Permanent University 
Fund Bond Proceeds for fees and administrative 
expenses through completion of final plans. 
Previous appropriations have been $100,000 
from the same source. 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of Regents 
in December 1985, preliminary plans and a detailed cost esti
mate for the Basic Science Building Fifth Level Completion at 
the U. T. Health Science Center - San Antonio have been prepared 
by the Project Architect, Phelps Garza Bomberger, San Antonio, 
Texas. 

This project will complete approximately 30,000 gross square 
feet of existing shell space constructed in 1979-80 at the 
Fifth Level of the Basic Science Building. Completion of this 
space has been needed for several years as a result of increase 
in the medical school enrollment from 100 to 200 students per 
class. These facilities will provide laboratories and offices 
for basic science teaching and research. 

This project is within the scope of the Capital Improvement 
Program approved by the U. T. Board of Regents in October 1985. 

12. u. T. Cancer Center (U. T. Science Park): Recommenda
tion to Approve Naming the Research Animal Facility the 
A. Clark Griffin Research Facility and to Waive the 
Regents' Rules and Regulations, Part One, Chapter VIII, 
Section 1, Subsection 1.1.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President LeMaistre that the U. T. Board of Regents autho
rize an exception to the Regents' Rules and Regulations, Part 
One, Chapter VIII, Section 1, Subsection 1.1, which requires 
that persons in whose honor a building is to be named "shall 
have been deceased at least five years," and approve the nam
ing of the Research Animal Facility at the Research Division 
of the u. T. Science Park as the A. Clark Griffin Research 
Facility. 

BACKGROUND INFORMATION 

Dr. A. Clark Griffin was an outstanding biochemist and adminis
trator at the U. T. Cancer Center from 1954 until his retire
ment in 1980. In 1981, he was asked to direct the U. T. 
Science Park, which he did until his death in December 1982. 
It is appropriate that this facility be named in honor of 
Dr. Griffin's distinguished service at the U. T. Cancer Center 
and in recognition of his fight against cancer. 
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Land and Investment Com. 



Date: 

Time: 

LAND AND INVESTMENT COMMITTEE 
COMMITTEE CHAIRMAN MILBURN 

August 14, 1986 

Following the meeting of the Buildings and 
Grounds Committee 

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 

I. Permanent University Fund 

A. Investment Matters 

Report on Clearance of Monies to 
Permanent University Fund for May and 
June 1986, and Report on Oil and Gas 
Development as of June 30, 1986 

II. Trust and Special Funds 

A. Gifts, Bequests and Estates 

U. T. SYSTEM 

1. Recommendation to Accept Transfer of 
Funds to Establish the Chancellor's 
Endowment 

U. T. ARLINGTON 

2. Recommendation to Accept Transfer of 
Funds to Establish the Richard Jack 
Marquis Physics Scholarship Fund 

U. T. AUSTIN 

3. 

4. 

Recommendation to Accept Gift and 
Pledge to Establish the Effie Marie 
Cain Regents Chair in Fine Arts in 
the College of Fine Arts and Eligi
bility for Matching Funds Under The 
Regents' Endowed Teachers and Scholars 
Program to Establish the Effie Marie 
Cain Regents Chair in Art in the Col
lege of Fine Arts and Increase the 
Endowment of the Effie Marie Cain 
Regents Chair in Fine Arts 

Recommendation to Accept Transfer of 
Funds to Establish the Barbara Conrad 
Endowed Scholarship in Fine Arts in 
the College of Fine Arts 
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5. 

6. 

7. 

8. 

9. 

10. 

11. 

Recommendation to Accept Gifts and 
Pledges to Establish the Walter 
Cronkite Regents Chair in Communi
cation in the College of Communica
tion and Eligibility for Matching 
Funds Under The Regents' Endowed 
Teachers and Scholars Program to 
Increase the DeWitt Carter Reddick 
Centennial Professorship in Jour
nalism Education in the College of 
Communication and Redesignate as the 
DeWitt c. Reddick Regents Chair in 
Communication 

Recommendation to Accept Pledge to 
Establish the Jack R. Crosby Regents 
Chair in Business Administration in 
the College of Business Administration 
and the Graduate School of Business 
and Eligibility for Matching Funds 
Under The Regents' Endowed Teachers 
and Scholars Program to Establish the 
Joanne Crosby Regents Chair 

Recommendation to Accept Gift and 
Pledge to Establish the Dow Chemical 
Endowment for Computer Process Control 
and The Dow Chemical Company Foundation 
Process Control Laboratory Endowment in 
the College of Engineering 

Earnest F. Gloyna Scholarship in Environ
mental and Water Resources Engineering -
Recommendation to Redesignate as the 
Earnest and Agnes Gloyna Endowed Presi
dential Scholarship in Environmental and 
Water Resources Engineering 

Recommendation to Accept Transfer of 
Funds to Establish the Corrie Herring 
Hooks Publications Endowment Fund 

Recommendation to Accept Bequest and 
Transfer of Funds to Establish the 
Lloyd A. Jeffress Memorial Fellowship 
Fund in the College of Liberal Arts 

Recommendation to Accept Gift of 
Securities to Establish the Carolyn 
Frost Keenan Endowed Scholarship in 
the College of Natural Sciences 

12. Recommendation to Accept Gift of 

13. 

Real Estate Being 2719 Mountain Laurel 
Lane (Lot 33, Mountain Laurel Addition) 
in Austin, Travis County, Texas, from 
Mr. and Mrs. James A. Michener, Austin, 
Texas 

The George M. Oliver Charitable Trust -
Report of Termination of Charitable 
Trust and Recommendation to Establish 
The Leaton Thomas Oliver Scholarship 
Fund in Chemical Engineering in the 
College of Engineering (No Publicity) 
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14. Recommendation to Accept Gift and Pledge 
to Establish the Phillips Petroleum 
Drilling Fluids Properties Laboratory 
Endowment and the Phillips Chemical 
Engineering Projects Laboratory Endow
ment in the College of Engineering 

15. Audre and Bernard Rapoport Centennial 
Chair in Economics and Public Affairs 
in the College of Liberal Arts and 
Lyndon B. Johnson School of Public 
Affairs - Recommendation to Accept 
Pledge and Eligibility for Matching 
Funds Under The Regents' Endowed 
Teachers and Scholars Program to 
Increase the Rapoport Centennial 
Professorship of Liberal Arts in the 
College of Liberal Arts and Redesig
nate as the Audre and Bernard Rapoport 
Regents Chair of Liberal Arts 

16. Recommendation to Accept Pledge to 
Establish the Sid W. Richardson Regents 
Chair in Community College Leadership 
in the College of Education and Eli
gibility for Matching Funds Under The 
Regents' Endowed Teachers and Scholars 
Program 

17. William T. Stokes Centennial Teaching 
Fellowship in Geological Sciences in 
the College of Natural Sciences -
Recommendation to Accept Additional 
Gift and Eligibility for Matching 
Funds Under The Regents' Endowed 
Teachers and Scholars Program to 
Increase the Fiona D. Stokes Centen
nial Teaching Fellowship in Petroleum 
Land Management in the College of 
Business Administration 

18. Fleet and Chester Wynne Endowed Scholar
ship in the College of Education -
Recommendation to Redesignate as the 
Fleet and Chester Wynne Endowed Presi
dential Scholarship in Education 

19. Recommendation to Establish the 
Richard W. Yarborough Native American 
Indian Scholarship in the School of 
Law 

U. T. DALLAS 

20. Recommendation to Accept Pledge to 
Establish the Arnold A. Jaffe Holocaust 
Collection Endowment Fund 

U. T. EL PASO 

21. Recommendation to Accept Gifts to 
Establish the Patrick H. DeWitt 
Memorial Presidential Scholarship 
Fund 
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22. Recommendation to Accept Transfer of 
Funds to Establish the C. H. Gladman 
Scholarship Fund 

23. Helen O'Shea Keleher Presidential 
Scholarship Fund - Recommendation to 
Accept Bequest and Redesignate as the 
Helen O'Shea Keleher Memorial Presi
dential Endowed Scholarship Fund 

24. Recommendation to Accept Gift to 
Establish the Ruben Montiel, Jr. 
Memorial Scholarship Fund for Civil 
Engineering 

U. T. TYLER 

25. Recommendation to Accept and Sell 
Gift to Establish the Art Department 
Endowed Fund for Academic Enrichment 

26. Recommendation to Accept Gift of 
Securities to Establish the 
George s. Rogers Endowed Presiden
tial Scholarship 

U. T. HEALTH SCIENCE CENTER - DALLAS 

27. (U. T. Southwestern Medical School -
Dallas): Dr. Charles T. Ashworth 
Professorship in Pathology, William 
Kemp Clark Chair of Neurological 
Surgery, Robert W. Lackey Visiting 
Professorship, and Robert L. Moore 
Chair in Pediatrics - Recommendation 
to Accept Additional Gifts and Eligi
bility for Matching Funds Under the 
Texas Eminent Scholars Program 

28. Recommendation to Accept Gift to 
Establish The Jan and Henri Bromberg 
Professorship in Internal Medicine 
and Eligibility for Matching Funds 
Under the Texas Eminent Scholars Pro
gram (No Publicity) 

29. Recommendation to Accept Gift and 
Pledge to Establish the Golden Charity 
Guild Charles R. Baxter, M.D. Chair 

30. Recommendation to Accept Gift and 
Pledge to Establish the Rosemary 
Haggar Professorship in Urology and 
Eligibility for Matching Funds Under 
the Texas Eminent Scholars Program 

31. (U. T. Southwestern Medical School -
Dallas): The Berta M. and Cecil 0. 
Patterson Professorship for Research 
in Digestive Diseases - Recommenda
tion to Accept Additional Gifts and 
Eligibility for Matching Funds Under 
the Texas Eminent Scholars Program 
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U. T. MEDICAL BRANCH - GALVESTON 

32. Recommendation to Accept Grant from 
The Sealy & Smith Foundation for the 
John Sealy Hospital to Fund Construc
tion of an Emergency Department and 
Trauma Center Facility 

33. Recommendation to Accept Gifts to Estab
lish the Curtis W. Lambert Scholarship 
Fund 

34. Recommendation to Accept Gift to Estab
lish the Josefina Santos Lectureship 
in Orthopaedics 

U. T. HEALTH SCIENCE CENTER - HOUSTON 

35. Recommendation to Accept Gift to Estab
lish The Harris County Medical Society 
Auxiliary Award for Clinical Excellence 
in Nursing 

U. T. CANCER CENTER 

36. (M.D. Anderson Hospital and Tumor 
Institute- Houston): Recommenda
tion to Accept Property and Mineral 
Interests Being 2,350 Acres, More 
or Less, in Cameron County, Texas, 
from Mrs. Virginia Jones Mullin, 
Tucson, Arizona 

37. Recommendation to Accept Gift and 
Transfer of Funds to Establ.ish the 
Johns. Dunn, Sr., Chair in Diag
nostic Imaging and Eligibility for 
Matching Funds Under the Texas 
Eminent Scholars Program 

38. Amanda Marie Whittle Professorship 
in Tumor Virology: Recommendation 
to Accept Additional Gift and Transfer 
of Funds and to Redesignate as the 
Paul and Mary Haas Chair in Honor of 
Amanda Marie Whittle and Eligibility 
for Matching Funds Under the Texas 
Eminent Scholars Program 

39. Recommendation to Accept Gift of 
Securities to Establish the Julie and 
Ben Rogers Award for Excellence 

40. Recommendation to Accept Transfer of 
Funds to Establish the Anise J. Sorrell 
Professorship 
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B. Real Estate Matters 

U. T. AUSTIN 

1. 

2. 

3. 

Gift of Real Estate from Mrs. Charlotte M. 
Brown, Ladue, Missouri, and Mr. Paul H. 
Myer, Chesterfield, Missouri - Request 
for Authorization to Sell Real Property 
Being the West 60 Feet of Lot 1, Block D, 
Westmoreland Estates #2, City of Dallas, 
Dallas County, Texas, to the City of 
Dallas, and Authorization for the Execu
tive Vice Chancellor for Asset Management 
to Execute Deeds of Sale 

E. W. and Helen Franke Fund - Recommenda
tion to Grant an Oil and Gas Lease Covering 
an Undivided 50 Percent Interest in 640 
Mineral Acres, Being All of Section 12, 
G. c. Gifford Survey, H&TCRR Company 
Survey, A-662, Wharton County, Texas, to 
Ladd Petroleum Corporation, Houston, Texas 

w. C. Hogg Fund - Recommendation to Grant 
Four Oil and Gas Leases Covering an Undi
vided 3/16 Interest in 189.498375 Net 
Mineral Acres Out of 1010.658 Acres Out 
of 3-1/6 Leagues Grant, A-2, Wharton County, 
Texas, to Hagen-Greenbriar Exploration Corp., 
Houston, Texas 

U. T. EL PASO 

4. 

5. 

Estate of Josephine Clardy Fox - Recommenda
tion to Lease the Land and Improvements at 
5020-5036 Paisano, El Paso, Texas, to 
Calvary Chapel of El Paso, Inc., El Paso, 
Texas 

Estate of Josephine Clardy Fox - Recom
mendation to Renew Lease Covering the Land 
and Improvements at 5040 Paisano, El Paso, 
Texas, to the Circle K Corporation, 
Phoenix, Arizona 

U. T. CANCER CENTER 

6. Recommendation to Accept a Partnership 
Interest in Pfeiffer Road-Hwy 87 Part
nership, Kendall County, Texas, from 
Mr. and Mrs. Philip M. Timmins, Boerne, 
Texas, and to Authorize the Office of 
Asset Management to Negotiate a Fair 
Market Value Sale and Execute All Appro
priate Documents 
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III. Other Matters 

U. T. SYSTEM 

1. Recommendation to (a) Adopt Medical 
Malpractice Self-Insurance Fund 
Investment Policy Statement, and 
(b) Amend Regents' Rules and Regula
tions, Part Two, Chapter IX, Sec
tion 3, Subsection 3.1 
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I. PERMANENT UNIVERSITY FUND 

A. INVESTMENT MATTERS 

Report on Clearance of Monies to Permanent University Fund for May and June 1986, and Report on Oil and Gas 
Development as of June 30, 1986.--The following reports with respect to (a) certain monies cleared to the Permanent 
University Fund for May and June 1986, and (b) Oil and Gas Development as of June 30, 1986, are submitted by the 
Executive Vice Chancellor for Asset Management: 

Permanent University Fund 
Royalty 

Oil 
Gas 
Sulphur 
Water 

$ 

May 1986 June 1986 

4,711,411.63 $ 4,070,402.50 
2,049,758.55 1,885,075.35 

10,000.00 10,000.00 
75,883.66 78,280.06 

Cumulative 
Through June 

of this Fiscal 
Year {1985-1986) 

$ 71,617,476.67 $ 
25,285,259.46 

194,561.84 
583,097.34 

Cumulative 
Thr<;mgh June 
of Preceding 
Fiscal Year 
{1984-1985) 

84,962,081.78 
27,182,579.81 

457,476.43 
345,940.21 

Per Cent 
Change 

(15.71%) 
(6.98%) 

t-1 Brine 2,781.17 1,620.88 73,175.24 83,461.45 
R'l 
H 

00 

Rental 
Oil and Gas Leases 
Other 

Sale of Sand, Gravel, Etc. 
Gain or (Loss) on Sale of Securities 

Subtotal 

Bonuses 
Oil and Gas Lease Sales 
Amendments and Extensions to 

Mineral Leases 

Total Bonuses 

TOTAL CLEARANCES 

(6,459.55) 857.55 
1,970.10 6,461.90 

-0- 1,964.40 
6,781,633.87 16,792,393.68 

13,626,979.43 22,847,056.32 

-0- 28,858.05 

(2,425.88) { 5, 041.13) 

{2,425.88) 23,816.92 

$13,624,553.55 $22,870,873.24 

Oil and Gas Development - June 30, 1986 
Acreage Under Lease 766,073 Number of Producing Acres 570,440 

806,739.97 1,729,399.38 
10,666.00 24,110.67 
37,318.70 18,142.00 

124,823,167.49 80,114,813.86 

223,431,462.71 194,918,005.59 14.63% 

5,942,458.05 -0-

196,916.66 227,270.46 

6,139,374.71 227,270.46 

$229,570,837.42 $195,145,276.05 17.64% 

Number of Producing Leases 2,285 



II. TRUST AND SPECIAL FUNDS 

A. GIFTS, BEQUESTS AND ESTATES 

1. U. T. System: Recommendation to Accept Transfer of 
Funds to Establish the Chancellor's Endowment.--

RECOMMENDATION 

The Office of the Chancellor recommends the acceptance 
of a $11,589.85 transfer of current restricted funds to 
establish the Chancellor's Endowment at the u. T. System. 

Income from the endowment will be used at the discretion 
of the Chancellor. 

BACKGROUND INFORMATION 

Proceeds from the sale of property in Tahitian Village, 
Bastrop County, Texas, a gift of Mr. Louis R. Scarnato, 
Mt. Prospect, Illinois, have been designated for The 
Chancellor's Council. The sale of the land was reported 
at the June 1986 meeting of the U. T. Board of Regents. 

2. U. T. Arlington: Recommendation to Accept Transfer 
of Funds to Establish the Richard Jack Marguis Physics 
Scholarship Fund.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Nedderman's recommendation to accept a $10,574.37 trans
fer of current restricted funds to establish the Richard 
Jack Marquis Physics Scholarship Fund at U. T. Arlington. 

Income from the endowment will be used to provide one or 
more scholarships to outstanding students enrolled at 
U. T. Arlington with a major in physics. Selection is to 
be determined by the Awards Committee from applications 
of entering students and nominations by the faculty of 
the Department of Physics. 

BACKGROUND INFORMATION 

Dr. Marquis, who died in May 1983, began teaching at 
u. T. Arlington in 1939 as an assistant professor in the 
Department of Physics and became a professor in 1945. He 
also served as Assistant and then Associate Dean of 
Science. Dr. Marquis retired in 1980 and was elected Pro
fessor Emeritus in April 1981. 
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3. U. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish the Effie Marie Cain Regents Chair in Fine 
Arts in the College of Fine Arts and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program to Establish the Effie Marie Cain 
Regents Chair in Art in the College of Fine Arts and 
Increase the Endowment of the Effie Marie Cain Regents 
Chair in Fine Arts.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to accept a $300,000 gift and a $300,000 pledge, 
payable prior to December 31, 1986, from The Effie and Wofford 
Cain Foundation, Dallas, Texas, for a total of $600,000 to 
establish the Effie Marie Cain Regents Chair in Fine Arts in 
the College of Fine Arts at u. T. Austin. 

It is further recommended that the gift and pledge, as 
received, be matched under The Regents' Endowed Teachers and 
Scholars Program to establish the Effie Marie Cain Regents 
Chair in Art in the Department of Art in the College of Fine 
Arts with $500,000 of the matching funds and use the remain
ing $100,000 to increase the endowment of the Effie Marie Cain 
Regents Chair in Fine Arts in the College of Fine Arts. 

BACKGROUND INFORMATION 

The Effie and Wofford Cain Foundation is funding this chair 
in honor of Ms. Effie Marie Cain, President of the Foundation. 

See related Item ~ set out on Page AAC - 25. 

4. u. T. Austin: Recommendation to Accept Transfer of 
Funds to Establish the Barbara Conrad Endowed Scholar
ship in Fine Arts in the College of Fine Arts.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Cunningham's 
recommendation to accept a $10,000 transfer of previously 
reported gifts from current restricted funds to establish the 
Barbara Conrad Endowed Scholarship in Fine Arts in the Col-
lege of Fine Arts at U. T. Austin. 

Income earned from the endowment will be used to provide 
scholarships to outstanding and deserving students in the 
College of Fine Arts. 

BACKGROUND INFORMATION 

Ms. Barbara Conrad, New York, New York, received a B.M. 
in 1959 from U. T. Austin. She was awarded the Distinguished 
Alumnus Award in 1985 from The Ex-students' Association. 
Ms. Conrad is currently a mezzo-soprano with the Metropolitan 
Opera in New York. 
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5. u. T. Austin: Recommendation to Accept Gifts and Pledges 
to Establish the Walter Cronkite Regents Chair in Communi
cation in the College of Communication and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program to Increase the DeWitt Carter Reddick Cen
tennial Professorship in Journalism Education in the College 
of Communication and Redesignate as the DeWitt C. Reddick 
Regents Chair in Communication.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to accept gifts of $226,999 and 
pledges of $275,000, payable prior to August 31, 1989, from 
various donors for a total of $501,999 to establish the 
Walter Cronkite Regents Chair in Communication in the Col
lege of Communication at U. T. Austin. 

It is further recommended that the gifts and pledges, as 
received, be matched under The Regents' Endowed Teachers and 
Scholars Program. Matching funds of $358,000 are to be used 
to increase the endowment of the DeWitt Carter Reddick Cen
tennial Professorship in Journalism Education in the College 
of Communication for a total endowment exceeding $500,000 
and redesignate this professorship as the DeWitt C. Reddick 
Regents Chair in Communication. The remaining funds 
of $143,999 are to be designated at a later date. 

BACKGROUND INFORMATION 

Mr. Walter L. Cronkite, Jr., New York, New York, studied 
journalism at U. T. Austin during 1933-35 and is a Life Mem
ber of the College of Communication Foundation Advisory Coun
cil. Mr. Cronkite has received national recognition as a 
newscaster on the CBS News. 

The DeWitt Carter Reddick Centennial Professorship in Journal
ism Education was established at the June 1982 meeting of the 
U. T. Board of Regents with a $100,000 gift from the Hobby 
Foundation, Houston, Texas, and subsequent gifts have 
increased the endowment to in excess of $142,000. 

6. U. T. Austin: Recommendation to Accept Pled~e to Estab
lish the Jack R. Crosby Regents Chair in Bus1ness Admin
istration in the College of Business Administration and 
the Graduate School of Business and Eligibility for 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program to Establish the Joanne Crosby Regents 
Chair.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
cunningham's recommendation to accept a $500,000 pledge, pay
able prior to August 31, 1989, from Mr. Robert W. Hughes, 
Austin, Texas, to establish the Jack R. Crosby Regents Chair 
in Business Administration in the College of Business Admin
istration and the Graduate School of Business at U. T. Austin. 
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It is further recommended that the pledge, as received, be 
matched under The Regents' Endowed Teachers and Scholars 
Program to establish the Joanne Crosby Regents Chair with the 
college to be designated at a later date. 

BACKGROUND INFORMATION 

Mr. Jack R. Crosby received his B.B.A. in General Business 
from u. T. Austin in 1949 and is Chairman of the Board of 
Rust Capital Limited, Austin, Texas. He is a member of The 
Chancellor's Council, the u. T. Austin Development Board, and 
The President's Associates. 

Mr. Robert w. Hughes is Chairman and President of Prime Cable 
Corporation, Austin, Texas, and is a member of The President's 
Associates. 

7. U. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish the Dow Chemical Endowment for Computer 
Process Control and The Dow Chemical Company Foundation 
Process Control Laboratory Endowment in the College of 
Engineering.--

RECOMMENDATION 

The Office of the Chancel.lor concurs with President 
Cunningham's recommendation to accept a $50,000 gift 
and $50,000 pledge, payable prior to December 31, 1988, from 
Dow Chemical U.S.A., Freeport, Texas, and The Dow Chemical 
Company Foundation, Midland, Michigan, to establish the Dow 
Chemical Endowment for Computer Process Control and The Dow 
Chemical Company Foundation Process Control Laboratory Endow
ment in the College of Engineering at U. T. Austin for a total 
of $50,000 in each endowment. 

Income from the endowments will be used to maintain computer 
process control equipment and to support the activities and 
facilities necessary for the research and teaching functions 
of the designated room to be named in honor of the donor. 

BACKGROUND INFORMATION 

This gift is part of a special private fund development cam
paign for the College of Engineering in accordance with Part 
One, Chapter VII, Section 2, Subsection 2.44, of the Regents' 
Rules and Regulations. 

A companion agenda item naming a room in the new Chemical and 
Petroleum Engineering Building is on Page AAC - 33, Item ~· 
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8. u. T. Austin: Earnest F. Gloma Scholarship in E·nviron
mental and Water Resources Eng1neering - Recommendation 
to Redesignate as the Earnest and Agnes Gloyna Endowed 
Presidential Scholarship in Environmental and Water 
Resources Engineering.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to redesignate the Earnest F. 
Gloyna Scholarship in Environmental and Water Resources Engi
neering in the Department of Civil Engineering, College of 
Engineering, at U. T. Austin as the Earnest and Agnes Gloyna 
Endowed Presidential Scholarship in Environmental and Water 
Resources Engineering. 

This recommendation is being made in accordance with the 
donor's request. 

BACKGROUND INFORMATION 

The Earnest F. Gloyna Scholarship in Environmental and Water 
Resources Engineering was established at the February 1986 
meeting of the u. T. Board of Regents with a $3,000 gift from 
Dr. Earnest F. Gloyna, Austin, Texas, and an $8,000 gift from 
Mr. Joe c. Walter, Jr., Houston, Texas, for a total of $11,000. 
Additional gifts have raised the current balance in the endow
ment to $31,000. 

Dr. Earnest F. Gloyna, Dean of the College of Engineering, and 
holder of the Bettie Margaret Smith Chair, received his M.S. 
in Environmental Engineering from U. T. Austin in 1949. He 
joined the u. T. Austin faculty in 1947 as an instructor in 
civil engineering and bec~e a professor in 1959. Dr. Gloyna 
has served as dean since 1970. 

9. U. T. Austin: Recommendation to Accept Transfer of Funds 
to Establish the Corrie Herring Hooks PUblications Endow
ment Fund.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
cunningham's recommendation to accept a $44,609.99 transfer 
of previously reported gifts from current restricted funds 
to establish the Corrie Herring Hooks Publications Endowment 
Fund at U. T. Austin. 

Income earned from the endowment will be used to subsidize 
books in the natural sciences published by the U. T. Press. 

L&I - 13 



BACKGROUND INFORMATION 

Mrs. Verna May Hooks McLean, deceased March 5, 1981, gave an 
initial gift of $25,000 in 1961 and a total of $93,000 
by 1973 to establish and fund the Corrie Herring Hooks Fund 
at u. T. Austin for use by the U. T. Press in honor of her 
mother, Corrie Herring Hooks, for her interest in the natural 
sciences. Mrs. McLean studied Arts and Sciences at U. T. 
Austin in 1915. Mrs. McLean's daughter, Mrs. Ruth Bowers, 
San Antonio, Texas, in an attempt to maintain the Funds' 
finances and original purpose, has requested the Fund be made 
a perpetual endowment. 

10. U. T. Austin: Recommendation to Accept Bequest and 
Transfer of Funds to Establish the Lloyd A. Jeffress 
Memorial Fellowship Fund in the College of Liberal 
Arts.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to accept a $10,000 bequest from 
the Estate of Lloyd A. Jeffress, Austin, Texas, and 
a $29,980.71 transfer of previously reported gifts from cur
rent restricted funds for a total of $39,980.71, to establish 
the Lloyd A. Jeffress Memorial Fellowship Fund in the Depart
ment of Psychology, College of Liberal Arts, at U. T. Austin. 

Income earned from the endowment will be used for awards to 
graduate students in the Department of Psychology. 

BACKGROUND INFORMATION 

Dr. Lloyd A. Jeffress, who died April 2, 1986, began as an 
adjunct professor at U. T. Austin in 1926, became an associate 
professor in 1927, and then professor from 1937 until 1977. 
He was Professor Emeritus when he died and a member of The 
Chancellor's Council. Dr. Jeffress had been making monthly 
contributions prior to his death to establish the Lloyd A. 
Jeffress Memorial Fellowship Fund and had named U. T. Austin 
as beneficiary in a life insurance policy valued at $22,000 
which will be added later to this endowment. 

11. U. T. Austin: Recommendation to Accept Gift of Securi
ties to Establish the Carolyn Frost Keenan Endowed 
Scholarship in the College of Natural sciences.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to accept a gift of 185 shares 
of Anderson Clayton common stock valued at approximately 
$10,001.56 from Ms. Carolyn Frost Keenan, Houston, Texas, to 
establish the Carolyn Frost Keenan Endowed Scholarship in the 
Department of Home Economics, College of Natural Sciences, at 
U. T. Austin. 
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Income earned from the endowment will be used to provide 
scholarships for students entering their senior year in home 
economics pursuing a degree in child development. 

BACKGROUND INFORMATION 

' Ms. Keenan received a B.S. in Home Economics in 1976 and an 
M.A. in Communications/Advertising in 1978 from U. T. Austin. 
She is a Life Member of The Ex-students' Association and a 
member of the Longhorn Associates. 

12. U. T. Austin: Recommendation to Accept Gift of Real 
Estate Being 2719 Mountain Laurel Lane (Lot 33, Mountain 
Laurel Addition) in Austin, Travis County, Texas, from 
Mr. and Mrs. James A. Michener, Austin, Texas.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Cunningham to accept a gift of real estate being 
2719 Mountain Laurel Lane (Lot 33, Mountain Laurel Addition) 
in Austin, Travis County, Texas, from Mr. and Mrs. James A. 
Michener of Austin, Texas, for the benefit of U. T. Austin. 
Mr. and Mrs. Michener have retained the right to full posses
sion, use and benefit of the property for Mr. Michener's life 
plus one year in the event that Mr. Michener should predecease 
Mrs. Michener. A recommendation regarding the use of the pro
ceeds from the sale of the property will be submitted at a 
later date. 

BACKGROUND INFORMATION 

Mr. Michener, well-known author, is the Jack G. Taylor Centen
nial Professor Emeritus at U. T. Austin and a member of The 
Chancellor's Council. 

13. U. T. Austin: The George M. Oliver Charitable Trust -
Report of Termination of Charitable Trust and Recommen
dation to Establish The Leaton Thomas Oliver Scholarship 
Fund in Chemical Engineering in the College of Engineer
ing (No Publicity).--

REPORT AND RECOMMENDATION 

The Office of the Chancellor reports that with the death of 
Mr. George M. Oliver on February 4, 1986, The George M. Oliver 
Charitable Trust was terminated with a book value in excess 
of $100,000. The Office of the Chancellor concurs with Presi
dent Cunningham's recommendation to establish The Leaton 
Thomas Oliver Scholarship Fund in Chemical Engineering in the 
College of Engineering at U. T. Austin with the funds as pre
scribed by the trust agreement. 
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BACKGROUND INFORMATION 

The George M. Oliver Charitable Trust and The Leila A. Oliver 
Charitable Trust were established at the June 1971 meeting of 
the U. T. Board of Regents with 15,000 shares of Farah Manu
facturing Co., Inc. common stock valued at $734,062.50 from 
Mr. and Mrs. George M. Oliver, El Paso, Texas. The terms of 
both trusts include a request that upon the demise of either 
party, funds would be used to establish The Leaton Thomas 
Oliver Scholarship Fund in Chemical Engineering in memory of 
their son, Leaton Thomas Oliver, who received his B.S. in 
Chemical Engineering from U. T. Austin in 1962. 

NO PUBLICITY 

14. U. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish the Phillips Petroleum Drilling Fluids 
Properties Laboratory Endowment and the Phillips Chemi
cal Engineering Projects Laboratory Endowment in the 
College of Engineering.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to accept a $25,000 gift and 
a $25,000 pledge, payable prior to December 31, 1988, from 
Phillips Petroleum Foundation, Inc., Bartlesville, Oklahoma, 
to establish the Phillips Petroleum Drilling Fluids Proper
ties Laboratory Endowment and the Phillips Chemical Engineer
ing Projects Laboratory Endowment in the College of 
Engineering at U. T. Austin for a total of $25,000 in each 
endowment. 

Income earned from the endowments will be used to maintain 
and improve equipment and to support the research and teach
ing functions of rooms to be named in honor of the donor. 

BACKGROUND INFORMATION 

This gift and pledge are part of a special private fund devel
opment campaign for the College of Engineering in accordance 
with Part One, Chapter VII, Section 2, Subsection 2.44 of the 
Regents' Rules and Regulations. 

A companion agenda item naming the rooms in the new Chemical 
and Petroleum Engineering Building is on Page AAC - 33, 
Item 15 . 
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15. u. T. Austin: Audre and Bernard Rapoport Centennial 
Chair in Economics and Public Affairs in the College of 
Liberal Arts and Lyndon B. Johnson School of Public 
Affairs - Recommendation to Accept Pledge and Eligibil
ity for Matching Funds Under The Regents' Endowed 
Teachers and Scholars Program to Increase the Rapoport 
Centennial Professorship of Liberal Arts in the College 
of Liberal Arts and Redesignate as the Audre and 
Bernard Rapoport Regents Chair of Liberal Arts.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to accept a pledge of $300,000, 
payable prior to December 31, 1988, from Mr. Bernard 
Rapoport, Waco, Texas, for addition to the Audre and 
Bernard Rapoport Centennial Chair in Economics and Public 
Affairs in the College of Liberal Arts and Lyndon B. Johnson 
School of Public Affairs at U. T. Austin. 

It is further recommended that the pledge, as received, be 
matched under The Regents' Endowed Teachers and Scholars 
Program with funds used to increase the first Rapoport Centen
nial Professorship of Liberal Arts in the College of Liberal 
Arts for a total endowment of $500,000 and redesignate as the 
Audre and Bernard Rapoport Regents Chair of Liberal Arts. 

BACKGROUND INFORMATION 

The Bernard Rapoport Centennial Chair in Economics and Public 
Affairs was established at the February 1982 meeting of the 
u. T. Board of Regents with a gift and pledge totaling $500,000 
from Mr. Bernard Rapoport and was redesignated as the Audre 
and Bernard Rapoport Centennial Chair in Economics and Public 
Affairs at the June 1985 meeting. Matching funds from The 
Centennial Teachers and Scholars Program of $100,000 were used 
to establish the first Rapoport Centennial Professorship of 
Liberal Arts. 

16. U. T. Austin: Recommendation to Accept Pledge to Estab
lish the Sid W. Richardson Regents Chair in Community 
College Leadership in the College of Education and Eli
gibility for Matching Funds Under The Regents' Endowed 
Teachers and Scholars Program.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
cunningham's recommendation to accept a $500,000 pledge, pay
able prior to August 31, 1989, from the Sid W. Richardson 
Foundation, Fort Worth, Texas, to establish the Sid W. 
Richardson Regents Chair in Community College Leadership in 
the College of Education at U. T. Austin. 

It is further recommended that the pledge, as received, be 
matched under The Regents' Endowed Teachers and Scholars 
Program and used to double the endowment. 
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BACKGROUND INFORMATION 

The Sid w. Richardson Foundation was founded in 1947 by the 
late Mr. Sid W. Richardson. The Foundation supports programs 
involved with arts, humanities, civic and public affairs, · 
education, health, and social services. Mr. Perry R. Bass, 
nephew of the late Mr. Richardson, is the current president of 
the Foundation. 

17. u. T. Austin: William T. Stokes Centennial Teaching 
Fellowship in Geological sciences in the College of 
Natural Sciences - Recommendation to Accept Additional 
Gift and Eligibility for Matching Funds Under The 
Regents' Endowed Teachers and Scholars Program to 
Increase the Fiona D. Stokes Centennial Teaching 
Fellowship in Petroleum Land Management in the College 
of Business Administration.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to accept a $10,000 gift from 
William T. and Fiona D. Stokes, Dallas, Texas, for addition 
to the William T. Stokes Centennial Teaching Fellowship in 
Geological Sciences in the Department of Geological Sciences, 
College of Natural Sciences, at U. T. Austin for a total 
endowment of $100,000. 

It is further recommended that the gift be matched under The 
Regents' Endowed Teachers and Scholars Program with funds 
used to increase the Fiona D. Stokes Centennial Teaching 
Fellowship in Petroleum Land Management in the College of 
Business Administration for a total endowment of $60,000. 

BACKGROUND INFORMATION 

The William T. Stokes Centennial Teaching Fellowship in Geo
logical Sciences was established at the August 1982 meeting of 
the U. T. Board of Regents with a $50,000 gift from Mr. and 
Mrs. stokes and an additional $20,000 was accepted at the 
April 1985 meeting with $20,000 in The Regents' Endowed 
Teachers and Scholars Program funds added to the endowment. 
Matching funds of $50,000 from The Centennial Teachers and 
Scholars Program established the Fiona D. Stokes Centennial 
Teaching Fellowship in Petroleum Land Management in August 1982. 
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18. U. T. Austin: Fleet and Chester Wynne Endowed Scholar
ship in the College of Education - Recommendation to 
Redesignate as the Fleet and Chester wynne Endowed 
Presidential Scholarship in Education.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
Cunningham's recommendation to redesignate the Fleet and 
Chester Wynne Endowed Scholarship in the College of Educa
tion at u. T. Austin as the Fleet and Chester Wynne Endowed 
Presidential Scholarship in Education. 

This recommendation is being made in accordance with the 
donor's request. 

BACKGROUND INFORMATION 

The Fleet and Chester Wynne Endowed Scholarship was estab
lished at the February 1986 meeting of the U. T. Board of 
Regents with a $25,000 gift from Mrs. Jo Alice Tomforde, 
Tyler, Texas, in memory of her parents, Fleet and Chester 
Wynne. Mrs. Tomforde received a B.A. in arts and sciences 
from U. T. Austin in 1946 and is a member of the College of 
Education Foundation Advisory Council. 

19. u. T. Austin: Recommendation to Establish the Richard w. 
Yarborough Native Amer1can Ind1an Scholarsh1p 1n the 
School of Law.--

RECOMMENDATION 

The Office of the Chancellor reports that The University of 
Texas Law School Foundation (an external foundation) has 
expressed the desire that the Richard W. Yarborough Native 
American Indian Scholarship be established in the School of 
Law at U. T. Austin. The Office of the Chancellor concurs 
with President Cunningham's recommendation that the endowment, 
to be funded by The University of Texas Law School Foundation, 
be established in accordance with the Regents' Rules and Regu
lations. The funds for the endowment will be held and admin
istered by The University of Texas Law School Foundation and 
will assist American Indians attending the School of Law. 

BACKGROUND INFORMATION 

The University of Texas Law School Foundation has received a 
gift of $1,000 from Senator Ralph W. Yarborough, Austin, 
Texas, and $9,000 from various donors to establish an endow
ment in the School of Law in honor of Senator Yarborough's 
son, Richard Warren Yarborough, deceased March 5, 1986. 
Mr. Richard Yarborough received his B.A. in Arts and Sciences 
and his L.L.B. in Law in 1955 from U. T. Austin. He was 
appointed to the Indian Claims Commission by President 
Johnson in 1967 and the Foreign Claims Settlement Commission 
by President Carter from 1978 to 1981. 
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Senator Ralph w. Yarborough received his J.D. in Law in 1927 
from U. T. Austin. He is a member of The Chancellor's Council 
and a Life Member of The Ex-Students' Association. 

20. U. T. Dallas: Recommendation to Accept Pledge to Estab
lish the Arnold A. Jaffe Holocaust Collection Endowment 
Fund.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Rutford's 
recommendation to accept a $10,000 pledge from Mr. Michael 
Jaffe, New York, New York, to establish the Arnold A. Jaffe 
Holocaust Collection Endowment Fund at U. T. Dallas. 

BACKGROUND INFORMATION 

Arnold A. Jaffe received his B.G.S. in 1982 at age 67, his 
master's degree in Interdisciplinary Studies in 1984, and was 
working toward his doctorate at U. T. Dallas at the time of 
his death. Mr. Jaffe served on the Executive Committee of 
the Alumni Association from its inception in 1982 and had an 
active interest in Jewish Studies. He was instrumental in 
helping establish the Holocaust Library at U. T. Dallas. 
This endowment is being funded by Mr. Jaffe's son, Michael 
Jaffe. 

21. U. T. El Paso: Recommendation to Accept Gifts to Estab
lish the Patrick H. DeWitt Memorial Presidential 
Scholarsh1p Fund.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation to accept gifts of $10,000 from Mr. and 
Mrs. Harry 0. Rearick, and $15,000 from DeWitt and Rearick, 
Inc., both of El Paso, Texas, for a total endowment of $25,000 
to establish the Patrick H. DeWitt Memorial Presidential 
Scholarship Fund at U. T. El Paso. 

Income earned from the endowment will be used to award an 
annual scholarship of $1,500 or more per academic year, renew
able for four years, in accordance with the U. T. El Paso 
Presidential Endowed Scholarship Program to a qualified stu
dent majoring in real estate in the College of Business 
Administration. 
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BACKGROUND INFORMATION 

Mr. and Mrs. Harry o. Rearick are funding this endowment in 
honor of the late Mr. Patrick H. DeWitt, a long-time partner 
in the real estate firm of DeWitt and Rearick, Inc. 
Mr. Rearick is a former member of the Development Board at 
U. T. El Paso and helped establish the Real Estate Development 
Program and secure a matching grant from the Texas Association 
of Realtors. Mr. and Mrs. Rearick are both strong supporters 
of U. T. El Paso. 

22. U. T. El Paso: Recommendation to Accept Transfer of 
Funds to Establish the C. H. Gladman Scholarship Fund.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation to accept a $10,200.39 transfer of current 
restricted funds to establish the C. H. Gladman Scholarship 
Fund at u. T. El Paso. 

Income earned from the endowment will be used to provide 
scholarships for outstanding undergraduate mathematics stu
dents at U. T. El Paso. 

BACKGROUND INFORMATION 

Alumni, faculty, and friends of U. T. El Paso are funding 
this endowment in honor of Professor Emeritus Charles Herman 
Gladman, who was a member of the Mathematics Department 
faculty at U. T. El Paso from 1948 until his retirement 
in 1983. Professor Gladman served as the first chairman of 
the Mathematics Department from 1965 to 1968, and has distin
guished himself in teaching, counseling, and dedication to 
U. T. El Paso. 

23. U. T. El Paso: Helen O'Shea Keleher Presidential Schol
arsh1p Fund - Recommendat1on to Accept Bequest and 
Redesignate as the Helen O'Shea Keleher Memorial Presi
dential Endowed Scholarship Fund.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation to accept a distribution of $600,000 from the 
Estate of Helen O'Shea Keleher, El Paso, Texas, for addition 
to the Helen O'Shea Keleher Presidential Scholarship Fund at 
u. T. El Paso for a total endowment of $625,143.75 and to 
redesignate as the Helen O'Shea Keleher Memorial Presidential 
Endowed Scholarship Fund. Additional distributions are 
anticipated at a later date. 
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BACKGROUND INFORMATION 

The Helen O'Shea Keleher Presidential Scholarship Fund was 
established at the April 1983 meeting of the U. T. Board of 
Regents with a gift of 900 shares of Mercantile Texas Corpora
tion common stock valued at $25,143.75. Mrs. Keleher passed 
away on November 17, 1985, and had made U. T. El Paso a benefi
ciary in her Will and four Codicils to receive one-third of 
her residual estate to be added to the Helen O'Shea Keleher 
Presidential Endowed Scholarship Fund. She was a long-time 
supporter of u. T. El Paso and a member of The Chancellor's 
Council and The President's Associates of U. T. El Paso. 

24. U. T. El Paso: Recommendation to Accept Gift to Estab
lish the Ruben Montiel, Jr. Memorial Scholarship Fund 
for Civil Engineering.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation to accept a $10,500 gift from Mrs. M. Lorraine 
Montiel, El Paso, Texas, to establish the Ruben Montiel, Jr. 
Memorial Scholarship Fund for Civil Engineering at U. T. 
El Paso. 

Income earned from the endowment will be used to award an 
annual scholarship of $750 or more per academic year, renew
able for four years, to a qualified student recommended by 
the Civil Engineering Department in accordance with the U. T. 
El Paso Presidential Scholarship Program. 

BACKGROUND INFORMATION 

Mrs. Montiel is funding this endowment in honor of her husband, 
Ruben Montiel, Jr., who died April 9, 1986. He received his 
B.S. in Civil Engineering in 1980 and his M.A. in Civil Engi
neering in 1986, both at U. T. El Paso. Mr. Montiel was 
employed as a senior project engineer for Texaco, Inc. in 
El Paso, Texas. Mrs. Montiel received a B.S. in 1980, an M.S. 
in 1982, and a B.S. in Medical Technology in 1985, all from 
U. T. El Paso. She is currently an instructor in the Medical 
Technology Program. 
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25. U. T. Tyler: Recommendation to Accept and Sell Gift to 
Establish the Art Department Endowed Fund for Academic 
Enrichment.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Hamm's 
recommendation to accept a gift of 100 lithographs valued 
at $155 each from Mr. Ancel E. Nunn, Palestine, Texas, and 
requests authority to sell the lithographs to establish the 
Art Department Endowed Fund for Academic Enrichment at 
u. T. Tyler with the proceeds. Proceeds of $15,500, less 
projected sales expenses of $2,000, for an approximate yield 
of $13,500 are anticipated. 

BACKGROUND INFORMATION 

Mr. Nunn, a native of Seymour, Texas, has been an adjunct 
faculty member in the Department of Art at U. T. Tyler 
since 1979, where he teaches painting, drawing, and print
making. He was the recipient of the Texas Arts Alliance 
Award and the Chicago '76 Certificate of Excellence. His 
paintings are displayed in many Texas museums and private 
collections. Mr. Nunn's donation of 100 lithographs is 
designed to commemorate the Texas Sesquicentennial. 

26. U. T. Tyler: Recommendation to Accept Gift of Securities 
to Establish the George s. Rogers Endowed Presidential 
Scholarship.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Hamm's 
recommendation to accept 1,350 shares of TCA Cable TV, Inc. 
common stock valued at $25,650 from Mr. and Mrs. Robert Rogers, 
Tyler, Texas, to establish the George S. Rogers Endowed Presi
dential Scholarship at U. T. Tyler. 

BACKGROUND INFORMATION 

Mr. Robert Rogers is Chairman, President, and Chief Executive 
Officer of the TCA Cable TV, Inc., Tyler, Texas. He and his 
wife, Lou, are members of The President's Associates of U. T. 
Tyler and are funding this endowment in honor of Mr. Rogers' 
father, George Rogers. 
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27. U. T. Health Science Center- Dallas (U. T. Southwestern 
Medical School -Dallas): Dr. Charles T. Ashworth Pro
fessorship in Pathology, William Kemp Clark Cha1r of Neuro
logical Surgery, Robert W. Lackey Visiting Professorship, 
and Robert L. Moore Chair in Pediatrics - Recommendation 
to Accept Add1tional G1fts and El1gibil1ty for Match1ng 
Funds Under the Texas Eminent Scholars Program.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Sprague that additional gifts from various donors 
as shown below be accepted for previously established endowed 
academic positions at the U. T. Southwestern Medical School -
Dallas of the U. T. Health Science Center - Dallas and that 
the actual income which will be earned by these gifts be cer
tified to the appropriate State authorities for matching under 
the Texas Eminent Scholars Program as set out in Chapter 51, 
Subchapter I, of the Texas Education Code, when matching funds 
are made available under that act: 

Endowed Academic Position 

Dr. Charles T. Ashworth 
Professorship in 
Pathology 

William Kemp Clark Chair 
of Neurological Surgery 

Robert W. Lackey Visiting 
Professorship 

Robert L. Moore Chair in 
Pediatrics 

Additional Gifts 

$1,375 

$2,700 

$1,040 

$1,000 

BACKGROUND INFORMATION 

Total Endowment 

$103,585.00 

$249,712.65 

$ 70,329.14 

$501,000.00 

These endowed academic positions were established by previous 
Regental actions, and the purpose of this recommendation is 
to certify these additional gifts for matching funds when 
available. 

28. U. T. Health Science Center - Dallas: Recommendation 
to Accept Gift to Establish The Jan and Henr1 Bromberg 
Professorship in Internal Medicine and Eligibility for 
Matching Funds Under the Texas Eminent Scholars Program 
(No Publicity).--

RECOMMENDATION 

The Office of the Chancellor concurs with President Sprague's 
recommendation to accept a $100,000 gift from Mr. and 
Mrs. Henri L. Bromberg, Jr., Dallas, Texas, through The 
Brookview Foundation, to establish The Jan and Henri Bromberg 
Professorship in Internal Medicine at the u. T. Health 
Science Center - Dallas. 

L&I - 24 



It is further recommended that the actual income which will 
be earned on the $100,000 gift be certified to the appropri
ate State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I, of 
the Texas Education Code, when matching funds are made avail
able under that act. 

BACKGROUND INFORMATION 

The Brookview Foundation was founded in 1983 by Mr. and 
Mrs. Henri L. Bromberg, Jr., with the purpose of promoting 
higher education and research in the areas of health, science, 
religion, community development, and legal issues. 

See related Item_!_ on Page HAC - 3. 

NO PUBLICITY 

29. U. T. Health Science Center - Dallas: Recommendation to 
Accept Gift and Pledge to Establ1sh the Golden Char1ty 
Guild Charles R. Baxter, M.D. Chair.--

RECOMMENDATION 

The Office of the Chancellor reports that the Southwestern 
Medical Foundation (an external foundation) has expressed the 
desire that the Golden Charity Guild Charles R. Baxter, M.D. 
Chair be established at the U. T. Health Science Center -
Dallas. The Office of the Chancellor concurs with President 
Sprague's recommendation that the endowment, to be funded by 
the Southwestern Medical Foundation, be established in accor
dance with the Regents' Rules and Regulations with the disci
pline to be defined at a later date. The funds for the chair 
will be held and administered by the Southwestern Medical 
Foundation per the agreement with the Foundation. 

BACKGROUND INFORMATION 

The Southwestern Medical Foundation has received a gift 
of $468,689.33 and a pledge of $31,310.67, payable prior to 
December 31, 1986, for a total of $500,000 from the Golden 
Charity Guild, Dallas, Texas, to establish the Golden Charity 
Guild Charles R. Baxter, M.D. Chair at the U. T. Health 
Science Center - Dallas. The Golden Charity Guild was estab
lished in 1980. Funds from the Guild have supported burn 
programs, patient care, and tissue transplant at the Burn 
Research Center at the u. T. Health Science Center - Dallas. 

Dr. Charles R. Baxter, internationally recognized burn 
surgeon, received his B.A. from U. T. Austin in 1952 and his 
M.D. from the U. T. Southwestern Medical School - Dallas 
in 1954. As one of the pioneers in burn care, Dr. Baxter was 
instrumental in establishing a human skin bank at the U. T. 
Health Science Center - Dallas, one of the first such instal
lations in the country. He is presently Professor of Surgery, 
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Director of the National Institute of Health Burn Research 
Center, and Director of the Skin Transplant Center for Burns, 
all at the u. T. Health Science Center - Dallas. 

30. u. T. Health Science Center - Dallas: Recommendation to 
Accept G1ft and Pledge to Establish the Rosemary Haggar 
Professorship in Urology and Eligibility for Matching 
Funds Under the Texas Eminent Scholars Program.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Sprague's 
recommendation· to accept a $20,000 gift and an $80,000 pledge 
payable over five years for a total of $100,000 from the 
Haggar Foundation, Dallas, Texas, to establish the Rosemary 
Haggar Professorship in Urology at the U. T. Health Science 
Center - Dallas. 

It is further recommended that the actual income earned on 
the gift and pledge totaling $100,000 be certified to the 
appropriate State authorities for matching under the Texas 
Eminent Scholars Program as set out in Chapter 51, Subchap
ter I, of the Texas Education Code, when matching funds are 
made available under that act. 

BACKGROUND INFORMATION 

The Haggar Foundation, Dallas, Texas, was founded in 1950 by 
Mr. and Mrs. J. M. Haggar as a charitable private foundation. 
Mrs. Rosemary Haggar Vaughan, Executive Director of the Haggar 
Foundation, is naming this endowment in honor of her mother, 
Rosemary Haggar. 

31. U. T. Health Science Center - Dallas (U. T. Southwestern 
Medical School -Dallas): The Berta M. and Cecil 0. 
Patterson Professorshi~ for Research in Digestive 
Diseases - Recommendat1on to Accept Additional Gifts 
and Eligibility for Matching Funds Under the Texas 
Eminent Scholars Program.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Sprague's 
recommendation to accept additional gifts totaling $55,705 
from various donors for addition to The Berta M. and Cecil 0. 
Patterson Professorship for Research in Digestive Diseases 
at the U. T. Southwestern Medical School - Dallas of the 
U. T. Health Science Center - Dallas for a total endowment 
of $205,705. 

It is further recommended that the actual income which will 
be earned on the gifts of $55,705 be certified to the appro
priate State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I, of 
the Texas Education Code, when matching funds are made avail
able under that act. 

L&I - 26 



BACKGROUND INFORMATION 

The Berta M. and Cecil 0. Patterson Professorship for 
Research in Digestive Diseases was established at the 
April 1985 meeting of the U. T. Board of Regents with gifts 
of $100,000 from Mrs. Lowell H. Lebermann, Dallas, Texas, 
and $25,000 from Mrs. Cecil 0. Patterson, Dallas, Texas. 
An additional gift of $25,000 from the Margaret J. and 
George v. Charlton Foundation, Dallas, Texas, was approved 
at the April 1986 meeting of the U. T. Board of Regents. 
The current gift of $55,705 brings the total endowment 
to $205,705. 

Mrs. Lowell H. Lebermann established this professorship 
in honor of her parents, Berta M. Patterson and Cecil 0. 
Patterson, M.D., Dallas, Texas. 

The Margaret J. and George V. Charlton Foundation is a small 
family foundation that was established in July 1982 to sup
port general purposes. 

32. U. T. Medical Branch - Galveston: Recommendation to 
Accept Grant from The Sealy & Sm1th Foundat1on for the 
John Sealy Hospital to Fund Construction of an Emergency 
Department and Trauma Center Facility.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Levin's 
recommendation to accept a $10,000,000 grant from The Sealy & 
Smith Foundation for the John Sealy Hospital, Galveston, Texas, 
to fund construction of a new Emergency Department and Trauma 
Center facility at the U. T. Medical Branch - Galveston. 

BACKGROUND INFORMATION 

The Emergency Department at the U. T. Medical Branch -
Galveston provides care 24 hours a day, 365 days each year. 
Approximately one-third of all admissions to the U. T. Medical 
Branch - Galveston hospitals come through the Emergency Depart
ment. The existing facility is inadequate, and renovating the 
current facility would not yield sufficient space. 

A companion agenda item for construction of a new Emergency 
Department and Trauma Center facility is set out on 
Page B&G - 10, Item _2_. 

33. u. T. Medical Branch - Galveston: Recommendation to 
Accept G1fts to Establ1sh the Curt1s W. Lambert Scholar
ship Fund.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Levin's 
recommendation to accept $12,469.53 in gifts from various 
donors to establish the Curtis W. Lambert Scholarship Fund 
at the U. T. Medical Branch - Galveston. 
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Income earned from the endowment will be used to provide 
scholarships of at least $200 to students from the U. T. 
Medical School - Galveston or the U. T. G.S.B.S. - Galveston 
on the basis of superior academic merit and financial need. 

BACKGROUND INFORMATION 

Mr. Curtis W. Lambert was employed at the U. T. Medical 
Branch - Galveston for 14 years. During his tenure, he was 
Assistant to the Chairman of the Department of Human Biolog
ical Chemistry and Genetics, Assistant to the Chairman of the 
Department of Internal Medicine, and immediately preceding 
his resignation in January 1986, he served as Director of 
Development at the U. T. Medical Branch - Galveston. 

34. U. T. Medical Branch - Galveston: Recommendation to 
Accept G1ft to Establ1sh the Josef1na Santos Lectureship 
in Orthopaedics.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Levin's 
recommendation to accept a gift of $22,000 from Dr. Ray E. 
Santos, Lubbock, Texas, to establish the Josefina Santos 
Lectureship in Orthopaedics at the U. T. Medical Branch -
Galveston. 

BACKGROUND INFORMATION 

Dr. Santos is funding this endowment in honor of his mother, 
Mrs. Josefina Santos. Dr. Santos is a 1958 graduate of the 
U. T. Medical School - Galveston and has served as a member 
of the u. T. Medical Branch - Galveston Development Board 
since 1982. He is presently in private orthopaedic practice 
in Lubbock, Texas. 

35. U. T. Health Science Center - Houston: Recommendation 
to Accept Gift to Establish The Harris County Med1cal 
Society Auxiliary Award for Clinical Excellence in 
Nursing.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Bulger's 
recommendation to accept a $10,000 gift from the Harris County 
Medical Society Auxiliary, Christmas Collection Fund, Houston, 
Texas, to establish The Harris County Medical Society Auxiliary 
Award for Clinical Excellence in Nursing at the U. T. Health 
Science Center - Houston. 
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Income earned from the endowment will be used to award an 
outstanding student, selected by faculty and classmates, who 
exemplifies excellence in clinical nursing. Awards will be 
given three times a year at each Nursing School graduation 
ceremony. 

BACKGROUND INFORMATION 

The Harris County Medical Society Auxiliary was chartered 
in 1919. The primary project, sponsored and coordinated by 
the Auxiliary, is the annual Christmas Collection where exhibi
tors display a variety of arts and crafts for Christmas shop
pers. Proceeds from the sale are used to support loans and 
scholarships. 

36. U. T. Cancer Center (M.D. Anderson Hospital and Tumor 
Institute -Houston): Recommendation to Accept Property 
and Mineral Interests Being 2,350 Acres, More or Less, 
in Cameron County, Texas, from Mrs. Virginia Jones Mullin, 
Tucson, Arizona.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President LeMaistre to accept a donation of property and 
mineral interests in Cameron County, Texas, from Mrs. Virginia 
Jones Mullin, Tucson, Arizona. The donation deed conveys all 
of Mrs. Mullin's interest in 2,350 acres, more or less, 
together with all present and future accretions, relictions, 
and other alluvial additions to said donated lands on the 
eastern boundary thereof, and her 22.5 percent interest in the 
mineral rights for this tract. The deed includes a 1,600 acre 
tract of land which was previously donated to the U. T. M.D. 
Anderson Hospital - Houston and clarifies the University's 
ownership of the entire 2,350 acres and its 22.5 percent 
mineral interest. The 1986 tax assessed value of this prop
erty is $500 per acre which equals a total book value on 
the 2,350 acres of $1,175,000. 

BACKGROUND INFORMATION 

At its April 1982 meeting, the U. T. Board of Regents accepted 
a gift of an undivided 11.25 percent interest in the surface 
of approximately 10,200 acres of land located in Cameron 
County, Texas, from Mrs. Virginia Jones Mullin, Tucson, 
Arizona, for the benefit of the U. T. M.D. Anderson Hospital -
Houston. This property was subsequently partitioned in 
June 1982 and U. T. M.D. Anderson Hospital - Houston received 
ownership in the surface rights of approximately 1,600 acres. 
The mineral rights for the original gift were reserved by 
Mrs. Mullin. 
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37. u. T. Cancer Center: Recommendation to Accept Gift and 
Transfer of Funds to Establish the JohnS. Dunn, Sr., 
Chair in Diagnostic Imaging and Eligibility for Matching 
Funds Under the Texas Eminent Scholars Program.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
LeMaistre's recommendation to accept a $500,000 gift from the 
John s. Dunn Research Foundation, Houston, Texas, and 
a $500,000 transfer from the Anderson Clinical Professorships 
Account for a total endowment of $1,000,000 to establish the 
Johns. Dunn, Sr., Chair in Diagnostic Imaging at the u. T. 
Cancer Center. 

It is further recommended that the actual income earned on 
the $500,000 gift be certified to the appropriate State 
authorities for matching under the Texas Eminent Scholars 
Program as set out in Chapter 51, Subchapter I, of the Texas 
Education Code, when matching funds are made available under 
that act. 

BACKGROUND INFORMATION 

Mr. Dunn was associated with the U. T. Cancer Center for many 
years and was a member of The University Cancer Foundation 
Board of Visitors and served as President. He provided funds 
for the Freeman-Dunn Sanctuary and has provided considerable 
support to research programs at the U. T. Cancer Center. 

See related Item _!!_ set out on Page HAC - 10. 

38. U. T. Cancer Center - Amanda Marie Whittle Professorship 
in Tumor Virology: Recommendation to Accept Additional 
Gift and Transfer of Funds and to Redesignate as the Paul 
and Mary Haas Chair in Honor of Amanda Marie Whittle and 
Eligibility for Matching Funds Under the Texas Eminent 
Scholars Program.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
LaMaistre's recommendation to accept an additional gift 
of $135,000 from the Paul and Mary Haas Foundation, Corpus 
Christi, Texas, and a transfer of $149,862.22 from Anderson 
Clinical Professorships Fund, plus $134,519.09 in interim 
earnings, for addition to the Amanda Marie Whittle Professor
ship in Tumor Virology at the u. T. Cancer Center for a total 
endowment of $800,000. It is also recommended that the Pro
fessorship be redesignated as the Paul and Mary Haas Chair in 
Honor of Amanda Marie Whittle. 

It is further recommended that the actual income earned on 
the $135,000 gift be certified to the appropriate State 
authorities for matching under the Texas Eminent Scholars 
Program as set out in Chapter 51, Subchapter I, of the 
Texas Education Code, when matching funds are made available 
under that act. 
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BACKGROUND INFORMATION 

The Amanda Marie Whittle Professorship in Tumor Virology was 
established at the April 1981 meeting of the U. T. Board of 
Regents with a $250,000 gift from the Paul and Mary Haas 
Foundation of Corpus Christi, Texas, in memory of the Haas' 
granddaughter who died as a result of cancer. Mr. Haas has 
been a member of The University Cancer Foundation Board of 
Visitors of the U. T. Cancer Center. 

39. U. T. Cancer Center: Recommendation to Accept Gift of 
Securities to Establish the Julie and Ben Rogers Award 
for Excellence.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
LeMaistre's recommendation to accept a $150,000 Certificate 
of Deposit bearing 6.45% simple interest payable quarterly, 
issued by the Parkdale Bank of Beaumont, Texas, maturing on 
April 25, 1987, from Mr. and Mrs. Ben Rogers and their 
daughter Regina Rogers, all of Beaumont, Texas, to establish 
the Julie and Ben Rogers Award for Excellence at the U. T. 
Cancer Center. 

Income earned from the endowment will be used to annually 
award $10,000 in cash and a Certificate of Merit to recognize 
employees of the U. T. Cancer Center who have demonstrated 
excellence in the area of patient care, education, cancer 
research, prevention or administration. The award will 
rotate among the five areas and will be presented at The 
University Cancer Foundation Board of Visitors Annual Dinner. 
The recipient will be selected by a committee of the insti
tutional vice presidents. 

BACKGROUND INFORMATION 

Mr. Ben Rogers, a member of The University Cancer Foundation 
Board of Visitors for many years, has contributed greatly to 
the u. T. Cancer Center. Ms. Regina Rogers is requesting this 
endowment be established in honor of her parents. 

40. U. T. Cancer Center: Recommendation to Accept Transfer 
o£ Funds to Establish the Anise J. Sorrell Professorship.--

RECOMMENDATION 

The Office of the Chancellor concurs with President 
LeMaistre's recommendation to accept a $200,000 transfer of 
current restricted funds to establish the Anise J. Sorrell 
Professorship at the U. T. Cancer Center. 
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BACKGROUND INFORMATION 

At the June 1986 meeting, the U. T. Board of Regents accepted 
a report of a sale of 425 acres of land in Montgomery County, 
Alabama, from the Estate of Anise J. Sorrell, Pike County, 
Alabama, with net proceeds of $192,520.97. Funds provided 
from the sale, plus earnings, bring the current balance in 
the designated account to $200,632.50. 

See related Item 13 set out on Page HAC - 11. 

B. Real Estate Matters 

1. U. T. Austin: Gift of Real Estate from Mrs. Charlotte M. 
Brown, Ladue, Missour1, and Mr. Paul H. Myer, Chesterf1eld, 
Missouri - Request for Authorization to Sell Real Property 
Being the West 60 Feet of Lot 1, Block D, Westmoreland 
Estates #2, City of Dallas, Dallas County, Texas, to the 
City of Dallas, and Authorization for the Executive vice 
Chancellor for Asset Management to Execute Documents.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Cunningham for authorization for the Office 
of Asset Management to sell the property being the West 60 
feet of Lot 1, Block D, Westmoreland Estates #2, City of 
Dallas, Dallas County, Texas (Gift of Real Estate from 
Mrs. Charlotte M. Brown, Ladue, Missouri, and Mr. Paul H. 
Myer, Chesterfield, Missouri - The University of Texas at 
Austin), to the City of Dallas, for $2,700 with closing 
costs to be paid by the buyer. The market value of the prop
erty is 43 cents per square foot or $2,148. The 4,995 square 
foot lot is adjacent to a newly designated aircraft approach 
zone at Redbird Airport and if the property is not considered 
for sale, it may be subject to condemnation proceedings. 

It is further requested that the Executive Vice Chancellor 
for Asset Management be authorized to execute all documents 
required for the transaction. Proceeds from the sale of the 
lot are to be for the unrestricted use of The University of 
Texas at Austin. 

BACKGROUND INFORMATION 

The property was a gift of Mrs. Charlotte M. Brown, Ladue, 
Missouri, and Mr. Paul H. Myer, Chesterfield, Missouri, 
and was accepted by the u. T. Board of Regents at its Febru
ary 1984 meeting. 
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2. u. T. Austin: E. W. and Helen Franke Fund - Recommenda
tion to Grant an Oil and Gas Lease Covering an UndJ.
vided 50 Percent Interest in 640 Mineral Acres, Being 
All of Section 12, G. C. Gifford Survey, H&TCRR Company 
Survey, A-662, Wharton County, Texas, to Ladd Petroleum 
Corporation, Houston, Texas.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Cunningham to grant an oil and gas lease covering 
an undivided 50 percent interest in 640 mineral acres, being 
all of Section 12, G. c. Gifford Survey, H&TCRR Company Sur
vey, A-662, Wharton County, Texas, to Ladd Petroleum Corpora
tion, Houston, Texas. This mineral interest is held in trust 
for The University of Texas at Austin - E. w. and Helen Franke 
Fund. The terms of the lease provide for a $50 per acre bonus, 
a 1/5 royalty, and $10 per acre rental and a three-year term. 
The total bonus for the lease is $16,000. 

BACKGROUND INFORMATION 

Ladd Petroleum Corporation was granted a lease by the U. T. 
Board of Regents at its August 1983 meeting. This is a 
renewal of that lease which expires on August 22, 1986. This 
mineral interest was accepted by the U. T. Board of Regents 
on July 9, 1966, from Mr. E. W. Franke, Corpus Christi, Texas, 
and Ms. Helen Franke, San Antonio, Texas. 

3. U. T. Austin: W. c. Hogg Fund - Recommendation to Grant 
Four Oil and Gas Leases Covering an Undivided 3/16 Inter
est in 189.498375 Net Mineral Acres Out of 1010.658 Acres 
Out of 3-1/6 Leagues Grant, A-2, Wharton County, Texas, 
to Hagen-Greenbriar Exploration Corp., Houston, Texas.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Cunningham to grant four oil and gas leases 
covering an undivided 3/16 interest in 189.498375 acres out 
of 1010.658 acres out of 3-1/6 Leagues Grant, A-2, Wharton 
County, Texas, to Hagen-Greenbriar Exploration Corp., Houston, 
Texas. This mineral interest is held in trust for the W. C. 
Hogg Memorial Fund - The University of Texas at Austin. The 
terms of the leases provide for a $50 per acre bonus, a $25 
per acre rental, a two-year term, a 22.5 percent royalty and 
a 180 day continuous development provision. Gas pooling 
of 320 acres is included in each lease. The total bonus for 
the lease is $9,474.96. 
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BACKGROUND INFORMATION 

Hagen-Greenbriar previously leased 167.45 net mineral acres. 
The additional 22.05 net mineral acres are being leased for 
the first time. 

4. u. T. El Paso: Estate of Josephine Clardy Fox - Recom
mendation to Lease the Land and Improvements at 
5020-5036 Paisano, El Paso, Texas, to Calvary Chapel of 
El Paso, Inc., El Paso, Texas.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Monroe to approve a lease covering the land and 
improvements at 5020-5036 Paisano, El Paso, Texas (Estate of 
Josephine Clardy Fox - The University of Texas at El Paso), 
to Calvary Chapel of El Paso, Inc., El Paso, Texas. Terms of 
the lease provide for a rental of $900 per month for a one
year term and the tenant will pay all insurance. Taxes will 
be paid from the rents collected. 

BACKGROUND INFORMATION 

This property has been vacant since December 1985, when the 
American Automobile Association declined to renew its lease. 
This property is held in trust for the Josephine Clardy Fox 
Fund at The University of Texas at El Paso. Proceeds from 
the fund are to be used for general support of the institu
tion at the discretion of the President. 

5. u. T. El Paso: Estate of Josephine Clardy Fox - Recom
mendation to Renew Lease Covering the Land and Improve
ments at 5040 Paisano, El Paso, Texas, to the circle K 
Corporat1on, Phoenix, Arizona.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Monroe to approve a lease covering the land and 
improvements at 5040 Paisano, El Paso, Texas (Estate of 
Josephine Clardy Fox- The University of Texas at El Paso), 
to the Circle K Corporation, Phoenix, Arizona. The terms of 
the lease provide for a one-year term effective July 8, 1986, 
at a rental of $700 per month plus two percent of gross sales 
in excess of $420,000 per year. The lessee is responsible for 
payment of all taxes and insurance on the property. 
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BACKGROUND INFORMATION 

Circle K Corporation has leased this property since 1973. 
This property is held in trust for the Josephine Clardy Fox 
Fund at The University of Texas at El Paso. Proceeds from 
the fund are used for general support of the institution at 
the discretion of the President. 

6. u. T. Cancer Center: Recommendation to Accept a Partner
ship Interest in Pfeiffer Road-Hwy 87 Partnership, Kendall 
County, Texas, from Mr. and Mrs. Philip M. Timmins, Boerne, 
Texas, and to Authorize the Office of Asset Management to 
Negotiate a Fair Market Value Sale and Execute All Appro
priate Documents.--

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President LeMaistre to accept an undivided five percent 
interest of an undivided fifty percent interest in Pfeiffer 
Road-Hwy 87 Partnership owning seven lots of Townsend Crossing 
in Kendall County, Texas, from Mr. and Mrs. Philip M. Timmins, 
Boerne, Texas. These lots have been independently appraised 
at $1,463,000 with the donative interest having a value 
of $36,575. 

It is further requested that the Office of Asset Management 
be authorized to negotiate for the sale of the interest at 
fair market value and that the Executive Vice Chancellor for 
Asset Management be authorized to execute all documents per
taining to the transaction. 

BACKGROUND INFORMATION 

At its April 1986 meeting, the U. T. Board of Regents accepted 
a similar gift of interest in another partnership from Mr. and 
Mrs. Timmins. The proceeds from the sale of the lots owned by 
both partnerships will be used to establish a professorship to 
be used solely for research in children's leukemia in the name 
of their daughter, Shannon Timmins. 
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III. OTHER MATTERS 

1. U. T. System: Recommendation to (a) Adopt Medical 
Malpractice Self-Insurance Fund Investment Policy 
Statement, and (b) Amend Regents' Rules and Regula
tions, Part Two, Chapter IX, Section 3, Subsection 3.1.--

RECOMMENDATION 

The Office of the Chancellor recommends the following actions 
with regard to investment matters: 

a. Adoption of the following policy statement with regard 
to management and investment of the Medical Malpractice 
Self-Insurance Fund: 

MEDICAL MALPRACTICE SELF-INSURANCE FUND 
INVESTMENT POLICY STATEMENT 

FUND CHARACTERISTICS 

The University of Texas System Professional Medical Mal
practice Self-Insurance Plan, authorized by Chapter 59 of the 
Texas Education Code, went into effect on April 1, 1977, to 
provide malpractice insurance coverage for staff physicians, 
medical students, residents, and fellows at the U. T. System 
health components. The Self-Insurance Plan's assets, exclud
ing the assets held in an operating account, constitute the 
"Medical Malpractice Self-Insurance Fund." Internal growth of 
the Fund may occur through capital appreciation and retention 
of income in excess of settlement payments. 

RESPONSIBILITY AND MANAGEMENT OF THE FUND 

Fiduciary responsibility for the Plan and the Fund rests 
with the Board of Regents of The University of Texas System. 
Pursuant to the Board of Regents Order of April 15, 1977, and 
the Regents' Rules and Regulations, the Office of General 
Counsel administers the Plan. As administrator of the Plan, 
the Office of General Counsel has the responsibility for 
interpretation and implementation of the Plan; investigation 
of all medical malpractice claims; decisions regarding the 
trial or settlement of claims; retention of outside defense 
counsel for malpractice litigation; selection of insurance 
actuaries and consultants to review and make recommendations 
regarding premium changes, reserve procedures, and loss 
experiences; coordinating and participating in all risk 
management programs at health components; and performing such 
other functions as are appropriate for administration of the 
Plan. The Office of Finance and Administration has responsi
bility for the accounting for the Plan, the Plan's operating 
account monies, and the cash receipts and disbursements of the 
Plan. 

The Office of the Executive Vice Chancellor for Asset Manage
ment administers the investment of the Self-Insurance Fund. 
Specific investment decisions are handled by the investment 
staff of the Asset Management Office as well as unaffiliated 
investment managers, who are employed from time to time. The 
Board retains an Investment Advisory Committee to provide 
counsel concerning portfolio and economic issues affecting 
the Fund. 
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CONFLICT OF INTEREST 

Members of the Board and the Investment Advisory Committee 
are frequently persons of wide-ranging business interests. 
Therefore, a prudent, independent investment decision process 
may result in investments in firms or organizations with which 
a member of the Board or the Investment Advisory Committee is 
affiliated. Affiliation shall be interpreted within this sec
tion to mean an employee, officer, director, or owner of five 
percent or more of the voting stock of a firm or organization. 
The investment staff or an unaffiliated investment manager may 
invest in such securities. However, the following restrictions 
shall apply: 

0 

0 

0 

A member of the Board or the Investment Advisory 
Committee shall not direct nor participate in 
the decision to purchase or sell securities of 
a firm with which such member is affiliated. 
Investments will not be purchased from or sold 
to a member of the Board or the Investment 
Advisory Committee. 
All members of The University of Texas System 
investment and administrative staff must report 
any affiliation with another firm or organiza
tion to the Regents' Land and Investment Commit
tee. On an annual basis the staff will report 
the nature and extent of any investments in or 
business transacted with such firms. 

INVESTMENT OBJECTIVES 

The primary investment objective is to appreciate the total 
value of the Fund, over time, through capital appreciation 
and income generation. Management of the Fund attempts to 
meet this objective by maximizing the return on the Fund's 
investments, consistent with an appropriate level of risk 
and subject to maintaining adequate cash equivalent-short 
term investments to meet potential near-term settlement pay
ments. Additionally, the Fund shall be diversified at all 
times to provide reasonable assurance that investment in a 
single security, a class of securities, or industry will not 
have an excessive impact on the Fund. 

ASSET MIX 

Asset mix 1s the primary determinant of Fund performance, and 
is the responsibility of the Regents' Land and Investment Com
mittee. Asset mix may be changed from time to time based on 
the economic and security market outlook. 

In establishing asset mix, recognition of the role of short 
term investments must be considered. Cash equivalent-short 
term investments provide current income, but their principal 
purposes are to store purchasing power to fund longer term 
investments and to store the ability to meet potential near
term settlement payments. In order to insure that the Fund 
is able to meet settlement payments without suffering princi
pal exposure, the following levels of short term investments 
will be maintained: 

o A minimum of 2 times the difference between the 
maximum and the minimum amount to be maintained 
in the operating account will be held in cash 
equivalent-short term investments. 

o A minimum of .50 times the total of the reserves 
for legal expenses plus the reserves for claim 
liabilities will be held in investments with a 
maturity of six months or less. 
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Other investments will be held based on their potential risk
adjusted total return. 

PERFORMANCE GOALS 

To accomplish the investment objectives for the Fund and 
recognizing the critical role of asset mix, specific perfor
mance goals exist for the total Fund as well as separate 
categories of assets. Achievement of these goals is most 
appropriately determined over a full market cycle time 
period ... generally four to five years. 

Specific performance goals for the Fund are: 

0 

0 

0 

Common Stocks - Performance equal to or greater 
than the Standard & Poor's 500 Index. 
Bonds - Performance equal to or greater than the 
Shearson Lehman Government{Corporate Bond Index 
or other appropriate bond 1ndex. 
Total Fund Return - Performance equal to or 
greater than that of other comparable funds. 

Active trading of bonds is necessary to prevent deterioration 
of portfolio market value and may result in the realization 
of book losses from time to time. 

PERFORMANCE MEASUREMENT 

The investment performance of the Fund will be measured by an 
unaffiliated organization with recognized expertise in this 
field, and compared against the stated investment objectives 
of the Fund. Such measurement will occur at least annually, 
and will contain data on the results of the total Fund, major 
classes of investment assets, and individual management orga-
nizations. · 

INVESTMENT GUIDELINES 

The Fund must be invested at all times in strict compliance 
with the Texas Trust Code (Subtitle B, Title 9, Texas Prop
erty Code) and other applicable law. The primary and constant 
standard for making investment decisions is the "Prudent 
Person Rule." 

Investment restrictions include the following: 

0 

0 

0 

0 

0 

All investments must be U. S. dollar denominated 
unless held by an investment manager retained to 
manage an international portfolio. 
No investments may be made in securities of the 
South African government, government agencies, or 
firms. 
Commercial paper must be rated in the two highest 
quality classes by Moody's Investors Service, Inc. 
(P1 or P2), or Standard & Poor's Corporation (A1 
or A2). 
Negotiable certificates of deposit must be with a 
bank that is associated with a holding company 
meeting the commercial paper rating criteria speci
fied above or that has a certificate of deposit 
rating of 1 or better by Duff & Phelps. 
Bankers' Acceptances must be guaranteed by an ac
cepting bank with a minimum certificate of deposit 
rating of 1 by Duff & Phelps. 
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0 

0 

0 

0 

0 

0 

0 

0 

0 

Repurchase Agreements and Reverse Repurchase Agree
ments must be with a domestic dealer selected by the 
Federal Reserve as a primary dealer in U. S. Treasury 
securities; or a bank that is associated with a hold
ing company meeting the commercial paper rating cri
teria specified above or that has a certificate of 
deposit rating of 1 or better by Duff & Phelps. 
Investment policies of any unaffiliated liquid 
investment fund must be reviewed and approved by 
the Executive Director for Investments and Trusts 
and the Executive Vice Chancellor for Asset Manage
ment prior to investment of Fund monies in such 
liquid investment fund. No requirement exists that 
such funds conform to the above restrictions on 
money market instruments. 
Corporate bonds and preferred stocks must be rated a 
minimum of Baa3 by Moody's Investors Service, Inc., 
or BBB- by Standard & Poor's Corporation, respec
tively, when purchased. Bonds rated below A3 and 
A- shall not constitute an excessive portion-of the 
total bond portfolio. Unrated bonds or preferred 
stocks may be purchased prior to review by the Land 
and Investment Committee if, in the opinion of the 
System's investment staff, they are at least equal 
in quality to publicly offered securities eligible 
for purchase. The cost of unrated bonds and pre
ferred stocks which have not been reviewed by the 
Land and Investment Committee may not exceed 1% of 
the book value of the Fund. 
No more than five percent of the voting securities 
of a corporation may be owned. 
No securities may be purchased or held which would 
jeopardize the Fund's tax exempt status. 
No securities may be purchased on margin or leverage. 
No transactions in short sales will be made. 
Transactions in financial futures and options (other 
than those received as part of an investment unit) 
may only occur as part of a hedging program autho
rized by the Land and Investment Committee. 
Unaffiliated investment managers transacting solely 
within their assigned assets: 

shall hold no more than 25% of their managed 
portfolio in any one industry at cost unless 
the manager was retained to concentrate in an 
industry or industries. 
shall hold no more than 10% of their managed 
portfolio in the securities of one corpora
tion at cost. 
shall not hold investment in real estate, 
partnerships, and other such illiquid assets 
unless retained to manage this type of asset 
and shall hold no more than 10% of their 
managed portfolio in any other asset category 
different than the type they were retained 
to manage. Short-term liquid investments are 
excluded from this limitation. Convertible 
securities are considered to be equity equiv
alents for purposes of this restriction. 
shall hold no securities traded only in foreign 
markets unless they were retained to manage an 
international portfolio. 

INVESTMENT MANAGEMENT FIRMS 

Unaffiliated investment managers may be hired from time to 
time to provide the Fund with increased diversity through 
their unique style and approach to investing. Their purpose 
is to improve the Fund's return and to alter its volatility. 
Other than as limited by this Policy, investment managers 
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shall have complete investment discretion. In addition to 
performance, investment managers shall be monitored for 
adherence to their investment style, and shall be available 
as reasonably requested for open communication with the Board 
of Regents and The University of Texas System's investment 
and administrative staff. 

FUND ADMINISTRATION 

Administration of the Fund is recognized as vital to Fund 
stability and fulfillment of objectives. Areas of emphasis 
shall include record keeping, internal controls, protection 
of assets, cash management and processing efficiency. 

Transaction and accounting records shall be complete and pre
pared on a timely basis with consideration at all times to 
the adequacy of an audit trail. 

Internal controls will assure responsible separation of 
duties and diminish the real and prospective burden on indi
vidual employees. 

Custody of the Fund's assets shall be in compliance with 
applicable law and arranged to provide as much security, 
trading speed and flexibility as possible. Adequate insur
ance levels will be maintained by any custodian or transpor
tation agent employed by the Fund. 

The daily cash position will be monitored to insure that non
interest bearing cash is minimized. The collection time of 
all dividend and interest payments will be accelerated to the 
extent possible. 

Operational efficiency is imperative, and computer capabili
ties shall be extensively used to reduce manual processing 
and duplication of activities. 

System investment and administrative staff will conduct 
business for the Fund with organizations which, after review, 
are believed to exercise professional integrity and have 
financial substance judged adequate in light of the size and 
nature of the business involved. Normal business entertain
ment of the staff is recognized as a customary medium for 
conducting this type of business. Acceptance of material 
gifts from unaffiliated vendors is prohibited. 

Additionally, transactions to purchase or sell securities 
shall be entered into on the basis of "best execution," which 
normally means best realized net price for the security. Com
missions may be paid for investment services rendered to the 
Fund including securities research. 

INVESTOR RESPONSIBILITY 

The Fund provides financial support to activities related 
to higher education institutions which have a special and 
unique role in society. It follows that, subject to the 
"Prudent Person Rule," investment of the Fund must be sensi
tive to major issues affecting its constituency including 
the State of Texas and supporters of higher education. 

As a significant shareholder, the Fund has the right to a 
voice in corporate affairs consistent with those of any share
holder. These include the right and obligation to vote 
proxies in a manner consistent with the unique role and mis
sion of higher education as well as for the economic benefit 
of the Fund. 
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The primary basis for all investment decisions is the 11 Prudent 
Person Rule 11 (see Investment Guidelines). The Fund shall not 
be invested to achieve temporal benefits for any purpose 
including use of its economic power to advance social or 
political purposes. 

b. Amendment of the Regents' Rules and Regulations, Part 
Two, Chapter IX, Section 3, Subsection 3.1 as follows: 

Sec. 3. Policy for Investment and Management of Trust 
and Special Funds. 

3.1 [±aves~ea~s-AH~Ber~Bea-fer-PHreaase~--]Unless 
otherwise limited by the terms of the instrument 
by which the fund was created, trust and special 
funds under the control of the Board shall be 
invested and reinvested in such securities and 
investments as are permitted by the Texas Trust 
Code (Subtitle B, Title 9, Texas Property Code) 
as legal investments for funds held by trustees. 
The policies for the investment of funds for the 
Professional Medical Malpractice Self-Insurance 
Plan shall be those outlined in the Medical Mal
pract1ce Self-Insurance Fund Investment Pol1cy 
Statement. 

BACKGROUND INFORMATION 

The transfer of the financial operations of The University of 
Texas System Professional Medical Malpractice Self-Insurance 
Plan to the Office of the Executive Vice Chancellor for Asset 
Management and Office of Finance and Administration was 
approved at the October 1985 U. T. Board of Regents meeting. 

The Executive Vice Chancellor for Asset Management has held 
discussions with members of the Investment Advisory Committee 
to develop an Investment Policy Statement for the Medical 
Malpractice Self-Insurance Fund as shown above. The invest
ment policy statement for the Medical Malpractice Fund is 
similar to the policy statement recommended on Common Trust 
Fund investments except that the additional liquidity needs 
of the Medical Malpractice Fund are reflected in the proposed 
Policy Statement. The proposed amendment to the Regents' 
Rules and Regulations recognizes the adoption of this policy 
statement. 
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Executive Session of the Board 



Date: 

Time: 

BOARD OF REGENTS 
EXECUTIVE SESSION 

Pursuant to Vernon's Texas Civil Statutes 
Article 6252-17, Sections 2(e), (f) and (g) 

August 14, 1986 

Following the meeting of the Land and Investment 
Committee and consideration of those matters set 
forth on Pages B of R 3- 4 at G., H., I., and J. 

Place: Regents' Conference Room, Ninth Floor 
Ashbel Smith Hall 

1. Pending and/or Contemplated Litigation - Section 2(e) 

a) U. T. Board of Regents: Consideration of 
matters related to collection of royalties 
on Permanent University Fund Oil and Gas 
Leases 

b) U. T. Medical Branch - Galveston: Pro
posed Settlement of Medical Malpractice 
Litigation 

2. Land Acquisition, Purchase, Exchange, Lease or Value of 
Real Property and Negotiated Contracts for Prospective 
Gifts or Donations - Section 2(f) 

U. T. System: Consideration of negotia
tive sale of certain real estate in Travis 
County, Texas 

3. Personnel Matters [Section 2(g)] Relating to Appointment, 
Employment, Evaluation, Assignment, Duties, Discipline, 
or Dismissal of Officers or Employees 

u. T. Health Science Center - Dallas: Con
sideration of Recommendation from a Special 
Hearing Tribunal for Termination of Employ
ment for Good Cause of Non-tenured Faculty 
Member During Term of Appointment 
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