
MATERIAL SUPPORTING THE AGENDA 

Volume XXVc 

This volume contains the Material Supporting the Agenda furnished to 
each member of the Board of R egents prior to the meetings held on 

June 8-9, 1978 
August 3-4, 1978 

The material is divided according to the standing committees and the 
meetings that were held and is submitted on three different colors, 
namely: 

White paper - for the documentation of all items that 
were presented before the deadline date. 

Blue paper - all items submitted to the Executive Session 
of t he Committee of t he Whole and distributed only to the 
Regents, Chancellor and President of t he System. 

Yellow paper - Emergency items distributed at the meeting. 

Material distributed at the meeting as additional documentation is not 
included in the bound volume, because sometimes there is an unusual 
amount and other times some people get copies and some do not get 
copies. If t he Secretary was furnished a copy, then that material goes 
into the appropriate subject file. 
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AGENDA FOR MEETING 
of 

BOARD OF REGENTS 
of 

THE UNIVERSITY OF TEXAS SYSTEM 

Date: 

Time: 

Place: 

August 3, 1978 

2:00 p. m. 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

A. CALL TO ORDER 

B. RECESS FOR MEETING OF BUILDINGS AND GROUNDS 
COMMITTEE TO DISCUSS AND ACT ON ITEMS ON THE 
AGENDA OF THE BUILDINGS AND GROUNDS C OMMITTEE 
ON PAGES B & G 1 - 12 AND ANY EMERGENCY ITEMS 
REFERRED TO BUILDINGS AND GROUNDS C OMMITTEE 
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

BUILDING REVENUE REFUNDING BONDS, SERIES 1978 

$6,310,000 

SALE OF THE BONDS.—As authorized, bids were called for and received until 
10:00 A.M., C.D.T., on August 3, 1978, and then publicly opened and tabulated. 
The best bid was received from the syndicate headed by Merrill Lynch, Pierce, Fenner 
& Smith Incorporated who bid a net interest cost of 5.681492% to the University. 
Proceeds from this issue will provide funds to redeem The University of Texas at Austin 
Building Revenue bonds. Series 1974A and provide a net savings of $590,115 over 
the life of the bonds with a present value of those savings of $277,617 as computed 
by Rauscher Pierce Securities Corporation. A copy of the tabulation is attached. 

It is recommended by the Executive Director for Investments, Trusts and Lands, 
joined by the President of the System, that the Board of Regents adopt the resolution 
authorizing the issuance of the bonds and the sale to Merrill Lynch, Pierce, Fenner 
& Smith Incorporated. 

DESIGNATION OF PAYING AGENCY.—Attached is a tabulation of the bids 
received and publicly opened and tabulated at 10:00 A.M., C.D.T., on August 2, 
1978, in accordance with specifications previously furnished the qualified bidders 
(Texas Banks with assets in excess of $2(10,000,000). 

It is recommended by the Executive Director for Investments, Trusts and Lands, 
joined by the President of the System, that the bid of Bank of the Southwest, N.A., 
Houston, Texas, to serve as Paying Agent for this issue be accepted. The bank will 
charge $0.(X) per coupon and $0.(X) per bond paid. Co-paying agent is Bankers 
Trust Company, New York. 

AWARD OF CONTRACT FOR PRINTING THE BONDS.—Attached is a tabulation of 
the bids received and publicly opened and tabulated 10:00 A.M., C.D.T., on August 2, 
1978, in accordance with specifications previously furnished companies bidding on 
University issues. 

It is recommended by the Executive Director for Investments, Trusts and Lands, 
joined by the President of the System, that the bid of Hart Graphics, Austin, Texas, 
be accepted for printing the bonds with lithographed borders, as set out in the 
specifications, for the sum o f $1,124.00, there being eleven interest rotes. 



BIDS FOR PAYING AGENCY 

$6,420,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

BUILDING REVENUE REFUNDING BONDS, SERIES 1978 

Tabulation of Bids Received 
kAugust 2, 1978 - 10:00 A.M., C.D.T. 

r Bidder New York 
Co-Paying Agent 

Per Coupon 
Paid 

Per Bond 
Paid 

f B ank of the Southwest, 
N.A., Houston 

Bankers Trust Company $ .00 $ .00 

The First National Bank 
' of Fort Worth 

The Bank of New York .08 .75 

The Capital National 
r Bank, Austin 

1 • 

Citibank, N.A. .095 .90 

* Mercantile National 
Bank at Dallas 

Manufacturers Hanover Trust Co. .08 .75 

^ Continental National 
Bank of Fort Worth 

Bankers Trust Company .11 1.00 

^•First National Bank in 
^ Dallas 

Manufacturers Hanover Trust Co. .125 1.30 

Republic National Bank 
' *of Dallas 

Citibank, N.A. .175 1.575 

> ^ 

L The State National Bank 
of El Paso 

r 

Citibank, N.A. .125 7.50 

"Texas Commerce Bank 
^ National Association, 

Houston 

Bankers Trust Company .175 2.00 

American Bank, Austin Citibank, N.A. .10 1.25 

. Corpus Christi National 
Bank 

Citibank, N.A. .15 2.00 

..... . .* • -
f 



TABULATION OF BIDS 
$6,420,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

BUILDING REVENUE REFUNDING BONDS, SERIES 1978 
Bids Opened Thursday, August 3, 1978 

^Account Coupons Interest Cost Effecti ve 
Rate 

Perrill Lynch, Pierce, 
iner & Smith 

igorporated 

1979 to 86 5.00% Gross: $4,328,224.17 
1987 88 5.10 Plus 
1989 5.25 Discount: $57,603.40 
1990 5.30 
1991 5.40 Net: $4,385,827.57 
1992 5.50 • 
1993 5.60 . 
1994 5.75 
1995 5.80 
1996 5.95 
1997 98 6.00 

5.681492 

rrgan Guaranty 
'l^t Co., 
Hew York 

1979 to 4.70% 
1980 4.75 
1981 82 4.90 
1983 84 5.00 
1985 86 5.10 
1987 5.20 
1988 5.25 
1989 5.30 
1990 5.40 
1991 5.50 
1992 5.60 
1993 5.70 
1994 5.80 
1995 96 5.90 
1997 98 6.00 

Gross: $4,365,717.00 
Plus 

Discount: $ 77,374.00 

5.7556 

Net: $4,443,091.00 

Jirst National 
jaffk in Dallas 

\ssociates 

> 

* 

1979 to 85 5.00% 
1986 87 5.10 
1988 5.20 
1989 5.30 
1990 5.40 
1991 5.50 
1992 5.60 
1993 5.70 
1994 5.80 
1995 5.90 
1996 6.00 
1997 6.10 
1998 6.20 

Gross: $4,397,306.79 
Plus 

Discount: $95,515.06 

5.820094 

Net: $4,492,821.85 

jqhe Halsey 
ftuart. Inc. 

1979 to 82 5.30% Gross: $4,402,422.50 
1983 90 5.40 Plus 
1991 92 5.50 Discount: $96,158.76 
1993 5.60 
1994 5.75 Net: $4,498,581.26 
1995 5.90 
1996 98 6.00 

5.8275 

« 



Tabulatip'n of Bids Received 
August 2, 1978 - 10:00 A.M., C.D.T. 

BIDS FOR PRINTING BONDS. 

$6,420,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

BUILDING REVENUE REFUNDING BONDS, SERIES 1978 

Bidder One-Coupon 
Rate 

Two-Coupon 
Rate 

Three-Coupon 
Rate 

Four-Coupon 
Rate 

Five-Coupon 
Rate 

Six-Coupon 
Rate 

Seven-Coupon 
Rate 

Number of 
Working Days 

Hart Graphics & Office 
Centers, Inc. 
8000 Shoal Creek Blvd. 
Austin, Texas 78758 

$ 924.00 $ 944.00 $ 964.00 $ 984.00 $1,004.00 $1,024.00 $1,044.00 

Eight-Coupon 
Rate 

Nine Coupon 
Rate 

Ten-Coupon 
Rate 

Eleven-Coupon 
Rate 

$1,064.00 $1,084.00 $1,104.00 $1,124.00 15 



AGENDA FOR MEETING 
of 

BOARD OF REGENTS 
of 

THE UNIVERSITY OF TEXAS SYSTEM 

Date: August 4, 1978 

Time: 9:00 a. m. 

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

B. . • • 

C. RECONVENE 

D. APPROVAL OF MINUTES OF REGENTS' MEETING HELD 
JUNE 8-9, 1978 

E. SPECIAL ORDERS 

1. Board of R egents - Building Revenue Refimding Bonds; 
(a) Resolution Authorizing the Issuance in the Approxi
mate Amount of $6,420,000 Board of R egents of The 
University of Texas System, The University of Texas 
at Austin Building Revenue Refunding Bonds, Series l978 
(Amount to be Refunded $5, 760,000){ (b) Designation of 
Escrow Agent; (c) Designation of Banks of Payment 
(Paying Agents); and (d) Award of Contract for Printing. 
Bids Relating Thereto to be Opened on August 2 and 3, 1978. 
Pursuant to authorization by the Board of Regents at its 
meeting on June 9, 1978, bids for Board of R egents of The 
University of Texas at Austin, Building Revenue Refunding 
Bonds, Series 1978, will be considered by the Board of 
Regents at its 9:00 a. m., C. D. T., session on Friday, 
August 4, 1978, Regents' Meeting Room, Ashbel Smith 
Hall, Austin, Texas. 

Bids on the paying agents will be opened on Wednesday, 
August 2, 1978, at 10:00 a. m., C. D. T., at Claudia Taylor 
Johnson Hall at 210 West Sixth Street, Austin, Texas. Bids 
on the bonds will be opened on Thursday, August 3, 1978, 
at 10:00 a. m., C. D. T., at the same place. The results 
will be presented to the Board at its 9:00 a. m., C. D. T., 
session on Friday, August 4, 1978, in Ashbel Smith Hall. 

ACTION REQUIRED 

a. Adoption of Resolution, Pages B of R 3 -12, 
Authorizing the Issuance and Sale of The 
University of Texas at Austin Building Revenue 
Refunding Bonds, Series 1978 

b. Approval of Escrow Agent 

c. Designation of Banks of Payment 

d. Award of Contract for Printing Bonds 
B of R - 2 



RESOLUTION AUTHORIZING THE ISSUANCE OF $ 
BOARD OF REGENTS OF THE UNIVERSITY OF TEiiAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING REVENUE 
REFUNDING BONDS, SERIES 1978 

WHEREAS, the Board of Regents of The University of 
Texas System (hereinafter sometimes called the "Board" or 
"Board of Regents") authorized the issuance of and sold its 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Building Revenue Bonds, 
Series 1974, in the aggregate principal amount of $53,000,000 
(hereinafter called the "Series 1974 Bonds") and its Board 
of Regents of The University of Texas System, The University 
of Texas at Austin, Building Revenue Bonds, Series 1974-A, 
in the aggregate principal amount of $6,000,000 (hereinafter 
called the "Series 1974-A Bonds") for the purpose of provid
ing funds to acquire, construct and equip buildings, struc
tures and facilities on the campus of The University of 
Texas at Austin, Austin, Texas; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 thereof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
or dates of redemption; and 

WHEREAS, in order to realize substantial annual savings 
in debt service, the Board desires to advance refund the 
Series 1974-A Bonds by the issuance of revenue refunding 
bonds and the application of the proceeds thereof, together 
with other funds lawfully available for such purpose, to 
purchase certain direct obligations of the United States of 
America in amounts, maturities and bearing interest at rates 
sufficient to provide funds, when needed, which together 
with other proceeds of such refunding bonds will be sufficient 
to pay in full the principal, redemption premiroms and interest 
to maturity or redemption on the Series 1974-A Bonds and to 
pay all costs arising in connection with such refunding; and 

WHEREAS, to accomplish the foregoing, the Board has 
adopted this Resolution to authorize the issuance of its 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Building Revenue Refunding 
Bonds, Series 1973 and concurrently herewith has adopted 
another resolution calling certain of the Series 1974-A 
Bonds for redemption prior to their maturities, authorizing 
the subscription for certain direct obligations of the 
United States of America and authorizing the Board to enter 
into an escrow agreement with , 

, Texas, pursuant to which provision shall be Kiade 
for the deposit of such investments and other proceeds to 
the credit of the escrow fund to be established pursuant to 
such escrow agreement and for the application of the proceeds 
thereof to the payment in full of principal, redemption 
premium and interest to maturity or redemption on the Series 
1974-A Bonds; and 

WHEREAS, upon the issuance of the refunding bonds here
in authorized and the application of the proceeds therefrom 
to fund and establish the escrow fund provided for in the 
escrow agreement, the Series 1974-A Bonds shall no longer be 
regarded as outstanding obligations of the Board of Regents, 
and the Series 1974 Bonds and the refunding bonds herein 
authorized shall be the only obligations of the Board payable 
from the hereinafter defined Pledged Revenues; 

B of R - 3 



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

Section 1: NAME, AMOUNT, PURPOSE AND AUTHORIZATION. 
That for the purpose of effecting annual debt service sav-
ings, there shall be issued the negotiable, serial, coupon 
bonds of the Board of Regents of The University of Texas 
System in the aggregate principal amount of $ , 
which shall be designated as "BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, 
BUILDING REVENUE REFUNDING BONDS, SERIES 1978" (hereinafter 
called the "Series 1978 Bonds"), the proceeds of which shall 
be applied to refund bonds nunUDered through 1200, both 
inclusive, of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Building 
Revenue Bonds, Series 1974-A, in advance of their maturities 
or redemption dates, as more fully provided herein, under 
and in strict conformity with the Constitution and laws of 
the State of Texas, including particularly Chapter 55 of the 
Texas Education Code, as amended. 

Section 2: DATE, DENOMINATION AND MATURITIES. That 
the Series 1978 Bonds shall be dated August 1, 1978, shall 
be numbered consecutively from 1 through , shall be 
in the denomination of $5,000 each, and shall mature serially 
on April 1 in each of the years and in the amounts, respec
tively, as follows: 

YEARS AMOUNTS YEARS AMOUNTS YEARS AMOUNTS 

1979 
1980 
1981 
1982 
1983 
1984 
1985 

1986 
1987 
1988 
1989 
1990 
1991 
1992 

1993 
1994 
1995 
1996 
1997 
1998 

Section 3; INTEREST RATES AND PAYMENT DATES. That the 
Series 1978 Bonds shall bear interest from their date until 
the principal sum is paid at the following rates per annum: 

Year Interest Year 
Maturing Rate Maturing 

1979 1990 
1980 1991 
1981 1992 
1982 1993 
1983 1994 
1984 1995 
1985 1996 
1986 1997 
1987 1998 
1988 
1989 

Interest 
Rate 

with said interest being evidenced by interest coupons that 
shall appertain to said Series 1978 Bonds, and shall be 
payable on the dates stated in Section 5 of this Resolution. 

Section 4: MANNER OF PAYMENT, OPTIONAL REDEMPTION AND 
EXECUTION OF BONDS^ That the Series 1978 Bonds and the 
interest co upons appertaining th ereto shall be p ayable, 
shall have the characteristics, may be redeemed prior to 
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their scheduled maturities, and shall be signed, executed 
and sealed all as provided, and in the manner indicated, in 
Section 5 of this Resolution. 

Section 5; FORM OF BONDS, INTEREST COUPONS AND COMP
TROLLER'S CERTIFICATE. That the form o f the Series 1978 
Bonds, the form of interest coupons to be attached to said 
Series 1978 Bonds, and the form of Registration Certificate 
of the Comptroller of Public Accounts of the State of Texas 
to be printed and endorsed on each Series 1978 Bond shall 
be, respectively, in substantially the following form, with 
such omissions, insertions and variations as may be necessary 
and desirable and permitted by this Resolution: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 
BUILDING REVENUE REFUNDING BOND 

SERIES 1978 

ON APRIL 1, 19 , the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM (hereinafter sometimes called the "Board"), 
for and on behalf of THE UNIV ERSITY OF TEXAS AT AUSTIN, 
hereby promises to pay to bearer, solely from the Pledged 
Revenues hereinafter described, the sum of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon from the date hereof at the rate 
of % per annum, payable April 1, 1979, and semi
annually thereafter on each October 1 and April 1 until said 
principal sum is paid, but only upon presentation and sur
render of the interest coupons hereto appertaining as they 
severally become due. The principal of this bond and the 
interest coupons appertaining hereto sha ll be payable to 
bearer, in lawful money of the United States of America, 
without exchange or collection charges to the bearer, upon 
presentation and surrender of this bond or proper interest 
coupon, at the following, which shall be the Banks of Payment 
for this series of bonds: 

or, at the option of the bearer, at 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS 
of like tenor and effect except as to serial number, inter
est rate, right of prior redemption and maturity, numbered 1 
through , both inclusive, in the denomination of $5,000 
each, in the aggregate principal amount of $ , 
issued pursuant to a resolution (hereinafter called the 
"Resolution") adopted by the Board on the 4th day of August, 
1978, for the purpose of refunding the bonds numbered 
through 1200, both inclusive, of the Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Building Revenue Bonds, Series 1974-A, dated Octo
ber 1, 1974, under and in strict conformity with the Con
stitution and laws of the S tate of Texas, including par
ticularly Chapter 55 of the Texas Education Code, as amended. 
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THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A 
PART, together with the outstanding bonds of the Board of 
Regents of the University of Texas System, The University of 
Texas at Austin, Building Revenue Bonds, Series 1974 (the 
"Outstanding Bonds"), are equally and ratably payable from 
and secured by a first lien on and pledge of certain Pledged 
Revenues, which include (i) the Pledged Available Fund 
Surplus, consisting of certain surplus dividends, interest 
and other income of the Permanent University Fund created 
pursuant to Article VII, Sections 10, 11, 11a, 15 and 18 of 
the Texas Constitution, to the extent actually granted and 
appropriated by the Texas Legislature to The University of 
Texas System and (ii) the gross collections of a Special Fee 
to be fixed, charged and collected from all students (except
ing any category of students now exempt from paying fees by 
Chapter 54, Texas Education Code) enrolled at The University 
of Texas at Austin, for the use and availability of all or 
any part of the University Special Events Center, the College 
of Fine Arts and Department of Music Performing Arts Center 
Complex, and certain other buildings, facilities and services 
of The University of Texas at Austin. This bond and the 
issue of which it is a part, and the interest thereon, 
constitute special obligations of the Board and are payable 
solely from the Pledged Revenues and do not constitute an 
indebtedness of the State of Texas, the Board or The Univers
ity of Texas at Austin. The bearer hereof and the coupons 
attached hereto shall never have the right to demand payment 
of this bond or of such coupons out of any funds raised or 
to be raised by taxation. 

ON APRIL 1, 1988, OR ON ANY INTEREST PAYMENT DATE 
THEREAFTER, the Board shall have the option of calling bonds 
of this series maturing serially on or after April 1, 1989, 
for redemption prior to maturity, in whole or in part, in 
inverse numerical order, at par and accrued interest to the 
date of redemption. 

NOTICE OF REDEMPTION IS TO BE PUBLISHED in a financial 
publication published in the English language in the City of 
New York, New York, or in the City of Austin, Texas, at 
least once, not less than thirty (30) days before the date 
fixed for such redemption, and thirty (30) days' notice in 
writing is to be given to the Banks of Payment before the 
date so fixed for such redemption. On or before the date 
fixed for redemption, funds shall be placed in the Banks of 
Payment sufficient to pay the bonds called and accrued 
interest thereon. If such written notice of redemption is 
published, and if due provision for such payment is made, 
all as provided above, the bonds which are to be so redeemed 
thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the 
date fixed for redemption, and they shall not be regarded as 
being outstanding except for the purpose of being paid by 
the Banks of Payment with the funds so provided for such 
payment. 

IT IS HEREBY DECLARED AND REPRESENTED that, so long as 
this bond or the issue of bonds of which it is a part re
mains outstanding, the Board has covenanted and agreed that 
it will fix, charge and collect the Special Fee at a rate 
which, together with other Pledged Revenues, will be suf
ficient to provide money for making when due all deposits 
required to be made to the credit of the interest and sink
ing fund and reserve fund in connection with the Outstanding 
Bonds, the bonds of this series and any additional parity 
bonds. 
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IT IS FURTHER DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be per
formed, exist, and be done precedent to or in the issuance 
or delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional or statutory limitation; 
and that provision has been made for the payment of princi
pal of and interest on this bond and the series of which it 
is a part by the irrevocable pledge of the Pledged Revenues. 

THE BOARD HAS RESERVED THE RIGHT, subject to the re
strictions provided in the Resolution, to issue additional 
parity revenue bonds which also may be made equally and 
ratably payable from, and secured by an irrevocable first 
lien on and pledge of, the aforesaid Pledged Revenues. 

THE BEARER OF THIS BOND and the bearers of the bonds of 
this series shall be subrogated to all rights and privileges 
of the bearers of the bonds refunded by the issuance of this 
series of bonds, except to the extent otherwise provided in 
the Resolution. 

IN WITNESS WHEREOF, the 
versity of Texas System has 
said Board to be impressed, 
and has caused this bond and 
hereto to be executed by the 
facsimile signatures of the 
the Board, respectively, and 
gust 1, 1978. 

Board of Regents of The Uni-
caused the corporate seal of 
printed or lithographed hereon 
the interest coupons attached 
imprinted or lithographed 
Chairman and the Secretary of 
this bond has been dated Au-

BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM 

By 
Chairman 

(SEAL) 

ATTEST; 

Secretary 

(FORM OF INTEREST COUPON) 

NO. 

On the first day of , , unless the 
bond to which this coupon appertains shall have been called 
for previous redemption and due provision made to redeem 
same, upon surrender of this coupon, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM PROMISES TO PAY TO BEARER at 

' ' , Texas, or, at the 
option of the bearer, at , 
New York, New York, but solely from the Pledged Revenues 
specified in the bond to which this coupon is attached, the 
amount shown above, without exchange or collection charges 
to the bearer hereof, payable in lawful money of the United 
States, being interest then due on the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT 
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AUSTIN, BUILDING REVENUE REFUNDING BOND, SERIES 1978, bear
ing the number hereinafter specified, dated August I, 1978. 
The bearer hereof shall never have the right to demand 
payment of this obligation out of funds raised or to be 
raised by taxation. Bond No. . 

BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM 

Secretary Chairman 

(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE; REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 
for the issuance hereof have been exeimined by him as re
quired by law, that he finds that it has been issued in 
conformity with the Constitution and laws of the State of 
Texas and that it is a valid and binding special obligation, 
of the Board of Regents of The University of Texas System 
payable from the revenues and other funds pledged to its 
payment by and in the proceedings authorizing the same, and 
I do further certify that this bond has this day been regis
tered by me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 
Texas, this  

[SEAL] 

Comptroller of Public Accounts 
of the State of Texas 

Section 6: DEFINITIONS. That as used in this Resolu
tion (except in Section 5 hereof) all of the definitions of 
terms contained in Section 6 of the Series 1974 Resolution 
(as hereinafter defined) are hereby adopted by reference 
except to the extent specifically modified or supplemented 
below, and the following terms shall have the meanings set 
forth below, unless the text hereof specifically indicates 
otherwise: 

The term "Additional Bonds" shall mean the addi
tional parity revenue bonds permitted to be authorized 
in the Series 1974 Resolution, excluding any Bonds 
heretofore issued. 

The term "Bonds" shall mean collectively the 
Series 1974 Bonds and the Series 1978 Bonds. 

The term "bondholder" or "holder" shall mean any 
person who shall be the bearer of one or more of the 
Bonds. 

The term "Interest and Sinking Fund" shall mean 
the Series 1974 Building Revenue Bonds Interest and 
Sinking Fund established by the Series 1974 Resolution. 

The term "Reserve Fund" shall mean the Series 1974 
Building Revenue Bonds Reserve Fund established by the 
Series 1974 Resolution. 
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The term "Series 1974 Bonds" shall mean the 
$53,000,000 Board of Regents of The University of Texas 
System, The University of Texas at Austin, Building 
Revenue Bonds, Series 1974, authorized by the Series 
1974 Resolution. 

The term "Series 1974 Resolution" shall mean the 
resolution adopted by the Board on December 7, 1973, 
authorizing the issuance of the Series 1974 Bonds. 

The term "Series 1974-A Bonds" shall mean the 
$6,000,000 Board of Regents of The University of Texas 
System, The University of Texas at Austin, Building 
Revenue Bonds, Series 1974-A, which are being refunded 
and defeased with the proceeds of the Series 1978 
Bonds. 

The term "Series 1978 Bonds" shall mean the Board 
of Regents of The University of Texas System, The 
University of Texas at Austin, Building Revenue Bonds, 
Series 1978, authorized by this Resolution. 

Section 7; APPLICATION OF SERIES 1978 BOND PROCEEDS. 
That the proceeds from the sale of the Series 1978 Bonds 
shall be disbursed as follows: 

Ca) To the Interest and Sinking Fund, the accrued 
interest and premium, if any, received from the sale of the 
Series 1978 Bonds; 

(b) To be applied, along with the other funds provided 
for in Section 8 of this Resolution, to fund and establish 
at • ' , , Texas, as Escrow 
Agent, an escrow fund to be entitled "Board of Regents of 
The University of Texas System, The University of Texas at 
Austin, Building Revenue Bonds, Series 1974-A Escrow Fund" 
in accordance with the terms of that certain Escrow Agreement 
to be entered into between the Board and said Escrow Agent 
at or prior to delivery of the Series 1978 Bonds, which 
escrow fund shall have deposited to its credit the required 
beginning cash balance (if necessary) and certain direct 
obligations of the United States of America in amounts 
bearing interest and maturing in such a manner as to provide 
funds sufficient for the payment of principal of, redemption 
premiums on and interest to maturity or redemption on the 
Series 1974-A Bonds, all as more fully set forth in such 
Escrow Agreement; 

(c) To pay expenses connected with the refunding of 
the Series 1974-A Bonds and the issuance of the Series 1978 
Bonds; and 

Fund. 
(d) The balance, if any, to the Interest and Sinking 

Section 8: APPLICATION OF CERTAIN PROCEEDS OF THE 
INTEREST AND SINKING FUND. That upon the issuance of,and 
payment of the purchase price for, the Series 1978 Bonds, 
there shall be transferred from the Interest and Sinking 
Fund to the Escrow Agent the sum of $ , which sum 
has heretofore been deposited to the credit of the Interest 
and Sinking Fund to be applied to the payment of principal 
of and interest on the Series 1974-A Bonds. Such sum shall 
be applied by the Escrow Agent to the payment of principal 
of and interest on the Series 1974-A Bonds, pursuant to the 
terms and provisions of the Escrow Agreement. 
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Section 9; SUBROGATION OF RIGHTS. That the holders of 
the Series 1978 Bonds shall be subrogated to all rights and 
privileges of the holders of the Series 1974-A Bonds, except 
to the extent otherwise provided herein. 

Section 10; SOURCE OF PAYMENT. That the Series 1978 
Bonds are "Additional Bonds" as permitted by Sections 20, 21 
and 22 of the Series 1974 Resolution, and the Series 1974 
Bonds and the Series 1978 Bonds (herein collectively called 
the "Bonds") are and shall be secured and payable equally 
and ratably on a parity. The Bonds, any Additional Bonds 
and the interest thereon, are and shall be payable from, and 
secured by an irrevocable first lien on and pledge of, the 
Pledged Revenues. The Bonds, any Additional Bonds and 
interest coupons appertaining thereto shall constitute 
special obligations of the Board, payable solely from the 
Pledged Revenues, and such obligations shall not constitute 
an indebtedness of the University, the Board, or the State 
of Texas, and the holders of the Bonds, any Additional Bonds 
and the coupons attached thereto shall never have the right 
to demand payment thereof out of funds raised or to be 
raised by taxation. 

Section 11; ADOPTION OF CERTAIN SECTIONS OF SERIES 1974 
RESOLUTION. That Sections 7 through 24 of the Series 1974 
Resolution are hereby adopted by reference and shall be and 
are hereby made applicable to the Series 1978 Bonds for all 
purposes, except to the extent herein specifically modified 
and supplemented. 

Section 12; ADDITIONAL DEPOSITS TO INTEREST AND 
SINKING FUND. That, in addition to all deposits required to 
be made to the Interest and Sinking Fund in the Series 1974 
Resolution, the Board shall transfer or cause to be trans
ferred from any Pledged Available Fund Surplus, and deposit 
or cause to be deposited to the Interest and Sinking Fund, 
the following amounts at the following times; 

(a) On or before December 1, 1978, an amount 
which, together with other amounts then on hand in the 
Interest and Sinking Fund and available for such pur
pose, will be sufficient to pay the interest scheduled 
to accrue and the principal scheduled to mature on the 
Series 1978 Bonds on April 1, 1979; and 

(b) On or before June 1, 1979 and semiannually on 
or before each December 1 and June 1 thereafter, an 
amount which, together with other amounts then on hand 
in the Interest and Sinking Fund and available for such 
purpose, will be sufficient to pay the interest sched
uled to accrue and come due on the Series 1978 Bonds on 
the next succeeding interest payment date and one-half 
(1/2) of the principal scheduled to mature and come due 
on the Series 1978 Bonds on the next succeeding April 1; 

provided and except, however, that after December 1, 1979, 
the Board may, at its option, make all or any part of each 
such aforesaid deposit required to be made to the credit of 
the Interest and Sinking Fund either from any Pledged Avail
able Fund Surplus, or from the Special Fee in the manner as 
provided in Sections 14 and 15 of the Series 1974 Resolution. 

Section 13: ADDITIONAL DEPOSITS TO RESERVE FUND. 

(a) That an amount of money and investments in excess 
of $ is now on deposit to the credit of 
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the Reserve Fund. So long as the money and investments in 
the Reserve Fund are not less in market value than a required 
amount equal to the average annual principal and interest 
requirements of all then outstanding Bonds and Additional 
Bonds, no deposits need be made into the Reserve Fund; but 
if the Reserve Fund at any time contains less than said 
required amount in market value, then, subject and subordi
nate to making the required deposits to the credit of the 
Interest and Sinking Fund, the Board shall transfer or cause 
to be transferred from Pledged Revenues and deposit or cause 
to be deposited to the credit of the Reserve Fund, semiannu
ally, on or before each succeeding December 1 and June 1, a 
sum at least equal to 1/lOth of the average annual principal 
and interest requirements of all then outstanding Bonds and 
Additional Bonds, until the Reserve Fund is restored to said 
required amount. So long as the Reserve Fund contains said 
required amount, any surplus in the Reserve Fund over said 
required amount may be transferred and deposited into the 
Interest and Sinking Fund. 

(b) That if, for any reason whatsoever, on any June 1 
or on any December 1 of any year, the deposits to the credit 
of the Reserve Fund specified or required in this Section 
have not been made from other Pledged Revenues, such deposits 
shall be made from the Special Fee in the manner as provided 
in Sections 14 and 15 of the Series 1974 Resolution. 

Section 14; NO ARBITRAGE. (a) That the Board certifies 
that based upon all facts, estimates and circumstances now 
known or reasonably expected to be in existence on the date 
the Series 1978 Bonds are delivered and paid for, the Board 
reasonably expect that the proceeds of the Series 1978 Bonds 
will not be used in a manner that would cause the Series 1978 
Bonds or any portion thereof to be an "arbitrage bond" under 
Section 103(c) of the Internal Revenue Code of 1954, as 
amended, and the temporary and proposed regulations hereto
fore prescribed thereunder. Furthermore, all officers, 
employees and agents of the Board are authorized and directed 
to provide certifications of facts, estimates and circxam-
stances which are material to the reasonable expectations of 
the Board as of the date the Series 1978 Bonds are delivered 
and paid for, and any such certifications may be relied upon 
by counsel, by the holders of the Series 1978 Bonds, or by 
any person interested in the exemption of interest on the 
Series 1978 Bonds from federal income taxation. Moreover, 
the Board covenants that it shall make such use of the 
proceeds of the Series 1978 Bonds, regulate investments of 
proceeds of the Series 1978 Bonds, and take such other and 
further action as may be required so that the Series 1978 
Bonds shall not be "arbitrage bonds" under Section 103(c) of 
the Internal Revenue Code of 1954, as amended, and regula
tions prescribed from time to time thereunder. 

(b) That the Board further certifies that based on all 
facts, estimates and circumstances now known or reasonably 
expected to be in existence on the date the Series 1978 
Bonds are delivered and paid for, the Board does not reason
ably expect to use any amounts accumulated in the Reserve 
Fund to pay principal or interest on the Series 1978 Bonds. 

Section 15; DISCHARGE BY DEPOSIT. That the Board may 
discharge its obligation to the holders of any or all of the 
Series 1978 Bonds and coupons appertaining thereto to pay 
principal, interest and redemption premium (if any) thereon 
by depositing with the State Treasurer or at the Banks of 
Payment either: (1) cash equivalent to the principal amount 
and redemption premium, if any, plus interest to the date of 
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maturity or redemption, or (2) direct obligations of, or 
obligations the principal and interest of which are guaran
teed by, the United States of America, in principal amounts 
and maturities and bearing interest at rates sufficient to 
provide for the timely payment of the principal amount and 
redemption premium, if any, on such Series 1978 Bonds plus 
interest to the date of maturity or redemption; provided, 
however, that if any of such Series 1978 Bonds are to be 
redeemed prior to their date of maturity, provision shall 
have been made for giving notice of redemption as provided 
herein. Upon such deposit, the Series 1978 Bonds and coupons 
appertaining thereto shall no longer be regarded as out
standing and unpaid. Also, whenever provision is made in 
the above manner for payment of any Series 1974 Bonds or 
Additional Bonds, such bonds shall no longer be deemed 
outstanding for purposes of any provision contained herein. 

Section 16; APPROVAL AND REGISTRATION. That the 
Chairman of the Board is hereby authorizedto have control 
of the Series 1978 Bonds and all necessary records and 
proceedings pertaining to the Series 1978 Bonds pending 
their delivery and their investigation, examination, and 
approval by the Attorney General of the State of Texas, and 
their registration by the Comptroller of Public Accounts of 
the State of Texas. Upon registration of said Series 1978 
Bonds, said Comptroller of Public Accounts (or a deputy 
designated in writing to act for said Comptroller) shall 
manually sign the Comptroller's Registration Certificate 
printed and endorsed on each of the Series 1978 Bonds and 
the seal of said Comptroller shall be impressed, or placed 
in facsimile, on each of the Series 1978 Bonds. 

Section 17; SALE AND DELIVERY. That the sale of the 
Series 1978 Bonds is hereby awarded to 
and Associates, for a price of % of par, plus accrued 
interest thereon from the date thereof to the date of actual 
delivery, subject to the approving opinions, as to the 
legality of the Bonds, of the Attorney General of the State 
of Texas and Vinson & Elkins, Houston, Texas, market attorneys, 
When said Series 1978 Bonds have been approved by the At
torney General and registered by the Comptroller of Public 
Accounts of the State of Texas, they shall be delivered to 
the named purchaser upon receipt of the full purchase price. 

Section 18; OFFERING DOCUMEHTS. That the Preliminary 
Official Statement, Official Noticeof Sale and Official 
Statement, together with any supplements and amendments 
thereto, are hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and the 
sale and distribution of, the Series 1978 Bonds. 

Section 19; CAPTIONS. The captions of the Sections of 
this Resolution have been inserted for convenience of refer
ence only and are not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or 
provisions hereof. 

ADOPTED AND APPROVED at Austin, Texas, this 4th day of 
August, 1978. 

ATTEST: 

Chairman, Board of Regents of 
The University of Texas System 

Secretary, Board of Regents of 
The University of Texas System 
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2. Resolution Authorizing Redemption of Certain Board of R egents 
of The University of Texas System, The University of Texas at 
Austin, Building Revenue Bonds, Series 1974-A, Prior to 
Maturity; Execution and Delivery of an Escrow Agreement to 
Provide for the Payment of Sai d Bonds, Subscription for Certain 
Escrowed Securities and Other Matters Relating Thereto.—In 
connection with the issuance of U. T. Austin Building Revenue 
Refunding Bonds, Series 1978, in the approximate amount of 
$6,420,000, the resolution on Pages B of R 14-28 is submitted. 

ACTION REQUIRED 

a. Adoption of R esolution, Pages B of R 14-28, Autho
rizing Redemption of The University of Texas at 
Austin Building Revenue Bonds, Series 1974-A 

b. Approval of t he Escrow Agreement Including 
Purchase of Escrowed Securities 
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RESOLUTION AUTHORIZING REDEMPTION OF CERTAIN BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERS
ITY OF TEXAS AT AUSTIN, BUILDING REVENUE BONDS, SERIES 
1974-A, PRIOR TO MATURITY, EXECUTION AND DELIVERY OF AN 
ESCROW AGREEMENT TO PROVIDE FOR THE PAYMENT OF SAID 
BONDS, SUBSCRIPTION FOR CERTAIN ESCROWED SECURITIES AND 
OTHER MATTERS RELATING THERETO 

WHEREAS, the Board of Regents of The University of 
Texas System (the "Board") desires to refund, in advance of 
their maturities, the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Building 
Revenue Bonds, Series 1974-A (the "Underlying Bonds") in 
order to realize an annual savings in debt service; and 

WHEREAS, the Board is authorized by Chapter 55, Texas 
Education Code, to issue, sell and deliver refunding bonds 
in amounts necessary to pay the principal, interest and 
redemption premium on bonds to be refunded, at maturity or 
on any redemption date; and 

WHEREAS, contemporaneously herewith, the Board has 
adopted a resolution (the "Refunding Bond Resolution") 
authorizing the issuance of Board of Regents of The University 
of Texas System, The University of Texas at Austin, Building 
Revenue Refunding Bonds, Series 1978, for the purpose of 
providing funds to be used in refunding the Underlying 
Bonds; and 

WHEREAS, the Board desires to call certain of the 
Underlying Bonds for redemption prior to their scheduled 
maturities; and 

WHEREAS, the Board desires to enter into an Escrow 
Agreement with , Texas, pursuant 
to which provision will be made for the full and timely 
payment of principal, interest and redemption premium on the 
Underlying Bonds; and 

WHEREAS, the Board desires to authorize the subscrip
tion for certain United States Treasury obligations to be 
purchased for deposit into such escrow; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

Section 1. Redemption of Certain Underlying Bonds: 
The Board hereby calls for redemption and authorxzes the 
redemption of, and payment of the applicable redemption 
premium for, such of the Underlying Bonds at such dates 
prior to their scheduled maturities as shall be provided for 
and contemplated in the Escrow Agreement described in the 
following section. Notice of such redemption in substantially 
the form attached hereto as Attachment "A" is hereby autho
rized to be delivered to the paying agents for the Underlying 
Bonds and to be published in the Texas Bond Reporter and/or 
The Daily Bond Buyer, and notice of such redemptionis 
further authorized to be given in any other manner required 
by the resolution authorizing the Underlying Bonds. 

Section 2. Escrow Agreement: The refunding of the 
Underlying Bonds shall be effectuated pursuant to the terms 
and provisions of an Escrow Agreement to be entered into by 
and between the Board and , 
Texas; such Escrow Agreement shall be in substantially the 
form attached hereto as Attachment "B," the terms and provi
sions of which are hereby approved, subject to such revisions 
and modifications as shall be necessary to assure the greatest 
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possible debt service savings, to comply with all applicable 
laws and regulations relating to the refunding of the Under
lying Bonds and to carry out the other intents and purposes 
hereof; and the Chairman of the Board is hereby authorized 
to execute and deliver such Escrow Agreement on behalf of 
the Board in multiple counterparts and the Secretary of the 
Board is hereby authorized to attest thereto and affix the 
Board's seal. 

Section 3. Subscription for Escrowed Securities; In 
order to assure the purchase of the Escrowed Securities 
referred to in the Escrow Agreement, the Board hereby autho
rizes the subscription for United States Treasury certifi
cates of indebtedness, notes and bonds. State and Local 
Government Series, and other Escrowed Securities, in such 
amounts, maturities and bearing interest at such rates as 
may be provided for in the Escrow Agreement, and the Chairman 
of the Board and all other appropriate officals of The 
University of Texas System are hereby authorized to take all 
necessary and appropriate action to provide for the purchase 
of such Escrowed Securities pursuant to the Escrow Agreement. 

Section 4. Related Matters; In order that the Board 
shall satisfy in a timely manner all of its obligations 
under the Escrow Agreement and the Refunding Bond Resolution, 
the Chairman and Secretary of this Board and all other 
appropriate officials of The University of Texas System are 
hereby authorized and directed to take all other actions 
that are reasonably necessary to provide for the refunding 
of the Underlying Bonds, including without limitation, 
executing and delivering on behalf of the Board all certifi
cates, consents, receipts, requests, and other documents as 
may be reasonably necessary to satisfy the Board's obligations 
under the Escrow Agreement and the Refunding Bond Resolution 
and to direct the transfer of funds of the Board consistent 
with the provisions of such Escrow Agreement and the Refunding 
Bond Resolution. 

ADOPTED AND APPROVED this 4th day of August, 1978. 

ATTEST: 

Chairman Board of Regents of 
The University of Texas System 

Secretary, Board of Regents of 
The University of Texas System 

(SEAL) 
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Attachment "A" 

NOTICE OF PRIOR REDEMPTION 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING REVENUE 
BONDS, SERIES 1974-A, Bond Nos. through 1200, 
maturing on April 1 in each of the years 19 through 
1998 in the aggregate principal amount of $ . 

NOTICE IS HEREBY GIVEN that the Board of Regents of The 
University of Texas System has called the above bonds for 
redemption on April 1, 19 . Such bonds will be redeemed at 
National Bank of Commerce of Dallas, Dallas, Texas, or, at 
the option of the holder, at Manufacturers Hanover Trust 
Company, New York, New York, where due provision shall be 
made to pay the principal amount of such bonds plus a redemp
tion premium of % of the principal amount of such bonds 
plus unpaid accrued interest. Such bonds shall not bear 
interest after April 1, 19 . 

BY RESOLUTION of the Board of Regents of The University 
of Texas System adopted August 4, 1978. 

Allan Shivers 
Chairman, Board of Regents of 
The University of Texas System 
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Attachment "B" 

ESCROW AGREEMENT 

(Board of Regents of The University 
of Texas System, The University of 
Texas at Austin, Building Revenue 

Bonds, Series 1974-A) 

THIS ESCROW AGREEMENT, dated as of August , 1978 
(herein, together with any amendments or supplements hereto, 
called the "Agreement") is entered into by and between the 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein, 
together with any successor to its duties and functions, 
called the "Board"), and , 

^ / a banking corporation with its principal 
office located in , Texas, as escrow agent (herein, 
together with any successor in such capacity, called the 
"Escrow Agent"), and consented to by NATIONAL BANK OF COM
MERCE OF DALLAS, a national banking corporation with its 
principal office located in Dallas, Texas, as paying agent 
(herein, together with any successor in such capacity, 
called the "Paying Agent"), 

WITNESSETH: 

WHEREAS, the Board has heretofore issued and there 
presently remain outstanding the following bonds (the 
"Underlying Bonds"): 

Bond Nos. through 1200 of Board of Regents of 
The University of Texas System, The University of 
Texas at Austin, Building Revenue Bonds, Series 
1974-A, dated October 1, 1974, in the aggregate 
principal amount of $5,760,000; 

WHEREAS, the Underlying Bonds were issued pursuant to a 
resolution (the "Underlying Bond Resolution") which provides 
that the Underlying Bonds shall mature serially in such 
years, bear interest at such rates and be subject to redemp
tion at such redemption prices as are set forth in Schedule 

attached hereto and made a part hereof; and 

WHEREAS, when notice of redemption of the Underlying 
Bonds to be redeemed prior to maturity has been given as 
provided in the Underlying Bond Resolution and firm banking 
arrangements have been made for the payment of principal, 
redemption premium and interest to maturity or redemption 
for all of the Underlying Bonds, then such Underlying Bonds 
shall no longer be regarded as outstanding except for the 
purpose of receiving the funds provided for such payment; 
and 

WHEREAS, the Underlying Bonds to be called for redemp
tion prior to their maturities have been called for redemp
tion in accordance with the terms of the Underlying Bond 
Resolution; and 

WHEREAS, the Board is authorized by the Texas Education 
Code, particularly Section 55.19 thereof, to sell and de
liver refunding bonds in amounts necessary to pay the prin
cipal, interest, and redemption premium, if any, of the 
bonds to be refunded, at maturity or on any redemption date; 
and 
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WHEREAS, the Board has adopted a resolution authorizing 
the issuance of $ Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Building Revenue Refunding Bonds, Series 1978 (the 
"Refunding Bonds") for the purpose of providing, together 
with other funds to be provided by the Board, the amounts 
necessary to pay the principal, interest and redemption 
premium of the Underlying Bonds at their respective maturities 
and redemption dates; and 

VJHEREAS, the Board desires that, concurrently with the 
delivery of the Refunding Bonds to the purchasers thereof, 
the proceeds of the Refunding Bonds, together with other 
funds to be provided by the Board, shall be applied to 
purchase certain direct obligations of the United States of 
America hereinafter defined as the Escrowed Securities for 
deposit to the credit of the Escrow Fund created pursuant to 
the terms of this Agreement and to establish a beginning 
cash balance in such Escrow Fund; and 

WHEREAS, the Escrowed Securities shall mature and the 
interest thereon shall be payable at such times and in such 
amounts so as to provide moneys which, together with cash 
balances from time to time on deposit in the Escrow Fund, 
will be sufficient to pay interest on the Underlying Bonds 
as it accrues and becomes payable and principal of and re
demption premium on the Underlying Bonds as they mature or 
are redeemed; and 

WHEREAS, in order to assure that proceeds of the Escrow 
Fund herein provided for are available to the Paying Agent 
for the timely payment of principal, interest and redemption 
premivim on the Underlying Bonds, the Escrow Fund shall be 
created and maintained pursuant to this Agreement on the 
books of the Escrow Agent in the name of the Paying Agent; 
and 

NOW, THEREFORE, in consideration of the mutual under
takings, promises and agreements herein contained, the 
sufficiency of which are hereby acknowledged, and in order 
to secure the payment of principal of, redemption premium on 
and the interest on the Underlying Bonds, as the same mature, 
or are called for redemption, and become due, the Board and 
the Escrow Agent mutually undertake, promise and agree for 
themselves and their respective representatives and suc
cessors, as follows: 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless the context clearly 
indicates otherwise, the following terms shall have the 
meanings assigned to them below when they are used in this 
Agreement: 

"Board" means the Board of Regents of The University of 
Texas System. 

"Code" means the Internal Revenue Code of 1954, as 
amended, and the rules and regulations thereunder. 

"Escrow Agent" means ' , 
Texas, and its successors as Escrow Agent under this Agreement. 

"Escrow Fund" means the fund created by this Agreement 
to be administered by the Escrow Agent pursuant to the 
provisions of this Agreement. 
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"Escrowed Securities" means Limited Yield Securities 
and the Open Market Securities. 

"Limited Yield Securities" means the United States 
Treasury obligations described in Schedule to this 
Agreement purchased with the proceeds of the Refunding 
Bonds. 

"Open Market Securities" means the United States Trea
sury obligations described in Schedule to this Agreement. 

"Paying Agent" means National Bank of Commerce of 
Dallas, Dallas, Texas, and its successors in such capacity. 

"Refunding Bonds" means the $ Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Building Revenue Refunding Bonds, Series 
1978, dated August 1, 1978. 

"Refunding Bond Resolution" means the Board's reso
lution authorizing the issuance, sale and delivery of the 
Refunding Bonds. 

"Underlying Bonds" means the Board's bonds more fully 
described in the first recital on page 1 of this Agreement. 

Section 1.02. Interpretations. The titles and head
ings of the articles and sections of this Agreement have 
been inserted for convenience and reference only and are not 
to be considered a part hereof and shall not in any way 
modify or restrict the terms hereof. This Agreement and all 
of the terms and provisions hereof shall be liberally con
strued to effectuate the purposes set forth herein and to 
achieve the intended purpose of providing for the refunding 
of the Underlying Bonds in accordance with applicable law. 

ARTICLE II 

DEPOSITS WITH ESCROW AGENT AND APPLICATIONS THEREOF 

Section 2.01. Deposits with Escrow Agent. The Board 
has deposited, or caused to be deposited, with the Escrow 
Agent, the following: 

(a) the proceeds of the Refunding Bonds; and 

(b) $ from lawfully available funds other 
than the proceeds of the Refunding Funds or any other bond 
proceeds. 

Section 2.02. Application of Refunding Bond Proceeds. 
The Escrow Agent has applied the proceeds of the Refunding 
Bonds as follows: 

(a) accrued interest on the Refunding Bonds, in the 
amount of $ has been transferred to the Interest 
and Sinking Fund for the Refunding Bonds; 

(b) $ has been paid to the United States 
of America for the purchase of the Limited Yield Securities; 

(c) $_ has been retained by the Escrow 
Agent to create the beginning cash balance in the Escrow 
Fund; 

(d) $ has been disbursed in accordance 
with written instructions from the Board for the payment of 
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expenses incurred in refunding the Underlying Bonds and 
issuing the Refunding Bonds; and 

(e) the balance of $ has been transferred 
to the Interest and Sinking Fund for the Refunding Bonds. 

Section 2.03. Application of Other Funds. The Escrow 
Agent has applied the funds described in Section 2.01(b) to 
purchase the Open Market Securities. 

ARTICLE III 

CREATION AND OPERATION OF ESCROW FUND 

Section 3.01. Escrow Fund. The Escrow Agent has 
created on its books in the name of the Paying Agent a 
special trust fund and irrevocable escrow to be known as 
"Board of Regents of The University of Texas System, The 
University of Texas at Austin, Building Revenue Bonds, 
Series 1974-A Escrow Fund" (the "Escrow Fund"). The Escrow 
Agent hereby acknowledges that there has been deposited to 
the credit of such Escrow Fund the Limited Yield Securities, 
the beginning cash balance described in Section 2.02(c) and 
the Open Market Securities. The Escrowed Securities (which 
include both the Limited Yield Securities and the Open 
Market Securities), all proceeds therefrom and the beginning 
cash balance shall be the property of the Escrow Fund, and 
shall be applied only in strict conformity with the terms 
and conditions of this Agreement. All of the Escrowed 
Securities, all proceeds therefrom and all cash balances 
from time to time on deposit in the Escrow Fund are hereby 
irrevocably pledged to the payment of the principal of, 
redemption premium on and interest on the Underlying Bonds, 
which payment shall be made by making available to the 
Paying Agent in cash such amounts at such times as are 
provided for in Section 3.02 of this Agreement. When the 
final cash amounts have been made available to and withdrawn 
by the Paying Agent for the payment of principal of, redemp
tion premium on and interest on the Underlying Bonds, any 
balance then remaining in the Escrow Fund shall be transferred 
to the Board. 

Section 3.02. Payment of Principal, Redemption Premium 
and Interest. (¥) The Escrow Agent is hereby irrevocably 
instructed to use the cash balances scheduled to accrue in 
the Escrow Fund on September 30, 1978 and semiannually on 
each March 31 and September 30 thereafter to nmke available 
to the Paying Agent for its withdrawal from the Escrow Fund 
the amounts required to pay the principal, redemption premium 
and interest on the Underlying Bonds as follows: 

Interest. Interest coming due on October 1, 1978 and 
each April 1 and October 1 thereafter until each of the 
Underlying Bonds matures or is redeemed. 

Principal and Redemption Premium. Principal on all 
Underlying Bonds not redeemed pursuant to Subsection 
(b) hereof on their respective maturity dates; principal 
and redemption premium (if any) on all Underlying Bonds 
called for redemption prior to maturity on the dates 
and in the amounts indicated in Subsection (b) hereof. 

The amounts of such payments are summarized in Schedule 
attached hereto. 
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(b) The Board has called for redemption prior to maturi
ty certain of the Underlying Bonds described below, on the 
dates set forth below, for the principal amounts thereof and 
accrued interest thereon to the date fixed for redemption, 
plus a premium (if any) on the principal amount of each such 
bond as follows; 

Bond Nos. 

Aggregate 
Principal 

Amount 
Redemption 

Dates 

Redemption 
Premium (% 
of Principal 

Amount) 

The Board has caused notice of each such redemption to be 
given in manner required by the Underlying Bond Resolution. 

Section 3.03. Sufficiency of Escrow Fund. The Board 
represents that the successive receipts of the principal of 
and interest on the Escrowed Securities will assure that the 
cash balances from time to time on deposit in the Escrow 
Fund will be at all times sufficient to provide moneys at 
the times and in the amounts required to be available to the 
Paying Agent for the payment of interest on the Underlying 
Bonds as such interest comes due and the principal of and 
redemption premium on the Underlying Bonds as the Underlying 
Bonds mature or are redeemed prior to maturity, all as more 
fully set forth in Schedules and attached 
hereto. If, for any reason, at any time, the cash balances 
on deposit or scheduled to be on deposit in the Escrow Fund 
shall be insufficient to make available to the Paying Agent 
the amounts required to make the payments set forth in 
Section 3.02 hereof, the Board shall timely deposit in the 
Escrow Fund, from lawfully available funds, additional funds 
in the amounts required to make such payments. Notice of 
any such insufficiency shall be given promptly as herein
after provided, but neither the Escrow Agent nor the Paying 
Agent shall in any manner be responsible for any insuffi
ciency of funds in the Escrow Fund or the Board's failure to 
make additional deposits thereto. 

Section 3.04. Trust Fund. The Escrow Agent shall hold 
at all times the Escrow Fund, the Escrowed Securities and 
all other assets of such Fund, wholly segregated from all 
other funds and securities on deposit with the Escrow Agent; 
it shall never allow the Escrowed Securities or any other 
assets of the Escrow Fund to be commingled with any other 
funds or securities of the Escrow Agent; and it shall hold 
and dispose of the assets of the Escrow Fund only as set 
forth herein. The Escrowed Securities and other assets of 
the Escrow Fund shall always be maintained by the Escrow 
Agent as trust funds held in a special account in the name 
of the Paying Agent for the benefit of the bearers of the 
Underlying Bonds; and a special account thereof evidencing 
such fact shall at all times be maintained on the books of 
the Escrow Agent. The bearers of the Underlying Bonds shall 
be entitled to the same preferred claim and first lien upon 
the Escrowed Securities, the proceeds thereof and all other 
assets of the Escrow Fund as are enjoyed by other trust 
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beneficiaries. The amounts received by the Escrow Agent 
under this Agreement shall not be considered as a banking 
deposit by the Board, and the Escrow Agent shall have no 
right or title with respect thereto except as a trustee and 
escrow agent under the terms of this Agreement. The amounts 
received by the Escrow Agent under this Agreement shall not 
be subject to checks or drafts drawn by the Board and shall 
not be subject to transfer or withdrawal by the Paying Agent 
except in the amounts and at the times provided in Section 
3.02 hereof. 

Section 3.05. Security for Cash Balances. Cash ba
lance snfroiTtTmi""to time on deposit in the Escrow Fund 
shall, to the extent not insured by the Federal Deposit 
Insurance Corporation or its successor, be continuously 
secured by a pledge of obligations of, or obligations uncon
ditionally guaranteed by, the United States of America, 
having a market value at least equal to such cash balances. 

ARTICLE IV 

LIMITATION ON INVESTMENTS 

Section 4.01. General. Except as herein otherwise 
expressly provided the Escrow Agent shall have no power or 
duty to invest any money held hereunder; or to make substi
tutions of the Escrowed Securities; or to sell, transfer or 
otherwise dispose of the Escrowed Securities. Cash balances 
on deposit in the Escrow Fund shall not be reinvested or 
bear interest, and the Escrow Agent shall be entitled to 
retain any benefit from the "float" (if any) resulting 
therefrom as additional compensation for its services here
under . 

Section 4.02. Substitution of Securities. At the 
written request of the Board, and upon compliance with the 
conditions hereinafter stated, the Escrow Agent shall sell, 
transfer, otherwise dispose of or request the redemption of 
the Escrowed Securities and apply the proceeds therefrom to 
purchase Underlying Bonds or direct obligations of the 
United States of America which do not permit the redemption 
thereof at the option of the obligor. Any such transaction 
may be effected by the Escrow Agent only if (a) the Escrow 
Agent shall have received a written opinion from a nationally 
recognized firm of certified public accountants that such 
transaction will not cause the amount of money and securities 
in the Escrow Fund to be reduced below an amount sufficient 
to provide for the payment of principal of, redemption 
premium on and interest on the Underlying Bonds as they 
become due pursuant to Section 3.02 of this Agreement; and 
(b) the Escrow Agent shall have received the unqualified 
written legal opinion of nationally recognized bond attorneys, 
to the effect that such transaction will not cause any of 
the Refunding Bonds to be an "arbitrage bond" within the 
meaning of Section 103(c) of the Code. 

Section 4.03. Arbitrage. The Board hereby covenants 
and agrees that it shall never request the Escrow Agent to 
exercise any power hereunder or permit any part of the money 
in the Escrow Fund or proceeds from the sale of Escrowed 
Securities to be used directly or indirectly to acquire any 
securities or obligations if the exercise of such power or 
the acquisition of such securities or obligations would 
cause any Refunding Bonds to be an "arbitrage bond" within 
the meaning of Section 103(c) of the Code. 

B of R - 22 



ARTICLE V 

RECORDS AND REPORTS 

Section 5.01. Records. The Escrow Agent will keep 
books of record and account in which complete and correct 
entries shall be made of all transactions relating to the 
receipts, disbursements, allocations and application of the 
money and Escrowed Securities deposited to the Escrow Account 
and all proceeds thereof, and such books shall be available 
for inspection at reasonable hours and under reasonable 
conditions by the Board and the bearers of the Underlying 
Bonds. 

Section 5.02. Reports. For the period beginning on 
the date hereof and ending on ' , 1978 and for 
each period thereafter while this Agreement 
remains in effect, the Escrow Agent shall prepare and send 
to the Board a written report summarizing all transactions 
relating to the Escrow Fund during such period, including 
without limitation credits to the Escrow Fund as a result of 
interest payments or maturities on the Escrowed Securities 
and transfers from the Escrow Fund for payments on the 
Underlying Bonds or otherwise, and a statement of the cash 
balance on deposit in the Escrow Fund as of the end of such 
period. Also, within thirty (30) days after August 31, 1979 
and each succeeding August 31 while this Agreement is in 
effect, the Escrow Agent shall send the Board a report 
summarizing all credits to and transfers from the Escrow 
Fund during the twelve (12) month period ending on such 
date, together with a detailed statement of all Escrowed 
Securities and the cash balance on deposit in the Escrow 
Fund as of such date. 

ARTICLE VI 

CONCERNING THE ESCROW AGENT 

Section 6.01. Representations of Escrow Agent. The 
Escrow Agent hereby represents that it possesses and is 
exercising full trust powers and is otherwise qualified and 
empowered to enter into this Agreement, and it further 
represents that it is a qualified depository. 

Section 6.02. Limitation on Liability. The Escrow 
Agent shall not be liable for any action taken or neglected 
to be taken by it in good faith in any exercise of reason
able care and believed by it to be within the discretion or 
power conferred upon it by this Agreement, nor shall the 
Escrow Agent be responsible for the consequences of any 
error of judgment; and the Escrow Agent shall not be answer
able except for its own action, neglect or default, nor for 
any loss unless the same shall have been through the negli
gence or want of good faith by the Escrow Agent. 

The liability of the Escrow Agent to provide funds to 
the Paying Agent for the payment of the principal of and 
interest on the Underlying Bonds shall be limited to the 
proceeds of the Escrowed Securities and the cash balances 
from time to time on deposit in the Escrow Fund. Notwith
standing any provision contained herein to the contrary, the 
Escrow Agent shall have no liability whatsoever for the 
insufficiency of funds from time to time in the Escrow Fund 
or any failure of the obligors of the Escrowed Securities to 
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make timely payment thereon, except for its obligation to 
notify the Board promptly of any such occurrence. 

The recitals herein and in the proceedings authorizing 
the Refunding Bonds shall be taken as the statements of the 
Board and shall not be considered as made by, or imposing 
any obligation or liability upon, the Escrow Agent. The 
Escrow Agent is not a party to the Refunding Bond Resolution 
or the Underlying Bond Resolution, is not responsible for 
nor bound by any of the provisions thereof, and need look 
only to the terms and provisions of this Agreement. 

The Escrow Agent makes no representations as to the 
value, conditions or sufficiency of the Escrow Fund, or any 
part thereof, or as to the title of the Board thereto, or as 
to the security afforded thereby or hereby, and the Escrow 
Agent shall incur no liability or responsibility in respect 
of any of such matters. 

It is the intention of both the Board and the Escrow 
Agent that the Escrow Agent shall never be required to use 
or advance its own funds or otherwise incur personal finan
cial liability in the performance of any of its duties or 
the exercise of any of its rights and powers hereunder. 

Unless it is specifically otherwise provided herein, 
the Escrow Agent has no duty to determine or inquire into 
the happening or occurrence of any event or contingency or 
the performance or failure of performance of the Board with 
respect to arrangements or contracts with others, with the 
Escrow Agent's sole duty hereunder being to safeguard the 
Escrow Fund and to dispose of and deliver the same in accor
dance with this Agreement. If, however, the Escrow Agent is 
called upon by the terms of this Agreement to determine the 
occurrence of any event or contingency, the Escrow Agent 
shall be obligated, in making such determination, only to 
exercise reasonable care and diligence, and in event of 
error in making such determination the Escrow Agent shall be 
liable only for its own misconduct or its negligence. In 
determining the occurrence of any such event or contingency 
the Escrow Agent may request from the Board or any other 
person such reasonable additional evidence as the Escrow 
Agent in its discretion may deem necessary to determine any 
fact relating to the occurrence of any event or contingency, 
the Escrow Agent shall be obligated, in making such deter
mination, only to exercise reasonable care and diligence, 
and in event of error in making such determination the 
Escrow Agent shall be liable only for its own misconduct or 
its negligence. In determining the occurrence of any of 
such event or contingency the Escrow Agent may request from 
the Board or any other person such reasonable additional 
evidence as the Escrow Agent in its discretion may deem 
necessary to determine any fact relating to the occurrence 
of such event or contingency, and in this connection may 
inquire and consult, among others, with the Board at any 
time. 

Section 6.03. Escrow Agent's Compensation. The Board 
has paid the Escrow Agent, as a fee for performing the 
services hereunder and for all expenses incurred or to be 
incurred by the Escrow Agent in the administration of this 
Agreement, the sum of $ , the receipt and suf
ficiency of which are hereby acknowledged by the Escrow 
Agent. In the event that the Escrow Agent is requested to 
perform any extraordinary services hereunder, the Board 
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hereby agrees to pay reasonable fees to the Escrow Agent for 
such extraordinary services and to reimburse the Escrow 
Agent for all expenses incurred by the Escrow Agent in 
performing such extraordinary services, and the Escrow Agent 
hereby agrees to look only to the Board for the payment of 
such fees and reimbursement of such expenses. The Escrow 
Agent hereby agrees that in no event shall it ever assert 
any claim or lien against the Escrow Fund for any fees for 
its services, whether regular or extraordinary, as escrow 
agent or in any other capacity, or for reimbursement for any 
of its expenses. 

Section 6.04. Successor Escrow Agents. At any time 
the Escrow Agent or its legal successor or successors should 
become unable, through operation of law or otherwise, to act 
as escrow agent hereunder, or if its property and affairs 
shall be taken under the control of any state or federal 
court or administrative body because of insolvency or bank
ruptcy or for any other reason, a vacancy shall forthwith 
exist in the office of Escrow Agent hereunder. In such 
event the Board, by appropriate resolution, shall promptly 
appoint an Escrow Agent to fill such vacancy. If no suc
cessor Escrow Agent shall have been appointed by the Board 
within 60 days, a successor may be appointed by the bearers 
of a majority in principal amount of the Underlying Bonds 
then outstanding by an instrument or instruments in writing 
filed with the Board, signed by such bearers or by their 
duly authorized attorneys-in-fact. If, in a proper case, no 
appointment of a successor Escrow Agent shall be made pur
suant to the foregoing provisions of this Section within 
three months after a vacancy shall have occurred, the owner 
of any Underlying Bond may apply to any court of competent 
jurisdiction to appoint a successor Escrow Agent. Such 
court may thereupon, after such notice, if any, as it may 
deem proper, prescribe and appoint a successor Escrow Agent. 

Any successor Escrow Agent shall be a corporation 
organized and doing business under the laws of the United 
States or the State of Texas, authorized under such laws to 
exercise corporate trust powers, having its principal office 
and place of business in the State of Texas, having a com
bined capital and surplus of at least $ and 
subject to the supervision or examination by Federal or 
State authority. 

Any successor Escrow Agent shall execute, acknowledge 
and deliver to the Board and to the Escrow Agent an instru
ment accepting such appointment hereunder, and the Escrow 
Agent shall execute and deliver an instrument transferring 
to such successor Escrow Agent, subject to the terms of this 
Agreement, all the rights, powers and trusts of the Escrow 
Agent hereunder. Upon the request of any such successor 
Escrow Agent, the Board shall execute any and all instru
ments in writing for more fully and certainly vesting in and 
confirming to such successor Escrow Agent all such rights, 
powers and duties. The Escrow Agent shall pay over to its 
successor Escrow Agent a proportional part of the Escrow 
Agent's fee hereunder. 

ARTICLE VII 

MISCELLANEOUS 

Section 7.01. Any notice, authorization, request, or 
demand required or permitted to be given hereunder shall be 
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in writing and shall be deemed to have been duly given when 
mailed by registered or certified mail, postage prepaid 
addressed as follows: 

To the Escrow Agent: 

To the Board: 

The United States Post Office registered or certified 
mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery. Any 
party hereto may change the address to which notices are to 
be delivered by giving to the other parties not less than 
ten (10) days prior notice thereof. 

Section 7.02. Upon the taking of all the actions as 
described herein by the Escrow Agent, the Escrow Agent shall 
have no further obligations or responsibilities hereunder to 
the Board, the bearers of the Underlying Bonds or to any 
other person or persons in connection with this Agreement. 

Section 7.03. This Agreement shall be binding upon the 
Board and the Escrow Agent and their respective successors 
and legal representatives, and shall inure solely to the 
benefit of the bearers of the Underlying Bonds, the Board, 
the Escrow Agent and their respective successors and legal 
representatives. 

Section 7.04. In case any one or more of the provi
sions contained in this Agreement shall for any reason be 
held to be invalid, illegal or unenforceable in any respect, 
such invalidity, illegality or unenforceability shall not 
affect any other provisions of this Agreement, but this 
Agreement shall be construed as if such invalid or illegal 
or unenforceable provision had never been contained herein. 

Section 7.05. This Agreement shall be governed exclu
sively by the provisions hereof and by the applicable laws 
of the State of Texas. 

Section 7.06. Time shall be of the essence in the 
performance of obligations from time to time imposed upon 
the Escrow Agent by this Agreement. 

IN WITNESS WHEREOF, this Escrow Agreement has been 
executed in multiple counterparts, each one of which shall 
constitute one and the same original Agreement, as of the 
date and year appearing on the first page of this Agreement. 
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ATTEST: 

Secretary 

(SEAL) 

ATTEST: 

Title: 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Chairman 

Title: 
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CONSENT TO ESCROW AGREEMENT 

NATIONAL BANK OF COMMERCE OF DALLAS, as Paying Agent 
for the Underlying Bonds, hereby acknowledges its under
standing that the Escrow Agreement to which this Consent is 
attached provides that an Escrow Fund shall be established 
and maintained in an account in its name on the books of the 
Escrow Agent for the purpose of providing funds to be made 
available to the Paying Agent which are intended to be 
sufficient to allow Paying Agent to make timely payment of 
all principal, redemption premiums and interest on the 
Underlying Bonds in accordance with Section 3.02 of said 
Escrow Agreement. The Paying Agent hereby consents to the 
establishment of such Escrow Fund as a trust fund for the 
benefit of the bearers of the Underlying Bonds and further 
consents to the management of such Escrow Fund by the Escrow 
Agent in accordance with the terms and provisions of the 
Escrow Agreement to which this Consent is attached. The 
Paying Agent further agrees that it shall only make with
drawals from the Escrow Fund at the times and in the amounts 
set forth in Section 3.02 of the Escrow Agreement for payment 
of principal, redemption premiums and interest on the Under
lying Bonds and, except for such amounts, shall never make 
any withdrawals from such Escrow Fund or assert any claims, 
liens or charges against the Escrow Fund. The Paying Agent 
further acknowledges that it has been paid the sum of 
$ by the Board, representing the present value of 
all future paying agency charges for the Underlying Bonds, 
which constitutes full and final payment for all of Paying 
Agent's future paying agency services to be rendered in 
connection with the Underlying Bonds. Terms used in this 
Consent shall have the same meanings as set forth in the 
Escrow Agreement to which it is attached. 

NATIONAL BANK OF COMMERCE 
OF DALLAS 

By. 
Title 

ATTEST: 

Title 

(SEAL) 
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE REFUNDING BONDS, SERIES 1978 

$16,710,000 

SALE OF THE BONDS.—As authorized, bids were colled for and received until 
10:00 A.M., C.D.T., on August 3, 1978, and then publicly opened and tabulated. 
The best bid wos received from a syndicate headed by Merrill Lynch, Pierce, 
Fenner & Smith Incorporated, who bid a net interest cost of 5.78913%. Proceeds 
from this issue will provide funds to redeem The University of Texas at Austin 
Combined Fee Revenue bonds. Series 1970 and 1974 when these issues become callable 
and provide a net savings of about $1,496,893 over the life of the bonds with a 
present value of those savings of $844,000 as computed by Rauscher Pierce Securities 
Corporation. A copy of the tabulation is attached. 

It is recommended by the Executive Director for Investments, Trusts and Lands, 
joined by the President of the System, that the Board of Regents adopt the resolution 
authorizing the issuance of the bonds and the sale to Merril Lynch, Pierce, Fenner 
& Smith Incorporated. 

DESIGNATION OF PAYING AGENCY.--Attached is a tabulation of the bids 
received and publicly opened and tabulated at 10:00 A.M., C.D.T., on August 2, 
1978, in accordance with specifications previously furnished the qualified bidders 
(Texas Banks with assets in excess of $2C)0,000,000). 

It is recommended by the Executive Director for Investments, Trusts and Lands, 
joined by the President of the System, that the bid of Bonk of the Southwest, N.A., 
Houston, Texas, to serve as Paying Agent for this issue be accepted. The bank will 
charge $0.00 per coupon and $0.00 per bond paid. Co-paying agent is Bankers 
Trust Company, New York. 

AWARD OF CONTRACT FOR PRINTING THE BONDS.—Attached is a tabulation 
of the bids received and publicly opened and tabulated at 10:00 A.M., C.D.T., on 
August 2, 1978, in accordance with specifications previously furnished companies 
bidding on University issues. 

It is recommended by the Executive Director for Investments, Trusts and Lands, 
joined by the President of the System, that the bid of Hart Graphics, Austin, Texas, 
be accepted for printing the bonds with lithographed borders, as set out in the specifi
cations, for the sum of $1,732.00, there being eleven interest rotes. 



TABULATION OF BIDS 
$16,925,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE REFUNDING BONDS, SERIES 1978 
Bids Opened Thursday, August 3, 1978 

Account Coupons Interest Cost Effective 
Rate 

rrill Lynch, 
tree, Fenner & 
th Incorporated 

1979 to 86 5.00% 
1987 88 5.10 
1989 5.25 
1990 5.30 
1991 5.40 
1992 5.50 
1993 5.60 
1994 5.75 
1995 5.80 
1996 5.95 
1997 2000 6.00 

Gross: $ 12,242,342.93 
Plus 

Di scount: $ 249,674.21 

5.78913 

Net: $12,492,017.14 

rgan Guaranty 
list Co., 
York 

1979 to 4.70% 
1980 4.75 
1981 82 4.90 
1983 84 5.00 
1985 86 5.10 
1987 5.20 
1988 5.25 
1989 5.30 
1990 5.40 
1991 5.50 
1992 5.60 
1993 5.70 
1994 5.80 
1995 96 5.90 
1997 2000 6.00 

Gross: $12,324,586.67 
Plus 

Di scount: $249,254.47 

5.8270 

Net: $ 12,573,841.14 

'St National 
Dallas & 

Lociates 

Bank 1979 to 87 5.10% 
1988 5.20 
1989 5.30 
1990 5.40 
1991 5.50 
1992 5.60 
1993 5.70 
1994 5.80 
1995 5.90 
1996 6.00 
1997 6.10 
1998 6.20 
1999 6.30 
2000 6.40 

Gross: $12,546,135.42 
Plus 

Discount: $253,347.75 

5.931614 

Net: $12,799,483.17 

:he Halsey 
irt. Inc. 

1979 to 88 
1989 
1994 
1995 
1996 

93 
5.50% 
5.60 

2000 

5.75 
5.90 
6.00 

Gross: $12,513,372.08 
Plus 

Discount: $253,773.45 

5.9166 

Net: $12,767,145.53 



BIDS FOR PAYING AGENCY 

$16,925,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE REFUNDING BONDS, SERIES 1978 

j'Tabulation of Bids Received 
August 2, 1978 - 10:00 A.M., C.D.T. 

Bidder New York 
Co-Paying Agent 

Per Coupon 
Paid 

Per Bond 
Paid 

Bank of the Southwest, 
N.A., Houston 

Bankers Trust Company $ .00 

o
 

o
 • 

The First National Bank 
of Fort Worth 

The Bank of New York .08 .75 

' The Capital National 
Bank, Austin 

Citibank, N.A. .095 .90 

^Mercantile National 
•vBank at Dallas 

Manufacturers Hanover Trust Co. .08 .75 

First National Bank 
in Dallas 

Manufacturers Hanover Trust Co. .125 1.30 

• Republic National Bank 
rof Dallas 

Citibank, N.A. .175 1.575 

r- —-

The State National Bank 
of El Paso 

Citibank, N.A. .125 7.50 

"Texas Commerce Bank 
National Association, 
Houston 

Bankers Trust Company .175 2.00 

F American Bank, Austin 

I 
Citibank, N.A. .20 2.00 

LCorpus Christi National 
1 Bank 

Citibank, N.A. .15 2.00 

1 > 

1 



Tabulation of Bids Received 
August 2--1978 - 10:00 A.M., C.D.T. 

I 

BIDS FOR PRINTING BONDS 

$16,925,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE REFUNDING BONDS, SERIES 1978 

'i 
Bidder One-Coupon 

Rate 
Two-Coupon 

Rate 
Three-Coupon 

Rate 
Four-Coupon 

Rate 
Five-Coupon 

Rate 
Six-Coupon 

Rate 
Seven-Coupon 

Rate 
Number of 

Working Days 

Hart Graphics & Office 
Centers, Inc. 
'8000 Shoal Creek Blvd. 
Austin, Texas 78758 

$1,532.00 $1,552.00 $1,572.00 $1,592.00 $1,612.00 $1,632.00 $1,652.00 

Eight-Coupon 
Rate 

Nine-Coupon 
Rate 

Ten-Coupon 
Rate 

Eleven-Coupon 
Rate 

$1,672.00 $1,692.00 $1,712.00 $1,732.00 15 



3. Board of R egents - Combined Fee Revenue Refunding Bonds: 
(a) Resolution Authorizing Issuance in the Approximate Amount 
of $16, 630, O OP Board of R egents of The University of T exas 
System, The University of Texas at Austin, Combined Fee 
Revenue Refunding Bonds, Series 1978 (Amount to be Refunded 
$15, 385,000); (b) Designation of Escrow Agent; (e) Designation 
of Banks of Payment (Paying Agents); and (d) Award of Contract 
for Printing. Bids Relating Thereto to be Opened on August 2 and 
3, 1978. Pursuant to authorization by the Board of R egents at its 
meeting on June 9, 1978, bids for Board of Regents of The Uni
versity of Texas System, The University of Texas at Austin, 
Combined Fee Revenue Refunding Bonds, Series 1978, will be 
considered by the Board of R egents at the 9:00 a. m., C. D. T. , 
session on Friday, August 4, 1978, Regents* Meeting Room, l^th 
Floor, Ashbel Smith Hall. 

Bids for the sale of these bonds will be opened at 10:00 a. m., 
C. D. T., on Thursday, August 3, 1978, at Claudia Taylor Johnson 
Hall, 210 West Sixth Street, Austin, Texas. Bids for paying agent 
will be opened on Wednesday, August 2, 1978, at 10:00 a. m. at 
the same place. 

ACTION REQUIRED 

Adoption of R esolution, Pages B of R 30-41, Autho-
rizing Issuance and Sale of The University of Texas 
at Austin Combined Fee Revenue Refunding Bonds, 
Series 1978 

a. 

b. Designation of Escrow Agent 

c. Designation of Banks of Payment 

d. Award of Contract for Printing Bonds 
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RESOLUTION AUTHORIZING THE ISSUANCE OF 
$ BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM, THE UNIVER
SITY OF TEXAS AT AUSTIN, COMBINED FEE 
REVENUE REFUNDING BONDS, SERIES 1978 

WHEREAS, the Board of Regents of The University of 
Texas System (hereinafter sometimes called the "Board" or 
"Board of Regents") authorized the issuance of and sold the 
following series of bonds, which are payable from, and 
secured by a first lien on and pledge of, certain herein
after defined Pledged Revenues; 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1970, in the aggregate principal amount 
of $10,000,000 (hereinafter called the "Series 1970 
Bonds"); 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1971, in the aggregate principal amount 
of $20,000,000 (hereinafter called the "Series 1971 
Bonds"); 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1972, in the aggregate principal amount 
of $10,000,000 (hereinafter called the "Series 1972 
Bonds"); 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1973, in the aggregate principal amount 
of $34,000,000 (hereinafter called the "Series 1973 
Bonds"); and 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1974, in the aggregate principal amount 
of $6,900,000 (hereinafter called the "Series 1974 
Bonds"), 

for the pur pose of providing funds to acquire, purchase, 
construct, improve, enlarge and/or equip property, build
ings, structures, or other facilities, for or on behalf of 
The University of Texas at Austin; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 ther eof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
or dates of redemption; and 

WHEREAS, in order to realize substantial annual savings 
in debt service, the Board desires to advance refund the 
Series 1970 Bonds and the Series 1974 Bonds; and 

WHEREAS, due to certain terms and provisions contained 
in the resolutions authorizing the Series 1970 Bonds, Series 
1971 Bonds and Series 1972 Bonds and incorporated by refer
ence in the resolutions authorizing the Series 1973 Bonds 
and Series 1974 Bonds, the refunding of any such bonds in 
advance of their maturities or dates of redemption may be 
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accomplished only by use of the "full cash" method of advance 
refunding; and 

WHEREAS, to accomplish the foregoing, the Board has 
adopted this Resolution to authorize the issuance of its 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Re
funding Bonds, Series 1978 and by other resolutions adopted 
concurrently herewith has authorized the issuance of certain 
special obligation bonds, has authorized certain of the 
Series 1970 Bonds and Series 1974 Bonds to be called for 
redemption prior to their maturities, has authorized the 
Board to enter into an escrow agreement with 

, Texas, pursuant to which provision 
shall be made for the deposit and investment of proceeds of 
the refunding bonds herein authorized and the special obliga
tion bonds and certain other funds, for the application of 
the principal amount thereof to the payment in full of 
principal, redemption premium and interest to maturity or 
redemption on the Series 1970 Bonds and the Series 1974 
Bonds and for the application of the interest earned thereon 
to the payment in full of principal and interest on the 
special obligation bonds; and 

WHEREAS, upon the issuance of the special obligation 
bonds and the refunding bonds herein authorized and the 
establishment of the escrow fund provided for in the escrow 
agreement, the Series 1970 Bonds and the Series 1974 Bonds 
shall no longer be regarded as outstanding obligations of 
the Board of Regents, and the Series 1971 Bonds, the Series 
1972 Bonds, the Series 1973 Bonds and the refunding bonds 
herein authorized shall be the only obligations of the Board 
payable from Pledged Revenues; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

Section 1: NAME, AMOUNT, PURPOSE AND AUTHORIZATION. 
That for the purpose of effecting annual debt service sav-
ings, there shall be issued the negotiable, serial, coupon 
bonds of the Board of Regents of The University of Texas 
System in the aggregate principal amount of $_ 
which shall be designated as "BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, 
COMBINED FEE REVENUE REFUNDING BONDS, SERIES 1978" (herein
after called the "Series 1978 Bonds"), the proceeds of which 
shall be applied, together with the proceeds of the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Special Obligation 
Refunding Bonds, Series 1978 (hereinafter called the "Special 
Obligation Bonds"), to refund bonds numbered through 
2000, both inclusive, of the Board of Regents of The Univer
sity of Texas System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1970 and bonds numbered 

through 1380, both inclusive, of the Board of Regents 
of The University of Texas System, The University of Texas 
at Austin, Combined Fee Revenue Bonds, Series 1974, in 
advance of their maturities or redemption dates, as more 
fully provided herein, under and in strict conformity with 
the Constitution and laws of the State of Texas, including 
particularly Chapter 55 of the Texas Education Code, as 
amended. 
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Section 2; DATE, DENOMINATION AND MATURITIES. That 
the Series 1978 Bonds shall be dated August 1, 1978, shall 
be nu^ered consecutively from 1 upward in order of their 
maturities, shall be in the denomination of $5,000 each, and 
shall mature serially on June 1 in each of the years and in 
the amounts, respectively, as follows: 

YEARS AMOUNTS YEARS AMOUNTS YEARS AMOUNTS 

1979 
1980 
1981 
1982 
1983 
1984 
1985 

1986 
1987 
1988 
1989 
1990 
1991 
1992 

1993 
1994 
1995 
1996 
1997 
1998 
1999 

Section 3: INTEREST RATES AND PAYMENT DATES. That the 
Series 1978 Bonds shall bear interest from their date until 
the principal sum is paid at the following rates per annum: 

Year Interest Year 
Maturing Rate Maturing 

1979 1990 
1980 1991 
1981 1992 
1982 1993 
1983 1994 
1984 1995 
1985 1996 
1986 1997 
1987 1998 
1988 1999 
1989 

Interest 
Rate 

with said interest being evidenced by interest coupons that 
shall appertain to said Series 1978 Bond s and shall be 
payable on the dates stated in Section 5 of this Resolution. 

Section 4: MANNER OF PAYMENT, OPTIONAL REDEMPTION AND 
EXECUTION OF BONDS. That the Series 1978 Bond s and the 
interest coupons appertaining thereto shall be payable, 
shall have the char acteristics, may be redeemed prior to 
their scheduled maturities, and shall be signed, executed 
and sealed all as provided, and in the manner indicated, in 
Section 5 of this Resolution. 

Section 5: FORM OF BONDS, INTEREST COUPONS AND COMP
TROLLER'S CERTIFICATE. That the form of the Series 1978 
Bonds, the form of interest coupons to be attached to said 
Series 1978 Bonds, and the form of Registration Certificate 
of the Comptroller of Public Accounts of the State of Texas 
to be printed and endorsed on each Series 1978 Bond shall 
be, respectively, in substantially the following form, with 
such omissions, insertions and variations as may be necessary 
and desirable and permitted by this Resolution: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 
COMBINED FEE REVENUE REFUNDING BOND 

SERIES 1978 

B of R - 32 



ON JUNE 1, 19 the BOARD OF REGENTS OF THE U1>IIVERSITY 
OF TEXAS SYSTEM (hereinafter sometimes called the "Board"), 
for and on behalf of THE UNIVERSITY OF TEXAS AT AUSTIN, 
hereby promises to pay to bearer, solely from the Pledged 
Revenues hereinafter described, the sum of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon from the date hereof at the rate 
of % per annum, payable June 1, 1979, and semi-annually 
thereafter on each December 1 and June 1 until said principal 
sum is paid, but only upon presentation and surrender of the 
interest coupons hereto appertaining as they severally 
become due. The principal of this bond and the interest 
coupons appertaining hereto shall be payable to bearer, in 
lawful money of the United States of America, without exchange 
or collection charges to the bearer, upon presentation and 
surrender of this bond or proper interest coupon, at the 
following, which shall constitute and be defined as the 
Banks of Payment for this series of bonds: 

, Texas 

or, at the option of the bearer, at 

, New York, New York. 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS 
of like tenor and effect except as to serial number, inter
est rate, right of prior redemption and maturity, numbered 1 
through , both inclusive, in the denomination of $5,000 
each, in the aggregate principal amount of $ 
issued pursuant to a resolution (hereinafter called the 
"Resolution") adopted by the Board on the 4th day of August, 
1978, the proceeds of which, together with the proceeds of 
the Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Special 
Obligation Refunding Bonds, Series 1978, will be applied for 
the purpose of refunding bonds numbered through 2000, 
both inclusive, of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970, dated June 1, 1970, and 
bonds numbered through 1380, both inclusive, of the 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Bonds, 
Series 1974, dated December 1, 1974, under and in strict 
conformity with the Constitution and laws of the State of 
Texas, including particularly Chapter 55 of the Texas Educa
tion Code, as amended. 

THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A 
PART, together with the outstanding bonds of the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, Series 1971, 
Series 1972 and Series 1973 (the "Outstanding Bonds"), are 
equally and ratably payable from, and secured by a first 
lien on and pledge of, certain Pledged Revenues, which 
include (i) the gross collections of a certain General Fee 
to be charged all students regularly enrolled at The Univers
ity of Texas at Austin for the use and availability of the 
University, (ii) the gross collections of a certain Building 
Use Fee charged all tuition paying students attending The 
University of Texas at Austin and (iii) certain debt service 
subsidy grants from the United States Government. This bond 
and the issue of which it is a part, and the interest thereon, 
constitute special obligations of the Board and are payable 
solely from the Pledged Revenues and do not constitute an 
indebtedness of the State of Texas, the Board or The University 
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of Texas at Austin. The bearer hereof and the coupons 
attached hereto shall never have the right to demand payment 
of this bond or of such coupons out of any funds raised or 
to be raised by taxation. 

ON JUNE 1, 1988, OR ON ANY INTEREST PAYMENT DATE THERE
AFTER, the Board shall have the option of calling the bonds 
of this issue maturing serially on or after June 1, 1989, 
for redemption prior to maturity, in whole or in part, in 
inverse numerical order, at par and accrued interest to the 
date of redemption. 

NOTICE OF REDEMPTION IS TO BE PUBLISHED in a financial 
publication published in the English language in the City of 
New York, New York, or in the City of Austin, Texas, at 
least once, not less than thirty (30) days before the date 
fixed for such redemption, and thirty (30) days' notice in 
writing is to be given to the Banks of Payment before the 
date so fixed for such redemption. On or before the date 
fixed for redemption, funds shall be placed in the Banks of 
Payment sufficient to pay the bonds called and accrued 
interest thereon. If such written notice of redemption is 
published, and if due provision for such payment is made, 
all as provided above, the bonds which are to be so redeemed 
thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the 
date fixed for redemption, and they shall not be regarded as 
being outstanding except for the purpose of being paid by 
the Banks of Payment with the funds so provided for such 
payment. 

IT IS HEREBY DECLARED AND REPRESENTED that, SO long as 
this bond or the issue of bonds of which it is a part re
mains outstanding, the Board has covenanted and agreed that 
it will establish and maintain the Building Use Fee at The 
University of Texas at Austin at the highest rate permitted 
by law and the General Fee at a rate which, together with 
other Pledged Revenues, will be sufficient to pay principal 
and interest on the Outstanding Bonds, the bonds of this 
series and any additional parity bonds and accumulate the 
debt service reserve required in connection with the Out
standing Bonds, the bonds of this series and any additional 
parity bonds. 

IT IS FURTHER DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be per
formed, exist, and be done precedent to or in the issuance 
or delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional or statutory limitation; 
and that provision has been made for the payment of princi
pal of and interest on this bond and the series of which it 
is a part by the irrevocable pledge of the Pledged Revenues. 

THE BOARD HAS RESERVED THE RIGHT, subject to the re
strictions referred to in the Resolution, to issue additional 
parity revenue bonds which also may be made equally and 
ratably payable from, and secured by an irrevocable first 
lien on and pledge of, the aforesaid Pledged Revenues. 

THE BEARER OF THIS BOND and the bearers of the bonds of 
this series shall be subrogated to all rights and privileges 
of the bearers of the bonds refunded by the issuance of this 
series of bonds, except to the extent otherwise provided in 
the Resolution. 
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IN WITNESS VJHEREOF, the Board of Regents of The Uni
versity of Texas System has caused the corporate seal of 
said Board to be impressed, printed or lithographed hereon 
and has caused this bond and the interest coupons attached 
hereto to be executed by the imprinted or lithographed 
facsimile signatures of the Chairman and the Secretary of 
the Board, respectively, and this bond has been dated August 1, 
1978. 

BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM 

By 
Chairman 

"SEALl 

ATTEST: 

Secretary 

CFORM OF INTEREST COUPON) 

NO. 

On the first day of unless the 
bond to which this coupon appertains shall have been called 
for redemption and due provision made to redeem same, upon 
surrender of this coupon, the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM PROMISES TO PAY TO BEARER at 

, Texas, or, at the option of the 
bearer, at , New York, New 
York, but solely from the Pledged Revenues specified in the 
bond to which this coupon is attached, the amount shown 
above, without exchange or collection charges to the bearer 
hereof, payable in lawful money of the United States, being 
interest then due on the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED 
FEE REVENUE REFUNDING BOND, SERIES 1978, bearing the number 
hereinafter specified, dated August 1, 1978. The bearer 
hereof shall never have the right to demand payment of this 
obligation out of funds raised or to be raised by taxation. 
Bond No. 

BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM 

Secretary Chairman 
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(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 
for the iss uance hereof have been examined by him as re
quired by law, that he find s that it has been issued in 
conformity with the Constitution and laws of the State of 
Texas and that it is a valid and binding special obligation 
of the Board of Regents of The University of Texas System 
payable from the reven ues and other funds pledged to its 
payment by and in the proceedings authorizing the same, and 
I do further certify that this bond has this day been regis
tered by me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 
Texas, this . 

[SEAL] 

Comptroller of Public Accounts 
of the State of Texas 

Section 6: DEFINITIONS. That as used in this Resolution, 
(except in Section 5 hereof) the following terms shall have 
the meanings set forth below, unless the text hereof indicates 
otherwise: 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in Section 8 
of the Series 1970 Resolution, excluding any Bonds heretofore 
issued. 

The term "Board" shall mean the Board of Regents of The 
University of Texas System. 

The term "bondholder" or "holder" shall mean any person 
or persons who shall be the bearer of one or more of the 
Bonds. 

The term "Bonds" shall mean the Board of Regents of The 
University of Texas System, the University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1971, Series 
1972, Series 1973 and the Series 1978 Bonds herein authorized. 

The term "Building Use Fee" shall mean the building use 
fee to be fixed, charged, and collected from all tuition 
paying students regularly enrolled at the University, out of 
and as a part of the regular student tuition fees at the 
University, the gross collections which are pledged to the 
payment of the Bonds and Additional Bonds as authorized by 
Chapter 55, Texas Education Code. 

The term "General Fee" shall mean the general fee to be 
fixed, charged and coll ected from all stu dents regularly 
enrolled at the University, for the general use and avail
ability of the property, buildings, structures and other 
facilities of the University, the gross collections of which 
are pledged to the payment of the Bonds and Additional Bonds 
as authorized by Chapter 55, Texas Education Code. 
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The term "Interest and Sinking Fund" shall mean the 
Combined Fee Revenue Bonds, Series 1970, Interest and 
Sinking Fund, and the debt service reserve therein, estab
lished by the Board pursuant to the Series 1970 Resolution 
and which is maintained by the Board pursuant to the reso
lutions authorizing the Bonds for the payment of principal 
and interest on the Bonds and Additional Bonds. 

The term "Pledged Revenues" shall mean, collectively, 
(1) the gross collections of the General Fee, (2) the gross 
collections of the Building Use Fee, (3) all interest grants 
received or to be received from the United States Government 
in connection with the Bonds, (4) any additional revenues, 
income, receipts, rentals, rates, charges, fees or other 
resources which may hereafter be pledged to the payment of 
the Bonds and Additional Bonds. 

The term "Revenue Fund" shall mean the General Fee 
Revenue Fund established by the Board pursuant to the Ser
ies 1970 Resolution. 

The term "Series 1970 Resolution" shall mean the 
resolution of the Board adopted May 29, 1970 authorizing 
the issuance of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970. 

The term "Special Obligation Bonds" shall mean the 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Special 
Obligation Refunding Bonds, Series 1978, authorized by a 
resolution adopted by the Board concurrently herewith. 

The term "University" shall mean the University of 
Texas at Austin, Austin, Texas. 

Section 7; APPLICATION OF SERIES 1978 BOND PROCEEDS. 
That the proceeds from the sale of the Series 1978 Bonds 
shall be disbursed as follows; 

(a) To the Interest and Sinking Fund, the accrued 
interest and premium, if any, received from the sale of 
the Series 1978 Bonds; 

(b) To be applied, together with the proceeds of the 
Special Obligation Bonds and the funds provided for in 
Section 8 of this Resolution, to fund and establish at 

, Texas, as Escrow Agent, an escrow 
fund to be entitled "Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970 and Series 1974 Escrow Fund" 
in accordance with the terms of a certain escrow agreement 
to be entered into between the Board and said Escrow Agent 
at or prior to delivery of the Series 1978 Bonds, which 
escrow fund shall have deposited to its credit cash, equiva
lent to the principal amount of the redemption price of the 
Series 1970 Bonds and the Series 1974 Bonds, with interest 
to the respective dates of maturity or redemption dates, all 
as more fully set forth in such escrow agreement; 

(c) To pay expenses connected with the refunding of 
the Series 1970 Bonds and the Series 1974 Bonds and the 
issuance of the Series 1978 Bonds; and 

Fund. 
(d) The balance, if any, to the Interest and Sinking 
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Section 8; APPLICATION OF CERTAIN PROCEEDS OF THE 
INTEREST AND SINKING FUNDT That upon the issuance of,~and 
payment of the purchase price for, the Series 1978 Bonds, 
there shall be transferred from the Interest and Sinking 
Fund to the Escrow Agent the sum of $ , which sum 
has heretofore been deposited to the credit of the Interest 
and Sinking Fund to be applied to the payment of principal 
of and interest on the Series 1970 Bonds and the Series 1974 
Bonds. Such sum shall be applied by the Escrow Agent to the 
payment of principal of and interest on the Series 1970 
Bonds and the Series 1974 Bonds, pursuant to the terms and 
provisions of the Escrow Agreement. 

Section 9; SUBROGATION OF RIGHTS. That the holders of 
the Series 1978 Bonds shall be subrogated to all rights and 
privileges of the holders of the Series 1970 Bonds and the 
Series 1974 Bonds, except to the extent otherwise provided 
herein. 

Section 10; SOURCE OF PAYMENT. That the Series 1978 
Bonds are "Additional Bonds" as permitted by Section 8 of 
the Series 1970 Resolution, and it is hereby determined, 
declared, and resolved that all of the Series 1971 Bonds, 
the Series 1972 Bonds, the Series 1973 Bonds, and the Series 
1978 Bonds, (herein collectively called the "Bonds") are and 
shall be secured and payable equally and ratably on a 
parity, and that the Bonds and any Additional Bonds, and the 
interest thereon, are and shall be secured by and payable 
from an irrevocable first lien on and pledge of the Pledged 
Revenues. The Bonds and any Additional Bonds and interest 
coupons appertaining thereto constitute special obligations 
of the Board payable solely from the Pledged Revenues, and 
such obligations shall not constitute a prohibited indebted
ness of the University, the Board, or the State of Texas, 
and the holders of the Bonds and Additional Bonds and the 
coupons appertaining thereto shall never have the right to 
demand payment out of funds raised or to be raised by taxa
tion. 

Section 11; ADOPTION OF CERTAIN SECTIONS OF SERIES 
That Sections 5 through 11 of the Series 1970 RESOLUTION. 

1970 Resolution are hereby adopted by reference and shall be 
applicable to the Series 1978 Bonds for all purposes, except 
to the extent herein specifically modified and supplemented. 

Section 12: RATIFICATION OF GENERAL FEE. That it is 
hereby declared and confirmed that the General Fee has been 
and is hereby fixed at the rate of $5.62 per semester credit 
hour for each of the regular fall and spring semesters, and 
for each term of each summer session, for the general use 
and availability of the property, buildings, structures and 
other facilities of The University of Texas at Austin. 

Section 13: DEPOSITS TO INTEREST AND SINKING FUND, (a) 
That on or before November 25, 1978, and semiannually on or 
before each May 25th and November 25th thereafter, the Board 
shall transfer from the Revenue Fund and deposit to the 
credit of the Interest and Sinking Fund the amounts as 
follows: 

(1) an amount which will be sufficient, together 
with other monies then on hand therein and available 
for such purpose, to pay the interest scheduled to come 
due on the Bonds on the next succeeding interest payment 
date; and 
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(2) an amount which will be sufficient, together 
with other monies then on hand therein and available 
for such purpose, to pay one-half of all principal 
scheduled to mature and come due on the Bonds on the 
next succeeding June 1; and 

(3) an amount equal to 1/10th of the average 
annual principal and interest requirements of the 
Series 1978 Bonds; provided, however, that when the 
money and investments in the debt service reserve are 
at least equal in market value to the amount of the 
average annual principal and interest requirements of 
the Bonds, then such deposits may be discontinued, 
unless and until the debt service reserve should be 
depleted to less than said amount in market value, 
in which case said deposits shall be resumed and con
tinued until the debt service reserve is restored to 
said amount. 

(b) That this Section is cumulative, and states all 
deposits required to be made to the credit of the Interest 
and Sinking Fund from the Revenue Fund in connection with 
all of the Bonds. All gross collections of the Building Use 
Fee shall continue to be deposited as received directly to 
the credit of the Interest and Sinking Fund, as required by 
Section 7.03 of the Series 1970 Resolution. 

Section 14; TRANSFERS TO PAYING AGENTS. On or before 
the last day of November, 1978, and on or before the last 
day of each May and of each November thereafter while any of 
the Bonds and Additional Bonds, if any, are outstanding and 
unpaid, there shall be made available to the paying agents 
therefor, out of the Interest and Sinking Fund, money suf
ficient to pay such interest on and such principal of the 
Bonds and Additional Bonds, if any, as will accrue or mature 
on the first day of the month immediately following. The 
paying agents shall totally destroy all paid Bonds and 
Additional Bonds, if any, and the coupons appertaining 
thereto and shall furnish the Board with an appropriate 
certificate of destruction. 

Section 15; ADDITIONAL COVENANTS. (a) That while the 
Bonds or any Additional Bonds are outstanding and unpaid, 
the Board covenants and agrees that it will not additionally 
encumber the Pledged Revenues in any manner, except as per
mitted in the Series 1970 Resolution in connection with 
Additional Bonds, unless said encumbrance is made junior and 
subordinate in all respects to the liens, pledges, covenants, 
and agreements of the resolutions authorizing the Bonds. 

(b) That the Board covenants and agrees that it and 
the University will comply with all of the terms and condi
tions of all interest grants agreements entered into between 
the Board or the University and the United States Government 
in connection with the Bonds and the purposes for which they 
are issued; and that all action necessary will be taken to 
enforce said terms and conditions. 

Section 16: NO ARBITRAGE. (a) That the Board certi
fies that based upon all facts, estimates and circumstances 
now known or reasonably expected to be in existence on the 
date the Series 1978 Bonds are delivered and paid for, the 
Board reasonably expect that the proceeds of the Series 1978 
Bonds will not be used in a manner that would cause the 
Series 1978 Bonds or any portion thereof to be an "arbitrage 
bond" under Section 103(c) of the Internal Revenue Code of 
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1954, as amended, and the temporary and proposed regulations 
heretofore prescribed thereunder. Furthermore, all offi
cers, employees and agents of the Board are authorized and 
directed to provide certifications of facts, estimates and 
circumstances which are material to the reasonable expecta
tions of the Board as of the date the Series 1978 Bonds are 
delivered and paid for, and any such certifications may be 
relied upon by counsel, by the holders of the Series 1978 
Bonds, or by any person interested in the exemption of 
interest on the Series 1978 Bonds from federal income taxa
tion. Moreover, the Board covenants that it shall make such 
use of the proceeds of the Series 1978 Bonds, regulate 
investments of proceeds of the Series 1978 Bonds, and take 
such other and further action as may be required so that the 
Series 1978 Bonds shall not be "arbitrage bonds" under 
Section 103(c) of the Internal Revenue Code of 1954, as 
amended, and regulations prescribed from time to time 
thereunder. 

(b) That the Board further certifies that based on all 
facts, estimates and circumstances now known or reasonably 
expected to be in existence on the date the Series 1978 
Bonds are delivered and paid for, the Board does not rea
sonably expect to use any amounts accumulated in the debt 
service reserve in the Interest and Sinking Fund to pay 
principal or interest on the Series 1978 Bonds. 

Section 17; DISCHARGE BY DEPOSIT. That the Board may 
discharge its obligations to the holders of any or all of 
the Series 1978 Bonds and coupons appertaining thereto to 
pay principal, interest and redemption premivim (if any) 
thereon by depositing with the State Treasurer or at the 
Banks of Payment either: (1) cash equivalent to the prin
cipal amount and redemption premium, if any, plus interest 
to the date of maturity or redemption, or (2) direct obli
gations of, or obligations the principal and interest of 
which are guaranteed by, the United States of America, in 
principal amounts and maturities and bearing interest at 
rates sufficient to provide for the timely payment of the 
principal amount and redemption premium, if any, on such 
Series 1978 Bonds plus interest to the date of maturity or 
redemption; provided, however, that if any of such Series 
1978 Bonds are to be redeemed prior to their date of matu
rity, provision shall have been made for giving notice of 
redemption as provided herein. Upon such deposit, the 
Series 1978 Bonds and coupons appertaining thereto shall no 
longer be regarded as outstanding and unpaid. Also, when
ever provision is made in the above manner for payment of 
any other Bonds or Additional Bonds, such bonds shall no 
longer be deemed outstanding for purposes of any provision 
contained herein. 

Section 18: APPROVAL AND REGISTRATION. That the 
Chairman of the Board is hereby authorizedto have control 
of the Series 1978 Bonds and all necessary records and 
proceedings pertaining to the Series 1978 Bonds pending 
their delivery and their investigation, examination, and 
approval by the Attorney General of the State of Texas, and 
their registration by the Comptroller of Public Accounts of 
the State of Texas. Upon registration of said Series 1978 
Bonds, said Comptroller of Public Accounts (or a deputy 
designated in writing to act for said Comptroller) shall 
manually sign the Comptroller's Registration Certificate 
printed and endorsed on each of the Series 1978 Bonds and 
the seal of said Comptroller shall be impressed, or placed 
in facsimile, on each of the Series 1978 Bonds. 
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Section 19: SALE AND DELIVERY. That the sale of the 
Series 1978 Bonds is hereby awarded to 
and Associates, for a price of % of par, plus accrued 
interest thereon from the date thereof to the date of actual 
delivery, subject to the approving opinions, as to the 
legality of the Bonds, of the Attorney General of the State 
of Texas and Vinson & Elkins, Houston, Texas, market attor
neys. When said Series 1978 Bonds have been approved by the 
Attorney General and registered by the Comptroller of Public 
Accounts of the State of Texas, they shall be delivered to 
the named purchaser upon receipt of the full purchase price. 

Section 20: OFFERING DOCUMENTS. That the Preliminary 
Official Statement, Official Notice of Sale and Official 
Statement, together with any supplements and amendments 
thereto, are hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and 
the sale and distribution of, the Series 1978 Bonds. 

Section 21: CAPTIONS. The captions of the Sections of 
this Resolution have been inserted for convenience of refer
ence only and are not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or 
provisions hereof. 

ADOPTED AND APPROVED at Austin, Texas, this 4th day of 
August, 1978. 

Chairman, Board of Regents of 
The University of Texas System 

ATTEST: 

Secretary, Board of Regents of 
The University of Texas System 
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4. Resolution Authorizing Redemption of Certain Board of Regents 
of The University of Texas System, The University of Texas at 
Austin,Combined Fee Revenue Bonds, Series 1970 and Series 
1974, Prior to Maturity; Execution and Delivery of an Escrow 
Agreement to Provide for Payment of Said Bonds, Subscription 
for Certain Escrowed Securities and Other Matters Relating 
Thereto. —In connection with the issuance of U. T. Austin 
Combined Fee Revenue Refunding Bonds, Series 1978, in the 
approximate amount of $16,630, 000, the resolution on Pages 
B of R 43-61 is submitted. 

ACTION REQUIRED 

a. Adoption of R esolution, Pages B of R 43-61, Autho
rizing Redemption of The University of Texas at 
Austin Combined Fee Revenue Bonds, Series 1970 
and 1974 

b. Approval of Escrow Agreement Including Purchase 
of Escrowed Securities 
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RESOLUTION AUTHORIZING REDEMPTION OF CERTAIN BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERS
ITY OF TEXAS AT AUSTIN, COMBINED FEE REVENUE BONDS, 
SERIES 1970 AND SERIES 1974, PRIOR TO MATURITY, EXECU
TION AND DELIVERY OF AN ESCROW AGREEMENT TO PROVIDE FOR 
THE PAYMENT OF SAID BONDS, SUBSCRIPTION FOR CERTAIN 
ESCROWED SECURITIES AND OTHER MATTERS RELATING THERETO 

WHEREAS, the Board of Regents of The University of 
Texas System (the "Board") desires to refund, in advance of 
their maturities, the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970 and Series 1974 (the "Under
lying Bonds") in order to realize an annual savings in debt 
service; and 

WHEREAS, the Board is authorized by Chapter 55, Texas 
Education Code, to issue, sell and deliver refunding bonds 
in amounts necessary to pay the principal, interest and 
redemption premium on bonds to be refunded, at maturity or 
on any redemption date; and 

WHEREAS, contemporaneously herewith, the Board has 
adopted resolutions (the "Refunding Bond Resolutions") 
authorizing the issuance of Board of Regents of The University 
of Texas System, The University of Texas at Austin, Combined 
Fee Revenue Refunding Bonds, Series 1978, and Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Special Obligation 
Refunding Bonds, Series 1978, for the purpose of providing 
funds to be used in refunding the Underlying Bonds; and 

WHEREAS, the Board desires to call certain of the 
Underlying Bonds for redemption prior to their scheduled 
maturities; and 

WHEREAS, the Board desires to enter into an Escrow 
Agreement with , Texas, pursuant 
to which provision will be made for the full and timely 
payment of principal, interest and redemption premium on the 
Underlying Bonds; and 

WHEREAS, the Board desires to authorize the subscrip
tion for certain United States Treasury obligations to be 
purchased for deposit into such escrow; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM; 

Section 1. Redemption of Certain Underlying Bonds: 
The Board hereby calls for redemption and authorizes the 
redemption of, and payment of the applicable redemption 
premium for, such of the Underlying Bonds at such dates 
prior to their scheduled maturities as shall be provided for 
and contemplated in the Escrow Agreement described in the 
following section. Notice of such redemption in substantially 
the form attached hereto as Attachment "A" is hereby autho
rized to be delivered to the paying agents for the Underlying 
Bonds and to be published in the Texas Bond Reporter and/or 
The Daily Bond Buyer, and notice of such redemption is 
further authorized to be given in any other manner required 
by the resolutions authorizing the Underlying Bonds. 
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Section 2. Escrow Agreement; The refunding of the 
Underlying Bonds shall be effectuated pursuant to the terms 
and provisions of an Escrow Agreement to be entered into by 
and between the Board and , 
Texas; such Escrow Agreement shall be in substantially the 
form attached hereto as Attachment "B," the terms and provi
sions of which are hereby approved, subject to such revisions 
and modifications as shall be necessary to assure the greatest 
possible debt service savings, to comply with all applicable 
laws and regulations relating to the refunding of the Under
lying Bonds and to carry out the other intents and purposes 
hereof; and the Chairman of the Board is hereby authorized 
to execute and deliver such Escrow Agreement on behalf of 
the Board in multiple counterparts and the Secretary of the 
Board is hereby authorized to attest thereto and affix the 
Board's seal. 

Section 3. Subscription for Escrowed Securities; In 
order to assure the purchase of the Escrowed Securities 
referred to in the Escrow Agreement, the Board hereby autho
rizes the subscription for United States Treasury certifi
cates of indebtedness, notes and bonds. State and Local 
Government Series, and other Escrowed Securities, in such 
amounts, maturities and bearing interest at such rates as 
may be provided for in the Escrow Agreement, and the Chairman 
of the Board and all other appropriate officals of The 
University of Texas System are hereby authorized to take all 
necessary and appropriate action to provide for the purchase 
of such Escrowed Securities pursuant to the Escrow Agreement. 

Section 4. Related Matters; In order that the Board 
shall satisfy in a timely manner all of its obligations 
under the Escrow Agreement and the Refunding Bond Resolutions, 
the Chairman and Secretary of this Board and all other 
appropriate officials of The University of Texas System are 
hereby authorized and directed to take all other actions 
that are reasonably necessary to provide for the refunding 
of the Underlying Bonds, including without limitation, 
executing and delivering on behalf of the Board all certifi
cates, consents, receipts, requests, and other documents as 
may be reasonably necessary to satisfy the Board's obligations 
under the Escrow Agreement and the Refunding Bond Resolutions 
and to direct the transfer of funds of the Board consistent 
with the provisions of such Escrow Agreement and the Refunding 
Bond Resolutions. 

ADOPTED AND APPROVED this 4th day of August, 1978. 

ATTEST: 

Chairman Board of Regents of 
The University of Texas System 

Secretary, Board of Regents of 
The University of Texas System 

(SEAL) 
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Attachment "A" 

(Page 1 of 2) 

NOTICE OF PRIOR REDEMPTION 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED FEE 
REVENUE BONDS, SERIES 1970, Bond Nos. through 
2000, maturing on June 1 in each of the years 19 
through 2000 in the aggregate principal amount of 
$ . 

NOTICE IS HEREBY GIVEN that the Board of Regents of The 
University of Texas System has called the above bonds for 
redemption on June 1, 19 . Such bonds will be redeemed at 
The First National Bank of Fort VJorth, Fort V7orth, Texas, or, 
at the option of the holder, at Manufacturers Hanover Trust 
Company, New York, New York, where due provision shall be 
made to pay the principal amount of such bonds plus a 
redemption premium of % of the principal amount of such 
bonds plus unpaid accrued interest. Such bonds shall not 
bear interest after June 1, 19 . 

BY RESOLUTION of the Board of Regents of The University 
of Texas System adopted August 4, 1978. 

Allan Shivers 
Chairman, Board of Regents of 
The University of Texas System 
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Attachment "A" 

(Page 2 of 2) 

NOTICE OF PRIOR REDEMPTION 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED FEE 
REVENUE BONDS, SERIES 1974, Bond Nos. through 
1380, maturing on June 1 in each of the years 19 
through 1999 in the aggregate principal amount of 
$ . 

NOTICE IS HEREBY GIVEN that the Board of Regents of The 
University of Texas System has called the above bonds for 
redemption on June 1, 19 . Such bonds will be redeemed at 
National Bank of Commerce of Dallas, Dallas, Texas, or, 
at the option of the holder, at Manufacturers Hanover Trust 
Company, New York, New York, where due provision shall be 
made to pay the principal amount of such bonds plus a 
redemption premium of % of the principal amount of such 
bonds plus unpaid accrued interest. Such bonds shall not 
bear interest after June 1, 19 . 

BY RESOLUTION of the Board of Regents of The University 
of Texas System adopted August 4, 1978. 

Allan Shivers 
Chairman, Board of Regents of 
The University of Texas System 
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Attachment "B" 

ESCROW AGREEMENT 

(Board of Regents of The University 
of Texas System, The University of 

Texas at Austin, Combined Fee 
Revenue Bonds, Series 1970 and 

Series 197^) 

THIS ESCROW AGREEMENT, dated as of August 1978 
(herein, together with any amendments or supplements hereto, 
called the "Agreement") is entered into by and between the 
BOARD OP REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein, 
together with any successor to its duties and functions, 
called the "Board"), and , 

a banking corporation located in 
Texas, as escrow agent (herein, together with 

any successor in such capacity, called the "Escrow Agent"), 
and consented to by THE FIRST NATIONAL BANK OF FORTH WORTH, 
a national banking corporation located in Fort Worth, Texas, 
as paying agent for the Series 1970 Bonds, and NATIONAL BANK 
OF COMMERCE OF DALLAS, a national banking corporation located 
in Dallas, Texas, as paying agent for the Series 197^ Bonds 
(herein, together with any successor in such capacity, 
called the "Series 1970 Paying Agent", the "Series 197^ 
Paying Agent" and collectively the "Paying Agents"), 

WITNESSETH: 

WHEREAS, the Board has heretofore issued and there 
presently remain outstanding the following bonds (the 
"Underlying Bonds"): 

Bond Nos. 210 through 2000 of Board of Regents of 
The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds Series 
1970, dated June 1, 1970, in the aggregate princi
pal amount of $8,955,000 (the "Series 1970 Bonds"); 
and 

Bond Nos. 95 through 138O of Board of Regents of 
The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, 
Series 197^, dated December 1, 1974, in the aggre
gate principal amount of $6,430,000 (the "Series 
1974 Bonds"); 

WHEREAS, the Underlying Bonds were issued pursuant to 
resolutions (the "Underlying Bond Resolutions") which provide 
that the Underlying Bonds shall mature serially in such 
years, bear interest at such rates and be subject to redemp
tion at such redemption prices as are set forth in Schedule 

attached hereto and made a part hereof; and 

WHEREAS, the Underlying Bond Resolutions and the resolu
tions authorizing the issuance of certain other bonds on a 
parity with the Underlying Bonds provide that the Underlying 
Bonds shall no longer be regarded as outstanding when "cash, 
equivalent to the principal amount of redemption price 
thereof, with interest to date of maturity or redemption 
date" shall be held by the paying agents for the Underlying 
Bonds, thus requiring that any advance refunding of the 
Underlying Bonds be accomplished by means of a "full cash" 
defeasance; and 
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WHEREAS, the Underlying Bonds to be redeemed prior to 
their maturities have been called for redemption and notice 
of such redemption has been given in accordance with the 
terms of the Underlying Bond Resolutions; and 

WHEREAS, the Board is authorized by the Texas Education 
Code, particularly Section 55.19 thereof, to sell and de
liver refunding bonds in amounts necessary to pay the prin
cipal, interest, and redemption premium, if any, of the 
bonds to be refunded, at maturity or on any redemption date; 
and 

WHEREAS, the Board has adopted resolutions authorizing 
the issuance of $ Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Refunding Bonds, Series 1978 
(the "Refunding Bonds") and $ Board of Regents of 
The University of Texas System^ The University of Texas at 
Austin, Combined Fee Revenue Special Obligation Refunding 
Bonds, Series 1978 (the "Special Obligation Bonds") for the 
purpose of providing, together with other funds to be provided 
by the Board, cash, equivalent to the principal amount of 
the redemption price of the Underlying Bonds, with interest 
to their respective maturities or redemption dates; and 

WHEREAS, the Board desires that, upon with the delivery 
of the Refunding Bonds and the Special Obligation Bonds to 
the purchasers thereof, the proceeds of the Refunding Bonds 
and the Special Obligation Bonds, together with other funds 
to be provided by the Board, shall be applied to fund and 
establish the Escrow Fund created pursuant to the terms of 
this Agreement, which Escrow Fund shall at all times have a 
balance equivalent to the principal amount of the redemption 
price of the Underlying Bonds, with interest to their respec
tive maturities or redemption dates; and 

WHEREAS, because the Underlying Bonds are not immediately 
callable and the cash deposited to the Escrow Fund will only 
be required by the Paying Agents from time to time as interest 
accrues on the Underlying Bonds and as they mature or are 
redeemed, the Board desires that the cash deposited to the 
Escrow Fund shall be invested in direct obligations of the 
United States of America, hereinafter defined as the Escrowed 
Securities, which shall mature at such times and in such 
amounts as to assure that the cash deposited to the Escrow 
Fund shall always be available to pay interest on the Under
lying Bonds as it accrues and becomes payable and principal 
of and redemption premiums on the Underlying Bonds as they 
mature or are redeemed; and 

WHEREAS, the Escrowed Securities shall bear interest 
payable at such times and in such amounts so as to provide 
moneys which will be sufficient to pay interest on the 
Special Obligation Bonds as it accrues and becomes payable 
and principal of the Special Obligation Bonds as they mature; 
and 

NOW, THEREFORE, in consideration of the mutual under
takings, promises and agreements herein contained, the 
sufficiency of which are hereby acknowledged, and in order 
to secure the payment of principal of, redemption premium on 
and the interest on the Underlying Bonds, as the same mature, 
or are called for redemption, and become due, and to secure 
the payment of principal of and the interest on the Special 
Obligation Bonds, as the same mature and become due, the 
Board and the Escrow Agent mutually undertake, promise and 
agree for themselves and their respective representatives 
and successors, as follows: 
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ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless the context clearly 
indicates otherwise, the following terms shall have the 
meanings assigned to them below when they are used in this 
Agreement: 

"Board" means the Board of Regents of The University of 
Texas System. 

"Code" means the Internal Revenue Code of 1954, as 
amended, and the rules and regulations thereunder. 

"Escrow Agent" means , 
Texas, and its successors as Escrow Agent under this Agreement, 

"Escrow Fund" means the fund created by this Agreement 
to be administered by the Escrow Agent pursuant to the 
provisions of this Agreement. 

"Escrowed Securities" means Limited Yield Securities 
and the Open Market Securities. 

"Limited Yield Securities" means the United States 
Treasury obligations described in Schedule to this 
Agreement purchased with the proceeds of the Refunding Bonds 
and the Special Obligation Bonds. 

"Open Market Securities" means the United States Trea
sury obligations described in Schedule to this Agreement 
purchased with funds provided by the Board from sources 
other than bond proceeds. 

the Series 
"Payin^^ 
eries 1974 

ents" means the Series 1970 Paying Agent and 
Paying Agent. 

"Refunding Bonds" means the $ Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Refunding Bonds, 
Series 1978, dated August 1, 1978. 

"Refunding Bond Resolutions" means the Board's reso-
lution authorizing the issuance, sale and delivery of the 
Refunding Bonds and the Special Obligation Bonds. 

"Series 1970 Bonds" means the bonds more fully described 
and so defined in the first recital on page 1 of this Agreement. 

"Series 1974 Bonds" means the bonds more fully described 
and so defined in the first recital on page 1 of this Agreement. 

"Series 1970 Paying Agent" means The First National 
Bank of Fort Worth, Fort Worth, Texas, and its successors in 
such capacity. 

"Series 1974 Paying Agent" means National Bank of 
Commerce of Dallas, Dallas, Texas, and its successors in 
such capacity. 

"Special Obligation Bonds" means the $ Board 
of Regents of The University of Texas System, The University 
of Texas at Austin, Combined Fee Revenue Special Obligation 
Refunding Bonds, Series 1978, dated August 1, 1978. 

"Underlying Bonds" means the Series 1970 Bonds and the 
Series 1974 Bonds more fully described in the first recital 
on page 1 of this Agreement. 
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Section 1.02. Interpretations« The titles and head
ings of the articles and sections of this Agreement have 
been Inserted for convenience and reference only and are not 
to be considered a part hereof and shall not In any way 
modify or restrict the terms hereof. This Agreement and all 
of the terms and provisions hereof shall be liberally con
strued to effectuate the purposes set forth herein and to 
achieve the Intended purpose of providing for the refunding 
of the Underlying Bonds and the payment of the Special Obli
gation Bonds In accordance with applicable law. 

ARTICLE II 

DEPOSITS WITH ESCROW AGENT AND APPLICATIONS THEREOF 

Section 2.01. Deposits with Escrow Agent. The Board 
has deposited, or caused to be deposited, v;lth the Escrow 
Agent, the following: 

(a) the proceeds of the Refunding Bonds; 

(b) the proceeds of the Special Obligation Bonds; and 

(c) $ from lawfully available funds other 
than the proceeds of the Refunding Funds, the Special Obliga
tion Bonds or any other bond proceeds. 

Section 2.02. Application of Refunding Bond Proceeds. 
The Escrow Agent has applied the proceeds of the Refunding 
Bonds as follows: 

(a) accrued Interest on the Refunding Bonds In 
the amount of $ has been transferred to the 
Interest and Sinking Fund for the Refunding Bonds; 

(b) $ 
of the Escrow Fund; 

(c) $ 

has been deposited to the credit 

has been disbursed In accordance 
with written Instructions from the Board for the payment 
of expenses Incurred In refunding the Underlying Bonds 
and Issuing the Refunding Bonds; and 

(d) the balance of $ has been transferred 
to the Interest and Sinking Fund for the Underlying 
Bonds. 

Section 2.03. Application of Special Obligation Bond 
Proceeds. The Escrow Agent has applied the proceeds of the 
Special Obligation Bonds as follows: 

(a) accrued Interest on the Special Obligation 
Bonds In the amount of $ has been transferred 
to the Interest and Redemption Fund for the Special 
Obligation Bonds; 

(b) $ 
of the Escrow Fund; 

(c) $ 

has been deposited to the credit 

has been disbursed In accordance 
with written Instructions from the Board for the payment 
of expenses Incurred In refunding the Underlying Bonds 
and Issuing the Special Obligation Bonds; and 

(d) the balance of $ has been transferred 
to the Interest and Redemption Fund for the Special 
Obligation Bonds. 
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Section 2.04. Application of Other Funds. The Escrow 
Agent has deposited the funds described in Section 2.01(c) 
to the credit of the Escrow Fund. 

ARTICLE III 

CREATION AND OPERATION OF ESCROW FUND 

Section 3.0! Creation of Escrow Fund. The Escrow 
Agent has created on its books a special trust fund and 
irrevocable escrow to be known as "Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1970 and Series 
1974 Escrow Fund" (the "Escrow Fund"). The Escrow Agent has 
created within the Escrow Fund two separate accounts, one in 
the name of the Series 1970 Escrow Agent, the other in the 
name of the Series 1974 Escrow Agent. The Escrow Agent 
hereby acknowledges that there has been deposited to the 
credit of such Escrow Fund cash in the amount of $ , 
which is equivalent to the principal amount of the redemption 
price of the Underlying Bonds, with interest to their respec
tive dates of maturity or redemption. Of such amount 
$ has been credited to the account within the 
Escrow Fund in the name of the Series 1970 Paying Agent and 
$ has been credited to the account within the 
Escrow Fund in the name of the Series 1974 Paying Agent, 
which amounts are equivalent to the principal amount of the 
redemption prices of the Series 1970 Bonds and the Series 
1974 Bonds respectively, with interest to their respective 
dates of maturity or redemption. Such cash deposits, all 
investments thereof and all proceeds thereof shall be the 
property of the Escrow Fund, and shall be applied only in 
strict conformity with the terms and conditions of this 
Agreement. When the final cash amounts have been made 
available to and withdrawn by the Paying Agents for the 
payment of principal of, redemption premium on and interest 
on the Underlying Bonds as provided in Section 3.04 and the 
final transfers have been made to the Interest and Redemption 
Fund for the Special Obligation Bonds as provided in Section 
3.05, any balance then remaining in the Escrow Fund shall be 
transferred to the Board. 

Section 3.02. Investments. The cash deposited to the 
credit of the Escrow Fund has, at the direction of the 
Board, been invested in the Escrowed Securities, which are 
comprised of the Limited Yield Securities purchased with the 
cash deposited into the Escrow Fund pursuant to Sections 
2.02(b) and 2.03(b) and the Open Market Securities purchased 
with the cash deposited into the Escrow Fund pursuant to 
Section 2.04. Such Escrowed Securities mature at such times 
and in such amounts and bear interest at such rates so that 
(a) the payments of principal thereof shall be fully suffi
cient to provide for the timely payment of principal, redemp
tion premium and interest on the Underlying Bonds in accord
ance with Section 3.04 and (b) the payments of interest 
thereon shall be fully sufficient to provide for the timely 
payment of principal and interest on the Special Obligation 
Bonds in accordance with Section 3.05. The principal amounts 
of such Escrowed Securities shall be allocated to the Paying 
Agents' separate accounts within the Escrow Fund on the 
basis of Schedule attached hereto. 

Section 
cash G(. 

.03. •'edge. The e-incipal amount of all 
. t Escrow Fund, the principal £ • LO th ^ 

amount of all Escrowed Securities and all proceeds therefrom 
other than interest earned or to be earned on the Escrowed 
Securities are hereby irrevocably pledged to the payment of 
principal, redemption premiums and interest on the Underlying 
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Bonds. All interest earned and to be earned on the Escrowed 
Securities is hereby irrevocably pledged to the payment of 
principal and interest on the Special Obligation Bonds. 

Section 3.0^. Payment of Underlying Bonds. (a) As 
principal on the Escrowed Securities is received to the 
credit of the Escrow Fund, the Escrow Agent is hereby irrevoc
ably instructed to make available to the Paying Agents, for 
withdrawal from their respective accounts within the Escrow 
Fund, cash in the amounts and at the times required to pay 
the principal, redemption premium and interest on the Under
lying Bonds, as follows: 

Interest. Interest coming due on December 1, 1978 and 
each June 1 and December 1 thereafter until each of the 
Underlying Bonds matures or is redeemed. 

Principal and Redemption Premium. Principal on all 
Underlying Bonds not redeemed pursuant to Subsection 
(b) hereof on their respective maturity dates; principal 
and redemption premium (if any) on all Underlying Bonds 
called for redemption prior to maturity on the dates 
and in the amounts indicated in Subsection (b) hereof. 

The amounts of such payments are summarized in Schedule 
attached hereto. 

(b) The Board has called for redemption prior to maturi
ty certain of the Underlying Bonds described below, on the 
dates set forth below, for the principal amounts thereof and 
accrued interest thereon to the date fixed for redemption, 
plus a premium (if any) on the principal amount of each such 
bond as follows: 

Series Bond Nos. 

Aggregate 
Principal 

Amount 
Redemption 

Dates 

Redemption 
Premium (JS 
of Principal 

Amount) 

The Board has caused notice of each such redemption to be 
given in manner required by the Underlying Bond Resolutions. 

Section 3.05. Payment of Special Obligation Bonds. As 
interest on the Escrowed Securities is received to the 
credit of the Escrow Fund, the Escrow Agent is hereby irre
vocably instructed to transfer immediately all such interest 
income to the Interest and Redemption Fund for the Special 
Obligation Bonds. Such transfers, together with cash balances 
from time to time on deposit to the credit of such Interest 
and Redemption Fund, are designed to be sufficient to provide 
for the full and timely payment of principal of and interest 
on the Underlying Bonds, all as more fully set forth in 
Schedule attached hereto. 

Section 3.06. Sufficiency of Escrow Fund. The Board 
represents that the successive receipts of the principal of 
the Escrowed Securities will assure that the cash balances 
from time to time on deposit in the Paying Agents' separate 
accounts in the Escrow Fund will be at all times sufficient 
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to provide moneys at the times and in the amounts required 
to be made available to the Paying Agents for the payment of 
interest on the Underlying Bonds as such interest comes due 
and the principal of and redemption premium on the Underlying 
Bonds as the Underlying Bonds mature or are redeemed prior 
to maturity, all as more fully set forth in Schedules 
and attached hereto. The Board further represents 
that the successive receipts of interest on the Escrowed 
Securities will be sufficient to permit transfers to the 
Interest and Redemption Fund for the Special Obligation 
Bonds at the times and in the amounts required in Section 
3.05 for the payment of interest on the Special Obligation 
Bonds as such interest comes due and principal of the Special 
Obligation Bonds as such principal matures, all as more 
fully set forth in Schedule attached hereto. If, for 
any reason, at any time, the cash balances on deposit or 
scheduled to be on deposit in the Paying Agents' separate 
accounts in the Escrow Fund shall be insufficient to make 
available to the Paying Agents the amounts required to make 
the payments set forth in Section 3.04 hereof, the Board 
shall timely deposit in the Escrow Fund, from lawfully 
available funds, additional funds in the amounts required to 
make such payments. If, for any reason, at any time, the 
interest received on the Escrowed Securities shall be insuffi
cient to make the required transfers to the Interest and 
Redemption Fund for the Special Obligation Bonds, then the 
Board shall make up such deficiency from the next available 
interest received from the Escrowed Securities. Notice of 
any such insufficiency shall be given promptly as herein
after provided, but neither the Escrow Agent nor the Paying 
Agents shall in any manner be responsible for any insuffi
ciency of funds in the Escrow Fund or in the Interest and 
Redemption Fund or the Board's failure to make additional 
deposits thereto. 

Section 3.07. Trust Fund. The Escrow Agent shall hold 
at all times the Escrow Fund, the Escrowed Securities and 
all other assets of such Fund, wholly segregated from all 
other funds and securities on deposit with the Escrow Agent; 
it shall never allow the Escrowed Securities or any other 
assets of the Escrow Fund to be commingled with any other 
funds or securities of the Escrow Agent; and it shall hold 
and dispose of the assets of the Escrow Fund only as set 
forth herein. The principal amount of the Escrowed Securities, 
the proceeds thereof and the beginning cash balance in the 
Escrow Fund shall always be maintained by the Escrow Agent 
as trust funds held in special accounts within the Escrow 
Fund in the names of the Paying Agents, each of which shall 
always have deposited to its credit cash plus Escrowed 
Securities in principal amounts not less than the total of 
all remaining principal, redemption premiums and interest to 
maturity or redemption of the series of Underlying Bonds 
payable by such Paying Agent, and special accounts thereof 
evidencing such fact shall at all times be maintained on the 
books of the Escrow Agent. The bearers of the Underlying 
Bonds shall be entitled to the same preferred claim and 
first lien upon such special accounts as are enjoyed by 
other trust beneficiaries. Similarly, the interest earned 
and to be earned on the Escrowed Securities shall be trust 
funds for the benefit of the bearers of the Special Obliga
tion Bonds, which bearers shall be entitled to the same 
preferred claim and first lien upon such interest earned and 
to be earned on the Escrowed Securities as are enjoyed by 
other trust beneficiaries. The amounts received by the 
Escrow Agent under this Agreement shall not be considered as 
a banking deposit by the Board, and the Escrow Agent shall 
have no right or title with respect thereto except as a 
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trustee and escrow agent under the terms of this Agreement. 
The amounts received by the Escrow Agent under this Agree
ment stall not be subject to checks or drafts drawn by the 
Board ;d shall not be subject to transfer or withdrawal by 
the F 'ng Agents except in the amounts and at the times 
provio i in Section 3.04 hereof. 

Section 3.08. Security for Cash Balances. Cash ba
lances from time to time on deposit in the Escrow Fund 
shall, to the extent not insured by the Federal Deposit 
Insurance Corporation or its successor, be continuously 
secured by a pledge of obligations of, or obligations uncon
ditionally guaranteed by, the United States of America, 
having a market value at least equal to such cash balances. 

ARTICLE IV 

LIMITATION ON INVESTMENTS 

Section 4.01. General. Except as herein otherwise 
expressly provided the Escrow Agent shall have no power or 
duty to invest any money held hereunder; or to make substi
tutions of the Escrowed Securities; or to sell, transfer or 
otherwise dispose of the Escrowed Securities. Cash balances 
on deposit in the Escrow Fund shall not be reinvested or 
bear interest, and the Escrow Agent shall be entitled to 
retain any benefit from the "float" (if any) resulting 
therefrom as additional compensation for its services here
under. 

Section 4.02. Substitution of Securities. At the 
written request of the Board, and upon compliance with the 
conditions hereinafter stated, the Escrow Agent shall sell, 
transfer, otherwise dispose of or request the redemption of 
the Escrowed Securities and apply the proceeds therefrom to 
purchase Underlying Bonds or direct obligations of the 
United States of America which do not permit the redemption 
thereof at the option of the obligor. Any such transaction 
may be effected by the Escrow Agent only if (a) the Escrow 
Agent shall have received a written opinion from a nationally 
recognized firm of certified public accountants that such 
transaction will not cause the amount of money and the 
principal amount of securities in the Escrow Fund to be 
reduced below an amount sufficient to provide for the payment 
of principal of, redemption premium on and interest on the 
Underlying Bonds as they become due pursuant to Section 3.04 
of this Agreement or cause the interest to be earned on the 
securities on deposit in the Escrow Fund to be insufficient 
to provide for the timely payment of principal of and interest 
on the Special Obligation Bonds pursuant to Section 3.05 of 
this Agreement; and (b) the Escrow Agent shall have received 
the unqualified written legal opinion of nationally recognized 
bond attorneys, to the effect that such transaction will not 
cause any of the Refunding Bonds or Special Obligation Bonds 
to be an "arbitrage bond" within the meaning of Section 
103(c) of the Code. 

Section 4.03. Arbitrage. The Board hereby covenants 
and agrees that it shall never request the Escrow Agent to 
exercise any power hereunder or permit any part of the money 
in the Escrow Fund or proceeds from the sale of Escrowed 
Securities to be used directly or indirectly to acquire any 
securities or obligations if the exercise of such power or 
the acquisition of such securities or obligations would 
cause any Refunding Bonds or Special Obligation Bonds to be 
an "arbitrage bond" within the meaning of Section 103(c) of 
the Code. 
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ARTICLE V 

RECORDS AND REPORTS 

Section 5.01. Records. The Escrow Agent will keep 
books of record and account in which complete and correct 
entries shall be made of all transactions relating to the 
receipts, disbursements, allocations and application of the 
money and Escrowed Securities deposited to the Escrow Fund 
and all proceeds thereof, and such books shall be available 
for inspection at reasonable hours and under reasonable 
conditions by the Board and the bearers of the Underlying 
Bonds and the Special Obligation Bonds. 

Section 5.02. Reports. For the period beginning on 
the date hereof and ending on , 1978 and for 
each period thereafter while this Agreement 
remains in effect, the Escrow Agent shall prepare and send 
to the Board a written report summarizing all transactions 
relating to the Escrow Fund during such period, and the 
Paying Agents' separate accounts therein, including without 
limitation all credits as a result of interest payments or 
maturities on the Escrowed Securities, all withdrawals for 
payments on the Underlying Bonds, and all transfers to the 
Interest and Redemption Fund for the Special Obligation 
Bonds or otherwise, and a statement of the cash balance on 
deposit in the Escrow Fund, and the Paying Agents' separate 
accounts therein, as of the end of such period. Also, 
within thirty (30) days after August 31, 1979 and each 
succeeding August 31 while this Agreement is in effect, the 
Escrow Agent shall send the Board a report summarizing all 
credits to and transfers from the Escrow Fund, and the 
Paying Agents' separate accounts therein, during the twelve 
(12) month period ending on such date, together with a 
detailed statement of all Escrowed Securities and the cash 
balances on deposit as of such date. 

ARTICLE VI 

CONCERNING THE ESCROW AGENT 

Section 6.01. Representations of Escrow Agent. The 
Escrow Agent hereby represents that it possesses and is 
exercising full trust powers and is otherwise qualified and 
empowered to enter into this Agreement, and it further 
represents that it is a qualified depository. 

Section 6.02. Limitation on Liability. The Escrow 
Agent shall not be liable for any action taken or neglected 
to be taken by it in good faith in any exercise of reason
able care and believed by it to be within the discretion or 
power conferred upon it by this Agreement, nor shall the 
Escrow Agent be responsible for the consequences of any 
error of judgment; and the Escrow Agent shall not be answer
able except for its own action, neglect or default, nor for 
any loss unless the same shall have been through the negli
gence or want of good faith by the Escrow Agent. 

The liability of the Escrow Agent to provide funds to 
the Paying Agents for the payment of the principal of and 
interest on the Underlying Bonds shall be limited to the 
proceeds of the principal amounts of the Escrowed Securities 
and the cash balances from time to time on deposit in the 
Escrow Fund and available for such purpose. The liability 
of the Escrow Agent to transfer funds to the Interest and 
Redemption Fund for the Special Obligation Bonds shall be 
limited to the actual receipt of interest on the Escrowed 
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Securities. Notwithstanding any provision contained herein 
to the contrary, the Escrow Agent shall have no liability 
whatsoever for the insufficiency of funds from time to time 
in the Escrow Fund or any failure of the obligors of the 
Escrowed Securities to make timely payment thereon, except 
for its obligation to notify the Board promptly of any such 
occurrence. 

The recitals herein and in the proceedings authorizing 
the Refunding Bonds and Special Obligation Bonds shall be 
taken as the statements of the Board and shall not be con
sidered as made by, or imposing any obligation or liability 
upon, the Escrow Agent. The Escrow Agent is not a party to 
the Refunding Bond Resolutions or the Underlying Bond Reso
lutions, is not responsible for nor bound by any of the 
provisions thereof, and need look only to the terms and 
provisions of this Agreement. 

The Escrow Agent makes no representations as to the 
value, conditions or sufficiency of the Escrow Fund, or any 
part thereof, or as to the title of the Board thereto, or as 
to the security afforded thereby or hereby, and the Escrow 
Agent shall incur no liability or responsibility in respect 
of any of such matters. 

It is the intention of both the Board and the Escrow 
Agent that the Escrow Agent shall never be required to use • 
or advance its own funds or otherwise incur personal finan
cial liability in the performance of any of its duties or 
the exercise of any of its rights and powers hereunder. 

Unless it is specifically otherwise provided herein, 
the Escrow Agent has no duty to determine or inquire into 
the happening or occurrence of any event or contingency or 
the performance or failure of performance of the Board with 
respect to arrangements or contracts with others, with the 
Escrow Agent's sole duty hereunder being to safeguard the 
Escrow Fund and to dispose of and deliver the same in accor
dance with this Agreement. If, however, the Escrow Agent is 
called upon by the terms of this Agreement to determine the 
occurrence of any event or contingency, the Escrow Agent 
shall be obligated, in making such determination, only to 
exercise reasonable care and diligence, and in event of 
error in making such determination the Escrow Agent shall be 
liable only for its own misconduct or its negligence. In 
determining the occurrence of any such event or contingency 
the Escrow Agent may request from the Board or any other 
person such reasonable additional evidence as the Escrow 
Agent in its discretion may deem necessary to determine any 
fact relating to the occurrence of any event or contingency, 
the Escrow Agent shall be obligated, in making such deter
mination, only to exercise reasonable care and diligence, 
and in event of error in making such determination the 
Escrow Agent shall be liable only for its own misconduct or 
its negligence. In determining the occurrence of any of 
such event or contingency the Escrow Agent may request from 
the Board or any other person such reasonable additional 
evidence as the Escrow Agent in its discretion may deem 
necessary to determine any fact relating to the occurrence 
of such event or contingency, and in this connection may 
inquire and consult, among others, with the Board at any 
time. 

Section 6.03. Escrow Agent's Compensation. The Board 
has paid the Escrow Agent, as a fee for performing the 
services hereunder and for all expenses incurred or to be 
incurred by the Escrow Agent in the administration of this 
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Agreement, the sum of $ , the receipt and suf
ficiency of which are hereby acknowledged by the Escrow 
Agent. Of such amount, $ represents that portion 
of Escrow Agent's fee allocable to the Refunding Bonds and 
$ represents that portion of Escrow Agent's fee 
allocable to the Special Obligation Bonds. In the event 
that the Escrow Agent is requested to perform any extraordi
nary services hereunder, the Board hereby agrees to pay 
reasonable fees to the Escrow Agent for such extraordinary 
services and to reimburse the Escrow Agent for all expenses 
incurred by the Escrow Agent in performing such extraordi
nary services, and the Escrow Agent hereby agrees to look 
only to the Board for the payment of such fees and reimburse
ment of such expenses. The Escrow Agent hereby agrees that 
in no event shall it ever assert any claim or lien against 
the Escrow Fund for any fees for its services, whether 
regular or extraordinary, as escrow agent or in any other 
capacity, or for reimbursement for any of its expenses. 

Section 6.04. Successor Escrow Agents. At any time 
the Escrow Agent or its legal successor or successors should 
become unable, through operation of law or otherwise, to act 
as escrow agent hereunder, or if its property and affairs 
shall be taken under the control of any state or federal 
court or administrative body because of insolvency or bank
ruptcy or for any other reason, a vacancy shall forthwith 
exist in the office of Escrow Agent hereunder. In such 
event the Board, by appropriate resolution, shall promptly 
appoint an Escrow Agent to fill such vacancy. If no suc
cessor Escrow Agent shall have been appointed by the Board 
within 60 days, a successor may be appointed by the bearers 
of a majority in principal amount of the Underlying Bonds 
and Special Obligation Bonds then outstanding by an instrument 
or instruments in writing filed with the Board, signed by 
such bearers or by their duly authorized attorneys-in-fact. 
If, in a proper case, no appointment of a successor Escrow 
Agent shall be made pursuant to the foregoing provisions of 
this Section within three months after a vacancy shall have 
occurred, the owner of any Underlying Bond or Special Obliga
tion Bond may apply to any court of competent jurisdiction 
to appoint a successor Escrow Agent. Such court may there
upon, after such notice, if any, as it may deem proper, 
prescribe and appoint a successor Escrow Agent. 

Any successor Escrow Agent shall be a corporation 
organized and doing business under the laws of the United 
States or the State of Texas, authorized under such laws to 
exercise corporate trust powers, having its principal office 
and place of business in the State of Texas, having a com
bined capital and surplus of at least $ and 
subject to the supervision or examination by Federal or 
State authority. 

Any successor Escrow Agent shall execute, acknowledge 
and deliver to the Board and to the Escrow Agent an instru
ment accepting such appointment hereunder, and the Escrow 
Agent shall execute and deliver an instrument transferring 
to such successor Escrow Agent, subject to the terms of this 
Agreement, all the rights, powers and trusts of the Escrow 
Agent hereunder. Upon the request of any such successor 
Escrow Agent, the Board shall execute any and all instru
ments in writing for more fully and certainly vesting in and 
confirming to such successor Escrow Agent all such rights, 
powers and duties. The Escrow Agent shall pay over to its 
successor Escrow Agent a proportional part of the Escrow 
Agent's fee hereunder. 
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ARTICLE VII 

MISCELLANEOUS 

Section 7.01. Any notice, authorization, request, or 
demand required or permitted to be given hereunder shall be 
in writing and shall be deemed to have been duly given when 
mailed by registered or certified mail, postage prepaid 
addressed as follows; 

To the Escrow Agent: 

To the Board: 

The United States Post Office registered or certified 
mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery. Any 
party hereto may change the address to which notices are to 
be delivered by giving to the other parties not less than 
ten (10) days prior notice thereof. 

Section 7.02. Upon the taking of all the actions as 
described herein by the Escrow Agent, the Escrow Agent shall 
have no further obligations or responsibilities hereunder to 
the Board, the bearers of the Underlying Bonds or the Special 
Obligation Bonds or to any other person or persons in connec
tion with this Agreement. 

Section 7.03. This Agreement shall be binding upon the 
Board and the Escrow Agent and their respective successors 
and legal representatives, and shall inure solely to the 
benefit of the bearers of the Underlying Bonds and the 
Special Obligation Bonds, the Board, the Escrow Agent and 
their respective successors and legal representatives. 

Section 7.04. In case any one or more of the provi
sion s~coivtaIned~Tn this Agreement shall for any reason be 
held to be invalid, illegal or unenforceable in any respect, 
such invalidity, illegality or unenforceability shall not 
affect any other provisions of this Agreement, but this 
Agreement shall be construed as if such invalid or illegal 
or unenforceable provision had never been contained herein. 

Section 7.05. This Agreement shall be governed exclu
sively by the provisions hereof and by the applicable laws 
of the State of Texas. 

Section 7.06. Time shall be of the essence in the 
performance of obligations from time to time imposed upon 
the Escrow Agent by this Agreement. 

IN WITNESS WHEREOF, this Escrow Agreement has been 
executed in multiple counterparts, each one of which shall 
constitute one and the same original Agreement, as of the 
date and year appearing on the first page of this Agreement. 
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ATTEST: 

Secretary 

(SEAL) 

ATTEST; 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Chairman 

Title: 

Title: 
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CONSENT TO ESCROW AGREEMENT 

THE FIRST NATIONAL BANK OF FORT WORTH, as Paying Agent 
for the Series 1970 Bonds, hereby acknowledges its under
standing that the Escrow Agreement to which this Consent is 
attached provides that an Escrow Fund shall be established 
and maintained, which Escrow Fund shall contain a separate 
account in the name of the undersigned as Series 1970 Paying 
Agent, for the purpose of providing funds to be made available 
to the Series 1970 Paying Agent which are intended to be 
sufficient to allow the Series 1970 Paying Agent to make 
timely payment of all principal, redemption premiums and 
interest on the Series 1970 Bonds in accordance with Section 
3.04 of said Escrow Agreement. The Series 1970 Paying Agent 
hereby consents to the establishment of such Escrow Fund, 
and the separate account in its name therein, as a trust 
fund for the benefit of the bearers of the Series 1970 Bonds 
and further consents to the management of such Escrow Fund, 
and the separate account in its name therein, by the Escrow 
Agent in accordance with the terms and provisions of the 
Escrow Agreement to which this Consent is attached. The 
Series 1970 Escrow Agent also agrees that it shall not have, 
nor shall it assert, any right, title or claim to any interest 
earned or to be earned on the Escrowed Securities, which 
interest is pledged to the payment of the Special Obligation 
Bonds. The Series 1970 Paying Agent further agrees that it-
shall only make withdrawals from its special account v/ithin 
the Escrow Fund at the times and in the amounts set forth in 
Section 3.04 of the Escrow Agreement for payment of principal, 
redemption premiums and interest on the Series 1970 Bonds 
and, except for such amounts, shall never make any withdrawals 
from such Escrow Fund or assert any claims, liens or charges 
against the Escrow Fund. The Series 1970 Paying Agent 
further acknowledges that it has been paid the sum of 
$ by the Board, representing the present value of 
all future paying agency charges for the Series 1970 Bonds, 
which constitutes full and final payment for all of Series 
1970 Paying Agent's future paying agency services to be 
rendered in connection with the Series 1970 Bonds. Terms 
used in this Consent shall have the same meanings as set 
forth in the Escrow Agreement to which it is attached. 

THE FIRST NATIONAL BANK 
OF FORT WORTH 

By. 
Title 

ATTEST: 

Title 

(SEAL) 
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CONSENT TO ESCROW AGREEMENT 

NATIONAL BANK OF COMMERCE OF DALLAS, as Paying Agent 
for the Series 197^ Bonds, hereby acknowledges its under
standing that the Escrow Agreement to which this Consent is 
attached provides that an Escrow Fund shall be established 
and maintained, which Escrow Fund shall contain a separate 
account in the name of the undersigned as Series 197^ Paying 
Agent, for the purpose of providing funds to be made available 
to the Series 197^ Paying Agent which are intended to be 
sufficient to allow the Series 197^ Paying Agent to make 
timely payment of all principal, redemption premiums and 
interest on the Series 197^ Bonds in accordance with Section 
3.04 of said Escrow Agreement. The Series 1974 Paying Agent 
hereby consents to the establishment of such Escrow Fund, 
and the separate account in its name therein, as a trust 
fund for the benefit of the bearers of the Series 1974 Bonds 
and further consents to the management of such Escrow Fund, 
and the separate account in its name therein, by the Escrow 
Agent in accordance with the terms and provisions of the 
Escrow Agreement to which this Consent is attached. The 
Series 1974 Escrow Agent also agrees that it shall not have, 
nor shall it assert, any right, title or claim to any interest 
earned or to be earned on the Escrowed Securities, which 
interest is pledged to the payment of the Special Obligation 
Bonds. The Series 1970 Paying Agent further agrees that it 
shall only make withdrawals from its special account within' 
the Escrow Fund at the times and in the amounts set forth in 
Section 3.04 of the Escrow Agreement for payment of principal, 
redemption premiums and interest on the Series 1974 Bonds 
and, except for such amounts, shall never make any with
drawals from such Escrow Fund or assert any claims, liens or 
charges against the Escrow Fund. The Series 1974 Paying 
Agent further acknowledges that it has been paid the sum of 
$ by the Board, representing the present value of 
all future paying agency charges for the Series 1974 Bonds, 
which constitutes full and final payment for all of Series 
1974 Paying Agent's future paying agency services to be 
rendered in connection with the Series 1974 Bonds. Terms 
used in this Consent shall have the same meanings as set 
forth in the Escrow Agreement to which it is attached. 

NATIONAL BANK OF COMMERCE 
OF DALLAS 

By. 
Title 

ATTEST; 

Title 

(SEAL) 
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE SPECIAL OBLIGATION REFUNDING BONDS 
SERIES 1978 

$3,695,000 

SALE OF THE BONDS.—As authorized, bids were received at 10:00 A.M., 
CDT, on August 3, 1978, and then publicly opened and tabulated. T he best 
bid was received from Republic National Bank of Dallas, Texas, who bid a 
net interest cost of 4.86255%. 

DESIGNATION OF PAYING AGENCY.--As escrow agent on the bonds being 
advance refunded it is recommended that the City National Bank of Austin, 
Texas be appointed as paying agent on the Special Obligation Bonds with a 
charge of $0.10 per coupon and $0.20 per bond. 

AWARD OF CONTRACT FOR PRINTING THE BONDS.-Attached is a tabulation 
of the bids received and publicly opened and tabulated 10:00 A.M., CDT, on 
August 2, 1978, in accordance with specifications previously furnished 
companies bidding on University issues. 

It is recommended by the Executive Director for Investments, Trusts 
and Lands, joined by the President of the System, that the bid of Hart 
Graphics, Austin, Texas be accepted for printing the bonds with lithographed 
borders, as set out in the specifications, for the sum of $710.00, there 
being eight interest rates. 



iiiWi 

TabulatioVi of Bids Received 
August 2,'1978 - 10:00 A.M., C.D.T. 

$3,530,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

THE UNIVERSITY OF TEXAS AT AUSTIN 
COMBINED FEE REVENUE SPECIAL OBLIGATION REFUNDING BONDS 

SERIES 1978 

Bidder One-Coupon 
Rate 

Two-Coupon 
Rate 

Three-Coupon 
Rate 

Four-Coupon 
Rate 

Five-Coupon 
Rate 

Six-Coupon 
Rate 

Seven-Coupon 
Rate 

Number of 
Working Days 

Hart Graphics & Office 
Centers, Inc. 
8000 Shoal Creek Blvd. 
Austin, Tpxai^ 7R758 

$ 570.00 $ 590.00 $ 610.00 $ 630.00 $ 650.00 $ 670.00 $ 690.00 

Eight-Coupon 
Rate 

• $ 710.00 15 

. -K, . t .. .'rt 
. . 
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TABULATION OF BIDS 
$3,530,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE SPECIAL OBLIGATION REFUNDING BONDS 
SERIES 1978 

Bids Opened Thursday, August 3, 1978 

\ccount Coupons Interest Cost Effective 
Rate 

Dec. 1 
Maturing 

June 1 
)ublic National 
ik of Dallas 

1978 4.200% % Gross: $482,963.97 
1979 4.450 4.300 Plus 
1980 4.600 4.600 Discount: $13,943.00 
1981 4.700 4.700 
1982 4.750 4.750 Net: $496,906.97 
1983 4.800 4.800 
1984 4.850 4.850 

4.86255 

1985 4.875 

Dec. 1 
Maturing 

June 1 
tional Bank of 
nerce, Dallas 

1978 4.25 % % Gross: $481,349.19 
1979 4.45 4.40 Plus 
1980 4.55 4.50 Discount: $17,579.40 
1981 4.65 4.60 
1982 4.75 4.70 Net: $498,928.59 
1983 4.80 4.80 
1984 4.85 4.85 

4.88233 

1985 4.90 

Maturing 

|Tlen Center Bank, 
jston 

Dec. 1 June 1 

1978 4.25 % % Gross: $488,274.58 
1979 4.50 4.50 Plus 
1980 4.60 4.60 Discount: $16,061.50 
1981 4.70 4.70 
1982 4.80 4.80 Net: $504,336.08 
1983 4.85 4.85 
1984 4.90 4.90 

4.935197 

1985 5.00 

Dec. 1 
Maturing 

June 1 
Ircantile National 
ik at Dallas 

Id 
Irpus Christi 
Itional Bank 

1978 4.95 % % Gross: $506,412.50 
1979 4.95 4.95 Plus 
1980 4.95 4.95 Discount:$ 0.00 
1981 4.95 4.95 
1982 4.95 4.95 Net: $506,412.50 
1983 4.95 4.95 
1984 4.95 4.95 

4.955517 

1985 5.00 

Dec. 1 
Maturing 

June 1 
|rst National Bank 

Dallas 
1978 4.00 % % Gross: $492,155.41 
1979 4.75 4.75 Plus 
1980 4.75 4.75 Discount: $16,257.09 
1981 4.75 4.75 
1982 4.80 4.80 Net: $508,412.50, 
1983 4.85 4.85 
1984 4.90 4.90 

4.97508 

1985 4.90 



5. Board of R egents - Combined Fee Revenue Special Obligation 
Refunding Bonds: (a) Resolution Authorizing Issuance of 
Approximately $4, OOP, OOP Board of Regents of The University 
of Texas System, The University of Texas at Austin, Combined 
Fee Revenue Special Obligation Refunding Bonds, Series 1978; 
(b) Approval of Escrow Agreement Including Authorized Purchase 
of Escrowed Securities: and (c) Award of Contract for Printing 
Bond. Bids Relating Thereto to be Opened on August 2 and 
3, 1978. —Pursuant to authorization by the Board of Regents at 
its meeting of J une 9, 1978, the Board of Regents authorized the 
advance refunding of $15, 385, 000 of U. T. Austin Combined Fee 
Revenue Bonds, Series 1970 and 1974. The Bond Resolution on 
the 1970 Series provided for full cash defeasance and made it 
necessary to issue the Special Obligation Combined Fee Refund
ing Bonds along with the new U. T. Austin Combined Fee Refunding 
Bonds. 

Bids for Paying Agent will be opened on Wednesday, August 2, 1978, 
at 10:00 a. m., C. D. T., at Claudia Taylor Johnson Hall at 210 West 
Sixth Street, Austin, Texas. Bids on the bonds will be opened on 
Thursday, August 3, 1978, at 10:00 a. m., C. D. T., at the same 
place. The results will be presented to the Board at its 9:00 a. m., 
C. D. T., session on August 4, 1978, at Ashbel Smith Hall. . 

ACTION REQUIRED 

a. Adoption of Resolution, Pages B of R 63 -72, Autho
rizing Issuance and Sale of The University of Texas 
at Austin Combined Fee Special Obligation Refu nding 
Bonds, Series 1978 

b. Approval of Escrow Agreement Including Authorized 
Purchase of Escrowed Securities 

c. Award of Contract for Printing Bonds 
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RESOLUTION AUTHORIZING THE ISSUANCE OF 
$ BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM, THE UNIVER
SITY OF TEXAS AT AUSTIN, COMBINED FEE 
REVENUE SPECIAL OBLIGATION REFUNDING 
BONDS, SERIES 1978 

WHEREAS, the Board of Regents of The University of 
Texas System (hereinafter sometimes called the "Board" or 
"Board of Regents") authorized the issuance of and sold the 
following series of bonds, which are payab le from, and 
secured by a first lien on and pledge of, certain herein
after defined Pledged Revenues: 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1970, in the aggregate principal amount 
of $10,000,000 (hereinafter called the "Series 1970 
Bonds"); 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1971, in the aggregate principal amount 
of $20,000,000 (hereinafter called the "Series 1971. 
Bonds"); 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1972, in the aggregate principal amount 
of $10,000,000 (hereinafter called the "Series 1972 
Bonds"); 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1973, in the aggregate principal amount 
of $34,000,000 (hereinafter called the "Series 1973 
Bonds"); and 

Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue 
Bonds, Series 1974, in the aggregate principal amount 
of $6,900,000 (hereinafter called the "Serie s 1974 
Bonds"), 

for the pur pose of providing funds to acquire, purchase, 
construct, improve, enlarge and/or equip property, build
ings, structures, or other facilities, for or on behalf of 
The University of Texas at Austin; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 ther eof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
or dates of redemption; and 

WHEREAS, in order to realize substantial annual savings 
in debt service, the Board desires to advance refund the 
Series 1970 Bonds and the Series 1974 Bonds; and 

WHEREAS, due to certain terms and provisions contained 
in the resolutions authorizing the Series 1970 Bonds, Series 
1971 Bonds and Series 1972 Bonds and incorporated by refer
ence in the resolutions authorizing the Series 1973 Bonds 
and Series 1974 Bonds, the refunding of any such bonds in 
advance of their maturities or dates of redemption may be 
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accomplished only by use of the "full cash" method of advance 
refunding; and 

WHEREAS, to accomplish the foregoing, the Board has 
adopted this Resolution to authorize the issuance of its 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Special 
Obligation Refunding Bonds, Series 1978 and by other re
solutions adopted concurrently herewith has authorized the 
issuance of certain combined fee revenue refunding bonds, 
has authorized certain of the Series 1970 Bonds and Series 
1974 Bonds to be called for redemption prior to their matur
ities, has authorized the Board to enter into an escrow 
agreement with , Texas, 
pursuant to which provision shall be made for the deposit 
and investment of proceeds of the special obligation bonds 
herein authorized and the combined fee revenue refunding 
bonds and other funds lawfully available for such purpose, 
for the application of the principal amount thereof to the 
payment in full of principal, redemption premium and interest 
to maturity or redemption on the Series 1970 Bonds and the 
Series 1974 Bonds and for the application of the interest 
earned thereon to the payment in full of principal and 
interest on the special obligation bonds herein authorized; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS. 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

Section 1: NAI4E, AMOUNT, PURPOSE AND AUTHORIZATION. 
That for the purpose of effecting annual debt service sav
ings, there shall be issued the negotiable, serial, coupon 
bonds of the Board of Regents of The University of Texas 
System in the aggregate principal amount of $ , 
which shall be designated as "BOARD OF REGENTS OF THE UNI
VERSITY OP TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, 
COMBINED PEE REVENUE SPECIAL OBLIGATION REFUNDING BONDS, 
SERIES 1978" (hereinafter called the "Bonds"), the proceeds 
of which shall be applied, together with the proceeds of the 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Refunding 
Bonds, Series 1978 (hereinafter called the "Series 1978 
Bonds"), to refund bonds numbered through 2000, both 
inclusive, of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970 and bonds numbered 
through 1380, both inclusive, of the Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1974, in advance 
of their maturities or redemption dates, as more fully 
provided herein, under and in strict conformity with the 
Constitution and laws of the State of Texas, including 
particularly Chapter 55 of the Texas Education Code, as 
amended. 

Section 2: DATE, DENOMINATION AND t4ATURITIES. That 
the Bonds shall be dated August 1, 1978, shall be numbered 
consecutively from 1 upward in order of their maturities, 
shall be in the denomination of $5,000 each, and shall 
mature serially on each December 1 and June 1 in the amounts, 
respectively, as follows: 
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MATURITIES AMOUNTS MATURITIES AMOUNTS 

December 
June 1, 
December 
June 1, 
December 
June 1, 
December 
June 1, 
December 

1, 1978 
1979 
1, 1979 
1980 
1, 1980 
1981 
1, 1981 
1982 
1, 1982 

June 1, 1983 
December 1, 1983 
June 1, 1984 
December 1, 1984 
June 1, 1985 
December 1, 1985 
June 1, 1986 
December 1, 1986 
June 1, 1987 

Section 3: INTEREST RATES AND PAYMENT DATES. That the 
Bonds shall bear interest from their date until the principal 
sum is paid at the following rates per annum: 

Date 
Maturing 

December 
June 1, 
December 
June 1, 
December 
June 1, 
December 
June 1, 
December 

Interest 
Rate 

1, 1978 
1979 
1, 1979 
1980 
1, 1980 
1981 
1, 1981 
1982 
1, 1982 

Date 
Maturing 

June 1, 1983 
December 1, 1983 
June 1, 1984 
December 1, 1984 
June 1, 1985 
December 1, 1985 
June 1, 1986 
December 1, I986 
June 1, 1987 

Interest 
Rate 

with said interest being evidenced by interest coupons that 
shall appertain to said Bonds and shall be payable on the 
dates stated in Section 5 of this Resolution. 

Section 4: MANNER OF PAYMENT AND EXECUTION OF BONDS. 
That the Bonds and the interest coupons appertaining thereto 
shall be payable, shall have the characteristics and shall 
be signed, executed and sealed all as provided, and in the 
manner indicated, in Section 5 of this Resolution. 

Section 5: FORM OP BONDS. INTEREST COUPONS AND COMP
TROLLER'S CERTIFICATE. That the form of the Bonds, the form 
of interest coupons to be attached to said Bonds, and the 
form of Registration Certificate of the Comptroller of 
Public Accounts of the State of Texas to be printed and 
endorsed on each Bond shall be, respectively, in sub
stantially the following form, with such omissions, in
sertions and variations as may be necessary and desirable 
and permitted by this Resolution: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE SPECIAL OBLIGATION REFUNDING BOND 
SERIES 1978 

ON 1, 19. the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM (hereinafter sometimes called the "Board"), 
for and on behalf of THE UNIVERSITY OF TEXAS AT AUSTIN, 
hereby promises to pay to bearer, solely from the pledged 
revenues hereinafter described, the sum of 
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FIVE THOUSAND DOLLARS 

and to pay interest thereon from the date hereof at the rate 
of % per annum, payable December 1, 1978, and semi
annually thereafter on each June 1 and December 1 until said 
principal sum is paid, but only upon presentation and sur
render of the interest coupons hereto appertaining as they 
severally become due. The principal of this bond and the 
interest coupons appertaining hereto shall be payable to 
bearer, in lawful money of the United States of America, 
without exchange or collection charges to the bearer, upon 
presentation and surrender of this bond or proper interest 
coupon, at the following, which shall constitute and be 
defined as the Banks of Payment for this series of bonds; 

, Texas 

or, at the option of the bearer, at 

, Texas 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS 
of like tenor and effect except as to serial number, inter
est rate and maturity, numbered 1 through , both inclu
sive, in the denomination of $5,000 each, in the aggregate 
principal amount of $ , issued pursuant to a 
resolution (hereinafter called the "Resolution") adopted by 
the Board on the 4th day of August, 1978, the proceeds of 
which, together with the proceeds of the Board of Regents of 
The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Refunding Bonds, Series 1978, 
will be applied for the purpose of refunding bonds numbered 

through 2000, both inclusive, of the Board of Regents 
of The University of Texas System, The University of Texas 
at Austin, Combined Fee Revenue Bonds, Series 1970, dated 
June 1, 1970, and bonds numbered through 1380, both 
inclusive, of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1974, dated December 1, 1974, 
under and in strict conformity with the Constitution and 
laws of the State of Texas, including particularly Chapter 
55 of the Texas Education Code, as amended. 

THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A 
PART are equally and ratably payable from and secured by a 
first lien on and pledge of the interest income to be earned 
on certain direct obligations of the United States of America 
deposited in escrow at , Texas, 
the principal of which shall be applied to pay principal, 
interest and redemption premiums on the Board of Regents of 
The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1970 and 1974. 
This bond and the issue of which it is a part, and the in
terest thereon, constitute special obligations of the Board 
and are payable solely from such pledged revenues and do 
not constitute an indebtedness of the State of Texas, the 
Board or The University of Texas at Austin. The bearer 
hereof and the coupons attached hereto shall never have the 
right to demand payment of this bond or of such coupons out 
of any funds raised or to be raised by taxation. 
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IT IS HEREBY DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be per
formed, exist, and be done precedent to or in the issuance 
or delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional or statutory limitation; 
and that provision has been made for the payment of princi
pal of and interest on this bond and the series of which it 
is a part by the irrevocable pledge of such pledged revenues, 

IN WITNESS WHEREOF, the Board of Regents of The Uni
versity of Texas System has caused the corporate seal of 
said Board to be impressed, printed or lithographed hereon 
and has caused this bond and the interest coupons attached 
hereto to be executed by the imprinted or lithographed fac
simile signatures of the Chairman and the Secretary of the 
Board, respectively, and this bond has been dated August 1, 
1978. 

BOARD OF REGENTS OF THE LTII-
VERSITY OF TEXAS SYSTEM 

By 
Chairman 

[SEAL] 

ATTEST: 

Secretary 

CFORM OF INTEREST COUPON) 

NO, 

On the first day of , upon surrender 
of this coupon, the BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM PROMISES TO PAY TO BEARER at 

, Texas, or, at the option of the 
, Texas , but bearer, at 

solely from the pledged revenues specified in the bond to 
which this coupon is attached, the amount shown above, 
without exchange or collection charges to the bearer hereof, 
payable in lawful money of the United States, being interest 
then due on the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED FEE 
REVENUE SPECIAL OBLIGATION REFUNDING BOND, SERIES 1978, 
bearing the number hereinafter specified, dated August 1, 
1978. The bearer hereof shall never have the right to 
demand payment of this obligation out of funds raised or to 
be raised by taxation. Bond No. 

BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM 

Secretary Chairman 
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(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 
for the issuance hereof have been examined by him as re
quired by law, that he finds that it has been issued in 
conformity with the Constitution and laws of the State of 
Texas and that it is a valid and binding special obligation 
of the Board of Regents of The University of Texas System 
payable from the revenues and other funds pledged to its 
payment by and in the proceedings authorizing the same, and 
I do further certify that this bond has this day been regis
tered by me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 
Texas, this . 

[SEAL] 

Comptroller of Public Accounts 
of the State of Texas 

Section 6: DEFINITIONS. That as hereinafter used in 
this Resolution, the following terms shall have the meanings 
set forth below, unless the text of this Resolution indi
cates otherwise: 

The term "Board" shall mean the Board of Regents of The 
University of Texas System. 

The term "Bonds" shall mean the Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Special Obligation Refunding 
Bonds, Series 1978, authorized by this Resolution. 

The terms "bondholder" or "holder" shall mean any 
person who shall be the bearer of one or more of the Bonds. 

The term "Interest Income from the Escrow Fund" shall 
mean the Board's revenues in the form of interest income 
earned and derived by the Board from the principal amount of 
certain "Escrowed Securities" to be purchased with the cash 
to be deposited to the credit of the Escrow Fund, pursuant 
to the provisions of the Escrow Agreement, which interest 
income is scheduled to accrue at times and in amounts suffi
cient, and shall be used by the Escrow Agent, to pay when 
due the principal of and interest on the Bonds, all as shown 
in appropriate schedules attached to the Escrow Agreement. 

The term "Interest and Redemption Fund" shall mean The 
University of Texas at Austin Combined Pee Revenue Special 
Obligation Refunding Bonds Interest and Redemption Fund 
created and established by this Resolution for the sole 
purpose of paying the principal of and interest on the Bonds 
as the same matures and comes due. 

The term "Series 1970 Bonds" shall mean the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, Series 1970, 
which bonds are being refunded and defeased with the pro
ceeds of the Series 1978 Bonds and the Bonds. 
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The term "Series 1974 Bonds" shall mean the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, Series 1974, 
which bonds are being refunded and defeased with the pro
ceeds of the Series 1978 Bonds and the Bonds. 

The term "Series 1978 Bonds" shall mean the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Refunding Bonds, 
Series 1978, dated August 1, 1978, authorized to be issued 
and sold by another resolution adopted by the Board con
currently herewith. 

The term "Escrow Agent" shall mean 
, Texas. 

The term "Escrow Agreement" shall mean that certain 
Escrow Agreement to be entered into between the Board and 
the Escrow Agent concurrently with the delivery of the Bonds 
to the purchasers thereof, pursuant to which (a) cash pro
ceeds of the Bonds and the Series 1978 Bonds and other cash 
of the Board lawfully available for such purpose shall be 
deposited with the Escrow Agent (to be held in the name of 
the paying agents for the Series 1970 Bonds and Series 1974 
Bonds) in an amount equivalent to the principal amount of 
the redemption price of the Series 1970 Bonds and Series 
1974 Bonds, with interest to their respective dates of 
maturity or redemption, and (b) such cash deposited with the 
Escrow Agent shall be invested in certain "Escrowed Securi
ties", consisting entirely of direct obligations of the 
United States of America, maturing at such dates and in such 
amounts and bearing interest at such rates so as to provide 
(i) principal payments fully sufficient to pay when due 
principal of, interest on and redemption premixims on the 
Series 1970 Bonds and the Series 1974 Bonds and (ii) inter
est payments fully sufficient to pay when due principal of 
and interest on the Bonds. 

The term "Escrow Fund" shall mean the Board's special 
fund established with the Escrow Agent pursuant to the 
Escrow Agreement. 

The term "University" shall mean The University of 
Texas at Austin. 

Section 7; APPLICATION OF BOND PROCEEDS. That the 
proceeds from the sale of the Bonds shall be disbursed as 
follows: 

(a) To the Interest and Redemption Fund, the accrued 
interest and premium, if any, received from the sale of the 
Bonds; 

(b) To be applied, together with the proceeds of the 
Series 1978 Bonds and other funds lawfully available for 
such purpose, to fund and establish the Escrow Fund; 

(c) To pay expenses connected with the refunding of 
the Series 1970 Bonds and the Series 1974 Bonds and the 
issuance of the Bonds; and 

(d) The balance, if any, to the Interest and Redemp
tion Fund. 

Section 8: SOURCE OF PAYMENT. That the Bonds and the 
interest coupons appertaining thereto are and shall be 
secured by and payable from an irrevocable first lien on and 
pledge of the Interest Income from the Escrow Fund. The 
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Bonds and the Interest coupons appertaining thereto shall 
constitute special obligations of the Board, payable solely 
from the Interest Income from the Escrow Fund, and such 
obligations shall not constitute an indebtedness of the 
University, the Board or the State of Texas, and the holders 
of the Bonds and the coupons attached thereto shall never 
have the right to demand payment thereof out of funds raised 
or to be raised by taxation. 

Section 9: INTEREST AND REDEMPTION FUND. That for the 
sole purpose of paying the principal of and interest on the 
Bonds as the same come due there is hereby created and there 
shall be established and maintained by the Escrow Agent, a 
separate fund to be entitled the "University of Texas at 
Austin Combined Fee Revenue Special Obligation Refunding 
Bonds Interest and Redemption Fund" (herein called the 
"Interest and Redemption Fund"). Money from time to time on 
deposit in the Interest and Redemption Fund shall be secured 
in the manner prescribed by law for securing funds of the 
University, in principal amounts at all times not less than 
the amounts of money credited to such Fund. 

Section 10; DEBT SERVICE REQUIREMENTS. (a) That on or 
prior to the delivery of the Bonds to the purchasers thereof, 
the Board shall establish and fund the Escrow Fund and enter 
into the Escrow Agreement. 

(b) That the Escrow Agent, pursuant to the Escrow 
Agreement, shall be required to transfer from the Interest 
Income from the Escrow Fund and deposit to the credit of the 
Interest and Redemption Fund, the amounts, at the times, as 
follows: 

(1) On or before December 1, 1978, and on or 
before each June 1 and December 1 thereafter, such 
amounts as will be sufficient, together with other 
amounts, if any, then on hand in the Interest and 
Redemption Fund and available for such purpose, to pay 
the interest scheduled to accrue and come due on the 
Bonds on each such December 1 and June 1; and 

(2) On or before December 1, 1978, and on or 
before each June 1 and each December 1 thereafter, such 
amounts as will be sufficient, together with other 
amounts, if any, then on hand in the Interest and 
Redemption Fund and available for such purpose, to pay 
the principal scheduled to mature and come due on the 
Bonds on each such December 1 and June 1. 

Section 11; DEFICIENCIES. That if on any occasion 
there shall not be sufficient Interest Income from the 
Escrow Fund to make the required deposits into the Interest 
and Redemption Fund, then the Board shall make up such 
deficiency from the next available Interest Income from the 
Escrow Fund. 

Section 12; PAYMENT OF BONDS. On or before December 
1, 1978, and semiannually on or before each June 1 and 
December 1 thereafter while any Bonds are outstanding and 
unpaid, , in its capacity as 
Escrow Agent and paying agent for the Bonds, shall pay, or 
cause to be paid by the other named paying agent for the 
Bonds, but solely from money then on deposit in the Interest 
and Redemption Fund, such interest on and such principal of 
the Bonds as will come due and mature on each such date, 
upon presentation of the proper interest coupon or Bond. 
The paying agents for the Bonds shall destroy all paid Bonds 
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and interest coupons appertaining thereto and furnish the 
Board with an appropriate certificate of cancellation or 
destruction. 

Section 13; NO FURTHER ENCUMBRANCES. That while the 
Bonds are outstanding and unpaid, the Board will not in any 
manner additionally encumber or pledge the Interest Income 
from the Escrow Fund, or issue any additional bonds payable 
from such source. 

Section 14; NO ARBITRAGE. That the Board certifies 
that based upon all facts, estimates and circumstances now 
known or reasonably expected to be in existence on the date 
the Bonds are delivered and paid for, the Board reasonably 
expect that the proceeds of the Bonds will not be used in a 
manner that would cause the Bonds or any portion thereof to 
be an "arbitrage bond" under Section 103(c) of the Internal 
Revenue Code of 1954, as amended, and the temporary and 
proposed regulations heretofore prescribed thereunder. 
Furthermore, all officers, em.ployees and agents of the Board 
are authorized and directed to provide certifications of 
facts, estimates and circumstances which are material to the 
reasonable expectations of the Board as of the date the 
Bonds are delivered and paid for, and any such certifications 
may be relied upon by counsel, by the holders of the Bonds, 
or by any person interested in the exemption of interest on 
the Bonds from federal income taxation. Moreover, the Board 
covenants that it shall make such use of the proceeds of the 
Bonds, regulate investments of proceeds of the Bonds, and 
take such other and further action as may be required so 
that the Bonds shall not be "arbitrage bonds" under Section 
103(c) of the Internal Revenue Code of 1954, as amended, and 
regulations prescribed from time to time thereunder. 

Section 15; APPROVAL AND REGISTRATION. That the 
Chairman of the Board is hereby authorized to have control 
of the Bonds and all necessary records and proceedings 
pertaining to the Bonds pending their delivery and their 
investigation, examination, and approval by the Attorney 
General of the State of Texas, and their registration by the 
Comptroller of Public Accounts of the State of Texas. Upon 
registration of said Bonds, said Comptroller of Public 
Accounts (or a deputy designated in writing to act for said 
Comptroller) shall m.anually sign the Comptroller's Regis
tration Certificate printed and endorsed on each of the 
Bonds and the seal of said Comptroller shall be impressed, 
or placed in facsimile, on each of the Bonds. 

Section 16; SALE AND DELIVERY. That the sale of the 
Bonds is hereby awarded to and Associates, 
for a price of % of par, plus accrued interest thereon 
from the date thereof to the date of actual delivery, subject 
to the approving opinions, as to the legality of the Bonds, 
of the Attorney General of the State of Texas and Vinson & 
Elkins, Houston, Texas, market attorneys. When said Bonds 
have been approved by the Attorney General and registered by 
the Comptroller of Public Accounts of the State of Texas, 
they shall be delivered to the named purchaser upon receipt 
of the full purchase price. 

Section 17; OFFERING DOCWIENTS. That the Preliminary 
Official Statement, Official Notice of Sale and Official 
Statement, together with any supplements and amendments 
thereto, are hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and the 
sale and distribution of, the Bonds. 
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Section 19; CAPTIONS. The captions of the Sections of 
this Resolution have been inserted for convenience of refer
ence only and are not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or 
provisions hereof. 

ADOPTED AND APPROVED at Austin, Texas, this 4th day of 
August, 1978. 

ATTEST: 

Chairman, Board of Regents of 
The University of Texas System 

Secretary, Board of Regents 
of The University of Texas System 
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6. Board of Regents - General Tuition Revenue Refunding Bonds; 
(a) Resolution Authorizing the Issuance and Sale of Board of 
Regents of The University of Texas System General Tuition 
Revenue Refunding Bonds, Series 1978, $33, OOP, OOP; (b) Des
ignation of Escrow Agent; (c) Designation of Banks of Payment 
(Paying Agents); and (d) Award of Contract for Printing. Bids 
Relating Thereto to be Opened on August 2 and August 3, 1978. — 
It has been deemed advisable by the Administration that there be 
issued Board of R egents of The University of Texas System Gen
eral Tuition Revenue Refunding Bonds, Series 1978, in the 
amount of $33, 000, 000 to refund a like amount of General Tuition 
Revenue Bonds, Series 1974. This issue is recommended in 
order to save interest costs. 

Bids for the sale of t hese refunding bonds will be opened at 
10:00 a. m., C. D. T., on Thursday, August 3, 1978, at Claudia 
Taylor Johnson Hall, 210 West Sixth Street, Austin, Texas. Bids 
for paying agent will be opened on Wednesday, August 2, 1978, 
at 10:00 a. m. at the same place. 

Bids for the sale of these bonds will be considered by the Board 
of R egents at its 9:00 a. m., C. D. T., session on Friday, 
August 4, 1978, Regents' Meeting Room, Ashbel Smith Hall, 
Austin, Texas. 

ACTION REQUIRED 

a. Adoption of Resolution, Pages B of R 74-8^ Autho
rizing the Issuance and Sale of The University of 
Texas System General Tuition Revenue Refunding 
Bonds, Series 1978 

b. Approval of Escrow Agent 

c. Designation of Banks of Payment 

d. Award of Contract for Printing Bonds 
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RESOLUTION AUTHORIZING THE ISSUANCE OF 
$33,000,000 BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM GENERAL TUI
TION REVENUE REFUNDING BONDS, SERIES 1978 

WHEREAS, the Board of Regents of The University of 
Texas System (hereinafter sometimes called the "Board" or 
"Board of Regents"), for the purpose of providing funds to 
acquire, purchase, construct, improve, enlarge, and/or equip 
property, buildings, structures, and facilities for The 
University of Texas at Dallas, The University of Texas of 
the Permian Basin, The University of Texas at San Antonio, 
The University of Texas Medical School at Houston, The 
University of Texas Dental School at San Antonio, The Uni
versity of Texas (Undergraduate) Nursing School at El Paso, 
and The University of Texas (Clinical) Nursing School at San 
Antonio, heretofore authorized the issuance of and sold the 
following series of bonds payable from, and secured by a 
first lien on and pledge of, certain pledged revenues; 

Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, Series 1971, dated 
October 1, 1971, in the original principal amount 
of $50,000,000 (hereinafter called the "Series 
1971 Bonds"); 

Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, Series 1972, dated 
April 1, 1972, in the original principal amount of 
$50,000,000 (hereinafter called the "Series 1972 
Bonds"); and 

Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, Series 1972-A, 
dated October 1, 1972, in the original principal 
amount of $17,000,000 (hereinafter called the 
"Series 1972-A Bonds"); and 

WHEREAS, the resolution authorizing the issuance of the 
Series 1971 Bonds (hereinafter called the "Series 1971 
Resolution"), and the resolutions authorizing the issuance 
of the Series 1972 Bonds and the Series 1972-A Bonds, permit 
the Board to issue additional parity bonds upon certain 
terms and conditions, including a coverage test based upon 
certain pledged revenues; and 

WHEREAS, the Board subsequently issued and sold its 
Board of Regents of The University of Texas System General 
Tuition Revenue Bonds, New Series 1974, dated October 1, 
1974, in the aggregate principal amount of $33,000,000 
(hereinafter called the "Series 1974 Bonds") for the purposes 
named above and to refund the Board of Regents of The Uni
versity of Texas System General Tuition Revenue Bonds, New 
Series 1973, in the aggregate principal amount of $8,000,000, 
which had been issued for the same purposes, both of which 
series of bonds were secured by a junior lien on certain 
pledged revenues and by a first lien on other revenues 
because at such times there were insufficient pledged reve
nues to satisfy the coverage test contained in the require
ments for the issuance of additional parity bonds set forth 
in the Series 1971 Resolution; and 
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WHEREAS, the Board can now satisfy all of the require
ments for the issuance of $33,000,000 of bonds on a parity 
with the Series 1971 Bonds, the Series 1972 Bonds and the 
Series 1972-A Bonds; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 thereof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
or dates of redemption; and 

WHEREAS, in order to realize substantial annual savings 
in debt service, the Board desires to advance refund the 
Series 1974 Bonds by the issuance of revenue refunding bonds 
on a parity with the Series 1971 Bonds, Series 1972 Bonds 
and Series 1972-A Bonds, the proceeds of which, together 
with other funds lawfully available for such purpose, shall 
be applied to purchase certain direct obligations of the 
United States of America in amounts, maturities and bearing 
interest at rates sufficient to provide funds, when needed, 
which together with other proceeds of the refunding bonds 
will be sufficient to pay in full the principal, redemption 
premiums and interest to maturity or redemption on the 
Series 1974 Bonds and to pay all costs arising in connection 
with such refunding; and 

WHEREAS, to accomplish the foregoing, the Board has 
adopted this Resolution to authorize the issuance of its 
Board of Regents of The University of Texas System General 
Tuition Revenue Refunding Bonds, Series 1978 and contem
poraneously herewith has adopted another resolution calling 
certain of the Series 1974 Bonds for redemption prior to 
their maturities, authorizing the subscription for certain 
direct obligations of the United States of America and 
authorizing the Board to enter into an escrow agreement with 
City National Bank of Austin, Austin, Texas, pursuant to 
which provision shall be made for the deposit of such invest
ments and other proceeds to the credit of the escrow fund to 
be established pursuant to such escrow agreement and for the 
application of the proceeds thereof to the payment in full 
of principal, redemption premium and interest to maturity or 
redemption on the Series 1974 Bonds; and 

WHEREAS, upon the issuance of the refunding bonds here
in authorized and the application of the proceeds therefrom 
to fund and establish the escrow fund provided for in the 
escrow agreement, the Series 1974 Bonds shall no longer be 
regarded as outstanding obligations of the Board of Regents, 
and the money and investments credited to the funds estab
lished and maintained pursuant to the resolution authorizing 
the Series 1974 Bonds shall be released from such funds and 
applied in accordance with the terms of this Resolution; and 

WHEREAS, the Board desires to supplement the pledged 
revenues securing payment of the Series 1971 Bonds, Series 
1972 Bonds, Series 1972-A Bonds and the Series 1978 Bonds 
herein authorized, by agreeing to fix, charge and collect, 
when and to the extent needed, an Administration Use Fee, 
without limit as to rate or amount, from regularly enrolled 
students at each and every institution, branch and school 
now or hereafter operated by or under the jurisdiction of 
the Board; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 
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Bonds, shall be, respectively, in substantially the following 
form, with such omissions, insertions and variations as may 
be necessary and desirable and permitted by this Resolution; 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL TUITION REVENUE REFUNDING BOND 

SERIES 1978 

ON APRIL 1, the BOARD OF REGENTS OF THE UNIVER
SITY OF TEXAS SYSTEM (hereinafter sometimes called the 
"Board") hereby promises to pay to bearer, solely from the 
Pledged Revenues hereinafter described, the sum of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon from the date hereof at the rate 
of % per annum, payable April 1, 1979, and semi
annually thereafter on each October 1 and April 1 until said 
principal sum is paid, but only upon presentation and sur
render of the interest coupons hereto appertaining as they 
severally become due. The principal of this bond and the 
interest coupons appertaining hereto shall be payable to 
bearer, in lawful money of the United States of America, 
without exchange or collection charges to the bearer, upon 
presentation and surrender of this bond or proper interest 
coupon, at the following, which shall be the Banks of Payment 
for this series of bonds: 

or, at the option of the bearer, at 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS 
of like tenor and effect except as to serial nvunber, inter
est rate, right of prior redemption and maturity, numbered 1 
through 660, both inclusive, in the denomination of $5,000 
each, in the aggregate principal amount of $33,000,000, 
issued pursuant to a resolution (hereinafter called the 
"Resolution") adopted by the Board on the 4th day of August, 
1978, for the purpose of refunding all of the bonds of the 
Board of Regents of The University of Texas System General 
Tuition Revenue Bonds, New Series 1974, dated October 1, 
1974, under and in strict confomity with the Constitution 
and laws of the State of Texas, including particularly 
Chapter 55 of the Texas Education Code, as amended. 

THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A 
PART, together with the outstanding bonds of the Board of 
Regents of The University of Texas System General Tuition 
Revenue Bonds, Series 1971, Series 1972 and Series 1972-A 
(hereinafter called the "Outstanding Bonds"), are equally 
and ratably payable from, and secured by a first lien on and 
pledge of, certain Pledged Revenues, which include (i) 
certain Pledged General Tuition, being certain tuition 
charges imposed on students enrolled at each and every 
institution, branch and school now or hereafter operated by 
or under the jurisdiction of the Board, (ii) the gross col
lections of an Administration Use Fee to be fixed, charged 
and collected from all students (excepting those exempt as 
now provided by law) regularly enrolled at each and every 
institution, branch and school now or hereafter operated by 
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Section 1: NAME, AMOUNT, PURPOSE AND AUTHORIZATION. 
That for the purpose of effecting annual debt service sav
ings, there shall be issued the negotiable, serial, coupon 
bonds of the Board of Regents of The University of Texas 
System in the aggregate principal amount of $33,000,000, 
which shall be designated as "BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE REFUNDING 
BONDS, SERIES 1978" (hereinafter called the "Series 1978 
Bonds"), the proceeds of which shall be applied to refund 
all of the bonds of the Board of Regents of The University 
of Texas System General Tuition Revenue Bonds, New Series 
1974, in advance of their maturities or redemption dates, as 
more fully provided herein, under and in strict conformity 
with the Constitution and laws of the State of Texas, in
cluding particularly Chapter 55 of the Texas Education Code, 
as amended. 

Section 2; DATE, DENOMINATION AND MATURITIES. That 
the Series 1978 Bonds shall be dated August 1, 1978, shall 
be numbered consecutively from 1 upward in order of their 
maturities, shall be in the denomination of $5,000 each, and 
shall mature serially on April 1 in each of the years and in 
the amounts, respectively, as follows; 

YEARS AMOUNTS YEARS AMOUNTS YEARS AMOUNTS 

1981 $1,510,000 1987 $1,985,000 1992 $2,400,000 
1982 1,565,000 1988 2,065,000 1993 2,400,000 
1983 1,640,000 1989 2,170,000 1994 2,395,000 
1984 1,715,000 1990 2,285,000 1995 2,340,000 
1985 1,810,000 1991 2,415,000 1996 2,410,000 
1986 1,895,000 

Section 3: INTEREST RATES AND PAYMENT DATES. That the 
Series 1978 Bonds shall bear interest from their date until 
the principal sum is paid at the following rates per annum: 

Year Interest Year 
Maturing Rate Maturing 

1981 1989 
1982 1990 
1983 1991 
1984 1992 
1985 1993 
1986 1994 
1987 1995 
1988 1996 

Interest 
Rate 

with said interest being evidenced by interest coupons that 
shall appertain to the Series 1978 Bonds and shall be payable 
on the dates stated in Section 5 of this Resolution. 

Section 4: MANNER OF PAYMENT, OPTIONAL REDEMPTION AND 
EXECUTION OF BONDS. That the Series 1978 Bonds and the 
interest coupons appertaining thereto shall be payable, 
shall have the characteristics, may be redeemed prior to 
their scheduled maturities, and shall be signed, executed 
and sealed all as provided, and in the manner indicated, in 
Section 5 of this Resolution. 

Section 5: FORM OF BONDS, INTEREST COUPONS AND COMP-
TROLLER'S CERTIFICATE. That the form of the Series 1978 
Bonds, including the form of Registration Certificate of the 
Comptroller of Public Accounts of the State of Texas to be 
printed and endorsed on each Series 1978 Bond, and the form 
of interest coupons to be attached to said Series 1978 
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or under the jurisdiction of the Board, (iii) the gross 
collections of a Library Use Fee to be fixed, charged and 
collected from all students (excepting those exempt as now 
provided by law) regularly enrolled at certain designated 
New System Institutions of the Board, and (iv) certain debt 
service subsidy grants from the United States Government. 
This bond and the issue of which it is a part, and the 
interest thereon, constitute special obligations of the 
Board and are payable solely from the Pledged Revenues and 
do not constitute an indebtedness of the State of Texas or 
the Board. The bearer hereof and the coupons attached 
hereto shall never have the right to demand payment of this 
bond or of such coupons out of any funds raised or to be 
raised by taxation. 

ON APRIL 1, 1988, OR ON ANY INTEREST PAYMENT DATE 
THEREAFTER, the Board shall have the option of calling bonds 
of this series maturing serially on or after April 1, 1989, 
for redemption prior to maturity, in whole or in part, in 
inverse numerical order, at par and accrued interest to the 
date of redemption. 

NOTICE OF REDEMPTION IS TO BE PUBLISHED in a financial 
publication published in the English language in the City of 
New York, New York, or in the City of Austin, Texas, at 
least once, not less than thirty (30) days before the date 
fixed for such redemption, and thirty (30) days' notice in 
writing is to be given to the Banks of Payment before the 
date so fixed for such redemption. On or before the date 
fixed for redemption, funds shall be placed in the Banks of 
Payment sufficient to pay the bonds called and accrued 
interest thereon. If such written notice of redemption is 
published, and if due provision for such payment is made, 
all as provided above, the bonds which are to be so redeemed 
thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the 
date fixed for redemption, and they shall not be regarded as 
being outstanding except for the purpose of being paid by 
the Banks of Payment with the funds so provided for such 
payment. 

IT IS HEREBY DECLARED AND REPRESENTED that, SO long as 
this bond or the issue of bonds of which it is a part re
mains outstanding, the Board has covenanted and agreed that 
it will fix, charge and collect the Administration Use Fee 
and the Library Use Fee at rates which, together with other 
Pledged Revenues, will be sufficient to provide money to 
pay, when due, all principal of and interest on the Out
standing Bonds and the bonds of this series. 

IT IS FURTHER DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be per
formed, exist, and be done precedent to or in the issuance 
or delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional or statutory limitation; 
and that provision has been made for the payment of princi
pal of and interest on this bond and the series of which it 
is a part by the irrevocable pledge of the Pledged Revenues. 

THE BOARD HAS RESERVED THE RIGHT, subject to the re
strictions referred to in the Resolution, to issue additional 
parity revenue bonds which also may be made equally and 
ratably payable from, and secured by an irrevocable first 
lien and pledge of, the aforesaid Pledged Revenues. 
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IN WITNESS WHEREOF, the Board of Regents of The Uni
versity of Texas System has caused the corporate seal of 
said Board to be impressed, printed or lithographed hereon 
and has caused this bond and the interest coupons attached 
hereto to be executed by the imprinted or lithographed 
facsimile signatures of the Chairman and the Secretary of 
the Board, respectively, and this bond has been dated Au
gust 1, 1978. 

BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM 

By 
chairman 

[SEAL] 

ATTEST: 

Secretary 

(FORM OF INTEREST COUPON) 

NO. 

On the first day of unless the 
bond to which this coupon appertains shall have been called 
for previous redemption and due provision made to redeem 
same, upon surrender of this coupon, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM PROMISES TO PAY TO BEARER at 

, Texas, or, at the 
option of the bearer, at , 
New York, New York, but solely from the Pledged Revenues 
specified in the bond to which this coupon is attached, the 
amount shown above, without exchange or collection charges 
to the bearer hereof, payable in lawful money of the United 
States, being interest then due on the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE 
REFUNDING BOND, SERIES 1978, bearing the number hereinafter 
specified, dated August 1, 1978. The bearer hereof shall 
never have the right to demand payment of this obligation 
out of funds raised or to be raised by taxation. Bond No. 

BOARD OF REGENTS OF THE UNI
VERSITY OF TEXAS SYSTEM 

Secretary Chairroan 

(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 

B of R - 79 



for the issuance hereof have been examined by him as required 
by law, that he finds that it has been issued in conformity 
with the Constitution and laws of the State of Texas and 
that it is a valid and binding special obligation of the 
Board of Regents of The University of Texas System payable 
from the revenues and other funds pledged to its payment by 
and in the proceedings authorizing the same, and I do further 
certify that this bond has this day been registered by me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 
Texas, this . 

[SEAL] 

Comptroller of Public Accounts 
of the State of Texas 

Section 6; DEFINITIONS. That as used in this Resolu
tion (except in Section 5 hereof) all of the definitions of 
teians contained in the Series 1971 Resolution (as here
inafter defined) are hereby adopted by reference except to 
the extent specifically modified or supplemented below, and 
the following terms shall have the meanings set forth below, 
unless the text hereof specifically indicates otherwise; 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in the 
Series 1971 Resolution, excluding any Bonds heretofore 
issued. 

The term "Administration Use Fee" shall mean the gross 
collections of a special fee to be fixed, charged and col
lected from all students (excepting those exempt as provided 
by law) regularly enrolled at each and every institution, 
branch and school now or hereafter operated by or under the 
jurisdiction of the Board, respectively, for the use and 
availability of the principal administration building or 
buildings, and all administration and student services fa
cilities provided therein, at each such institution, branch 
and school, respectively, in the manner and to the extent 
provided in this Resolution. 

The term "Board" shall mean the Board of Regents of The 
University of Texas System. 

The term "Bonds" shall mean collectively the Board of 
Regents of The University of Texas System General Tuition 
Revenue Bonds, Series 1971, authorized by the resolution of 
the Board on December 2, 1971; the Board of Regents of The 
University of Texas System General Tuition Revenue Bonds, 
Series 1972, authorized by resolution of the Board on 
March 16, 1972; the Board of Regents of The University of 
Texas System General Tuition Revenue Bonds, Series 1972-A, 
authorized by resolution of the Board on December 8, 1972; 
and the Series 1978 Bonds herein authorized. 

The term "bondholder" or "holder" shall mean any person 
who shall be the bearer of any one or more of the Bonds. 

The term "Interest and Sinking Fund" shall mean the 
General Tuition Revenue Bonds Interest and Sinking Fund 
established in the Series 1971 Resolution. 

The term "Pledged Revenues" shall mean collectively (a) 
the Pledged General Tuition, as defined in the Series 1971 
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Resolution, (b) the Administration Use Fee, (c) the Library 
Use Fee, as defined in the Series 1971 Resolution, (d) all 
debt service subsidy and interest grants received from the 
United States Government in connection with the Bonds and 
Additional Bonds, and (e) any additional revenues, income, 
receipts, or other resources, including, without limitation, 
any grants, donations, or income received or to be received 
from the United States Government, or any other public or 
private source, whether pursuant to an agreement or other
wise, which hereafter may be pledged to the payment of the 
Bonds or the Additional Bonds. 

The term "Reserve Fund" shall mean the General Tuition 
Revenue Bonds Reserve Fund established in the Series 1971 
Resolution. 

The term "Revenue Fund" shall mean the separate account 
or accounts established on the books of the Board pursuant 
to the Series 1971 Resolution, to which all collections of 
Pledged Revenues are credited immediately upon receipt. 

The term "Series 1971 Resolution" shall mean the reso
lution adopted by the Board on December 2, 1971, authorizing 
the issuance of the Series 1971 Bonds. 

The term "Series 1978 Bonds" shall mean the bonds 
authorized by this Resolution. 

The term "Series 1974 Bonds" shall mean the Board of 
Regents of The University of Texas System General Tuition 
Revenue Bonds, New Series 1974, which shall be refunded and 
defeased with the proceeds of the Series 1978 Bonds. 

The term "Series 1974 Resolution" shall mean the resolu
tion adopted by the Board on September 20, 1974 authorizing 
the issuance of the Series 1974 Bonds. 

Section 7; APPLICATION OF SERIES 1978 BOND PROCEEDS. 
That the proceeds from the sale of the Series 1978 Bonds 
shall be disbursed as follows: 

(a) To the Interest and Sinking Fund, the accrued 
interest and premixim, if any, received from the sale of the 
Series 1978 Bonds; 

(b) To be applied, along with certain proceeds of 
funds maintained pursuant to the Series 1974 Resolution (the 
disposition of which is provided for in Section 8 of this 
Resolution), to fund and establish at City National Bank of 
Austin, Austin, Texas, as Escrow Agent, an escrow fund to be 
entitled "Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, New Series 1974 Escrow Fund" 
in accordance with the terms of that certain Escrow Agree
ment to be entered into between the Board and said Escrow 
Agent at or prior to delivery of the Series 1978 Bonds, 
which escrow fund shall have deposited to its credit the 
required beginning cash balance (if necessary) and direct 
obligations of the United States of America, in amounts, 
bearing interest and maturing in such a manner as to provide 
funds sufficient for the payment of principal of, redemption 
premiums on and interest to maturity or redemption on the 
Series 1974 Bonds, all as more fully set forth in such 
Escrow Agreement; 

(c) To pay expenses connected with the refunding of 
the Series 1974 Bonds and the issuance of the Series 1978 
Bonds; and 
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Fund. 
(d) The balance, if any, to the Interest and Sinking 

Section 8; DISPOSITION OF FUNDS MAINTAINED PURSUANT 
TO SERIES 1974 RESOLUTION. That the Board has heretofore 
maintained in accordance with the terms of the Series 1974 
Resolution the New Series Tuition Revenue Bonds Interest and 
Redemption Fund and the New Series Tuition Revenue Bonds 
Reserve Fund. Upon the establishment of the escrow fund 
referred to in Section 7(b) hereof, the Series 1974 Bonds 
and the Series 1974 Resolution shall be defeased and all 
moneys and investments deposited to the credit of the above 
funds shall no longer be subject to the terms of the Series 
1974 Resolution. Therefore, upon the issuance of, and 
payment of the purchase price for, the Series 1978 Bonds, 
all proceeds of such funds shall be disposed of as follows; 

(a) Proceeds of the New Series Tuition Revenue Bonds 
Interest and Redemption Fund shall be transferred to the 
Interest and Sinking Fund for the benefit of the Bonds and 
any Additional Bonds. 

(b) Proceeds of the New Series Tuition Revenue Bonds 
Reserve Fund shall be applied as follows: 

(i) $ shall be deposited with the 
Escrow Agent, to be applied in accordance with the 
terms of the Escrow Agreement; and 

(ii) $ shall be transferred to the 
Interest and Sinking Fund for the benefit of the 
Bonds; and 

(iii) the balance shall be transferred to the 
Reserve Fund for the benefit of the Bonds and any 
Additional Bonds. 

Section 9: SOURCE OF PAYMENT. That the Series 1978 
Bonds are "Additional Bonds" as permitted by Sections 19, 20 
and 21 of the Series 1971 Resolution, and the Series 1971 
Bonds, the Series 1972 Bonds, the Series 1972-A Bonds and 
the Series 1978 Bonds (herein collectively called the "Bonds") 
are and shall be secured and payable equally and ratably on 
a parity. The Bonds, any Additional Bonds and the interest 
thereon, are and shall be payable from, and secured by em 
irrevocable first lien on and pledge of, the Pledged Revenues, 
as that term has been amended in this Resolution. The 
Bonds, any Additional Bonds and interest coupons apper
taining thereto shall constitute special obligations of the 
Board, payable solely from the Pledged Revenues, and such 
obligations shall not constitute an indebtedness of the 
University, the Board, or the State of Texas, and the holders 
of the Bonds, any Additional Bonds and the coupons attached 
thereto shall never have the right to demand payment thereof 
out of funds raised or to be raised by taxation. 

Section 10: ADOPTION OF CERTAIN SECTIONS OF SERIES 1971 
RESOLUTION. That Sections 7 through 22 of the Series 1971 
Resolution are hereby adopted by reference and shall be and 
are hereby made applicable to the Series 1978 Bonds for all 
purposes, except to the extent herein specifically modified 
and supplemented. 

Section 11; ADDITIONAL DEPOSITS TO INTEREST AND 
SINKING FUND. That, in addition to all deposits required to 
be made to the Interest and Sinking Fund in the Series 1971 
Resolution, and in the resolutions authorizing the issuance 
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of the Series 1972 Bonds and the Series 1972-A Bonds, the 
Board shall transfer or cause to be transferred from the 
Pledged Revenues in the Revenue Fund, and deposit or cause 
to be deposited to the Interest and Sinking Fund, the fol
lowing amounts at the following times; 

(a) On or before March 25, 1979, and semi-annually on 
or before each September 25th and March 25th thereafter, an 
amount which will be sufficient, together with other monies, 
if any, then on hand therein and available for such purpose, 
to pay the interest scheduled to accrue and come due on the 
Series 1978 Bonds on the next succeeding interest payment 
date; and 

(b) On or before March 25, 1979, an amount equal to 
the principal scheduled to mature and come due on the Series 
1978 Bonds on April 1, 1979; and 

(c) On or before September 25, 1979, and semi-annually 
on or before each March 25th and September 25th thereafter, 
an amount equal to one-half of the principal scheduled to 
mature and come due on the Series 1978 Bonds on the next 
succeeding principal maturity date. 

Section 12: ADDITIONAL DEPOSITS TO RESERVE FUND. That 
on or before September 25, 1978, and semi-annually on or 
before each March 25th and September 25th thereafter, the 
Board shall transfer from the Pledged Revenues in the Reve
nue Fund and deposit to the credit of the Reserve Fund an 
amount equal to 1/lOth of the average annual principal and 
interest requirements of the Series 1978 Bonds; provided, 
however, that when the money and investments in the Reserve 
Fund are at least equal in market value to the amount of the 
average annual principal and interest requirements of the 
Bonds, then such deposits may be discontinued, unless and 
until the Reserve Fund should be depleted to less than said 
amount in market value, in which case said deposits shall be 
resumed and continued until the Reserve Fund is restored to 
said amount. 

Section 13: ADMINISTRATION USE FEE. (a) That the 
Board covenants and agrees to fix, levy, charge and collect 
a uniform Administration Use Fee from all students (ex
cepting those exempt as now provided by law) regularly 
enrolled in each and every institution, branch and school 
now or hereafter operated by or under the jurisdiction of 
the Board, respectively, at each regular fall and spring 
semester and at each term of each summer session, for the 
use and availability of the principal administration build
ing or buildings, and all administration and student ser
vices facilities provided therein, at each such institution, 
branch and school, respectively, in such amounts, without 
any limitation whatsoever, as will be at least sufficient at 
all times to provide, together with other Pledged Revenues, 
the money for making all deposits required to be made to the 
credit of the Interest and Sinking Fund in connection with 
the Bonds, and to pay, when due, all principal of and in
terest on the Bonds and any Additional Bonds. 

(b) The Administration Use Fee shall be fixed, levied, 
charged and collected when and as required by this Section; 
and the Administration Use Fee shall be increased if and when 
required by this Section, and may be decreased or abrogated, 
so long as all Pledged Revenues are sufficient to provide 
the money for making all deposits required to be made to the 
credit of the Interest and Sinking Fund in connection with 
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the Bonds and any Additional Bonds. All changes in such 
Administration Use Fee shall be made by resolution of the 
Board, but such procedure shall not constitute or be re
garded as an amendment of this Resolution, but merely the 
carrying out of the provisions hereof. 

Section 14; NO ARBITRAGE. (a) That the Board certifies 
that based upon all facts, estimates and circumstances now 
known or reasonably expected to be in existence on the date 
the Series 1978 Bonds are delivered and paid for, the Board 
reasonably expect that the proceeds of the Series 1978 Bonds 
will not be used in a manner that would cause the Series 1978 
Bonds or any portion thereof to be an "arbitrage bond" under 
Section 103(c) of the Internal Revenue Code of 1954, as 
amended, and the temporary and proposed regulations hereto
fore prescribed thereunder. Furthermore, all officers, 
employees and agents of the Board are authorized and directed 
to provide certifications of facts, estimates and circum
stances which are material to the reasonable expectations of 
the Board as of the date the Series 1978 Bonds are delivered 
and paid for, and any such certifications may be relied upon 
by counsel, by the holders of the Series 1978 Bonds, or by 
any person interested in the exemption of interest on the 
Series 1978 Bonds from federal income taxation. Moreover, 
the Board covenants that it shall make such use of the 
proceeds of the Series 1978 Bonds, regulate investments of 
proceeds of the Series 1978 Bonds, and take such other and 
further action as may be required so that the Series 1978 
Bonds shall not be "arbitrage bonds" under Section 103(c) of 
the Internal Revenue Code of 1954, as amended, and regula
tions prescribed from time to time thereunder. 

(b) That the Board further certifies that based on all 
facts, estimates and circumstances now known or reasonably 
expected to be in existence on the date the Series 1978 Bonds 
are delivered and paid for, the Board does not reasonably 
expect to use any amounts accumulated in the Reserve Fund to 
pay principal or interest on the Series 1978 Bonds. 

Section 15; DISCHARGE BY DEPOSIT. That the Board may 
discharge its obligation to the holders of any or all of the 
Series 1978 Bonds and coupons appertaining thereto to pay 
principal, interest and redemption premium (if any) thereon 
by depositing with the State Treasurer or at the Banks of 
Payment either: (1) cash equivalent to the principal amount 
and redemption premium, if any, plus interest to the date of 
maturity or redemption, or (2) direct obligations of, or 
obligations the principal and interest of which are guaran
teed by, the United States of America, in principal amounts 
and maturities and bearing interest at rates sufficient to 
provide for the timely payment of the principal amount and 
redemption premium, if any, on such Series 1978 Bonds plus 
interest to the date of maturity or redemption; provided, 
however, that if any of such Series 1978 Bonds are to be 
redeemed prior to their date of maturity, provision shall 
have been made for giving notice of redemption as provided 
herein. Upon such deposit, the Series 1978 Bonds and coupons 
appertaining thereto shall no longer be regarded as out
standing and unpaid. Also, whenever provision is made in 
the above manner for payment of any Series 1974 Bonds or 
Additional Bonds, such bonds shall no longer be deemed 
outstanding for purposes of any provision contained herein. 

Section 16: APPROVAL AND REGISTRATION. That the 
Chairman of the Board is hereby authorized to have control 
of the Series 1978 Bonds and all necessary records and 
proceedings pertaining to the Series 1978 Bonds pending 
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their delivery and their investigation, examination, and 
approval by the Attorney General of the State of Texas, and 
their registration by the Comptroller of Public Accounts of 
the State of Texas. Upon registration of said Series 1978 
Bonds, said Comptroller of Public Accounts (or a deputy 
designated in writing to act for said Comptroller) shall 
manually sign the Comptroller's Registration Certificate 
printed and endorsed on each of the Series 1978 Bonds and 
the seal of said Comptroller shall be impressed, or placed 
in facsimile, on each of the Series 1978 Bonds. 

Section 17: SALE AND DELIVERY. That the sale of the 
Series 1978 Bonds is hereby awarded to 
and Associates, for a price of % of par, plus accrued 
interest thereon from the date thereof to the date of actual 
delivery, subject to the approving opinions, as to the 
legality of the Bonds, of the Attorney General of the State 
of Texas and Vinson & Elkins, Houston, Texas, market at
torneys. When said Series 1978 Bonds have been approved by 
the Attorney General and registered by the Comptroller of 
Public Accounts of the State of Texas, they shall be deliv
ered to the named purchaser upon receipt of the full pur
chase price. 

Section 18; OFFERING DOCUMENTS. That the Preliminary 
Official Statement, Official Notice of Sale and Official 
Statement, together with any supplements and amendments 
thereto, are hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and the 
sale and distribution of, the Series 1978 Bonds. 

Section 19; CAPTIONS. The captions of the Sections of 
this Resolution have been inserted for convenience of refer
ence only and are not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or 
provisions hereof. 

ADOPTED AND APPROVED at Austin, Texas, this 4th day of 
August, 1978. 

Chairman, Board of Regents of 
The University of Texas System 

ATTEST; 

Secretary, Board of Regents of 
The University of Texas System 
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL TUITION REVENUE REFUNDING BONDS, SERIES 1978 

SALE OF THE BONDS.--Ad 
until 10:00 A.M., CDT on Augu; 
tabulated. T he best bid was 
Pierce, Fenner & Smith Incorp 
Proceeds from this issue wil 
General Tuition Revenue Bonds 
and provide a net savings of 
value savings of $2,062,064 as 

authorized, bids were called for and received 
t 3, 1978, and then publicly opened and 
rom a syndicate headed by Merrill Lynch, 
rated who bid a net interest cost of 5.570811%. 
be used to redeem The University of Texas System 
Series 1974 when this issue becomes callable 

over the life of bonds and a present 
computed by Rauscher Pierce Securities Corp. 

It is recommended by the Executive Director for Investments, Trusts 
and Lands, joined by the President of the System, that the Board of Regents 
adopt the resolution authorizing the issuance of the bonds and the sale to 
Merrill Lynch, Pierce, Fenner & Smith Incorporated. 

DESIGNATION OF PAYING AGENCY.-Attached is a tabulation of the bids 
received and publicly opened and tabulated at 10:00 A.M., CDT, on August 2, 
1978, in accordance with specifications previously furnished the qualified 
bidders (Texas Banks with assets in excess of $200,000,000). 

It is recommended by the Executive Director for Investments, Trusts 
and Lands, joined by the President of the System, that the bid of Bank 
of the Southwest, N.A., Houston, Texas to serve as Paying Agent for this 
issue be accepted. T he bank will charge $0.00 per coupon and $0.00 per 
bond paid. C o-paying agent is Bankers Trust Company, New York. 

AWARD OF CONTRACT FOR PRINTING THE BONDS.-Attached is a tabulation 
of the bids received and publicly opened and tabulated 10:00 A.M., CDT, 
on August 2, 1978, in accordance with specifications previously furnished 
companies bidding on University issues. 

It is reconmended by the Executive Director for Investments, Trusts 
and Lands, joined by the President of the System, that the bid of Hart 
Graphics, Austin, Texas, be accepted for printing the bonds with lithographed 
borders, as set out in the specifications, for the sum of $3,222.00, there 
being ten interest rates. 



TABULATION OF BIDS 
$33,000,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL TUITION REVENUE REFUNDING BONDS, SERIES 1978 

Bids Opened Thursday, August 3, 1978 

Account Coupons Interest Cost Effective 
Rate 

"rill Lynch, 
'ce, Fenner & 

ith Incorporated 

1981 to 8 6 
1987 88 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

5.00% 
5.10 
5.25 
5.30 
5.40 
5.50 
5.60 
5.75 
5.80 
5.95 

Gross: $19,589,657.50 
Plus 
Discount: $375,272.80 

5.570811 

Net: $ 19,965,230.30 

"•gan Guaranty 
!kt Co., 

York 

1981 to 82 4.90% 
1983 84 5.00 
1985 86 5.10 
1987 5.20 
1988 5.25 
1989 5.30 
1990 5.40 
1991 5.50 
1992 5.60 
1993 5.70 
1994 5.80 
1995 96 5.90 

Gross: $19,827,227.49 
Plus 

Discount: 3 62,877.89 

5.6335 

Net: $20,190,105.38 

)t National 
ik in Dallas 
Associates 

1981 to 85 5.00% 
1986 87 5.10 
1988 5.20 
1989 5.30 
1990 5.40 
1991 5.50 
1992 5.60 
1993 5.70 
1994 5.80 
1995 5.90 
1996 6.00 

Gross: $19,840,319.02 
Plus 
Discount: $395,808.50 

5.64639 

Net: $20,236,127.52 

the Halsey 
part. Inc. 

1981 to 82 5.20% Gross: $19,847,013.33 
1983 88 5.25 Plus 
1989 90 5.30 Discount: $493,152.00 
1991 5.40 
1992 5.50 Net: $20,340,165.33 
1993 5.60 
1994 5.75 
1995 5.90 
1996 6.00 

5.6754 



$33,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

GENERAL TUITION REVENUE REFUNDING BONDS, SERIES 1978 

Tabulation of Bids Received 
August 2, 1978 - 10:00 A.M., C.D.T. 

Bidder New York 
Co-Paying Agent 

Per Coupon 
Paid 

Per Bond 
Paid 

Bank of the Southwest, 
' N.A., Houston 

Bankers Trust Company b
 
o
 

$ .00 

The First National Bank 
of Fort Worth 

The Bank of New York .08 .75 

The Capital National 
Bank, Austin 

Citibank, N.A. .095 .90 

Mercantile National 
Bank at Dallas 

Manufacturers Hanover Trust Co. .08 .75 

First National Bank in 
Dallas 

Manufacturers Hanover Trust Co. .125 1.30 

Republic National Bank 
of Dallas 

Citibank, N.A. .175 1.575 

L The State National Bank 
of El Paso 

|r 

Citibank, N.A. .125 7.50 

Texas Commerce Bank 
I National Association, 

Houston 

Bankers Trust Company .175 2.00 

I American Bank, Austin Citibank, N.A. .20 2.00 

1 C orpus Christi National 
1 Bank 

Citibank, N.A. .15 2.00 

m ' * ' . • -



Tabulation of Bids Received 
August l; 1978 - 10:00 A.M., C.D.T. 

$33,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

GENERAL TUITION REVENUE REFUNDING BONDS, SERIES 1978 

V 

(Bidder One-Coupon 
Rate 

Two-Coupon 
Rate 

Three-Coupon 
Rate 

Four-Coupon 
Rate 

Five-Coupon 
Rate 

Six-Coupon 
Rate 

Seven-Coupon 
Rate 

Number of 
Working Days 

Hart Graphics & Office 
Centers, Inc. 
8000 Shoal Creek Blvd. 
Austin, Texas 78758 

$3,042.00 $3,062.00 $3,082.00 $3,102.00 $3,122.00 $3,142.00 $3,162.00 

Eight-Coupon 
Rate 

Nine-Coupon 
Rate 

Ten-Coupon 
Rate 

$3,182.00 $3,202.00 $3,222.00 15 



|HE UNIVERSITY OF TEXAS SYSTEM 
32,280,000 G ENERAL TUITION REVENUE R EFUNDING B ONDS 
^HEDULE O F DEBT SERVICE R EQUIREMENTS AND D EBT SERVICE SAVINGS 

$32,280,000 Issue 
Dated: August 1, 1978 

Annual 
Refunded 

Bonds 

Average Interest Rate - 5.55449% 

Annual 
Debt 

Payment Coupon Debt Debt Service 
Date Principal Rate Interest Service Service Savings 

10/01/78 $ $ $ $ $ 
4/01/79 1,146,085 1,146,085 3,470,187 -2,324,102 

.10/01/79 859,563 
4/01/80 859,563 1,719,127 3,440,187 -1,721,060 
10/01/80 859,563 

-1,721,060 

4/01/81 1,510,000 5.00 859,563 3,229,127 3,431,187 -202,060 
10/01/81 821,813 

3,431,187 -202,060 

4/01/82 1,565,000 5.00 821,813 . 3,208,627 3,416,187 -207,560 
,10/01/82 782,688 
4/01/83 1,640,000 5.00 782,688 3,205,377 3,420,187 -214^810 
10/01/83 741,688 
4/01/84 1,715,000 5,00 741,688 3,198,377 3,416,187 -217,810 
10/01/84 698,813 

3,416,187 -217,810 

4/01/85 1,810,000 5.00 698,813 3,207,627 3,429,187 -221,560 
,10/01/85 653,563 

3,207,627 3,429,187 

4/01/86 1,'89 5,000 5.00 653,563 3,202,127 3,432,187 -230,060 
10/01/86 606,188 

-230,060 

4/01/87 1,985,000 5.10 606,188 3,197,377 3,425,187 -227,810 
10/01/87 555,571 

3,197,377 3,425,187 

' 4/01/88 2,065,000 5.10 555,571 3,176,142 3,408,187 -232,045 
.10/01/88 502,913 
4/01/89 2,170,000 5.25 502,913 3,175,827 3,409,987 -234,160 
10/01/89 445,951 
4/01/90 2,285,000 5.30 445,951 3,176,902 3,414,437 -237,535 
10/01/90 385,398 

3,414,437 

4/01/91 2,415,000 5.40 385,398 3,185,797 3,429,937 -244,140 
rlO/01/91 320,193 

3,429,937 

4/01/92 2,400,000 5.50 320,193 3,040,387 3,282,750 -242,362 
10/01/92 254,193 

3,040,387 

1 4/01/93 2,400,000 5.60 254,193 2,908,387 3,152,750 -244,362 
10/01/93 186,993 
4/01/94 2,395,000 5.75 186,993 2,768,987 3,019,000 -250,012 

^0/01/94 118,137 
4/01/95 2,340,000 5.80 118,137 2,576,275 2,831,500 -255,225 

10/01/95 50,277 
• 4/01/96 1,690,000 5.95 50,277 1,790,555 2,769,000 -978,445 

$32,280,000 $18,833,117 $51,113,117 $59,598,237 $-8,485,120 

Plus Accrued Interest Received 
Less Net Cash Disbursed 

$ 138,485 
(3,984,506) 

NET DEBT SERVICE SAVINGS $ 4,639,099 



GENERAL TUITION REVENUE BONDS 
REFUNDING PROGRAM 

Debt Service Savings Summary 

Gross Savings Analysis 

Total Debt Service Requirements - Outstanding Bonds 

Total Debt Service Requirements - Refunding Bonds 

Gross Debt Service Savings 

Plus Accrued Interest Received 
Less Net Cash Disbursed 

NET DEBT SERVICE SAVINGS 

$59,598,237 

$51,113,117 

$ 8,485,120 

$ 138,485 
(3,984,506) 

$ 4.539,099 

Present Value Savings Analysis (0 5.60% Discount Rate) 

Present Value of Debt Service Requirements - Outstanding Bonds 

Present Value of Debt Service Requirements - Refunding Bonds 

Gross Present Value Debt Service Savings 

Plus Present Value Accrued Interest Received 
Less Present Value Net Cash Disbursed 
Less Present Value Interest Adjustment on 

Restricted Investments 

$38,327,255 

$31,969,696 

$ 6,357,559 

$ 138,485 
(3,984,506) 

(449,474) 

NET PRESENT VALUE DEBT SERVICE SAVINGS $ 2,062,064 



[HE UN IVERSITY OF TEXAS AT AUSTIN 
16,710,000 COMBINED F EE R EVENUE R EFUNDING B ONDS 

ICHEDULE O F D EBT SERVICE R EQUIREMENTS AND D EBT SERVICE SAVINGS 

$16,710,000 Issue 

Average Interest Rate - 5.78293% 

Dated: August 1, 1978 Refunded Annual 
Annual Bonds Debt 

Payment Coupon Debt Debt Service 
Date Principal Rate Interest Service Service Savings 

12/01/78 $ $ $ $ $ 
6/01/79 465,000 5.00 763,097 1,228,097 1,473,402 -245,304 
12/01/79 446,233 

1,228,097 1,473,402 

6/01/80 520,000 5.00 446,233 1,412,467 1,482,327 -69,860 
'12/01/80 433,233 

1,412,467 -69,860 

6/01/81 545,000 5.00 433,233 1,411,467 1,483,377 -71,910 
•12/01/81 419,608 
6/01/82 560,000 5.00 419,608 1,399,217 1,476,952 -77,735 
12/01/82 405,608 . 

1,476,952 

, 6/01/83 585,000 5.00 405,608 1,396,217 1,473,452 -77,235 
12/01/83 390,983 

1,396,217 

6/01/84 605,000 5.00 390,983 1,386,967 1,467,477 -80,510 
12/01/84 375,858 

1,467,477 -80,510 

6/01/85 630,000 5.00 375,858 1,381,717 1,464,027 -82,310 
12/01/85 360,108 

-82,310 

, 6/01/86 660,000 5.00 360,108 1,380,217 1,464,567 -84,350 
12/01/86 343,608 
6/01/87 690,000 5.10 343,608 1,377,217 1,463,397 -86,180 
12/01/87 326,013 

1,463,397 

6/01/88 720,000 5.10 326,013 1,372,027 1,459,167 -87,140 
^12/01/88 

720,000 
307,653 

^ 6/01/89 745,000 5.25 307,653 1,360,307 1,446,912 -86,605 
12/01/89 288,097 
6/01/90 785,000 5.30 288,097 1,361,195 1,447,392 -86,197 

112/01/90 267,295 
6/01/91 815,000 5.40 267,295 1,349,590 1,434,902 -85,312 
12/01/91 245,290 

\ 6/01/92 845,000 5.50 245,290 1,335,580 1,424,437 -88,857 
112/01/92 222,052 
r 6/01/93 885,000 5.60 222,052 1,329,105 1,420,627 -91,522 
L12/OI/93 197,272 
6/01/94 925,000 5.75 197,272 1,319,545 1,412,347 -92,802 
12/01/94 170,678 
U6/01/95 970,000 5.80 170,678 1,311,357 1,404,562 -93,205 
h.2/01/95 142,548 
r6/01/96 1,005,000 5.95 142,548 1,290,097 1,381,525 -91,427 
ll2/01/96 112,650 
6/01/97 1,050,000 6.00 112,650 1,275,300 1,369,700 -94,400 
12/01/97 

1,050,000 
81,150 

Y 6/01/98 1,085,000 6.00 81,150 1,247,300 1,347,950 -100,650 
112/01/98 48,600 
r6/01/99 1,145,000 6.00 48,600 1,242,200 1,340,825 -98,625 
I12/OI/99 14,250 
1 6/01/00 475,000 6.00 14,250 503,500 823,900 -320,400 

$16,710,000 $11,960,692 $28,670,692 $30,963,232 $-2,292,540 

Plus Accrued Interest Received 
Less Net Cash Disbursed 
Less HUD Interest Subsidy 

Adjustment 

$ 73,766 
(239,413) 

(630,000) 

NET DEBT SERVICE SAVINGS $ 1,496,893 



COMBINED FEE REVENUE BONDS 
REFUNDING PROGRAM 

Debt Service Savings Sunmary 

Gross Savings Analysis 

Total Debt Service Requirements - Outstanding Bonds 

Total Debt Service Requirements - Refunding Bonds 

Gross Debt Service Savings 

Plus Accrued Interest Received 
Less Net Cash Disbursed 
Less HUD Interest 

Subsidy Adjustment 

NET DEBT SERVICE SAVINGS 

$30,963,232 

$28,670,692 

$ 2,292,540 

$ 73,766 
(239,413) 

(630,000) 

$ 1,496,893 

Present Value Savings Analysis (0 5.84% Discount Rate) 

Present Value of Debt Service Requirements - Outstanding Bonds 

Present Value of Debt Service Requirement - Refunding Bonds 

Gross Present Value Debt Service Savings 

Plus Present Value Accrued Interest Received 
Less Present Value Net Cash Disbursed 
Less Present Value Interest Adjustment 

on Restricted Investments 
Less Present Value HUD Interest 

Subsidy Adjustment 

$17,774,574 

$16,476,591 

$ 1,297,983 

$ 73,766 
(239,413) 

(70,151) 

(357,721) 

NET PRESENT VALUE DEBT SERVICE SAVINGS $ 704,464 



THE UNIVERSITY OF TEXAS AT AUSTIN 
$6,310,000 BUILDING REVENUE REFUNDING BONDS 
SCHEDULE OF DEBT SERVICE REQUIREMENTS AND DEBT SERVICE SAVINGS 

$6,310,000 Issue 
Refunded 

Average Interest Rate - 5.67099% 

Annual 
Annual Bonds Debt 

Payment Coupon Debt Debt Service 
Date Principal Rate Interest Service Service Savings 

10/01/78 $ $ $ $ $ 
04/01/79 45,000 5.00 228,611 273,611 542,445 -268,833 
10/01/79 170,333 

273,611 542,445 -268,833 

04/01/80 190,000 5.00 170,333 530,667 548,945 -18,277 
10/01/80 165,583 

530,667 548,945 -18,277 

04/01/81 205,000 5.00 165,583 536,167 554,170 -18,002 
10/01/81 160,458 
04/01/82 220,000 5.00 160,458 540,917 563,120 -22,202 
10/01/82 154,958 
04/01/83 235,000 5.00 154,958- 544,917 565,370 -20,452 
10/01/83 

235,000 
149,083 

04/01/84 250,000 5.00 149,083 548,167 571,345 -23,177 
10/01/84 142,833 
04/01/85 270,000 5.00 142,833 555,667 575,620 -19,952 
10/01/85 

270,000 
136,083 

04/01/86 290,000 5.00 136,083 562,167 583,195 -21,027 
10/01/86 128,833 
04/01/87 310,000 5.10 128,833 567,667 588,645 -20,977 
10/01/87 120,928 
04/01/88 330,000 5.10 120,928 571,857 596,970 -25,112 
10/01/88 112,513 
04/01/89 340,000 5.25 112,513 565,027 587,745 -22,717 
10/01/89 103,588 
04/01/90 355,000 5.30 103,588 562,177 585,995 -23,817 
10/01/90 94,181 
04/01/91 370,000 5.40 94,181 558,362 582,795 -24,432 
10/01/91 84,191 
04/01/92 380,000 5.50 84,191 548,382 572,635 -24,252 
10/01/92 73,741 
04/01/93 400,000 5.60 73,741 547,482 571,010 -23,527 
10/01/93 

400,000 
62,541 

04/01/94 415,000 5.75 62,541 540,082 567,130 -27,047 
10/01/94 

415,000 
50,610 

04/01/95 430,000 5.80 50,610 531,220 556,350 -25,130 
10/01/95 

430,000 
38,140 

04/01/96 440,000 5.95 38,140 516,280 544,050 -27,770 
10/01/96 25,050 
04/01/97 460,000 6.00 25,050 510,100 537,900 -27,800 
10/01/97 11,250 
04/01/98 375,000 6.00 11,250 397.500 535,000 -137,500 

$ 6.310,000 $ 4,198.424 $10,508,424 $11,330,435 $ -822,011 

Plus Accrued Interest Received 
Less Net Cash Disbursed 

$ 27,623 
(259.519) 

NET D EBT SERVICE SAVINGS $ 590.114 



BUILDING REVENUE BONDS 
REFUNDING PROGRAM 

Debt Service Savings Summary 

Gross Savings Analysis 

Total Debt Service Requirements - Outstanding Bonds 

Total Debt Service Requirements - Refunding Bonds 

Gross Debt Service Savings 

Plus Accrued Interest Received 
Less Net Cash Disbursed 

NET DEBT SERVICE SAVINGS 

$11,330,435 

Present Value Savings Analysis (L^ 5.73% Discount Rate) 

Present Value of Debt Service Requirements - Outstanding Bone 

Present Value of Debt Service Requirements - Refunding Bonds 

Gross Present Value Debt Service Savings 

Plus Present Value Accrued Interest Received 
Less Present Value Net Cash Disbursed 
Less Present Value Interest Adjustment 

on Restricted Investments 

NET PRESENT VALUE DEBT SERVICE SAVINGS 

$ 822,011 

$ 27,623 
(259,519) 

$ 590,115 

$ 6,808,934 

$ 6,248,877 

$ 560,057 

$ 27,623 
(259,519) 

(50,544) 

$ 277,617 



Payment 
Date 

12/01/78 
6/01/79 
12/01/79 
6/01/80 
12/01/80 
6/01/81 
12/01/81 
6/01/82 

112/01/82 
6/01/83 

112/01/83 
6/01/84 

112/01/84 
6/01/85 

Principal 

$ 225,000 
510,000 
495,000 
495,000 
215,000 
210,000 
205,000 
205,000 
195,000 
200,000 
190,000 
190,000 
180,000 
180,000 

S3,695,000 

THE U NIVERSITY OF TEXAS A T AUSTIN 
53,695,000 COMBINEn FE E R EVENUE 

OBLIGATION REFUNDING BONDS 
SCHEDULE OF DEBT SERVICE REQUIREMENTS 

$3,695,000 Issue 
Dated: August 1^ 1978 

Coupon 
Rate 

4.200 
4.300 
4.450 
4.600 
4.600 
4.700 
4.700 
4.750 
4.750 
4.800 
4.800 
4.850 
4.850 
4.875 

Interest 

$ 56,670.83 
80,281.25 
69,316.25 
58,302.50 
46,917.50 
41,972.50 
37,037.50 
32,220.00 
27,351.25 
22,720.00 
17,920.00 
13,360.00 
8,752.50 
4,387.50 

$517,209.58 

Tofn 
Semiannual 
Payments 

$ 281,670.83 
590,281.25 
564,316.25 
553,302.50 
261,917.50 
251,972.50 
242,037.50 
237,220.00 
222,351.25 
222,720.00 
207,920.00 
203,360.00 
188,752.50 
184,387.50 

$4,212,209.58 

Annual 
Debt 

Service 

$ 
871,952.08 

1,117,618.75 

513,890.00 

479,257.50 

445,071.25 

411,280.00 

373,140.00 

Average Interest Rate - 4.86259% 



7. Resolution Authorizing Redemption of Certain Boai-d of Regents 
of The University of Texas System General Tuition Revenue 
Bonds, New Series 1974, Prior to Maturity; Execution and 
Delivery of Escrow Agreement to Provide for Payment of Said Bonds, 
Subscription for Certain Escrowed Securities and Other Matters 
Relating Thereto. --In connection witli the issuance of General 
Tuition Revenue Refunding Bonds, Series 1978, in the amount of 
$33,000,000, the resolution on Pages B of R 86-100 is subniitted 

ACTION REQUIRED 

a. Adoption of Re solution, Pages B of R 86-100 Autho
rizing Redemption of The University of Texas System 
General Tuition Bonds, Series 1974 

b. Approval of Escrow Agreement Including Purchase of 
Escrowed Securities. 

This resolution will be considered immediately following the 
adoption of t he resolution authorizing $33,000, 000 General Tuition 
Revenue Bonds. 

B of R - 86 



RESOLUTION AUTHORIZING FTIDEMPTION OF CERTAIN BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL 
TUITION REVENUE BONDS, NEW SERIES 1974, PRIOR TO MATURITY, 
EXECUTION AND DELIVERY OF AN ESCROW AGREEMENT TO PROVIDE 
FOR THE PAYMENT OF SAID BONDS, SUBSCRIPTION FOR CERTAIN 
ESCROWED SECURITIES AND OTHER MATTERS RELATING THERETO 

WHEREAS, the Board of Regents of The University of 
Texas System (the "Board") desires to refund, in advance of 
their maturities, the Board of Regents of The University of 
Texas System General Tuition Revenue Bonds, New Series 1974 
(the "Underlying Bonds") in order to realize an annual 
savings in debt service; and 

WHEREAS, the Board is authorized by Chapter 55, Texas 
Education Code, to issue, sell and deliver refunding bonds 
in amounts necessary to pay the principal, interest and 
redemption premium on bonds to be refunded, at maturity or 
on any redemption date; and 

V7HEREAS, contemporaneously herewith, the Board has 
adopted a resolution (the "Refunding Bond Resolution") 
authorizing the issuance of Board of Regents of The University 
of Texas System General Tuition Revenue Refunding Bonds, 
Series 1978, for the purpose of providing funds to be used 
in refunding the Underlying Bonds; and 

WHEREAS, the Board desires to call certain of the 
Underlying Bonds for redemption prior to their scheduled 
maturities; and 

WHEREAS, the Board desires to enter into an Escrow 
Agreement with ' , Texas, pursuant 
to which provision will be made for the full and timely 
payment of principal, interest and redemption premium on the 
Underlying Bonds; and 

WHEREAS, the Board desires to authorize the subscrip
tion for certain United States Treasury obligations to be 
purchased for deposit into such escrow; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

Section 1. Redemption of Certain Underlying Bonds: 
The Board hereby calls for redemption and authorizes the 
redemption of, and payment of the applicable redemption 
premium for, such of the Underlying Bonds at such dates 
prior to their scheduled maturities as shall be provided for 
and contemplated in the Escrow Agreement described in the 
following section. Notice of such redemption in substantially 
the form attached hereto as Attachment "A" is hereby autho
rized to be delivered to the paying agents for the Underlying 
Bonds and to be published in the Texas Bond Reporter and/or 
The Daily Bond Buyer, and notice of such redemption is 
further authorized to be given in any other manner required 
by the resolution authorizing the Underlying Bonds. 

Section 2. Escrow Agreement: The refunding of the 
Underlying Bonds shall be effectuated pursuant to the terms 
and provisions of an Escrow Agreement to be entered into by 
and between the Board and > 
Texas; such Escrow Agreement shall be in substantially the 
form attached hereto as Attachment "B," the terms and provi
sions of which are hereby approved, subject to such revisions 
and modifications as shall be necessary to assure the greatest 

B Of R - 87 



possible debt service savings, to comply with all applicable 
laws and regulations relating to the refunding of the Under
lying Bonds and to carry out the other intents and purposes 
hereof; and the Chairman of the Board is hereby authorized 
to execute and deliver such Escrow Agreement on behalf of 
the Board in multiple counterparts and the Secretary of the 
Board is hereby authorized to attest thereto and affix the 
Board's seal. 

Section 3. Subscription for Escrowed Securities; In 
order to assure the purchase of the Escrowed Securities 
referred to in the Escrow Agreement, the Board hereby autho
rizes the subscription for United States Treasury certifi
cates of indebtedness, notes and bonds. State and Local 
Government Series, and other Escrowed Securities, in such 
amounts, maturities and bearing interest at such rates as 
may be provided for in the Escrow Agreement, and the Chairman 
of the Board and all other appropriate officals of The 
University of Texas System are hereby authorized to take all 
necessary and appropriate action to provide for the purchase 
of such Escrowed Securities pursuant to the Escrow Agreement. 

Section 4. Related Matters; In order that the Board 
shall satisfy in a timely manner all of its obligations 
under the Escrow Agreement and the Refunding Bond Resolution, 
the Chairman and Secretary of this Board and all other 
appropriate officials of The University of Texas System are 
hereby authorized and directed to take all other actions 
that are reasonably necessary to provide for the refunding 
of the Underlying Bonds, including without limitation, 
executing and delivering on behalf of the Board all certifi
cates, consents, receipts, requests, and other documents as 
may be reasonably necessary to satisfy the Board's obligations 
under the Escrow Agreement and the Refunding Bond Resolution 
and to direct the transfer of funds of the Board consistent 
with the provisions of such Escrow Agreement and the Refunding 
Bond Resolution. 

ADOPTED AND APPROVED this 4th day of August, 1978. 

ATTEST: 

Chairman Board of Regents of 
The University of Texas System 

Secretary, Board of Regents of 
The University of Texas System 

(SEAL) 
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Attachment "A" 

NOTICE OF PRIOR REDEMPTION 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
GENERAL TUITION REVENUE BONDS, NEW SERIES 1974, Bond 
Nos. through 6600, maturing on April 1 in each 
of the years 19 through 1996 in the aggregate 
principal amount of $ . 

NOTICE IS HEREBY GIVEN that the Board of Regents of The 
University of Texas System has called the above bonds for 
redemption on April 1, 19 . Such bonds will be redeemed 
at National Bank of Commerce of Dallas, Dallas, Texas, or, 
at the option of the holder, at Manufacturers Hanover Trust 
Company, New York, New York, where due provision shall be 
made to pay the principal amount of such bonds plus a 
redemption premium of % of the principal amount of such 
bonds plus unpaid accrued interest. Such bonds shall not 
bear interest after April 1, 19 . 

BY RESOLUTION of the Board of Regents of The University 
of Texas System adopted August 4, 1978. 

Allan Shivers 
Chairman, Board of Regents of 
The University of Texas System 

B Of R - 89 



Attachment "B" 

ESCROW AGREEMENT 

(Board of Regents of The University 
of Texas System General Tuition 
Revenue Bonds, New Series 1974) 

THIS ESCROW AGREEMENT, dated as of August 1978 
(herein, together with any amendments or supplements hereto, 
called the "Agreement") is entered into by and between the 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein, 
together with any successor to its duties and functions, 
called the "Board"), and ^ , 

, a banking corporation with its principal 
office located in , Texas, as escrow agent (herein, 
together with any successor in such capacity, called the 
"Escrow Agent"), and consented to by NATIONAL BANK OF COM
MERCE OF DALLAS, a national banking corporation with its 
principal office located in Dallas, Texas, as paying agent 
(herein, together with any successor in such capacity, 
called the "Paying Agent"), 

WITNESSETH; 

WHEREAS, the Board has heretofore issued and there 
presently remain outstanding the following bonds (the 
"Underlying Bonds"): 

$33,000,000 Board of Regents of The University of 
Texas System General Tuition Revenue Bonds, 
New Series 1974, dated October 1, 1974; 

WHEREAS, the Underlying Bonds were issued pursuant to a 
resolution (the "Underlying Bond Resolution") which provides 
that the Underlying Bonds shall mature serially in such 
years, bear interest at such rates and be subject to redemp
tion at such redemption prices as are set forth in Schedule 

attached hereto and made a part hereof; and 

WHEREAS, when notice of redemption of 
Bonds to be redeemed prior to maturity has 
provided in the Underlying Bond Resolution 
arrangements have been made for the payment 
redemption premium and interest to maturity 
for all of the Underlying Bonds, then such 
shall no longer be regarded as outstanding 
purpose of receiving the funds provided for 
and 

the Underlying 
been given as 
and firm banking 
of principal, 
or redemption 
Underlying Bonds 
except for the 
such payment; 

WHEREAS, the Underlying Bonds to be called for redemp
tion prior to their maturities have been called for redemp
tion in accordance with the terms of the Underlying Bond 
Resolution; and 

WHEREAS, the Board is authorized by the Texas Education 
Code, particularly Section 55.19 thereof, to sell and de
liver refunding bonds in amounts necessary to pay the prin
cipal, interest, and redemption premium, if any, of the 
bonds to be refunded, at maturity or on any redemption date; 
and 
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WHEREAS, the Board has adopted a resolution authorizing 
the issuance of $ Board of Regents of The 
University of Texas System General Tuition Revenue Refunding 
Bonds, Series 1978 (the "Refunding Bonds") for the purpose 
of providing, together with other funds to be provided by 
the Board, the amounts necessary to pay the principal, 
interest and redemption premium of the Underlying Bonds at 
their respective maturities and redemption dates; and 

WHEREAS, the Board desires that, concurrently with the 
delivery of the Refunding Bonds to the purchasers thereof, 
the proceeds of the Refunding Bonds, together with other 
funds to be provided by the Board, shall be applied to 
purchase certain direct obligations of the United States of 
America hereinafter defined as the Escrowed Securities for 
deposit to the credit of the Escrow Fund created pursuant to 
the terms of this Agreement and to establish a beginning 
cash balance in such Escrow Fund; and 

WHEREAS, the Escrowed Securities shall mature and the 
interest thereon shall be payable at such times and in such 
amounts so as to provide moneys which, together with cash 
balances from time to time on deposit in the Escrow Fund, 
will be sufficient to pay interest on the Underlying Bonds 
as it accrues and becomes payable and principal of and re
demption premium on the Underlying Bonds as they mature or , 
are redeemed; and 

WHEREAS, in order to assure that proceeds of the Escrow 
Fund herein provided for are available to the Paying Agent 
for the timely payment of principal, interest and redemption 
premium on the Underlying Bonds, the Escrow Fund shall be 
created and maintained pursuant to this Agreement on the 
books of the Escrow Agent in the name of the Paying Agent; 
and 

NOW, THEREFORE, in consideration of the mutual under
takings, promises and agreements herein contained, the 
sufficiency of which are hereby acknowledged, and in order 
to secure the payment of principal of, redemption premium on 
and the interest on the Underlying Bonds, as the same mature, 
or are called for redemption, and become due, the Board and 
the Escrow Agent mutually undertake, promise and agree for 
themselves and their respective representatives and suc
cessors, as follows: 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions, Unless the context clearly 
indicates otherwise, the following terms shall have the 
meanings assigned to them below when they are used in this 
Agreement: 

"Board" means the Board of Regents of The University of 
Texas System. 

"Code" means the Internal Revenue Code of 1954, as 
amended, and the rules and regulations thereunder. 

"Escrow Agent" means , 
Texas, and its successors as Escrow Agent under this Agreement. 

"Escrow Fund" means the fund created by this Agreement 
to be administered by the Escrow Agent pursuant to the 
provisions of this Agreement. 
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"Escrowed Securities" means Limited Yield Securities 
and the Open Market Securities. 

"Limited Yield Securities" means the United States 
Treasury obligations described in Schedule to this 
Agreement purchased with the proceeds of the Refunding 
Bonds. 

"Open Market Securities" means the United States Trea
sury obligations described in Schedule to this Agreement. 

"Paying Agent" means National Bank of Commerce of 
Dallas, Dallas, Texas, and its successors in such capacity. 

"Refunding Bonds" means the $ Board of 
Regents of The University of Texas System General Tuition 
Revenue Refunding Bonds, Series 1978, dated August 1, 1978. 

"Refunding Bond Resolution" means the Board's reso
lution authorizing the issuance, sale and delivery of the 
Refunding Bonds. 

"Underlying Bonds" means the Board's bonds more fully 
described in the first recital on page 1 of this Agreement. 

Section 1.02. Interpretations. The titles and head
ings of the articles and sections of this Agreement have 
been inserted for convenience and reference only and are not 
to be considered a part hereof and shall not in any way 
modify or restrict the terms hereof. This Agreement and all 
of the terms and provisions hereof shall be liberally con
strued to effectuate the purposes set forth herein and to 
achieve the intended purpose of providing for the refunding 
of the Underlying Bonds in accordance with applicable law. 

ARTICLE II 

DEPOSITS WITH ESCROW AGENT AND APPLICATIONS THEREOF 

Section 2.01. Deposits with Escrow Agent. The Board 
has deposited, or caused to be deposited, with the Escrow 
Agent, the following; 

(a) the proceeds of the Refunding Bonds; and 

(b) $ from lawfully available funds other 
than the proceeds of the Refunding Funds or any other bond 
proceeds. 

Section 2.02. Application of Refunding Bond Proceeds. 
The Escrow Agent has applied the proceeds of the Refunding 
Bonds as follows: 

(a) accrued interest on the Refunding Bonds, in the 
amount of $ has been transferred to the Interest 
and Sinking Fund for the Refunding Bonds; 

(b) $ has been paid to the United States 
of America for the purchase of the Limited Yield Securities; 

(c) $ been retained by the Escrow 
Agent to create the beginning cash balance in the Escrow 
Fund; 

(d) $ ^ has been disbursed in accordance 
with written instructions from the Board for the payment of 
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expenses incurred in refunding the Underlying Bonds and 
issuing the Refunding Bonds; and 

(e) the balance of $ has been transferred 
to the Interest and Sinking Fund for the Refunding Bonds. 

Section 2.03. Application of Other Funds. The Escrow 
Agent has applied the funds described in Section 2.01(b) to 
purchase the Open Market Securities. 

ARTICLE III 

CREATION AND OPERATION OF ESCROVJ FUND 

Section 3.01. Escrow Fund. The Escrow Agent has 
created on its books in the name of the Paying Agent a 
special trust fund and irrevocable escrow to be known as 
"Board of Regents of The University of Texas System General 
Tuition Revenue Bonds, New Series 1974 Escrow Fund" (the 
"Escrow Fund"). The Escrow Agent hereby acknowledges that 
there has been deposited to the credit of such Escrow Fund 
the Limited Yield Securities, the beginning cash balance de
scribed in Section 2.02(c) and the Open Market Securities. 
The Escrowed Securities (which include both the Limited 
Yield Securities and the Open Market Securities), all proceeds 
therefrom and the beginning cash balance shall be the property 
of the Escrow Fund, and shall be applied only in strict 
conformity with the terms and conditions of this Agreement. 
All of the Escrowed Securities, all proceeds therefrom and 
all cash balances from time to time on deposit in the Escrow 
Fund are hereby irrevocably pledged to the payment of the 
principal of, redemption premium on and interest on the 
Underlying Bonds, which payment shall be made by making 
available to the Paying Agent in cash such amounts at such 
times as are provided for in Section 3.02 of this Agreement. 
When the final cash amounts have been made available to and 
withdrawn by the Paying Agent for the payment of principal 
of, redemption premium on and interest on the Underlying 
Bonds, any balance then remaining in the Escrow Fund shall 
be transferred to the Board. 

Section 3.02. Payment of Principal, Redemption Premium 
and Interest. (a) The Escrow Agent is hereby irrevocably 
instructed to use the cash balances scheduled to accrue in 
the Escrow Fund on September 30, 1978 and semiannually on each 
March 31 and September 30 thereafter to make available to 
the Paying Agent for its withdrawal from the Escrow Fund the 
amounts required to pay the principal, redemption premium 
and interest on the Underlying Bonds as follows: 

Interest. Interest coming due on October 1, 1978 and 
each April 1 and October 1 thereafter until each of the 
Underlying Bonds matures or is redeemed. 

Principal and Redemption Premium. Principal on all 
Underlying Bonds not redeemed pursuant to Subsection 
(b) hereof on their respective maturity dates; principal 
and redemption premium (if any) on all Underlying Bonds 
called for redemption prior to maturity on the dates 
and in the amounts indicated in Subsection (b) hereof. 

The amounts of such payments are summarized in Schedule 
attached hereto. 
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(b) The Board has called for redemption prior to maturi
ty certain of the Underlying Bonds described below, on the 
dates set forth below, for the principal amounts thereof and 
accrued interest thereon to the date fixed for redemption, 
plus a premium (if any) on the principal amount of each such 
bond as follows: 

Bond Nos. 

Aggregate 
Principal 

Amount 
Redemption 

Dates 

Redemption 
Premium 
of Principal 

Amount) 

The Board has caused notice of each such redemption to be 
given in manner required by the Underlying Bond Resolution. 

Section 3.03. Sufficiency of Escrow Fund. The Board • 
represents that the successive receipts of the principal of 
and interest on the Escrowed Securities will assure that the 
cash balances from time to time on deposit in the Escrow 
Fund will be at all times sufficient to provide moneys at 
the times and in the amounts required to be available to the 
Paying Agent for the payment of interest on the Underlying 
Bonds as such interest comes due and the principal of and 
redemption premium on the Underlying Bonds as the Underlying 
Bonds mature or are redeemed prior to maturity, all as more 
fully set forth in Schedules and attached 
hereto. If, for any reason, at any time, the cash balances 
on deposit or scheduled to be on deposit in the Escrow Fund 
shall be insufficient to make available to the Paying Agent 
the amounts required to make the payments set forth in 
Section 3.02 hereof, the Board shall timely deposit in the 
Escrow Fund, from lawfully available funds, additional funds 
in the amounts required to make such payments. Notice of 
any such insufficiency shall be given promptly as herein
after provided, but neither the Escrow Agent nor the Paying 
Agent shall in any manner be responsible for any insuffi
ciency of funds in the Escrow Fund or the Board's failure to 
make additional deposits thereto. 

Section 3.0^. Trust Fund. The Escrow Agent shall hold 
at all times the Escrow Fund, the Escrowed Securities and 
all other assets of such Fund, wholly segregated from all 
other funds and securities on deposit with the Escrow Agent; 
it shall never allow the Escrowed Securities or any other 
assets of the Escrow Fund to be commingled with any other 
funds or securities of the Escrow Agent; and it shall hold 
and dispose of the assets of the Escrow Fund only as set 
forth herein. The Escrowed Securities and other assets of 
the Escrow Fund shall always be maintained by the Escrow 
Agent as trust funds held in a special account in the name 
of the Paying Agent for the benefit of the bearers of the 
Underlying Bonds; and a special account thereof evidencing 
such fact shall at all times be maintained on the books of 
the Escrow Agent. The bearers of the Underlying Bonds shall 
be entitled to the same preferred claim and first lien upon 
the Escrowed Securities, the proceeds thereof and all other 
assets of the Escrow Fund as are enjoyed by other trust 
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ARTICLE V 

RECORDS AND REPORTS 

Section 5.01. Records. The Escrow Agent wi ll keep 
books of record and account in which complete and correct 
entries shall be made of all transactions relating to the 
receipts, disbursements, allocations and application of the 
money and Escrowed Securities deposited to the Escrow Account 
and all proceeds thereof, and such books shall be available 
for inspection at reasonable hours and under reas onable 
conditions by the Board and the bearers of the Underlying 
Bonds. 

Section 5.02. Reports. For the period beginning on 
the date hereof and ending on , 1978 and for 
each period thereafter while this Agree ment 
remains in effect, the Escrow Agent shall prepare and send 
to the Board a written report summarizing all transactions 
relating to the E scrow Fund during such period, including 
without limitation credits to the Escrow Fund as a result of 
interest payments or maturities on the Escrowed Securities 
and transfers from the Escro w Fund for payments on the 
Underlying Bonds or otherwise, and a statement of the cash 
balance on deposit in the Escrow Fund as of the end of such 
period. Also, within thirty (30) days after August 31, 1979 
and each suc ceeding August 31 while this Agreement is in 
effect, the Escr ow Agent sha ll send the Board a report 
summarizing all cred its to and transfers from the Escrow 
Fund during the twel ve (12) month period ending on such 
date, together with a detailed statement of all Escrowed 
Securities and the cash balance on deposit in the Escrow 
Fund as of such date. 

ARTICLE VI 

CONCERNING THE ESCROW AGENT 

Section 6.01. Representations of Escrow Agent. The 
Escrow Agent hereby represents that i t possesses and is 
exercising full trust powers and is otherwise qualified and 
empowered to enter into this Agre ement, and it further 
represents that it is a qualified depository. 

Section 6.02. Limitation on Liability. The Escrow 
Agent shall not be liable for any action taken or neglected 
to be taken by it in good faith in any exercise of reason
able care and believed by it to be within the discretion or 
power conferred upon it by th is Agreement, nor shall the 
Escrow Agent be responsible for the consequences of any 
error of judgment; and the Escrow Agent shall not be answer
able except for its own action, neglect or default, nor for 
any loss unless the same shall have been through the negli
gence or want of good faith by the Escrow Agent. 

The liability of the Escrow Agent to provide funds to 
the Paying Agent for the payment of the principal of and 
interest on the Underlying Bonds shall be limited to the 
proceeds of the E scrowed Securities and the cash balances 
from time to time on deposit in the Escrow Fund. Notwith
standing any provision contained herein to the contrary, the 
Escrow Agent shall have no liability whatsoever for the 
insufficiency of funds from time to time in the Escrow Fund 
or any failure of the obligors of the Escrowed Securities to 
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make timely payment thereon, except for its obligation to 
notify the Board promptly of any such occurrence. 

The recitals herein and in the proceedings authorizing 
the Refunding Bonds shall be taken as the statem.ents of the 
Board and shall not be considered as made by, or imposing 
any obligation or liability upon, the Escrow Agent. The 
Escrow Agent is not a party to the Refunding Bond Resolution 
or the Underlying Bond Resolution, is not responsible for 
nor bound by any of the provisions thereof, and need look 
only to the terms and provisions of this Agreement. 

The Escrow Agent makes no representations as to the 
value, conditions or sufficiency of the Escrow Fund, or any 
part thereof, or as to the title of the Board thereto, or as 
to the security afforded thereby or hereby, and the Escrow 
Agent shall incur no liability or responsibility in respect 
of any of such matters. 

It is the intention of both the Board and the Escrow 
Agent that the Escrow Agent shall never be required to use 
or advance its own funds or otherwise incur personal finan
cial liability in the performance of any of its duties or 
the exercise of any of its rights and powers hereunder. 

Unless it is specifically otherwise provided herein, 
the Escrow Agent has no duty to determine or inquire into 
the happening or occurrence of any event or contingency or 
the performance or failure of performance of the Board with 
respect to arrangements or contracts with others, with the 
Escrow Agent's sole duty hereunder being to safeguard the 
Escrow Fund and to dispose of and deliver the same in accor
dance with this Agreement. If, however, the Escrow A.gent is 
called upon by the terms of this Agreement to determine the 
occurrence of any event or contingency, the Escrow Agent 
shall be obligated, in making such determination, only to 
exercise reasonable care and diligence, and in event of 
error in making such determination the Escrow Agent shall be 
liable only for its own misconduct or its negligence. In 
determining the occurrence of any such event or contingency 
the Escrow Agent may request from the Board or any other 
person such reasonable additional evidence as the Escrow 
Agent in its discretion may deem necessary to determine any 
fact relating to the occurrence of any event or contingency, 
the Escrow Agent shall be obligated, in making such deter
mination, only to exercise reasonable care and diligence, 
and in event of error in making such determination the 
Escrow Agent shall be liable only for its own misconduct or 
its negligence. In determining the occurrence of any of 
such event or contingency the Escrow Agent may request from 
the Board or any other person such reasonable additional 
evidence as the Escrow Agent in its discretion may deem 
necessary to determine any fact relating to the occurrence 
of such event or contingency, and in this connection may 
inquire and consult, among others, with the Board at any 
time. 

Section 6.03. Escrow Agent's Compensation. The Board 
has paid the Escrow Agent, as a fee for performing the 
services hereunder and for all expenses incurred or to be 
incurred by the Escrow Agent in the administration of this 
Agreement, the sum of $_ , the receipt and suf
ficiency of which are hereby acknowledged by the Escrow 
Agent. In the event that the Escrow Agent is requested to 
perform any extraordinary services hereunder, the Board 
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hereby agrees to pay reasonable fees to the Escrow Agent for 
such extraordinary services and to reimburse the Escrow 
Agent for all expenses incurred by the Escrow Agent in 
performing such extraordinary services, and the Escrow Agent 
hereby agrees to look only to the Board for the payment of 
such fees and reimbursement of such expenses. The Escrow 
Agent hereby agrees that in no event shall it ever assert 
any claim or lien against the Escrow Fund for any fees for 
its services, whether regular or extraordinary, as escrow 
agent or in any other capacity, or for reimbursement for any 
of its expenses. 

Section 6.04. Successor Escrow Agents. At any time 
the Escrow Agent or its legal successor or successors should 
become unable, through operation of law or otherwise, to act 
as escrow agent hereunder, or if its property and affairs 
shall be taken under the control of any state or federal 
court or administrative body because of insolvency or bank
ruptcy or for any other reason, a vacancy shall forthwith 
exist in the office of Escrow Agent hereunder. In such 
event the Board, by appropriate resolution, shall promptly 
appoint an Escrow Agent to fill such vacancy. If no suc
cessor Escrow Agent shall have been appointed by the Board 
within 60 days, a successor may be appointed by the bearers 
of a majority in principal amount of the Underlying Bonds 
then outstanding by an instrument or instruments in writing 
filed with the Board, signed by such bearers or by their 
duly authorized attorneys-in-fact. If, in a proper case, no 
appointment of a successor Escrow Agent shall be made pur
suant to the foregoing provisions of this Section within 
three months after a vacancy shall have occurred, the owner 
of any Underlying Bond may apply to any court of competent 
jurisdiction to appoint a successor Escrow Agent. Such 
court may thereupon, after such notice, if any, as it may 
deem proper, prescribe and appoint a successor Escrow Agent. 

Any successor Escrow Agent shall be a corporation 
organized and doing business under the laws of the United 
States or the State of Texas, authorized under such laws to 
exercise corporate trust powers, having its principal office 
and place of business in the State of Texas, having a com
bined capital and surplus of at least $ and 
subject to the supervision or examination by Federal or 
State authority. 

Any successor Escrow Agent shall execute, acknowledge 
and deliver to the Board and to the Escrow Agent an instru
ment accepting such appointment hereunder, and the Escrow 
Agent shall execute and deliver an instrument transferring 
to such successor Escrow Agent, subject to the terms of this 
Agreement, all the rights, powers and trusts of the Escrow 
Agent hereunder. Upon the request of any such successor 
Escrow Agent, the Board shall execute any and all instru
ments in writing for more fully and certainly vesting in and 
confirming to such successor Escrow Agent all such rights, 
powers and duties. The Escrow Agent shall pay over to its 
successor Escrow Agent a proportional part of the Escrow 
Agent's fee hereunder. 

ARTICLE VII 

MISCELLANEOUS 

Section 7.01. Any notice, authorization, request, or 
demand required or permitted to be given hereunder shall be 
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in writing and shall be deemed to have been duly given when 
mailed by registered or certified mail, postage prepaid 
addressed as follows; 

To the Escrow Agent: 

To the Board: 

The United States Post Office registered or certified 
mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery. Any 
party hereto may change the address to which notices are to 
be delivered by giving to the other parties not less than 
ten (10) days prior notice thereof. 

Section 7.02. Upon the taking of all the actions as 
described herein by the Escrow Agent, the Escrow Agent shall 
have no further obligations or responsibilities hereunder to 
the Board, the bearers of the Underlying Bonds or to any 
other person or persons in connection with this Agreement. 

Section 7.03. This Agreement shall be binding upon the 
Board and the Escrow Agent and their respective successors 
and legal representatives, and shall inure solely to the 
benefit of the bearers of the Underlying Bonds, the Board, 
the Escrow Agent and their respective successors and legal 
representatives. 

Section 7.04. In case any one or more of the provi
sions contained in this Agreement shall for any reason be 
held to be invalid, illegal or unenforceable in any respect, 
such invalidity, illegality or unenforceability shall not 
affect any other provisions of this Agreement, but this 
Agreement shall be construed as if such invalid or illegal 
or unenforceable provision had never been contained herein. 

Section 7.05. This Agreement shall be governed exclu
sively by the provisions hereof and by the applicable laws 
of the State of Texas. 

Section 7.06. Time shall be of the essence in the 
performance of obligations from time to time imposed upon 
the Escrow Agent by this Agreement. 

IN WITNESS V7HERE0F, this Escrow Agreement has been 
executed in multiple counterparts, each one of which shall 
constitute one and the same original Agreement, as of the 
date and year appearing on the first page of this Agreement. 
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ATTEST: 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Chairman 

Secretary 

(SEAL) 

ATTEST: 

Title; 

Title: 
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CONSENT TO ESCROW AGREEMENT 

NATIONAL BANK OF COMMERCE OF DALLAS, as Paying Agent 
for the Underlying Bonds, hereby acknowledges its under
standing that the Escrow Agreement to which this Consent is 
attached provides that an Escrow Fund shall be established 
and maintained in an account in its name on the books of the 
Escrow Agent for the purpose of providing funds to be made 
available to the Paying Agent which are intended to be 
sufficient to allow Paying Agent to make timely payment of 
all principal, redemption premiums and interest on the 
Underlying Bonds in accordance with Section 3.02 of said 
Escrow Agreement. The Paying Agent hereby consents to the 
establishment of such Escrow Fund as a trust fund for the 
benefit of the bearers of the Underlying Bonds and further 
consents to the management of such Escrow Fund by the Escrow 
Agent in accordance with the terms and provisions of the 
Escrow Agreement to which this Consent is attached. The 
Paying Agent further agrees that it shall only make with
drawals from the Escrow Fund at the times and in the amounts 
set forth in Section 3.02 of the Escrow Agreement for payment 
of principal, redemption premiums and interest on the Under
lying Bonds and, except for such amounts, shall never make 
any withdrawals from such Escrow Fund or assert any claims, 
liens or charges against the Escrow Fund. The Paying Agent 
further acknowledges that it has been paid the sum of 
$ by the Board, representing the present value of 
all future paying agency charges for the Underlying Bonds, 
which constitutes full and final payment for all of Paying 
Agent's future paying agency services to be rendered in 
connection with the Underlying Bonds. Terms used in this 
Consent shall have the same meanings as set forth in the 
Escrow Agreement to which it is attached. 

NATIONAL BANK OF COMMERCE 
OF DALLAS 

By. 
Title 

ATTEST: 

Title 

(SEAL) 
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F. INTRODUCTIONS 

G. RECESS FOR COMMITTEE MEETING S 

1. System Administration Committee 
Committee Chairman Williams 

2. Academic and Developmental Affairs Committee 
Committee Chairman Sterling 

3. Buildings and Grounds Committee 
Committee Chairman Bauerle 

4. Health Affairs Committee 
Committee Chairman Law 

5. Land and Investment Committee 
Committee Chairman Clark 

6. Committee of the Whole 
Chairman Shivers 

a. Open Session 

b. Executive Session: The Board of Regents will retire to 
the Regents' Committee Room and resolve into Executive 
Session of t he Committee of t he Whole pursuant to V. T. C. S., 
Article 6252-17, Sections 2(e), (f) and (g) to discuss: 

(1) Pending or Contemplated Litigation - Section 2(e) 

(2) Land Acquisition and Negotiated Contracts - Section 2(f) 

Galveston Medical Branch: Proposed Acquisition 
of Lots 9, 10 and East 1/2 of Lot 11, Block 547, 
City and County of Galveston, Texas, and Improve
ments Thereon 

(3) Personnel Matters - Section 2(g) 

University Cancer Center 
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(continued) 

MEETING OF THE BOARD OF REGENTS 
of 

THE UNIVERSITY OF TEXAS SYSTEM 

Date: 

Time: 

Place: 

August 4, 1978 

Following the Executive Session of the Committee of the Whole 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

A. -G. (Pages B of R 1-102 ) 

H. RECONVENE 

I. REPORTS OF STANDING COMMITTEES 

1. System Administration Committee 
by Committee Chairman Williams 

2. Academic and Developmental Affairs Committee 
by Committee Chairman Sterling 

3. Buildings and Grounds Committee 
by Committee Chairman Bauerle 

4. Health Affairs Committee 
by Committee Chairman Law 

5. Land and Investment Committee 
by Committee Chairman Clark 

J. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 
by Vice-chairman Williams 

K. REPORTS OF SPECIAL COMMITTEES, IF ANY 

L. REPORT OF THE COMMITTEE OF THE WHOLE - OPEN SESSION 
by Chairman Shivers 

M. CONSIDERATION OF THE ITEMS REFERRED TO EXECUTIVE 
SESSION OF THE COMMITTEE OF THE WHOLE. —The Board of 
Regents discussed in the Executive Session of the Whole pursuant 
to V. T. C. S., Article 6252-17, Sections 2(e), (f) and (g) the items 
listed below: 

1. Pending or Contemplated Litigation - Section 2(e) 
2. Land Acquisition and Negotiated Contracts - Section 2(f) 

Galveston Medical Branch: Proposed Acquisition of 
Lots 9, 10 and East 1/2 of Lot 11, Block 547, City 
and County of Galveston, Texas, and Improvements 
Thereon 

Personnel Matters - Section 2(g) 

University Cancer Center 

N. ADJOURNMENT 
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SYSTEM ADMINISTRATION COMMITTEE 
Committee Chairman Williams 

Date: August 4, 1978 

Time: Following the 9:00 a. m. Session of t he Board of R egents 

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

Page 
SAC 

System Administration, U. T. Austin, U. T. El Paso, 
Houston Health Science Center and its Houston Dental 
Branch, and San Antonio Health Science Center (San 
Antonio Medical School) (9-B-78 and lO-B-78): 

Proposed Amendments to 1977-78 
Operating Budgets Below 

System Administration, U. T. Austin, U. T. El Paso, Houston 
Health Science Center and its Houston Dental Branch, and San 
Antonio Health Science Center (San Antonio Medical School) 
(9-B-78 and lO-B-78). --

RECOMMENDATION 

The appropriate chief administrative officers, concurred in by 
System Administration, recommend that their respective 1977-78 
Operating Budget be amended as indicated on the pages set out 
below: 

The University of Texas System Administration 
Page SAC - 2 

The University of Texas at Austin, Pages SAC 2-5 
The University of Texas at El Paso, Pages SAC 6-7 
The University of Texas Health Science Center ait 

Houston and its Houston Dental Branch 
Pages SAC 7-8 

The University of Texas Health Science Center at 
San Antonio (San Antonio Medical School) 
Page SAC -8 

The source of funds will be from departmental appropriations in aU 
cases unless otherwise specified. 

SAC - 1 



THE UNIVERSITY OF TEXAS SYSTEM ADMINISTRATION 

03 

S 
I 
to 

Item 
No. 

2. 

Explanation 

West Texas Lands - Conservation 
and Land Utilization Projects 

Transfer of Funds 

Amount of Transfer 

Present Status 

From; Available University Fund 
Unappropriated Balance 

$ 12,500 

Proposed Status 
Effective 
Dates 

To: Conservation and Land Utilization 
Projects 

$ 12,500 

To fund interagency agreement between The University of Texas System and Texas Tech University as set out in HB 510. This is a 
continuation of an Interagency Contract for a cooperative effort regarding feasibility of growing grapes in the State of Texas. 

THE UNIVERSITY OF TEXAS AT AUSTIN 

Item 
No. 

34. 

35. 

Explanation Present Status 

Auxiliary Enterprises - Jester 
Center Store 
Transfer of Funds 

Amount of Transfer 

Plant Funds - Texas Olympic 
Swim Center 
Transfer of Funds 

Amount of Transfer 

From: Jester Center Store 
Unappropriated Balance via 
Estimated Income 

$ 60,000 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Operation 
and Capital Improvements) 

$ 110,000 

Proposed Status 
Effective 
Dates 

To: Jester Center Store - Other 
Expenses 

$ 60,000 

To: Texas Olympic Swim Center 
Improvements 

$ 110,000 



THE UNIVERSITY OF TEXAS AT AUSTIN 
(continued) 

35. Plant Funds - Texas Olympic Swim Center (continued) 

The estimated costs of the projects, in order of priority, are as follows: 

xn 

I 
oa 

Item 
No. 

36. 

Recommended 
Priority 

1. 
6. 
2. 
3. 
4. 
5. 

Explanation 

Insulating Windows 
a. Phase 1 
b. Phase 2 

Provide Additional Handrails - estimated cost 
Painting - estimated cost 
Security Doors - estimated cost 
Remote Power Cutoff for Scoreboards -

estimated cost 

Home Economics - Renovation of 
Research Facilities for Dr. Betty 
Haskell 
Transfer of Funds 

Present Status 

Amount of Transfer 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Academic and 
Research Development Projects) 

$ 75,000 

3,500 
24,000 
10,000 
70,000 
2,500 

1,200 

Proposed Status 
Effective 
Dates 

To: Home Economics - Renovation of 
Research Facilities for Dr. Betty 
Haskell 

$ 75,000 



Item 
No. 

(continued) 

Explanation Present Status Proposed Status 
Effective 
Dates 

37. Auxiliary Enterprises -
Intercollegiate Athletics for 
Women 
Transfer of Funds 

Amount of Transfer 

From; Intercollegiate Athletics for 
Women Unappropriated Balance 
via Estimated Income 

$ 63,610 

To: Intercollegiate Athletics 
for Women 
Other Expenses $ 53,860 
Allocation for Budget 
Adjustments 9.750 

$ 63.610 

This will adjust the 1977-78 Budget for the following Special Events omitted from the 1977-78 Budget: 

CO 

TAIAW Zone Basketball Championship (Feb. 23-25, 1978) 
Texas Classic (Jan. 26-28, 1978) 
AIAW Cross Country National Championships (Nov. 19, 1977) 
SEC Stanford Tennis (March 29, 1978) 
SWAIAW Regional Volleyball Championships (Nov. 18-19, 1977) 
USA-USSR Dual Swim Meet (April 15-16, 1978) 
Longhorn Tennis Camp (July 10-22, 1978) 
Biomechanics Workship for Coaches (June 5-24, 1978) 
Actual Student Fee Income in Excess of Estimate 

Total 

$ 609.00 
3,762.00 
2,397.00 
5,952.00 
3,040.00 
23,100.00 
5,500.00 
9,500.00 
9.750.00 

S 63.610.00 

38. Auxiliary Enterprises - Special 
Events Center 
Transfer of Funds 

Amount of Transfer 

From: Special Events Center 
Unappropriated Balance via 
Estimated Income 

$ 459,928 

To: Special Events Center -
Salaries and Wages 
Other Operating 
Expenses 
Allocation for Budget 
Adjustments 

$ 73,794 

287,134 

99.000 

$ 459.928 



(continued) 

Item 
No. Explanation Present Status Proposed Status 

Effective 
Dates 

39. Plant Funds - Special Events 
Center 
Transfer of Funds 

Amount of Transfer 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Academic 
and Research Development 
Projects) 

$ 74,500 

To: Special Events Center -
Ventilation Projects 
and Machine Room 
Painting 
Internal Primary 
Power Distribution 
Circuits 

$ 32,000 

42.500 

S 74.500 

W 

I 
VI 

40. Plant Funds - Electron 
Microscope Laboratory 

Transfer of Funds 

Amount of Transfer 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Academic 
and Research Development 
Projects) 

$ 60,000 

To: Electron Microscope Laboratory 
Update Facilities for Dr. 
Dennis T. Brown 

$ 60,000 



THE UNIVERSITY OF TEXAS AT EL PASO 

Item 
_No^ 

8. 

Explanation 

Kenneth M. DeWeese 
Intercollegiate Athletics 

Salary Rate 

Present Status 

Assistant Basketball Coach 

$ 11,950 

Proposed Status 

Assistant Basketball Coach 

$ 15,000 

Effective 
Dates 

6/1/78 

9. Auxiliary Enterprises - Student 
Services Fee (Required) 

Transfer of Funds 

CO 

I 
o> 

From; Student Services Fee 
Unappropriated Balance via 
Estimated Income 

To: Intramurals Activity 
Equipment $ 6,110 

Student Attorney Books 
and Equipment 753 
Student Publications 
Production Equipment 18,500 
Swimming Pool Equipment 3,698 
Athletics Weight and Gym 
Equipment 17,735 

Drama Playhouse Rear Screen 2,325 
Band Marching Percussion 
Equipment 1,100 

Ballet Video Tape Recorder 1,000 
Dormitory Outdoor 
Furnishings 1,550 

Student Programs License 
Fees 2,000 
Day Care Project 6,000 
Improvements to Memorial 
Gym 2,650 
Conversion of Tennis Courts 12,000 
Volleyball and Handball 
Courts Improvements 10,000 

Intramurals Field 
Improvement s 20,000 



THE UNIVERSITY OF TEXAS AT EL PASO 
(continued) 

Item 
_iia. 

9. 

Explanation 

Aiixlliary Enterprises - Student 
Services Fee (Required) 
(Continued) 

Present Status Proposed Status 
Effect ive 
Dates 

Amount of Transfer $ 156,921 

To: Student Publications 
Rehabilitation $ 24,000 

Student Publications 
Furnishings and Equipment 4,500 

Swimming Pool Bulkhead 23.000 
$156.921 

CO 
> 
O 

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON 

Item 
No. 

22. 

Explanation 

Plant Funds - Special Projects and 
Equipment 

Transfer of Funds 

Present Status 

Amount of Transfer 

From: Unexpended Plant Funds -
Special Project Allocation Fimd 

$ 734,918 

Proposed Status 
Effective 
Dates 

To: Special Projects and Equipment -
Texas Medical Center Heating and 
Cooling Cooperative Association 

$ 734,918 

Pursuant to action taken by the Board of Regents at its meeting on April 15, 1977, approving participation by The University of 
Texas System in its efforts and commitments of the Texas Medical Center Heating and Cooling Cooperative Association to buy the 
Houston Natural Gas Corporation's thermal energy plant which is located on the campus of the Texas Medical Center, this is to 
request approval on behalf of The University of Texas Health Science Center at Houston to make payments to said cooperative 
at the time of closing, for the Health Science Center's pro-rata share of establishing an operating reserve ($717,038) and 
establishing the Health Science Center's pro-rata units of interest ($17,880). 



THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON 

(continued) 

Item 
No. 

23. 

Explanation 

Houston Dental Branch 

Don M. Ranly (Tenure) 
Physiology - Physiology and 
Preventive Dentistry -
Pedodontics 

Present Status Proposed Status 

Salary Rate 

Professor 

$ 30,000 

Professor 

$ 34,000 

Effective 
Dates 

6/1/78 

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO 

Oa 

I 
CO 

Item 
No. Explanation 

San Antonio Medical School 

Department of Anesthesiology 
Nurse Anesthetist 

Present Status Proposed Status 
Effective 
Dates 

38. Caroljm A. Bltihm $ 17,004 $ 24,564 6/1/78 
39. Wayne R. Bray 15,900 22,980 6/1/78 
40. Evel3m M. Naugle 18,180 26,268 6/1/78 
41. Patricia J. Olinder 19,440 28,080 6/1/78 
42. Audrey M. Robinson 17,004 24,564 6/1/78 
43, Barbara F. Roig 17,580 24,564 6/1/78 
44. Elizabeth A. Sabo 17,004 24,564 6/1/78 
45. Geraldine V. Sharpe 18,180 26,268 6/1/78 
46. Kathleen A. Tynan 15,900 22,980 6/1/78 
47. Shirley R. Wood 18,180 26,268 6/1/78 
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Affairs Com. 



ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 
Committee Chairman Sterling 

Date: August 4, 1978 

Time: Following the Meeting of the System Administration Committee 

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 
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Engineering and Master of Public Affairs 

U. T. Austin: Request for Authorization 
to Submit Proposal to Coordinating Board 
to Establish a New Teacher Certificate 
Program, Teachers of Yoimg Children, 
in College of Education 

U. T. Austin: Proposed Amendments to 
Declaration of Trust Executed by Board 
of O perating Trustees of Stud ent Publica
tions 

7. U. T. Austin: Consideration of Stud ent 
Referendum to Amend Constitution of St u
dents' Association (Deletion of Se ction 9.1) 

8. U. T. Austin and U. T. Permian Basin: 
Recommendation to Establish Center 
for Advanced Petroleum Technology in 
Midland-Odessa Area of t he Permian 
Basin Under Auspices of U. T. Austin 
in Cooperation with U. T. Permian Basin 
and to Submit to Coordinating Board for 
Appropriate Action 

8 

10 

A & D - 1 



9. U. T. Austin and U. T. San Antonio: 
Request to Implement Program for U. T. 
Austin to Provide Graduate Engineering 
Training in San Antonio in Cooperation 
with U. T. San Antonio and to Submit Pro
gram to Coordinating Board for Appropriate 
Action 

10. U. T. Dallas: Proposed Establishment of 
Aerospace Heritage Foxmdation, Inc., and 
Articles of I ncorporation (Amendment to 
Regents' Rules and Regulation, Part One, 
Chapter VH, Section 3.17 to Conform) 

11. U. T. San Antonio and San Antcnio Health 
Science Center: Proposal to Extend 
Authority of U. T. San Antonio to Award 
Degrees of B. S. in Medical Technology, 
B. S. in Occupational Therapy, and B. S. 
in Physical Therapy to San Antonio Health 
Science Center in Order that These Degrees 
May be Awarded Jointly and to Submit Pro
posal to Coordinating Board for Appropriate 
Action 

Page 
A&D 

11 
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Documentation 

1. U. T. System; Docket No. 7 of the President of the System. --

RECOMMENDATION 

It is recommended that Docket No. 7 of the President of the 
System be approved. 

It is requested that the Committee confirm that authority to 
execute contracts, documents, or instruments approved 
therein has been delegated to the officer or official executing 
the same. 

2. U. T. Austin: Proposed Policy for Supplemental Compensation 
for Athletic Coaches of All Sports in the Department of Inter
collegiate Athletics for Men Whose Teams Participate in 
Post-season Athletic Events. — 

RECOMMENDATION 

The University of Texas at Austin requests Regental approval of a policy for 
supplemental compensation for athletic coaches whose teams are involved in 
post-season athletic contests. S uch compensation is to be limited to eight 
percent of gross salary and will be made to coaches of all sports in the 
Department of Intercollegiate Athletics for Men whose teams are approved to 
participate in after-season NCAA championship events or equivalent competi
tions. T he si^plemental compensation will be granted only on recommendation 
of the Athletics Council with approval of the institutional head and the 
President of the System. S uch con5)ensation will come only from profits 
from the event or from private donations and may not exceed eight percent 
of the gross salary of the coach. T he specific policy proposed by the Men's 
Intercollegiate Athletics Council is as follows: 

It is the policy of the Athletics Council to recommend 
to the Administration supplementary compensation for 
coaches, \dio by participating in after-season chanq^ionship 
events in NCAA or equivalent competition (in the judgment 
of the Council), have assumed more than normal mental, 
physical and time loads and who have achieved an out
standing team performance, and provided participation in 
such events produces income or donations to cover fully 
costs of the events (including supplementary compensations). 

System Administration recommends approval. 

Additional Information 

On October 6 ,1962, the Board of Regents adopted a Bowl Game 
Policy which included amo ng other things a policy for payment of 
extra compensation (8% of annual salary) for all football coaches 
for participation in bowl gam es. 
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3. U. T. Austin; Proposed Appointment to E. W. Doty Professorship 
in Fine Arts for One Year Only Effective September 1, 1978. --

RECONMENDATION 

President Rogers requests approval for the appointment of Elizabeth Mannion 
to the E. W. Doty Professorship in Fine Arts effective September 1, 1978, 
for one year. S ystem Administration has reviewed this request and recommends 
its approval. 

BACKGROUND INFORMATION 

Professor Mannion is one of the outstanding voice teachers in this nation. 
She has served as Professor of Music at Indiana University and Florida 
State University and is an internationally renowned concert artist. Her 
qualifications are exceptional and her credits attest to her abilities and 
accomplishments. This request has the endorsement of the Dean of the 
College of Fine Arts and the Vice President for Academic Affairs. Professor 
Mannion's appointment to the Department of Music would be at the academic 
rate of $24,500 with a $6,000 supplement to be provided from the Doty 
Professorship endowment. The Doty Professorship was approved by the Board 
of Regents on September 16, 1977. This one year appointment is to be 
subject to review and possible reappointment in the subsequent year. 

This will not be the first appointee to this professorship since there 
was an appointee for the month of February when a visiting professor 
was appointed. 

If ap proved, details of the appointment will be reported in a subsequent 
docket. 

4. U. T. Austin; Request for Authority to Submit to Coordinating 
Board for Appropriate Action Joint Program by College of 
Engineering and Lyndon Haines Johnson School of Public Affairs 
Leading to Degrees of Master of Science in Engineering and 
Master of Public Affairs (Catalog Change). — 

RECOMMENDATION 

U.T. Austin requests approval of an integrated program in the College of 
Engineering and the LBJ School of Public Affairs, which will lead to the 
simultaneous award of the Master of Science in Engineering and Nfeister of 
Public Affairs degrees upon conpletion of the program. S ystem Administration 
has carefully reviewed this program and recommends its approval. F urther, 
this request will be communicated with the Commissioner of Higher Education 
for appropriate action if approved by the Board of Regents. 

BACKGROUND INFORMATION 

This proposed joint program leading to degrees for a Master of Science in 
Engineering and a Master of Public Affairs is intended to fulfill a need for 
those engineers who seek advanced training in both engineering and public 
affairs so they may strengthen their preparation for engineer/executive 
roles in public policy-making areas. No new degree programs are involved 
since both the M.S. in Engineering and the Master of Public Affairs are 
already authorized. S tudents that conplete the joint program will have 
completed the requirements for the separate degrees of Master of Science in 
Engineering and ̂ kster of Public Affairs. T he integrating link is a series 
of policy research seminars which emphasize engineering questions. Mso, 
the required internship with an appropriate agency will involve activities 
related to both engineering and public policy. A ll applicants for this 
program will be graduate engineers and will separately and independently 
meet the qualifications for admission to graduate programs in the College 
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of Engineering and the LBJ School of Public Affairs. The program will be 
jointly administered by the College of Engineering and the IJU School of 
Public Affairs through a committee with representation from the faculty of 
each unit. 

Secretary's Note: If t his recommendation is approved, the minute 
order will reflect that after the program is approved by the Coordi
nating Board, the next appropriate catalogs published will be amended 
to reflect this action. 

5. U. T. Austin: Request for Authorization to Submit Proposal to 
Coordinating Board to Establish a New Teacher Certificate Pro-
p-am. Teachers of Young Children, in College of Education 
(Catalog Change). --

RECOMMENDATION 

It is recommended by President Rogers and System Administration 
that approval be given to establish a new Teacher Certificate Pro
gram, Teachers of Young Children. The program will constitute 
Career Option VTI in the Bachelor of Science in Education program 
in the College of Education. If ap proved by the Board of Regents 
the proposal will be transmitted to the Coordinating Board for its 
consideration and will become effecive upon its approval. 

BACKGROUND INFORMATION 

The Teachers of Young Children Certificate program is responsive to the 
June 1977 action of the State Board of Education which established this 
new teaching certificate. The program is designed for certification of 
those who a re to teach children ages three through eight. The proposal 
was developed jointly by the Child Development group in the Department of 
Home Economics and the Early Childhood Education group in the Department 
of Curriculum and Instruction. The program will enhance the job 
possibilities of both kindergarten and nursery school teachers by 
certifying them to teach kindergarten children in the public schools 
of Texas. Existing faculty and facilities are adequate for the program 
and no increased costs are anticipated. 

Secretary's Note: If t his recommendation is approved by the Board of 
Regents, the minute order will read that when and if this item is approved 
by the Coordinating Board the next appropriate catalog published at U. T. 
Austin will be amended to reflect this action. 

6. U. T. Austin: Proposed Amendments to Declaration of Trust 
Executed by Board of Operating Trustees of Student Publica
tions . — 

BACKGROUND INFORMATION 

On September 8, 1971, the Board of Regents adopted a Declaration of Trust 
with the Board of Operating Trustees for Student Publications. On March 15, 1974, 
and again on December 12, 1975, the Board of Regents adopted revisions to the 
Declaration of Trust. In recent years the Texas Student Publications' Board of 
Operating Trustees has proposed additional changes in the Declaration of Tmst. 
Five of those proposed changes are now ready for consideration by the Board of 
Regents. 
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RECOMMENDATIONS 

(a) President Rogers recommends and System Administration concurs that Sections 
5,B, 6, and 17 should be amended as stated below: 

Section 5,8 

Two undergraduate students elected at large from the student body of The 
University of Texas at Austin (one to be elected in even-numbered years 
and one to be elected in odd-numbered years after the initial election, at 
the first election under these rules both shall be elected with provision for 
staggered terms as hereinafter set out) at the same time as the editor of 
The Daily Texan, pursuant to Section 11 hereof. If the President of the 
Students' Association is not one of the students elected at the election, 
then the President of the Students' Association shall serve as an ex-officio 
member of the Board of Operating Trustees without vote. A st udent who 
qualifies as a candidate under Section 5,A, shall be neither qualifed as 
a candidate nor eligible to serve as an at-larqe member of the board. 

Section 6 

Voting members of the Board of Operating Trustees shall serve a term of 
two years beginning June 1 of each calendar year. No voting member 
shall serve more than four years consecutively. However, in order to 
provide staggered terms, the following procedure shall be used concerning 
the first Board of Operating Trustees under this section, to take office 
June 1, 1972. 

Section 17 

There shall be established within the Board of Operating Trustees a Review 
Committee which shall be composed of one member of the journalism faculty, 
one Journalism or Advertising student, and one professional newspaperman. 
Such members are to be elected by the Operating Trustees out of the member
ship of the Board of Operating Trustees. All appeals on material withheld 
from publication by the Editorial Manager, or respective publications super
visors, shall be considered by the Review Committee within 24 hours of 
the action. A decision of the Review Committee may be appealed to the 
Operating Trustees, but seven affirmative votes of the Operating Trustees 
are required to overrule said decision of the Review Committee. In all 
such matters, the actions of the Operating Trustees shall be final and 
complete without review outside the Operating Trustees. 

(b) It is the recommendation of President "Walker, and President Rogers now 
concurs, that Section 13 should be changed as stated below: 

Section 13 

There shall be an Executive Committee of the Board of Operating Trustees 
to be composed of three faculty members and two [jownalPsffl] students 
from t he Department of Journalism and/or the Department of Advertising 
to be elected by the Board of Operating Trustees from its membership. 

"When t he original Declaration of Trust was adopted, advertising students 
were a part of the Department of Journalism. "With th e existence of a Depart
ment of Advertising and the current interest in media management training within 
the School of Communication, it seems advisable to provide an amendment that 
best meets the needs of those students. 
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If this recommendation is adopted by the Board of Regents, it will be 
submitted to the Board of Operating Trustees for their reconsideration. Their 
amendment proposed that two student Board members from any department 
within The University of Texas at Austin should be considered eligible to 
serve on the Executive Committee. 

(c) President Rogers recommends the adoption of Section 14. System Admin
istration supports the adoption of this change with the understanding that 
everything in Section 14 is subject to the provisions of Section 24. * 

Section 14 

The Executive Committee shall appoint a general manager who shall be 
selected annually during the month of May for the fiscal year beginning 
September 1. The Executive Committee shall determine the compensation 
of the General Manager. The duties of the General Manager shall be 
prescribed by the Executive Committee, subject to the basic policies set 
forth by the Operating Trustees. The Editorial Manager(s) will be appoint
ed by the Executive Committee, subject to basic policies set forth by the 
Operating Trustees. The Executive Committee shall determine the compen
sation of the Editorial Manager(s). The duties of the Editorial Manaqer(s) 
shall be prescribed by the Executive Committee, subject to basic policies 
set forth by the Operating Trustees. The Editorial Manager of The Daily 
Texan shall be authorized to coordinate the activities between The Daily 
Texan and the Department of Journalism so as to secure the most effective 
use of the journalism laboratories and classes in the preparation of 
material for The Daily Texan. The Executive Committee shall fix the 
compensation of all editorial workers on student publications, subject to 
the final approval of the Operating Trustees. The Executive Committee 
shall appoint and fill all vacancies for Editor and Managing Editor of 
every publication, except The Daily Texan, and shall fix their compen
sation subject to final approval of the Operating Trustees at their next 
regular meeting. 

* Section 24 

Subject to Section 23 of this Declaration of Trust, the Operating Trustees 
shall have the authority; (l) to appoint the Managing Editor of The Daily Texan 
from among qualified students; (2) to take disciplinary action against the employees^ 
editors, editorial vorkers and staff members of student publications, including the 
removal from office after due notice , for a violation of the policies of the 
Operating Trustees or for nonperformance of duties; such removal shall require a 
majority vote (action of the Operating Trustees in the matter of the appointment, 
discipline and removal of editors shall be final and complete); provided, hov/ever, 
that no action taken by the Operating Trustees with respect to the employment, 
dismissal, salary or duties and responsibilities of either the General Manager or 
the Editorial Manager(s) shall have any force or effect until it has been approved 
by the Boai'd of Regents; and (3) to determine the character and policies of all 
student publications. 
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7. U» T. Austin: Consideration of Student Referendum to Amend 
Constitution of St udents' Association (Deletion of Se ction 9.1). --

RECOMMENDATION 

It is recommended by President Rogers and concurred in by System 
Administration that Section 9.1 of the Constitution of t he Students' 
Association at The University of Texas at Austin not be deleted as 
proposed in a student referendum held on April 26, 1978, in which 
919 students voted to detete the section and 170 voted to retain it. 

Proposal and Background Information of President Rogers: 

July 3, 1978 U.T.SYSTEM-President's Office 

REC'o JUL 5197? 
TO. 
TO. 
TO. 

I-Urt iNru ANu ntlUIIH 
IPLEASE ADVISE ME 
PLEASE HANDLE 

Mr, E. D. Walker 
President 
The University of Texas System 
OHH 405 

Dear President Walker: 

I am forwarding a recommendation from the Dean of Students and 
the Vice President for Student Affairs concerning the April 26, 1978, 
student referendum election on Section 9.1 of the Students' Associa
tion Constitution. Section 9.1 reads: 

"This constitution and laws of the Students' 
Association and amendments hereto, are subject 
to the provisions of the Rules and Regulations 
of the Board of Regents of the University of 
Texas System." 

In that referendxjm, 919 students voted to delete the section from 
the constitution and 170 students voted to retain it, according to 
published reports of the election results. Normally, the referendum 
results would be formally certified by the Students' Association and 
recommendations stemming therefrom would be forwarded to the adminis
tration by the Association. Since the governing structure of the 
Association had been abolished in early April, the Dean of Students 
had requested the chairman of the Election Commission to certify the 
results of the referendum, but the chairman of the Commission was 
unable to do so prior to his departure from campus for the summer. 
Accordingly, the Dean of Students recommends that the results of the 
referendum be considered certified on the basis of proper public notice 
of referendum results published in The Daily Texan on April 27, 1978. 

As required under the Rules and Regulations of the Board of Regents, 
Part One, Chapter VI, Section 5.12, the Dean of Students has received 
this recommendation to amend the Students' Association constitution 
and has now recommended to me that it not be approved. This recommenda
tion is concurred in by the Vice President for Student Affairs for the 
following reasons: 

a) If the recommended amendments of the Students' Association 
Constitution were approved the Association would be out
side the jurisdiction of the Board of Regents of the 
University of Texas System. By virtue of the fact that 
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the existence of a Students' Association is authorized 
by Regents' Rules and participates in the allocation 
of funds from student services fees, it would be un
reasonable to remove the Association from jurisdiction 
of the Board, 

b) Since the governing structure of the Students' Association 
was deleted on the basis of a student referendum and sub
sequent administrative and Regental approval earlier this 
year, it seems inappropriate to consider further amendments 
to the Students' Association Constitution at this time. 

I concur in the recommendations of the Dean of Students and the 
Vice President for Student Affairs and, accordingly, recommend to 
you that the proposal to amend the Students' Association Constitu
tion by deletion of Section 9.1 not be approved. Subject to your 
concurrence, I ask that this matter be submitted to the Board of 
Regents for consideration at the August meeting. 

Sincerely yours, 

'Lorene L. Rogers 
President 

System Administration concurs and submits the following statement: 

RECOMENDATION 

President Rogers has transmitted to System Administration the results of 
the i^ril 26, 1978, Student Referendum in which 919 students voted to delete 
Section 9.1 from the Constitution of the Students' Association while 170 
students voted to retain it. Section 9.1 reads as follows: 

"This Constitution and Laws of the Students' Association 
and amendments thereto, are subject to provisions of the 
Rules and Regulations of the Board of Regents of the 
University of Texas System." 

President Rogers endorses the recommendations of the Dean of Students and 
the Vice President for Student Affairs that this proposal not be approved. 
System Administration concurs with President Rogers' recommendation that 
Section 9.1 of the Constitution of the Students' Association not be deleted. 

BACKGROUND INFORMATION 

The Students' Association is authorized by the Regents' Rules and Regul^ations 
and participates in the allocation of funds from the student services fee. 
So long as these conditions exist, it is the view of System Administration 
that it would be legally and administratively inappropriate for the Board to 
accede to the results of this Referendum. Further, in view of the fact that 
the governing structure of the Students' Association was abolished as a 
result of an earlier student referendum and subsequent administrative 
and Regental approval, it is inappropriate to consider further amendments 
of the Students' Association Constitution at this time. This matter is 
brought to the Board of Regents for action in view of the fact that Part 
One, Chapter VI, Section 5.12 of the Regents' Rules and Regulations 
requires that any changes in the Constitution of the Students' Association 
will not become effective until transmitted to and acted upon by the Dean 
of Students, the institutional head, and the President of the System, and 
approved by the Board of Regents. 
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Both System A dministration and the Board of Regents voiced concern when 
the students voted to abolish student government at U.T. Austin, since 
the belief remains that some sort of democratic student government 
organization is essential for student input concerning academic programs 
and student activities to be formally transmitted to the administration 
and the Board of Regents. This concem remains and the Board of Regents 
has instructed the administration of U.T. Austin to make every effort to 
assist in the re-establishment of a student government organization at 
U.T. Austin at the earliest possible time. 

Secretary's Note: This constitution was adopted on July 27, 1972, and 
the only amendments thereto were adopted on April 7, 1978. 

8. U. T. Austin and U. T. Permian Basin: Recommendation to 
Establish Center for Advanced Petroleum Technology in Midland-
Odessa Area of the Permian Basin Under Auspices of U. T. Austin 
in Cooperation with U. T. Permian Basin and to Submit to Coordi
nating Board for Appropriate Action. --

RECOMMENDATION 

System Administration recommends that a Center for Advanced Petroleum 
Technology be established effective September 1, 1978, in the Midland-
Odessa area under the auspices of the College of Engineering of The 
University of Texas at Austin in cooperation with The University of Texas 
of the Permian Basin. Both The University of Texas at Austin and The 
University of Texas of the Permian Basin support this recommendation. 
Any degrees granted under this program will be by The University of Texas 
at Austin from those that are currently authorized in the College of 
Engineering. If approved by the Board of Regents, the proposal will be 
forwarded to the Coordinating Board for information and appropriate action. 

BACKGROUND INFORMATION 

The Center for Advanced Petroleum Technology will provide high quality 
professional continuing education/training programs in the Permian Basin 
area. These programs will serve the very pressing needs of the petroleion 
industry and related industries in meeting the technological challenges 
of developing new sources of oil and gas. As a cooperative venture of 
two conpjnent institutions of The University of Texas System, the System 
can bring to bear a highly efficient utilization of educational resources 
to serve the state and its economy. 

For several months a means to serve the education needs of the losually large 
concentration of engineers and other technical professional staff in the 
petroleum industry concentrated in the Midi and-Odessa area has been under 
study by the U.T. System involving representatives of the oil and gas industry, 
and U.T. Austin and U.T. Permian Basin. This proposed program has resulted, , 
and it will be a cooperative effort using the strengths of both U.T. Austin 
and U.T. Permian Basin as well as the support of the technical experts in 
the industry. 

The first courses are expected to be offered in January 1979. Facilities 
used will include those of The University of Texas of the Permian Basin as 
well as selected field sites made available by the petroleum industry. 
The Center will have an advisory council with representation from U.T. 
Austin, U.T. Permian Basin, and the petroleum industry. The Center is 
designed to operate as a financially self-supporting continuing education 
activity. 

Secretary's Note: If this proposal is approved by the Board of Regents, 
the minute order will state that when the item has been approved by the 
Coordinating Board the next catalogs published by the institutions 
involved will be revised to reflect this action. 
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9- U. T. Austin and U. T. San Antonio: Request to Implement Program 
for U. T. Austin to Provide Graduate Engineering Training in San 
Antonio in Cooperation with U. T. San Antonio and to Submit Program 
to Coordinating Board for Appropriate Action (Catalog Change).~ 

RECOMMENDATION 

It is recommended jointly by President Rogers and Acting President 
Wagener and concurred in by System Administration that a program 
be implemented on September 1, 1978, whereby The University of 
Texas at Austin will provide graduate engineering training in 
San Antonio in cooperation with The University of T exas at San Antonio. 

If t his program is approved by the Board of R egents, it will be trans
mitted to the Coordinating Board for appropriate action. 

Background Information and Proposal of President Rogers; 

June 29, 1978 
y.!, 

' ̂ C"; I js. 

m'r JUN3 0 1978 

!• • I' /v c Vf'"-- rvt» 
Mr. E. D. Walker 
President 
The University of Texas System 
OHH 405 

Dear President Walker: 

On June 21, 1978, I forwarded to you with my approval the draft 
"Proposal to Extend Graduate Engineering Course Offerings and Degree 
Programs," a joint proposal from The University of Texas at Austin 
and The University of Texas at San Antonio. This proposal has been 
discussed by representatives of both institutions, and both Acting 
President Wagener and I have endorsed its substance. 

The objective of the proposal is to provide needed professional 
educational services in the San Antonio area through a program of 
graduate level resident instruction courses in the fields of Electri
cal Engineering, Civil Engineering and Mechanical Engineering admin
istered by the College of Engineering and approved by the Graduate 
School. All faculty participating in this program will hold appro
priate appointment in the Graduate Faculty of The University of Texas 
at Austin. Individuals will be admitted to the program as graduate 
students of The University of Texas at Austin and must meet all the 
admission requirements of the Graduate School. The program will pro
vide courses of instruction leading to the Master's degree in the 
areas of Electrical Engineering, Civil Engineering and Mechanical 
Engineering awarded by The University of Texas at Austin, and I note 
thereby that this does not constitute a new degree program. 

Acting President Wagener and I are now prepared to implement this 
program on September 1, 1978. A full range of coursework cannot be 
made available immediately, but it is anticipated that the several 
instructional areas will be phased in during the 1978-79 academic 
year. Preliminary budget estimates are provided in the draft pro
posal and should be considered as information only, pending the 

iiriu :J.1 
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development of specific details during the first phase of the program. 
Final budget requirements will be submitted to you for review and 
subsequent approval by the Board of Regents. 

I approve the implementation of this program effective September 
1, 1978, and subject to your concurrence, request that it be submitted 
to the Board of Regents for consideration. Acting President Wagener 
has informed me that he will by separate letter concur in this re
commendation. 

Sincerely yours. 

Lorene L. Rogers 
President 

System Administration concurs and submits the following statement: 
Recommendation 

System Administration recommends that a program be implemented effective 
September 1, 1978, for The University of Texas at Austin to provide graduate 
engineering training in San Antonio in cooperation with The University of 
Texas at San Antonio. T he programs to be implemented initially are the 
Master of Science degrees in Civil Engineering, Electrical Engineering and 
Mechanical Engineering. T hese degree programs are currently authorized at 
U.T. Austin, so no new degree programs are being proposed. T his program in 
San Antonio will utilize engineering faculty from U.T. Austin to be located 
in San Antonio as well as other U.T. Austin faculty through a coirmunication 
link for television instruction or by traveling to San Antonio to teach 
special courses not otherwise available. A lso, the U.T. San Antonio faculty 
will be involved in teaching appropriate supporting courses for this program. 
If approved by the Board of Regents, this program will be transmitted to the 
Coordinating Board for appropriate action. 

Background Information 

There have been many requests for graduate training for baccalaureate degree 
engineers in San Antonio. T hese efforts led to a detailed analysis supported 
by the San Antonio Chamber of Commerce to determine the magnitude of this 
graduate engineering education need. S ystem Administration has supported 
the concept that such a program could be best provided by utilizing the strong 
engineering programs at U.T. Austin with U.T. San Antonio being an active 
cooperator and contributor to the program. T he major details of the program 
have been worked out by officials at U.T. Austin and U.T. San Antonio and 
both President Rogers and Acting President Wagener have recommended its 
approval. T his program has the strong support of officials at San Antonio 
and will meet a very real need for engineering training in that area 
without the cost of attempting to develop an engineering program at 
U.T. San Antonio. 

Secretary's Note: If this program is approved by the Board of Regents, the 
minute order will state that when the program is approved by the Coordinating 
Board the next appropriate catalogs published by the institutions involved 
will be revised to reflect this action. 
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10, U. T. Dallas: Proposed Establishment of Aerospace Heritage 
Foundation, Inc., and Articles of Incorporation (Amendment to 
Regents'Rules ^d Regulations, Part One, Chapter VII, Sec
tion 3.17 to Conform). --

RECOMCNIWION 

System Administration recoiimends approval of the request of President 
Jordan that the proposed Aerospace Heritage Foundation, Inc., be established. 
The Articles of Incorporation*and i)urpose of the internal foundation have 
been reviewed by the Office of Academic Affairs and approved. T he Office 
of General Counsel has approved the proposed Foundation Charter as to form. 

BACKGROUND INFORMATION 

The University of Texas at Dallas is in the process of building one of the 
major collections in the country on the history of aviation. H owever, much 
of the financial support for this type of special collection activity must 
come fixsn private sources. T o aid in soliciting private funds to be used 
to insure the growth and viability of collections in aviation history at 
U.T. Dallas, it is appropriate to create an internal foundation for this 
purpose, to be organized as a Texas n onprofit corporation. A s proposed, 
the Board of Directors of the Foundation would be appointed and the Bylaws 
of the Foundation approved by the Board of Regents of The University of 
Texas System. T he Foundation will be designed to operate under Section 
501(c)(3) of the U.S. Internal Revenue Code. 

K this proposal is approved, it is recommended that the Regents' 
Rules and Regulations, Part One, Chapter vn, Section 3.17 be 
amended to include this foundation. 

•The Articles of Incorporation are set out on Pages A&D 14-19 
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ARTICLES OF INCORPORATION 

OF 

THE AEROSPACE HERITAGE FOUNDATION, INC. 

We, the undersigned natural persons of the age of twenty-one 

(21) years or more, at least two (2) of whom are citizens of the State of 

Texas, acting as incorporators of a non-profit corporation under the 

Texas Nbn-Profit Corporation Act, do hereby adopt the following Articles of 

Incorporation for such non-profit corporation. 

ARTICLE I 

The name of the corporation is THE AEROSPACE HERITAGE 

FOUNDATION, INC. 

ARTICLE II 

The corporation is a non-profit corporation. 

ARTICLE III 

The period of its duration is perpetual. 

ARTICLE IV 

The corporation shall have no members. 

ARTICLE V 

(a) The corporation is formed for exclusively charitable, 

educational, and scientific purposes. It shall receive property (whether 

real, personal, or mixed) by donations, gift, grant, devise, bequest, or 

purchase and shall maintain a fund or funds of real or personal property, 

or both, and, subject to the restrictions and limitations hereinafter set 

forth, use and apply the whole or any part of the income therefrom and the 
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principal thereof for the acquisition, maintenance, development, pre-^rvation, 

and protection of library and memorabilia collections having to do with 
9 

aerospace heritage. The corporation's stated goal will be to build at The 

University of Texas at Dallas an unexcelled collection of materials on the 

subject of aerospace heritage. However, from time to time, the corporation 

may use its assets to assist in aerospace heritage efforts at other general 

academic components of The University of Texas System. The corporation shall 

not distribute its assets (other than operating expenses) outside The 

University of Texas System. 

(b) No part of the net earnings of the corporation shall 

inure to the benefit of any Director of the corporation, officer of the 

corporation, or any private individual (except that reasonable compensation 

may be paid for services rendered to or for the corporation affecting one 

or more of its purposes), and no Director or officer of the corporation, or 

any private individual shall be entitled to share in the distribution of 

any of the corporate assets on dissolution of the corporation. No sub

stantial part of the activities of the corporation shall be the carrying on 

of propaganda, or otherwise attempting, to influence legislation, and the 

corporation shall not participate in, or intervene in (including the publi

cation or distribution of statements) any political campaign on behalf of 

any candidate for public office. 

(c) The corporation shall distribute its income for each 

taxable year at such time and in such manner as not to become subject to 

tax on undistributed income imposed by Section 4942 of the Internal 

Revenue Code of 1954, or corresponding provisions of any subsequent federal 

tax laws. 

(d) The corporation shall not engage in any act of self-dealing 

as defined in Section 4941(d) of the Internal Revenue Code of 1954, or 

corresponding provisions of any subsequent federal tax laws. 
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Ce) Th e corporation shall not retain any excess business 

holdings as defined in Section 4943(c) of the Internal Revenue Code of 
f 

19S4, or corresponding provisions of any subsequent federal tax laws. 

(f) The corporation shall not make any investments in such 

manner as to subject it to tax under Section 4944 of the Internal Revenue 

Code of 1954, or corresponding provisions of any subsequent federal tax 

laws. 

(g) The corporation shall not make any taxable expenditures 

as defined in Section 4945(d) of the Internal Revenue Code of 1954, or 

corresponding provisions of any subsequent federal tax laws. 

(h) Notwithstanding any other provision of these Articles 

of Incorporation, the corporation shall not conduct or carry on any 

activities not permitted to be conducted or carried on by an organization 

exempt from taxation under Section 501(c)(3) of the Internal Revenue 

Code and its Regulations as they now exist or as they may hereafter be 

amended, or by an organization, contributions to which are deductible 

under Section 170(c)(2) of the Internal Revenue Code and Regulations as 

they now exist or as they may hereafter be amended. 

(i) Upon liquidation, dissolution, or winding up of the 

affairs of the corporation, whether voluntary or involuntary or by operation 

of law, all the net assets of the corporation after the payment of all 

liabilities shall be distributed to the Board of Regents of The University 

of Texas System for the use and benefit of The University of Texas at 

Dallas. In no event shall such assets or the proceeds therefrom be subject 

to appropriation by the Legislature or become a part of the Permanent 

University Fund. 

ARTICLE VI 

The street address of the initial registered office of the 

corporation is 2201 Waterview Drive, Richardson, Texas, 75080 and the name 
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of the initial registered agent at such address is STEWART C. FALLIS whose 

conunonly used mailing address is P. 0. Box 688, Richardson-, Texas, 75080. 

ARTICLE VII 

The corporation shall accept gifts for specific purposes only 

so long as the purposes are in accord with the programs and policies 

established by the Board of Regents of The University of Texas System. 

ARTICLE VIII 

Neither The University of Texas System, nor any official 

thereof, nor any Director, Officer or Agent of this Corporation, shall 

ever be personally liable for any debt, or other obligation, of the 

corporation. 

ARTICLE IX. 

The direction and management of the affairs of the corporation 

and the control and disposition of its property and funds shall be vested 

in a board of directors composed of persons appointed by the Board of 

Regents of The University of Texas System. The number of persons on the 

board of directors may be fixed by the bylaws of the corporation, which 

bylaws shall not be effective until they shall have been approved by the 

Board of Regents. All amendments to this charter and to the bylaws shall 

be adopted by majority vote of the board of directors of the corporation 

in compliance with law and shall not be effective until they shall have 

been approved by the Board of Regents of The University of Texas System. 

Until changed pursuant to the bylaws, the number of the directors shall be 

five (S). 

The names and addresses of the persons who shall serve as 

directors of the corporation until their successors are duly appoir'ed and 
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qualified are as follows: 

follows: 

James L. Crowson 
P. 0. Box 688 
Richardson, Texas 75080 

James T. Fitzpatrick 
201 West 7th Street 
Austin, Texas 78701 

George Haddaway 
P. 0. Box 688 
Richardson, Texas 75080 

H. Bryce Jordan 
P. 0. Box 688 
Richardson, Texas 75080 

E. D. Walker 
601 Colorado Street 
Austin, Texas 78701 

ARTICLE X 

The names and addresses of the incorporators are as 

James L. Crowson 
P. 0. Box 688 
Richardson, Texas 75080 

James T. Fitzpatrick 
201 West 7th Street 
Austin, Texas 78701 

George Haddaway 
P. 0. Box 688 
Richardson, Texas 75080 

IN WITNESS WHEREOF we have hereunto set our hands. 

JAMES L. CROWSON 

JAMES T. FITZPATRICK 

GEORGE HADDAWAY 
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THE STATE OF TEXAS I 
I 

COUNTY OF TRAVIS I 

I. 

hereby certify that on the day of 

a Notary Public, do 

, 1978, 

personally appeared JAMES T. FITZPATRICK, who being by me first duly sworn 

declared that he is the person who signed the foregoing document as incorporator 

and that the statements therein contained are true. 

Notary Public in and for Travis 
County, Texas 

THE STATE OF TEXAS I 
I 

COUNTY OF DALLAS I 

I, 

hereby certify that on the day of 

, a Notary Public, do 

, 1978, 

personally appeared JA^ES L. CROWSON and GEORGE HADDAWAY who each being by 

me duly sworn severally declared that they are the persons who signed the 

foregoing document as incorporators and that the statements therein contained 

are true. 

Notary Public in and for Dallas 
County, Texas 
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11. U. T. San Antonio and San Antonio Health Science Center: Proposal 
to Extend Authority of U. T. San Antonio to Award Degrees of B. S. 
in Medical Technology, B. S. in Occupational Therapy, and B. S. in 
Physical Therapy to San Antonio Health Science Center in Order that 
These Degrees May be Awarded Jointly and to Submit Proposal to 
Coordinating Board for Appropriate Action (Catalog Change). ~ 

RECOMMENDATIONS 

Joint Recommendation of Acting President Wagener and President Harrison: 

Dear Mr. Walker: 

We seek authorization of the Board of Regents to make the following 
changes in the academic degree programs of our two institutions: 

1. The baccalaureate degrees in physical therapy and occupation
al therapy authorized for The University of Texas at San Antonio would 
be listed as joint degrees between that institution and The University 
of Texas Health Science Center at San Antonio and will be developed 
cooperatively. B oth institutions will be named on the diplomas. 

2. The baccalaureate degree program in medical technology would 
have two options: a n integrated program option offered jointly by The 
University of Texas at San Antonio and The University of Texas Health 
Science Center at San Antonio, and a traditional program option from UTSA 
only. 

The former option will be developed cooperatively and both institutions 
will be named on the diplomas. T he number of students taking this route 
would be restricted to the clinical teaching places available through the 
Health Science Center and its affiliates. S tudents would be admitted 
jointly by both institutions. A mixture of academic course work and 
clinical experience, designed to integrate conceptual and practice learn
ing tasks, would be scheduled throughout the four years. 

The latter option, a traditional program of three years of course work in 
a general academic institution plus one year in a clinical setting, will 
remain solely a UTSA program. Admission will be by UTSA only and the di
ploma will bear only that institution's name. 

Authorization for these three programs was given to UTSA as a part of the 
list of offerings approved for that institution by the Coordinating Board 
on April 21, 1972. In planning for the implementation of these programs 
it is apparent that benefits from combining the resources of UTSA and 
the Health Science Center in these degrees are manifold. T he joint 
programs will be stronger academically; clinically and professionally 
more relevant; and less duplicative of faculty, equipment, and facilities. 

We recommend these changes and seek your support in submitting them to 
the Regents for their consideration at the August 4 meeting. 

Subsequent to Regental approval, these programs will be submitted to the 
Coordinating Board for approval. 

Sincerely yours. 

"J^es W. Wagener 
Icting President 
The University of Texas 

at San Antonio 

r Frank Harrison 
President 
The University of Texas Health Science 

Center at San Antonio 
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System Administration concurs and submits the following statement: 

RECOMCNDATION 

The University o£ Texas at San Antonio currently has authorization to offer 
baccalaureate degrees in physical therapy, occupational therapy, and medical 
technology. Acting President Wagener and President Harrison jointly propose 
that the authority for offering these degrees be extended to The University 
of Texas Health Science Center at San Antonio so that these degrees may be 
offered jointly by the two institutions with the name of both institutions 
appearing on the diploma. In summary form the authority for offering these 
degrees would be: 

Bachelor of Science in Medical Technology 

a. Authorized to be jointly offered by U.T. San Antonio and the 
San Antonio Health Science Center as an integrated program 
with enrollment limited by clinical teaching places available 
at the Health Science Center. This would be a joint degree 
with the name of both institutions appearing on the diplcsna. 

b. Th e authorization for U.T. San Antonio to offer the degree 
alone in the format whereby students take three years of 
academic training at U.T. San Antonio followed by one year of 
clinical training at an approved hospital school of medical 
technology is retained. 

Bachelor of Science in Ozcupational Therapy 

Extend the authorization for this degree to the San Antonio Health 
Science Center so it may be offered as a joint degree by U.T. San 
Antonio and the San Antonio Health Science Center with both 
institutions participating in the educational activities, 
and the name of both institutions appearing on the diploma. 

Bachelor of Science in Physical Therapy 

Extend the authorization for this degree to the San Antonio Health 
Science Center so it may be offered as a joint degree by U.T. San 
Antonio and the San Antonio Health Science Center with both insti
tutions participating in the educational activities, and the name 
of both institutions appearing on the diploma. 

System Administration has reviewed the proposals and recommends approval. 
If approved by the Board of Regents, the proposals for the authorization 
for the San Antonio Health Science Center to participate in the jointly 
offered Bachelor of Science in Medical Technology, the Bachelor of Science 
in Occupational Therapy, and the Bachelor of Science in Physical Therapy 
will be forwarded to the Coordinating Board for appropriate action. 

BACKGROUND INFORMATION 

U.T. San Antonio currently has Regental and Coordinating Board authority 
to offer the B.S. in Medical Technology, B.S. in Occupational Therapy, and 
B.S. in Physical Therapy. There have been efforts underway for more than 
a year to develop closer cooperation between the two component institutions 
in San Antonio so that these educational programs could benefit from the 
strengths at both institutions. The plans for the integrated joint degree 
programs have been developed with input frcrni faculties of both institutions 
and reviewed at all levels. The proposals are not for a new degree program, 
but to strengthen the degrees and involve the Health Science Center in the 
award of the degrees. 

Facilities for the program are already provided. Funds for the program 
at U.T. San Antonio will come from formula generated revenue. The funding 
for the San Antonio Health Science Center part of the program will be in 
their budget request. Tlie joint degree programs will be administered by 
appropriate U.T. Stm Antonio/San Antonio Health Science Center steering 
corrmittees with members cross-appointed as appropriate. 
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Date and Time: 

Place: 

BUILDINGS AND GROUNDS COMMITTEE 
Committee Chairman Bauerle 

August 3, 1978 at 2:00 p. m. — It ems on this Agenda to Be 
Discussed and Acted On 

August 4, 1978 - This Committee will reconvene following 
the meeting of t he Academic and Developmental Affairs 
Committee if the business of th e B&G Committee is not 
completed at its meeting on Thursday, August 3, 1978. 
Regents' Meeting Room, Ninth F loor, Ashbel Smith Hall 
Austin, Texas Page 

B&G 

U. T. ARLINGTON 

1. Student Housing: Request for Authorization 
for Feasibility Study, Appointment of Con
sulting Architect and Appropriation Therefor 

U. T. AUSTIN 

2. Little Campus Buildings: Report of Feasibility 
Study; Request for Project, Appointment of 
Project Architect and Appropriation for Fees 

3. Robert Lee Moore Hall - Fusion Research 
Center - Texas E;q)erimental Tokamak (TEXT) 
Project: Request for Approval of Final Plans 
and for Authorization to Advertise for Bids 

4. Proposed Underground Easement to City of 
Austin for Improved Water Service in Northeast 
Campus Area 

U. T. PERMIAN BASIN 

5. Fire Station Easement: Request to Grant City 
of Odessa Fire Station Easement in Southeast 
Portion of Campus to Replace Existing Easement 
in Southwest Portion 

DALLAS HEALTH SCIENCE CENTER 

6. Fred F. Florence Bioinformation Center: Request 
for Additional Air Conditioning for Computer 
Resources, Authorization to Complete Project, 
Appointment of Project Engineer and Appropriation 
Therefor 

GALVESTON MEDICAL BRANCH 

8 

7. Galveston Hospitals - Renovation and Addition to 
Graves Hospital: Presentation of Preliminary Plans; 
Request to Increase Scope, to Submit Project to Coordi
nating Board and Health Facilities Commission, and to 
Prepare Final Plans; Additional Appropriation Therefor 8 
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Page 
B&G 

8. Swimming Pool; Request for Project, 
Appointment of Project Architect and 
Appropriation Therefor 

HOUSTON HEALTH SCIENCE CENTER AND 
UNIVERSITY CANCER CENTER 

9. Remodeling of Prudential Building: Pre
sentation of Preliminary Plans and 
Request for Authorization to Prepare 
Final Plans 

10. Participation with Texas Medical Center 
Heating and Cooling Cooperative Association 
for Acquisition of Ho uston Natural Gas 
Thermal Energy Plant Located at Texas Medi
cal Center, Houston, Texas: (a) Report of 
Special Committee Approving i^reements 
and Documents; (b) Signature of Contractual 
Documents by Chairman Shivers; and(c) Report 
of Consummation of Sa le 

10 

10 

SAN ANTONIO HEALTH SCIENCE CENTER 

11. San Antonio Medical School - Remodeling 
of Medical School Building for Department 
of Computing Resources: Request for 
Project, Completion Thereof and Appro
priation Therefor 

GALVESTON MEDICAL BRA NCH 

12. Galveston Hospitals - Remodeling of Existing 
John Sealy Hospital (Original Building): Request 
to Remodel Dietary Area (Kitchen and Support Facil
ities), for Authorization to Prepare Preliminary 
Plans and Specifications and for Appropriation 

11 

12 
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BUILDINGS AN D GROUNDS COMMITTEE 

SUPPLEMENTAL INFORMATION 

August 3-4, 1978 

U. T. ARLINGTON 

1. Student Housing: Recommended 
Consulting Architect 

Page 

Below 

Documentation 

1. Student Housing: Recommended Consulting Architect. — 

ALBERT S. KOMATSU & ASSO CIATES 

GEREN ASSOCIATES 

CORGAN ASSOCIATES, INC. 

HARPER, KEMP, CLUTTS & PARKER 

BERAN & SHELMIRE 

FT. WORTH, TEXAS 

FT. WORTH, TEXAS 

DALLAS, TEXAS 

DALLAS, TEXAS 

DALLAS, TEXAS 



U. T. ARLINGTON: STUDENT HOUSING - REQUEST FOR AUTHORIZATION 
FOR FEASIBILITY STUDY, APPOINTMENT OF CONSULTING ARCHITECT AND 
APPROPRIATION THEREFOR 

BACKGROUND INFORMATION 

At the February 1978 meeting of the Board, the U. T. Arlington 
Administration presented a detailed report on housing requirements 
to serve projected enrollments of approximately 20,000 students in 
1980 and 25,000 students in 1985. The concept of accommodating a 
minimum of 15% of the student enrollment in University-owned housing 
through phased construction received Board approval. In addition, 
the Board authorized U. T. Arlington Administration and System 
Administration to develop funding recommendations to support 
expansion of student housing on the campus. 

Bond Advisor has estimated that only 75 percent of the total cost 
should be financed through sale of student housing bonds. An 
application submitted in July 1978 for Federal assistance under Title 
IV of the College Housing Program may receive favorable consideration. 
Therefore, funding for the needed expansion of U. T. Arlington student 
housing will likely require sale of student housing bonds, assistance 
under the College Housing Loan Program of the Department of Housing 
and Urban Development, and sale of other types of revenue bonds. 

It is considered advantageous to start a feasibility study to define 
the project scope and to develop a cost estimate for phased construc
tion of student housing at The University of Texas at Arlington. 

RECOMMENDATIONS 

President Nedderman and System Administration recommend that the Board: 

a. Authorize a feasibility study to define the required 
functions, project scope, campus site location, and 
estimated cost of Student Housing at The University 
of Texas at Arlington 

b. Appoint a consulting architect from a list to be 
submitted at the meeting to work with a Planning 
Committee from The University of Texas at Arlington 
and The University of Texas System Office of Facilities 
Planning and Construction on the feasibility study, with 
recommendations to be brought to a future Board meeting 
for consideration 

c. Appropriate $20,000 from The University of Texas at 
Arlington Housing System Account for the feasibility 
study including fees and other related expenses. 

U. T. AUSTIN: LITTLE CAMPUS BUILDINGS - (PROJECT NO. 102-395) -
REPORT OF FEASIBILITY STUDY; REQUEST FOR PROJECT AUTHORIZATION; 
REQUEST TO APPOINT PROJECT ARCHITECT TO PREPARE PRELIMINARY PLANS 
AND APPROPRIATION FOR FEES 

BACKGROUND INFORMATION 

In accordance with authorization of the Board of Regents at its 
meeting on November 11, 1977, a Feasibility Study with construction 
cost estimates has been completed by the Architectural Consultant, 
Beran & Shelmire, Dallas, Texas, for consideration of the 
preservation of Building "C", the restoration of Building "H" and 
site development for the preservation of the grove of trees on the 
U. T. Austin Little Campus site. 
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For purposes of the Feasibility Study, the functional reuse of the 
5,532 gross square feet of Building "C" has been assumed as museum 
space. The functional reuse of the 20,376 gross square feet of 
Building "H" has been assumed to be office space. These assumptions 
were made for preparation of cost estimates in the absence of any 
known U. T. Austin high priority needs for reusing the two buildings. 
If other programmatic functions were deemed desirable, changes in 
cost may possibly be incurred. 

The explorations conducted for the Feasibility Study indicate that 
both Building "C" and Building "H" have some structural deficiencies 
and general deterioration attributable to age and numerous revisions 
and modifications. The Architectural Consultant, Beran & Shelmire, 
utilized the expertise of an area contractor experienced in historic 
building preservation and restoration for the explorations and 
development of cost estimates. All of the cost estimates were based 
on the assumed functions of museum space for Building "C" and office 
space for Building "H". Preliminary total project cost estimates, 
in excess of comparable new construction, indicate a Building "C" 
unit cost of $176 a gross square foot for total building preservation 
and a Building "H" unit cost of $95 a gross square foot for total 
building restoration and adaptive reuse. The cost estimates are 
based on July 1978 construction costs plus anticipated escalation 
to a September 1979 bid date. Approximately fourteen months will 
be required for development of preliminary plans, project approval 
by the Coordinating Board, final plan preparation and competitive 
bidding procedure. 

In recognition of possible limited availability of funding for the 
preservation and restoration project, the Office of Facilities 
Planning and Construction has prepared various total project cost 
estimates which range as follows: 

1) Minimum expenditure - "mothballing" of each building. 

2) Median expenditure - building exteriors only. 

3) Maximum expenditure - total preservation of Building "C" 
interior and exterior and total restoration of Building "H" 
exterior and adaptive reuse of interior. 

4) Site Development estimates supporting one or both buildings. 

5) Perimeter wall for either Site Development. 

The tabulation below lists nine possible items: 

Division 

No. 1 - Building "C" "mothballed" 

No. 2 - Preserve Building "C" exterior only, 
circa 1859 

No. 3 - Preserve Building "C" interior and exterior, 
circa 1859 

No. 4 - Building "H" "mothballed" 

No. 5 - Restore Building "H" exterior only, 
circa 1900 

No. 6 - Restore Building "H" exterior circa 1900 
with interior adapted for reuse 

No. 7 - Site Development PLAN ONE supporting 
Building "C", Building "H", grove of 
trees and 84 parking spaces 

T.P.C. 

$ 10,000 

544,000 

$ 976,000 

22,000 

622,000 

1,935,000 

499,000 
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No. 8 - Site Development PLAN TWO supporting 
Building "C", grove of trees and 151 
parking spaces 

No. 9 - Perimeter wall for either Site Development 
PLAN ONE or Site Development PLAN TWO 

513,000 

153,000 

The completed Feasibility Study by Beran & Shelmire represents a 
commendable study in exploratory efforts for the preservation of 
Building "C" and the restoration of Building "H". Since the costs 
of this specialized construction work exceeds new construction costs, 
several alternatives can be reviewed by the Board in consideration 
of a proposed project. 

RECOMMENDATIONS 

Accordingly, System Administration recommends that the Board: 

a. Appropriate $20,000 from Interest on Bond proceeds 
for the previously authorized and completed 
Feasibility Study and related expenses 

b. Consider one of the alternatives listed below for an 
authorized project for the two remaining Little Campus 
buildings at U. T. Austin 

ALTERNATIVE A: 

a. 

b. 

Authorize the total preservation of Building "C", associated 
site development and the perimeter wall at an estimated total 
project cost of $1,642,000 

Appoint Beran & Shelmire, Dallas, Texas, as Project Architect 
for the U. T. Austin Little Campus project with authorization 
for the preparation of preliminary plans which will be 
presented at a future Board meeting for consideration 

c. Appropriate $16,500 from Interest on Bond proceeds for fees 
and related project expenses through completion of preliminary 
plans 

ALTERNATIVE Bj 

Authorize the total preservation of Building "C", the 
mothballing of Building "H", associated site development 
for the two buildings and the perimeter wall at an estimated 
total project cost of $1,650,000 

b. Appoint Beran & Shelmire, Dallas, Texas, as Project 
Architect for the U. T. Austin Little Campus project 
with authorization for the preparation of preliminary 
plans which will be presented at a future Board meeting for 
consideration 

c. Appropriate $16,500 from Interest on Bond proceeds for 
fees and related project expenses through completion 
of preliminary plans 

ALTERNATIVE C: 

a. Authorize the total preservation of Building "C", exterior 
restoration only of Building "H", associated site development 
for the two buildings and the perimeter wall at an estimated 
total project cost of $2,250,000 
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Appoint Beran & Shelmire, Dallas, Texas, as Project Architect 
for the U. T. Austin Little Campus project with authorization 
for the preparation of preliminary plans which will be 
presented at a future Board meeting for consideration 

Appropriate $22,500 from Interest on Bond proceeds for fees 
and related project expenses through completion of preliminary 
plans 

ALTERNATIVE D: 

a. Authorize the total preservation of Building "C", total 
restoration of Building "H", associated site development 
for the two buildings, and the perimeter wall at an estimated 
total project cost of $3,563,000 

b. Appoint Beran & Shelmire, Dallas, Texas, as Project Architect 
for the U. T. Austin Little Campus project with authorization 
for the preparation of preliminary plans which will be presented 
at a future Board meeting for consideration 

c. Appropriate $34,000 from Interest on Bond proceeds for fees 
and related project expenses through completion of preliminary 
plans. 

U. T. AUSTIN; ROBERT LEE MOORE HALL - FUSION RESEARCH CENTER -
TEXAS EXPERIMENTAL TOKAMAK (TEXT) PROJECT (PROJECT NO. 102-391) -
REQUEST FOR APPROVAL OF FINAL PLANS AND FOR AUTHORIZATION TO 
ADVERTISE FOR BIDS 

BACKGROUND INFORMATION 

In accordance with authorization of the Board of Regents at its 
meeting on June 9, 1978, final plans and specifications for the 
construction of the Fusion Research Center at The University of 
Texas at Austin have been prepared by the Project Engineer, Bovay 
Engineers, Inc., Austin, Texas. The total estimated project cost 
for modification of the existing underground laboratory and con
struction of approximately 1,308 square feet of new space at R. L. 
Moore Hall is $756,000. The project will accommodate a new and 
larger Tokamak machine and ancillary equipment. 

RECOMMENDATIONS 

President Rogers and System Administration recommend that the Board; 

a. Approve the final plans and specifications for the 
U. T. Austin Fusion Research Center at an estimated 
project cost of $756,000 

b. Subject to completion of final reviews and granting 
agency approvals, authorize the Office of Facilities 
Planning and Construction to advertise for bids which 
will be presented to a future Board meeting for 
consideration. 
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U. T. AUSTIN; REQUEST FOR AUTHORIZATION TO GRANT AN UNDERGROUND 
EASEMENT TO TH E Cm OF AUSTIN FOR IMPROVED WATER SERVICE IN NORTH
EAST CAMPUS AREA 

BACKGROUND INFORMATION 

In order to provide greatly improved underground water service to 
the U. T. Austin campus in the vicinity of 26th Street and San 
Jacinto Boulevard, an easement should be granted to the City of 
Austin to provide connection of a new 16" water service on University 
property at the corner of San Jacinto Boulevard and 26th Street. 
The improved water service is required to serve the three areas of 
the campus listed below: 

1) Fire protection system for the cooling tower on 
Chilling Station No. 4 

2) Domestic water to the Townes Hall Addition 

3) Domestic water to and bolster the existing water 
distribution system in the area of COFA/PAC. 

Previously authorized utility projects have already acccmplished 
much of the installation in preparation for the connection to the 
City of Austin water line in the area. The twenty-foot wide ease
ment crosses San Jacinto Boulevard and University property in the 
landscaped area north of 26th Street. The proposed easement is 
more fully described in the easement docviment which will be available 
for examination at the Board meeting. 

RECOMMENDATIONS 

President Rogers and System Administration recommend that authoriza
tion be given by the Board for such an easement to be executed by 
the Chairman of the Board after approval as to content by President 
Walker and as to form by a University of Texas Attorney. 

U. T. PERMIAN BASIN: FIRE STATION EASEMENT - REQUEST TO GRANT TO 
THE cm OF ODESSA A FIRE STATION EASEMENT IN THE SOUTHEAST PORTION 
OF THE CAMPUS TO REPLACE A FORMERLY GRANTED EASEMENT IN THE SOUTHWEST 
PORTION 

BACKGROUND INFORMATION 

At the December 13, 1974, meeting of the Board, a fire station 
easement was granted to the City of Odessa for locating a municipal 
fire station on University land in the southwest portion of the 
U. T. Pemnian Basin campus adjacent to Parkway Boulevard. The ease
ment was not utilized for construction of a fire station. Subsequently, 
the City of Odessa has requested U. T. Permian Basin to grant a site 
location in the southeast corner of the campus. The requested location 
off University Boulevard near the intersection of Loop 338 will provide 
improved access to serve expanding areas of the City of Odessa. The 
requested easement for a different site for the fire station is not 
in conflict with the Long Range Caitqjus Development Plan for The 
University of Texas of the Permian Basin. The proposed easement 
document will be available for examination at the Board meeting. This 
easement will replace the previous fire station easement granted in 
December 1974. 

RECOMMENDATIONS 

President Cardozier and System Administration recommend that authori
zation be given by the Board for a fire station easement in the 
southeast portion of the U. T. Permian Basin campus to be executed 
by the Chairman of the Board after approval as to content by System 
President Walker and as to form by an attorney in the Office of General 
Counsel. 
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DALLAS HEALTH SCIENCE CENTER: ADDITIONAL AIR CONDITIONING 
FOR COMPUTER RESOURCES IN FLORENCE BIOINFORMATION CENTER 
REQUEST FOR AUTHORIZATION AND F OR COMPLETION OF PROJECT, 
APPOINTMENT OF PROJECT ENGINEER AND APPROPRIATION THERE
FOR 

BACKGROUND INFORMATION 

Computer Resources serving The University of Texas Health Science Center 
at Dallas are located in the Fred F. Florence Bioinformatlon Center. 
Badly needed expansion of this facility is at this time limited by the 
existing air conditioning system which cannot handle the heat load 
imposed by added computer equipment. Studies indicate that supplementary 
air conditioning can be provided for the area at an estimated total project 
cost of $85,000. 

RECOMMENDATIONS 

President Sprague and System Administration recommend that the Board: 

a. Authorize additional air conditioning for Coiiq)uter Resources 
in the Florence Bioinformatlon Center at an estimated total 
project cost of $85,000 

b. Appoint William K. Hall & Company, Dallas, Texas, as Project 
Engineer to prepare final plans and specifications for 
competitive bidding 

c. Authorize completion of this minor improvement project through 
all necessary actions of the Dallas Health Science Center and 
the Office of Facilities Planning and Construction 

d. Appropriate $85,000 from Dallas Health Science Center Unexpended 
Plant Funds for completion of the project. 

GALVESTON MEDICAL BRANCH (GALVESTON HOSPITALS): RENOVATION AND 
ADDITION TO GRAVES HOSPITAL (PROJECT NO. 601-377) - PRESENTATION 
OF PRELIMINARY PLANS; REQUEST FOR AUTHORIZATION TO INCREASE SCOPE 
OF PROJECT; REQUEST TO SUBMIT TO COORDINATING BOARD AND HEALTH 
FACILITIES COMMISSION; REQUEST TO PREPARE FINAL PLANS AND 
APPROPRIATION THEREFOR 

BACKGROUND INFORMATION 

In accordance with authorization of the Board of Regents at its 
meeting on December 16, 1977, preliminary plans and specifications 
for the Addition to Graves Hospital at The University of Texas 
Medical Branch at Galveston have been prepared by the Project 
Architect, Koetter, Tharp, Gowell and Bartlett, Houston, Texas. 
These plans and specifications provide for an addition of 
approximately 51,600 square feet at an estimated total project 
cost of $5,478,000. Renovation of the existing building will be 
deferred until the new space can be occupied and the present 
hospital can be vacated. 

Graves Hospital is the only State General Psychiatric Facility available 
to Physicians and County Judges for referral of patients requiring acute 
or emergency psychiatric care. The urgency for this facility was under
scored by the finding of the Joint Commission on Accreditation of 
Hospitals that it failed to meet Life Safety Code Standards. Timely 
completion of the project is essential for continued accreditation of 
teaching and resident training programs. The demolition of the Randall 
Pavilion to make way for the Texas Department of Corrections Hospital 
is dependent upon use of Graves Hospital as a replacement facility. 

Studies by the Galveston Medical Branch Administration and the Office 
of Facilities Planning and Construction indicate that it would be 
prudent at this time to expand the design of the new construction to 
include an additional floor. This additional 13,000 square feet of 
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space would provide the Department of Psychiatry with its minimum needs 
for expansion and more adequately compensate for the loss of the 
Randall Pavilion. This fifth level addition could be prepared as two 
additive alternates; one to shell in the area for approximately 
$350,000, and another to complete the shelled area for approximately 
$638,000. Both alternates would be subject to availability of funds. 

The new space would cost approximately $4.57 per square foot per year 
for maintenance and operation including utilities, based on Fiscal 
Year 1977 experience. It would to some extent be offset by reduced 
maintenance and operation costs which would eventually result when the 
Randall Pavilion is demolished. 

RECOMMENDATIONS 

President Levin and System Administration recommend that the Board; 

a. Approve the preliminary plans and specifications for the 
Addition to Graves Hospital and authorize preparation of 
plans and specifications for a fifth floor which would be 
bid as an additive alternate, at a new estimated total 
project cost of $6,466,000, subject to availability of 
funds 

b. Authorize submission of the project to the Coordinating 
Board, Texas College and University System, and the Texas 
Health Facilities Commission and concurrently authorize 
the Project Architect to prepare final plans and specifica
tions for consideration of the Board of Regents at a future 
meeting 

c. Appropriate additional funds in the amount of $200,000, from 
Medical Branch Unexpended Plant Funds Project Allocation, for 
fees and related project expenses through completion of final 
plans and specifications. 

8. GALVESTON MEDICAL BRANCH: SWIMMING POOL - REQUEST FOR PROJECT 
AUTHORIZATION; APPOINTMENT OF. PROJECT ARCHITECT TO PREPARE PRE
LIMINARY PLANS, AND APPROPRIATION THEREFOR 

BACKGROUND INFORMATION 

In accordance with the Long Range Development Plan of the Galveston 
Medical Branch, additional recreational facilities are a high 
priority need for approximately 2,200 students and 6,200 employees. 
Existing recreational facilities such as tennis courts, handball 
courts, exercise room and pool tables can accommodate a maximum 
of 56 persons at any one time. The accreditation team of the 
Southern Association of Colleges and Schools has recommended that 
additional recreation facilities on the campus be provided. 

It is the opinion of the Galveston Medical Branch Administration 
that construction of a swimming pool at a total cost not to exceed 
$400,000 will accommodate a large number of individuals for approxi
mately eight months of each year. The University of Texas Medical 
Branch Alumni Association officers and trustees voted on May 11, 
1978, to contribute $100,000 toward construction of a swimming pool. 
Additionally, $20,000 in private gift funds have been contributed 
specifically for such a facility. Remaining funding of approxi
mately $280,000 can be made available from Galveston Medical Branch 
Unexpended Plant Funds, Project Allocation. 

It is proposed that this pool be constructed adjacent to and imme
diately north of the present Alumni Field House in order to take 
advantage of existing lockers and dressing room facilities. Since 
the property for the proposed location is owned by The Sealy & Smith 
Foundation, a letter of intent has been obtained from the Foundation 
agreeing to transfer the property when their parking garage, now 
under construction, is completed in September 1978. In order to 
provide the needed recreational facilities, it is timely to initiate 
planning of the project. 

B & G - 9 



RECOMMENDATIONS 

President Levin and System Administration recommend that the Board: 

a. Authorize construction of a swimming pool at the 
Galveston Medical Branch at an estimated total project 
cost not to exceed $400,000 

b. Appoint the firm of Louis Lloyd Oliver and Tibor Beerman, 
Architects as Project Architect to prepare preliminary 
plans and a cost estimate to be presented to a future 
Board meeting for consideration 

c. Appropriate $42,000 from Galveston Medical Branch Un
expended Plant Funds, Project Allocation for fees and 
related project expenses through completion of pre
liminary plans. 

9. HOUSTON HEALTH SCIENCE CENTER AND UNIVERSITY CANCER CENTER -
REMODELING OF PRUDENTIAL BUILDING (PROJECT NO. 701-380) - PRESEN
TATION OF PRELIMINARY PLANS AND REQUEST TO PREPARE FINAL PLANS 

BACKGROUND INFORMATION 

In accordance with authorization of the Board of Regents at its 
meeting on July 29, 1977, preliminary plans and specifications have 
been prepared by the Project Architect, John S. Chase and Golemon 
and Rolfe, Houston, Texas, for the Remodeling of the Prudential 
Building as a joint project of the Houston Health Science Center 
and The University Cancer Center, The 65th Legislature appropriated 
$5,318,043 for the building remodeling. The present cost of ap
proximately $6.77 per square foot per year for maintenance and 
operation, including utilities based on Fiscal Year 1977 experience, 
will still be typical of future costs. 

RECOMMENDATIONS 

President Blocker, President Clark and System Administration 
recommend that the Board: 

a. Approve the preliminary plans and specifications 
for Remodeling of the Prudential Building, Houston 
Texas, at an estimated total project cost of 
$5,318,043 

b. Authorize the Project Architect to prepare final 
plans and specifications for consideration of the 
Board of Regents at a future meeting. 

10. HOUSTON HEALTH SCIENCE CENTER AND UNIVERSITY CANCER 
CENTER: PARTICIPATION WITH TEXA S MEDICAL CEN TER HEAT
ING AND COOLING COOPERATIVE ASSO CIATION FOR ACQUISITION 
OF HOUSTON NATURAL GA S THERMAL ENERGY PLANT LOCATED 
AT TEXAS MEDICAL CENTER, HOUSTON: a) REPORT OF SPE
CIAL COMMITTEE APPROVING AGREEMENTS AND DOCUMENTS, 
b) SIGNATURE OF CONTRACTUAL DOCUMENTS BY CHAIRMAN 
SHIVERS, AND c) REPORT OF CONSUMMATION OF SALE 

BACKGROUND INFORMATION 

At its meeting on April 15, 1977, the Board of Regents approved 
participation by The University of Texas System in the efforts of 
the Texas Medical Center Heating and Cooling Cooperative Association 
to buy the Houston Natural Gas Corporation's thermal energy plant 
which is located on the campus of the Texas Medical Center in 
Houston. 
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At the same meeting, the Board appointed a special committee to 
approve agreements and other documents associated with the purchase, 
insofar as the University's interests are concerned. The documents 
approved by the special committee were; 

By-Laws of the Cooperative 
Membership Agreement (Between Cooperative and Members) 
Contract for Chilled Water and Steam Service (Between 

Cooperative and Users) 
Conveyance Document (Between HNG Corporation and 

Cooperative) 
Deed of Trust and Security Agreements 
Secured Note 
Financing Statement 

In the process of drafting the above named documents, a lawyer from 
the Office of General Counsel approved the documents for form and 
legal content. The firm of Fulbright and Jaworski represented the 
Cooperative's interests. Other law firms represented other insti
tutions' interests. 

The special committee's report approving the above-named documents 
in final draft form has been filed with the Secretary of the Board. 

In accordance with authorization given by the Board at the April 15, 
1977, meeting, the Chairman of the Board has signed certain of the 
above-named docxmients ̂ diich relate to contractual relationships 
between the Cooperative and the University. These documents were 
signed after approval as to form by a University Attorney and as to 
content by President Walker. Original signed copies of these docu
ments have been filed with the Secretary of the Board. 

Purchase of the plant was consummated on May 31, 1978. The Coopera
tive has been operating the plant since June 1st and, as of the 
writing of this agenda item, has experienced no major problem. It 
is anticipated that the acquisition by the Cooperative will have the 
effect of reducing each member's utility bill for chilled water and 
steam by 10% to 20% in comparison with continued operation by Houston 
Natural Gas Corporation. 

11^ SAN ANTONE) HEALTH SCIENCE CENTER: REMODELING OF MEDICAL SCHOOL 
BUILDING FOR DEPARTMENT OF COMPUTING RESOURCES - REQUEST FOR 
PROJECT AUTHORIZATION, COMPLETION OF REMODELIMG AND APPROPRIATION 
THEREFOR 

BACKGROUiro INFORMATION 

The relocation of several departments within the San Antonio Health 
Science Center has provided an opportunity to centralize all office 
and work areas of the Department of Computing Resources. This 
would necessitate the renovation of approximately 6,800 square 
feet of space on the first level of the Medical School Building 
in an area previously occupied by the print shop and the mechanical 
maintenance shops. Plans for this project have been developed by 
the Department of Physical Plant at an estimated total project cost 
of $85,000. 

RECOMMENDATIONS 

President Harrison and System Administration recommend that the 
Board: 

a. Authorize Remodeling of Medical School Building for 
the Department of Computing Resources at an estimated 
total project cost of $85,000 
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b. 

c. 

Authorize execution of the remodeling improvements 
through all necessary actions of the San Antonio 
Health Science Center and its Physical Plant staff, 
either with their own forces or through contract 
services, in consultation with the Office of Facilities 
Planning and Construction 

Appropriate $85,000 from San Antonio Health Science 
Center Unexpended Plant Funds for the total project 
cost. 

12. GALVESTON MEDICAL BRA NCH (GALVE STON HOSPITALS) -
REMODELING OF EXISTING JOHN SEALY HOSPITAL (ORIGINAL 
BUILDING) (PROJECT NO. 601-296): REQUEST TO REMODEL 
DIETARY AREA (KITCHEN AND SUPPORT FACILITIES); AUTHORI
ZATION TO PREPARE PRELIMINARY PLANS AN D SPECIFICATIONS; 
AND APPROPRIATION THEREFOR 

BACKGROUND INFORMATION 

At the meeting on February 1, 1974, the Board authorized the 
Remodeling of John Sealy Hospital (Original Building) and 
appointed Page Southerland Page, Houston, Texas, as Project 
Architect. On April 28, 1975, the Board authorized this 
remodeling to be phased to minimize disruption to hospital 
services. Final plans on Phase I (Mechanical Systems and 
Children's Wing) were approved by the Board on May 14, 1976. 
This first phase has been deferred pending availability of areas 
to be vacated, adequate access for construction forces and 
funding. 

The Central Food Service Facility in Houston, Texas, is scheduled 
for completion in Fall 1978. The kitchen and dining facilities 
in John Sealy Hospital must be remodeled to receive bulk foods 
from the Central Kitchen for distribution to the recently occupied 
patient bed tower in the John Sealy Hospital Additions. 

RECOMMENDATIONS 

President Levin and System Administration recommend that the Board: 

a. 

b. 

c. 

Authorize the Remodeling of the Dietary Area within the 
John Sealy Hospital 

Authorize the Project Architect to prepare preliminary 
plans, specifications and cost estimates to be presented 
to the Board at a future meeting 

Appropriate $50,000 from Medical Branch Unexpended Plant 
Funds, Project Allocation for fees and related expenses 
through completion of preliminary plans. 
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BUILDINGS AND GROUNDS COMMITTEE 

EMERGENCY ITEMS 

Page 
B&G 

U. T. AUSTIN 

13. College of Fine Arts and Performing Arts Center -
Theatrical Rigging, Orchestra Shell and Lighting 
Equipment: Recommended Contract Awards to 
Peter Albrecht Corporation, Milwaukee, Wisconsin, 
and American Stage Lighting Company, Inc., 
New Rochelle, New York 

14. College of Fine Arts and Performing Arts Center: 
Recommended Contract Awards for Furniture and 
Furnishings to (a) Abel Contract Furniture & Equip
ment Co., Inc., Austin, Texas; (b) American Desk 
Mfg. Co., Temple, Texas; (c) Aetnastak Division -
Art Metal - U. S. A., Inc., Newark, New Jersey; 
(d) Carpet Services, Inc., Dallas, Texas; (e) Clegg/ 
Austin, Inc., Austin, Texas; (f) Eraser Furniture 
Co., Inc., Jamestown, New Yo rk; (g) Rockford 
Furniture & Carpets, Inc., Austin, Texas; (h) Stewart 
Office Supply Co., Dallas, Texas; (i) Minnesota Mining 
& Manufacturing Co., St. Paul, Minnesota; (j) San 
Antonio Floor Finishers, Inc., San Antonio, Texas: and 
(k) Wittig's, Inc., San Antonio, Texas; and 
Proposal to Reject the Higher, Alternate Bid on 
Proposal "13", Segment A and All Bids Received 
on Base Proposal "17", Segments E-F (Movable 
Shelving) and All Bids Received on Base Proposal 
"19", Segments B, C, D, E and F (Wood Casework) 
and Request for Authorization to Re-advertise 

UNIVERSITY CANCER CENTER 

15. M. D. Anderson - Remodeling of Present Building -
Phase II: Recommended Contract Award to H. A. 
Lott, Inc., Houston, Texas 

14 

16 

42 
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13. u. T. AUSTIN: COLLEGE OF FINE ARTS AND PERFOEMING ARTS CENTER 
(PROJECT NO. 102-201) - THEATRICAL RIGGING, ORCHESTRA SHELL AND 
LIGHTING EQUIPMENT - RECOMMENDED AWARD OF CONTRACTS TO PETER ALBRECHT 
CORPORATION, MILWAUKEE, WISCONSIN, AND AMERICAN STAGE L1GHTI1«; COMPANY, 
INC., NEW ROCHELLE, NEW YORK 

BACKGROUND INFORMATION 

In December 1976 the Board approved a building construction contract 
award for the construction of the Fine Arts Library and Administra
tion Building, the Concert Hall/Drama Workshop/Opera Lab and the 
Music Building and Recital Hall of the College of Fine Arts and 
Performing Arts Center at The University of Texas at Austin. As 
part of the approved total project cost, funds were reserved for 
the future bidding, procurement and installation of Theatrical 
Rigging, Orchestra Shell and Lighting Equipment. 

Bids were called for and were received, opened and tabulated on 
July 18, 1978, as shown on the attached sheet for the Theatrical 
Rigging and Orchestra Shell (Base Bid No. 1) and Miscellaneous 
Lighting and Equipment (Base Bid No. 2) for the U. T. Austin College 
of Fine Arts and Performing Arts Center. On Base Bid No. 2, five 
proposals were received; however, only four of the proposals were 
responsive to the bid documents. The proposal of Olesen Company 
was limited to a portion of the requested proposal and consequently 
was incomplete and not responsive to the specifications. 

Funds to cover the recommended contract awards, fees and miscellaneous 
expenses are available within project funds previously appropriated. 

RECOMMENDATIONS 

President Rogers and System Administration recommend that the Board 
award contracts for the Theatrical Rigging, Orchestra Shell and 
Lighting Equipment to the lowest and best responsible bidders as 
follows: 

Peter Albrecht Corporation, Milwaukee, Wisconsin 

Base Bid No. 1 (Theatrical Rigging and 
Orchestra Shell) $ 987,000.00 

American Stage Lighting Company, New 
Rochelle, New York 

Base Bid No. 2 (Miscellaneous Lighting 
Instrimaents and Equipment) 

Total Recommended Contract Awards 

58.500.00 

$1,045,500.00 

B & G - 14 



THEATRICAL EQUIPMENT FOR 
THE COLLEGE OF FINE ARTS AND PERFORMING ARTS CENTER 

THE UNIVERSITY OF TEXAS AT AUSTIN 
Bids Received at 2:00 p.m., Central Daylight Saving Time, July 18, 1978 

At The University of Texas System, Office of Facilities Planning and Construction 
Austin, Texas 

CJI 

Bidder 

^ Peter Albrecht Corporation, 
Milwaukee, Wisconsin 

^ American Stage Lighting Co., 
Inc., New Rochelle, New York 

J. R. Clancy, Inc., 
Syracuse, New York 

Empire Electric Co., Inc., 
Fort Worth, Texas 

Hoffend & Sons, Inc., 
Rochester, New York 

Dean Johnston, Inc., 
Austin, Texas 

OLESEN, Hollywood, 
California 

Bid Package No. 1 

Theatrical Rigging 
& Orchestra Shell 

$ 987,000.00 

No Bid 

1,163,363.00 

No Bid 

1,159,900.00 

No Bid 

No Bid 

Bid Package No. 2 

Miscellaneous Lighting 
Instruments & Equipment 

No Bid 

$58,500.00 

No Bid 

71,000.00 

82,400.00 

90,500.00 

39,655.78 

Bidder's Bond 

5% 

5% 

5% 

5% 

5% 

5% 

5% 



14. u. T. AUSTIN: COLLEGE OF FINE ARTS AND PERFORMING ARTS CENTER 
(PROJECT NO. 102-201) - RECOMMENDED AWARD OF CONTRACTS FOR FURNITURE 
AND FURNISHINGS TO ABEL CONTRACT FURNITURE & EQUIPMENT CO., INC., 
AUSTIN, TEXAS; AMERICAN DESK MFG. CO., TEMPLE, TEXAS; AETNASTAK 
DIVISION - ART METAL - U.S.A., INC., NEWARK, NEW JERSEY; CARPET 
SERVICES, INC., DALLAS, TEXAS; CLEGG/AUSTIN, INC., AUSTIN, TEXAS; 
ERASER FURNITURE CO., INC., JAMESTOWN, NEW YORK; ROCKFORD FURNITURE 
& CARPETS, INC., AUSTIN, TEXAS; STEWART OFFICE SUPPLY CO., DALLAS, 
TEXAS; MINNESOTA MINING & MANUFACTURING CO., ST. PAUL, MINNESOTA; 
SAN ANTONIO FLOOR FINISHERS, INC., SAN ANTONIO, TEXAS; AND WITTIG'S, 
INC., SAN ANTONIO, TEXAS 

BACKGROUND INFORMATION 

In accordance with authorization of the Board of Regents at its 
meeting on October 1, 1976, bids for Furniture and Furnishings were 
called for and were received, opened and tabulated on July 19, 1978, 
as shown on the attached sheets, for the College of Fine Arts and 
Performing Arts Center at The University of Texas at Austin. Bids 
were in response to specifications prepared by Fisher and Spillman, 
Architects, Inc., and the Office of Facilities Planning and Construc
tion. 

Base Proposal "3", Segments A, B, C, D, E and F, All Buildings, 
(Visitor Chairs and Tables) from Witting's, Inc., was the low bid 
for this proposal, but was non-responsive in that it was based on 
items other than those listed in the specifications, and did not 
fulfill the requirements. Base Proposal "11", Segments E and F, 
Music Building & Recital Hall (Teaching Stations) had a low bid 
submitted by Metroplex Business Interiors which is qualified as an 
"all-or-none" bid, but which included bids on other packages which 
were not, in fact, low bids. Therefore, this bid cannot be 
considered as the low bid. 

Base Proposal "13", Segment A, Library-Administration (Library 
Technical Furniture) is based on a flat-cut oak veneer. The Add 
Alternate to Base Proposal "13" is for rift-cut oak, at a higher 
cost, on the library technical furniture. 

Base Proposal "15", Segment A, Library-Administration (Book Security 
System) had only one bid submitted, because the detection system is 
a sole-source system, made by only one manufacturer to be compatible 
with the detection devices affixed to the books in the library. 
Nevertheless, the bid was for less than the cost estimated by the 
Architect, and is a responsive bid. 

Base Proposal "17", Segment E-F (Music Building) is for metal movable 
shelving in the music library. The low bid submitted by the Estey 
Corporation should be rejected since the Project Architect recommends 
the scope of work and technical requirements be restudied because 
of total load and storage capacity. A voluntary, low bid was sub
mitted by Lundia Myers Industries, Inc.; however, it is a non-
responsive bid, in that it does not meet the requirements of the 
specifications. 

Base Proposal "19", Segments B, C, D, E and F, Concert Hall/Opera 
Lab and Music Building Recital Hall, is a bid for wood casework for 
storage units which substantially exceeds the architect's cost 
estimate. 

Funds to cover the recommended contract awards, fees and miscellaneous 
expenses are available within project funds previously appropriated. 

RECOMMENDATIONS 

It is recommended by President Rogers and System Administration that 
the Board: 
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a. Reject the higher. Alternate Bid, on Proposal "13", 
Segment A 

b. Award contracts to the following lowest and best responsible 
bidders: 

Abel Contract Furniture 6e 
Equipment Co., Inc., 
Austin, Texas 

Base Proposal "1" (Seg. A) 
(Accessories) 

Base Proposal "1" (Seg. E-F) 
(Accessories) 

$ 4,486.35 

9,998.00 

Base Proposal "16" (Seg. A) 
(Miscellaneous Items & Stools) 38,464.00 

Base Proposal "16" (Seg. E-F) 
(Miscellaneous Items & Stools) 3,890.85 

Total Contract Award to Abel Contract 
Furniture & Equipment Co., Inc. 

American Desk Mfg. Co., 
Temple, Texas 

Base Proposal "9" (Seg. E-F) 
(Folding Tablet Arm Chairs) 

Aetnastak Division - Art Metal -
U.S.A., Inc., Newark, New Jersey 

Base Proposal "7" (Seg. A) 
(Metal Bookstacks) 

Carpet Services, Inc., 
Dallas, Texas 

Base Proposal "2" (Seg. B, C, D) 
(Area Rugs & Carpet) 3,818.00 

Base Proposal "2" (Seg. E-F) 
(Area Rugs & Carpet) 4,684.00 

Total Contract Award to Carpet 
Services, Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Base Proposal "8" (Seg. B, 
C, D) 
(Metal Desks & Files) 7,759.66 

Base Proposal "8" (Seg. E-F) 
(Metal Desks & Files) 27,239.80 

Base Proposal "11" (Seg. B, 
C, D) 
(Teaching Stations) 19,755.61 

Base Proposal "12" (Seg. A) 
(Swivel Chairs) 7,709.55 

Base Proposal "12" (Seg. E-F) 
(Swivel Chairs) 1.098.29 

Total Contract Award to 
Clegg/Austin, Inc., Austin, Texas 

$ 56,839.20 

66,825.00 

80,951.30 

8,502.00 

63,562.91 
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Fraser Furniture Co., Inc., 
Jamestown, New York 

Base Proposal "13" (Seg. A) 
(Library Technical Furniture) 

Rockford Furniture & Carpets, 
Inc., Austin, Texas 

Base Proposal "1" (Seg. B, C, 
D) 
(Accessories) 

127,387.05 

31,849.37 

Base Proposal "6" (All Segments) 
(Wood Desks) 178,364.50 

Base Proposal "14" (All Segments) 
(Lounge Furniture, Cube 
Tables & Work Stations) 186,100.11 

Base Proposal "16" (Seg. B, 
C, D) 
(Miscellaneous Items & Stools) 36,975.03 

Base Proposal "18" (All Segments) 
(Platforms & Podiums) 7.958.19 

Total Contract Award to Rockford 
Furniture & C arpets, Inc., 
Austin, Texas 

San Antonio Floor Finishers, 
Inc., San Antonio, Texas 

Base Proposal "2" (Seg. A) 
(Area Rugs & Carpet) 

Stewart Office Supply Co., 
Dallas, Texas 

Base Proposal "3" (Seg. A) 
(Visitor Chairs & Ta bles) 96,344.39 

Base Proposal "3" (Seg. B, 
C, D) 
(Visitor Chairs & Tables) 9,860.19 

Base Proposal "3" (Seg. E-F) 
(Visitor Chairs & Tables) 19,844.60 

Base Proposal "4" (Seg. E-F) 
(Concert Chairs) 13,999.24 

Base Proposal "5" (Seg. B, 
C, D) 
(Custom Furniture) 60,783.64 

Base Proposal "8" (Seg. A) 
(Metal Desks & Files) 14,923.18 

Base Proposal "10" (Seg. B, 
C, D) 
(Stacking Chairs 6e Tables) 12,460.82 

Base Proposal "11" (Seg. A) 
(Teaching Stations) 27,174.83 

Base Proposal "11" (Seg. E-F) 
(Teaching Stations) 46.289.38 

Total Contract Award to 
Stewart Office Supply Co., 
Dallas, Texas 

441,247.20 

2,900.00 

301,680.27 
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Minnesota Mining & Manufacturing 
Co., St. Paul, Minnesota 

Base Proposal "15" (Seg. A) 
(Book Security System) 

Wittig's Inc., San Antonio, 
Texas 

Base Proposal "4" (Seg. B, 
C, D) 
(Concert Chairs) 13,490.40 

Base Proposal "10" (Seg. A) 
(Stacking Chairs & Tables) 7,520.00 

Base Proposal "10" (Seg. E-F) 
(Stacking Chairs & Ta bles) 19.697.73 

12,260.00 

Total Contract Award to Wittig's, 
Inc., San Antonio, Texas 

GRAND TOTAL RECOMMENDED CONTRACT AWARDS 

40,708.13 

$1.202.863.06 

c. Reject all bids received on Base Proposal "17", Segment 
E-F (Movable Shelving), and re-advertise 

d. Reject all bids received on Base Proposal "19", Segments 
B, C, D, E, and F (Wood Casework) and re-advertise. 
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LTS CENTER FURNITURE AND' FUSNISHISTGS'FOR COLLEGE OF'FINE ARTS AND 
THE UNIVERSITY OF TEXAS AT AUSTIN 

Bids Received at 2:00 p.m.. Central Daylight Saving Time, Wednesday, July 19, 1978 at the 
Office of Facilities Planning and Construction, The University of Texas System, Austin, Texas 

BASE PROPOSAL "1' BASE PROPOSAL "2" 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 
Newark, New Jersey 

Carpet Services, Inc., 
Dallas, Texas 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Bld^,: 

$4,486.35 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk. / 
Op. Lab 

$34,495.11 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. 6e 
Recital Hall 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

$ 9,998.00 $48,979.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 

No Bid 

No Bid 

$2,970.00 

No Bid-

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

$3,818.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid 

$4,684.00 $11,472.00 

No Bid 

No Bid 

No Bid 

No Bid 



THE UNIVERSITY OF TEXAS AT AUSTIN 
Bids Received at 2:00 p.m.. Central Daylight Saving Time, Wednesday, July 19, 1978 at the 

Office of Facilities Planning and Construction, The University of Texas System, Austin, Texas 

BASE PROPOSAL "1' BASE PROPOSAL "2" 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
Bldg. 

No Bid 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

^ Rockford Furniture & Ca rpets, 
^ Inc., Austin, Texas 5,581.67 

San Antonio Floor Finishers, 
Inc., San Antonio, Texas No Bid 

Stewart Office Supply Co., 
Dallas, Texas No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

31,849.37 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. 6e 
Recital Hall 

10,149.83 

No Bid 

No Bid 

ALL 
SEGMENTS 

47,508.23 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

No Bid 

2,900.00 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

3,821.00 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

ALL 
SEGMENTS 

No Bid 

5,039.00 11,760.00 

No Bid No Bid 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 



BASE PROPOSAL "3" BASE PROPOSAL "4" 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
-} Metal - U.S.A., Inc., 

Newark, New Jersey 

Carpet Services, Inc., 
3 Dallas, Texas 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Bldg. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

SEG. E-F 

Music Bldg. & 
Recital Hall 

ALL 
SEGMENTS 

SEG. A 

Lib./Admin. 
Bldfi. 

$ 96,998.00 $10,497.96 $19,988.09 $126,994.00 Not Applicable 

N. A. 

No Bid No Bid No Bid No Bid N. A. 

N. A. 

No Bid No Bid No Bid No Bid N. A. 

No Bid No Bid No Bid No Bid N. A. 

No Bid No Bid No Bid No Bid N. A. 

No Bid No Bid No Bid No Bid N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 



BASE PROPOSAL "3" BASE PROPOSAL "4' 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

Rockford Furniture & Carpets, 
Inc., Austin, Texas 

San Antonio Floor Finishers, 
•J Inc., San Antonio, Texas 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
Bldg. 

131,269.18 

No Bid 

105,672.25 

No Bid 

96,344.39 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

SEG. E-F 

Music Bldg. & 
Recital Hall 

12,179.14 

No Bid 

12,065.23 

No Bid 

9,860.19 

24,554.65 

No Bid 

No Bid 

19,844.60 

ALL 
SEGMENTS 

No Bid 

No Bid 

22,149.86 135,953.92 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

$14,285.92 $13,999.24 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

59,246.14* 3,759.05* 15,725.69* N. A. 13,490.40 14,926.00 

*Non-responsive because it was based on items other than those listed in the specifications 



BASE PROPOSAL "5" BASE PROPOSAL "6' 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 
Newark, New Jersey 

:> Carpet Services, Inc., 
Dallas, Texas 

-> 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Bids. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. $65,976.00 

N. A. 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. 6e 
Recital Hall 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

ALL 
SEGMENTS 

N. A. $65,976.00 

N. A. 

No Bid 

No Bid 

N. A. 63,737.07 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bide. 

No Bid 

No Bid 

44,803.98 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

SEG. E-F 

Music Bldg. & 
Recital Hall 

ALL 
SEGMENTS 

$44,529.10 $40,356.25 $138,470.00 $222,984.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

36,829.58 112,789.11 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 



BASE PROPOSAL "5" BASE PROPOSAL "6' 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

Rockford Furniture & Carpets, 
Inc., Austin, Texas 

n 
San Antonio Floor Finishers, 

J Inc., San Antonio, Texas 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining 6e 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
Bids. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D SEG. E-F 
Concert Hall/ 
Drama Wk./ Music Bldg. & ALL 
Op. Lab Recital Hall SEGMENTS 

N. A. 

N. A. 

No Bid N. A. No Bid 

62,713.41 N. A. 62,713.41 

No Bid N. A. Uo Bid 

60,783.64 N. A. 

N. A. 

N. A. 

N. A. 

SEG. A 

Lib./Admin. 
Bldg. 

59,187.28 

46,640.83 

No Bid 

45,504.37 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

46,552.50 

39,231.56 

No Bid 

37,178.26 

SEG. E-F 

Music Bldg. & 
Recital Hall 

173,232.50 

No Bid 

115,690.04 

ALL 
SEGMENTS 

No Bid 

138,261.37 178,364.50 

No Bid 



BASE PROPOSAL "7" BASE PROPOSAL "8" 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 

^ Newark, New Jersey 

Carpet Services, Inc., 
Dallas, Texas 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Blda. 

$92,788.00 

87,056.41 

80,951.30 

No Bid 

No Bid 

86,347.00 

No Bid 

84,325.00 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Iftisic Bldg. & 
Recital Hall 

N. A. 

N. A. 

N. A. 

ALL 
SEGMENTS 

N. A. $92,788.00 

N. A. 87,056.41 

N. A. 80,951.30 

N. A. 

No Bid 

No Bid 

N. A. 86,347.00 

No Bid 

SEG. A 

Lib./Admin. 

$16,075.92 

No Bid 

No Bid 

17,763.84 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

$9,088.96 

No Bid 

No Bid 

7,759.66 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

27,239.80 

No Bid 

No Bid 

ALL 
SEGMENTS 

$27,515.33 $52,000.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

N. A. 84,325.00 



BASE PROPOSAL "7" BASE PROPOSAL "8" 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

_ Rockford Furniture & Carpets, 
Inc., Austin, Texas 

^ San Antonio Floor Finishers, 
Inc., San Antonio, Texas 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
Bldg. 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. B. C. D SEG. E-F 
Concert Hall/ 
Drama Wk./ Music Bldg. & 
Op. Lab Recital Hall 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

16,291.25 

16,783.37 

No Bid 

14,923.18 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

SEG. E-F 

Music Bldg. & 
Recital Hall 

9,206.75 

8,485.82 

No Bid 

8,289.00 

27,872.00 

No Bid 

27,262.29 

ALL 
SEGMENTS 

No Bid 

27,585.87 52,784.13 

No Bid 



BASE P ROPOSAL "9" BASE PROPOSAL "IC 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 
Newark, New Jersey 

•s 

-y Carpet Services, Inc., 
Dallas, Texas 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Bldg. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

N. A. $68,886.00 $68,886.00 

66,825.00 66,825.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 



BASE PROPOSAL "9" BASE PROPOSAL "10" 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

-r Ro ckford Furniture & Carpets, 
Inc., Austin, Texas 

i 
San Antonio Floor Finishers, 
Inc., San Antonio, Texas 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining 6e 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
m&s 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D SEG. E-F 
Concert Hall/ 
Drama Wk./ Music Bldg. & 
Op. Lab Recital Hall 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

101,299.70 

73,902.50 

78,366.00 

No Bid 

72,954.50 

ALL 
SEGMENTS 

No Bid 

No Bid 

78,366.00 

No Bid 

SEG. A 

Lib. /Admin. 
Bids, 

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

$7,554.00 $12,460.82 $20,289.14 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

7,520.00 12,473.25 19,697.73 



BASE PROPOSAL "11" BASE PROPOSAL "12' 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 

^ Newark, New Jersey 
-V) 

Carpet Services, Inc., 
Dallas, Texas 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin, 
Blda, 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

$29,239.33 $19,755.61 $49,683.09 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bids, 

No Bid 

No Bid 

No Bid 

$7,709.55 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

$1,098.29 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 



BASE PROPOSAL "11" BASE PROPOSAL "12' 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

T* R ockford Furniture & Carpets, 
» Inc., Austin, Texas 

San Antonio Floor Finishers, 
^5 Inc., San Antonio, Texas 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
Bldfi. 

27,596.00 

No Bid 

No Bid 

27,174.83 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

SEG. E-F 

Music Bldg. & 
Recital Hall 

ALL 
SEGMENTS 

20,593.50 

No Bid 

No Bid 

20,693.24 

38,900.25** No Bid 

No Bid 

No Bid 

46,289.38 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

No Bid 

No Bid 

No Bid 

7,864.48 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

1,108.68 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

**Cannot be considered a low bid because it is an "all-or-none" bid 



BASE PROPOSAL "13" 
ADD ALTERNATE 

BASE PROPOSAL "13" 

Bidder 

Abel Contract Furniture 6e 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 
Newark, New Jersey 

Carpet Services, Inc., 
Dallas, Texas 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of >fohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Bldfi. 

$171,519.00 

No Bid 

No Bid 

No Bid 

No Bid 

127,387.00 

150,559.00 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. 6e 
Recital Hall 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

ALL 
SEGMENTS 

N. A. $171,519.00 

N. A. 

No Bid 

No Bid 

No Bid 

No Bid 

N. A. 127,387.00 

N. A. 150,559.00 

SEG. A 

Lib,/Admin, 
m&s 

$176,000.00 

No Bid 

No Bid 

No Bid 

No Bid 

134,492.62 

170,769.00 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

ALL 
SEGMENTS 

N. A. $176,000.00 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

No Bid 

No Bid 

No Bid 

No Bid 

N. A. 134,492.62 

N. A. 170,769.00 



BASE PROPOSAL "13" 
ADD ALTERNATE 

BASE PROPOSAL "13" 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

Rockford Furniture & Carpets, 
Inc., Austin, Texas 

San Antonio Floor Finishers, 
Inc., San Antonio, Texas 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 

No Bid 

156,653.85 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg, & 
Recital Hall 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

ALL 
SEGMENTS 

No Bid 

N. A. 156,653.85 

No Bid 

No Bid 

SEG. A 

Lib. /Admin. 
Bldg, 

No Bid 

171,445.38 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op, Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

N. A. 

ALL 
SEGMENTS 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

No Bid 

N. A. 171,445.38 

No Bid 

No Bid 



BASE PROPOSAL "14" BASE PROPOSAL "15' 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 
Newark, New Jersey 

' Carpet Services, Inc., 
O Dallas, Texas 

J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Bldg. 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

SEG. E-F 

Music Bldg. & 
Recital Hall 

ALL 
SEGMENTS 

$62,978.00 $54,577.90 $74,364.65 $190,612.56 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. A 

Lib. /Admin. 
Blda. 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 



BASE PROPOSAL "14' BASE PROPOSAL "15" 

Bidder 

Lundia, Hyers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

Rockford Furniture & Carpets, 
Inc., Austin, Texas 

•75 San Antonio Floor Finishers, 
I Inc., San Antonio, Texas 
w 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining 6e 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
Bldg. 

No Bid 

61,215.94 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

52,984.75 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

72,512.97 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

186,100.11 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

No Bid 

No Bid 

No Bid 

No Bid 

12,260.00 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 



BASE PROPOSAL "16" BASE PROPOSAL "17" 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
lletal - U.S.A., Inc., 
Newark, New Jersey 

zs 
^Carpet Services, Inc., 
^ Dallas, Texas 

i 

^ J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Fraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 
Bids, 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

SEG. E-F 

Music Bldg. & 
Recital Hall 

ALL 
SEGMENTS 

$38,464.00 $41,997.00 $3,890.85 $84,467.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

$19,625.00 $19,625.00 

No Bid No Bid 



BASE PROPOSAL "16' BASE PROPOSAL "17" 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

y Rockford Furniture & Carpets, 
^ Inc., Austin, Texas 

^ San Antonio Floor Finishers, 
Inc., San Antonio, Texas 

-o 
Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manu fa c turIng Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
BldR. 

No Bid 

39,107.10 

No Bid 

No Bid 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

36,975.03 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

4,045.66 80,116.89 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

N. A, 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. E-F 

Music Bldg. & 
Recital Hall 

12,270.41*** 
19,792.65 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 

19,670.00 

No Bid 

No Bid 

No Bid 

No Bid 

***A voluntary low bid that Is non-responsive because It does not meet the requirements of the specifications 



BASE PROPOSAL "18" BASE PROPOSAL "19" 

Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 
Newark, New Jersey 

a 
Carpet Services, Inc., 

--N Da llas, Texas 

^ J. F. Clark Company, 
Inc., Dallas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Fraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

SEG. A 

Lib./Admin. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

$7,635.00 

SEG. E-F 

Music Bldg. 6e 
Recital Hall 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

$359.00 $7,994.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid No Bid 

$9,157.00 $5,297.00 $14,454.00 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 

No Bid 



BASE PROPOSAL "18" BASE PROPOSAL "19' 

Bidder 

Lundia, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

Rockford Furniture & Carpets, 
3 Inc., Austin, Texas 

O San Antonio Floor Finishers, 
' Inc., San Antonio, Texas 
CO 
o 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc., 
San Antonio, Texas 

SEG. A 

Lib./Admin. 
Bldg. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

7,604.18 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

354.01 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

7,958.19 

No Bid 

No Bid 

SEG. A 

Lib./Admin. 
Bldg. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

N. A. 

SEG. B. C. D 
Concert Hall/ 
Drama Wk./ 
Op. Lab 

No Bid 

No Bid 

No Bid 

No Bid 

SEG. E-F 

Music Bldg. & 
Recital Hall 

No Bid 

No Bid 

No Bid 

No Bid 

ALL 
SEGMENTS 

No Bid 

No Bid 

No Bid 

No Bid 



Bidder 

Abel Contract Furniture & 
Equipment Co., Inc., 
Austin, Texas 

American Desk Mfg. Co., 
Temple, Texas 

Aetnastak Division - Art 
Metal - U.S.A., Inc., 
Newark, New Jersey 

53 
go Carpet Services, Inc., 
^ Dallas, Texas 
I 

J. ̂  "^lark Company, 
® lilas, Texas 

Clegg/Austin, Inc., 
Austin, Texas 

Estey Corporation, 
Red Bank, New Jersey 

Eraser Furniture Co., 
Inc., Jamestown, 
New York 

Library Bureau, Division 
of Mohawk Valley Community 
Corp., Herkimer, New York 

Bidder's Bond or 
Cashier's Check 

B.B. 5% 

B.B. 5% 

B.B. 57, 

B.B. 57, 

B.B. 57, 

B.B. 57, 

B.B. 57, 

C.C. $6,750.00 

B.B. 57, 



Bidder 

Lundla, Myers Industries, 
Inc., San Antonio, Texas 

Marshall Clegg Associates, 
San Antonio, Texas 

Metroplex Business Interiors, 
Inc., Dallas, Texas 

Rockford Furniture 6e Carpets, 
O Inc., Austin, Texas 

^ San Antonio Floor Finishers, 
• Inc., San Antonio, Texas 

Stewart Office Supply Co., 
Dallas, Texas 

Space Saver System, Inc., 
Houston, Texas 

Minnesota Mining & 
Manufacturing Co., 
St. Paul, Minnesota 

Wittig's, Inc. 
San Antonio, Texas 

Bidder's Bond or 
Cashier's Check 

B.B. 57o 

B.B. 5% 

B.B. 5% 

B.B. 5% 

B.B. 5% 

B.B. 5% 

None 

B.B. 57, 

C.C. $7,341.91 



15. UNIVERSITY CANCER CENTER (M. D. ANDERSON HOSPITAL AND TUMOR INSTI
TUTE): REMODELING OF PRESENT BUILDING (PROJECT NO. 703-291) PHASE 
II - RECOMMENDED AWARD OF CONTRACT TO H. A. LOTT, INC., HOUSTON, 
TEXAS 

BACKGROUND INFORMATION 

In accordance with authorization of the Board of Regents at its 
meeting on June 9, 1978, bids were called for and were received, 
opened and tabulated on July 27, 1978, as shown below for the 
Phase II Remodeling of the M. D. Anderson Hospital Present Building 
at The University of Texas System Cancer Center. This Phase II 
Remodeling project provides major improvements to the existing 
second, third, fifth and sixth floors nursing wings and four exist
ing elevators. 

The total project cost of $8,864,565 is within the previous ap
propriations for this phase of the remodeling. 

Add Alternates 

Bidder Base Bid No. 1 No. 2 No. 3 

H. A. Lott, Inc., $7,700,000 $12,000 $20,000 $9,000 
Houston, Texas 

Zapata Warrior Con- 8,918,000 8,700 9,500 8,000 
structors (a Division 
of Zapata Constructors, 
Inc.), Houston, Texas 

Each bidder submitted a bid bond in the amount of 5% of the total 
amount bid. 

RECOMMENDATIONS 

President Clark and System Administration recommend that the Board: 

a. Award the construction contract for the Phase II 
Remodeling of the M. D. Anderson Hospital Present 
Building at The University of Texas System Cancer 
Center to the lowest responsible bidder, H. A. 
Lott, Inc., Houston, Texas as follows: 

Base Bid 

Additive Alternates: 
No. 1 Paving 
No. 2 Rounded Corners 
No. 3 Horizontal Stripe 

$7,700,000 

12,000 
20,000 
9.000 

Total Recomnended Contract Award 

b. Authorize a total project cost of $8,864,565 to cover 
the recommended building construction contract award, 
control systems, air balancing, fees and related 
project expenses. 

B & G - 42 



Health Affairs • ^ 



HEALTH AFFAIRS COMMITTEE 
Committee Chairman Law 

Date; August 4, 1978 

Time; 

Place; 

Following the meeting of t he Buildings and Grounds Committee if it 
reconvenes on August 4; otherwise the Health Affairs Committee will 
meet following the Academic and Developmental Affairs Committee. 

Nil. 

2. 

3. 

4. 

5. 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

Page 
HAC 

U. T. Arlington; Proposed Affiliation i^reements with: 

a. Tarrant County Multiple Sclerosis 
Association, Inc., Fort Worth, Texas 

b. The Denton Baptist Association Rural 
Health Clinic Project, Denton, Texas 

c. Arlington Independent School District 
Arlington, Texas 

U. T. El Paso; Proposed Agreement with Sertoma 
International for Communication Disorders of 
El Paso-Juarez, El Paso, Texas 

U. T. El Paso; Proposed Affiliation Agreements with; 

a. St. Margaret's Center for Children 
El Paso, Texas 

b. El Paso Guidance Center, Incorporated 
El Paso, Texas 

c. YWCA of El Paso, Texas 
El Paso, Texas 

d. Providence Memorial Hospital 
El Paso, Texas 

U. T. San Antonio; Proposed Affiliation Agreements with; 

a. Physician's Physical Therapy Service, Inc. 
Gary, Indiana 

b. West Texas Rehabilitation Center 
Abilene, Texas 

c. Mercy Hospital of Laredo 
Laredo, Texas 

Dallas Health Science Center; Proposed Affiliation Agree
ments with: 

a. Humana of Texas, Inc., d/b/a Medical City 
Dallas Hospital, Dallas, Texas 

b. Lutheran Social Service of Texas d/b/a 
Trinity Lutheran Home, Roimdrock, Texas 

c. City of Garland (Garland Office on Aging) 
Garland, Texas 

d. Texarkana Memorial Hospital, Inc., d/b/a 
Wadley Hospital, Texarkana, Texas 

4 

9 

9 

10 

HAC - 1 



P^e 
HAC 

Dallas Health Science Center (Dallas Allied Health 
Sciences School): Request to Seek Permission from 
Coordinating Board to Establish Program in Orthotics 
and Prosthetics Leading to Baccalaureate Degree 10 

Dallas Health Science Center (Dallas Southwestern 
Medical School), Galveston Medical Branch (Galveston 
Medical School) and San Antonio Health Science Center 
(San Antonio Medical School): Recommendation to 
Accept Proposal by The Robert A. Welch Foundation 
to Establish Three Robert A. Welch Chairs in Chemistry 

Galveston Medical Branch: 
Agreements with: 

Proposed Affiliation 

11 

11 

a. 

b. 

c. 

d. 
e. 

f. 
g. 

h. 

i. 

k. 

1. 

m. 

n. 
o. 

Presbyterian Hospital, Oklahoma City, 
Oklahoma 
St. Luke's Episcopal Hospital 
Houston, Texas 
Sports Medicine Clinic of North Texas 
Dallas, Texas 
Hillcrest Medical Center, Tulsa, Oklahoma 
Easter Seal Society for Crippled Children and 
Adults of B exar County, Inc., San Antonio, 
Texas 
Methodist Hospital, Lubbock, Texas 
Humana of Texas, Inc., d/b/a Medical City 
Dallas Hospital, Dallas, Texas 
Criss Cole Rehabilitation Center (State Com
mission for the Blind), Austin, Texas 
Brownsville Medical Center, Brownsville, 
Texas 
Beaumont Medical-Surgical Hospital 
Beaumont, Texas 
Baptist Memorial Hospital, Kansas City, 
Missouri 
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NOTE: The agreements recommended for approval by the Health Affairs 
Committee have been approved by the Office of General Counsel and are 
based on the model agreement adopted December 16, 1977, unless the 
document is included. 

1. U. T. Arlington: Proposed Affiliation Agreements with (a) Tarrant 
County Multiple Sclerosis Association, Inc., Fort Worth, Texas; 
(b) The Denton Baptist Association Rural Health Clinic Project, 
Denton, Texas; and (c) Arlington Independent School District, Arling
ton, Texas. --

RECOMMENDATION 

It is recommended by President Nedderman and System Administration 
that approval be given to affiliation agreements by and between The 
University of Texas at Arlington and the following facilities. The 
agreements were executed by the appropriate officials on the dates 
indicated below to be effective upon approval by the Board of Regents: 

2. 

Facility 
a. Tarrant County Multiple Sclerosis 

Association, Inc., Fort Worth, Texas 

b. The Denton Baptist Association Rural 
Health Clinic Project, Denton, Texas 

c. Arlington Independent School District 
Arlington, Texas 

PURPOSE 

Agreement Executed 

June 16, 1978 

May 25, 1978 

May 24, 1978 

Each of these agreements will permit additional educational facilities 
primarily for the nursing students at U. T. Arlington. 

U. T. El Paso: Proposed Agreement with Sertoma International 
Center for Communication Disorders of El Paso-Juarez, El Paso, 
Texas. --

RECOMMENDATION 

It is recommended by President Templeton and System Administra
tion that the following Agreement (Pages HAC 5-8 ) between The 
University of Texas at El Paso and the Sertoma International Center 
for Communicative Disorders of El Paso-Juarez, El Paso, Texas, 
executed by the appropriate officials on June 20, 1978, be approv^ 
to be effective upon approval by the Board of Regents. 

BACKGROUND INFORMATION 

This agreement will provide clinical training facilities for students 
in audiology and speech pathology. It does not precisely follow the 
standard affiliation agreement format previously approved by the 
Board of R egents. However, it was developed with the assistance 
and approval of the Office of General Counsel and has been endorsed 
by the Office of Academic Affairs. 
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AGREEMENT 

THIS AGREEMENT by and between the Sertoma International Center for Communicative 

Disorders of El Paso-Juarez, a Texas nonprofit corporation having its home office 

in El Paso, Texas, hereinafter called "Center"; and the Board of Regents of The 

University of Texas System for and on behalf of The University of Texas at El 

Paso, hereinafter called "University" 

i I N i i i i I li 
WHEREAS the Center is a nonprofit corporation desirous of providing services 

for communicative disorders for the El Paso-Juarez community, and 

WHEREAS The University provides several types of general audiological and 

speech pathology services to the El Paso-Juarez community because no other 

services are available and in order to have access to clients for clinical 

training for its students in its audiology and speech pathology program, and 

WHEREAS a joint operation of clinical facilities by the Center and The 

University would provide more clinical opportunities for The University's 

students and better services for the community at less cost, and 

WHEREAS The University has adequate space for the joint operation of 

clinical facilities with the Center 

NOW, THEREFORE, for and in consideration of the mutual benefits and 

covenants set forth herein, the parties agree as follows; 

Article 1. The Center will operate a clinic for persons with communicative 

disorders according to accepted standards of the American Speech and Hearing 

Association, University Policy, and Sertoma Foundation. 

The clinic shall provide, but not be limited to the following services: 

(a) evaluation and therapy for disorders of communication for all ages, and (b) 

measurement of sound and hearing conservation. The Center will be responsible 

for the employment, payment, and supervision of all persons necessary to provide 

these services. 

The Center will provide The University access, without charge, to its clients 

(a) for the practicum credit courses for students enrolled in The University's 

Speech, Hearing, and Language Disorder degree program and to (b) qualified 

University faculty in accordance with the policies of the Center. 
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The Center will make available its professional personnel for (a) super

vision of the practicums and (b) class lectures for a specified number of hours 

each week. The number of hours shall be agreed to each year in writing by The 

University and the Center. 

Article 2. The general policies governing access to the Center's clients 

and the ratio of supervisors to students shall be consistent with standards set 

by licensing agencies, American Speech and Hearing Association and University 

policies, and shall be agreed to in writing by The University and the Center. 

Article 3. The Center agrees to submit to The University for record its 

policies on acceptance of clients and operation of the Clinic and to provide 

equal service to all persons regardless of race, creed, or religion, sex, or age. 

Article U. The Center agrees to accept all clients now being provided 

speech pathology and audiological services by The University's Speech and Hearing 

Clinic on the same basis as the Center's regular clients. 

Article 5. The University will provide its present audiological services, 

without charge, for the benefit of the Center's clients. These services shall 

include pure tone and speech audiomitry, impedance measurements, noise measure

ments and hearing aid response measurements. Additional audiological services 

may be provided as agreed to in writing by The University and the Center. 

The title to all equipment provided by The University as a part of these 

services shall remain with The University. 

Article 6. The Director of The University's speech pathology and audiology 

program shall be the clinical director of the Center. 

Article 7. The Center shall be responsible for carrying malpractice insurance 

in the amount of $100,000 per claim and $300,000 annual aggregate for Center 

personnel and those acting under the direct control and supervision of the Center. 

Article 8. The University agrees to provide (a) suitable office space (not 

to exceed 2,000 square feet), utilities and maintenance services at the 

normal level provided for facilities at The University, and (b) access to 

interview and therapy rooms in the Education Building. The scheduling of the 

use of these rooms shall be agreed to in writing by The University and the Center. 

Article 9. The Center agrees to maintain the premises and all appurtenances 

thereto in reasonably good order and repair, reasonable wear and tear and 

catastrophe excepted. If the Center does not so maintain the premises. The 
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University shall notify the Center of the deficiencies in writing by registered 

mail. If the Center fails to take the steps necessary to remedy the deficiencies 

specified within ten days. The University may terminate this Agreement under 

Article 16. 

Article 10. Any remodelling or extraordinary maintenance of the space 

assigned to the Center must have the prior approval of The University. All 

payments for remodelling or extraordinary maintenance performed by an agency or 

individuals other than The University shall be made by the Center direct to the 

person, corporation, or agency performing such service and the Center shall hold 

The University harmless from any liability for payment of such services. Any 

service which can be performed by The University will be negotiated with the 

Center on an individual basis. Under no circumstances is The University to be 

liable for any indebtedness or liability created by the Center. 

Article 11. Employees and clients of the Center will be required to adhere 

to the current Parking and Traffic Regulations of The University, and the Center's 

employees will be required to purchase permits in accordance with existing 

regulations. An appropriate niunber of parking stations adjacent to the clinic 

shall be designated by The University for use by the Center's clients at no cost. 

Article 12. The Center agrees to indemnify and hold harmless The University 

from any and all claims of all persons and entities for personal injury, 

including injury resulting in death, and for damage to property which arises 

directly or indirectly from the Center's occupancy and use of The University's 

premises, and agrees to reimburse The University for all reasonable expenses 

incurred by The University in defending any such claim or claims. 

Article 13. Insofar as The University is authorized by the laws of the 

State of Texas, The University agrees to hold the Center harmless from any and 

all liability resulting from the use of the Center's facilities as laboratories. 

The University does not agree to hold the Center harmless (a) for the gross or 

willful negligence of the operation of the Center, (b) for use of the space 

contrary to University policy, or (c) for the actions of the Center's officers, 

employees or agents, or the actions of a third party over which The University 

has no supervision, control, or jurisdiction. 

Article m. Upon the termination or cancellation of this agreement for any 

cause, the Center shall have a reasonable time in which to remove any of its 

equipment or other property which may be upon premises of The University. The 
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Center shall reimburse The University for any damages caused by the removal of 

its property and, as mutually agreed to in writing, shall restore the space to 

its original condition, normal wear and tear and catastrophe excepted. 

Article 15. The Center is solely responsible for the diagnosis and therapy 

provided its clients. 

Article 16. This Agreement shall become effective immediately upon its 

execution and remain in effect through August 31, 1978 and thereafter from year 

to year, September 1 to August 31 of the following year unless modified in 

writing by the mutual agreement of the parties or terminated by either party upon 

giving one hundred and twenty (120) calendar days v/ritten notice to the other 

party. 

Article 17. This agreement may not be assigned by either party without 

the written consent of the other party. 

EXECUTED by parties on June 20 , 1978, in duplicate 

copies, each of which shall be deemed an original. 

THE UNIVERSITY OF TEXAS AT EL PASO 

A. B. Tempieton 
President 

Chairman, Board of Regents 

FORM APPROVED: 

General Counsel 4 System 

CONTENT APPROVED: 

Pre^idehif^f the "System 

Vice President for Academic Affairs 
(System) 

ATTEST: 

• i Jr -. . 
(title) 

\ 

SERTOMA INTERNATIONAL CENTER FOR COMMUNICATIVE 
DISORDERS OF EL PASO-JUAREZ 

By ^ ^ 
I^resident 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board of 

Regents of The University of Texas System on the day of , 197_ 

Secretary, Board of Regents 
The University of Texas System 
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\ U. T. El Paso: Proposed Affilation Agreements with (a) St. Margaret's 
Center for Children, El Paso, Texas; (b) El Paso Guidance Center, 
Incorporated, El Paso, Texas; (e) YWCA of El Paso, Texas, El Paso, 
Texas; and (d) Providence Memorial Hospital, El Paso, Texas. — 

RECOMMENDATION 

It is recommended by President Tempieton and System Administration 
that approval be given to affiliation agreements by and between The 
University of Texas at El Paso and the following facilities. The 
agreements were executed by the appropriate officials on the dates 
indicated below to be effective upon approval by the Board of Regents; 

Facility 
a. St. Margaret's Center for Children 

El Paso, Texas 

b. El Paso Guidance Center, Incorporated 
El Paso, Texas 

c. YWCA of El Paso, Texas 
El Paso, Texas 

d. Providence Memorial Hospital 
El Paso, Texas 

PURPOSE 

Agreement Executed 

May 30, 1978 

Jime 8, 1978 

June 6, 1978 

May 15, 1978 

These agreements will permit additional educational facilities primarily 
for the nursing students at U. T. El Paso. 

4, U. T. San Antonio: Proposed Affiliation Agreements with (a) Physician's 
Physical Therapy Service, Inc., Gary, Indiana; (b) West Texas Rehabil
itation Center, Abilene, Texas; and (c) Mercy Hospital of Laredo, 
Laredo, Texas. — 

RECOMMENDATION 

It is recommended by Acting President Wagener and System Adminis--
tration that approval be given to affiliation agreements by and between 
The University of Texas at San Antonio and the following facilities. The 
agreements were executed by the appropriate officials on the dates 
indicated below to be effective upon approval by the Board of R egents: 

Facility 

a. Physician's Physical Therapy 
Service, Inc., Gary, Indiana 

b. West Texas Rehabilitation Center 
Abilene, Texas 

c. Mercy Hospital of Laredo 
Laredo, Texas 

PURPOSE 

Agreement Executed 

March 20, 1978 

May 4, 1978 

June 5, 1978 

Each of t he agreements will permit additional educational training 
opportunities for students primarily in the Division of Allied Health 
and Life Sciences, specifically in physical therapy. 
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'5. Dallas Health Science Center: Proposed Affiliation Agreements with 
(a) Humana of Texas, Inc., d/b/a Medical City Dallas Hospital, 
Dallas, Texas; (b) Lutheran Social Service of Texas d/b/a Trinity 
Lutheran Home, Roundrock, Texas; (c) City of Garland (Garland Office 
on Aging), Garland, Texas; and (d) Texarkana Memorial Hospital, Inc., 
d/b/a Wadley Hospital, Texarkana, Texas. --

RECOMMENDATION 

It is recommended by President Sprague and System Administration 
that approval be given to affiliation agreements by and between The 
University of Texas Health Sc ience Center at Dallas and the following 
facilities. The agreements were executed by the appropriate officials 
on the dates indicated below to be effective upon approval by the Board 
of R egents: 

Facility 

a. Humana of Texas, Inc., d/b/a Medical 
City Dallas Hospital, Dallas, Texas 

b. Lutheran Social Service of Texas d/b/a 
Trinity Lutheran Home, Roundrock, Texas 

c. City of Garland (Garland Office on Aging) 
Garland, Texas 

d. Texarkana Memorial Hospital, Inc., d/b/a 
Wadley Hospital, Texarkana, Texas 

PURPOSE 

^reement Executed 

May 4, 1978 

May 4, 1978 

May 4, 1978 

June 5, 1978 

These agreements will primarily benefit the educational programs in 
the Dallas Allied Health Sciences School. 

|0^ Dallas Health Science Center (Dallas Allied Health Sciences School): 
Request to Seek Permission from Coordinating Board to Establish 
Program in Orthotics and Prosthetics Leading to Baccalaureate 
Degree (Catalog Change). -- ~~~ 

RECOMMENDATION 

President Sprague recommends approval of a baccalaureate degree program in 
the School of Allied Health Sciences to educate orthotic and prosthetic 
practitioners. T he program will require two years of undergraduate study 
prior to admission and will be two years in length. It will be closely 
alli^ with the existing programs in physical therapy and rehabilitation 
services of the School of Allied Health Sciences and with the Division 
of Orthopedic Surgery m the School of Medicine. S ixteen new courses are 
proposed and three additional faculty will be required. A maximum of 24 
students (twelve in each of" the two years) is projected. 

Systan Administration agrees with the recommendation. 

Coordinating Board approval is required. 
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BACKGROUND INFORMATION 

Nationally, there are 19 educational programs organized by the American 
^ard for certification in orthotics and prosthetics, of which only two 
(New York University and the University of Washington) are at the Bachelor's 
Degree level. H owever, by 1980, the requirements for certification will 
include a Bachelor's Degree. T he proposed program will be the only one in 
the Southwest and will, therefore, fill a great need. 

System Administration agrees with the need for this program and with the 
capability of the Dallas Allied Health School to implement it. 

7. 

Secretary's Note; If this item is approved by the Board of Regents, the 
minute order will reflect that if the request is approved by the Coordi
nating Board the next appropriate catalog published thereafter will be 
amended to conform to this action. 

Dallas Health Science Center (Dallas Southwestern Medical School), 
Galveston Medical Branch (Galveston Medical School) and San Antonio 
Health Science Center (San Antonio Medical School): Recommendation 
to Accept Proposal by The Robert A. Welch Foundation to Establish 
Three Robert A. Welch Chairs in Chemistry. — 

RECOMMENDATION 
AND BACKGROUND INFORMATION 

By letter dated July 7, 1978, Mr. Jack S. Josey, President of the 
Board of Trustees, has advised Chancellor LeMaistre of the intent 
of The Robert A. Welch Foundation to endow an additional three 
Robert A. Welch Chairs in Chemistry in the amount of $650,000 
each payable over the next several years. These chairs are 
proposed for The University of Texas Southwestern Medical Scho 
at Dallas, The University of Texas Medical School at San Antoni 
and The University of Texas Medical Branch at Galveston. 
Robert A. Welch Chairs in Chemistry have previously been 
endowed for U.T. Austin, the University Cancer Center, and 
the Houston Medical School. 

System Administration recommends that System and component 
officials be authorized to finalize the details of these endow
ments with the Trustees of the Foundation and that these 
Robert A. Welch Chairs in Chemistry be established effective 
with the execution of the letter of agreement referred to in 
Mr. Josey's letter. 

It is also recommended that the Board of Regents acknowledge 
with deep and sincere appreciation this expression of continued 
support and understanding by the Trustees of The Robert A. Welch 
Foundation. 

3 Galveston Medical Branch: Proposed Affiliation Agreements with 
(a) Presbyterian Hospital, Oklahoma City, Oklahoma; (b) St. Luke's 
Episcopal Hospital, Houston, Texas; (c) Sports Medicine Clinic <rf 
North Texas, Dallas, Texas; (d) Hillcrest Medical Center, Tulsa, 
Oklahoma; (e) Easter Seal Society for Crippled Children and Adults 
of Bexar County, Inc., San Antonio, Texas; (f) Methodist Hospital, 
Lubbock, Texas; (g) Humana of Texas, Inc., d/b/a Medical Cit'y 
Dallas Hospital, Dallas, Texas; (h) Criss Cole Rehabilitation Center 
(State Commission for the Blind), Austin, Texas; (i) Brownsville" 
Medical Center, Brownsville, Texas; (j) Beaumont Medical-Surgical 
Hospital, Beaumont, Texas; (k) Baptist Memorial Hospital, Kansas" 
City, Missouri; and (1) Austin-Travis County Mental Health Mental 
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Retardation Center, Austin, Texas; (m) Austin Independent School 
District, Austin, Texas; (n) PruCare, Houston, Texas; (o) Balcones 
Special Services Cooperative, Austin, Texas; (p) Texas Department 
of He alth Facility Standards Division, Austin, Texas; and (q) Health 
Sciences Center Hospital, Lubbock, Texas. — 

RECOMMENDATION 

It is recommended by President Levin and System Administration 
that approval be given to affiliation agreements by and between The 
University of Texas Medical Branch at Galveston and the following 
facilities. The agreements were executed by the appropriate officials 
on the dates indicated below to be effective upon approval by the Board 
of R egents: 

Facility Agreement Executed 

Presbyterian Hospital, Oklahoma City, 
Oklahoma 
St. Luke's Episcopal Hospital 
Houston, Texas 
Sports Medicine Clinic of North Texas 
Dallas, Texas 
Hillcrest Medical Center, Tulsa, Oklahoma 
Easter Seal Society for Crippled Children 
and Adults of Bexar County, Inc., San Antonio, 
Texas 
Methodist Hospital, Lubbock, Texas 
Humana of T exas, Inc., d/b/a Medical 
City Dallas Hospital, Dallas, Texas 
Criss Cole Rehabilitation Center (State 
Commission for the Blind), Austin, Texas 
Brownsville Medical Center, Brownsville, 
Texas 
Beaumont Medical-Surgical Hospital 
Beaumont, Texas 
Baptist Memorial Hospital, Kansas City, 
Missouri 
Austin-Travis County Mental Health Mental 
Retardation Center, Austin, Texas 
Austin Independent School District 
Austin, Texas 
PruCare, Houston, Texas 
Balcones Special Services Cooperative 
Austin, Texas 
Texas Department of H ealth Facility 
Standards Division, Austin, Texas 
Health Sciences Center Hospital 
Lubbock, Texas 

PURPOSE 

These facilities will provide additional learning ejqperiences for allied 
health students. 

a. 

b. 

c. 

d. 
e. 

f. 
g. 

h. 

i. 

j. 

k. 

1. 

m. 

n. 
o. 

P-

q. 

June 1, 1978 

June 1, 1978 

June 1, 
June 1, 

1978 
1978 

1 

June 1, 
June 1, 

1978 
1978 

(undated)* 

June 1, 1978 

June 1, 1978 

June 1, 1978 

June 1, 1978 

June 1, 1978 

June 1, 
June 1, 

1978 
1978 

June 1, 1978 

June 1, 1978 

June 1, 1978 

*To be dated August 4, 1978 
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Houston Health Science Center: Proposed Affiliation Agreements 
with (a) Jewish Community Center, Houston, Texas, and (b) Holly 
Hall, Houston, Texas. --

RECOMMENDATION 
It is recommended by Acting President Blocker and System Adminis-
that approval be given to affiliation agreements by and between The 
University of Texas Health Science Center at Houston and the follow
ing facilities. The agreements were executed by the appropriate 
officials on the dates indicated below to be effective upon approval by 
the Board of Regents: 

a. 

b. 

Facility Agreement Executed 

Jewish Community Center, Houston, Texas May 31, 1978 

Holly Hall, Houston, Texas 
PURPOSE 

May 23, 1978 

These agreements will provide additional experience for the students 
in Allied Health Sciences at the Houston Health Science Center. 

Houston Health Science Center: Proposed Affiliation Agreement 
with Entity Composed of St. Luke's Hospital, Texas Children's 
Hospital and the Texas Heart Institute, Houston, Texas. --

RECOMMENDATION 

System Administration concurs with Acting President Blocker's 
recommendation that approval be given to the following affiliation 
agreement (Pages HAC 14 - 19 ) between The University of 
Texas Health Science Center at Houston and an entity composed 
of St. Luke's Hospital, Texas Children's Hospital, and the Texas 
Heart Institute, Houston, Texas, to be effective on the date 
approved by the Board of Regents. 

BACKGROUND INFORMATION 

Although the proposed agreement is between the University and 
three legal units, these three units share a common physical plant 
and a common Executive Director. Furthermore, the Executive 
Director has been granted the authority to enter into the agreement 
by the three Boards of D irectors. The affiliation agreement is 
identical to the standard form approved by the Board of Regents 
at its December 16, 1977 meeting except for paragraph number 10 
which has been altered slightly to clarify that University personnel 
are not to be considered employees or agents of t he Facility. 
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HEALTH CARE 

EDUCATIONAL EXPERIENCE PROGRAM 

AFFILIATION AGREEMENT 

THI6 AGREEMENT made the day of , 197 , by a nd bet'.veen 

the The University of Texas Health Science Center at Houston ("University"), a 

component institution of The University of Texas System, ("System"), and 

St. Luke's Hospital, Texas Children's Hospital, and the Texas Heart Institute 

("Facility"), a privately owned hospitals 

having its principal office at 

Texas Medical Center. Houston , State of Texas 

WITNESSETH; 

WHEREAS, Facility now operates hospital facilities 

located at Texas Medical Center in the City of Houston , 

State of TpYaq > and therein provides health care services for persons 

in need of such services; and University provides an academic program with respect to 

health care; and, 

WHEREAS, University periodically desires to provide health care related 

educational experiences for its students, which are not otherwise available to them 

under the existing program of University, by utilization of the facilities and professional 

personnel of Facility; and, 

WHEREAS, Facility is committed to the goal of providing, by and within the 

practicable means of its resources, the best obtainable supply of personnel educated in 

the field of health care, both for Facility and other similar institutions as eventual 

employers of such personnel; and, further, desires to utilize such services of University 

students as may be available in conjunction with said educational experience provided 

by F acility; and, 

WHEREAS, University and Facility intend to establish and implement, from time 

to time, one or more educational experience programs, which will accomplish such 

objectives; 
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NOW, THEREFORE, in consideration of the premises and of the benefits (icriv..(l 

and to be derived therefrom and from the program or programs established a!\d 

implemented by said parties, University atid Facility agree that any program agreed to 

by and between Facility and University, during the term of this Agreement, for purpose'^ 

of achieving the above described objectives of said parties (hereinafter called 

"Educational Experience Program" or "Program"), shall be covered by and subject to the 

following terms and conditions: 

1. The Program shall not become effective until all agreements between the 

parties with respect to Program have been reduced to writing ("Program Agreement"), 

executed by Facility and the President of University, and approved in writing by the 

President of The University of Texas Systern-

2. The Program may be cancelled by e ither party by givi ng such written notice 

to the other of its intention to terminate the Progratn as provided in the Program 

Agreement; provided, however, that the Program shall automatically terminate upon 

termination of this Agreement. 

3. In the event of conflict between the text of Program Agreement and the 

text of this Agreement, this Agreement shall govern. 

After Program Agreement becomes effective, no amendments thereto shall 

be valid unless in writing and executed by Facility and the President of University, and 

approved by the President of The University of Texas System. 

5. Except for certain acts to be performed by University pursuant to express 

provisions of this Agreement, Facility hereby agrees to furnish the premises, personnel, 

services, and all other things necessary for and to conduct the Educational Experience 

Program, and, in connection with such Program, further agrees: 

(a) To maintain complete records on the performance of each student 

participating in the Program, and provide evaluation of each such student to 

University on forms provided by University and at such times as same may 

reasonably be requested by University. 

(b) To report to University the name of any student who Facility believes 

(1) is not performing satisfactorily as a student, (2) is impeding desired 

relationships between persons participating in the Program or otherwise engaged 

in activities of Facility, or (3) has a health status detrimental to the student's 
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successful completion of the Proj^ratn. Such report shall be in writing and contain 

all information supporting Facility's belief, and shall be considered by University 

in accordance with Paragraph 6(f) of this Agreement. 

(c) To permit the authority responsible for accreditation of University's 

curriculum to inspect all facilities, services and other things provided by Facility 

pursuant to this Agreement and all students records, reports, and other items of 

information maintained by Facility in connection with Program and participants 

therein, at such reasonable time or times as such inspection may be requested by 

University. 

(d) To comply with all Federal, State and Municipal laws, ordinances, rules 

and regulations applicable to performance by Facility of it's obligations under this 

Agreement, and all applicable accreditation requirements, and to certify such 

compliance to University or other entity when requested to do so by University. 

(e) To appoint a person to have direct overall responsibility for conduct of 

the Program ("Program Director"); provided, however, that no person not having 

the prior written approval of University shall be appointed Program Director; and, 

in such connection. Facility shall furnish in writing to University (not later than 

thirty (30) days prior to the date the Program Director appointment is to become 

effective) the name of the person proposed by Facility to be Program Director, 

and the professional and academic credentials of such person. In the event the 

Program Director becomes unacceptable to University after appointment. Facility 

will appoint .another person to serve as Program Director in accordance with the 

procedure stated in the first sentence of this sub-paragraph (e). 

6. University hereby agrees: 

(a) To furnish Facility (insofar as such information is reasonably available 

to it, and as permitted by law); 

(1) The name, biographical data, and a report of health status of each 

student assigned by University to participate in the Program, at least thirty 

(30) days prior to the date such students are scheduled to begin participation 

in the Program; and, 
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(2) Any additional information with respect to such students requested 

by Facility at any time prior to arrival of such students at Facility to 

participate in the Program. 

(b) To assign for participation in the Program only those students (1) who 

have satisfactorily completed those portions of its curriculum which, according to 

Program Agreement, are prerequisite to such participation, all as determined by 

University in its sole discretion, and (2) who have entered into a written 

agreement with University and Facility that they will not publish any material 

relating to the Program, or their experience in participating therein, without the 

prior written approval of University and Facility. 

(c) To designate a member of the University faculty to coordinate with 

Facility through its Program Director the learning assignment to be assumed by 

each student participating in the Program, and to furnish to Facility in writing the 

name of such faculty member. 

(d) To do all things University deems reasonably necessary and proper to 

insure compliance by s tudents participating in the Program with Facility's written 

regulations and policies. 

(e) To advise students participating in the Program that they (and not 

Facility or University) are solely responsible for (I) providing for themselves any 

dress or garments required (but not provided) by Facility to be worn by students 

participating in Program, and transportation and housing and living arrangements 

and accommodations to the extent not voluntarily provided by Facility, and (2) 

reporting to Facility on time in accordance with Program schedules. 

(f) Upon receiving a report from Facility, as provided by Paragraph 5(b) of 

this Agreement, to investigate and consider the basis of such report and take such 

action with respect to the student involved as University in its sole discretion 

deems necessary after consultation with Facility. 

7. All notices under this Agreement shall be provided to the party to be 

notified either by personal delivery or by United States mail. All notices under this 

Agreement shall be deemed given to a party when received by such party's designated 

representative. 

8. All the agreements between the parties on the subject matter hereof have 

been reduced to writing herein. No amendments to this Agreement shall be valid unless 

in writing and signed by t he duly authorized representatives of the parties, and approved 

by t he Board of Regents of The University of Texas System. 
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9. No ora l representations of any officer, agent, or employee of Facility or The 

University of Texas System or its component institutions (including, but not limited to 

University), either before or after the effective date of this Agreement, shall affect or 

modify any obligations of either party hereunder. 

10. Neither the students nor tlie faculty shall be considered employees or agents 

of the Facility and the University shall, to the extent autitorized under the Constitution 

and laws of the State of Texas, be and remain responsible to the Facility and to third 

parties for all acts or omissions of the students and faculty while in the Facility. 

University shall, to the extent authorized under the Constitution and laws of the State 

of Texas, hold Facility harmless from liability resulting from University's acts or 

omissions within the terms of this Agreement; provided, however. University shall not 

hold Facility harmless from any claims, demands, or causes of action arising in favor of 

any person or entity, growing out of, incident to, or resulting directly or indirectly from 

negligence (whether sole, joint, concurring or otherwise) of Facility, its officers, agents, 

representatives, or employees, or any person or entity not subject to University's 

supervision or control. 

11. This Agreement shall be binding on and shall inure to the benefits of the 

parties and their respective successors and assignees; provided, however, that no 

assignment by either party shall be effective without prior written approval of the other 

party. A de lay in or failure of performance by e ither party shall not constitute default 

hereunder, or give rise to any claim for damages if and to the extent such delay or 

failure is caused by occurrences beyond the control of either party. 

12. This Agreement shall not become effective unless and until approved by the 

Board of Regents of The University of Texas System. If so approved, this Agreement 

shall become effective on the date of such approval, and shall continue in effect for an 

intial term ending one (1) year after the date and year of execution by Facility and 

University, and after such initial term, from year to year until one party shall have 

given one hundred eighty (180) days' written notice to the other party of intention to 

terminate this Agreement. Such notice may be given during such intial term or during 

any subsequent yearly term, and this Agreement shall thereafter terminate at the end 

of the term during which such notice is given, or when all students enrolled in the 

Program at the end of such term have completed their respective courses of study under 

the Program, whichever event last occurs. 
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Executed by University and Facility on the day and year first above written, in 

duplicate copies, each of which shall be deemed an original. 

ATTEST: 

UNIVERSITY 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM 

Secretary, Board of Regents 
By 

Chairman 

APPROVED AS TO CONTENT: 

FORfyTAPPROVED: 

Systejn Attorn^^ 

Presid^t of the System 

C.S.—e_ yt. 
Vice President for Health Affairs (System) 

ATTEST: 
FACILITY 
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Houston Health Science Center: Request for Ratification of Stude nt 
Health Services Contract with Rice University, Houston, Texas. — 

RECOMMENDATION 

It is recommended that the following contract (Pages HAG - 20-22) 
between The University of Texas Health Science Center at Houston 
and Rice University, Houston, Texas, providing for health care 
services to the student body of William Marsh Rice University, 
Houston, Texas, by the Houston Health Science Center be ratified. 

BACKGROUND INFORMATION 

The contract provides for primary care but consultant services 
including hospitalization are not provided. Jt has been of v alue to 
the Family Medicine urogram at the Houston Health Science Center 

<^na was at no cost to the University! — 

THE STATE OF TEXAS 

COUNTY OF HARRIS 
STUDENT HEALTH SERVICES CONTRACT 

THIS CONTRACT made the q jbio day of , A.D. 1978, 

by and between THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON ("HSC"), 

a component institution of THE UNIVERSITY OF TEXAS SYSTEM ("SYSTEM"), and 

WILLIAM MARSH RICE UNIVERSITY ("RICE"), a Texas non-profit corporation, 

6100 Main Street, Houston, Texas. 

WITNESSETH: 

WHEREAS, HSC and Rice intend and desire to provide students enrolled 

at Rice with certain health services for acute and episodic illnesses and for 

preventive health services: 

NOW THEREFORE, in consideration of the benefits to be derived therefrom 

and of the obligations created by this Contract, HSC and Rice hereby agree: 

HSC will provide certain health care services through its Health Care 

Center to persons who provide proper identification of themselves as students 

of Rice, said services to be of the same nature and subject to the same 

limitations as that provided to HSC students, and shall be provided in the 

following manner: 

1. R ice students who believe they need health care services will 

first report to the Student Health Clinic located on the Rice campus, for 
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screening and delivery of health care services as indicated by Center personnel. 

If in the judgment of Center personnel stationed in the Student Health Clinic, 

additional health care services are needed by such students, such students will 

be referred to the Center or other appropriate facility. R ice students who do 

not follow the foregoing procedure will not be entitled to receive health care 

services at the Center. 

2. Referral to consultant services, including hospitalization, will 

be at the sole discretion of the medical staff of the Center with the consent 

of the student. H SC undertakes no obligation to purchase or provide said 

consultant and hospitalization services. 

3. R ice agrees to provide all utilities, maintenance and upkeep for 

space occupied by the Student Health Clinic located on the Rice campus. H SC 

will provide all necessary medical materials and equipment at both the 

Student Health Clinic and the Center. 

4. Rice will bill HSC each quarter for services of nurses who are 

employed by Rice and who serve at the Student Health Clinic at Rice. H SC will 

reimburse Rice for the salaries and fringe benefits of such nurses. A ssignment 

of nurses to the Student Health Clinic shall be subject to the approval of the 

Director of the Center. 

5. R ice shall administer a student health insurance program in amounts 

and under policies acceptable to HSC. H owever, insurance coverage shall not 

affect the health care services obligations created under this Contract. 

6. R ice shall provide to all students eligible to receive medical 

services under this Contract proper identification. H SC assumes no obligation 

to treat any person who does not present such identification at the time treat

ment is sought and assumes no liability arising from the failure of HSC or Center 

to treat persons who do not present such identification. 

7. R ice shall pay to HSC the sum of FORTY DOLLARS ($40.00) for each 

Rice student who is eligible or becomes eligible to receive health services 

under this Contract at any time during the period of this Contract, August 22, 

1977, until August 31, 1978. 

8. T his Contract shall be construed under and in accordance with the 

Laws of the State of Texas, and obligations of the parties created hereunder 

are performable in Harris County, Texas. 
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9. T his Contract shall be binding upon and inure to the benefit of 

the Parties hereto and their respective administrators, legal representatives, 

successors, and assigns permitted by this Contract. 

10. I n case one or more of the provisions contained in this Contract 

shall for any reason be held to be invalid, illegal, or unenforceable in any 

respect, such invalidity, illegality, or unenforceability shall not affect any 

other provisions thereof, and this Contract shall be construed as if such 

invalid, illegal, or unenforceable provision had never been contained herein. 

11. T his Contract constitutes the sole and only contract of the Parties 

hereto and supersedes any prior understandings or written or oral contracts 

between the Parties respecting the within subject matter. 

12. H SC insofar as it is authorized by the Constitution and Laws of 

the State of Texas agrees to indemnify and hold Rice University harmless from 

and against all claims, demands, and causes of action resulting from conditions, 

maintained or created, or acts or omissions by employees of the Center in the 

discharge of the obligations of this Contract. 

13. T his Contract shall be of no force or effect unless and until 

approved by the Board of Regents of The University of Texas System. 

ATTEST: RICE UNIVERSITY 

loi^an G. Hackerman, Ph.D 
President 

ATTEST: THE UNIVERSITY OF TEXAS HEALTH SCIENCE 
CENTER AT HOUSTON 

T. G. Blocker, Jr., M.O. 
President 

APPROVED AS TO FORM: 

General Counsel of the System 

THE UNIVERSITY OF TEXAS SYSTEM 

President 
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12. Houston Health Science Center: Recommendation to Submit 
Request to Coordinating Board to Transfer Master of Science 
Degree Program in Language Sciences from Graduate School 
of Biomedical Sciences to School of Allied Health Sciences 
(Catalog Change). -- ~ 

RECOMMENDATION 

Acting President Blocker 

At their meeting of October 28, 197'^, the Coordinating Board approved the Houston Health 
Science Center's request for a Master of Science Degree with a major in Language Sciences, 
through the Graduate School of Biomedical Sciences. The faculty for the program are 
predominantly the full-time professional staff of the Speech and Hearing Inst itute. 

At the first graduation after my appointm ent as President of the Houston Health Science 
Center it came to my att ention that the G.S.B.S. was not administering this program - that 
the program was being administered by the Speech and Hearing Ins titute and that the Dean of 
the G.S.B.S. was not in a position to certify the degrees of the students involved in the 
program. Upon learning of this, I called to the attention of Dr. Bangs that the program was 
not being appr opriately administered with the authority granted by th e Coordinating Board 
and that corrective measures should be taken. At a later date I appointed a faculty 
committee to review the entire Speech and Hearing Program. 

Based on the findings and recommendations of the faculty committee, it is our judgement 
that the program presently offered is a "professional" degree program and accordingly would 
more appropriately be offered through the School of Allied Health Sciences. A memorandum 
from Dean Hodges, Scho ol of Allied Health Sciences, and Dean Hewitt, G.S.B.S., supporting 
this position is at tached for your information. 

Accordingly, this is to recommend that approval be requested through the Board of Regents 
and the Coordinating Board f or the transfer of this program from the G.S.B.S. to the School 
of Allied Health Sciences. 

Please let me hear from you if any f urther information is needed in regard to this request. 

System Administration 

System Administration is in accord with plans for the organization 
of graduate programs at Houston, specifically the plan is of those 
graduate degree programs designed to educate practitioners to be 
under the authority of the appropriate professional school and those 
degree programs designed to educate investigators and scientists 
to be under the authority of the Graduate School of Biomedical 
Sciences. This request is consistent with that goal and was recom
mended by the Faculty Committee of the Houston Health Science 
Center. For these reasons, System Administration recommends 
approval of this request. 

Secretary's Note: If this recommendation is approved, the minute 
order will reflect that if the request is approved by the Coordinating 
Board the next appropriate catalogs published will be amended to 
reflect this action. 
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University Cancer Center; Proposed Interagency Center for Cancer 
Prevention and Control. — 

RECOMMENDATION 

It is recommended by President Clark and concurred in by System 
Administration that approval in principle be given to the development 
of an interagency agreement to establish an Interagency Center for 
Cancer Prevention and Control at The University of Texas System 
Cancer Center. 

Background Information and Proposal of President Clark: 

Dear Mr. Walker: 

During the past year while collaborating with the Texas Department of Health 
on the study on cancer incidence and needs in Texas, it has become apparent 
that it would be advantageous to continue this activity by updating the document 
"The Impact of Cancer on Texas" on an annual basis. Dr. Fratis L. Duff, 
Commissioner of Health, Dr. Robert D. Moreton, Chairman of the Texas Board 
of Health, Dr. Charles A. LeMaistre, President-elect, and I have discussed 
this and we would like to propose the activation of an interagency agreement 
which would establish a formal working relationship for the control of cancer 
and create an Interagency Center for Cancer Prevention and Control. Each agency 
would contribute the function defined legislatively by the enabling legislation and 
be funded through the respective budgets. 

This center would distribute "The Impact of Cancer on Texas" to all organizations 
interested in cancer prevention and control in the State of Texas and receive input 
from professional societies, voluntary health agencies, and other state agencies, 
including our own UT O ncology Council. Ultimately a state plan for cancer 
prevention and control would be prepared which would define the needs, resources, 
manpower and programs required to impact upon cancer favorably in the years 
ahead. 

The Texas Board of Health has approved this proposal in principle. I would 
like to request that this proposal be placed on the Board of Regents agenda for 
their approval in principle of the formation of an interagency agreement to 
activate and operate an Interagency Center for Cancer Prevention and Control. 
If this is approved by the Board, an agreement would then be submitted to 
the Texas Board of Health and the Board of Regents after the details have 
been formalized, for final approval. 

Sincerely yours, 

R. Lee Clark, M.D, 
President 

System Administration . 

System Administration recognizes the importance of the proposed activity and 
is supportive of the recommendation for approval in principle. Involvanent 
of The University of Texas System Oncology Council will assure involvement of 
all health components. 
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U. T. El Paso; Proposed Agreement with the El Paso County 
Association for the Blind. — 

RECOMMENDATION 

President Templeton's Recommendation 

Dear President Walker: 
* 

Enclosed are two copies of a Contract between The University of 
Texas at El Paso and the El Paso County Association for the Blind which 
establishes a radio reading service for the blind. This program will 
continue until terminated by written notification from either institution. 

It is requested that the document be referred to the Board of 
Regents for approval at their next meeting. 

After the Board of Regents has approved the document, would you 
please return the two copies of the document in the enclosed envelope. 
Xerox copies of the document are enclosed for your records. 

/Siqcerely yours 

6 t 
A. Templeton 

System Administration concurs. 

System Administration recommends approval of the proposed agreement between 
The University of Texas at El Paso and the El Paso County Association for 
the Blind. T his agreement establishes a radio reading service for the 
visually-handicapped. T he agreement has been reviewed and approved by 
the Office of General Counsel and has been endorsed by the Office of 
Academic Affairs. 

•Agreement is set out on Pages HAC - 26-32. 
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AGREEMENT 

This AGREEMENT made this 5th day of July , 1978 

between the Board of Regents of The University of Texas System for and on behalf 

of The University of Texas at El Paso, hereinafter referred to as "University", 

and the El Paso County Association for the Blind, hereinafter referred to as 

"Association", a Texas non-profit corporation with its principal place of 

business at El Paso, Texas. 

WITNESSETH 

WHEREAS, the University maintains and operates a radio station as KTEP-FM 

licensed by the Federal Communications Commission, hereinafter referred to as 

"F.C.C.", to broadcast in El Paso; 

WHEREAS, the University's station is dedicated to serving the educational, 

scientific, and literary needs of special groups of listeners as well as the 

general public; 

WHEREAS, the El Paso County Association for the Blind is a non-profit 

organization dedicated to serving the educational, scientific, and literary 

needs of the residents of El Paso County who are visually handicapped; 

WHEREAS, the University and the Association desire to use radio communica

tions as a means of imparting to visually handicapped persons the information 

contained in local, state, and national newspapers and magazines, and in other 

written materials; 

WHEREAS, the University and the Association desire to broadcast such 

information during the same hours of each day of the week on a radio frequency 

licensed to the University, and such broadcasting can be provided by the 

University under its present license from the F.C.C.; and 

WHEREAS, the University desires to give its students enrolled in its mass 

media program experience in preparing the broadcasting programs for special 

groups of listeners; 

NOW THEREFORE, in consideration of the aforesaid premises and the covenants 
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and agreements herein contained, the parties hereto hereby agree as follows: 

Use of the Subcarrler 

The University hereby agrees to broadcast on its SCA subcarrler, progreuns 

for visually handicapped people, prepared in accordance with this agreement in 

cooperation with the Association, from seven o'clock a.m. of each day until 

twelve-thirty a.m. of the immediately following day, a total of seventeen and 

one half hours (hereinafter referred to as "Contract hours"). The University 

reserves its SCA subcarrler for its own use during all other hours of each day 

of the Contract Year. 

The Association will submit to the University its weekly program schedule. 

Subject to this schedule, the University reserves the right to produce and 

sched\ile other programs in consultation with the Association for transmission 

on the SCA subcarrler. All such programs by the University will be designed for 

the benefit of visually-handicapped people. 

II 

Programming and Equipment 

The:programming of the Association shall originate at premises owned, 

leased, or operated by the Association (hereinafter the "Association Taping 

Premises"). 

The Association shall be responsible for purchasing, leasing, or otherwise 

acquiring all studio equipment necessary for producing and originating programs 

at the Association Taping Premises and all appropriate SCA transmission (SCA 

subcarrler generator, SCA monitor, and audio limiter) equipment necessary to 

carry out this agreement for installation at the University's radio broadcasting 

headquarters. The University agrees to pay for the installation of such SCA 

transmission equipment and be responsible for its operation and maintenance. 

The Association shall be solely responsible for operating and maintaining all 
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equipment at the Association Taping Premises. The title to all SCA transmission 

equipment purchased by the Association shall be in the name of the Association. 

Ill 

Origination and Transmission 

During the Contract hours, the Association's programming shall be sent from 

the Association Taping Premises to the University's radio broadcasting headquarters 

via a telephone line connecting the two locations. The Association shall be 

responsible for leasing such telephone line during the Contract Year. 

The University shall be responsible for transmitting on its SCA subcarrier 

during the Contract hours the programming it receives via the telephone line. 

At all times during the Contract hours, the University shall have full control 

over the transmission of program material on the SCA subcarrier including the 

authority to conform the content of such programs to University policy and rules 

and regulations of the F.C.C. As used in this Agreement, the term "transmission", 

or any variation thereof, shall refer to the physical process of broadcasting 

program material from the time such material reaches KTEP's headquarters via the 

telephone line until and including the time such material is sent to the 
» 

listening audience from the University's transmission tower. The Universxty's 

control over transmission shall include the ability to start and stop the flow 

of program material from the telephone line to the University's radio broadcast 

facilities. 

The Association agrees that all programming and the quality of signals as 

received at the University's radio broadcast headquarters shall be subject to 

standards set by the University. 

IV 

Copyright Clearance, Insurance, and Indemnification 

If the Association includes within its programming the playing or reading 

of any copyrighted material, the Association shall obtain from the holder of 
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the copyright prior written approval for the broadcast of such material whenever 

prior approval is necessary to comply with state or federal laws. The Association 

agrees to hold the University harmless in any actions at law for any infringement 

of copyrights occasioned by its program. Tiic Association also agrees that it 

shall not engage in, nor endorse, programs for commercial purposes; however, 

the Association may read selected advertisements on the air as long as the 

reading is preceded by a statement that the reading of the advertisement does not 

constitute endorsement, express or otherwise, of the products or place of business 

and that the reading is solely a service to the visually handicapped. 

Maintenance of the Subcarrier 

The University shall maintain its radio broadcasting equipment in good 

operating condition but shall not be responsible to the Association for the 

inability to transmit programs as a result of breakdowns in such equipment due to 

normal wear and tear or to conditions beyond the University's control. The 

University shall notify the Association promptly of any interruption in its 

ability to transmit due to breakdowns in its radio broadcasting equipment during 

Contract hours. As used in this Agreement, the term "interruption" shall refer 

to any combination of circumstances that result or will result in a failure to 

transmit the Association's programming during the Contract hours. 

The University shall not be responsible for breakdowns in equipment at the 

Amieolation'a taping premises nor in the telephone line connecting the Association'! 

taping premises to the University's radio station. 

VI 

Public Statement 

It is hereby agreed that the University may state publicly in its fund 

raising activities, its application for licensure, its applications for grants 

programming for the visually handicapped, and its negotiations to protect or 
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extend or expand such programming, that it has participated in broadcasting 

special programming for the visually handicapped. All public statements which 

refer to the programming provided for by this Agreement shall identify the 

Association as the creator and originator of such programming. 

It is further agreed that in any publicity or public statements by the 

Association concerning its radio programming, the Association may, with prior 

approval of the University, identify KTEP-FM as a participant in the broadcasting 

of such programming, but the University's name cannot be used directly or 

indirectly in support of any fund raising activities or projects. 

VII 

Duty to Obey State and Federal Law 

Anything in this Agreement to the contrary notwithstanding, the University 

shall not be obligated to take any action or perform any services which would be 

in violation of state or federal law, including all applicable administrative 

regulations, and the University shall not be obligated to perform any act which 

would be grounds for cancellation of its radio or television license from the 

Federal Communications Commission. 

VIII 

Effective Date, Option to Renew, and Termination 

This Agreement shall not become effective unless and until approved by the 

Board of Regents of The University of Texas System. If so approved, this 

Agreement' shall become effective on the date of such approval, and shall continue 

in effect for an initial term ending one (1) year after the date and year of 

execution by the Association and the University, and after such initial term, 

from year to year unless one party shall have given one hundred eighty (180) days' 

prior written notice to the other party of intention to terminate this Agreement. 

If such notice is given, this Agreement shall terminate at the end of the term of 

this Agreement during which the last day of such one hundred eighty (180) day 

notice period falls. 
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IX 

tions 

Nonassignability 

Neither party to this Agreement shall assign its rights or obligat; 

hereunder to any other person or entity without prior written consent of the 

other party to this Agreement. 

Governing Law 

The provisions of this Agreement shall be construed in accordance with the 

laws of the State of Texas, and the University's obligations under this Agreement 

are contingent on the Rules and Regulations of the Board of Regents of The 

University of Texas System and availability of funds for operating the University's 

radio station (KTEP-FM). 

Performance 

The performance hereunder by the Association is conditioned upon its ability 

to purchase, install the equipment and facilities that it has agreed to procure 

and furnish hereunder. The Association shall consult with the University about 

the kind of equipment and facilities needed to provide the performance hereunder 

required. The Association will make available the funds to acquire the needed 

equipment and facilities upon receipt of the executed copies of this Agreement. 

XII 

Entire Agreement 

This Agreement constitutes the entire Agreement between the parties hereto 

in respect to the subject matter hereof and supersedes all prior representations, 

negotiations, writings, memoranda, and agreements with respect to the subject 

matter hereof. It is understood by both parties to this Agreement that this 
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Agreement contains no representations or warranties by either party except those 

expressly made herein. 

XIII 

Headings 

The headings of the various sections of this Agreement have been inserted 

for convenience of reference only, and shall not be deemed to be a part of this 

Agreement. 

XIV 

Amendment and Renewal 

This Agreement may be amended, altered, modified, or renewed only by written 

instrument duly executed by the parties hereto. 

EXECUTED by University and Facility on the day and year first above written, 

in duplicate copies, each of which shall be deemed an original. 

THE 

By_ 

AS AT HL »ASO 

UAJI.'TT^ 
A. B. Templeton, President 

Chairman, Board of Regents 

FORM APPROVED; 

uD.oS 
General Counsel of the S^tem 

ATTEST: 

Vice President for Academic Affairs 
(System) 

THE EL PASO COUNTY ASSOCIATION FOR THE BLIND 

[Title') Executive D; r 
By_ 

President t 

TIFICATE OF APPROVAL 

I hereby certify that the foregoing Agreement was approved by the Board of 
Regents of The University of Texas System on the day of , 
197 . 

Secretary, Board of Regents 
The University of Texas System 
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Date: 

Time: 

Place: 

LAND AN D INVESTMENT COMMITTEE 
Committee Chairman Clark 

August 4, 1978 

Following the Meeting of th e Health Affairs Committee 

Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

Page 
L & I 

1. Permanent University Fund 

A. Investment Matters 

Report on Clearance of Monies to 
Permanent University Fund for 
May 1978 and Report on Oil and 
Gas Development as of May 31, 1978 

B. Land Matters 

1. Easements and Surface Leases 
Nos. 4633-4666 

2- Material Source Permits 
Nos. 553-558 

5 

8 

n. Trust and Special Funds 

A. Gifts, Bequests and Estates 

1. U. T. System - Hogg Foundation -
Thomas E. Hogg F und: Report on 
Death of Mrs. Margaret Wells Markus 
and Vesting of Residuary Estate of 
Thomas E. Hogg for Benefit of Hogg 
Foundation for Mental Health 

2. U. T. Austin: Report on Death of 
Mrs. Alice Nicholson Hanszen and 
Vesting of R esiduary Estate of Mike 
Hogg for Benefit of U. T. Austin 

3. U. T. Austin: Recommendation to 
Establish Leonidas T. Barrow Pro
fessorship in Mineral Resources 

4. U. T. Austin: Recommendation to 
Accept Gift and Pledge and to Establish 
Emily Isbell Blunk Scholarship Fund 

5. U. T. Austin: Request to Solicit Funds 
with Geology Foundation Advisory 
Council and Proposed Commitment to 
Establish Leslie Bowling Professorship 
in Geological Sciences 

9 

10 

11 

11 
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Page 
L&I 

6. U. T. Austin: Recommendation to Accept 
Gift and Pledge and Establish Mr. and 
Mrs. Marvin K. Collie Endowed Presidential 
Scholarship 

7. U. T. Austin: Report on Bequest Under Will 
of Lowber D. Snow and Recommendation to 
Establish Funds 

8. U. T. Austin: Recommendation to Accept 
Gift and Establish Witt Family Scholarship 
Fund 

9. U. T. El Paso: Recommendation to Accept 
Gift and to Establish Judge and Mrs. Robert 
E. Cunningham Fund 

10. U. T. El Paso: Recommendation to Establish 
C. L. Sonnichsen Southwest Publication Fund 

11. U. T. El Paso: Recommendation to Establish 
William S. Strain Geology Fund 

12. University Cancer Center (M. D. Anderson): 
Recommendation to Convert Charles B. Barker 
Professorship to the Charles B. Barker Chair 
in Surgery 

13. University Cancer Center (M. D. Anderson): 
Recommendation to Convert Hubert L. Stringer 
Professorship to the Hubert L. and Olive 
Stringer Chair in Oncology in Honor of Sue 
Gribble Stringer 

B. Real Estate Matters 

11 

12 

12 

13 

13 

13 

14 

15 

U. T. Austin - Archer M. Himtington Museum 
Fund: Recommendation to Relocate Road 
Right-of-Way to Malone Service Company, 
Galveston County, Texas 

U. T. Austin - Roger Q. Mills Scholarship 
Fund (Caroline Mills Wood E state): Request 
for Ratification of Dee d Covering 0. 067 Acres 
in James W. O'Brien Survey, Navarro County, 
Texas, and Disbursement of Proceeds to 
Miss Annie Lee Bobbins 

U. T. El Paso - Frank B. Cotton Trust: 
Request for Approval of Assignment of Mineral 
Mining Lease by Mr. Bill Gregory to Planterra 
International Corp. on Acreage in Hudspeth 
County, Texas 

16 

16 

17 
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m. other Matters 

PUF and Trust and Special Funds: Report on 
Securities Transactions for the Months of 
April and May 1978 

Page 
L&I 

17 

***** 

FOUNDATION MATTERS 

A. Ima Hogg Foundation 

1. Approval of Minutes of Ju ne 9, 1978 Meeting 

2. Report on Miss Hogg's Estate 

3. Report and Recommendation Regarding Matter 
between Miss Hogg's Estate and The University 
of Texas Press 

4. Receipt and Release of t he Executors of Miss 
Hogg's Estate 

B. Winedale Stagecoach Inn 

1. Approval of Minutes of April 15, 1977 Meeting 

2. Receipt and Release of Executors of Estate of 
Miss Ima Hogg 

18 

19 
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I. PERMANENT UNIVERSITY FUND 

A. INVESTMENT MATTERS 

r 
go 

Report on Clearance of Monies to Permanent University Fund for May 1978 and Report on Oil and Gas Development.—The Executive Director 
for Investments, Trusts and Lands reports the following with respect to the Permanent University Fund for the month ending May 31, 
1978, and Oil and Gas Development as of May 31, 1978: 

Permanent University Fund 
Royalty 

Oil and Gas Development - May 31. 1978 
Acreage Under Lease - 1,016,027 

May 1978 
Cumulative This 

Fiscal Year 
Cumulative Preceding 

Fiscal Year 

Oil $ 3,623,392.63 $ 29,262,710.13 $ 28,425,149.49 
Gas - Regular 2,882,338.58 26,515,275.49 19,753,827.60 

- F.P.C. .78 226.74 74,928.15 
- Market Value Settlements 23,529.47 1,123,840.21 6,378,292.59 
- In Kind Settlements 374,443.49 1,414,998.34 

Water 37,335.12 154,053.97 113,753.70 
Salt Brine 2,415.47 31 ,388.50 23,125.30 
Sulphur 28,935.00 432,808.44 978,794.84 

Rental 
Oil and Gas Leases 192,946.15 1 ,169,524.13 873,118.28 
Other 

192,946.15 
12,197.93 16,733.39 

Miscellaneous 13,261.19 733,957.62 405,106.73 
$ 6,804,154.39 $ 59,810,426.65 $ 58,457,828.41 

Bonuses, Oil and Gas Lease Sales -0- 17,869,500.00 13,324,000.00 

Total, Permanent University Fund $ 6,804,154.39 $ 77,679,926.65 $ 71 ,781 ,828.41 

Number of Producing Acres - 369,368 Number of Producing Leases - 1,618 



B. LAND MATTERS 

Easements and Surface Leases Nos. 4633-4666 and Material Source Permits Nos. 553-558.—It is recommended by the 
Executive Director for Investments, Trusts and Lands that the foil owing applications for easements and surface leases 
and material source permits be approved. A ll have been approved as to content by the appropriate officials. P ayment 
for each has been received in advance unless otherwise indicated, and each document is on the University's standard 
form and is at the standard rate adopted February 1, 1977: 

1. E asements and Surface Leases Nos. 4633-4666 

Location Distance 

r* 
H-t 

CJl 

No. Company Type of Permit County Block#) or Area Period Consideration 
4633 BTA Oil Producers 

(renewal of 3560) 
Surface Lease 
(salt water 
disposal) 

Ward 6 2 acres 6/1/78-
5/31/79* 

$ 1,000.00 
(annual) 

4634 Phillips Petroleum Company 
(renewal of 2628) 

Surface Lease 
(salt water 
disposal) 

Andrews 4 2 acres 6/1/78-
5/31/79* 

500.00 
(annual) 

4635 Phillips Petroleum Company 
(renewal of 2641) 

Pipe Line Andrews 4 183.6 rds. 
4-1/2 inch 

7/1/78-
6/30/88 

459.00 

4636 Phillips Petroleum Company 
(renewal of 2731) 

Pipe Line Winkler 20 174.4 rds. 
4-1/2 inch 

7/1/78-
6/30/88 

436.00 

4637 Dorchester Gas Producing Company 
(renewal of 2709) 

Pipe Line Reagan 1, 2 2,361.6 rds. 
various size 

9/1/78-
8/31/88 

5,904.00 

4638 Dorchester Gas Producing Company 
(renewal of 2798) 

Pipe Line Reagan 1 338.3 rds. 
6-5/8 inch 
104.0 rds. 
4-1/2 inch 

10/1/78-
9/30/88 

1,105.75 

4639 Bill J. Graham 
(renewal of 2691) 

Pipe Line Crockett 31 613.69 rds. 
2-7/8 inch & 
2-3/8 inch 

8/1/78-
7/31/88 

1,534.23 

•Renewable from year to year, but not to exceed five years. 



Land Matters - Continued ~ 

No. Company 

r 

O) 

4640 

4641 

4642 

4643 

4644 

4645 

4646 

4647 

4648 

4649 

4650 

4651 

Type of Permit 
Rio Grande Electric Cooperative, Power Line 
Inc. (renewal of 2843) 

Transwestern Pipeline Company Pipe Line 
(renewal of 2612) 

The Permian Corporation Pipe Line 
(renewal of 2721) 

The Permian Corporation Pipe Line 
(renewal of 2728) 

The Permian Corporation Pipe Line 
(renewal of 2712) 

The Permian Corporation Pipe Line 
(renewal of 2715) 

The Permian Corporation Pipe Line 
(renewal of 2717) 

The Permian Corporation Pipe Line 
(renewal of 2716) 

El Paso Natural Gas Company Pipe Line 
(renewal of 2604) 

El Paso Natural Gas Company Pipe Line 
(renewal of 2588 & 2589) 

Southwest Texas Electric Power Line 
Cooperative, Inc. 

Southwest Texas Electric Power Line 
Cooperative, Inc. 

County 
Hudspeth 

Winkler, 
Ward 

Reagan 

Reagan 

Reagan 

Reagan 

Reagan 

Reagan 

Andrews 

Andrews 

Reagan 

Location 
(Block#) 

Distance 
or Area Period Consideration 

K 348.18 rds. 
single pole 

10/1/78-
9/30/88 

$ 522.27 

17, 21 3,715.1 rds. 
30 inch 

5/1/78-
4/30/88 

13,002.85 

48 204.18 rds. 
2-3/8 inch 

10/1/78-
9/30/88 

510.45 

48 318.9 rds. 
2-3/8 inch 

10/1/78-
9/30/88 

797.25 

48 246.96 rds. 
2-3/8 inch 

10/1/78-
9/30/88 

617.40 

48 187.52 rds. 
2-7/8 inch 

10/1/78-
9/30/88 

468.80 

48 212.12 rds. 
2 inch 

10/1/78-
9/30/88 

530.30 

48 193.60 rds. 
2-1/2 inch 

10/1/78-
9/30/88 

484.00 

1 114.467 rds. 
4-1/2 inch 

10/1/78-
9/30/88 

286.17 

1. 9 316.376 rds. 
various size 

7/1/78-
6/30/88 

790.94 

47 170.606 rds. 
single pole 

3/1/78-
2/28/88 

170.61 

48 584.0606 rds. 
single pole 

4/1/78-
3/31/88 

584.06 



Land Matters - Continued — 

No. Company Type of Permit County 
Location 
(Block#) 

Distance 
or Area Period Consideration 

r 
go 

4652 

4653 

4654 

4655 

4656 

4657 

4658 

4659 

4660 

4661 

Southwest Texas Electric 
Cooperative, Inc. 

The S. D. Company 
(renewal of 2693) 

Exxon Pipeline Company 
(renewal of 2943) 

Shell Oil Company 
(renewal of 2796) 

Texas Electric Service Company 
(renewal of 2643 & 2644) 

Phillips Pipe Line Company 
(renewal of 2658) 

Phillips Petroleum Company 
(renewal of 2640) 

Phillips Petroleum Company 
(renewal of 2642) 

Phillips Petroleum Company 
(renewal of 2639) 

Phillips Petroleum Company 
(renewal of 2730) 

Power Line 

Surface Lease 
(salt water 
disposal) 

Pipe Line 

Pipe Line 

Power Line 

Pipe Line 

Pipe Line 

Pipe Line 

Pipe Line 

Pipe Line 

Crockett 

Reagan 

Andrews 

Crane 

Andrews 

Andrews 

Ector 

Andrews, 
Crane 

Ector 

47 

11 

9 

30 

4. 5, 9, 
10. 11, 13 

10, 11 

35 

11, 30 

35 

Andrews 

46.484 rds. 
single pole 

1 acre 

274.1 rds. 
4 inch 

176.4 rds. 
2-1/2 inch 

539.54 rds. 
single pole 

3,096 rds. 
various size 

738.42 rds. 
4-1/2 inch 

103.6 rds. 
4-1/2 inch 

176.36 rds. 
4-1/2 inch 
183.94 rds. 
6-5/8 inch 

436.7 rds. 
4-1/2 inch 

5/1/78-
4/30/88 

7/1/78-
6/30/79* 

7/1/78-
6/30/88 

10/1/78-
9/30/88 

8/1/78-
7/31/88 

8/1/78-
7/31/88 

7/1/78-
6/30/88 

7/1/78-
6/30/88 

7/1/78-
6/30/88 

8/1/78-
7/31/88 

% 150.00 
(minimum) 

1,500.00 
(annual) 

685.25 

441.00 

539.54 

10,805.00 

1,846.05 

259.00 

900.75 

1,091.75 

•Renewable from year to year, but not to exceed five years. 



Land Matters - Continued — 

r 

)—t 

00 

No. 
4662 

4663 

4664 

4665 

4666 

Company Type of Permit 
Ozona Salt Water Disposal 

Northern Natural Gas Company 

Oasis Pipe Line Company 

Fin-Tex Pipe Line Company 

Ozona Salt Water Disposal 

Pipe Line 

Pipe Line 

Pipe Line 

Pipe Line 

Surface Lease 
(tank battery 
site) 

County 
Location 
(Block#) 

Distance 
or Area 

Crockett 

Andrews 

Ward 

31 

11 

17 

Crockett 47 

Crockett 31 

291.52 rds. 
2-7/8 inch 

118.36 rds. 
4-1/2 inch 

646.85 rds. 
8 inch 

176.67 rds. 
various size 

Less than 
1 acre 

Period 
6/1/78-
5/31/88 

6/1/78-
5/31/88 

7/1/78 
6/30/88 

5/1/78 
4/30/88 

6/1/78-
5/31/88 

Consideration 

2. Material Source Permits Nos. 553-558 

No. Grantee County Location Quantity 

1874.50 

355.08 

1,940.55 

530.01 

1,500.00 
(full) 

Considerati-
553 

554 

555 

556 

557 

558 

Reliable Construction Company, Inc. 

Jones Bros. Rental Equipment 
Company, Inc. 

Well Servicing Company of Crane 

Well Servicing Company of Crane 

Well Servicing Company of Crane 

Jones Bros. Rental Equipment 
Company, Inc. 

Andrews 

Crane 

Crane 

Crane 

Crane 

Pecos 

Block 13 

Block 30 

Block 31 

Block 31 

Block 30 

Block 30 

950 cubic yards 
caliche 

17,000 cubic yards 
caliche 

420 cubic yards 
caliche 

420 cubic yards 
caliche 

420 cubic yards 
caliche 

22,003 cubic yards 
caliche 

$332.50 

5,950.00 

150.00 
(min.) 

150.00 
(min.) 

150.00 
(min.) 

3,300.45 



n. TRUST AND SPECIAL FUNDS 

A. GIFTS, BEQUESTS AN D ESTATES 

1. U. T. System - Hogg Foundation: T homas E. Hogg Fund - Report 
on Death of Mrs. Margaret Wells Markus and Vesting of the 
Residuary Estate of Thomas E. Hogg for the Benefit of Hogg 
Foundation for Mental Health.--Mrs. Margaret Wells Markus died 
on June 18, 1977, and the remainder of the Estate of her deceased 
first husband, Thomas E. Hogg, vested in the Board of Regents 
with the income to be used for the support of the Hogg Foundation 
for Mental Health. T he portion of that remainder estate still 
held by Mrs. Markus under her life estate and all now delivered 
to the University consisted of bonds worth approximately $190,000 
and real estate and mineral interests worth about $200,000. 

Mr. Hogg died in 1949 leaving a will executed in 1947 providing 
for a life estate in his surviving wife as to his residuary 
estate and further providing that: "At her death it is my further 
desire that whatever may remain of such estate be given to Hogg 
Memorial or foundation set up by my brothers and sister." When 
the administration of the Estate was being completed, it was 
agreed between the Board of Regents and the Independent Execu-
trices of the Estate, Mrs. Margaret Hogg and Miss Ima Hogg, that 
the memorial or foundation referred to in the will was the Hogg 
Foundation, the Trustee of which was and is the Board of Regents, 
as created and identified under the 1939 deed from Mike Hogg, 
Independent Executor, joined individually by Mike Hogg and by 
Miss Ima Hogg and Thomas E. Hogg,conveying to the Board of Regents 
the residuary estate of Will C. Hogg who died in 1930. 

In 1952, the principal asset of the Thomas E. Hogg Estate was its 
approximately one-third interest in Varner Company, the Hogg 
family real estate corporation with properties in Houston and 
San Antonio. In response to a proposal from the ladies and 
negotiations that followed, the Board of Regents as Trustee of 
the Hogg Foundation: Will C. Hogg Memorial Fund purchased the 
stock and notes of Varner Company owned outright by Miss Ima Hogg 
and also purchased the life estate of Mrs. Margaret Hogg in stock 
and notes owned by the Thomas E. Hogg Estate and the life estate 
of Mrs. Alice Nicholson Hanszen in the stock and notes owned by 
the Mike Hogg Estate. Varner Company was then dissolved and all 
of its properties conveyed to the Board of Regents as Trustee. 
All of the real estate has been sold except for two pieces in 
Houston, and proceeds after payment of the purchase price to the 
ladies are invested in the University's Cotranon Trust Fund. T he 
income from all of the Varner Properties has been used toward 
the support of Hogg Foundation for Mental Health. T he Thomas E. 
Hogg Estate's portion of the remaining real estate and the 
Common Trust Fund investment is about $2,300,000. 

2. U. T. Austin - Report on the Death of Mrs. Alice Nicholson 
Hanszen and Vesting of the Residuary Estate of Mike Hogg for the 
Benefit of U. T. Austin.—Mrs. Alice Nicholson Hanszen died on 
May 22, 1977, and the remainder of the Estate of her deceased 
first husband, Mike Hogg, vested in the Board of Regents with 
income to be used at U. T. Austin. Mr. Hogg died in 1941 leaving 
a will executed shortly before his death providing for a life 
estate in Mrs. Alice Nicholson Hogg, his surviving wife, as to 
his residuary estate and upon her death to the Board of Regents 
with 

"so much of the net income therefrom as said Board shall 
deem necessary to be used in the establishment and 
maintenance of a Department of Municipal Government at 
The University of Texas, that is to say, a department 
devoted to: 

1. Perpetuation of the American principle of local 
self-government. 
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3. 

2. Research in and the study of the problems of munic
ipal governments through visitation and otherwise; and 

3. T he training of young men and women for service in 
municipal government, including assignment of students 
to designated municipalities for study and research, 
to the end that our citizens may have and enjoy cleaner, 
more efficient, and more economic local government; and 

4. T o make available to the municipalities of Texas 
information and counsel in the solving of municipal 
problems. 

(C) T he said trust above created to the Board of Regents 
of The University of Texas is the residuary legatee of 
my estate to whom any property of my estate not other
wise disposed of shall go, subject to the terms of the 
trust herein defined. A ny portion of the net income 
from my estate which said Board of Regents shall not 
deem necessary to establishment and maintenance of said 
Department of Municipal Government shall go into the 
general fund of The University for general University 
purposes." 

This bequest is subject to the bequest of $1,000 per month to 
Mrs. Elsie Nicholson Simkins, sister of Mrs. Hanszen, for life, 
effective upon Mrs. Hanszen's death. M rs. Simkins is in her 
sixties. 

The portion of that remainder estate still held by Mrs. Hanszen 
and all now delivered to the University consisted of bonds and 
a small holding of stocks worth a total of approximately $150,000. 

The principal asset of the Mike Hogg Estate was its approximately 
one-third interest in Varner Company. ( Please see report on Thomas 
E. Hogg Estate under U. T. System.) T hat estate's interest in the 
remaining Varner Properties amounts to a total of about $2,400,000. 
Mrs. Hanszen's life estate having been purchased by the Board of 
Regents as Trustee of Hogg Foundation; Will C. Hogg Memorial Fund, 
the income was used during her lifetime toward the support of 
Hogg Foundation for Mental Health. T he Administration will submit 
recommendations regarding future use of the income in line with the 
provisions of the Will of Mike Hogg. 

U. T. Austin - Recommendation for Establishment of the Leonidqs 
T. Barrov/ Professorship in Mineral Resources. 

RecommendaHon 

The Administration recommends establishment of the Leonidas T. 
Barrow Professorship in Mineral Resources in the Department of 
Geological Sciences to be endowed with $50,000 on hand from 
various donors and $50,000 pledged by Mrs. L. T. Barrow and 
her son, Tom. Payment of the pledge is expected within a reason
able time after establishment of the Professorship. 

Background Information 

The late Mr. Barrow was a graduate of U. T. Austin who generously 
supported the Geology Foundation and received its first Distinguished 
Graduate Award in recognition of his professional attainment and was 
a past Chairman of the Board of Humble Oil and Refining Compony. 
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4. U. T. Austin - Recommendation for Acceptance of Gift and Pledge 
and the Establishment of the Emily Isbell Blunk Scholarship Fund. 

Recommendation 

Mr. W. David Blunk, Jr., has given $1,000 and pledged $9,000 
for the endowment of the Emily Isbell Blunk Scholarship Fund in 
honor of his mother, and the Administration recommends acceptance 
and establishment of the fund. 

Background Information 

Mr. Blunk is the son of the late Bill Blunk. Income from the 
endowment will be used for scholarships in Finance in the Graduate 
School of Business. 

5. U. T. Austin - Recommendation for Authorization to Solicit Funds 
and for Commitment to Establish the Leslie Bowling Professorship 
in Geological Sciences. 

Recommendation 

The Administration recommends that U. T. Austin and the Geology 
Foundation Advisory Council be authorized to solicit funds to endow 
the Leslie Bowling Professorship in Geological Sciences, and that 
the Board of Regents commit to establish the Professorship when the 
endowment reaches $100,000. 

Background Information 

This recommendation is prompted by a pledge from Mr. Roy D. Woods 
to establish with the Board of Regents as Trustee a Charitable Re
mainder Unitrust of approximately $50,000 with income to be poid 
to Mr. Woods for his lifetime and the trust then to become part of 
the endowment of the Bowling Professorship. In addition, the Uni
versity has approximately $35,000 in gifts and pledges for the 
endowment of the Professorship which is in memory of Mr. Leslie 
Bowling, a Geology Alumnus (BA 1928), on active member of the 
Geology Foundation Advisory Council (1963-75) and Chairman 1970-73. 
He was named an Honorary Life Member of the Council in 1975 and 
died on June 12, 1977. 

6. U. T. Austin - Recommendation for Acceptance of Gift and 
Pledge ond Establishment of the Mr. and Mrs. Marvin K. 
Collie Endowed Presidential Scholarship.—The Administration 
recommends the acceptance of a gift of $2,500 and a pledge 
to bring the fund to $25,000 within 10 years from Mr. and 
Mrs. Marvin K. Collie of Houston and the establishment of a 
U. T. Austin Endowed Presidential Scholarship in their names. 
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) 
7. U. T. Austin - Report on Bequest Under the Will of Lowber D. Snow 

and Recommendation for Establishment of Funds. 

Recommendation 
U. T. Austin has now received $45,876.60 as the first and final 
distribution of the residuary estate of Lowber D. Snow accepted by 
the Board of Regents at its February meeting, and the Administration 
recommends the use of this money to endow the following funds in 
the Engineering Foundation: 

1. $ 10,000 for the Lowber Snow Professional Oevelopment Fund 
with the income to be used for the benefit of the Student 
Chapter, Texas Society of Professional Engineers. 

2. $ 10,000 for the Lowber Snow ASCE Development Fund with the 
income to be used for the Student Chapter, American Society 
of Civil Engineers. 

3. $ 10,000 for the Lowber Snow Faculty Development Fund in 
Civil Engineering with the income to be used for programs 
in faculty development in the Department of Civil Engineering. 

4. $15,876.60 for the Lowber Snow Scholarship/Fellowship Fund 
in Civil Engineering with the income to be used for the 
purposes indicated. 

It is further recommended that the remaining $10,000 of a $20,000 
insurance policy on Mr. Snow's life, also accepted at the February 
meeting, be added to the Scholarship/Fellowship Fund to bring it 
to a total of $25,876.60. 

Background Information 

The pertinent provision of Mr. Snow's Will is as follows: 

"All of my remaining property of every nature and description, 
real, personal and mixed, and wherever situated, and whether 
acquired before or after the execution of this Will, to the 
Engineering Foundation of the University of Texas at Austin, 
Texas, or any successor organization (under whatever name) 
which is carrying on its activities, for use by the 
Foundation at the discretion of the Dean of the Engineering 
School of the University of Texas at Austin, Texas." 

The recommended use of the residuary estate has been approved by 
Mr. Snow's brother who served as Independent Executor of the estate. 

The other $10,000 of the life insurance policy was used, as 
authorized at the February meeting, to establish the Lowber Snow 
Fund in the Engineering Foundation'. 

8^ U. T. Austin - Recommendation for Accepfance of Gift and 
Establishment of Witt Family Scholarship Fund. 

Recommendation 

Mr. and Mrs. Willis Witt of Houston have given U. T. Austin stock 
worth approximately $10,500, and the Administration recommends 
acceptance and use of the proceeds from sole to establish the Witt 
Family Scholarship Fund as requested by the donors. 

The first $250 of annual income will be used for the Donald Williams 
Memorial Award in debate, and the remaining annual income will be 
for the award of a Witt Family Scholarship in the Department of 
English and in the Department of Speech Communication in alternating 
years. 
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9. U. T. El Paso - Recommenctation for Acceptance of Gift and 
Establishment of Judge and Mrs. Robert E. Cunningham Fu^. 

Recommendation 

The Administration recommends the acceptance of a gift of 
$10,000 from Judge and Mrs. Robert E. Cunningham of El 
Paso and the endowment of the Judge and Mrs. Robert E. 
Cunningham Fund. 

The income from the endowment is for the benefit of the Texas 
Western Press or its successor, including its annual operation 
and maintenance, as recommended by the Director of the Press 
and consistent with the budgeting and fiscal policies and 
procedures. 

10. U. T. El Paso - Recommendation for Establishment of the 
C. L. Sonnichsen Southwest Publication Fund. 

Recommendation 

The Administration recommends the establishment of the 
C. L. Sonnichsen Southwest Publication Fund with a total 
of $10,212 in gifts accumulated since 1972. 

This fund was begun with a $5,000 gift from Mr. and Mrs. 
Irwin Brand in 1972 following Dr. Sonnichsen's retirement 
after 41 years as a member of the faculty at U. T. El Paso. 
Income from the endowment will be used to award an annual 
cash prize to the author of the best Southwestern manuscript 
submitted for publication to Texas Western Press. 

11. U. T. El Paso - Recommendation for Establishment of the 
William S. Strain Geology Fund. 

Recommendation 

The Administration recommends the establishment of the 
William S. Strain Geology Fund with a total of $10,232.94 
in gifts accumulated since 1974. 

The funds have been given by students, friends, colleagues 
and admirers of Dr. Strain in recognition of his 37 years of 
faithful service and highly successful teaching career at 
U. T. El Paso. Income will be used for cash awards to faculty 
members of the Department of Geological Sciences, scholarships 
for undergraduate students preparing to teach earth sciences 
in secondary schools, scholarships to undergraduate Geology 
majors, equipment needed to improve undergraduate instructions 
in Geology, and purchase of texts, laboratory manuals and other 
materials for the study of Geology at U. T. El Paso. 
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12, University Cancer Center (M. D. Anderson): Recommendation 
to Convert the Charles B. Barker Professorship to the Charles 
B. Barker Chair in Surgery. — 

Recommendation 

System Administration concurs in the recommendation of Presi
dent Clark that the Charles B. Barker Professorship in Surgery 
at M. D. Anderson of The University of Texas System Cancer 
Center be converted to the Charles B. Barker Chair in Surgery 
with an endowment of $550, ODD after transfer of $75, 143.75 from 
the income account. 

Dr. Clark submitted his recommendation and background informa
tion in the following communication: 

Dear Mr. Walker: 
March 24, 1978 

The Charles B. Barker Professorship in Surgery at this 
institution was established as an endowment fund by action 
of the Board of Regents at Meeting No. 720 on March 15, 
1974. T he source of this fund was a bequest that was made 
by a friend of a senior staff member in our Department of 
Surgery. A t the time the initial professorship was estab
lished it was estimated that the total value of the endow
ment fund would be slightly over $400,000.00. T he final 
liquidation of the estate produced an amount substantially 
in excess of the initial estimate. T he total in the 
endowment fund at this time is $474,855.25. Earnings from 
the endowment fund and the investment of these earnings in 
local time deposits have resulted in an additional balance 
of $101,946.66 in a Designated Fund account with the System 
Cancer Center. T his professorship has never been activated, 
therefore no expenditures have been made. 

As itemized above, the balances in the two accounts for the 
Charles B. Barker Professorship in Surgery total in excess 
of $576,000.00. We request that authorization be granted 
for the transfer of the amount of $75,143.75 from the Designated 
Fund account to the Endowment Fund account which will increase 
the balance in the Endowment Fund account to $550,000.00. We 
further request that the fund be reclassified from the Charles 
B. Barker Professorship in Surgery to the Charles B. Barker 
Chair in Surgery. Your approval of these requests and submission 
to the Board of Regents for their approval will be sincerely appre
ciated. 

Upon authorization of the requested reclassification of Charles 
B. Barker Fund, we will submit for your consideration and rec
ommendation to the Board of Regents the name of a distinguished 
member of our staff for appointment to this chair. 

If additional information relating to this request is re
quired, please advise me. 

Sincerely, 

-uL-e. 
R. Lee Clark, M.D. 
President 
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13. University Cancer Center (M. D. Anderson); Recommendation 
to Convert the Hubert L. Stringer Professorship to the Hubert L. 
and Olive Stringer Chair in Oncology in Honor of Sue Gribble 
Stringer. ~ 

Recommendation 

President Clark recommends, and System Administration concurs, 
that the Hubert L. Stringer Professorship at M. D. Anderson 
of The University of Texas System Cancer Center be converted to 
the Hubert L. and Olive Stringer Chair in Oncology in Honor of Sue 
Gribble Stringer with a present endowment of $568,470. 

This recommendation together with background information is set 
out in the following communication from President Clark: 

July 5, 1978 
Dear Mr. Walker: 

The Hubert L. Stringer Professorship was established as an endowment fund 
account by action of the Board of Regents at Meeting No. 734 on July 25, 1975. 
At the time this Professorship was established, it was estimated that the total 
value of this trust would be slightly over $400,000.00. The income from the 
trust since that time has been substantially greater than was anticipated, and 
the balance in the endowment fund account is now in excess of $538,000.00. 
We anticipate that this fund will continue to grow from annual income of the 
trust. Upon termination of the trust in approximately twelve years, the trust 
assets will be liquidated and a total distribution will be made to this institution. 

While it is impossible to estimate the total amount that might accrue in the 
Hubert L. Stringer Fund, the present balance is more than adequate to support 
a Chair, and we feel that greater recognition should be given to this memorial 
fund by converting it from a Professorship to a Chair. The Professorship has 
not been activated at this time. I have discussed this proposed change with 
Leslie Stringer and other relatives of Hubert L. Stringer and they would like 
to see the Chair named the "Hubert L. and Olive Stringer Chair in Oncology 
in honor of Sue Gribble Stringer". 

It is therefore requested that an agenda item be submitted to the Board of Regents 
with our request that the Hubert L. Stringer Professorship be converted to the 
Hubert L. and Olive Stringer Chair in Oncology in honor of Sue Gribble Stringer. 
Upon authorization of this reclassification of the fund by the Board of Regents, 
we will make every effort to select a distinguished scientist who we will recommend 
for appointment to this Chair. 

If additional information is required relating to this request, please advise me. 

Sincerely yours, 

R. Lee Clark, M.D. 
President 
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B. REAL ESTATE MATTERS 

1. 

2. 

U. T. Austin - Archer M. HunHng^on Museum Fund: Recommen
dation for Relocation of Road Right-of-Way to Malone Service 
Company. 

RecommendoHon 

System Administration recommends approval of the relocation of 
on existing 100 foot wide road and utility right-of-way easement 
to Malone Service Company crossing a portion of the Huntington 
Lands, Galveston County. The relocation is necessary because 
of the recent sale of 450 acres to Gulf Coast Waste Disposal 
Authority. The proposed right-of-way will begin at the intersec
tion of the existing road and the western Gulf Coast property line 
and will then extend south and east along said property line a 
distance of about 6,650 feet to the Malone Service Company 
property. The new road, to be installed at the expense of Malone 
Service Company, will also serve to provide the only means of 
access to approximately 1,200 acres of land still owned by the 
Board of Regents. 

Background Information 

Malone Service Company owns approximately 70 acres on Swan 
Lake, which tract is entirely surrounded by the Huntington Lands. 
In 1970, the Board of Regents and Malone Service Company 
entered into an agreement by which Malone was granted a right-
of-way across University land from Loop 197 to its property on 
Swan Lake. One of the provisions of the agreement requires 
Malone to relocate the road in the event of a sale of all or 
part of the land. The sale to Gulf Coast Waste Disposal 
Authority included a portion of the road constructed by Malone 
under the old agreement, and hence Malone must relocate around 
the Gulf Coast tract. The Malone property is inaccessible except 
by crossing University property. 

U. T. Austin - Roger Q. Mills Scholarship Fund (Caroline Mills 
Wood Estate): Recommendation for Ratification of Execution of 
Deed Covering 0.067 Acres in the James W. O'Brien Survey, 
Navarro County, to the State of Texas and for Disbursement of 
Proceeds to Miss Annie Lee Robbins. 

Recommendation 

System Administration recommends ratification of the execution by 
the Executive Director for Investments, Trusts and Lands of a deed 
conveying a contingent remainder interest in 0.067 acres in the 
James W. O'Brien Survey, Navarro County, to the State of Texas. 
The land is required in connection with improvements planned for 
FM Road 3383. The road traverses a large creek bottom, and the 
Navarro County Commissioners Court requested prompt execution of 
the deed so that contracts could be let during the dry summer 
months. It is also recommended that approval be given to the 
disbursement of the entire proceeds of $100.00 to Miss Annie Lee 
Robbins, the life tenant. 
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3. 

Background Informafion 

Upon her death in 1950, Caroline Mills Wood devised approximately 
1,023 acres in Navarro County to Miss Annie Lee Robbins for life, 
and then in fee simple to any child or children of Miss Robbins. 
The Will also provides that if Miss Robbins dies without leaving a 
child or children, title shall vest in the Board of Regents to provide 
scholarships at U. T. Austin in memory of Roger Q. Mills. Miss 
Robbins is 73 years of age, has never married, and has no children. 

U.T. El Paso - Frank B. Cotton Trust - Assignment of a Mineral 
Mining Lease by Mr. Bill Gregory to Planterra International Corp. 
on 40 Acres. GC&SF S urvey. Hudspeth County. Texas. 

Reconmendation 

The Geologist in Charge, concurred in by the Executive Director 
for Investments, Trusts and Lands, recommends that the Board of 
Regents approve the assignment by Mr. Bill Gregory of Van Horn, 
Texas, of his interests in a mineral mining lease to Planterra 
International Corp. 

Background Information 

The Board of Regents approved a five year Mineral Mining Lease 
to Mr. Bill Gregory on 40 acres in the Frank B. Cotton Trust, 
exclusive of oil, gas, potash, sulphur or fissionable materials, 
on April 15, 1977 with royalty of 1/8 of the "mine value" or 
ten dollars per net ton, whichever is greater, with a $25 per 
acre bonus and a minimum annual payment of $9,600. 

III. O THER MATTERS 

PUP and Trust and Special Funds: R eports of Securities Transactions 
for the Months of April and May 1978.--In accordance with present 
procedure, the report of securities transactions for the Permanent 
University Fund and Trust and Special Funds for the months of 
April and May 1978 was mailed on July 7, 1978 by 
Secretary Thedford to the members of the Board of Regents. I f 
any questions regarding this report have been submitted, the 
Secretary will so report at the meeting of the Land and Investment 
Committee. 

4c:|c9|c:|c:|c:te**« 
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FOUNDATION MATTERS 

A. Ima Hogg Foundation.--It is recommended that the members of the 
Board of Regents as Trustees of Ima Hogg Foundation meet briefly 
at the meeting of the Board of Regents on August 4, 1978, for 
action on the following agenda: 

1. Approval of Minutes.—Approval of the Minutes of the 
June 9, 1978, meeting distributed earlier. 

2. Report on Miss Hogg's Estate.--Miss Hogg died August 19, 
1975, and her bequest of her residuary estate was accepted 
by the Trustees of the Foundation the following October 24. 
Except for final audit, payment of final attorneys' and 
accountants' fees, and one matter with The University of 
Texas Press (No. 3 below), the administration of the estate 
has been completed and the residuary estate delivered to 
the Foundation except for a final cash distribution 
expected to be around $20,000. T otal value of the bequest 
received to date, using appraised values as of date of 
death for the real estate and various producing and non-
producing mineral and royalty interests, is approximately 
$4,725,000 which, with the endowment given by Miss Hogg 
when the Foundation was created, brings the total to 
about $5,285,000. T his includes no value for the 
Foundation's reversionary interest in real estate at 
Milam and Walker in Houston devised to the Houston 
Symphony Society with a stipulation that the property 
revert to the Foundation if the Society should cease to 
function and operate for a period of two consecutive 
years. Also, no value is included for the reversionary 
interest passing to the Foundation as to Bayou Bend 
which Miss Hogg conveyed to the Houston Museum of Fine 
Arts in 1957 with conditions as to operation of the 
property as a museum of early American furniture and 
decorating, which operation has been in effect for 
several years. Miss Hogg's private family papers and 
other historical material are being delivered to The 
University of Texas Archives. 

3. Report and Recommendation Regarding Matter between Miss 
Hogg's Estate and The University of Texas Press.—In 
1972, Miss Hogg deposited $70,000 with The University of 
Texas at Austin to underwrite the publication of TEXAS 
FURNITURE authored by Lonn Taylor and David B. Warren. 
Though Miss Hogg had examined complete proofs, the book 
came off the press just shortly after her death so that 
the Press had not arrived at any final settlement of 
accounts with her. S ome questions have arisen as to 
reimbursement due Miss Hogg's Estate by the Press, and 
it is recommended that the Trustees release the Executors 
of the Estate from further responsibility as to this matter 
and request the University Administration to work it out and 
report to the Trustees for approval. T he maximum amount 
involved would be $14,000. 

4. Receipt and Release of the Executors of Miss Hogg's 
Estate.—It is recommended that the Trustees authorize 
Secretary-Treasurer Lobb to execute on their behalf an 
appropriate instrument acknowledging delivery or payment 
of all due the Foundation from the Estate and releasing 
the Independent Executors. 
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B. Winedale Stagecoach Inn Fund.—It is recommended that the members 
of the Board of Regents as Trustees of the Winedale Stagecoach 
Inn Fund meet briefly at the meeting of the Board of Regents on 
August 4, 1978, for action on the following agenda: 

1. Approval of Minutes.—Approval of the Minutes of April 15, 
1977, meeting distributed earlier. 

2. Receipt and Release of the Executors of the Estate of 
Miss Ima Hogg.—At their December 10, 1976, meeting, 
the Trustees accepted the bequest under the Will of 
Miss Hogg of various antique furniture, textiles, and 
related items worth approximately $42,000. In the Fifth 
Codicil to her Will executed in 1969, Miss Hogg pro
vided for up to $200,000 to be paid to the Winedale 
Trustees for repairing, renovating, restoring, decorating, 
and furnishing the MacGregor House which she had pur
chased and had moved to Winedale and for a wing to be 
added, decorated, and furnished on the Lauderdale house, 
such funds to be paid to the Trustees if Miss Hogg had 
not completed and paid for all of this work prior to 
her death. Miss Hogg completed and paid for all of this 
at total cost of perhaps near $200,000 prior to her death 
in August, 1975. T he administration of Miss Hogg's 
Estate is being completed, and it is reconmended that 
Assistant Secretary-Treasurer Lobb be authorized to 
execute the appropriate instrument as a receipt for 
everything to which the Trustees of Winedale Stagecoach 
Inn Fund are entitled under the Will and final release 
of the Independent Executors on behalf of the Trustees. 
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LAND A ND INVESTMENT COMMITTEE 

EMERGENCY ITEM 

Page 
L&I 

n. TRUST AND SPECIAL FUN DS (continued) 

A. GIFTS, BEQUESTS AND ESTATES 

14. U. T. Dallas; Recommendation to Accept 
Pledge from The Clark Found ation and 
to Establish The Dr. Anson L. Clark Mem
orial Fund - Proposed Trust Agreement 
Relating Thereto 20 

Documentation 
14. U. T. Dallas; Recommendation to Accept Pledge from The Clark 

Foundation and to Establish The Dr. Anson L . Clark Memorial 
Fund - Proposed Trust Agreement Relating Thereto. — 

- Recommendation 

System Administration joins President Jordan in recommending 
acceptance of a pledge by The Clark Foundation of Dallas in the 
amount of $300,000 payable in installments which shall not be 
less than $50,000 annually beginning on or before October 15, 1978, 
for the establishment of The Dr. Anson L. Clark Memorial Fund. 
The income from this fund is to be apportioned to The Clark 
Foundation - The Ikiiversity of Texas at Dallas Research Trainee 
Program and the annual Dr. Anson L. Clark Memorial Lecture with 
the Foundation agreeing to fund any balances each year until the 
fund is self sustaining. 

Background Information 

In 1968, the Foundation began funding by annual gifts The Clark 
Foundation Research Trainee Program and the annual Dr. Anson L. 
Clark >fen»rial Lectureship and has continued these programs at 
U.T. Dallas. The Foundation also has made annual gifts for the 
U.T. Dallas library. 

One provision of the trust agreement covering this fund, which 
has already been executed by the Trustees of The Clark Foundation, 
is as follows: 

"That in the event The Clark Foundation terminates 
as a Private Foundation, and in the event that, because 
of the changing times and conditions, the President, 
the Vice President for Academic Affairs, and the Dean 
of the School of Natural Sciences and Mathematics of 

- - -The University of Texas at Dallas shall determine that 
the Research Trainee Program is no longer viable or 
appropriate, the proceeds from this endowment shall be 
used to create the Anson L. Clark Chair in Business 
Management." 

It is highly unlikely that the primary purpose of the endowment 
will ever be discontinued; however, before activating the Anson L. 
Clark Chair the administration at U.T. Dallas would raise an 
additional $200,000 in funds for the Chair. 

Proposed Trust Agreement set out on Pages L&I 21-24 
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AN AGREEMENT BETWEEN 

THE CLARK FOUNDATION. DONOR 

AND 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, DONEE 

By this instrument, executed this day of 

1978, by The Clark Foundation, 6116 N. Central Expressway, Suite 304, Dallas, 

Texas 75206 and The Board of Regents of The University of Texas System for 

and on behalf of The University of Texas at Dallas, P. 0. Box 688, Richardson, 

Texas 75080, it is agreed: 

1. That The Clark Foundation will make gifts totaling 

$300,000 to The Board of Regents of The University 

of Texas System for the use and benefit of The 

University of Texas at Dallas, to establish a 

permanent endowment fund to be named "The Dr. 

Anson L. Clark Memorial Fund". 

2. That this gift is made and received in recognition 

of the long standing and stated interest of Dr. 

Alison L. Clark in The University of Texas System, 

and is intended to honor and memorialize his neime. 

3. That the purpose of this endowment shall be to 

provide permanent support of The Clark Foundation -

The University of Texas at Dallas Research Trainee 

Program, and the annual Dr. Anson L. Clark Memorial 

Lecture. 
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4. That the purpose of this endowment shall not be 

altered without the express permission of The 

Clark Foundation Trustees in advance. Further, 

if because of changing times and conditions, the 

President, the Vice President for Academic 

Affairs, and the Dean of the School of Natural 

Sciences and Mathematics of The University of 

Texas at Dallas shall determine that a revision 

in the Research Trainee Program is deemed necessary, 

the Foundation Trustees shall be notified and their 

concurrence sought. 

5. That in the event The Clark Foundation terminates 

as a Private Foundation, and in the event that, 

because of changing times and conditions, the 

President, the Vice President for Academic 

Affairs, and the Dean of the School of Natural 

Sciences and Mathematics of The University of 

Texas at Dallas shall determine that the Research 

Trainee Program is no longer viable or appropriate, 

the proceeds from this endowment shall be used to 

create the Anson L. Clark Chair in Business 

Management. 

6. That in the event The Clark Foundation terminates 

as a Private Foundation, the appropriate authorities 

of The University of Texas System shall have full 

authority over the endowment and returns from the 

investment. 
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7. That this endowment shall be paid in installments 

which shall not be less than $50,000 annually, 

beginning on or before October 15, 1978 until a 

total of $300,000 has been paid. 

8. That interest earned from the investment of the 

installments made is to be apportioned to the 

programs noted in (3) above, with the Foundation 

funding any balances each year until the fund is 

self sustaining. 

9. That the obligation of The Clark Foundation to 

make such payments shall be under the condition 

that at the time of each such payment The University 

of Texas at Dallas continues to be a tax exempt 

organization under the provisions of the Internal 

Revenue Service Code, and shall not be a Private 

Foundation as defined in Section 509 (a) (2) of 

the Code. 

10. That the investment of these funds shall be under 

the control and at the discretion of The University 

of Texas System in a manner not prohibited by law. 

11. That The University of Texas at Dallas shall render 

an annual report to the Foundation accounting for 

all funds received, income earned, and disbursements 

made in support of the programs for which this 

endowment is established. 

12. That this agreement is irrevocable and binding 

upon The Clark Foundation and The University of 

Texas System, and upon their successors and assigns. 
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No portion of these funds nor the proceeds therefrom shall ever 

become a part of the Permanent Fund of The University of Texas System, the 

Available Fund of The University of Texas System, or the General Fund of 

the State of Texas. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement, 

acting through their respective officers hereunto duly authorized, as of 

the date hereinabove first written. 

ATTEST: THE BOARD OF REGENTS 
THE UNIVERSITY OF TEXAS SYSTEM 

Secretary Chairman 

Approved as to Form: 

University Attorney 

Approved as to Content: 

• 
President and Chief uperating^'Officer 

ATTEST: 

Secretary 

THE CLARK FOUNDATION 

Trustee 

Trustee 
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COMMITTEE OF THE WHOLE 
Presiding: Chairman Shivers 

Date: August 4, 1978 

Time: Following the Meeting of t he Land and Investment Committee 

Place: Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

Page 
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1. SPECIAL ITEMS 

A. BOARD OF REGENTS 

1. Proposed Revision of Section 1. 84(b) and 
1. 84(c), Chapter in. Part One of the 
Regents' Rules and Regulations (Use of 
Adjunct Professorial Titles) 

2. Proposed Amendment to Regents' Rules 
and Regulations, Part Two, Chapter VI, 
Section 10 (Unemployment Compensation 
Insurance Program) 

3. Bond Matters: Recommendation for Sale 
of Board of R egents of The University of 
Texas System, The University of Texas 
at Arlington Combined Fee Revenue Bonds, 
Series 1978; Appointment of Bond Counsel, 
Bond Consultant; and Establishment of 
Account for Miscellaneous Costs 

4. Bond Matters: Recommendation for Sale 
of Board of R egents of The University of 
Texas System, The University of Texas at 
Dallas Combined Fee Revenue Bonds, 
Series 1978; Appointment of Bond Counsel, 
Bond Consultant; and Establishment of 
Account for Miscellaneous Costs 

5. Bond Matters: Recommendation for Sale of 
Board of Regents of The University of Texas 
System, The University of Texas at El Paso 
Combined Fee Revenue Bonds, Series 1978; 
Appointment of Bond Counsel, Bond Consultant; 
and Establishment of Account for Miscellaneous 
Costs 

B. U. T. SYSTEM 
6. Request to Continue Liability Insurance Cover

age for Officers and Employees Arising from Use 
and Operation of University Owned and Operated 
Motor Vehicles and Mobile Equipment 

6a. Proposed Policy for Parking Charges 

4 

8 

9 
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7. Minimum Faculty Teaching Requirement 
(Faculty Workload) for U. T. System Gen
eral Academic Institutions as Required by 
Section 51. 402(b) of Texas Education Code 

C. U. T. AUSTIN 

8. Proposed Exception to Regents' Rules and 
Regulations, Part One, Chapter in, Sec-
31.2 (Past Retirement Age) 

9. Brackenridge Tract: Request for Autho
rization to Special Committee on Matters 
Relating to Brackenridge Tract to Approve 
Final Documents in Exchange of Leases 
with Lower Colorado River Authority and to 
Chairman to Execute Necessary Documents 

D. U. T. DALLAS 

13 

14 

10. Request for Authorization to Execute Agjree-
ment with City of Piano, Texas, Involving 
(a) Sale of 8 Acres of U. T. Dallas Endowment 
Land to City for Park Purposes; (b) Easement 
to City for Purposes of Constructing Dallas 
North Parkway Across U. T. Dallas Endow
ment Lands and Participation in Construction 
Costs of Parkway; and (c) Two Drainage Ease
ments to City for Use in Conjunction with Dallas 
North Parkway 

E. U. T. EL PASO 

11. Proposed Exception to Section 31. (17), Chap
ter HI, Part One, Regents' Rules and Regulations 
(Past Retirement Age) 

F. U. T. SAN ANTONIO 

12. Institute of Texan Cultures - Request for: (a) Adminis
trative Structure, (b) If Approved for Amendment to 
Regents' Rules and Regulations, Part One, Chap
ter VTH, Section 4 for Conformity, and (c) Exception 
to Regents' Rules and Regulations, Part One, Chap
ter in. Section 5. 42 (N epotism) 

G. GALVESTON MEDICAL BRANCH 

13. Proposed Exception to Regents' Rules and Regula
tions, Part One, Chapter VII, Section 2. 31 to 
Enlarge Development Board 

13a. Proposed Exception to Regents' Rules and Regula
tions, Part One, Chapter IH, Section 5. 33 (Nepotism) 

H. TYLER HEALTH CENTER 

14. Request to Establish Development Board (Texas 
Chest Foundation to Serve in that Capacity) 

n. SCHEDULED MEETINGS AND EVENTS 

14 

16 

16 

18 

18a 

19 

20 
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I. SPECIAL ITEMS 

A. BOARD OF REGENTS 

1. Proposed Revision of Sec tion 1. 84(b) and 1. 84(c), Chapter HI, 
Part One of the Regents' Rules and Regulations (Use of Adjunct 
Professorial Titles). — 

RECOMMENDATION 
Prssident Walker recccmends that Section 1.84(b) and Section 1.84(c)/ Chapter 
III, Part One, Regents' Rules and Regulations concerning the use of adjunct 
professorial titles be aitended as follows: 

(b) Mjunct Professor, Mjunct Associate Professor, and Adjunct 
Assistant Professor. One of these titles may be used [as-a^?e-
priateT] viien a qualified person from business, industry, govem-
itent, private practice, or another institution of ̂higher^^gucation 

teaching a course or participating in the teaching of a course 
at one of the component institutions. [Qa-eeeasi^-ifc-ffla^be 

an adjxjrMst-^ppeialafleat-^andeg oonoertittft-aggangemeRts-ittHAe-
of a degree.—be dGsirabte-CTt 

€±300.7-0. -gewegnment-agoi^cy—an-eHfb-maaetimT—a-1 ±iM?agy 7—eg--3iHQAag 
Qpganigatetenr] Ex cept in special circumstances, [5] tiiis pre
fix should [may-alse] be used [in-the biomedieot eewponenta] 
to designate part-time service on the faculty^ In the health 
components, this prefix should be used only for those persons 
not involv^ in patient care vto otherwise satisfy the atx3ve 
criteria, j ^pointments to the faculty with an adjunct title 
may be with or without pay and shall be for a stated period of 
time not to exceed one academic year. Such appointmente shalT 
^terminate \jpon expiration of the stated period of appointment" 
wittout the notification of nonrenewal required by Section 678 
of this Chapter of the Regents' Rules and Regulations. If a 
ccmponent determines that it is to the benefit of the institu
tion it niay dYf^i* feappointmeiit to an adjunct faculty membei'. 
t-kh tfee -ba^e -seienee- departnaent Srj 

(c) C linical Professor, Clinical Associate Professor, Clinical 
Assistant Professor and Clinical Instructor. Th ese titles 
may be xased by the components to designate regular part-tims 
service on the faculty v4iile involved in a health professions 
clinical ej^jerience program^ [ and-fer-^ieh-the-ineuffibant-fBgy 
eg-may-net-reeeive caTf)ei'i9at±«iT] j ^apointments to the faculty 
with a clinical title may be with or without pay and shaTl be 
for a period of time not to exceed one academic year. Such 
appointments shall terminate upon expiration of the stated 
period of appointment without the notification of nonrenewal 
required by Section 6.8 of this Chapter of the Regents' Rules 
and Regulations. If a component determines that it is to the 
benefit of the institution it may offer reappointment to a 
clinical faculty member." 

ADDITIONAL INFORMATION 
The proposed wording will enphasize that adjxanct professorial titles 
may be used for fully qualified individuals from industry, private prac
tice, or another university to teach at System institutions either with 
or without pay. 

These titles will be used for part-time faculty, except in special circum
stances, and the appointnent may continue year after year on the basis of 
annual appointments. The Rules provide that tenure cannot be acquired by 
a person holding any of the titles in Section 1.84, Chapter III, Part One, 
including these adjunct professorial titles. Adjunct professorial titles 
cannot be used for persons at the health components involved in, patient 
care. 
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2. Proposed Amendment to Regents' Rules and Regulations, 
Part Two, Chapter VI, Section 10 (Unemployment Com
pensation Insurance Program). — 

RECOMMENDATION 

President Walker recommends that Part One, Chapter VI, 
Section 10 of the Regents' Rules and Regulations concerning 
the Unemployment Compensation Insurance Program be 
amended as set out below: 

a. Amend Subsection 10. 26 to read as follows: 

10.26 Maintaining records of all claims filed and paid, all chargebacks, 
and other records necessary to separate approved claims in
formation applicable to student employment and extending such 
record-keeping to any additional group (s) of employees for which 
such analysis may be deemed by the System Personnel Director 
to be necessary for effective administration, including records 
necessary to determine individual "benefit ratios" consistent with 
provisions in the Texas Unemployment Compensation Act under 
Subsection 10.6 for each of the following categories of fund 
sources: 

10.261 State General Revenue 

10.262 Other than State General Revenue 

[ (a)--©rganiz«d--ReseQreh-(includ-ing-eontraet-researeh 
and-services) 

(b)--Edusationdl-Ser-viee-Agr-eemeHt6--(iftGluding-4Fa4n4Hg 
gramws) 

(G). - OrgaHiaad Activities- -Related- 4G-Edueati©Hal Xiepar-t-
ments-<incdu<iiRg-hesp.itai-and-cl.inics)-

(d)--AuxUiaF-y-EntdFpr-ises 

(e)-_Ai.l-Other] 

b. Add a new subsection 10. 27 to read as follows: 

10.27 Assuring that upon adequate notice, sufficient fiscal information 
will be available to determine a benefit ratio for each of the follow
ing categories of funding sources; 

(a) Organized Research (including contract research 
and services) 

(b) Educational Service Agreements (including training 
grants) 

(c) Organized Activities Related to Educational Depart
ments (including hospitals and clinics) 

(d) Auxiliary Enterprises 

(e) All Other 
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c. Amend Subsection 10. 5 to read as follows: 

10.5 Separate and apart from a ll other System monies or funds, an 
Unemployment Compensation Fund, administered under the same 
custodianship as other monies administered by the System, is 
established and maintained in one or more regular depositories 
of the System, secured by collateral in accordance with state 
statutory requirements. The fund consists of all assessments 
collected, all interest earned on deposits of any monies in the 
fund, and all other monies received for the fund from any other 
source. Investments or time deposits of such funds will be in 
accordance with regular Svstem policies. This fund is 
designated as a "revolving fund" under the "University of Texas 
Central Services Account" provision of the current General 
Appropriation Act. Expenditures from the Unemployment Com
pensation Insurance Fund are restricted to direct costs: pay
ments and chargebacks of approved Unemployment Compensation 
claims, and System administrative costs not to exceed five per
cent per year of the balance in the fund at the beginning of each 
preceding year. The administrative costs will be identified and 
charged as direct cost to the Unemployment Compensation 
Program consistent with procedures for other similar benefits 
programs operated by The University of Texas Svstem. Such 
direct cost charges will be supported by a payroll distribution 
svstem in accordance with Federal Management Circular 73-8, 
Section T.7. A financial report will be prepared and submitted 
annually to the Board of Regents summarizing che tr ansactions 
and balances of the Unemployment Compensation Insurance Fund 
for the fiscal year. [lRvestment9-or-t-ime"depo&itS"Of-9uch-ittnds 
are-4n-eh5eordemje-with--regHlar-Systein-po-Heie9-r] 

d. Delete Subsection 10. 6 and its Subsections 10. 61, 10. 62, 
10. 621, 10. 622 as set out below: 

10.6 The-Sys-t-em-^lttefflployment-Gompengat-ioTrfrrsurartce-Fond opei'ates 
under ̂ wrinoiples -and- -methods- genera-Uy-G^^-ietent -with-t-bose 
esta-bUshed-b-y.-the-Texas--UhdmploymentGompenfiatk>n-Aet-fer 
the-operation-ef-tke-State-Unempleymont-Cempeneation-Fund^ 

10..61 A£ter-an--initiatdovelep{n^rt^dried-(as-pFo-\4ded-in 
SubdirVisien-10-.-6^asse8Stnent-r-ates-wtl4-be-Gomput-ed 
based-upon-prinoi-ples-and-met-hods-eenetstent-wit-h 
provisions-in-the -Texas- Unemp-loy-Bient-CompsnsatTen 
Aet.i©r.detepminat4©n-of-"ContFi-bution-'i-Fatea,—In-
applying-these-prineiples-r -'ihenef4t-ratios-!-will-he 
d e ve Ioped-£©p-det erm inati©n-ef-ha s ie-rates-whioh-wi U 
be-adlusted-(d©Greased-or-inGr-©a6©d->-FespeGt4ve4y-)-
by-one t enth--of-one-pereent 4©r-eaoh-$ 2 5 T 0 0 0-or 
fr-aGtion-theFeof-by^hioh4he-affi©unt-4n-t-be-Un©mp-k>y-
ment-Compensation-4n suranoe Tdnd-exeeed 6-$-l-r7^r000 
©F-4s-less-thae-$l-,-24-5->-00fK—Suoh-G€)mp«t-ation--v«41-b€ 
made-at t he-beginning-of-ea eh-calendar-year-,-and-t-be 
a s s e s s ment-r-at © s ©-oalonla ted-/-4>«t-in-n ©-event-less 
than--one-tenth-©f--one-p©FGent,-wil-l-he-app-lieahle4© 
the4isoal-year-4>eg4nning within-that-oaiendar-y-ear. 

Compensation-expehlenee-and-tund-balanoes-will-he 
de ve loped- -during- the -period -January-t,- 4-97-2^-thr-ough 
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e. 

10.6 

Augu St 19 7 6 T - 'Aeee««mdnt-Fat-e«-duFj.^-th4s- Init ia-1 
de vs lopment {>erlod-are-a^-f eUows-: 

10.r621 Ja««ary-l-;-4^-2-,-thr-o«gb-A«gust-34-»-1973, 

to--salaFias-and-wage s-up-te-$4-r-200--per 
employe e ̂ er- ea lendar-y ear-. 

10.r622 Sopt©mbor-lT-lr9-?3-/-thFough-A«g«at-3-1-/-4-97-6, 
tke-a^aeaamont-Fatee-aFO-sub} eet te-appr-oval 
of- -the -Boar-d-ba sed -Aipon- -detenninatiens -by^ 
Systdm-AdiBku-6tFod4©n-aftep*eview-of-all 
available -data-OR -loa«-expei4ence-and4-evels 
o£-fuRd-balaRce«-> 

Substitute a new Subsection 10. 6 and its Subsections 10. 61, 
10. 62, 10.621(a), (b) and (c), and 10. 622 and amend Sub
section 10.63 to read as follows: 

The System Unemployment Compensation Insurance Fund operates 
under principles agreed upon between The University of Texas 
System and the Department of Health, Education and Welfare, and 
includes the following procedures: 

10.61 Assessment rates determined in accordance with 10.621 
below will be applied to salaries and wages up to the 
maximum salary base which conforms to provisions of 
Federal and State Unemployment Insurance legislation. 

10.62 The University will review all available data on loss 
experience and levels of funds within six months after 
the end of the year. Based upon such review and pro-
lections of anticipated future activities and costs. a 
calculation of the rate to be charged in the following 
fiscal year will be submitted to the Department of Health, 
Education and Welfare. 

10.621 Rates will be calculated to fulfill the following 
objectives: 

(a) To maintain the fund balances within a range 
of $1.215.000 to $1.755.000. 

(b) To provide minimal fluctuations in Fund balances 
from year to year. and 

iszl To provide maximum rate stability consistent with 
the first two objectives. 

10.622 The above objectives are expected to permit 
considerable flexibility in rate determination by The 
University. Formal rate negotiations may be required, 
however, upon determination by PHEW that a pro
spective rate is inconsistent with such objectives. 
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10.63 A single assessment rate is charged to all affected fund 
sources on a nondiscriminatory basis throughout The 
System^,- unla&s-differentidl-r.ates-ar-e-found-to-bs-
desir-able-as--betweerv-eategories-of-funding-source-and 
suoh-differentidl-r-atas-ar-e-appro-vod-by-tho-Board. 

BACKGROUND INFORMATION 

The University of Texas System recently renegotiated its agreement 
with the Department of H ealth, Education and Welfare. These 
amendments implement that revised agreement and it conforms with 
Federal Management Circular 73-8 Section J. 7, consolidates payroll 
fimd sources, and complies with the operating procedures designed to 
stabilize the Unemployment Compensation Insurance Fund. 

The Office of General Counsel has approved the changes as to form. 
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3. Bond M atters: Recommendation for Sale of Board of Regents 
of The University of Texas System, The University of T exas 
at Arlington Combined Fee Revenue Bonds, Series 1978; 
Appointment of Bond Counsel, Bond Consultant; and Establish-
ment of Account for Miscellaneous Costs. --

RECOMMENDATION 
It is recommended by President Nedderman, joined by the Admini
stration, that up to $3,600,000 U. T. Arlington Combined Fee 
Revenue Bonds, Series 1978, be issued for possible acquisition of 
land, construction and equipping buildings, repair and rehabilitation 
of existing buildings including parking facilities. 

It is further recommended that the firm of Vinson & Elkins be 
named Bond Counsel and the firm of Russ Securities Corp. be 
named Bond Consultant, that the Office of Investments, Trusts 
and Lands be authorized to advertise for bids for sale of bonds, 
paying agency and printing to be submitted to the Board of Regents 
at its next meeting, and that an account be established out of pro
ceeds of the bond sale for payment of fees of the Bond Counsel, 
Bond Consultant, printing of the bonds, paying agency and other 
miscellaneous costs. 

4, Bond Matters: Recommendation for Sale of Board of Regents 
of The University of Texas System, The University of Texas 
at Dallas Combined Fee Revenue Bonds, Series 1978; Appoint
ment of Bond Counsel, Bond Consultant; and Establishment of 
Account for Miscellaneous Costs. --

5. 

RECOMMENDATION 
It is recommended by President Jordan, joined by the Administration, 
that up to $9,000,000 U. T. Dallas Combined Fee Revenue Bonds, 
Series 1978, be issued for the purpose of constructing a Student Union 
Building and other high priority capital improvements at U. T. Dallas. 

It is further recommended that the firm of Vinson & Elkins be named 
Bond Counsel and the firm of Russ Securities Corp. be named Bond 
Consultant, that the Office of Investments, Trusts and Lands be 
authorized to advertise for bids for the sale of bonds, paying agency, 
and printing of the bonds to be submitted to the Board of Regents at 
its next meeting and that an account be established out of bond pro
ceeds to pay fees of the Bond Counsel, Bond Consultant, paying 
agency, printing of the bonds and other miscellaneous costs. 

Bond Matters: Recommendation for Sale of Board of Regents 
of T he University of Texas System, The University of Texas 
at El Paso Combined Fee Revenue Bonds, Series 1978; Appofot-
ment of Bond Counsel, Bond Consultant; and Establishment of 
Account for Miscellaneous Costs. --

RECOMMENDATION 
It is recommended by Dr. Templeton, joined by the Administration, 
that $3,500,000 U. T. El Paso Combined Fee Revenue Bonds, Series 
1978, be issued for the purpose of expanding the Student Union 
facilities at U. T. El Paso and for any other high priority capital 
improvements. 
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It is further recommended that the firm of Vinson & Eikins be named 
Bond Counsel and the firm of Russ Securities Corp. be named Bond 
Consultant, that the Office of Investments, Trusts and Lands be 
authorized to advertise for bids for the sale of bonds, paying agency, 
and printing of the bonds to be submitted to the Board of Regents 
at its next meeting and that an account be established out of bond 
proceeds to pay fees of the Bond Counsel, Bond Consultant, paying 
agency, printing of the bonds and miscellaneous costs. 

B. U. T. SYSTEM 

6, Request to Continue Liability Insurance Coverage for Officers and 
Employees Arising from Use and Operation of University Owned 
and Operated Motor Vehicles and Mobile Equipment. --

RECOMMENDATION 

System Administration recommends that authorization be granted 
to continue the insurance policy with Granite States Insurance 
Company, a company within the New Hampshire Insurance Group, 
providing liability insurance coverage for an additional year begin
ning September 1, 1978, subject to the rates and discount prescribed 
by the State Insurance Commission, the experience modifier pub
lished by the State Insurance Service Office and the dividend rate 
filed with the State Insurance Commission. 

BACKGROUND INFORMATION 

The University, under the provision of Ho use Bill No. 203, Acts 
of t he Sixty-first Legislature (Article 6252-19a, Vernon's Texas 
Civil Statutes), purchased liability insurance coverage for the 
period September 1, 1977 through August 31, 1978, after receiving 
proposals from all interested companies. 

The current carrier is the Granite States Insurance Company, a 
company within the New Hampshire Insurance Group. We have 
had good claim experience to date and consequently have received 
from the Granite States Insurance Company a proposal to continue 
this policy for an additional year. 

C of W - 8 



6a. Proposed Policy for Parking Charges. --

RECOMMENDATION 

System Administration recommends that the Board of Regents establish the 
policy that parking rates charged at the various institutions are to 
provide the funds necessary for the operation and patrol of the parking 
facilities. 

BACKGROUND INFORMATION 

Parking fees have been approved by the Board of Regents as a part of the 
Parking and Traffic Regulations for all the various institutions except 
for those located in the Texas Medical Center. On December 10, 1960, 
the Board of Regents authorized The University of Texas Units located in 
the Texas Medical Center in Houston to participate in the parking 
operation controlled by the Texas Medical Center, Inc. 

For state employees in the capital complex the parking rates do not 
include fun^ for amortization of construction costs. The Legislature 
has appropriated the funds required to construct the parking garages 
that have been built in that area. 

Parking rates charged at other state educational units are not based 
on amortization of contraction costs. 

Minimum Faculty Teaching Requirement (Faculty Workload) for 
the U. T. System General Academic Institutions as Required 
by Section 51. 402(b) of the Texas Education Code. — 

RECONMENDATION 

System Administrati on recommends that the policy on faculty workload adopted 
on July 21, 1972, be replaced by the Minimum Faculty Teaching Requirement given 
on the following pages. (Pages C of W 10- 12) 

U. T. SYSTEM: POLICY FOR ESTABLISHMENT OF PARKING RATES. 
System Administration submitted the following policy which was adopted 
without objection: 

There shall be established parking rates at the various 
institutions sufficient to provide all funds necessary 
for the operation and patro^ the parking facilities. 
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TIE UNIVl-I^ITY OF TEXAS SYSTEM 
MINIMUM FA aiLTY maiING REQUIRIM-NT 

PREAMBLE 

In general the duties of faculty members in The University of Texas System 
are summarized in Section 8 of Chapter III of Part One of the Regents' Rules 
and Regulations: 

'8.1 Common practice has fixed the greater duties of a 
member of the teaching staff so clearly that many 
institutions do not even list them among their 
regulations. They are: 

8.11 Teaching in the classroom, laboratory, 
saninar, or ward. 

8.12 Studying, investigating, discovering, 
and creating. 

8.13 Performing curricular tasks auxiliary to 
teaching and research, e.g., serving on 
faculty committees, attending to adminis
trative and disciplinary tasks, promoting 
diligence and honest work in the student 
body. 

8.14 Influencing beneficially students and 
citizens in various extracurricular ways. 

8.2 

8.3 

Performance as a teacher, as a scholar, as an 
administrator, and as an individual is valued 
greatly by any university, for in these four ways 
its work is chiefly done. 

A state university being a public enterprise of 
maximum social importance, it is the duty of all 
persons connected with it to be as civic-minded 
as possible " 

All the above duties are inherent in the nature and life of the University 
and all are taken into account in the promotion, tenure, and salary levels 
of faculty members. However, the duties specified under Item 8.11 of Sub
section 8.1 have become in recent years a matter of special attention by the 
Board of Regents and the State Legislature, in large part because these 
duties provide the principal basis for the funding of the academic activities 
of the University. 

These and related factors led the Board of Regents on July 21, 1972, to adopt 
a minimum faculty workload standard. This standard provided a four organized 
course standard load, and through a system of exceptions and waivers attempted 
to gauge, within that standard load, the total workload of a faculty member 
(i.e., it attempted to quantify all of the activities noted in Items 8.11, 
8.12, 8.13, and 8.14 quoted above). Regrettably, the system of exceptions 
and waivers introduced by the workload standard of 1972 has caused confusion 
and misunderstanding concerning faculty teaching load requirements both 
internally and externally. Therefore, in order to clarify the minimum teaching 
obligation required of University of Texas faculty. The University of Texas 
System enunciates a minimum faculty teaching requirement which quantifies the 
minimum faculty obligation for participation in the instructional effort. 
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No two institutions in Hie University of Texas System (and, indeed, no two 
teaching units within a particular institution) are alike in the teaching 
load required of individual faculty to meet student needs within the funds 
appropriated by the Legislature pursuant to approved faculty salary formulae. 
It is the responsibility of each institutional head to require teaching in 
excess of the minimum where such teaching is necessary to meet the insti
tution's obligations to its students. Each university will establish 
whatever additional standards that are necessary in accordpice with its 
role and scope, so long as they satisfy the minimum given herein, to meet 
the instructional obligations of the institution to the students and to 
operate effectively within the faculty salary resources available. 

It is further the responsibility of each institutional head, his or her 
institutional officers, and the faculty of each component institution to 
ensure that all of the responsibilities noted in Items 8.12, 8.13 and 8.14 
as quoted above are carried out and that those responsibilities are as 
evenly distributed among the several members of the institutional faculty 
as possible. 

Teaching assistants shall be used only when given proper guidance and 
supervision to ensure quality instruction. The minimum faculty teaching 
load established below docs not apply to graduate teaching assistants or 
assistant instructors who are pursuing degrees. The institutional head 
is responsible for assuring that all teaching assistants are carefully 
siq^ervised. 

MINIMUM FACULTY TEACHING LOAD 

Each person paid full time from the appropriations item "Faculty Salaries" 
shall teach a minimum of nine semester credit hours of instruction in 
organized undergraduate classes each long term semester with adjustments 
permitted for the teaching load equivalencies listed below. 

Adjustments 

1. One semester credit hour of graduate instruction is equal to one and 
one-half semester credit hours of undergraduate instruction. 

2. Instruction of regularly scheduled laboratory and clinical courses, 
physical activity courses, studio art, studio music instruction, and 
primary music performance organizations such as ensembles and marching 
bands shall provide teaching load credit at the rate of one semester 
hour of teaching load credit for each one and one-half classroom contact 
hours of instruction per week per long term semester. 

3. Supervision of student teachers, clinical supervision, and intern 
supervision, shall be credited such that 12 total student semester 
credit hours taught is equivalent to one semester credit hour of 
teaching load credit. 

4. Supervision of student practicum and individual instruction courses 
such as honors programs and individual research projects shall provide 
teaching load credit at the rate of one-tenth semester hour of teaching 
load credit for each student semester hour of undergraduate instruction 
and one-fifth semester hour of teaching load credit for each student 
semester hour of graduate instruction per long term semester. 

5. Supervision of graduate thesis is provided teaching load credit only to 
the chairperson of the thesis or dissertation committee and at the rate 
of one semester hour of teaching load credit for each six total student 
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semester hours of thesis research credit and at the rate of one semester 
hour of teaching load credit for each three total student semester hours 
of dissertation credit. 

6. A faculty member who coordinates several sections of a single course 
shall be given one semester hour of teaching load credit for each 6 
sections coordinated up to a maximum of 3 semester hours of teaching 
load credit. 

7. Credit for teaching a large class, which requires extensive grading 
or evaluation of students' work by the faculty member, shall be given 
at the rate of one semester hour teaching in a class with enrollment 
of 100-249 equal to one and one-half semester hours of teaching load 
credit, and for classes with over 249 enrollment each semester hour of 
teaching equals two semester hours of teaching load credit. 

8. Credit for teaching may be granted for a faculty member who is head 
of a department or head of a comparable administrative unit up to a 
maximum of six semester hours of teaching load credit. When justified 
by department/unit head and approved by the institutional head, an 
additional three hours of teaching load credit may be given to a faculty 
member who provides academic services to the unit head. 

IVhen more than one teacher participates in the instruction in a single 
course, the teaching load credit is proportioned according to the effort 
expended. Also, when a faculty member is paid partially from a source of 
funds other than the "Faculty Salaries" line item, the minimum teaching 
workload shall be proportioned to the percentage of salary paid from the 
appropriations item "Faculty Salaries." 

Exceptions 

1. A reduced teaching load may be granted temporarily if classes do not 
materialize because of insufficient enrollment and when additional 
classes cannot be assigned to the faculty member. This exception may 
only be granted for two consecutive long term semesters for any 
particular faculty member. 

2. Limited faculty teaching load credit may be granted with approval 
of the institutional head for major academic advising responsibilities, 
for preparing major documents in the fulfillment of programmatic needs 
or accreditation requirements, or for duties performed in the best 
interest of the institution's instructional programs as determined by 
the head of the institution. Teaching load credit granted by the head 
of the institution for such purposes is limited to 1/10 of 1% o f the 
total semester credit hours taught at the institution during the 
comparable (fall or spring) semester in the previous year. (N OTE: 
This is one 3-hour undergraduate course teaching load credit per 
semester for each 3,000 total semester credit hours taught.) 

Salary payments for intercollegiate coaching activities may not come from 
the appropriation item "Faculty Salaries." 

The institutional head shall designate the officer of the institution who 
will monitor workloads, review workload reports, and submit the reports to 
the institutional head for approval and comment as appropriate prior to 
submitting the reports to the Board of Regents through System Administration 
following the standard reporting format and deadlines as provided by the 
Coordinating Board in accordance with Section 51.402 of Subchapter H, 
Chapter 51 of the Texas Education Code and any riders in the current 
legislative Appropriations Bill. 
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BACKGROUND I Nl'Ol^TION 

Hie 65th Legislature passed H.B. 1012, whic rcated Subchapter H, Chapter 51, 
Texas Education Code, Guidelines for Acadenr Workloads. Section 51.402(b) 
of this Subchapter states: "The governing board of each institution of 
higher education in the state shall adopt rules and regulations concerning 
faculty academic workloads. The established rules and regulations of each 
institution shall be reported to the coordinating board and included in the 
operating budgets of each institution." Si milarly, Sections 29 and 33, 
Article IV, of the General Appropriations Bill for the 1978-79 Fiscal Years, 
also require teaching load rules and reports each semester to show compliance 
with these rules. 

The faculty teaching load issue has had thorough study, including 
recommendation by a System Committee on Faculty Workloads with 
representatives from each of the six general academic institutions 
and extensive discussion of this critical issue with the heads of the 
academic institutions. The System Administration proposal that the 
existing Regental Policy on Faculty Workloads adopted on July 21. 1972. 
be replaced by the teaching load rules given on Pages C of W 10-12 was 
approved unanimously by the Presidents of the six general academic insti-
tutions at the meeting of the Council of Academic Institutions on June 27, 
1978. These rules and regulations on academic faculty workloads, if approved 
by the Board, will meet the requirements of Subchapter H, Chapter 51, 
Texas Education Code, and Sections 29 and 33, Article IV of the General 
Appropriations Bill for the 1978-79 Fiscal Years, and the Coordinating 
Board policies on this matter. These rules and regulations will be 
reported in the 1978-79 operating budget for each of the six general 
academic institutions in compliance with the requirements of the Texas 
Education Code. The rules emphasize that the requirements given are 
minimums and that differences in institutions and differences in units 
within institutions must be considered. Each institution shall establish 
whatever additional requirements that are necessary to operate effectively 
within the faculty salary funds appropriated and to meet the instructional 
obligations of the institution to the students. 

C. U. T. AUSTIN 

8. Proposed Exception to Regents' Rules and Regulations, 
Part One, Chapter m, Section 31.2 (Past Retirement 
Age). — 

RECCMIENDATION 

System Administration recommends approval of the U.T. Austin request 
for continued employment of Mr. Vernon Waren beyond the age of 65. 
This constitutes an exception to Section 31.2, Chapter III, Part One 
of the Regents' Rules and Regulations as provided under Section 31.(17), 
Chapter III, Part One. 

BACKGROUND INFORMATION 

Mr. Waren, a brick mason, is in good health and performs his duties in 
an exenplary manner. His skills are badly needed in the Department of 
Construction and Maintenance and with the shortages of qualified brick 
masons the University is in need of continuing his services. 
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9. Brackenridge Tract: Request for Authorization to Special 
Committee on Matters Relating to Brackenridge Tract to 
Approve Final Documents in Exchange of Leases with Lower 
Colorado River Authority and to Chairman to Execute Neces
sary Documents. --

RECOMMENDATION 

It is recommended by System Administration that the Special 
Committee on Matters Relating to the Brackenridge Tract be 
authorized to approve the final documents for the exchange 
of 50-year leases with the Lower Colorado River Authority as 
approved by the Special Committee and by the Board of Regents 
on April 7, 1978. It is further recommended by System Admin
istration that authorization be given to the Chairman of the 
Board of Regents to execute all the necessary instruments to 
effect the transfer of leases with the understanding, as in the 
action on April 7, 1978, that executed lease agreements will be 
reported to the Board for ratification at a subsequent meeting 
and for incorporation in the minutes of the Board of Regents. 

JUSTIFICATION 

The foregoing recommendations are made since the Lower 
Colorado River Authority is desirous of proceeding with its 
proposed office structure to be built on the 3. 426 acre tract 
as soon as possible. 

BACKGROUND INFORMATION 

At its meeting on April 7, 1978, the Board of Regents authorized the exchange 
of a 50-year lease on a tract of land out of the Brackenridge Tract of 
approximately 3.33 acres for a 50-year lease on a 49.5 acre tract on Lake 
Travis owned by the Lower Colorado River Authority. Subsequent surveys 
reveal the acreage to be 3.426 acres and 49.5 acres respectively. System 
Administration was instructed to proceed with final negotiations for this 
exchange and to submit the final documents to the Board of Regents for 
approval at a subsequent meeting. Negotiations have been conducted and 
are essentially complete, but time will not allow completion of final docu
ments for presentation to the Board of Regents at this meeting. 

D. U. T. DALLAS 

10. Request for Authorization to Execute Agreement with City of 
Piano, Texas, Involving (a) Sale of 8 Acres of U. T. Dallas 
Endowment Land to Citv for Park Purposes; (b) Easement to 
"City for Purposes of Constructing Dallas North Parkway Across 
"U. T. Dallas Endowment Lands and Participation in Construction 
Costs of Parkway; and (c) Two Drainage Easements to City for 
Use in Conjunction with Dallas North Parkway. — 

RECOMMENDATION 

President Jordan and System Administration recommend that the Board authorize 
the Chairman of the Board to sign, after approval as to content by President 
Walker and as to form by an attorney in the Office of General Counsel: 

A. an agreement with the City of Piano, Texas providing for 
(1) the sale to the city of Piano of 8 acres of land for 

use as a park for a consideration of $140,000; 
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(2) conveyance to the City of Piano of an easement for the 
construction of Dallas North Parkway across The University 
of Texas at Dallas endowment lands; 

(3) conveyance to the City of Piano, Texas of two drainage 
easements necessary to the construction and use of the 
Dallas North Parkway; 

(4) payment by The University of Texas at Dallas to the 
City of Piano, Texas within seven (7) y ears of the land 
owner's share of the construction cost of Dallas North 
Parkway, such share shall not exceed $308,000 plus 
applicable interest due; and 

B. necessary deeds and easements to accomplish the purposes of 
the agreement outlined in A above. 

BACKGROUND INFORMATION 

Pursuant to deed from the Excellence in Education Foundation, the Board of 
Regents of The University of Texas System has, since 1975, held for the use and 
benefit of The University of Texas at Dallas title to approximately 500 acres of 
land which when developed or sold will provide endowment for The University of 
Texas at Dallas. Most of the 500 acres is located in the City of Piano, Collin 
County, Texas. 

Over the period of the last year, pursuant to its usual park-acquisition 
practices, the City of Piano has wished to acquire from the Board of Regents of 
The University of Texas System a portion of the endowment lands of The Univer
sity of Texas at Dallas approximately 8 acres in size and adjacent to a school 
site for the purpose of construction of a park. 

At the present time no streets, roads, or thoroughfares traverse the endowment 
acreage referred to above. The endowment lands of the University will be 
enhanced in value when the land is made accessible by the construction of 
streets, roads and thoroughfares. The City of Piano's master plan calls for 
Dallas North Parkway, a major thoroughfare, to cross the endowment land 
(Dallas North Parkway originates in the City of Piano, is proposed to cross 
The University of Texas at Dallas endowment lands in an East/West alignment, 
eventually curving to a North/South alignment, and thence connecting with 
Dallas North Tollway which continues to the center of downtown Dallas). 

The officials of the City of Piano have approached officials of The University of 
Texas System seeking an easement across The University of Texas at Dallas 
endowment lands for the purpose of construction of Dallas North Parkway. 
Certain drainage easements will also be required in connection with the 
construction of Dallas North Parkway across The University of Texas at Dallas 
endowment lands. 

City of Piano Ordinance #75-1-11, approved January 27, 1975, concerning 
participation of adjacent land owners in the construction of thoroughfares, 
streets, and roads calls for the land owner to pay for the outside 18 1/2 
feet of such traffic arteries along with the outside curb and the lime-treated 
sub-grade as well as to participate in drainage requirement costs. Based 
upon Ordinance #75-1-11, The University of Texas, if it were a private land 
owner, would be assessed for participation in the construction of Dallas 
North Parkway across The University of Texas at Dallas endowment lands an 
amount estimated by the City of Piano at this time to be $308,000. Until the 
endowment lands are either sold or developed. The University of Texas at 
Dallas has no funds available now to pay for construction costs of the 
extension of Dallas North Parkway. 
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E. U. T. EL PASO 

11. Proposed Exception to Section 31. (17), Chapter III, Part One, 
Regents* Rules and Regulations (Past Retirement Age)~ 

RECOMMENDATION 

It is recommended by President Templeton that Professor Ralph 
Coleman be appointed a full-time instructor in the Department of 
Mechanical Engineering at The University of Texas at El Paso for 
the fall semester, 1978. 

System Administration concurs with the recommendation and notes 
that the appointment is for the 1978 fall semester only. 

BACKGROUND INFORMATION 

Since Professor Coleman is 70 years old, this recommendation 
requires an exception to the Regents' Rules and Regulations, which 
prohibit full-time employment of faculty members beyond the fiscal 
year that includes their seventieth birthday. Professor Coleman is 
an excellent instructor and the Department of Mechanical Engineering 
has a need for his teaching services during the fall semester. 

F. U. T. SAN ANTONIO 

12. Institute of Texan Cultures; Request for (a) Administrative 
Structure, (b) If Approved for Amendment to Regents' Rules 
and Regulations, Part One, Chapter Vin, Section 4 for 
Conformity, and (c) Exception to Regents' Rules and Regula
tions, Part One, Chapter m. Section 5. 42 (Nepotism). — 

RECOMMENDATIONS 

a. Because of the unique educational mission of the Institute, its need to 
relate to many constituencies throughout the State and its recognition as a 
state-wide resource regarding the history and culture of Texas, System 
Administration recommends that effective September 1, 1978, the Institute 
revert to the status of a basic component institution, that its official 
designation be The University of Texas Institute of Texan Cultures at San 
Antonio and that the Regents' Rules and Regulations. Part One, Chapter VIII, 
Section 4 be amended to reflect its status as a basic component institution. 

Acting President Wagener concurs with this recommendation. 

b. Should the Board of Regents concur in the recommendation that the 
Institute of Texan Cultures revert to the status of a basic component institution. 
System Administration also recommends that an exception to the Regents' Rules 
and Regulations, Part One, Chapter III, Section 5.42 be made with regard to 
Mrs. Pat Maguire, wife of the Executive Director. Mrs. Maguire currently 
serves with the approval of the Board of Regents as Director of Publications 
and Coordinator of Programs, and the specific exception to the Regents' 
Rules and Regulations would permit the continuation of this most effective 
partnership. 
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BACKGROUND INFORMATION 

The Institute of Texan Cultures was originally established as the official 
State of Texas exhibit at the 1968 San Antonio World's Fair (HemisFair) and 
was transferred to the Board of Regents of The University of Texas System by 
the 61st Legislature in 1969. The Institute had basic component status 
from July 10, 1970 until January 26, 1973, at which time, by regental action, 
it was made a part of The University of Texas at San Antonio. Since its 
inception the Institute, in accordance with its original legislative mandate, 
has been "a continuing and expanding state-wide educational and communi
cations center concerned with subjects relating to the history and culture of 
the people of Texas." 

Statement by Executive Director Maguire of Advantages and Other Pertinent 
Facts. --

In a letter dated June 19, 1978, Executive Director Maguire set forth the 
advantages of this reorganization and pertinent excerpts are set forth below: 

Independence Would be in Keeping with Legislative Mandate 

The Acts of the 59th, 60th and 61st Legislatures establishing 
and funding the Institute mandated it to be "a continuing and 
expanding state-wide educational and communications center con
cerned with subjects relating to the history and culture of the 
people of Texas." 

The Legislature's intent is clear: The Institute was planned 
as a special kind of educational institution serving all of Texas. 
It is the only institution that serves education at every level, 
from the kindergarten through college. Since its mission is so 
broad, and its purpose so different from that of any other kind of 
educational institution in the state, its operation as a part of a 
college or university necessarily poses some constraints. These 
constraints would be removed if the Institute were placed directly 
under the System Administration .... 

Independence Would Provide an Expanded Vehicle for Fund-Raisinq 

Officials of granting agencies, both federal and private, tell 
me that our chances of receiving grants would be enhanced if 
they could be made directly to the Institute rather than to UTSA 
for the benefit of the Institute. When a grant request is received 
from UTSA, it is considered along with requests from all other 
universities and colleges and the competition for available funds 
is great. 

On the other hand, the Institute of Texan Cultures is unique, 
not only in Texas but in the nation. Because of that uniqueness, 
its grant requests could be expected to receive consideration on 
their merit and not as a part of a university package. 

Independence Would Enable ITC to Serve All System Components 

As a System component.. .the ITC would be able to deal 
directly with the heads of the other units, to exchange research, 
establish joint projects of mutual benefit and to carry out better 
its legislative mission to serve the entire state. It also would 
be free to work with other educational institutions, both public 
and private, on programs of mutual interest and state-wide impact. 
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Indopendence Would Enable the Institute to Control Its Own Physical 
Plant 

Presently, more than 16,000 square feet of Institute space is 
occupied by agencies which have contracts or agreements with UTSA. 
These agencies pay no rental, yet the Institute must provide them 
with a variety of support services from our budget. 

While the Institute welcomes the use of its facilities by UTSA 
and would like to continue to serve as the cornerstone of that 
institution's "downtown" campus, I feel that the use of ITC space 
by outside agencies either should cease or, if the System desires 
them to be located here, an equitable and fair rental agreement 
should be negotiated. 

Independence Would Give ITC Better Control of Personnel 

Although the Institute has its own Personnel Office, the 
screening, testing and classifying of new employees presently 
is done at UTSA. 

My feeling is that we could employ personnel more in line 
with our unique needs if we had complete control of interviewing 
and hiring. 

Independence Would Not Undermine the Tie with UTSA 

.. .1 would hope that the close relationships with UTSA w ould 
continue. The ITC should continue to serve as the focal point 
of the University in downtown San Antonio and ITC classrooms 
should continue to be utilized by UTSA. Both institutions can, 
and must, continue to operate in an atmosphere of cooperation 
and mutual support whether they remain one entity or become 
two. 

G. GALVESTON MEDICAL BRANCH 

13. Proposed Exception to Regents' Rules and Regulations, 
Part One, Chapter VH, Section 2. 31 to Enlarge Develop-
ment Board. — 

RECOMMENDATION 

President Levin recommends an exception to Part One, Qiapter VII, Section 
2.31 o£ the Regents' Rules and Regulations. The specific recommendation 
is to increase the size of the Medical Branch Development Board from 29 to 
40 members. With this increase, an Executive Committee of 12 members is 
proposed. 

President Levin further recommends that if the increase is approved, the 
following nominees be approved for membership for two-year terms. 

Mrs. Dolores Bolin 
Kleber#Jckhardt, M.D. 
0. Ed\mid Egbert, Jr., 
Lawrence Ethridge 
Clyde McKee 

M.D. 

Thomas M. McMillan, M.D. 
A. G. McNeese 
Ballinger Mills 
Henry Rockwell 

Raleigh R. Ross, M.D. 
James C. Storm 

Wichita Falls 
Corpus Christi 
El Paso 
Corpus Christi 
Orange 

Honolulu 
Houston 
Galveston 
Houston 

Austin 
Corpus Christi 

Civic Leader 
Physician 
Physician 
Independent Oilman 
Attorney and Manager, 
Stark Estates 

Physician 
Banker 
Attorney 
Lumberman; 

Rockwell 
Physician 
Independent Oilman 

Chairman of the Board, 
Fund 

Acting Chancellor Walker agrees that this proposal will enhance development 
activities of the Medical Branch and endorses the recommendation. 
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13a. Proposed Exception to Regents' Rules and Regulations, Part 
One, Chapter in, Section 5. 33(Nepotism).--

RECOMMENDATION 

It is recommended by President Levin and concurred in by 
System Administration that an exception be made to Part One, 
Chapter m. Section 5. 33 of the Regents' Rules and Regulations 
regarding nepotism and that Mrs. Joan Rae be employed as a 
computer programmer in the Department of O phthalmology at 
the Galveston Medical Branch on a one-half time basis. 

BACKGROUND INFORMATION 

Mrs. Rae is the wife of D r. James Rae, Associate Professor 
in the Department of Ophthalmology. Dr. Edward Ferguson, 
Chairman of t he Department of Op hthalmology, will be respon
sible for the supervision and evaluation of Mrs. Rae's performance, 
as well as her salary, rank and working conditions. 
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H. TYLER HEALTH CENTER 

14. Request to Establish Development Board (Texas Chest Founda
tion to Serve in that Capacity). — 

RECOMMENDATION 

Superintendent Hurst has recommended that the Texas Chest 
Foundation be designated as the Development Board for the 
Tyler Health Center within the provisions of the Regents' 
Rules and Regulations, Part One, Chapter VII, Section 2. 
The approval of this designation is comparable to the 
regental approval on October 26, 1973 of the Southwestern 
Medical Foundation as the Development Board for the Dallas 
Health Science Center, will formalize a relationship which 
has existed for several years, and recognize the significant 
contributions by this Foundation to the development of the 
Center's patient care, research, and education programs. 

System Administration concurs in this recommendation by 
Dr. Hurst. 

For the information of the Board of Regents, the current 
membership of the Board of Directors of the Texas Chest 
Foundation is listed below; 

Mr. Jud Adams, Certified Public Accountant 
Mr. Henry M. Bell, Bank President 
Mr. C. Harper Black, Retired 
Mr. Allen M. Burt, Bank President 
L. D. Cobb, D.D.S., Dentist 
Mr. Wilton H. Fair, Oil Properties 
Mrs. Willie Lee Glass, Retired 
Mr. B. G. Hartley, Bank President 
Mr. David K. Huffman, Estate Manager 
Mr. Will A. Knight, Lawyer 
Richard P. Lane, M.D., Physician 
Thomas A. Lowery, M.D., Physician 
Mr. H. J. McKenzie, Retired 
B. H. McVicker, M.D., Physician 
David F. Norris, D.O., Physician 
Mr. George W. Oge, Sr., Automobile Executive 
Dr. Blanche Prejean (Ph.D.), Professor of Journalism 
Mr. Edwin Rasco, Bank Executive 
Mr. A. W. Riter, Jr., Bank President 
Mr. Isadore Roosth, Investments, Real Estate and 

Oil Properties 
Robert E. Rossman, M.D., Physician 
Tom E. Smith, M.D., Physician (Retired) 
Mr. J. Harold Stringer, Bank Executive 
John C. Turner, M.D., Physician (Retired) 
Mr. Dayton Walkup, Manufacturing Executive 
Mr. Watson W. Wise, Investments 
Mr. Royce E. Wisenbaker, Consulting Engineer 
Mr. Keating Zeppa, Oil Drilling Company Executive 
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II, SCHEDULED MEETINGS AND EVENTS. —B elow is a schedule of meetings 
and events: The Board of R egents has previously scheduled the following 
meeting: 

October 19-20, 1978 in Austin 

Holidays Scheduled 

September 4, 1978 
November 23-24, 1978 
December 25-27, 1978 
January 1, 1979 
March 2, 1979 
April 13, 1979 (1/2 Day) 
May 28, 1979 
July 4, 1979 

Commencement 

August 25, 1978 

August 27, 1978 

Other 

Sept. 13, 1978 

Oct. 20, 1978 
March 22 -24, 

1979 

Galveston Allied Health 
Sciences School 

Dallas Allied Health Sciences 
School 

68th Public Auction of Oil 
and Gas Leases, Midland 

Distinguished Alumni Awards 
Annual Homecoming 
Galveston Medical Branch 

1978 
AUGUST 

5 M T W T F S 
1 2 3 4 5 

6 7 8 9 10 11 12 
13 14 15 16 17 18 19 
20 21 22 23 24 25 26 
27 28 29 30 31 

s 
Dcr 1 cmociv 

M T W T F S 

1 2 
3 4 5 6 7 8 9 

10 11 12 13 14 15 16 
17 18 19 20 21 22 23 
24 25 26 27 28 29 30 

OCTOBER 
S M T W T F S 

1 2 3 4 5 6 7 
8 9 10 11 12 13 14 

15 16 17 18 19 20 21 
22 23 24 25 26 27 28 
29 30 31 

NOVEMBER 
S M T W T F 5 

1 2 3 4 
5 6 7 8 9 10 11 

12 13 14 15 16 17 18 
19 20 21 22 23 24 25 
26 27 28 29^^ 

DECEMBER 
S M T W IF S 

3 4 5 6 Tnf 9 
10 11 12 13 14 15 16 
17 18 19 20 21 22 23 
24 25 26 27 28 29 30 
31 

1978 Football Schedules * 

U. T. Arlington 

U. T. Austin 

U. T. El Paso 

* See Page C of W - 21. 
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1978 Football Schedules 

U. T. Arlington 

Sept. 2 Drake University at Des Moines 1:30 p. m. 
Sept. 9 West Texas State at Arlington-Cravens 7:30 p. m. 
Sept. 16 North Texas State at Texas Stadium 7:30 p. m. 
Sept. 23 Louisiana Tech at Arlington-Cravens 7:30 p. m. 
Sept. 30 East Caroline at Greenville, N. C. 7:00 p. m. 
Oct. 7 New Mexic o State at Las Cruces, N. M. 7:30 p. m. 
Oct. 14 USL at Arlington-Cravens 7:30 p. m. 
Oct. 21 Lamar at Beaumont 2:00 p. m. 
Oct. 28 Arkansas State at Arlington-Cravens 7:30 p. m. 
Nov. 4 NW Lousiana at Arlington-Cravens 7:30 p. m. 
Nov. 18 McNeese State at Lake Charles 7:30 p. m. 

U. T. Austin 

Sept. 16 Rice at Houston 7:30 p.m. 
Sept. 23 Wyoming at Austin 7:00 p. m. 
Sept. 30 Texas Tech at Lubbock 7:30 p. m. 
Oct. 7 Oklahoma at Dallas 2:00 p. m. 
Oct. 14 North Texas at Austin 7:00 p. m. 
Oct. 21 Arkansas at Austin 2:00 p. m. 
Oct. 28 S. M. U. at Austin 2:00 p. m. 
Nov. 11 Houston at Austin 2:00 p. m. 
Nov. 18 T. C. U. at Fort Worth 2:00 p. m. 
Nov. 25 Baylor at Waco 2:00 p. m. 
Dec. 2 Texas A&M at Austin 2:00 p. m. 

U. T. El Paso 

Sept. 2 North Texas State at Denton 7:05 p. m. 
Sept. 9 Air Force Academy at El Paso 7:30 p. m. 
Sept. 16 New Mexico State at Las Cruces 7:30 p. m. 
Sept. 23 San Diego State at El Paso 7:30 p. m. 
Sept. 30 Arizona State at Tempe 7:30 p. m. 
Oc. 7 Colorado State at Ft. Collins 1:30 p. m. 
Oct. 21 Brigham Young at Provo 1:30 p. m. 
Oct. 28 New Mexico at El Paso 7:30 p. m. 
Nov. 4 Hawaii at Honolulu 7:30 p. m. 
Nov. 11 Utah at El Paso 7:30 p. m. 
Nov. 18 Nevada-Las Vegas at Las Vegas 7:30 p. m. 
Nov. 25 Wyoming at El Paso 7:30 p. m. 

C of W - 21 



CofW 
iKtfiiS»»ion 



COMMITTEE OF THE WHOLE - EXECUTIVE SESSION 
(Pursuant to Vernon's Texas Civil Statutes, 
Article 6252-17, Sections 2(e), (f) and (g)) 

Date; 

Time: 

Place; 

August 4, 1978 

Following the Meeting of the Committee of the Whole -
Open Session 

Regents' Committee Room, Ninth Floor, Ashbel Smith Hall 
Austin, Texas 

1. Pending or Contemplated Litigation - Section 2(e) 

2. Land Acquisition and Negotiated Contracts - Section 2(f) 

Galveston Medical Branch; Proposed Acquisition 
of Lots 9, 10 and East 1/2 of Lot 11, Block 547, 
City and County of Galveston, Texas, and Improve
ments Thereon 

3. Personnel Matters - Section 2(g) 

Page 

2 

8 

DISCUSSION ITEMS 

Board of Visitor's Resolution 
-New Clinic BIdg. Name 
Miller and Lentz Report 
U.T.Austin: HumanitiesResearch Center 
U. T. Austin: Balcones Research Center 
U. T. Dallas - School of Law 
U. T. System: Report on Airplane 
Gutenberg Bible 
Proposed (Gift ftom DR. Cline 



Documentation 

1. Pending or Contemplation Litigation - Section 2(e). --

2. Land Acquisition and Negotiated Contracts - Section 2(f). --

Galveston Medical Branch: Proposed Acquisition of 
Lots 9, 10 and East 1/2 of Lot 11, Block 547, City 
and County of Galveston, Texas, and Improvements 
Thereon.— 

RECOMMENDATION 

President Levin and System Administration recommend 
subject to approval by the Coordinating Board that Lots 9, 
10 and the East 1/2 of Lot 11, Block 547, City and County 
of Galveston, Texas, be purchased including all improve
ments thereon, at a cost of $500,000 payable from 
Unexpended Plant Fund Balances of the Medical Branch. 

BACKGROUND INFORMATION 

The Texas Department of Corrections presently uses the hotel located on 
this property for housing the guards stationed in Galveston to provide security 
for prisoners that are patients in Medical Branch Hospitals. An I nteragency 
Cooperation Contract will be negotiated with the Department of Corrections to 
continue to utilize this facility until the yet to be constructed prison hosptial 
is completed. Through this contract approximately $225,000.00 of the purchase 
price will be recovered. 

One of the owners of this property, Dr. Edgar Poth, has indicated that he 
will want his part of the proceeds from the sale transferred directly to The 
University of Texas System Board of Regents for the Robert son-Poth Charitable 
Remainder Trust and upon his death and the death of his wife, the entire trust 
will be transferred to the Galveston Medical Branch to help fund the Senior 
Study Group. 

This property is located adjacent to the present Galveston Medical Branch 
Campus and will at some future date be required for building expansion. 

Recommendation from President of Galveston Medical Branch: 

Dear Mr. Walker: 

I have had several discussions with Drs. Poth and Gregory, owners of the Isle Hotel, 
located at 710 Market Street, Galveston, concerning the purchase by the Galveston 
Medical Branch of this facility, which is strategically located contiguous to the 
Medical Branch campus. 

The discussions were prompted by the contract which has been executed between the 
Texas Department of Corrections (TDC) and Drs. Poth and Gregory for approximately 
thirty-six beds in the Isle Hotel to accommodate the TDC employees who guard TDC 
inmates consigned to the Medical Branch Hospitals for medical treatment. (With the 
approval received from the Board of Regents for the remodeling of the 9C Unit of the 
John Sealy Hospital for a discrete prison unit of thirty-five beds, it was agreed 
that the TDC would provide full-time, twenty-four hour, seven day per week security 
services for all the inpatient and outpatient inmate population at UTMB.) 
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Working with the $30 State per diem allowance, TDC had to find housing for their 
employees that would reduce or contain the costs for providing this security 
protection. The Isle Hotel was the only facility in Galveston that could accommodate 
this requirement on a twelve month basis at a reasonable per diem room rate. 

In cooperation with representatives from TDC, and after negotiations with Dr. Poth 
to establish a per day room rate that would be satisfactory and acceptable to all 
parties concerned, it was agreed that leasing the entire second floor to TDC (with 
accommodations for thirty-six people) would be a practicable arrangement since there 
could be a fluctuation in the number of guards occupying the facility at any one 
time. Also, this arrangement would permit TDC to have a common day room for television 
watching, game area, etc., and a designated apartment for their supervisor and his 
wife, all of which TDC had requested. 

Dr. Poth quoted a price of $7 per day, per thirty-six bed capacity, or 
$7 X 36 X 365 = $91,980/yr. TDC accepted this offer and they now utilize the 
second floor of this facility as guard residences. The services provided by the 
Isle Hotel are daily maid service, daily towel service and twice weekly bed linen 
service. 

Having provided this background information, I should now like to address the 
reasoning behind the proposal that UTMB purchase this hotel. 

It is anticipated that it will be approximately four years before the new prison j 
hospital is operational: one year to plan, and three years to construct. TDC 
has agreed that should the Medical Branch purchase this hotel, they would 
enthusiastically enter into an Interagency Cooperation Contract for those four 
years for the same accommodations and services as those being provided by the 
present owners. As you know, dormitory facilities have been planned for the new 
prison hospital and TDC will vacate the Isle Hotel when their new facilities have 
been completed. However, this Interagency Agreement would provide the Galveston 
Medical Branch with a guaranteed income for the entire second floor for this 
four year period. 

In addition to this guaranteed income. Dr. Poth indicated to me that if the sale 
was consiimmated, he would want his stock in the corporation (he owns 45%) transferred 
directly to The University of Texas System Board of Regents, and that upon his and 
his wife's death (he is 79 years of age), the entire trust would be placed in 
the name of the Galveston Medical Branch with the income to be used to help fund 
the Senior Study Group. (The Senior Study Group was authorized by the Board of 
Regents at their September 20, 1968 meeting.) 

Drs. Poth and Gregory have agreed to sell this property and all improvements 
thereon to the Galveston Medical Branch for a price of $500,000. This price is 
in keeping with the latest appraisal submitted by T. A. Waterman, MAI, dated 
November 14, 1977. (Original appraisal enclosed.) 

Assuming income from TDC at $91,980 x 4 yrs. + $225,000 (representing 45% of the 
sale price, in anticipation of Dr. Poth's donation of his stock in the corporation), 
our initial investment would be returned in four years with an additional $92,920 
remaining for operating expenses. 

When one considers all of the elements mentioned above, the purchase of the Isle 
Hotel at this time seems to be a good, sound business venture. Property values 
in Galveston have soared in the past three years, and unless a national economic 
disaster occurs, the price of real estate will continue to increase substantially. 
I believe that now is the time to acquire this piece of property. Also, because 
of its strategic location to the Medical Branch campus, this facility will prove 
to be an obstacle to the fulfillment of our long range master plan if we do not 
secure outright ownership to it soon. 

Therefore, with the concurrence of Dr. Levin, it is recommended that the Isle 
Hotel (legally described as Lots 9, 10, and East 1/2 of Lot 11, Block 547, City 
and County of Galveston, Texas, and all improvements thereon) be purchased for 
$500,000; that an appropriation of the sale price be made from Medical Branch 
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Unexpended Plant Funds; and, with your approval, that this proposal be submitted 
to the Board of Regents for final approval at the August 4, 1978 meeting. 

Sincerely, 

V, E. Thompson 
Vice President for Business 
and Hospital Affairs 

Appraisal; 

Page 1 
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T. A. WATERMAM 

November 14, 1977 

Real Estate Appraiser and Consultant r r " r. " V'':r 

2217 Sealg - P. O. Box 217 - Galveston, Texas 77553 | 

(713) 763-23 83 1 L|. 
MOV 1 5 1977 

I 

T::: C/Tixiis CF: Board of Regents 
University of Texas Medical Brancti 
Galveston, Texas 77550 

Gentlemen: 

Pursuant to authorization received from Mr. V. E. Thompson, Vice President 
for Business and Hospital Affairs, requesting an updated appraisal (or 
reappraisal) of current value of the Isle Hotel property, I have made a 
personal reinspection of same and reappraised it as of the above date. 

By way of reference the appraisal made of this property was dated April 13, 
1977, and titled "Appraisal of Market Value of Isle Hotel, Galveston,Texas, 
Lots 9, 10 and East 1/2 of Lot 11, Block 547, City and County of Galveston, 
Texas, as of April 4, 1977". Market Value at that time was estimated to 
be $414,400.00. 

In reviewing the appraisal report and reinspecting the property, along 
with procuring updated information on income and expense figures, as well 
as referring to all pertinent market and other data, the following comments 
are in order: 

Cost Approach. Land value remains unchanged. Replacement cost of the 
improvements should be increased to $343,860. T his is based on current 
building costs estimated to be $30.00/sq. ft. P revious unit price used was 
$25.00. 

The value indicated by this method is computed as follows: 

Site Value $ 70,950 
Improvements - $343,860 less 35% depreciation . . 223,509 

Total . . $294,459 

Indicated Value by Cost Approach: $ 294,500 (R) 
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Economic Approach. Information obtained previously showed rental income 
based on 1 bedroom, 1 person occupancy, at $9.00/day. T his is now $15.00/day. 
Also, 1 bedroom and kitchen, 2 persons, was $12.00/day, whereas it is now 
$21.40/day; 3 persons was $16.00/day, and is now $26.75/day. 

On the expense side of the ledger hotel maids were previously making $1.50/ 
hour, but now making $2.30/hour. Other miscellaneous expenses have increased 
slightly. 

On the original appraisal the estimated gross annual income was $90,000. This 
represented a synthesis of 1974-75-76 gross income figures, the latest being 
$93,012. 

The projection of 1977 gross income is now $110,000 based on the higher 
renatal rates, but this figure has been reduced to $97,500 after considera
tion of the 1976 figure ($93,012) and 1975 figure ($82,501). 

Expenses and reserves were previously estimated at $52,396. T hey are now 
increased to $56,500, and the net income formerly $37,604, is now estimated 
to be $41,000 ($97,500 less $56,500). 

The interest rate selected on page 27 of the original appraisal was 10%. 
2.85% was added for recapture (35 years), and 1.50% for management. T he 
overall rate was therefore 14.5%. 

However, the real estate market has been so strong this year, especially 
with regard to income-producing property, that investors have been content 
with lower returns, that is, they have been willing to take less interest 
return on their money in order to acquire self-liquidating investments with 
tax-free income in the way of depreciation. Rates have actually been as 
low as six percent, though generally range between seven and ten percent. 
In ny judgment the rate expected by the typical Galveston investor for this 
type property is now no more than 9.5%. 

The overall rate used in the updated appraisal is therefore 13.85%. 

In addition to the above changes interest rates on long-term loans have 
softened somewhat. T he previous assumption made in the Mortgage-Equity/Band 

T. A. WATERMAN, MAI, SRPA, CRE Real Estate Appraiser and Consultant 

Galveston, Texas 
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of Investment method was that a 75% loan for 20 years would probably require 
a 9^2% interest rate, and a Constant of 11.19. P resent conditions indicate 
a 9%% rate is in order, and constant of 11.0. 

The effect of the above changes is reflected in the use of the four techniques, 
as follows: 

1. Building Residual Method - Straight Line Depreciation. 

Estimated Net Annual Income $ 41,000 
Capital Charges: Land, $70,950 @ 10% . . . 7,095 
Net Income Attributable to Improvements. . $ 33,905 

Capitalization Rate — 13.85% 
Capitalized Value of Building, $33,905 
divided by 13.85% $244,801 
Plus Market Value of Land 70,950 
Estimated Market Value by this technique . $315,750 ( R) 

2. Mortgage-Equity Method/Band of Investment. 

75% loan 0 93^% interest, 20 yr. amortization...Constant - 11.00 
Yield on Equity Cash - 10% 

•11.00 X . 75 = 8.25% 
10.00 X . 25 = 2.50% 

Total, 10.75% plus 1.5% for mgt., = 12.25%. 

Net Income - $ 41,000 
Est. Value - $335,500 (R) 

3. Overall Rate from Market. ( See explanation on previous page). 
Plus 1.5% for mgt. equals 11.00%. 

Net INcome - $ 41,000 
Est. Value - $372,700 (R) 

4. Elwood Mortgage-Equity Method. 

Elwood rate about 10.00%, plus 1.50% for mgt. equals 11.5%. 

Net. Income - $ 41,000 
Est. Value ~ $372,700 (R) 

T. A. WATERMAN, MAI, SRPA, CRE Real Estate Appraiser and Consultant 
Galveston, Texas 
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Recapitualtion: 

Building Residual Method-Straight Line Depreciation. . . . $315,750 
Mortgage-Equity Method/Band of Investment $335,500 
Overall Rate from Market $372,700 
Elwood Mortgage-Equity Method $372,700 

Indicated Value by Economic Approach: $350,000. 

ESTIMATE OF VALUE BY MARKET DATA APPROACH. P revious comments as to lack of 
market data still apply. Not any of the hotels-motels sold since the beginn
ing of the seventies has been similar to subject. Per unit, per square 
foot, and other units of measurement fall far short of providing subject's 
indicated market value based on those sales. 

One hotel-motel property mentioned as sold (Seawall Hotel/Motel) for an 
unconfirmed figure of $500,000, is now believed to have been sold for 
$675,000, but this figure cannot be fully confirmed, and again, the property 
is very dissimilar. 

The Seahorse Motel sold for 1.2 million dollars last year was not previously 
mentioned in the original appraisal; however, this was a "sick" property 
on almost two acres on the Seawall Boulevard. As such, any attempt to 
compare it with subject would lead to a meaningless conclusion. 

The "cash flow" method used in the original report was based on a figure of 
$42,650. T h eupdate figure is now $46,046 ($41,000 plus $5,046), and 
multiplied by 7 as the "times-earnings" multiple now develops a figure of 
$322,322. 

Indicated Value by Market Data Approach; $ 322,500 (R). 

CORRELATION OF THE VALUE INDICATIONS. T he three preliminary estimates of 
market value are now--

Cost Approach $294,500 
Economic Approach. . . $350,000 
Market Data Approach . $322,500 

T. A. WATERMAN, MAI, SRPA, CRE Real Estate Appraiser and Consultant 
Galveston, Texas 
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As previously explained the weight goes to the Economic and Cost Approaches 
which are now $350,000 and $294,500, respectively. O f some interest is 
the third figure of $322,500 which coincidentally falls exactly half-way 
between the first two figures. 

Conclusion; An amount leaning slightly more to the economic approach is 
selected as subject's probable market value at this time. T his figure is 
$325,000. 

FINAL ESTIMATE OF MARKET VALUE. In line with information contained in the 
original report as to the average of 48% required to conform to the "market" 
developed by eight transactions which took place within recent years in this 
area, the $325,000 selected as subject's market value is now accorded the 
same treatment as the others, viz: 

$325,000 times 148 equals $481,000. 

It is therefore iriy opinion that as of November 14, 1977, the property describ
ed herein has a market value as defined and explained in the original 
report, of --

FOUR H UNDRED E IGHTY-ONE THOUSAND D OLLARS 
($481,000.00) 

The Certification, Contingent and Limiting Conditions, etc. included in the 
original appraisal continue to apply in this updated report. 

November 14, 1977 T. A. WATERMAN, MAI, SRPA, CRE 

T. A. WATERMAN, MAI, SRPA, CRE Real Estate Appraiser and Consu ltant 
Galveston, Texas 

3. Personnel Matters - Section 2(g). 

University Cancer Center 
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COMMITTEE OF THE WHOLE 

EMERGENCY ITEM 

Page 
BOARD OF REGENTS C of W 

15. Recommendation for Sale of Board of Regents 
of The University of T exas System, The Uni
versity of Texas at Arlington Housing Revenue 
Notes, Series 1978; Appointment of Bond 
Counsel and Bond Consultant and Establishment 
of Account for Miscellaneous Costs Below 

U. T. ARLINGTON 

16. Land Acquisition (Chapter 73, Acts of 60th Legis
lature, R. S., 1967): Recommendation for 
Authorization to Negotiate for Acquisition of Two 
Tracts of Land and the Improvements Thereon 
and for Authorization to Appoint Bond Counsel 
and Bond Consultant 

Documentation 
BOARD OF REGENTS 

15. Recommendation for Sale of Board of Regents of The University 
of Texas System, The University of Texas at Arlington Housing 
Revenue Notes, Series 1978; Appointment of Bond Counsel and 
Bond Consultant and Establishment of Account for Miscellaneous 
Costs. --

RECOMMENDATION 

It is recommended by President Nedderman, joined by System 
Administration, that approximately $650,000 U. T. Arlington 
Housing Revenue Notes, Series 1978, be issued for retirement 
of existing 9-1/2% mortgages which were assumed by U. T. 
Arlington upon acquisition of three apartment complexes 
identified as Cooper South Apartments (29 units). West Apartments 
(14 units), and Border West Apartments (37 units). O utstanding 
mortgage balances as of June 30, 1978, amounted to $641,533. 
Russ Securities Corp. estimates savings in excess of $200,000 
assuming an interest rate of 6-3/4% to 7% on notes to be issued. 
The repayment term of the notes would be considerably shorter 
than the existing mortgages assuming current annual debt service 
retirement payments are continued. 

It is further recommended that the firm of Vinson & El kins be 
named Bond Counsel and the firm of Russ Securities Corp. be 
named Bond Consultant, that the Office of Investments, Trusts 
and Lands be authorized to take action necessary to market the 
notes and present proposal to the Board of Regents at its next 
meeting, and that an account be established out of proceeds of 
the note sale for payment of fees of the Bond Counsel, Bond 
Consultant, and other necessary miscellaneous costs. 
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16. L^d Acquisition (Chapter 73, Acts of 60th Legislature, R. S., 
1967): Recommendation for Authorization to Negotiate for 
Acquisition of Two Tracts of Land and the Improvements Thereon 
and for Authorization to Appoint Bond Counsel and Bond Consultant. 

BACKGROUND INFORMATION 

The agreement with the City of Arlington concerning the extension 
and widening of Border Street on the northernmost edge of the campus 
requires that The University of Texas at Arlington provide the right-
of-way from Pecan Street to Davis Street. T he necessary right-of-way, 
with the exception of two tracts, has been acquired through normal 
purchase. Condemnation proceedings on the right-of-way required 
out of these two tracts resulted in a special Commissioner's Award 
in the amount of $92,812.00. T he funds have been deposited with 
the Court, but the property owners have objected to the award. 

The owners of the two tracts of property have presented a Contract 
of Sale for their entire property to The University of Texas at 
Arlington for a total price of $1,050,000.00, with a cash payment 
of $214,000.00 and the assumption of the existing mortgage of 
$836,000.00. By purchase of these two properties. The University 
of Texas at Arlington will acquire 112 apartment units to provide 
additional student housing. 

RECOMMENDATION 

President Nedderman, joined by System Administration, recommends 
that authorization be given to negotiate for the purchase of these 
properties, the Pisces Apartments and the Capricorn Apartments, at 
a price not to exceed $1,050,000.00. T hese complexes are located 
in an area authorized for expansion of The University of Texas at 
Arlington. 

It is further recommended, in the event negotiations and further 
analysis indicate acquisition to be desirable, that the Office of 
Investments, Trusts and Lands be authorized to take action necessary 
to investigate the possibility of issuing Revenue Bonds or Notes to 
pay off the existing mortgage, including the naming of the firm of 
Vinson & Elkins as Bond Counsel and the firm of Russ Securities 
Corp. as Bond Consultant. It is hoped that the existing 10% 
mortgage, which may be prepaid without penalty, can be replaced by 
The University of Texas at Arlington Revenue Bonds or Notes bearing 
an interest rate of approximately 7%. 

A report of the actions taken will be presented to the Board of 
Regents at the October 1978 meeting. 
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