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i. Announcement of Resignation of President 
Peter T. Flawn Effective August 31, 1985, 
and Appointment of Advisory Committee for 
the Selection of a Chief Administrative 
Officer (President) 

2. Dr. Peter T. Flawn Appointed President- 
Emeritus Effective September i, 1985 

U. T. BOARD OF REGENTS 

3. Comments by Retiring Regents Richards and 
Powell and Expressions of Appreciation for 
Their Service 

233 
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MEETING NO. 806 

THI/RSDAY, DECEMBER 13, 1984.--The members of the Board of Regents 
of The University of Texas System convened in regular session 
at 1:05 p.m. on Thursday, December 13, 1984, in The Union-East, 
Room 308, at The University of Texas at El Paso, El Paso, Texas, 
with the following in attendance: 

ATTENDANCE.-- 

Present 
Chairman Newton, pres~ding 
Vice-Chairman Baldwin 
Vice-Chairman (Mrs.) Briscoe 
Regent Hay 
Regent (Mrs.) Milburn 
Regent Powell 
Regent Rhodes 
Regent Richards 
Regent Yzaguirre 

Executive Secretary Dilly 

Absent 

Chancellor Mark 
Executive Vice Chancellor Duncan 
Executive Vice Chancellor Mullins 
Executive Vice Chancellor Patrick 

Chairman Newton announced a quorum present and called the meeting 
to order. 

WELCOME AND PRESENTATION BY DR. HASKELL MONROE, PRESIDENT OF _"HE 
UNIVERSITY OF TEXAS AT EL PASO.--Chairman Newton stated that the 
Board was pleased to be meeting in El Paso and then called on 
Dr. Haskell Monroe, President of The University of Texas at El 
Paso (the host institution), for a short presentation. 

On behalf of the faculty, staff and students of U. T. El Paso, 
President Monroe welcomed the members of the Board and other 
guests to El Paso. He then presented a multimedia film enti- 
tled "U. T. El Paso: Then and Now" which was delightfully set 
to music and originally prepared to inform alumni and other 
friends of the University of the progress and development of 
that institution. The film outlined the stages of development 
and the history of the institution from its establishment in 
1913 as the Texas School of Mines and Metallurgy and the subse- 
quent name changes to Texas Western College in 1949 and The 
University of Texas at El Paso in 1967. 

(President Monroe's presentation was in accordance with the 
policy adopted at the September 1977 meeting of the U. T. Board 
of Regents. No written report was filed.) 

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING 
HELD ON OCTOBER 11-12, 1984.--Upon motion of Regent Richards, 
seconded by Vice-Chairman Briscoe and Regent Powell, the Minutes 
of the regular meeting of the Board of Regents of The University 
of Texas System held on October 11-12, 1984, in Richardson, 
Texas, were approved as distributed by the Executive Secretary. 
The official copy of these Minutes is recorded in the Permanent 
Minutes, Volume XXXII, Pages 1 - 666 

J~ 
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INTRODUCTION OF FACULTY AND STUDENT REPRESENTATIVES AND 
MR. MICHAEL E. PATRICK, EXECUTIVE VICE CKANCELLOR FOR ASSET 
MANAGEMENT.--Chairman Newton called on the chief administra- 
tive officers of the component institutions to introduce their 
respective faculty and student representatives: 

U. T. Arlington 

President Nedderman introduced: 

Faculty Representative: 

Student Representative: 

U. T. Austin 

President Flawn introduced: 

Faculty Representative: 

Student Representatives: 

Dr. Pedro Lecca, chairman 
Faculty Senate 

Ms. Connie Hickman, Reporter 
The Shorthorn 

Dr. Waneen spirduso, chairman 
Faculty Senate 

Mr. Rodney Schlosser, President 
Students' Association 

Ms. Paula Blesner, General 
ReDorter, The Dailv Texan 

Ms. Ellen Williams, General 
Reporter, The Dail~_Texan 

U. T. Dallas 

President Rutford introduced: 

Faculty Representative: Dr. Dennis Kratz, Speaker of 
the Faculty 

U. T. El Pas__2 

President Monroe introduced: 

Faculty Representatives: 

Student Representatives: 

Dr. Tom McLean, chairman-Elect 
Faculty Senate 

Dr. Nolene Kelly, Vice Chair- 
man-Elect, Faculty Senate 

Mr. David Galyon, President 
Student Association 

Ms. Dia'n Villegas, Vice Presi- 
dent for Internal Affairs, 
Student Association 

Mr. David Harvey, Vice Presi- 
dent for External Affairs, 
Student Association 

Ms. Estella Juarez, Executive 
Assistant, Student Asso- 
ciation 

Mr. Damiane Calderon, Reporter 
The Prospector 

Ms. María Teresa Souza, Reporter 
The Prosecp_~q~ 

- 2 - 
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U. T. Permian Basi__nn 

President Leach introduced: 

Faculty Representative: 

Student Representative: 

Dr. Spencer Thompson, President 
Faculty Senate 

Ms. Lily Tersero, President 
Student Senate 

U. T. San Antonio 

President Wagener lntroduced: 

Faculty Representative: 
Dr. William H. Teale, Assistant 

Professor, Division of 
Education 

President Hamm introduced: 

Faculty Representative : 

Student Representative: 

Dr. Robert A. Geffner, President 
Faculty Senate 

Mr. Marc wall, President, Student 
Association 

U. T. Medical Branch - Galveston 

President Levin introduced: 

Faculty Representative: 

Student Representative: 

James A. Belli, M.D. 
Chairman, Department of 
Radiation Therapy, U. T. 
Medical School - Galveston 

Mr. W. Clark Ridley, Third Year 
Medical Student, U. T. 
Medical School - Galveston 

U. T. Cancer Center 

President LeMaistre introduced: 

Faculty Representative: 

student Representative: 

Dr. Andrew C. von Eschenbach 
Chairman, Department of 
Urology 

Dr. John Bertini, Resident in 
Urology 

U. T. Health Center - ~  

Director Hurst introduced: 

Faculty Representative: 
Dr. Jerry W. McLarty, chief, 

Department of Epidemiology/ 
Biomath 

chairman Newton introduced Mr. Michael E. Patrick who joined the 
U. T. System Administration as Executive Vice Chancellor for Asset 
Management in late October and welcomed him to the U. T. System. 
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U. T. BOARD OF REGENTS: (i) RESOLUTION AUTHORIZING THE ISSUANCE 
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNI- 
VERSITY OF TEXAS AT ARLINGTON COMBINED FEE REVENUE BONDS, 
SERIES 1985, IN THE AMOUNT OF SI0,000,000 AND AWAI%DING THE SALE 
OF THE BONDS TO PRUDENTIAL BACHE SECURITIES, INC. AND ASSOCIATES, 
DALLAS, TEXAS; (2) DESIGNATION OF MBANK AUSTIN, N.A., AUSTIN, 
TEXAS, PAYING AGENT/REGISTRAR; AND (3) AWARD OF CONTRACT TO PRINT 
THE BONDS TO HART GRAPHICS, INC., AUSTIN, TEXAS.--The following 
written Resolution (Pages 5 - 34 ) was introduced for the 
consideration of the U. T . ~ R e g  ents and read in full. 
Ir was then duly moved by Regent Hay, seconded by Vice-Chairman 
Briscoe and Regent Powell, that said Resolution be adopted; and 
after due discussion, said motion, carrying with it the adoption 
of said Resolution, prevailed and carried by the following vote: 

AYES: Al1 members of said Board listed 
present on Page 1 voted "Aye." 

NOES: None 

The adoption of the Resolution authorized issuance of Board of 
Regents of The University of Texas System, The University of 
Texas at Arlington combined Fee Revenue Bonds, Series 1985, in 
the amount of SI6,000,000 and awarded the sale of the bonds to 
Prudential Bache Securities, Inc. and Associates, Dallas, Texas, 
at the price of par and accrued interest to the date of deliv- 
ery (Page 25 ) at rates of interest reflected on Pages 6 - 7 . 
The average effective interest tate is i0.0774~. 

Upon motion of Regent Richards, seconded by Vice-Chairman Baldwin, 
the bid of MBar~k Austin, N.A., Austin, Texas, as Paying Agent/ 
Registrar for Board of Regents of The University of Texas System, 
The University of Texas at Arlington Combined Fee Revenue Bonds, 
series 1985, in the amount of SI0,000,000 was accepted without 
objection (Pages 7 , lO ). The bank will make no charge for 

payment of the bonds. 

The contract for the printing of the Board of Regents of The Uni- 
versity of Texas System, The University of Texas at Arlington 
combined Fee Revenue Bonds, Series 1985, in the amount of 
Sl0,000,000 was awarded unanimously to Hart Graphics, Inc., 
Austin, Texas, upon motion of Regent Richards, seconded by Vice- 
Chairman Baldwin. These bonds are to be printed according to 
specifications with lithographed borders for the sum of $1,213. 

,°'1 
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND 
DELWERY OF BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT 
ARLINGTON, COMBINED FEE REVENUE BONDS, SERIES 
1985, IN THE AGGREGATE PRINCIPAL AMOUNT OF 
Sl0,000,000, AND APPROVING AND AUTHORIZING 
INSTRUMENTS AND PROCEDURES RELATING THERETO 

WHEREAS, the Board of Regents of The University of Texas System is 
authorized to issue the bonds hereinafter  authorized pursuant to Chapter  55, Texas 
Education Code. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 

Seetion 1. Amount and Purpose of the Bonds. The bond of bonds of the Board 
of Regents of The University of Texas System (the "Tssuer") ate hereby authorized to 
be issued and de[ivered in the aggregate principal amount of SI0,000,000, FOR THE 
PUP,.POSE OF PROVID[NG FUNDS FOR CONSTRUCTING AND EQUIPP[NG A 
STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT ARLINGTON, 
AND TO PAY THE COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT 
CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS, 
INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE. 

Section 2. De_~sio~ation of the Bonds. Each bond issued p .u?suant to this 
Resolution shall be desi=~nated: "BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON, COMB[NED FEE 
REVENUE BOND, SERLES 1985", and initially there shall be issued, sold, and 
delivered hereu1~der a single fuLly registered bond, without interest  coupons, payable 
in installments of principal (the "Initial Bond"), but the Initial Bond may be assig~ed 
and transferred and/or converted into and exchanged f o r a  like a g ~ e g a t e  principal 
amount of fully re~s te red  bonds, without interest  coupons, having serial maturities,  
and in the denomination of denomiaations of $5,000 of any integ~'al multiple of 
$5,000, all in the manner hereinafter  provided. The term "Series 1985 Bonds" as 
used in this Resolution shall mean and include collectively the lnitial Bond and all 
substitute bonds exchanged therefor, as well as all other substi tute bonds and 
replacement  bonds issued pursuant hereto. 

Section 3. lnitial Date, Denomination, Number, Maturities, Initial Re°~ 'istered 
O ~ ~ e r  and Characteristics of the Initial Bond. 

(a) The Initial Bond is hereby authorized to be issued, sold, and delivered 
hereunder a s a  single fully reg2stered Bond, without interest  coupons, dated 
JANUARY 1, 1985, in the denomination and a g ~ e g a t e  principal amount of 
SI0,000,000, numbered T- l ,  payable in annual installments of principal to the initial 
re~s te red  owner thereof,  to-wit:  

Prudential Bache Sccurities, Ine. a~~d Assoeiates 

of to the registered a s s i~ee  of assigl~ees of said Bond of any portion of portions 
thereof (in each case, the "registercd o~~lmr"), with the annual instalhnents of 
principal of the Initial Bond to be payable oa the dates, respectively, and in the 
principal amounts, respectively, stated la the FORM OF INITLAL BOND set forth in 
this Resolution. 

(b) The Initial Bond (i) may be prepaid of redee,ned prior to the respective 
scheduled due dates of installments of principal thereof,  (ii) may be assio~ed and 
transferred, (iii) may be converted and exchanged for other Boads, (ir) shaLl have the 
characteristics,  and (v) shall be sig~ed and sealed, and the principal of and interest 
on the Initial Bond shall be payable, all as provided, and in the ma~mer required of 
indicated, in the FORM OF LN[TIAL BOND set forth in this ResoLution. 

Section 4. Lnterest. The unpaid principal balaJice of the [nitial Bond shall 
bear interest from the date of the lnitiaL Bond to the respective scheduled due 
dates, of to the respective dates of prepayment of redemption, of the installments 
of principal of the Initial Bond, and said interest shalL be payabLe, all in the manner 
provided a n d a t  the rates and on the dates stated in the FORM OF [NITIAL BON'D 
set forth in this Resolutio,.  

- -  5 - -  
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Section 5. Form of Initial Bond. The forro of the Initial Bond, ineluding the 
forro of Registration Certif icate of the Comptroller of Publie Aeeounts of the State 
of Texas to be endorsed on the Initial Bond, shall be substantially as foilows: 

FORM OF INITIAL BOND 

NO. T-I Sl0,000,000 
UNITED STATES OF AMERICA 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNWERSITY OF TEXAS SYSTEM, 

THE UNIVERSITY OF TEXAS AT ARLINGTON, 
COMBINED FEE REVENUE BOND 

SERIES 1985 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
(the "Issuer"), being ah agency of the State of Texas, hereby 
promises to pay to 

Prudential Bache Seeurities, Ine. and Associates 

or to the registered assignee of assignees of this Bond of any portion of portions 
hereof (in eaeh case, the "registered owner") the aggregate principal amount of 

$i0,000,000 
(TEN MILLION DOLLARS) 

in annual installments of principal due and payable on JULY 1 in eaeh of the years, 
and in the respeetive principal amounts, as set forth in the following schedule: 

PRINCIPAL PRINCIPAL 
YEAR AMOUNT YEAR AMOUNT 

1986 165,000 1996 450,000 
1987 180,000 1997 495,000 
1988 200,000 1998 545,000 
1989 225,000 1999 605,000 
1990 245,000 2000 670,000 
1991 270,000 2001 740,000 
1992 300,000 2002 815,000 
1993 330,000 2003 900,000 
1994 360,000 2004 995,000 
1995 405,000 2005 1,100,000 

and to pay interest, from the date 
each such installment of principal, 
unpaid, at the rates as follows: 

respectively, from 

12.009ó 

12.00% 

12.00% 

12.00% 

12.00% 

12.00% 

12.000,ó 

12.00% 

12.00% 

12.00°,ó 

9.50',ó 

per a~mum on the 
pmnelpal due aJ,d 
per ammm on the 
principal due aJld 
per ammm on the 
prmelpal due a,,d 
per annum on the 
principal due and 
per ammm on the 
prmmpal due and 
per armum on the 
prmmpal due nnd 
per armum on the 
prmmpa! due and 
per annum on the 
prmmpal due and 
per ammm on the 
prmmpal due and 
per annum o[, the 
prmmpal due and 
per annum on the 
principal due and 

of this Bond hereinafter stated, on the balance of 
time to time remaining 

above install,nent of 
payable on JULY 1, 1986, 
above installment of 
payable on JULY i, 1987; 
above installment of 
payable on JULY I, 1988; 
above ir~,talhnent of 
payable on JULY i, 1989; 
above installment of 
payable on JULY i, 1990; 
above installment of 
payable on JULY 1, 1991; 
above installment of 
payable on JULY l, 1992; 
above installment of 
payab|e on JULY I, 1993; 
above instalIment of 
payable on JULY I, 1994; 
above installment of 
payable on JULY t, 1995; 
above installment of 
payable on JULY l, 1996; 

- 6 - 
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9.50% 

9.70% 

9.80% 

9.85% 

9.90% 

10.00% 

10.00% 

per annum on the above installment of 
prmmpal due and payable on JULY i, 1997; 
per annum on the above installment of 
pmnelpal due and payable on JULY i, 1998; 
per annum on the above installment of 
prmmpal due and payable on JULY i, 1999; 
per annum on the above installment of 
prmelpal due and payable on JULY i, 2000; 
per annum on the 
pmnmpal due and 
per annum on the 
pmnelpal due and 

above installment of 
payable on JULY l, 2001; 
above instal/ment of 
payable on JULY 1, 2002; 

per annum on the above installment of 
pr,nmpal due mnd payable on JULY 1, 2003; 

9.90% per annum on the above installment of 
prme,pal due and payable on JULY 1, 2004; 

9.50% per annum on the above installment of 
prmctpaI due and payab[e on JULY 1, 2005; 

with said interest being payable on JULY l, 1985, and semiannually on eaeh 
JANUARY 1 and JULY 1 thereaf ter  while this Bond of any portion hereof is 
outstanding and unpaid. 

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond 
ate payable in lawful money of the United States of America, without exehange of 
eoUeetion eharges. The install,nents of principal and the interest on this Bond ame 
payable to the registered owner hereof through the serviees of MBank Austin, N.A., 
Austin, Texas, whieh is the "Paying Ag'ent/Registrar" for this Bond. Payment of all 
principal of and interest on this Bond shall be made by the Paying Agent /Re~strar  
to the registered owner he•eof on eaeh principal and/or interest payment date by 
eheek of draft, dated as of sueh date, drawn by the Paying Agent /Re~strar  on, and 
payable solely from, funds of the lssuer •equired by the resolution authorizing the 
issuanee of ttfis Bond (the "Bond Reso[ution") to be on deposit with the Paying 
Agent/Registrar for sueh purpose as hereinafter provided; and sueh eheek of draft 
shall be sent by the Paying Agent/Kegistrar by United States Mai[, first-elass 
postage prepaid, on eaeh sueh prineipal and/or interest payment date, to the 
registered owner hereof, at the address of the registered owner, as ir appeared on 
the 15th day of the month nex~t preeeding eaeh sueh date (the "Record Date") on the 
Re~strat ion Books kept by the Paying Agent/Registrar, as hereinafter deseribed. 
The lssuer eovenants with the registered owner of this Bond that on of before eaeh 
principal and/or interest payment date for this Bond ir will make available to the 
Paying Agent/Registrar, fro,n tiro "Interest and Sinking Fwid" ereated by the Bond 
Resolution, the amounts required to provide for the payment, in immediately 
available funds, of mll principal of and interest on this Bond, when due. 

IF THE DATE for the payment of the principal of of interest on this Bond 
shall be a Saturday, Sunday, a legal holiday, o r a  day on whieh banking institutions in 
the eity where the Paying Agent/RegisWar is loeated ame authorized by [aw of 
exeeutive order to elose, then the date for sueh pay,nent shall be the nex~t 
sueeeeding day whiet~ is not sueh a Saturday, Sunday, legal holiday, or clay on whieh 
banking institutions ate authorized to elose; and payment on sueh date shall have the 
same forre and effeet  as ir made ou the original date payment was due. 

THIS BOND has been authorized in aeeoedaJ~ce with the Cot~stitution aJ~d •aws 
of the State of Texa~ in the aggregate principal amotmt of SIO,0Ó0,000, FOR THE 
PURPOSE OF PROVID[NG THE FUNDS FOR CONSTRUCTING AND EQUIPP[NG A 
STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT AKLINGTON, 
AND TO PAY THE COSTS OF BOND [SSUANCE, ALL UNDER AND IN STRICT 
CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS, 
INCLUDING PARTICULAR[.Y CHAPTER 55 OF THE TEXAS EDUCATION CODE. 

ON JULY 1, 1994, of on aJ~y interest payment date thereafteL the unpaid 
instalhnents of principal of this Bond may be prepaid or redeemed prior to their 
sehedu[ed due dates, at the option of the lssuer, with funds derived feota any 
available souree, a s a  whole, or in part, and, ir in p~t ,  the particular portion of this 
Bond to be prepaid of redeemed shall be selected aJ~d designated by the Issuer 
(provided that a portion of this Bond may be redeemed only in aJl integral multiple 
of $5,000), at the prepayment or redemption priee (ex-pressed a s a  pereentage of 
principal amotmt) applieable to the date of redemption, as set forth in the following 
sehedule, plus aeerued interest to the date fixed for pcepay,uent of redemption: 

o , , . ,  6 7 3  



H I I  m H H H H N D H H I I  I I  

RedemEtion Dates Redemption Prices (%) 

July 1, 1994 through January 1, 1996 102 
July 1, 1996 through January l, i997 101 1/2 

: July 1, 1997 through January 1, 1998 101 
Juiy 1, 1998 through January 1, 1999 100 1/2 
July 1, 1999 a_ad thereaf ter  100 

AT LEAST 30 days prior to the date fLxed for any sueh prepayment or 
cedemption a written notiee of sueh prepayment of redemption shall be mailed by 
the Paying Agent /Re~strar  to the registered owner hereof. By the date fixed for 
any sueh prepayment of redemption due provision shall be made by the lssuer with 
the Paying Agent/Registrar for the payment of the required prepayment of 
redemption priee for this Bond of the portion hereof whieh is to be so peepaid or 
redeemed, plus accrued interest thereon to the date fLxed for prepayment of 
redemption. Ir such written notiee of prepayment of redemption is given, and if due 
provision loa such payment is made, all as provided above, this Bond, of the portion 
thereof whieh is to be so prepaid or redeemed, thereby automatically shaL1 be 
treated as prepaid of redeemed prior to its seheduled due date, ond shall not bear 
interest af ter  the date fixed for its prepayment of redemption, and shaU not be 
regarded as being outstanding except for the right of the registered owner to 
receive the prepayment or redemption price plus aeerued interest to the date fixed 
for prepayment or redemption from the Paying Agent /Re~strar  out of the funds 
provided for sueh payment. The Paying Agent/Registrar shall record in the 
Re~stration Books all such prepayments or redemptions of principal of this Bond or 
any poetion hereof. 

THIS BOND, to the ex-tent of the unpaid of anre~eemed principal balance 
hereof, or any unpaid ond unredeemed portion hereof in any integral multiple of 
S5,000, may be assig~ed by the initial re~stered owner hereof ond shalI be 
transferred only in the Re~strat ion Books of the lssuer kept by the Paying 
Agent /Re~strar  acting in the capacity of registrar fi5r the Bonds, upon the terms 
and eonditions set forth in the Bond Resolution. Among other requirements for such 
transfer, this Bond mtmt be presented ond surrendered to the Paying 
Agent/•egistrar for cancellation, together with proper instruments o•" assignment, 
in forro and with guarantee of sig'natures sa t i s fac to~  to the Paying 
Agent/Registrar, evidencing assignment by the initial registe>'e¿ ,,,:,:!er of" this Bond, 
or any portion or portions hereof in any integral multiple of S¿ .:)(10. ~Ó the assignee 
or assignees in whose name of names this Bond of any such ¿~:,~ion or portions 
hereof is or are to be transferred and registered. Any instrument or instruments of 
assignment satisfactory to the Paying Agent/Registrar may be used to evidente the 
assignment of this Bond of any such portion or portions horeoF by the initial 
registered owner hereof. A new bond or bonds payable to such assignee of assig~~ees 
(which then will be the new registered owner of owners of such new Bond of Bonds) 
or to the initial registered owner as to ~ny portion of this Bond which is not being 
assigned and transferred by the initial registered owner, shall be delivered by the 
Paying Agent/Registrar in conversion of ond exch.qnge for this Bond of ony portion 
or portions hereof, but solely in the forro ond manner as provided in the ne.x-t 
paragvaph hereof for the conversion and exchonge of this Bond or ~,~y portion 
hereof. The re~stered owner of this Bond shall be deemed and treated by the Issuer 
ond the Paying Agent/Registrar as the absolute ow~mr hereof for all purposes, 
incIuding payment and discharge of liability upon this Bond to the ex-tent of such 
payment, ond the lssuer ond the Paying Agent/Registrac shall not be affected by ony 
notiee to the contrary. 

AS PROVIDED above ond in the Bond Resolution, this Bond, to the ex-tent of 
the unpaid of unredeemed principal balan,ce hereof, may be converted into and 

o'ov ~ principal amount of fully reg'istered bonds, without exchanged f o r a  like aoo eoate 
interest coupo~~s, payable to the assi~lee of assigl~ees duly desig~ated in writing by 
the initial registered ow-ner hereof, of to the initial registered o~~~~er as to any 
portion of this Bond whieh is not being assigl~ed ond transferred by the initial 
registered o~~q~er, in ony deno,nin-ltion of denominations in aJ~y integral multiple of 
$5,000 (subject to the requirement hereinafter stated that each substitute bond 
issued in exchonge for any portion of this Bond shall have a single stated prineipal 
maturity date), upon surrender of this Bond to the Paying Agent/Registrar for 
caneellation, all in accordaz~ee with the forro ond proeedtu-es set forth in the Bond 
Resolution. Ir this Bond of ony portion hereof is assig~~ed aJ~d transferred of 
eonverted each bond issued in exchange for any portion hereof shall have a single 
stated principal maturity date corresponding to the due date of the instaltment of 
principal of this Bond of portion hereof for whieh the substitute bond is being 
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exchanged, and shall bear interest at the tate appkieable to and borne by such 
installment of principal of portion thereof. Such bonds, respeetively, shall be 
sub]ect to redemption prior to maturity on the same dates and for the same priees 
as the corresponding installment of principal of this Bond of portion hereof for 
whieh they ate being exchanged. No such bond shall be payable in installments, but 
shall have only one stated principal maturity date. AS PROVIDED IN THE BOND 
RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND 
TRANSFERRED OR CONVERTED ONCE ONLY, and to one of more assig~ees, bar 
the bonds issued and delivered in exchange for this Bond of any portion hereof may 
be assigned and transfe[wed, and eonverted, subsequent[y, as provided in the Bond 
Resolution. The lssuer shail pay the Paying Agent/Registrar 's standard of 
customary lees and charges for transferring, converting, and exchan~ng this Bond 
of any portion thereof, but the one requesting sueh transfer, eonversion, and 
exchange shall pay any taxes of governmental charges required to be paid with 
respect thereto. The Paying Agent/Registrar shall not be required to make any sueh 
assignment, conversion, of exchange (i) during the period eommencing with the close 
of basiness on any Record Date and ending with the opening of business on the nexX 
followlng principal of interest payrnent date, of, (ii) with respect to any Bond of 
portio;í thereof called for prepayment of redemption prior to maturity, within 45 
days prior to its prepayment of redemption date. 

IN THE EVENT any Paying Agent /Re~strar  for this Bond is changed by the 
lssuer, resigns, of otherwise ceases to a e t a s  sueh, the Issuer has eovenanted in the 
Bond Resolution that ir promptly will appoint a competent and leg'ally qualified 
substitute therefor, and promptiy will cause written notiee thereof to be mailed to 
the registered owner of this Bond. 

IT IS HEREBY certified, reeited, and covenanted that this Bond has been duly 
and validly authorized, issued, so[d, and delivered; that all acts, condLtions, and 
things required of proper to be performed, exist, and be done precedent to of in the 
authorization, issuance, and delivery of this Bond have been performed, existed, and 
been done in accordance with iaw; that this Boad is a speeial obligation of the 
lssuer, secured by and payable from a first lien on and pledge of the "Ptedged 
R.evenues", as defined in the Bond Resolution, which include the specified "Building 
Use Fee", "General Fee", "Pledged Student Union Fee" imposed on studefits enrolled 
at The University of Texas at Arlington, as well as the "lnterest Income" and 
"Interest Subsidy," and eertain interest and investment income, all as further 
defined in the Bond Reso[ution. 

THE ISSUER has reserved the right, sub]eet to the restrietions stated in the 
Bond Reso•ution, to issue Additional Bonds payabLe from and secured by a first iien 
on and pledge of the "Pledged Revenues" on a parity with this Bond. 

THE REGISTERED OWNER hereof shall never have the right to demand 
payment of this Bond of the interest hereon out of any funds raised of to be ralsed 
by ta.xation of from any souree whatsoever other than specified in the Bond 

Resolution. 

BY BECOMING the registered ow~mr of this Bond, the registered o~n~er 
thereby acknowledges all of the terms and provisions of the Bond Resolution, agrees 
to. be bound by such terms and peovisions, acknowledges that the Bond Resolution is 
duly reeorded and avaiiable for inspection in the offici'¿A minutes and records of the 
governing body of the Issuer, and agrees that the terms and pcovisions of this Bond 
and the Bond Resolution constitute a contract betwecn the registered o~~nmr hereof 
and the issuer. 

IN W[TNESS WHEREOF, the Issuer has caused this Bond to be signed with the 
manual si~mture of the Chairman of the Issuer and cotmters i~ed with the matinal 
signature of the:Exeeutive Secretary of the Issuer, has caused the official seal of 
the issuer to be duly impressed on this Bond, and has caused this Bond to be dated 
JANUAI~Y 1, ]985. 

Executive Secvetary, Board of 
Regents, The Univet~ity of 
Texas System : 

Chalrm~_n, Board of Regents, 
The University of Texas System 

(BOARD SEAL) 
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FORM OF REG[STRATION CERTIFICATE OF THE 
COMPTROLLER OF PUBLIC ACCOUNTS: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to vaiidity, 
and approved by the Attoeney General of the State of Texas, and that this Bond has 
been registemed by the ComptroIler of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of PubLic Accounts of the 
State of Texas 

(COMPTROLLER'S SEAL) 

Section 6. Additional Characterist ics of the Bonds. ~ s t r a t i o n  and 
Transfer. (a) The Issuev shall keep ov cause to be kept at the principal corporate 
trust office of MBank Austin, N.A., Austin, Texas (the "Paying Agent/Reg%trar") 
books of reeords of the registvation and transfer of the Bonds (the "Registration 
Books"), and the Issuer hereby appoints the Paying Agent/Registrar  as its registrar 
and transfer  agent to keep such books of records and make such transfers and 
registrations w~dec such reasonable reg~alations as the Issuer and Paying 
Agent/Registrar  may prescribe; and the Paying Agent /Re~s t ra r  shalL make such 
transfers and registrations as hevein provided. The Paying Agent/Reg2strar shall 
obtain and record in the Re~s t ra t ion  Books the address of the re~s te red  owner of 
each Bond to which payments with respect to the Bonds shall be maited, as herein 
provided; but ii shall be the duty of each registered owner to notify the Paying 
Agent/Registrar  in writing of the address to which payments shall be mailed, and 
such interest payments shall not be maiied unIess such notice has been given. The 
Issuer shall have the right to inspect the Re~stra t ion Books during regular business 
hours of the Paying Agent /Re~st rar ,  but otherwise the Paying Agen t /Re~s t ra r  shall 
keep the Re~st ra t ion  Books confidential and, unless otherwise required by law, shall 
not permit  their inspection by a_ny other entity. Registration of each Bond may be 
transferred in the Re~st ra t ioa  Books only upon presentation and surrender of such 
Bond to the Paying Agen t /Re~s t ra r  for transfer of registration and cancellation, 
together  with proper wvitten iustruments of assignment, in fown and with guarantee 
of signatlwes satisfactorD" to the Paying Agent/Registvar, (i) evidencing the 
assig~ment of the Bond, of any poction thereof in any integral multiple of $5,000, to 
the assignee of assignees thereof,  and (ii) the right of such assig~ee of assi~mes to 
have the Bond ov any such portion thereof  registered in the name of such assiffnee oc :: 
assignees. Upon the assig~ment and transfev of any Bond oc any portion thereof,  a 
new substitute Bond ov Bonds shalI be issued in convcrsion and exchange therefor  in 
the manner herein provided. The lnitial Bond, to the ex~tent of the unpaid of 
unredeemed principal balanee thereof, may be assigned and transferred by the initial 
registered owner thereof onee only, and to one of more assignees': desig~atcd in 
writing by the initial registered o~~-ncr thereof. All Bonds issued and delivered in 
conversion of and exchange fov the Initial Bond shall be in any deno,nination o• 
denominations of any integral multiple of $5,000 (subject to the requirement 
hereinaftev stated that each substitute Bond shaLl have a single s ta ted  principal 
maturi ty  date), shall bc in the forro prescribed in the FORM OF SUBSTITUTE BOND 
set forth in this ResoLution, mld shaIl have the charactevistics, and may be assigned, 
transferred, and coaverted as hereinafter  pvovided. If the Initial Bond of any 
portion thereof is assi~~ed and transfev•ed of converted the lnitial Bond must be 
surrendered to the Paying Agent/Registrar  for eanecllation, and each Bond issued in 
exchange for a_ny portion of the Initial Bond shall have a single s tated principal 
maturi ty date, and shall not be payable in instaLlments; and each such Bond shall 
have a principal maturity date eorresponding to the due date of the installment of 
principal of portion thereof for which the substi tuir  Bond is being exchanged; and 
each such Bond shall bear interest at the single vate applicable to and borne by such 
installment of principal of portion thereof for which it is being exchanged. Ir only a 
portion of the lnitial Bond is assig~ed and transferred, there shall be de•ivered to 
and registered in the name of the initial registered o~~-ner subst i tuir  Boads in 
exchange fov the unass i~ed baLanee of the lnitial Bond in the same manner as ir the 
initial registered o~~ler weve the ~s ignee  thereof. If any Bond of portion theceof 
other than the Initial Bond is assigned and transferred of converted each Bond issued 
in exchange therefor shall have the same prineipal maturity date and bear interest 
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at the same tate as the Bond for whieh it is exehanged. A form of assignment shall 
be printed or endorsed on eaeh Bond, exeepting the Initial Bond, whieh shall be 
exeeuted by the registered owner or its duly authorized attorney or representative 
to evidenee ah assignment thereof. Upon surrender of a_ny Bonds or a_ny portion or 
portions thereof for transfer of re~strat ion,  ah authorized representative of the 
Paying Agent /Re~strar  shail make sueh transfer in the Re~strat ion Books, and shaU 
deliver a new fully registered substitute Bond of Bonds, having the eharaeteristies 
herein deseribed, payable to sueh assignee or assignees (whieh then will be the 
registered owner or owners of sueh new Bond or Bonds), or to the previous registered 
owner in case only a portion of a Bond is being assigned and transferved, all in 
eonversion of and exehange for said assiglaed Bond or Bonds or any portion of 
portions thereof, in the same forro and manner, and with the same effeet ,  as 
provided in Seetion 6(d), below, for the eonversion a_ad exehange of Bonds by any 
: egistered owner of a Bond. The Issuer shaU pay the Paying Agent /Re~strar ' s  
standard of eustomary fees and eharges tot m -aking sueh transfer and delivery of a 
substitute Bond of Bonds, but the one requesting sueh transfer shall pay any taxes of 
other governmental eharges required to be paid with respeet thereto. The Paying 
Agent /Re~st rar  shall not be required to make transfers of registration of m,y Bond 
or any portion thereof (i) dttring the period eommeneing with the elose of business on 
any Reeord Date and ending with the opening of business on the nex-t following 
principal of interest payment date, of, (ii) with respeet to any Bond of any portion 
thereof eaUed for redemption prior to maturity, within 45 days prior to its 
redemption date. 

(b) Ownership of Bonds. The entity in whose name any Bond shall be 
registered in the Registration Books at any time shall be deemed and treated as the 
absolute owner thereof for all purposes of this Resolution, whether of not sueh Bond 
shall be overdue, and the Issuer and the Paying Agent /Re~strar  shaU not be 
affeeted by any notiee to the eontrary; and payment of, of on aeeotmt of, the 
principal of, p•emium, if any, and interest on any sueh Bond shall be made only to 
sueh registered owner. All sueh payments shall be valid and effeetual  to satisfy and 
diseharge the liability upon sueh Bond to the ex-tent of the sum of sums so paid. 

(e) Payment of Bonds and lnterest. The Issuer hereby further appoints 
the Paying Agent/Registrar to a e t a s  the paying agent for paying the prineipal of 
and interest on the Bonds, and to aet as its agent to eonvert and exehange or reptaee 
Bonds, all as provided in this Resolution. The Paying Agent/Registrar shall keep 
proper reeords of aU payments made by the lssuer and the Paying Agent /Re~strar  
with respeet to the Bonds, and of all eonversions and exehanges of Bonds, and all 
replaeements of Bonds, as provided in this Resolution. 

(d) Conveesion and Exeh~____~ of Rei~laeementi A•thentieation. Eaeh 
Bond issued and delivered pursuant to this Reso~ution, to the ex-ten,', of the tmpaid of 
urtredeemed principal balanee of principal amotmt thereof, may, },pon sttrrender of 
sueh Bond at the principal eorporate trust office of the Paying} Agent/Registrar, 
together with a written request therefor duly exeeuted by the registered owner of 
the assig~ee of ass i~ees  thereof, of its of their duly authorized attorneys of' 
representatives, with guarantee of s i~a tu res  satisfaetory to the Paying 
Agent/Registrar, may, at the option of the registered o~~-ner of sueh assi~~ee of 
assig~ees, as appropriate, be eonverted into and exehm~ged for fully registered 
bonds, without interest eoupons, in the forro peeseeibed in the FORM OF 
SUBSTITUTE BOND set forth in this ResoLution, in the denomination of $5,000, of 
any integral multiple of $5,000 (subjeet to the requirement hereinafter stated that 
eaeh substitute Bond shall have a single stated maturity date), as requested in 
writing by sueh registered o~~~er of sueh assigl~ee or assi~ees,  in ah aggregate 
prineipal amotmt equal to the unpaid of tuwedeemed principal balance or principal 
amount of any Bond or Bonds so surrendered, aJld payable to the appropriate 
re~s tered  ow~~er, assig~~ee, of assig~ees, as the ease ma:/ be. Ir the lnitial Bond is 
assigned aJ~d transfeeeed or eonverted eaeh st, bstitute Bond issued in exehange for 
any poetion of the lnitial Bond shall have a single stated principal maturity date, and 
shall not be payable in installments; and eaeh sueh Bond shall have a principal 
maturity date eorrespondino to the due date of the installment of principal oe 
poetion thereof for whieh the substitute Bond is being exehanged; and eaeh sueh 
Bond shall bear interest at the single tate applieable to and bor'ne by sueh 
instal/ment of principal or portion thereof loa whieh ir is being exehanged. Ir a 
portion of any Bond (other thaJ~ the Initial Bond) shall be redeemed prior to its 
seheduled maturity as provided herein, a substitute Bond of Bonds having the same 
maturity date, bearing interest at the same eate, in the denomination of 
denominations of any integral multiple of $5,000 at the request of the registered 

o ' o  £1" owner, and in aogreoate principal amouaEt equal to the tmredeemed portion thereof, 
will be issued to the registered o~7~er' upon sttrrender thereof for eanc.ellation. Ir 
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any Bond of portion thereof (other than the Initial Bond) is assigned and transferred 
of converted,  each Bond issued in exchange therefor  shaU have the same principal 
maturi ty date and bear interest al the same ta te  as the Bond for which ii is being 
exchanged. Each substitute Bond shall b e a r a  le t te r  and/or number to distinguish it 
from each other Bond. The Paying Agen t /Re~s t ra r  shall convert and exchange or 
repLaee Bonds as provided herein, and each fuUy re~s te red  bond de[ivered in 
conversion of and exchange for of repIacement of any Bond of portion thereof as 
permit ted of required by any provision of this Resolution shaU consti tute one of the 
Bonds for all purposes of this ResoLution, and may agaln be converted and exchanged 
or replaeed. Ii is specifically provided that  any Bond authenticated in conversion of 
and exchange for of reptacement of another Bond on of prior to the first scheduled 
Record Date for the lnitial Bond shall bear interest  from the date of the Initial 
Bond, but eaeh substitute Bond so authent icated af ter  such first scheduled Record 
Date shaU bear int.erest from the interest  payment date nex't preeeding the date on 
which such substitute Bond was so authent icated,  unless such Bond is authent icated 
af ter  any Record Date but on of before the next foUowing interest payment date, in 
which case ii shall bear interest from such next following interest payment date; 
provided, however, that  ir al the time of delivery of any substitute Bond the interest  
on the Bond for which it is being exchanged is due but has not been pald, then such 
Bond shall bear interest  from the date to which such interest has been pald in full. 
THE LNITIAL BOND issued and detivered pursuant to this Resolution is not required 
to be, and shall not be, authenticated by the Paying Agent /Re~st rar ,  but on each 
substitute Bond issued in conversion of and exchange for of rep[acement of any Bond 
of Bonds issued under this Resolution there shall be printed a cer t i f icate ,  in the 
form substantially as foLlows: 

"FAYING AGENT/REGISTRAR'S AUTHENTICATION CERT[FICATE 

li is hereby eertified t ha t  this Bond has been issued under the provisions of 
the Bond Resolution described in this Bond; and that  this Bond has been issued in 
conversion of and exchange for of repLacement of a bond, bonds, of a portion of a 
bond of bonds of ah issue which originally was approved by the Attorney General of 
the State of Texas and re=o'istered by the Comptroller of Public Accounts of the 

State of Texas. 

MBANK AUSTIN, N.A., 
Paying Agent /Re~s t ra r  

Dated 

Authorized Representative 

~ , n  authorized representative of the Paying Agent/Registrar shall, before the 
delivery of any such Bond, date and manually sign the above Cert i f icate ,  and no such 
Bond shulL be deemed to be issued of outstanding unless such Certi£icate is so 
executed. The Paying Agent/Registrar  promptly shall cancel all Bonds surrendered 
for co,~version and exchange of replacement.  No additional ordinances, orders, of 
resolutions need be passed of adopted by the governing body of the Lssuer or any 
other body of person so as to accomptish the foregoing conversion and exchange of 
replacement of any Boad oc portion thereof,  and the Paying Agent/Registrur shall 
provide for the printing, executiott, and de•ivery of" the substLtute Bonds in the 
manner prescribed herein, and said Boads shall be of t:yTpe composition printed ca 
paper with lithogvaphed of steel  engvaved borders of customary weight and 
strength. Pursuant to Vernon's Am~. Tex. Civ. St. Art. 717k-6, and particularly 
Section 6 thereof,  the duty oP coave~sioa and exehange of reptaee,nent of Bonds as 
aforesald is hereby imposed upon the Paying Agent/Registtar ,  and, upon the 
execution of the above Paying Agen[ /Re~st rar ' s  Authentication Cert.i£icate, the 
converted and exchanged of replaced Bond shalt be vaLid, incontestable, a3~d 
enforceabte in the same manner and wi:~h the same effect  as the Initial Bond which 
originally was issued pursuant to. Lhis Résolution, approved by the Attorney General, 
and registered by the ComptroiieP: of Public Accoums. The lssuer shall pay the 
Paying Agent/Registrar 's  standard or customary lees and eharges for transferring, 
converting, and exchanging anY Bond of any portion thereof,  but the che requesting 
any such transfer,  conversion, and exchange shalL pay any ta.xes of g'overnmental 
charges required to be paid with respect thereto a s a  condition precedent co the 
exercise of such privilege of coave~sion and exchange. The Paying .~,gent/Registrar 
shall not be required to make any such conversion and exchange of replacement of 
Bonds of any portion thereof (i) during the period commencing with the close of 
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business on any Record Date and ending with the opening of business on the n e ~  
following prineipaR of interest payment date, of, (ii) with respeet to any Bond of 
portion thereof ealled for redemption prior to maturity, within 45 days prior to its 
redemption date. 

(e) In GeneraR. AH Bonds issued in eonve~sion and exehange of 
replaeement of any other Bond of portion thereof, (i) shaU be issued in fully 
re~s tered  forro, without interest eoupons, with the prineipaJ of and interest on sueh 
Bonds to be payable only to the registered owners thereof, (ii) may be redeemed 
prior to their seheduled maturities, (lid may be transferred and assig~ed, (ir) may be 
eonverted and exehanged for other Bonds, (v) shall have the eharaeteristies,  (vi) 
shall be signed and sealed, and (vid the principal of and interest on the Bonds shaRl 
be payable, M1 us provided, and in the manner required or indJeated, in the FORM 
OF SUBSTITUTE BOND set forth in this Resolution. 

(f) Pavment of Fees and Charges. The Issuer hereby eovenants with the 
re~s tered  owners of the Bonds that ir will (i) p~v the standard or eustomary lees 
and eharges of the Payin 0 Agent/Registrar for its serviees with respeet to the 
payment of the principal of and interest on the Bonds, when due, and (ii) pay the 
lees and eharges of the Paying Agent /Re~strar  for serviees with respeet to the 
transfer of registration of Bonds, and with respeet to the eonversion and exehanoe 
of Bonds solely to the ex-tent above provided in this Resolution. 

(g) Substitute Pavino Ao'ent/Reoistrar. The lssuer eovenants with the 
registered owners of the Bonds that at all times while the Bonds ate outstanding the 
Issuer will provide a eompetent and legally qualified bank, trust eompany, finaneial 
institution, or other ag'eney to aet us and perform the serviees of Paying 
Agent /~e~s t ra r  for the Bonds under this Resolution, and that the Paying 
Agent /Re~strar  will be one entity. The |ssuer reserves the right to, and may, at its 
option, ehange the Paying Agent/Registrar upon not less than 120 days written 
notiee to the Paying Agent/Registrar, to be effeetive not later than 60 days prior to 
the next principal or interest payment date af ter  sueh notiee. In the event that the 
entity at any time aeting us Paying Agent /Re~strar  (or its sueeessor by merger, 
aequisition, of other method) should resign of otherwise eease to act us sueh, the 
lssuer eovenants that promptly it will appoint a eompetent and legally qualified 
bank, trust eompany, finaneial institution, of other a0eney to a e t a s  Paying 
Agent /Re~strar  under this Resolution. Upon any ehange in the Paying 
Agent/Registrar, the previous Paying Agent/Reoistrar promptly shall trmlsfer and 
deliver the Registration Books ( o r a  eopy thereof), alono with all other pertinent 
books and reeords relating to the Bonds, to the new Paying Agent/Registrar 
designated and appointed by the Issuer. Upon any ehange in the Paying 
Agent/Ke~strar ,  the Issuer promptly will cause a written notiee thereof to be sent 
by the new Paying Agent/Registrar to eaeh registered owner of the Bonds, by United 
States Maii, first-eluss postage prepaid, whieh notiee also shall gire the address of 
the new Paying Agent/Re~strar .  By aeeepting the position aJId performing as sueh, 
eaeh Paying Agent/Registrar shall be deemed to have agveed to the provisions of 
this Resolution, a n d a  eertified eopy of this Resolution shall be delivered to eaeh 
Pa~ng Agent/Registrar. 

Seetion 7. From of Substitute Bonds. The forro of all Bonds issued in 
eonversion and exehange of replaeement of any other Bond of portion thereof, 
including the forro of Paying Agent/Registrar's Certifieate to be printed on eaeh of 
sueh Bonds, and the Forro of Assignment to be printed on eaeh of the Bonds, shall 
be, respeetively, substm~tiaRly us follows, with sueh appropriate variations, 
omissions, of insertions us are permitted of required by this Resolution. 

FORM OF SUBSTITUTE BOND 

NO. PRINCIPAL AMOUNT 
S 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT ARLINGTON, 

COMBINED FEE REVENUE BOND 
SERIES 1985 

INTEREST RATE MATURITY DATE CUS[P NO. 

% 
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ON THE MATURITY DATE speeified above the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an ageney of the State 
of Texas, hereby promises to pay to 

or to the re~s te red  a~signee hereof (either being hereinafter eaUed the " re~s tered  
owner") the principal amount of 

mnd to pay interest thereon from JANUARY I, 1985, to the maturity date speeified 
above, or the date of redemption prior to maturity, at the interest tate per annum 
speeified above; with interest being payable on JULY l, 1985, and semiannua[ly on 
eaeh JANUARY l and JULY 1 thereafter, exeept that if the date of authentieation 
of this Bond is iater than JUNE 15, 1985, such prineip~.l amount shall bear interest 
from the interest payment date next preeeding the date of authentieation, unless 
sueh date of authentieation is after  any Record Date (hereinafter defined) but on or 
before the nexx foUowing interest payment date, in whieh case sueh principal 
amount shail bear interest from sueh next following interest payment date. 

THE PRINCIPAL OF AND [NTEREST ON this Bond ate payable in lawful 
money of the United States of Ameriea, without exehange of eo•leetion eharges. 
The prineipal of this Bond shall be paid to the registered owner hereof upon 
presentation and surrender of this Bond at maturity of upon the date fixed for its 
redemption prior to maturity, at the prineipal eorporate trust office of MBank 
Austin, N.A., Austin, Texas, whieh is the "Paying Agent/Registrar" for this Bond. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar 
to the registered owner hereof on eaeh interest payment date by eheek of draft, 
dated as of sueh h~terest payment date, drawn by the Paying Agent /Re~st rar  on, 
and payable solely from, funds of the Issuer required by the resoiution authorizing 
the issuanee of the Bonds (the "Bond Resolution") to be on deposit with the Paying 
Agent/Registrar for sueh purpose as hereinafter provided; and sueh eheek of draft 
shail be sent by the Paying Agent/Registrar by United States Mail, first-elass 
postage prepaid, on eaeh sueh interest payment date, to the registered owner 
hereof, at the address of the registered owner, as it appeared on the 15th day of the 
month nex~ preeeding eaeh sueh date (the "Record Date") on the l~e~stration Books 
kept by the Paying Agent/Registrar, as hereinafter deseribed. Any aeerued interest 
due upon the redemption of this Bond prior to maturity as provided herein shall be 
paid to the reg~stered owner at the prineipal eorporate trust offiee of the Payin~ 
Agent /Re~strar  upon presentation and surrender of this Bond for redemption and 
payment at the prineipal eorporate trust office of the Paying Agent/Registrar. The 
Issuer eovenants with the registered owner of this Bond that on of before eaeh 
prineipal payment date, interest payment date, and aeerued interest payment date 
for this Bond it will make available to the Paying Agent/Registrar, from the 
"Interest and Sinking Fund" ereated by the Bond Resolution, the amounts required to 
provide for the payment, in immediately available funds, of all prineipal of and 
interest on the Bonds, when due. 

¿ IF THE DATE for the payment of the principal of or interest on this Bond 
~ sl~all be a Saturday, Sunday, a legal holiday, o r a  day on whieh banking institutions in 
the City where the Paying Agent/Registrar is loeated ate aut~,orized by law or 
exeeutive order to elose, then the date for sueh payment shall be the nex't 
sueeeeding day whieh is not sueh a Saturday, Sunday, legal holiday, or day on whieh 
banking institutions ~ e  authorized to elose; and pay,nent on sueh date shall have the 
same foree and effeet  as if made on the original date payment was due. 

THIS BOND is one of an issue of Bonds initially dated JANUARY l, 1985, 
authorized in aeeordaz~ee with the Constitution and laws of the State of Texas in the 
aggregate prineipal amount of $10,000,000 FOR THE PUI{POSE OF PP, OVIDING 
THE FUNDS FOR CONSTRUCTING AND EQUIPPING A STUDENT UNION 
BUILDING FOR THE UNIVERS[TY OF TEXAS AT ARLINGTON, AND TO PAY THE 
COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT CONFORM[TY WlTH 
THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING 
PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE. 

ON JULY l, 1994, of on any interest payment date thereafter,  the Bonds of 
this Series may be redeemed prior to their seheduled maturities, at the option of the 
Issuer, with funds derived from a~ny available and lawful souree, as a whole, of in 
part, and, if in p~ t ,  the particular Bonds, of portions thereof, to be redeemed shall 
be seleeted and desig~mted by the Issuer (provided that a portion of a Bond may be 

- 1 4  - 

o i . : , ,  680 

f ~  



~ | | OIt | | | N | a l t  | m m u m 

redeemed only in ah integral multiple of $5,000) at the redemption price (exTressed 
as a percentage of principal amount) applicable to the date of redemption, as set 
forth in the foUowing schedule, plus accrued interest to the date fixed for 
redemption: 

Redemption Dates Redemption Prices (%) 

July l, 1994 through January i, 1996 102 
July i, 1996 through January i, 1997 I01 i/2 
July i, 1997 through January i, 1998 I01 
July I, 1998 through January i, 1999 100 t/2 
July l, 1999 and therea / te r  lO0 

AT LEAST 30 days prior to the date fLxed for a.ny redemption of Bonds or 
portions thereof prior to maturity a written notice of such redemption shall be 
published once in a finaneial publieation, journal, or reporter of general circulation 
among securities dealers in The City of New York, New York CincLuding, but not 
limited to, The Bond Buyer and The Wall Street Journal), or in the State of Texas 
(including, but not limited to, The Texas Bond Reporter). Such notice also shall be 
sent by the Paying Agcnt /Re~strar  by United States Mail, first-class postage 
prepaid, not less than 30 days prior to the date fixed for any such redemption, to the 
registered owner of each Bond to be redeemed at its address as it appeared on the 
45th day prior to such redemption date; provided, however, that the fallure to send, 
mail, of reeeive sueh notiee, or a~ly defect therein of in the sending of mailing 
thereof, shall not affeet  the validity or effectiveness of the proeeedings for the 
redemption of muy Bond, and it is hereby speeifieally provided that the publieation 
of such notiee as required above shall be the only notiee aetually required in 
connection with o r a s  a prerequisite to the redemption of any Bonds or portions 
thereof. By the date fixed for any such redemption due provision shall be made with 
the Paying Agent /Re~strar  for the payment of the required redemption priee for 
the Bonds of portions thereof whieh ate to be so redeemed, plus aecrued interest 
thereon to the date fixed for redemption. Ir sueh written notiee of redemption is 
published and ir due provision for sueh payment is made, all as provided above, the 
Bonds or portions thereof whieh ate to be so redeemed thereby automaticaIly shall 
be treated as redeemed prior to their scheduled maturities, and they shall not bear 
interest af ter  the date fixed for redemption, and they shall not be regarded as being 
outstanding exeept for the right of the registered owner to receive the redemption 
priee plus aecrued interest from the Paying Agent/Re~strar  out of the funds 
provided for such payment. Ir a portion of any Bond shall be redeemed a substitute 
Bond of Bonds having the same maturity date, bearing interest at the s~ne rate, in 
any denomination or denominations in any integral multiple of $5,000, at the written 
request of the re~s tered  owner, and in aggregate principal amount equal to the 
unredeemed portion thereof, will be issued to the registered owu~er upon the 
surrender thereof for caneellation, at the e.xpense of the Issuer, all as provided in 
the Bond Resolution. 

THIS BOND OR ANY POKTION CE PORTIONS HEP~EOF IN ANY INTEGRAL 
MULTIPLE OF $5,000 mar be assi~~ed and sh.a[l be trm~sferred only in the 
Reg'istration Books of the [ssuer kept by the Paying Ag'ent/Registr~ acting in the 
capaeity of registrar for the Bonds, upon the terms and eo,ditions set forth in the 
Bond Reso[ution. Among other requirements for such assi~unent and traJ~sfer, this 
Bond must be presented and surrendered to the Paying Agent/Kegistrar, togcther 
with proper instruments of assio~nment, in forro mld with g~armltee of sio~mtures 
satisfaetory to the Paying Agent/Registrar, evidencing assiglmmnt of this Bond of 
any portion of portions hereof in any integral multiple of $5,000 to the assi~~ee of 
assiD~nees in whose name or names this Bond of any sueh portion of portions hereoí is 
of are to be transferred and registered. The form of Assio~n,nent printed of endorsed 
on this Bond shall be executed by the registered owner of its duly a,,thorized 
attorney of representative,to evidenee the assig~m~ent hereof. A new Bond of Bonds 
payabLe to sueh assig~ee of assignees (whieh then wiLl be the new re~s tered  o~~'ner 
of owners of such new Bond of Bonds), of to the previous registered o~~'ner in the 
case of the assio~nment and transfer of only a portion of this Bond, may be delivered 
by the Paying Ag'ent/Registrar in eonversion of n,~d exehange for this Bond, all in 
the form and mmmer as provided in the nex~ paragraph hereof for the conversion 
and exchange of other Bonds. The Issuer shall pay the Paying Agent/Registrar's 
standard or customary fees and eharg'es for making sueh transfer, but the one 
requesting sueh trmlsfer shall pay any ta_xes or other governmental eharóes required 
to be paid with respeet thereto. The Paying Agent/Regist rm~ shall not be required 
to make transfers of registration of this Bond of any portion hereof (i) during the 
period eommeneing with the elose of business on mny Record Date and ending with 
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the opening of business on the nex't following principal or interest  payment date, of, 
(ii) with respect to any Bond of any portion thereof  called for redemption prior to 
maturity, within 45 days prior to its redemption date. The re~s te red  owner of this 
Bond shall be deemed and t rea ted  by the Issuer and the Paying Agent/Registrar  as 
the absolute owner hereof for aU purposes, incLuding payment and discharge of 
kiability upon this Bond to the exxent of such payment,  and the Issuer and the Paying 
Agent /Re~s t ra r  shaU not be affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES ate issuable solely as fully registered bonds, 
without interest coupons, in the denomination of any integral multiple of S5,000. As 
provided in the Bond Resolution, this Bond, of any unredeemed portion hereof, may, 
at the request of the re~s te red  owner of the assignee or assi=~nees hereof, be 
converted into and exchanged for a 5ke aggvegate principal amount of fuUy 
registered bonds, without interest  coupons, payable to the appropriate registered 
owner, assignee, or assignees, as the case may be, having the same maturity date, 
and bearing interest at the same tate,  in any denomination or denominations in any 
integral multiple of $5,000 as requested in writing by the appropriate registered 
owner, assignee, of assignees, as the case may be, upon surrender of this Bond to the 
Paying Af 'ent /Re~st rar  for cancellation, all in accordance with the forro and 
procedures set forth in the Bond Resolution. The lssuer shall pay the Paying 
Agent /Re~s t ra r ' s  standard of customary lees and charges for transferring, 
converting, and exchan~ng any Bond or any portion thereof,  but the one requesting 
such transfer,  conversion, and exchange shall pay an:  ta.xes of governmental charges 
required to be paid with respeet  thereto a s a  condition precedent to the exereise of 
such privilege of conversion and exchange. The Paying Agent /Re~s t ra r  shall not be 
required to make anv such conversion and exch.~,~ge (i) during the period 
eommencing with the close of business on any Record Date and endini  with the 
opening of business on the nexX following principal or interest  payment date, of, (ii) 
with respect to any Bond or portion thereof called for redemption prior to maturity, 
within 45 days prior to its redemption date. 

IN THE EVENT any Paying Agent/Registrar  for the Bonds is changed by the 
lssuer, resigns, of otherwise ceases to a c t a s  such, the issuer has eovenanted in the 
Bond Resolution that  it promptly wili appoint a competent  and legally qualified 
substitute therefor,  and promptLy wUl cause wri t ten notice thereof to be mailed to 
the registered owners of the Bonds. 

IT IS HEREBY cert if ied,  recited, and covenanted that  this Bond has been duLy 
and validly authorized, issued, sold and delivered; that  all ants, conditions, and 
things required or proper to be performed, exist, and be done precedent to or in the 
authorization, issuance, and delivery of this Bond have been performed, existed, and 
been done in accordance with iaw; that  this Bond, along with the previous issued and 
outstanding parity revenue bonds of the Lssuer, is a special obligation of the Issuer, 
secured by and payable from a first lien o,~ and pLedge of the "Pledged Revenues' ,  as 
defined in the Bond ResoLution, which inc[ude the specified "Building Use Fee", 

The 
, '  £} "General Fee", Pledged S tudent  Union Fee" imposed on students enrolled at 

University of Texas at é.rh,~g~on, as weil as the "Interest lncome" and "interest 
in the 

i " 
Subs dy, and certain interest  and investment income, alL as further defined 

Bond Resolution. 

THE ISSUER has reserved the right, sub]ect to the restrictions stated in the 
Bond Resolution, to issue Additional Bonds payable from and secured by a first Lien 
on and pledge of the "Pledged Revenues" on a parity with this Bond and series of 

which it is a part. 

THE I~EGISTERED OWNER hereof shall never have the right to demand 
payment of this Bond or the interest hereon out of any funds raised of to be raised 
by ta.xation of from any source whatsoever other than specified in the Bond 

Resolution. 

BY BECOMING the registered owner of this Bond, the registered ow~er 
thereby acknowledges aLL of the terms and provisions of the Bond ResoLution, agrees 
to be borrad by such terms and provisions, ac~mwledges that the Bond Reso•ution is 
duly recorded and avai[able for inspection in the official minutes and records of the 
governing body of the lssuer, and agvees that the terms and provisions of this Bond 
and the Bond Resolution consti tute a eontract  between each registered owner hereof 

and the Issuer. 

IN WITNESS WHEKEOF, the Issuer has caused this Bond to be signed with the 
facsimile sig~ature of the Chairm~~ of the Issuer and cotmtersLg'ned with the 
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facsímile signature of the Exeeutive Seeretary of the Issuer, and has eaused the 
official seal of the Lssuer to be duly impressed, of pIaced in facsimile, on this Bond. 

f a c s i m i ~ a t u r e )  
(facsímile siolmture) 

Executive Seeretary, Board of Chairman, Board of Regents, 
Regents,  The University of The Univecsity of Texas System 

Texas System 

(BOAI~D SEAL) 

FORM OF PAYING AGENT/REGISTEAR'S AUTHENTICATION CERTIFICATE 

PAYING AGENT/I~EGISTRAK'S AUTHENTIC ATION CEI~TIFIC ATE 

It is hereby eertif ied that this Bond has been issued under the provisions of 
the Bond Resolution deseribed in this Bond; and that  this Bond has been issued in 
eonversion of and exehange tot of replaeement of a bor,d, bonds, of a poction of a 
bond or bonds of an issue whieh originalLy was approved by the Attorney General of 
the State of Texas and registered by the ComptrotIer of Publie Aeeounts of the 

State of Texas. 

MBANK AUST[N, N.A., 
Paying Ag'ent/Registrar 

Dated 
Authorized Representative 

FOKM OF ASSIGNMENT: 

ASSIGNMENT 

For value reeeived, the undersi~~ned re~istered owner of this Bond, of duly 
authorized representative of at torney thereof,  hereby assigns this Bond to 

(pcint oc type the name and 
address of the assig~ee and 
any other relevant information) 

and authorizes the Paying Agent/Registrar  to transfer the re~s t ra t ion  of this Bond 

in the Registration Books. 

Dated 
R e ~ r e d  O~mer 

The signature above is hereby verified ,.s true m~d gemfine. 

Seetion 8. Throughout this Kesolutio, the folLowing temus as used herein 
shall have the meanings set forth beIow, mfless the tex-t bereo• speeifieally indicates 

otherwise: 

The temn "Additional Bonds" shalL mean the additional parity revenue bonds 

permit ted to be authorized in this Resolution. 

The terms "Bond Resolution" and "Kesolution" mean this reso[ution 

.~uthorizing the Bonds. 

The term "Bonds" shall mean eolleetively the Board of Regents of The 
Univérsity of T e x ~  System, The Univecsity of Texas ~t Arlin~,~on, Combined Fee 
Revenue Bonds, Series 1971, authorized by Resolution of the Board on Deeember 4, 
1970 (the "Series 1971 Bonds"), the Board of Regents of The Univecsity of Texas 
System, The Univecsity of Texas at Ariin~on, Combined Fee Revenue Bonds, Series 
1971-•, authorized by Resolution of the Bo~d on M~ch £2, 1971 (the "Series 
1971-A Bonds"), the Board of Regents of The University of Texas System, The 
Univecsity of T e x ~  at ArLin~,~on, Combined Fce Revenue Bonds, Series 1973, 
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authorized by Resolution of the Board on January 26, 1973 (the "Series 1973 Bonds"), 
the Board of Regents of The University of Texas System, The University of Texas al 
Arüngton, Combined Fee Revenue Bonds, Series 1973-A, authorized by Resolution 
of the Board on September 14, t973 (the "Series 1973-A Bonds"), the Board of 
Regents of The University of Texas System, The University of Texas al Arlin~on, 
Combined Fee Revenue Bonds, Series 1974, authorized by Resolution of the Board on 
November 1, 1974 (the "Series 1974 Bonds"), the Board of Regents of The University 
of Texas System, The University of Texas al Arlington, Combined Fee Revenue 
Bonds, Series 1978, authorized by Resolution of the Board on December l, 1978 (the 
"Series 1978 Bonds"), and the Board of Regents of The University of Texas System, 
The University of Texas at ArLing~on, Combined Fee Revenue Bonds, Series 1985, 
authorized by this Resolution (the "Series 1985 Bonds"). 

The term "Bui[ding Use Fee" shall mean the gross collections of certain 
tuition fLxed, eharged, and collected from all tuition paying students ertrolled al the 

o ! University, out of andas  part of the regu,ar general tuition al the University, and 
allocated to the payment of the interest on and principal of the Bonds and any 
Additional Bonds, in the manner and to the ex'tent provided in this Resolution, as 
authorized by Chapter 55 of the Education Code (Section 55.17(d)). 

The term "General Fee" shall mean the ~oss eollections of the general lee to 
be fixed, charged, and coilected from all students (excepting any category of 
students now exempt by iaw) regularly enrolled al the University for the general use 
and availabi•ity of The University of Texas al Arlin~on, in the manner and to the 
extent provided in this Resolution, ,~md pledged to the payment of the Bonds and any 
Additional Bonds, in accordance with Chapter 55, Texas Education Code. 

The term "holder" of "holders" shall mean the registered owner of any one of 
more of the Series 1985 Bonds as shown on the Reg2stration Books kept by the 
Paying Agent/Reg%trar. 

The term "Interest Income" shaLl mean all interest and investmeat income 
derived from the deposit and investment of moneys credited to the General Fee 
Revenue Fand and Comb:,ned Fee Revenue Bonds Interest and Sinking Fund. 

The term "lnterest Subsidy" shali mean all of the annual interest subsidy 
~an t s  which ate received by the Board from the United States Government with 

respect to the Bonds. 

The terms "Issuer" of "Board" shaU mean the Board of Regents of The 

University of Texas System. 

The term "Pledged Revenues" shall mean collectively the Building Use Fee, 
the General Fee, the Pledged Student Union Fee, the lnterest Income and the 
Interest Subsidy, or investment of moaey credited to the Piedged Revenue Fund and 
any additional revenues, income, receipts, of other resourees, including, without 
limitation, any grants, donations, of income received of to be received from the 
United States Govermnent, of any other public of private source, whether pursu~mt 
to ah agreement of otherwise, which hereafter  may, al the option of the Issuer, be 
pledged to the payment of the Bonds of the Additional Bonds. 

The term "Pledged Student Union Fee" shaLl mean the gross collections of not 
to exeeed S19.50 per student for each reg~lar semester and not to exceed $9.75 per 
student for each term of the summer session of the student union lee authorized by 
Section 68.04 of the Education Code to be fixed, churged, and collected troto all 
students (excepting any category of students now exempt from paying lees by the 
Education Code) enrolled at the University, for the purpose of finaneing, 
construeting, operating, maintaining, and improving a student union building on the 
caznpus of the University, in the manner and to the ex-tent provided in this 
Resolution, and pledged to the payment of the Bonds and Additional Bonds. 

The term "University" shall mean The University of Texas at Arlin~on, in 

Arlin~on, Texas. 

Section 9. (a) The Bonds and a~~y Additional Bonds a~~d i,~terest thereon ate 
and shall be secured by and payabie from an irrevocable first lien on and pLedge of 
the Pledged Revenues, and they shall eot~stitute speeial obLigations of the Issuer, 
payabIe solely from the PLedged Reve,ues, ,~md such obligations shall not eonstitute 
a prohibited indebtedness of the University, the Issuer, of the State of Texas, and 
the holders or owners of the Bonds and Additio,al Bo,lds shall aever have the right 
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to demand payment of the principal t hereof or interest thereon out of funds vaised 

or to be vaised by taxation. 

(b) That the Board of Regents of The Univeesity of Texas System, The 
University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1985, 
authorized by this Reso[ution, ate "Additionsl Bonds" as permitted by Seetions 18, 
19 snd 20, of the resolutiors authoeizing the [ssuance of the Series ]971 Bonds, the 
Series 1971-A Bonds, the Series 1973 Bonds, the Series 1973-A Bonds, the Series 
1974 Bonds and the Series 1978 Bonds, respeetively, and it is hereby determined, 
deelared, and resolved that all of the Bonds ate and sh.all be seeured and payable 
equally and rstably on a parity, and that Seetions 8 through 24 of this Resolution ate 
eumulative of Seetions 7 through 22 of the resolutions authorizing the issuanee of 
the Series 1971 Bonds, the Series 1971-A Bonds, the Series 1973 Bonds, the Series 
1973-A Bonds, the Series 1974 Bonds and the Series 1978 Bonds, respeetively, with 
sald Seetiors being equally app[ieable to aH of the Bonds. 

Seetion i0. (a) In aeeordance with Seetion 55.17(d) of Chapter 55 of the 
Education Code, the Issuer heretofore has irrevoeabIy ussigned and pledged, and 
hereby irrevocably assio~ns and pledges, to the payment of the interest on and 
principal of the Bonds and any Additional Bonds, out of the tuition charges required 
of permitted by iaw to be [mposed on each tuition paying student enrolled at the 
Urüversity, eommencing with the regular fall semester in 1984, the Building Use Fee 

us follows: 

(i) S0.42 per registered Semester Credit Hour, with a ma.ximum 
aggvegate of $5.00, for each regular fall and sprin 0 semester  
for each enrolled student; and 

(ii) S0.42 per registered Semester Credit Hour, with a ma.ximum 
aggvegate of $2.50, for eaeh term of each summer session for 
eaeh enrolled student. 

(b) So long as any Bonds of Additional Bonds ate outstanding, the 
Building Use Fee shaU not be reduced, and the Issuer covenants and agrees to fix, 
charge, and eoUeet the above Building Use Fee assigned and pledged as aforesaid, 
and to eredit  same as received to the Pledged Revenue Fund, hereinafter ereated. 

(c) The Building Use Fee shall be deposited direetly to the credit of the 
Interest and Sinking Fund, eommencing with the regular fal[ semester in 1984, and 
used to make part of the payments required to be made into the Interest and Sinking 
Fund in eonneetion with the Bonds and any Additional Bonds. 

Section 11. (a) The Issuer eovenants and agvees to fix, levy, eharge, and 
eolleet the General Fee from all students (exeepting any eategory of students now 
exempt from paying lees by the Education Code) enrolled at the University at each 
regular fall and spring semester and at eaeh term of each su,nmer session, for the 
general use and availability of the Univcrsity, in such amounts, without a_ny 
[imitation whatsoever, us wiU be at least sufficient al all times to provide, togethcr 
with other Pledged Revenues, the money for m,zking all deposits required to be made 
to the credit of the Interest and Sinkino Fund in comlectiot, with the Bonds and m~y 

Additicnal Bonds. 

(b) Effective with the 1984 regular rail semester a General Fee for the 
general use and availability of the University has been and is hereby fixed and 
eonfirmed, and shall be levied, charged, and collected ft.om each student enrolled in 
the University (exeepting m~5" student in a category now exempt from paying lees by 
the Education Code), as fotlows: 

$5.40 per registered Semester Credit Hour at each of the regular 
fall aJ~d spring semesters, and al each term of each summer 
sessi on. 

(e) 1*he General Fee shall be increased as and when required by this 
R.esolution, and may be decreased so long as all Pledged Revenues ate sufficient to 
provide the money for making all deposits required to be made to the eredit of the 
Interest and Sinking Fund in eotmeetion with the Bonds tmd az~y Additional Bonds. 
Al1 ehanges in sueh General Fee shall be made by resolution of the Issuer, but sueh 
proeedure shall not eonstitute of be regarded as ~m amendment of this Resolution, 
but merely the carrying out of the provisions hereof. 
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(d) It is specifically found and determined by the Issuer that the Bonds 
ate issued pursuant to appLicable Sections of the Texas Edueation Code, ineluding 
speeifically Seetion 55.17(c) thereof, to be secured by a pledge of ah unlimited use 
fee (the General Fee), and that (1) the estimated maximum amount per semester 
hour of the pledged General Fee (based on current earollment and conditions) during 
any future semester  neeessary to provide for the payment of the principal of and 
interest on al] the Bonds when due, together with (2) the ag~ega te  amount of all use 
lees which were levied on a semester hour basis for the eurrent semester to pay the 
principal of and interest on all other previously •ssued bonds, do not exceed $6.00 
per semester hour. in arriving at the foregoing conelusion the Issuer has estimated 
that the aggregate of all avallable PLedged Revenues and other revenues will be 
more than sufficient to obviate the neeessity of levying any aforesaid use lees based 
on a semester hour basis in excess of ah aggregate of $6.00 per semester hour. 

Section 12. (a) Section 68.04 of the Edueation Code authorizes the Issuer to 
levy in addition to a l /o ther  fees a student union lee (the "Student Union Fee") al the 
University not to exceed $39 per student for eaeh r%~ular semester and not to 
exceed S19.50 per student for each term of each summer session, for the purpose of 
finaneing, constructing, operating, maintaining, and Lmproving a student union 
building for the Univecsity, sub]ect to ah affirmative vote of a ma]ority of the 
student body voting at the University. Ii is officially found and determined by the 
Issuer that the aforesaid maximum authorized Student Union Fee of not to exceed 
S39 and S19.50, respeetively, were duly approved by the affirmative vote of a 
ma]ority of the students al the University voting at a student eLeetion and 
referendum called and heLd for such purpose on Oetober 5 and 6, 1983. Of the total 
authorized student union fee, the Issuer hereby pledges to the Bonds and Additional 
Bonds a Student Union Fee not to exceed S19.50 per student per regular semester  
and S9.75 per student for each term of the summer session (the "Piedged Student 
Union Fee(s)"). Ii is further found a_ad determined by the Issuer (i) that since the fall 
semester in 1984 the aforesaid Pledged Student Union Fees have been levied by the 
Issuer in the aforesaid maximum pledged amo,,nt, (ii) that all of the principal 
amount of each of the Series 1985 Bonds is attributable solely to student union 
building purposes, (iii) that the eontinued levy and eollection of sald Pledged Student 
Union Fees in the aforesaid maximum amounts authorized will never produce funds 
suffieient to pay when due the principal of and interest on the Series 1985 Bonds, 
but that the entire Pledged Revenues wiU be more than sufficient to pay the 
principal of and interest on the Series 1985 Bonds, and (ir) that said Pledged Student 
Union Fees should continue to be levied and co[lected in the aforesaid ma_ximum 
amounts while the Series 1985 Bonds ate outstanding. Wherefore, said PLedged 
Student Union Fee has been and is hereby fixed, confirmed, and levied, and shall be 
charged and eolleeted from eaeh student enrol[ed al the University (excepting any 
student in any catego~j now exempt from paying lees by the Education Code), 
fo[lows: 

(1) S19.50 from each student eltrolled for each regular semester, and 

(2) S9.75 from each student enroLled for eaeh term of the summer 
session, 

and such Pled~,ed Stude~~t Unioa Fees sh~ll never be redueed of abrogated while the : 
Series 1985 Bonds ate outstandiag. 

(b) All Pledged Student Union Fees shall be deposited into ah aecount to 
be known as "The University of Texas al Ar~inglon Student Union Fee AccounC', and 
shall be placed under the control of and sub]eet to the order of the student union 
advisory committee (the "Committee"), which shall be constituted and function as 
provided and required by law and the Issuer. The Issuer covenants that it will, prior 
to the commencement of each fiscal year of the University, require such Committee 
to submit annually to the lssuer a complete and itemized budget for the student 
union building' for the ensuing fiscal year, to be aeeompanied by a full aJld complete 
report of all activities condueted during' the past year and all exTenditures made 
incident to those activities. The lssuer annually shall advise the Co,nmittee, prior 
to the prep:a'ation of each annual budget, of the amount of Pledged Revenues, 
exclusive 9!~' the Pledged Student Union Fees, whieh will be available during the 
ensuing fisci~l year  for pas"ng during such fiscal year the principal of and interest on 
the Bonds and any payments required to be made into the Debt Serviee Reserve in 
the Interest and Sinking Fund in eo,mection with the Bonds. The lssuer shall advise 
the Committee that the a~mual budg'et for the ensuing fiscal year is required to 
provide and allocate for sueh purpose such amotmt of the eollections of the Piedged 
Student Union Fees as will, together with other available Pledged Revenues, be 

- 2 0  - 

° " ~ "  i~ 6 8 6  



n I u m m m m n n m n n n i m 

suff ieient  to pay the principal of, interest  on, and any Debt Service Reserve  
requirements  in eonneet ion with, the Bonds for the ensuing fiscal year ,  whieh 
amaount is hereby pLedged for sueh purpose and shall eonst i tu te  a first  eharge against 
the coUections of the Pledged Student Union Fees, a n d a  first Uen on sueh amount is 
hereby granted and eonfirmed in favor of the owners of the Bonds as seeur i ty  
therefor .  In the event  the Commi t t ee  fails for any fiscal year  to budget the above 
required amount the Issuer eovenants  and agrees that  ir shall, as authorized by 
Section 68.04 of the Edueation Code, make such ehanges in eaeh such budget  as ate 
neeessary to cause it to provide the above required amount. The Issuer eovenants  
and agrees that ,  during each fiscal year  of the University while the Bonds ate 
outstanding, it will cause to be deposited into the Revenue Fund, here inaf te r  
ereated,  out of The University of Texas at Ar[ington Student Union Fee Aeeount,  
sueh amount of the Pledged Student Union Fees  as will be required, in addition to 
the other  Pledged Revenues avallable d uring sueh fiscal year,  to pay the principal 
of, interest  on, and any Debt Service Reserve requirements  in eonnect ion with the 
Bonds. 

Seetion 13. There has here tofore  been cceated and established and there 
shaU be malntained on the books of the Issuer a separa te  aeeount  to be ent i t led  the 
General Fee Revenue Fund (the "R.evenue Fund"). Al1 Pledged Revenues shall be 
eredi ted to the Revenue Fund, exeept  Building Use Fees, the in teres t  and 
investment ineome derived from the Interest  and Sinking Fund and any surplus 
Pledged Student Union Fees whieh ate not required to be so deposited. 

Seetion 14. To pay the principal of and interest  on all outstanding Bonds and 
any Additional Bonds, as the same come due, there  has been e rea ted  and established, 
and there shall be maintained at an offieial  deposi tory of the Lssuer Cwhich must be a 
member  of the Federal  Deposit Insurance Corporation) a separa te  fund to be 
entitLed the "Combined Fee Revenue Bonds lnterest  and Sinking Fund" (herein 
somet imes  called the "Interest  and Sinking Fund"); and there is hereby e rea ted  and 
established and there  shall be maintained a s a  separa te  aceount within the lnterest  
and Sinking F u n d a  Debt Service Reserve (the "Debt Service Reserve") which may be 
used finally in ret ir ing the last of the outstanding Bonds and any Additional Bonds, 
of for paying the principal of and interest  on any outstanding Bonds and Additional 
Bonds, when and to the ex'tent the amount in the Lnterest and Sinking Fund is 
otherwise insuffieient for sueh purpose. All money and investments  in the Interest 
and Sinking Fund in exeess of the principal and interest  requirements during the then 
eurrent  fiscal year,  on the Bonds and Additional Bonds shall eonst i tu te  the Debt 
Service Reserve.  

Seetion 15. Money in any Fund maintained pursuant to this ResoLution may, 
at  the option of the Issuer, be pLaeed in tilñe deposits of invested in direet  
obligations of, of obligations the prineipal of andl interes t  on whieh ate guaranteed 
by, the United Sta tes  of Ameriea, and evidenéeS ot" indebtechtess of the Federal Land 
Banks, Federal  ln termediate  Credit  Bmlk's, Banks for Cooperatives,  Federal  Home 
Loan Banks, of Federal National Mortg'age Assoeiation; provided that  all sueh 
deposits and investments  shall be made in sueh m~umer that the money required to 
be ex-pended from any Ftmd will be available al: the proper t ime of tintes. Such 
investments  sball be valued in terms of eurrent  market  value as of the la.st day of 
February and Au~~ust of eaeh year.  Interest mad ineome derived from sueh deposits 
and investments  shall be eredi ted to the Fund frollt which the deposit of investment 
was tarde. Sueh investments shall be sold promptls' when neeessarY to prevent mty 
default  in eonneetion with the Bonds of Additional Bonds. ,.=::,': 

Section 16. (a) hnmediately a f t e r  the delivery of the Initial Bond all aeerued 
interest and any premium reeeived from the sale of the Lnitial Bond shall be 
deposited to the eredit of the Interest aJ~d Sinking Fuatd. 

(b) On of before  Jtme 25, 1985, and semiannually on ce before eaeh June 
25th and December  25th thereaf ter ,  the lssuer shall trtmsfer fr,om the R.evenue Ftmd 
and deposit to the eredit of the Interest ~md Sinking Ftmd the amounts as follows: 

(1) ah amotmt wnieh, tog'ether with any other  amotmts then on 
deposit therein mld avaiLable for sueh pro'pose, wiLl be suffieient to pay the 
interest geheduled to come due on the Bonds on the x,ex-t sueeeeding" interest  
payment date; and 

(2) ma amount whieh, together  with other moneys then on hmtd 
therein and available for sueh purpose, will be suffieient to pay che-ha l l  of 
aIl principal seheduled to mature mld eome due on the Bonds on the nexx 
sueeeeding July 1; a~td 
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(3) ~n . -q ...... v;~od however, tnat wnen tne m e~ 
interest ~~¡uicements of the ~onas, prv ,~= , 
¿nd Luvestments in the Debt Secviee Resecve ~~e at £e~st equ~l in nrL~urket 
v~lue to the ~mou~t of the ~ve~J~e ~mu~l principal ~und inte.~est 
~eqcfi~ments of the Bonds, then such deposits may be clLseontbmued, u.nless 
¿nd until the Debt Service Rese~'ve should be dep[eced to less than s¿id 
~mount in market v~ue, in which c:~.se s¿id deposits shall be ~esumed ~md 
continued u~til the Debe Service Reserve Ls ~estored co snld ~mocmt. 

Section 17. (a) If on any occ~.sion theee sh.a11 not be sufficient P~edged 
Revenues to make the eequired deposi=s into the Interest and SLURing Fund, then 
sueh deficieney shaU be made up as soon as possib[e t'rom the next .~vailab[e Pledged 
Revenues, or from en:/other sourees avadlab[e for sueh purpose. 

(b) S¢b{eet to ma~¿mg all deposits to the eredit of the interest and 
SLUlcLUg Fund, including the Debt Serviee R.eserve therein, a.s t~ui_,-ed by this 
Eesolution, of any resolution authorizing the Lssuu.nce of Addition~l Bonds, the 
surpLus P[ecl@ed R.evenues ma)' be used by the [ssuer for any Lawful purpose. 

Seotion 18. That all money in a~ Funds estabüshed by thLs Eeso[ution, to the 
e.,c~ent not Luvested, sh~il be secu~ed h~ the manner p~esoribed by I~w for secuzing 
funds of the Issuer, in principal a_moLmts at all t imes not less than the a~noun~ of 

money credi ted to such Funds, respeetive•y. 

Seetion 19. Whenever the total amount in the interest  and SLukin{ Fund, 
Lucluding the Debt Se~-vice R.eserve therein, shnll be equivalent to (I) the ~ggregate 
principal amount of all Bonds and Additional Bonds, ir any, outst~~c]~, plus (2) the 
~gr~~~.te aJuount of all unpald interest thereon unmatured ~nd maturecl, no further 
pa~ent need be made Luto the Interest and SLukin~ Fund. in determLuing the 
amount of Bonds of Additional Bonds out~tandi~~, there shall be subtrw:ced the 
¿mount of any Bonds or Additional Bonds whieh shall have been duly called for 
redemption and for which funds shall have been deposited with the paying agencs 

su~fieient for sueh redemption- 

. ~ceetion 20. The Issuer shall have the right and power at any t ime and from 
t ime to t ime,  and in che of more series of Lssues, to authorize, iasue, and deIiver 

paritF revenue bonds (herein ealled "Additional Bonds") in any amounts,  
iu:}c~tion~l Bon d~e O~e ~re~~~ o~ealo Bc~nñc~ ~' ,~~ ~ ~  ~w~~ p~~-pose, ~ ~ e ~ u ~  the  ~~~~~ o~ ~ y  " " 
Sueh Additional Bond~, ir and when autnoruze~, ~ a ~ ,  o..~ [ 
with this Eesolution, sh~ll be seeured and payabte equally and ~¿tably on a parity 
with the Bonc~, and a~ other out~tanding Additional Bond& by ah irrevocable first 

lien on and piedge of the Pted~ed Eevenues. 

Section 21. (a) Eaeh resolution under whieh Additional Bonds ate Lssued shall 
provide that the Interest and Sinkin~ Fund established by this Resolution shall secure 
and be used to pay all Ad¿dtional Bonds as well as the Bonds. However, each 
resolution under whieh Adclitional Bonds ate issued shall speeificallY provide and 
require that ,  in addition to the amounts required by the provisions of this Resolution 
and the provisions of any other reso[ution or reso[utio{s a-thorizLug Addition:~l 
Bonds to be deposited to the credit of the Interest and Sinking Fund, the Issuer shal• 
tr.ansfer from the P[edged Revenues and deposit to the creclit of the interest  and 
S" ~mkjng Fund .~t lea.st sueh amounts ~ ate required fea the payment of all pñncipal  
of and interest  on sald .~dclitional Bonds then being issued, as the same comes due, 
and that  the Issuer shall t ransfer  fro,n sald Piedged Revenues and depos£t to the 
eredit of the Debt Serviee Eeserve in the interest and S£rddng Fund at ie~st such 
amounts as will, together with a.ny other amounts already ~equired to be depos£ted h~ 
the Debt Serviee Reserve in eonneetion with the Bonds and any Additional Bonds, be 
su~fieient to c~a~se the Debt Serviee Reserve to nccumulate and contain within a 
period of not to exeeed five ye~- ~s from the date of the then proposed Ad¿dtional 
Bonds, a tot -~I a/notmt of money and investments ni lea.st equal in mí~ket value to 
the average annual principal and knterest requi~ements of all such proposed 
Adclitional Bonds, the then outstanding Bonds, and any then outstanding Additional 

Bonds. 
(b) The pñncipal of ~LI Adclitional Bonds must be scheduled to be pald or 

mature on July i of the years in which such principal Ls scheduled to be pald ce 
mature; and all interest thereon must be payabIe on January I and July i. 

Section 22. Additional Bonds shall be issued ordy in accordanee with this 
Reso[ution, but notwithstanding ~ny provisions of this Resolution to the contrary, no 
i rs tal lment,  series, of issue of Additional Bonds shall be issued of delivered unless: 
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(a) The senior finaneial off icer  of the University si=='ns a wr i t ten  
ee r t i f i ca t e  to the e f f e c t  that  the Issuer is not in default  as to any covenant ,  
condition, of obligation in eonneetion with all outstanding Bonds and Additional 
Bonds, and the resolutions authorizing same, and that  the Interest  and Sinking Fund 
contalns the amount then required to be therein.  

(b) The State  Auditor of the State  of Texas, of any eer t i f ied  public 
accountant ,  signs a wr i t ten  ee r t i f i ea te  to the e f f e e t  that,  during e i ther  the 
Universi ty 's  fiscal year,  of the twelve ea!endar month period, next preeeding the 
date  of execution of sueh cer t i f ica te ,  the Pledged l~evenues were at least equal to 
1.25 t imes  the average annual principal and in teres t  requirements  of all Bonds and 
Additional Bonds then outstanding. 

(c) The senior financial off icer  of the University si==~s a wri t ten  
ee r t i f i ca te  to the e f f e c t  that  during eaeh University fiscal year  whiie a~ly Bonds of 
Additional Bonds ate  scheduled to be outstanding, beginning with the fiscal year  
nex't following the date  of the then proposed Additional Bonds, the Piedged 
Revenues es t imated  to be received during each of said fiscal years, respect ively,  
will be al  least equal to 1.25 t imes the principal and interest  requirements  of alI 
then outstanding Bonds and Additional Bonds and the then proposed Additional 
Bonds, during each of said fiscal years,  respectively.  

Section 23. On of before the first day of July, 1985, and on of before  the 
first  day of eaeh January and of each July t he r ea f t e r  whiIe any of the Bonds and 
Additional Bonds, ir any, ate outstanding and unpald, there  shall be made available 
to the Paying Agent /Regis t ra r  therefor ,  out of the Interest  and Sinking Fund, money 
suff ie ient  to pay sueh interest  on and sueh principal of the Bonds and Additional 
Bonds, if any, as wil! aecrue  of mature on such January 1 of July 1. The Paying 
Agent /Regis t rar  shall to ta l ly  destroy all paid Bonds and Additional Bonds, ir any, 
and any coupons appertaining thereto,  and shall furnish the Issuer with ah 
appropriate ce r t i f i ca te  of destruction.  

Section 24. The Issuer covenants and a==rees that:  

(a) Ii will fai thful ly perform at all t imes any and aU covenants,  
undertakings, stipulations, and provisions eontained in this ResoIution and in eaeh 
and every  Bond and Additional Bond; that  it will promptly pay of cause to be paid 
from the  Pledged Revenues the principal of and interest  on every Bond and 
Additional Bond, on the dates  and in the plaees and manner  pcescribed in sueh Bonds 
of Additional Bonds; and that  it wil[, al the t imes and in the manner prescribed 
herein, deposit of cause '~o be deposited, from the Pledged Revenues, the amounts of 
money speeified herein. 

(b) It is duly authorized tmder the laws of the State  of Texas to e rea te  
and issue the Bonds; that  all accion o:~ its part for the ereat ion and issuance of the 
Bonds has been duly and e f fec t ive ly  taken, and that  the Bonds in the hands of the 
holders and owners thereof  ate and will be valid and enforeeable  speeial obligations 
of the Issuer in aceordanee  with their  terms. 

(e) It Lawfully o~n~s ~md is lawfutly possessed of the lands upon whieh the 
existing eampus, buildings, and t'aeilities consti tut ing the University ate toeated, and 
has a good a~ld indefeasible es ta te  in sueh Lands in lee simple, that ii warrants  that  
ii has, and wiII defend, the tit le to all the aforesaid lands, and every part the reof  
and improvements  thereoa,  for the benefit  of the holders and owners of the Bonds 
and Additional Bonds agalnst the eLalms and demands of all persons whomsoever,  
that  ii is lawfully qualified to pledge the Pledged Revenues to the payment of the 
Bonds and Additional Bonds in the manner preseribed herein, and has lawfully 
exereised sueh rights. 

(d) It will from time to t ime m~d before the same become de[inquem pay 
and discharge all ta.xes, assessments, and governmental  chaz'ges, if m~y, which shall 
be Lawfully imposed upon ii, of the eampus, buildings, •nd t'aeilifies of the 
University, that ii will pay all lawful elaims for tenis,  royalties, labor, materials ,  
and supplies which ir unpald might by law become a Lien of eha_vge thereon, the Lien 
of whieh would be prior to oL' in ter fere  with the liens hereof,  so that the priority of 
the liens granted hereundev shall be fully preserved in the ma~mer provided herein, 
and that  ii wUl not e rea te  of suffer  to be e rea ted  any meehmfie's, laborer's,  
mater ia lman 's  of other Lien of eharge whieh might of eould be prior to the Liens 
hereof,  of do of suffer  any mat te r  of thing whereby the liens hereor might of eou'd 
be impaired; provided, however, that no sueh ta_x, assessment, of eharge, ~md that no 
sueh elaims whieh might be used as the basis of a meehanie 's ,  laborer's, 
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materia].man's, of other  lien of eharge, shall be required to be pald so long as the 
validity of the same shall be contes ted  in good falth by the [ssuer. 

(e) It will eontinuously and ef f ie ient ly  opera te  and malntaln in good 
eondition, and ~.t a reasonabie eost,  the University and the facil i t ies and serviees 
thereof ,  so long as any Bonds of Additional Bonds ate outstanding. 

(f) While the Bonds of any Additional Bonds a te  outstanding and unpald, 
the [ssuer shall not additionally encumber  the P.ledged Revenues in any manner, 
exeept  as permi t ted  in this Reso[ution in connection with Additional Bonds, unless 
sald encumbrance is made junior and subordinate in aH respec t s  to the [iens, pledges, 
covenants,  and agreements  of this Resoiution. 

(g) Proper  books of record and aeeount  will be kept in which full, true, 
and eor ree t  entr ies  will be made of al2 dealings, act ivi t ies ,  and transact ions reiating 
to the Pledged Revenues,  and all books, documents,  and vouchers relating there to  
shall at  all reasonable t imes be made avallable for inspeetion upon request  of any 
bondholder. 

(h) Each year  while any of the Bonds of Additional Bonds a¢e 
outstanding, ah audit wiIl be made of its books and accounts  relat ing to the Pledged 
Revenues by the Sta te  Auditor of the S ta te  of Texas, of a eer t i f ied  public 
accountant ,  such audit to be based on the fiscal year  of the University begiEming on 
September  1 of each year  and ending on Aug~st 31 of each year.  As soo ,  as 
pract icable  a f t e r  the elose of each such fiscal year,  and when said audit has beca 
eompleted and made available to the Issuer, a eopy of sueh audit for the preceding' 
fiscal year  shall be mailed to the or i~nal  holders of the Bonds, and to all other  
bondholders who shall so request .  Such annual audit reports  shalJ be open to the 
inspection of the bondholders and their  agents and representa t ives  at all reasonable 
t~mes. 

(i) That the Board eovenants  that  ir wi[l not permit  to be deposited to 
the eredit  of any of the Funds e rea ted  by this Resolution, of applied to the payment 
of the principal of of in teres t  on the Bonds of any Additional Bonds, any proceeds 
from any grant, subsidy, donation, of income reeeived from the United States  
Government,  whether  pursuant to agveement of otherwise,  ir such deposit of 
application would result in interest  payable on the Bonds of Additional Bonds being 
includable in whole of in part in gross income for federal  income ta.x purposes. 

(]) That the Board eovenants  that  it will eomply with all of the terms 
and eondi t io ,s  of any and all graJ~t of subsidy agveements applicable to the Bonds of 
Additional Bonds entered into between the Board and any governmental  ageney in 
connection with any graJ~t or debt service  subsidy; and the Board will take all action 
necessary to enforce said te rms and eonditions. 

(k) That the Board cer t i f ies  that based upon all faets  and es t imates  now 
l~own of reasonably expected to be in ex is ten te  on the date  the Series 1985 Bonds 
ate delivered and paid for, the Bo~~d reaso ,ab ly  ex-pects that  the proceeds of the 
Series 1985 Bonds will not be used in a man~~er that would cause the Series 1985 
Bonds of any portion of the Series 1985 Bonds to be "arbi trage bonds" undcr Section 
103(e) of the internal Revenue Code of 1954, as amended, and the reg~lations 
preseribed tt~eretmder. Furthermore,  all ot'ficers, emplo:yees and agents of the 
Board ate authorized a~~d direeted to provide eer t i f ica t ions  of facts  and es t imates  
which ate material  to the reasoxmble ex-pectations of the Board as oF the date  the 
Series 1985 Bonds ate delivered and paid for. In particular,  all of any off icers  of 
The University of T e x ~  System and the University ate authorized to eer t i fy  for the 
Bom-d the facts  and e i reumstances  and reasonable ex~pectations of the Board on the 
date the Series 1985 Bonds ate delivered and paid for regarding the amount and use 
of the proeeeds thereof.  Moreover, the Board covenaJ~ts that ir shall m,xke such use 
of the proeeeds of the Series 1985 Bonds, reg~~late investments of proeeeds of the 
Series 1985 Bonds, and take suci~ other  and further action as may be required so that 
the Series 1985 Bonds shall not be "arbitrage bonds" under Section 103(e) of the 
Internal P~evenue Code of 1954, ~s amended, o_nd cegxflations prese;'ibed t'rom time to 
t ime thereunder. 

(1) That the Board may discharge its obligation to the holder~ of aJ~y of 
all of the Series 1985 Bonds aJ~d interest  thereon, to pay principal, interest and 
redemption premium (ir a_ny) the reo ,  by depositing with the Sta te  Treasurer  or with 
the paying agent /regJstrar  either: (1) eash equivalent to the principal amotmt aJ~d 
redemption premium, ir any, plus interest  to the date o( maturi ty of redemption, of 
(2) direct obligations of, of obligations the principal ~md interest of whieh ate 
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guaranteed by, the United States of Ameriea, in principal amounts and maturi t ies  
and bearing interest at rates suffieient to provide for the t imely payment of the 
prineipal a_mount and redemption premium, if any, on sueh Series 1985 Bonds plus 
interest  to the date of ma tuñ ty  of redemption; provided, however, that  if any of 
sueh Series 1985 Bonds are to be redeemed prior to their date of maturi ty,  
provisions shall have been made for @ving notiee of redemption as provided herein. 
Upon sueh deposit, the Series 1985 Bonds and inter'est thereon shall no longer be 
regarded as outstanding and unpaid. Also, whenever provision is made hn the above 
manner for payment of any of the Bonds of Additional Bonds, sueh bonds shaLl no 
Ionger be deemed outstanding for purposes of ~ny provision eontained herein. 

Seetion 25. The Board eovenants with the re@stered owners of the Bonds, 
that  at all t imes while the Bonds are outstanding the Board will provide a eompetent  
and legalIy qualified bmLk, trust  eompany, finaneial institution, of other ageney to 
aet  as and perform the serviees of the Paying Agen t /Re~s t ra r  (the "Paying 
AgentYP~egistrar") for the Bonds under this P~esolution, and that  the Paying 
Agent/P~e~strar will be one entity. The Board reserves the right to, and may, at its 
option, ehange the Paying Agent/P~eg~strar upon not less than 120 days w ñ t t e n  
notiee to the Paying Agent /Re~st rar ,  to be effeet ive not later than 60 days prior to 
the next prineipal of interest payment date af ter  sueh notiee. In the event that  the 
enti ty at any t ime aeting as Paying Agent /Re~s t ra r  (of its suecessor by merger, 
aequisition, or other method) shouId resig~ of othermise eease to a e t a s  sueh, the 
Board eovenants that  promptly it will appoint a eompetent  and [eg'ally qualified 
bank, trust eompmly, finm,cial institution, of ot.her ageney to aet as Paying 
Agent/Registrar under this Resolution. Upon any ehange in the Paying' 
Agent/Registrar,  the previous Paying Agent/Registrar promptly shall t ransfer  and 
deliver the Re~stra t ibn Books (of a eopy thereof), along with all other pertinent 
books and records relating to the Bonds, . to the new Paying Agent/Registrar  
designated and appointed by the Board. Upon a_ny ehm~ge in the Paying 
Agent/Regristrar, the Board promptly will cause a writ ten notiee thereof to be sent 
by the new Paying Agent/l~egistrar to each Re~stered  Owner of the Bonds, by 
United States Mail, f irst-class postage prepaid, whieh notiee aLso shall ~ve  the 
address of the new Paying Agent /Re~st rar .  By aeeepting the position and 
performing as sueh, eaeh Paying Agent/Registrar  shall be deemed to have agreed to 
the provisions of this Resolution, and a certified eopy of this Reso~ution shall be 
delivered to eaeh Paying Agent/Registrar.  

Seetion 26. That there shall be ereated in a depository of the University a 
speeial aeeount which shall be enti t led "The University of Texas at Arl in~on 
Student Union Bui[ding Construetion Aeeomlt" (hereinafter ealled the "Construetion 
Aeeount"), into whieh shall be deposited the proeeeds [rom the sale of the Series 
1985 Bonds, less (i) bond issuanee ex-penses whieh shall be paid direetly, and (ii) the 
amount of aeerued interest reeeived on the sale of sueh Series 1985 Bonds, whieh 
shall be deposited in the Interest m~d Redemption Fund. In addition to such 
proeeeds, ah amount of lawfully avaiIable money which, together  with the proceeds 
of the Series 1985 Bonds, will be sufficient to complete the eonstruetion a_nd 
equipment of the Project, shall be deposited by the University to the eredit  of the 
Construetion Aeeotmt. The money in the Construetion Aeeount shali be seeured by 
the pledge of direet oblig'ations of the United St.ates Government of obligations 
uneonditional[y g~armlteed by the United Statcs Govermnent in a pñneipal amotmt 
at all t imes not less than the amount of' money on deposit in the Construetion 
Aeeount. Sueh pledged seeurity shall be deposited with the bm~k where the 
Construetion Aeeount is maintained. The money in the Construetion Account shall 
be paid out frorn time to t ime on est imates and vouehers approved by the ma~mger 
of eonstruction eharged with the supervision of the eonstruction for eosts of 
eonstrueting and equipping the Projeet. Al~ter the completion of the Projeet any 
residue of the proeeeds of the Series 1985 Bonds remaining in the Construction 
Aeeount shall be transferred to the Interest and P, edemption Fm~d. The proper 
offieers of the Univecsity of Texas System ate direeted to take all steps neeessary 
to aeeomplish the transfer of such residue, if any, to the Interest m~d Sinking' Fund. 

Seetion 27. (a) The Series 1985 Bonds have been duly advertised for publie 
sale; bid has been reeeived ptmsu~_nt thereto, m~d the Series 1985 Bonds ate hereby 
so[d and shall be delivered to Prudential Bache Seeurities, inc. and Assoeiates, f o r a  
priee of par and acerued interest to the date of delivery, plus a premium of S-0-,  
being the best bid submitted at said publie sale. 

(b) The Offieial Notiee of Sale m~d OCfieial Statement ,  dated November 
24, 1984, prepared and distributed in cotmeetion with the sale of Series 1985 Bonds 
have been and are hereby approved, eonfirmed and adoptcd as the of['ieial 
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doeuments a.nd statements of the Board. The use of such Offieial Statement in the 
reoffering of the Series 1985 Bonds by the purchaser is hereby approved and 
authorized. The proper offieers of the Board ame hereby authorized to execute and 
deliver a eertificate pertaining to sueh Offieial Statement as prescribed therein, 
dated as of the date of payment for and delivery of the Series 1985 Bonds. 

Seetion 28. MBank Austin, N.A., Austin, Texas is hereby appolnted by the 
Board as the initial Paying Agent/Re~strar for the Series 1985 Bonds. 

Seetion 29. Thi Board hereby approves the form and substanee of the 
Agreement submitted by the Paying Agent/Regístrar named in Section 12.01 hereof, 
attached hereto as Exhibit A, and authorizes and directs the Chairman of the Board 
to execute and deliver the same for and on behalf of the Board. 

ADOPTED this ~ day of Deeember, 1984. 

BOARD OF I~EGENTS, THE UNIVERSITY 
OF TEXAS SYSTEM 

ATTEST: 

Byi 
Chairman 

By: 
Exeeutive Seeretary 
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EXHIB[T "A" 

PAYING AGENT/I~EGISTRAR AGI~EEMENT 

THIS AGREEMENT is entered into as of January I, 1985 (this "A=oreement"), 
by and between the Board of Regents of The University of Texas System (the 
"Issuer"), and MBank Austin, N.A., Austin, Texas (the "Bank"), a national banking 
assoeiation duly org~nized and operating under the [aws of the United States of 

America- 

IIECITALS OF THE ISSUER 

The Issuer has duly authorized and provided for the issuance of its revenue 
bonds, entitled "Board of Regents of The University of Texas System, The University 
of Texas at Arlington, Comb}ned Fee Revenue Bonds, Series 1985" (the "Bonds") in 
ah aggregate principal amount of SI0,000,000 to be issued as fully registered bonds 

without coupons; 

All things necessary to make the Bonds the valid obligations of the Issuer, in 
aeeordanee with their terms, will be taken upon the issuanee and delivery thereof; 

The Issuer is desirous that the Bank ac tas  the Paying Agent of the Issuer in 
paying the principal, premium (ir any) and interest on the Bonds, in accordance with 
the terms thereof, and th.qt the Bank act as P~egistrar for the Boncls; 

The Issuer has duly authorized the execution and dellvery of this A=oreement; 
and all things necessary to make this Agreement the valid agreement of the Issuer, 
in aceordance with its terms, have been done. 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE ~-'- 

APPOINTMENT OF BANK AS 
PAYING AGENT AND REGISTRAR 

Seetion l.Oi. A__p_pointment. 

The Issuer hereby appoints the Bank to aetas P~ying Agent with respeet to 
the Bonds, in paying to the Registered Owners of the Bonds in accordance with the 
terms and provisions of this Agreement and the Bond Resolution, the principal of, 
premium (if any), and interest on al| or any of the Bonds. 

The Issuer hereby appoints the Bank as Registrar with respect to the Bonds. 

The Bank hereby accepts its appointment, and a=orees to act as, the Paying 

Agent and Registrar. 

Seet}on 1.02. Co__o_m_P_ensation. 

As compensation loa the Bank's services as Paying Aoent/Reg istrar, the 
Issuer hereb~¿ agrees to pay the Bank the lees and amounts set forth in Armex "A" 

hereto. 

ARTICLE TWO 

DEFINITIONS 

? 

Seetion 2.01. Definitions. 

For all purposes of this Ag~eement, exeept as otherwise ex-pressly provided or 

unless the eontex-t otherwise requires: 

"Bank" me~ms MBa~~k Austin, K.A., Austin, Texas, a national ba~~-:qg 
assoeiation duly org~mized ~md operating wlder the [aws of the United States of 

Ameriea. 

"Bank Office" mea_ns the principal corporate trust office of the B~J1k as 
indicated on the si~latLLre page of the Bmtk hereon. The Bank wilL notify the [ssuer 
in w-riting of ~my ch~mge in lo(.-~tion or the Bank Office. 
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"Bond Register" means Bond Registration Book, of other record of the 
Persons in whose names Bonds ate registered, required to be malntained by the Bank 
pursuant to Seetion 4.04 hereof. 

"Bond Resolution" means the resolution of the Issuer approved December 13, 
1984, pursuant to which the Bonds ate issued, eertified by the Exeeutive Seceetary 
or any other offieer of the lssuer and deIivered to the Bank. 

"Bond" or "Bonds" means any one or all of the SI0,000,000 in ag~ega te  
principal amount of revenue bonds enUded "Board of Regents of The University of 
Texas System, The University of Texas at Arlington, Combined Fee Revenue Bonds, 
Series 1985, initially dated January 1, 1985, in fully registered form, without 
coupons, in the denomination of $5,000 and in te~a l  multiples thereof. 

"Issuer" means the Board of Regents o1~ The Uni,,ersity of Texas System. 

"Issuer Request" and "Issuer Order" means a written request o f  order sig~ed 
in the name of the Issuer by the Chalrman, r ice  Chalrman of Exeeutive Seeretary 
and delivered to the Bank. 

"Legal Holiday" metros a day on whieh the Bank is required of authorized to 

be closed. 

"Paying Agent/Registrar" means the Bank when ii is performing the funetions 
assoeiated with sueh rectos in this Agveement. 

"Person" means a_ny individual, eorporation, partnership, joint venture, 
association, ]oint stoek eompa~~y, trust, tmineorporated organization of gov~.rnment 
of a~~y ageney of politieal subdivision of a govcrnment. 

"Predeeessor Bonds" of any particular Bond means every previous Bond 
evidencing alJ of a portion of the same obligation as that evideneed by sueh 
particular Bond (and, tot the purposes of this definition, any Bond registered ana; 
delivered under Seetion 4.06 in tieu of a mutiiated, lost, destroyed of stolen Bond 
shall be deemed to evidenee the same obLigation £s the mutilated, lost, destroyed of 

stolen Bond). 

"Record Date" means with respeet to eaeh date upon whieh interest is due 
and payable on any Bond, the 15th day of the month preeeding sueh interest payment 

date. 

"Redemption Date" when used with respeet to any Bond to be redeemed 
me~ns the date fixed for sueh redemption pursuant to the terms of the Bond 

Resolution. 

"Registered O~~mr" means a Person in whose n a m e a  Bond is registered in the 

Bond Register. 

"Respousib~e Of f leer" when used with respeet to the Ba~tk menns the 
Chalrman of Viee Chairman of the Board of Direetocs, the Chairman or Viee 
Chairman of the Exeeutive Committee of the Board ot' Direetocs, the President, any 
Vice President, the Secretary, any Assistant Seeretary, the Treasurer, any Assistrmt 
Treasurer, the Cashier, of any other ofl:ieer of the Bank eustomarily performing 
funetions similar to those performed by aJ~3' of the above designated offieers aJ~d 
also means, with cespeet to a particular corpoeate trust matter, any other officer to 
whom such matter  is referred beeause of bis kJmwledge of and familiarity with the 

particular sub]eet. 

"Bond Register" means a reg~ster i', vvhieh the lssuer shall pcovide for the 

registration and tra.qsfers of Bonds. 

"Stated Maturity" when used with respeet to any Bond mcans the date 
: speeified in the Bond Resolution -ls the fixed date on whieh the principal o1' such 

Bond is due and pa3able. 
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ARTICLE THREE 

PAYING AGENT 

Section 3.01. Duties of P ~ .  

As Paying Agent, the Bank shall, provided adequate  funds have been provided 
to it for such purpose by or on behalf of the Issuer, pay on behalf  of the Issuer the 
principal of each Bond at its Sta ted  Maturi ty of Redemption Date, to the Re=~istered 
Owner upon surrender of the Bond to the Bank at the Bank Office.  

As Paying Agent, the Bank shall, provided adequate  funds have been pvo~.-_-~: 
to ir for sueh purpose by of on behalf of the Issuet, pay on behalf  of the Issuer L-~e 
redemption premium due on eaeh Bond called for early redemption prior to its 
Sta ted  Maturity to the Registered Owner upon stcrrender of the Bond to the Bank at 
the Bank Office on the Redemption Date.  

As Paying Agent, the Bank shall, provided adequate  funds have been provided 
to it for sueh purpose by of on behalf of the Issuer, pay on behalf  ot  the Issuer the 
interest  on each Bond when due, by eomputing the amount of interest  to be paid 
each R e ~ s t e r e d  Owner, preparing the ehecks and mailing the checks on the payment  
date,  to the Reg~stered Owner of each Bond (or its Predeeessor  Bonds) as sho~~~a on 
the Bond R e ~ s t e r  at  the close of business on the Record Date. Such checks ate to 
be mailed in accordance with the provisions of the Bond Resotution to the address of 
sueh Reg~stered Owner appear[ng on the Bond Register.  

In lieu of such pay,nent by cheek the Bank may pay interest  on any Bond by 
such other  eustom~z'y banking arrangements  ac6eptable  to the Bank and to the 
Person to whom sueh interest  is to be paid, provided, however,  that  sueh Person 
shall bear  all risk and ex~ense of such al ternat ive ,nethod of payment.  

4~ 

Section 3.02. Pa.vment Date. 

The Issuer hereby instructs the Bank to pay the principal of and interest on 
the Bonds on the dates specified in the Bond Resolution. 

ARTICLE FOUR 

REG IST RA R 

Seetion 4.O1. Initial Registrat ion of Bonds. 

lnitially a single bond (the "Initial Bond") representing the entire principal 
amount of the Bonds shall be registered by the Bmlk in the name of the initial 
pu¢ehaser of the Bonds or his desig~ee pursu~~t to wri t ten instructions of the 
Issuer. If the B~mk is in receipt ,  at least [ive (5) days prior to the d~xte of delivery of 
~nd payment for the Bonds, of wri t ten instruetions (on forros to be provided in 
adv~mee by the B~mk) from the initial purehaser of the Bonds, desig~nating the names 
in whieh Bonds a te  to be registered,  the addresses of the Registered O~~qlers , the 
maturit ies,  the interest  rates and denominations, then the B~mk, upon payment of 
the lnitial Bond, shall e~meel the lnitial Bond m~d deliver, without cost,  registered 
Bonds pu¢su~nt to sueh instruetions. In absenee of sueh t imely instruetions, the 
B~nk will deliver Bonds in the denomhmtion of $5,000 e~eh in the name of such 
initial purch~ser. 

Seetion 4.0.0.. Transfer ~md Exehtm~~. of Bonds. 

The Bmlk shall keep at the B~mk Office the Bond Register  in whieh, sub]eet to 
sueh reasonable wri t ten reglllations ~s ir may preseribe, the BaJ~k shall provide for 
the registration, exeh~mge ~nd trnalsfer of Bonds. The B~mk is hereby appointed 
"Re~stra~" for the purpose of registering, tr~msferring ~md exeh~mging of Bonds ns 
herein provided. The Btmk agrees to maintain the Bond Regmter while it is 

Registrar. 

Each Bond st,all be tr;msl'erable .,)nly upon the presentation ~md surrender 
thereor  at the B~mk with sueh endnrsement or other  evidenee of tr~mst'er aeeepr~ble 
to the Bmak. No tmmsfer of ml.v Bonó shail be c f fee t ive  tmtil entered on the Bond 
Register. A new Bond or Bonds will b~ deliveted hy the B:mh to the last assig'nee in 
e x e h ~ g e  for sueh trm~st'erred :m," assig~md Bo,.4~ within seven t3- two (7?) hours 
af te r  reeeipt of the Bonds to be tr~msferred , proper for,n and with proper 
instrueti,:n~ directing suc.h Ir:u~sl'er'. - 29 - 
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AH Bonds shaU be exehangeable upon the presentat ion and surt~nder the reof  
at  the  Bank f o r a  bond of bonds of the  same mattwity and inteeest  t a t e  and in any 
authorized denomination, in m~ aggregate  principal amount equal to the  unpaid 
principal amount of  the bond presented for  exehange.  All Bonds del ivered in 
exehange for  other  Bonds shall be dated so that  nei ther  gain nor loss in interest  shall 
result  from sueh exehange.  The Bank shall au tben t i ea te  and del iver  exehange bonds 
in aeeordanee  with the provisions hereof  and the Bond Resolution. 

No serviee  eharge shall be made to the  Regis tered Owner for  the initial 
regfistration of  any suhsequent t ransfer  of the  Bonds, but the Bank may require t h e  
Reg%~tered Owner of  any Bond to pay sueh reasonable eost  ineurred by the Bank in 
¢-onnection with the exehange of  a Bond of Bonds f o r a  d i f fe ren t  denomination where 
no simultaneous t ransfer  of the Bonds to a new owner also oeeurs,  in addition the 
Bank may require the owner  of any Bond to p a y a  sum suff ie ient  to eover  any ta.x or 
o ther  governmental  eharge that  may be imposed in eonneet ion with the registrat ion,  
t ransfer ,  exehange of diseharge from registrat ion of sueh Bond. 

Seetion 4.03. Unauthent ieated Bonds. 

The lssuer shall provide ma adequate  inventor2¿ of unauthent ieated Bonds to 
fae i l i ta te  transfers.  The Bank eovenants  that  it wiU maintaln sueh unauthent ieated 
bonds in safekeeping and will use reasonable eare  in maintaJning saeh Bonds in 
safekeeping,  whieh shall be not less than the eare  it maintains for debt seear i t ies  of 
other  governments  of eorporat ions for whieh it serves as registrar,  or whieh it 
maintains for its own bonds. 

¿; 

Seetion 4.04. Forro of Bond Re_Kister. 

The Bank as Regis t rar  will maintain the reeords of the Bond Regis ter  in 
aeeordanee  with the Bank's general praet iees  and procedares  in e f f ee t  from t ime to 
t ime.  The Bank shall not be obligated to maintain sueh Regis ter  in any form other 
than those which the Bank has eurrent ly  available and eurrenLly util izes at the time. 

Seet ion 4.05. List of Bond Holders. 

The Bank will provide the lssuer at any t ime requested by the Issuer a eopy of 
the int'ormation eontained in the Bond Register.  The lssuer may also inspeet the 
information in the Bond R e ~ s t e r  at any t ime the Bank is eustomari ly  open for 
business, provided that rea~~onab|e t ime is aliowed the Bazlk to provide ah up - to -da t e  
listing or to eonvert  the information into wri t ten forro. 

The Bazlk will not relea.se or disc.lose the eontent  of the Bond Regis ter  to any 
person other  than to, or at the wri t ten request of, az~ authorized of f ieer  or empioyee 
of the lssuer, exeept upon reeeipt  of a subpoena or eourt  order. Upon receipt of a 
subpeona or eourt  order the Bazlk will notify the Issuer so that the lssuer may 
eontest  the subpeona or eoart  order. 

Section 4.06. Return of Caneellcd Bollds. 

AII Bonds surrendcred l'or payment,  redemption,  t tansfer ,  exehaJlge, or 
replaeement ,  if surrendered to the B,'mk, shall be promptly eaneelled by it mtd, ii" 
surrendered to the lssuer, shall be delivered to the Bank ,'red, ir not already 
etmcelled, shall be promptly eaneelled by the Bank. The lssuer may at tuty t ime 
deliver to the Bank l'or eaneellat ion any Bonds previously authent iea ted ~Jld 
delivered whieh the lssuer may have aequired in a.ny mmmer whatsoever,  m~d all 
Bonds so delivered shall be promptly em~eelled by the B,'mk. Al[ e:moelled Bonds 
held by the Bank shall be disposed of as direeted by the Issuer. 

Seetion 4.07. Mutilated Destroved Lost ovStolen Bonds. 

Upon the presentat ion mid surrender to the Bm~k of a mutilated bond, the 
Bank shall au thcnt ica te  and deliver in exeh~ulgc thercfor  a replaeement  bond of like 
tenor and principal amount,  bearing' a number not oontempormleously outstanding. 
The Bank may require the Registered Owa~er of sueh bond to pay a sum sut'ficient to 
eover  any ta.x or other  governmental  eharg'e that may be, imposed in conneetion 
therewith mld any other  exl~enses oomteeted herewith. 

In the event that ,'my bond is lost, app:u'ently destroved or' wrong'fully taken, 
the Bank, pursuam to the applieable laws of the Sta te  of "I'exa.~ and in the absenee ot' 
notiee or knowledge that suc.|l bottd has been aequired by :t bOll:l t'ide purehtLser, shall 
authent iea te  a~ld deliver a replaeement  bond of like tt.ttor aJ~d principal amorrar, 
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bearing a number not eontemporaneously  outstanding, provided that  the  R.e~stered 
Owner shall have: 

(a) furnished to the Bank sa t i s fae tory  evidenee of  the  ownership and 
e i reumstanees  of the loss, des t ruet ion or thef t  of  sueh bond; 

(b) furnished sueh seeur i ty  of indemnity as may be required by the Bank, 
and aeeeptab le  to the [ssuer, to save it harmless; 

(e) pa.id aB ex-penses and eharges in eormeetion therewith,  ineluding, but 
not l imited to, printing eosts ,  legal fees,  lees of the Bank and any tax of other  
goverrtmental eharge that  may be imposed; and 

(d) met any other  reasonable requirements  of the  Issuer and the Bank. 

If, a f te r  del ivery of  sueh replaeement  bond, a bona fide purehaser  of the origi,ml 
bond in lieu of whieh sueh replaeement  bond was issued, presents  for  payment  sueh 
original bond, the Issuer and the Beulk shall be ent i t led to reeover  sueh replaeement  
bond from the person to whom it wus delivered of any person taking theref rom,  
exeept  a bona fide purehaser, and shall be ent i t led to reeover  upon the seeuri ty  or 
indemnity provided therefor  to the ex'tent of any loss, damage,  eost  of expense 
ineurred by the Issuer or the Bmtk in eormeetion therewith.  

In the  event  that  any sueh muti lated,  Iost, appaz'ently destroyed of wrongfuIly 
taken Bond has beeome or is about to beeome due and payable,  the Bank, in its~ 
diseret ion may, instead of issuing a replaeement  bond, pay sueh bond. 

Seetion 4.08. Transaetion Information to lssuer. 

The Bmlk will, within a reusottable t ime a f t e r  reeeipt  of wr i t tea  request fro,n 
the lssuer, furnish tbe lssuer information us to the Bonds it has paid pursuant to 3.01, 
Bonds it has delivered upon the t ransfer  of exehange of any Bonds pursumtt to 
Seetion 4.01 and Bonds it has delivered in exehange for of  in lieu of mutilated,  
dest royed,  lost of stolen Bonds pursuant to Seetion 4.06. 

ARTICLE FIVE 

THE BANK 

Seetion 5.01. Duties of Bmfl~. 

The Bank undertakes to perform the duties set forth herein and in aeeordm~ee 
with the Bond Res olution and agrees to use reusonable eare  in the performance 
thereof.  The Bank hereby agrees to use the ftmds deposited with ir for payment of 
the principal of aJid interest on the Boads to pay the Bonds us the same shall beeome 
due and fttrther agvees to establish and maintain all aeeotmts and funds us may be 
required for the Bank to ftmetion us Paying Agent. 

SeeLion 5.02. Reli:mee on Doeuments Etc.. 

(a) The Bmtk may eonelusively rely, as to the trust  o1" the s t a t ements  aJtd 
eor ree tness  of' the opinioas ex-pressed therein, on eerti[ ' ieates or opinions l'ur'nished 
to the Bank. 

(b) The BaJ,k shall not be liable for aJly error of judgment made in good 
faith by a Responsible Ol'fieer, unless it shall be proved that the BaJ~k w,'ts negligem 
in useertaining the pertinent faets.  

(e) No provisions of this Agveemem sh:tll reqt, ire the BaJtk to ex-pet~d or 
risk its own funds or otherwise ineur any finmleial liability for peri 'ormanee of a~ly 
of its duties heretmder, or in the exereise of any of its rights of powers, ir it shall 
have reasonable gx'ottnds Por believing that repaytnent of sueh funds of adequate 
indemnity sa t i s fae tory  to ir against suc.h risks of liability is not a.ssured to it. 

(d) The Bank may rely alld shall be protee ted  in aetizlg or refraining from 
aeting upon any resolution, eert i t ' ieate,  s ta tement ,  instrument,  opinion, report,  
notiee, request ,  direetion, eonsent,  order, bond, note, seeuri ty  of other  paper or 
doeument believed by it to be genuine and to have been sig~md of presented by the 
proper party or parties. Without limiting the geaeral i ty  o1" the fovegoiag s ta tement ,  
the Bajío need not examine the ownership of aJly Bonds, but is proteeted i~~ aeting ¸-¿,3 /-,  
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upon receipt of Bonds eontahfing ah endorsement of instruetion of transfer of power 
of t rm~fer  whieh appears on its faee to be signed by a Reg2stered Owner of ma 
a t torney- in- fae t  of the P~eg2stered Owner. The Bank shaU not be bound to make any 
investigation into the faets of matters  stated in a resoiution, eert if ieate,  s tatement,  
instrument, opinion, report, notiee, request, direetion, eonsent, order, bond, note, 
seeurity or other paper of doeument supplied by Issuer. 

(e) The Bank may eonsult with eounset, and the written adviee of sueh 
eounsel or any opinion of eounsel shaU be full and complete authorization and 
proteetion with respeet to any aetion taken, suffered of omitted by it hereunder in 
good faith and in relianee thereon. 

(f) The Bank may exercise any of the powers :,m, etmder and perform any 
duties hereunder either direetly of by of through agents or attorneys and the Bank. 

See~ion 5.03. R.eeitals of Issuer. 

The reeitals eontained herein and in the Bonds shall be taken as the 
statements of the Issuer, and the Bank assumes no respotLsibility for their 
eorreetness. 

The Bank shall in no event be liable to the Issuer, any Re~stered Owner or 
Owners of any Bond of any other Person for a_ny amotmt due on any Bond from its 
own ftmds other than those paid to the Bank pursuant to the A~eement  and the 
Bond ResoIution. 

Seetion 5.04. May Own Bonds. 

The Bank, in its individual of any other eapaeity, may beeome the owner of 
pledgee of Bonds and may otherwise deal with the Issuer with the same rights it 
would if it were not the Paying Agent/lZeg-istrar, or any other agent. 

Seetion 5.05. Monevs Held b Bank. 

Money held by the Bank hereunder need not be seg'regated from any other 
funds provided appropriate accounts ate maintained. 

The Bank shall be under no iiability for interest on any money reeeived by ir 

heretmder. 

Any money deposited with the Bank for the  payment :of the principal, 
premium (if any) or interest on any Bond and remaining unelaimed for four years 
after  final maturity of the Bond has beeome due and payable wiU be paid by the 
Bank to the lssuer, and the Registered Owner of sueh Bond shall thereaf ter  look only 
to the lssuer for payment thereof, aJ~d all liability of the Bank with respect to sueh 
moneys shall thereupon eease. 

ARTICLE SIX 

MISCELLANEOUS PROVIS[ONS 

Seetion 6.01. Amendment. 

This A~eement  may be ameaded only by ah agreement in writing si~led by 
both of the parties hereof. 

Seetion 6.02. ~ m e n t .  

This Ag'reement may not be assi~md by either party without the prior written 

eonsent of the othec. 

Seetion 6.03. Notiees. 

Any request, dentand, authorization, direetion, notiee, eonsent, waiver of 
other doeument provided of perrn}tted hereby to be given of furnished to the lssuer 
or the Bank shall be mailed of delivered to the Issuer or the Bank, respectively, al 
the addresses shown on page 8. 

Seetion 6.04. Effeet of Headings. 

The Article m~d Seetion headings herein are for co,wenienee only and shall 
not affeet  the eonstruction her'eof. - 32 - 
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Seetion 6.05. Sueeessoes and Assi~~s. 

AH eovenants and agreements herein by the lssuer shall bind its sueeessors 
and assigns, whether so expressed of not. 

Seetion 6.06. Severabitity. 

In case any provision berein shatl be Invalád, ilieg~al of uneforeeable, the 
va]idity, legality and enforeeability of the remaining eovenants shall not In any way 
be affeeted of impaired thereby. 

Seetion 6.07. Benefits o ~ e e m e n t .  

Nothing herein, express of imp[ied, sh821 ~ve  to any Person, other than the 
parties hereto and their sueeessors hereunder, any benefit or any legal of equitable 
right, remedy of elaim hereunder. 

Seetion 6.08. ~ m e n t .  

This Agreement and the Bond Resolution eortstitute the entire ag~'eement 
between the parties hereto relative to the Bank aeting as Paying Ag'ent/Re~strar 
and if any eonfliet exists between this Agreement and the Bond P, esolution, the Bond 
ResoIution shall o'overn. 

Seetion 6.09. ~ .  

This Agreement may be exeeuted in a.ny number of eounterparts, eaeh of 
whieh shall be deemed ah original and all of whieh shall eonstitute one and the same 
Agreement. 

Seetion 6.10. Term and Termination. 

This Agree,nent shall be effeet ive from and af ter  its date f o r a  term ending 
on the Stated Maturity date of P.edemption Date of the [ast Bond to mature of be 
redeemed whiebever first oeeurs, eJ~d may be terminated by the Issuer for eause at 
any time upon 120 days written notiee to the Bank, to be effeetive not later than 60 
days prior to the nex't principal of interest payment date ~fter sueh notiee. In the 
event of eartier termi,mtion regardless of eireumstanees, the Bank shall de[iver to 
the Issuer of its desig~me, all books tmd reeords pertaining to the Bank's role as 
Paying Agent/l~egistrar with respeet to the Bonds, Ineluding, but not timited to, the 
Bond Register. 

The provisions of Seetion 1.02 and of Artiele Five shall survive, and remain in 
full foree and effeet  following ttm termiaation of this Agreement. 

Seetion 6.1~. Governin~ L ~ .  

This Agreement shall be eonstrued in aeeord,'mee with mld governed by the 
laws of the St.ate of Texas. 

0 ) . 8 ~  B 
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IN WITNESS WHEREOF, the par~ies hereto have executed this Affreement as 
of the day and year first above written. 

BOARD OF REGENTS, 
THE UNIVERSITY OF TEXAS SYSTEM 

ATTEST: 

Executive Secretary 

Bv 
Chairman 

r ~, 

[SEAL] 

ATTEST: 

By: 
Title 
Address: 

Secretary 
R~ 

[SEAL] 

ANNEX "A" 

3 

0 1 S 3 B  

- 3 4  

700  



m m m  m mm m m m m m m  m m m  I I  

U. T. BOARD OF REGENTS: (i) RESOLUTION AUTHORIZING THE ISSUANCE 
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS AT AUSTIN PARKING FACILITIES REVENUE BONDS, 
SERIES 1984, IN THE AMOUNT OF $3,000,000 AND AWARDING THE SALE 
OF THE BONDS TO DEAN WITTER REYNOLDS, INC. AND ASSOCIAT~C. 
DALLAS, TEXAS; (2) DESIGNATION OF MBANK AUSTIN, N.A., AUSTIN, 
TEXAS, PAYING AGENT/REGISTRAR; AND (3) AWARD OF CONTRACT TO 
PRINT THE BONDS TO HART GRAPHICS, INC., AUSTIN, TEXAS.--The 
following written Resolution (Pages 36 - 64 ) was duly 
introduced for the consideration of the U. T. Board of Regents 
and read in full. It was then duly moved by Regent Yzaguirre, 
seconded by Vice-Chairman Briscoe and Regent Powell, that said 
Resolution be adopted; and after due discussion, said motion, 
carrying with it the adoption of said Resolution, prevailed and 
carried by the following vote: 

AYES : Al1 members of said Board listed 
present on Page 1 voted "Aye." 

NOES: None 

The adoption of the Resolution authorized issuance of Board of 
Regents of The University of Texas System, The University of 
Texas at Austin Parking Facilities Revenue Bonds, Series 1984, 
in the amount of S3,000,000 and awarded the sale of the bonds 
to Dean Witter Reynolds, Inc. and Associates, Dallas, Texas, 
at the price of par and accrued interest to the date of deliv- 
ery (Page 63 ) at rates of interest reflected on Page 38 
The average effective interest rate is 9.906387~. 

Upon motion of Regent Powell, seconded by Vice-Chairman Baldwin, 
the bid of MBank Austin, N.A., Austin, Texas, as Paying Agent/ 
Registrar for Board of Regents oi The Uriversity of Texas System, 
The University of Texas at Austin Parking Facilities Revenue 
Bonds, Series 1984, in the amount of $3,000,000 was accepted 
without objection (Pages 38 , 42 ). The bank will make no 
charge for payment of the'b-onds.----- 

The contract for the printing of the Board of Regents of The 
University of Texas System, The University of Texas at Austin 
Parking Facilities Revenue Bonds, Series 1984, in the amount of 
$3,000,000 was awarded unanimously to Hart Graphics, Inc., Austin, 
Texas, upon motion of Vice-Chairman Baldwin, seconded by Regent 
Yzaguirre. These bonds are to be printed according to specifi- 
cations with lithographed borders for the sum of $920. 
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS AT AUSTIN, PARKING FACILITIES REVENUE 
BONDS, SERIES 1984, $3,000,000, AND APPROVING AND 
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO 

WHEREAS, the Board of Regents of The University of Texas 
System is authorized to issue the bonds hereinafter authorized 
pursuant to Chapter 55, ~exas Education Code. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM THAT: 

Section i- AMOUNT AND PURPOSE OF THE BONDS. The bond or 
bonds of the Board of Regents of The University of Texas System 
(the "Issuer") are hereby au~horized to be issued and delivered 
in the aggregate principal amount of $3,000,000, FOR THE PUR- 
POSE OF ACQUIRING AND CONSTRUCTING PARKING FACILITIES ON THE 
CAMPUS OF THE UNIVERSITY OF TEXAS AT AUSTIN, UNDER AND IN 
STRICT CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE 
OF TEXAS, INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS 

EDUCATION CODE. 

Section 2. DESIGNATION OF THE BONDS. Each bond issued 
pursuant to this Resolution shall be designated: "BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF 
TEXAS AT AUSTIN, PARKING FACILITIES REVENUE BOND, SERIES 1984", 
and initially there shall be issued, sold, and delivered 
hereunder a single fully registered bond, without interest 
coupons, payable in installments of principal (the "Initial 
Bond"), but the Initial Bond may be assigned and transferred 
and/or converted into and exchanged for a like aggregate 
principal amount of fully registered bonds, without interest 
coupons, having serial maturities, and in the denomination or 
denominations of $5,000 of any integral multiple of $5,000, all 
in the manner hereinafter provided. The term "Bonds" as used 
in this Resolution shall mean and include collectively the 
Initial Bond and all substitute bonds exchanged therefor, as 
well as all other substitute bonds and replacement bonds issued 
pursuant hereto, and the term "Bond" shall mean any of the 

Bonds. 

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURI- 
TIES, INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE 

INITIAL BOND. 

(a) The Initial Bond is hereby authorized to be issued, 
sold, and delivered hereunder asa single fully registered 
Bond, without interest coupons, dated DECEMBER i, 1984, in the 
denomination and aggregate principal amount of $3,000,000, 
numbered R-l, payable in annual installments of principal to 
the initial registered owner thereof, to-wit: 

DEAN WITTER REYNOLDS, INC., 
or to the registered assignee or assignees of said Bond or any 
portion or portions thereof (in each case, the "registered 
owner"), with the annual installments of principal of the 
Initial Bond to be payable on the dates, respectively, and in 
the principal amounts, respectively, stated in the FORM OF 
INITIAL BOND set forth in this Resolution. 

(b) The Initial Bond (i) may be prepaid or redeemed prior 
to the respective scheduled due dates of installments of 
principal thereof, (ii) may be assigned and transferred, (iii) 
may be converted and exchanged for other Bonds, (ir) shall have 
the characteristics, and (v) shall be signed and sealed, and 
the principal of and interest on the Initial Bond shall be 
payable, all as provided, and in the manner required of 
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indicated, in the FORM OF INITIAL BOND set forth in this 

Resolution. 

Section 4. INTEREST. The unpaid principal balance of the 
Initial Bond shall bear interest from the date of the Initial 
Bond to the respective scheduled due dates, or to the respec- 
tive dates of prepayment or redemption, of the installments of 
principal of the Initial Bond, and said interest shall be 
payable, al! in the manner provided and at the rates and on the 
dates stated in the FORM OF INITIAL BOND set forth in this 

Resolution. 

Section 5. FORM OF INITIAL BOND. The form of the Initial 
Bond, including the form of Registration Certificate of the 
Comptroller of Public Accounts of the State of Texas to be 
endorsed on the Initial Bond, shall be substantially as 

follows: 

FORM OF INITIAL BOND 

NO. R-I 
UNITED STATES OF AMERICA 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 

THE UNIVERSITY OF TEXAS AT AUSTIN, 
PARKING FACILITIES REVENUE BOND 

SERIES 1984 

$3,000,000 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
(the "Issue~"), being an agency of the State of Texas, hereby 

promises to pay to 
DEAN WITTER REYNOLDS, INC., 

or to the registered assignee or assignees of this Bond of any 
portion of portions hereof (in each case, the "registered 
owner") the aggregate principal amount of 

$3,000,000 
(THREE MILLION DOLLARS) 

in annual installments of principal due and payable on DECE~~ER 
1 in each of the years, and in the respective principal 
amounts, as set forth in the following schedule: 

PRINCIPAL PRINCIPAL 
YEAR AMOUNT YEAR AMOUNT 

1987 $ 65,000 1996 $170,000 
1988 75,000 1997 190,000 
1989 85,000 1998 215,000 
1990 90,000 1999 235,000 
1991 100,000 2000 265,000 
1992 115,000 2001 290,000 
1993 125,000 2002 325,000 
1994 140,000 2003 360,000 
1995 155,000 

and to pay interest, from the date of this Bond hereinafter 
stated, on the balance of each such installment of principal, 
respectively, from time to time remaining unpaid, at the rates 

as follows: 
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11-5/8% per annum on the above installment due In 1987 
11-5/8% per annum on the above installment due in 1988 
11-5/8% per annum on the above installment due in 1989 
11-5/8% per annum on the above installment due In 1990 
11-5/8% per annum on the above installment due in 1991 
11-5/8% per annum on the above Installment due In 1992 

11-5/8% per annum on the above 
11.50% per annum on the above 
9.40% per annum on the above 
9.60% per annum on the above 
9.75% per annum on the above 
9.90% per annum on the above 

10.00% per annwn on the above 
10.10% per annum on the above 
10.15% per/ mnum on the above 

installment due 
installment due 
installment due 
installment due 
Installment due 
installment due 
Installment due 
installment due in 2000 
installment due in 2001 

in 1993 
in 1994 
in 1995 
in 1996 
in 1997 
in 1998 
Ln 1999 

9-1/8% pei ~ annum on the above lnstallment due in 2002 
9-1/8% per annum on the above installment due in 2003 

with said interest being payable on JUNE I, 1985, and semi- 
annually Dn each DECEMBER 1 and JUNE 1 thereafter while this 
Bond or any portion hereof is outstanding and unpaid. 

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this 
Bond ate payable in lawful money of the United States of 
America, without exchange or collection charges. The install- 
ments of principal and the interest on this Bond are payable to 
the registered owner he~~of through the services of MBANK 
AUSTIN, NATIONAL ASSOCiATION, AUSTIN, TEXAS, which is the 
"Paying Agent/Registrar" for this Bond. Payment of all princi- 
pal of and interest on this Bond shall be made by the Paying 
Agent/Registrar to the registered owner hereof on each princi- 
pal and/or interest payment date by check or draft, dated as of 
such date, drawn by the Paying Agent/Registrar on, and payable 
solely from, funds of the Issuer required by the resolution 
authorizing the issuance of this Bond (the "Bond Resolution") 
to be on deposit with the Paying Agent/Registrar for such 
purpose as hereinafter provided; and such check of draft shall 
be sent by ~he Paying Agent/Registrar by United States mail, 
first-class postage prepaid, on each such principal "and/or 
interest payment date, to the registered owner hereof, at the 
address of the registered owner, as ir appeared on the 15th day 
of the month next preceding each such date (the "Record Date") 
on the Registration Books kept by the Paying Agent/Registrar, 
as hereinafter described. The Issuer covenants with the 
registered owner of this Bond that on or before each principal 
and/or interest payment date for this Bond ir will make avail- 
able to the Paying Agent/Registrar, from the "Interest and 
Sinking Fund" created by the Bond Resolution, the amounts 
required to provide for the payment, in immediately available 
funds, of all principal of and interest on this Bond, when due. 

IF THE DATE for the payment of the principal of or inter- 
est on this Bond sha!l be a Saturday, Sunday, a legal holiday, 
ora day on which banking institutions in the City where the 
Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall 
be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day on which banking institutions are 
authorized to close; and payment on such date shall have the 
same force and effect as ir made on the original date payment 

was due. 

THIS BOND has been authorized in accordance with the 
Constitution and laws of the State of Texas in the aggregate 
principal amouLt of $3,000,000 FOR THE PURPOSE OF ACQUIRING AND 
CONSTRUCTING PARKING FACILITIES ON THE CAMPUS OF THE UNIVERSITY 
OF TEXAS AT ~USTIN, UNDER AND IN STRICT CONFORMITY WITH THE 
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CONST!TUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR- 
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE- 

ON DECEMBER i, 1994, of on any interest payment date 
thereafter, the unpaid installments of principal of this Bond 
may be prepaid or redeemed prior to their scheduled due dates, 
at the option of the Issuer, with funds derived from any 
available source, asa whole, or in part, and, if in par~, the 
particular portion of this Bond to be prepaid of redeemed sha!l 
be selec~ed and designated by the Issuer (provided that a 
portion of this Bond may be redeemed only in ah integral 
multiple of $5,000), at the prepayment of redemp~ion price 
(expressed es a percentage of principal amount) applicable to 
the date of redemp~ion, es set for~h in the following schedule, 
plus accrued interest to the date fixed for prepayment or 

redemption: 

RedemDtion Dades 

December 1, 1994 through June 1, 1996 
December 1, 1996 through June 1, 1997 
December 1, 1997 through June 1, 1998 
December 1, 1998 and thereafter 

Redem_tion Prices (%) 

101.5 
101 
100.5 
100 

AT LEAST 30 days prior to t.he date fixed for any such 
prepayment or redemption a written notice of such prepayment of 
redemption shall be mailed by the Paying Agent/Registrar to ~he 
registered owner hereof. By the date fixed for any such 
prepayment of redemp~ion due provision shal! be made by t.he 
Issuer with the Paying Agent/Registrar for t.b_e payment of the 
required prepaymen~ or redemp~ion price for this Bond of the 
portion hereof which is to be so prepaid of redeemed, plus 
accrued interest thereon to the date fixed for prepayment of 
redemp~ion. If such written notice of prepayment of redemption 
is given, and if due provision for such payment is made, all es 

provided above, this Bond, or the portion thereof which is to 
be so prepaid or re~eemed, thereby automatically shall be 
treated es prepaid of redeemed prior to its scheduled due date, 
and shaii not bear interest after the date fixed for its 
pre~ayment of redemption, and shall not be regarded es being 
ouustanding except for the right of the registered owner to 
receive the prepayment or redemp~ion price plus accrued inter- 
est to che date fixed for prepayment or redemption from the 
Paying Agent/Registrar out of the funds provided for such 
payment. The Paying Agent/Registrar shall record in the 
Registration Books all such prepayments or redemptions of 
principal of this Bond of any portion hereof. 

THI$ BOND, to the extent of the unpaid or unredeemed 
principal balance hereof, of any unpaid and unredeemed portion 
hereof in any integral multiple of $5,000, may be as~igned by 
the initial registered owner hereof and shall be transferred 
only in the Registration Books of the Iss~~er kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the 
Bonds, upon the terms and conditions set for~h in the Bond 
Resolution. Among ouher requirements for such transfer, this 
Bond must be presented and surrendered to the Paying Agent/ 
Registrar for cancellation, togeuher with proper instrumen~s of 
assignment, in form and with guarantee of signatures satisfac- 
tory to the Paying Agenu/Regis~rar, evidencing assignmen~ by 
the initial registered owner of this Bond, or any portion or 
portions hereof in any integral multiple of $5,000, to zhe 
assignee of assignees in whose name or names this Bond or any 
such portion of portions hereof is of are to be transferred and 
registered. Any instrument or instruments of assignment 
satisfactory to the Paying Agent/Regis~rar may be used to 
evidence the assignment of this Bond of any such portion of 
portions hereof by the initial registered owner hereof. A new 
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bond or bonds payable to such assignee of assignees (which then 
will be the new registered owner or owners of such new Bond of 
Bonds) or to the initial registered owner es to any portion of 
this Bond which Es not being assigned and transferred by the 
initial registered owner, shail be delivered by the Paying 
Agent/Registrar in conversion of and exchange for this Bond or 
any portion or portions hereof, but solely in the for~ and 
manner es provided in the next paragraph hereof for the conver- 
sion and exchange of this Bond of any portion hereof. The 
registered owner of this Bond shall be deemed and treated by 
the Issuer and the Paying Agent/Registrar as the absolute owner 
hereof for all purposes, including payment and discharge of 
!iability upon this Bond to the extent of such payment, and the 
Issuer and the Paying Agent/Registrar sha!l not be affected by 
any notice to the contrary. 

AS PROVIDED above and in the Bond Resolution, this Bond, 
to the extent of the unpaid or unredeemed principal balance 
hereof, may be converted into and exchanged for a like aggre- 
gafe principal amount of fully registered bonds, without 
interest coupons, payable to the assignee or assignees duly 
designated in writing by the initial registered owner hereof, 
or to the initial registered owner as to any portion of this 
Bond which Es not being assigned and transferred by the initial 
registered owner, in any denomination of denominations in any 
integral multiple of $5,000 (subject to the requirement here- 
inafter stated that each substitute bond issued in exchange for 
any portion of this Bond shall have a single stated principal 
maturity date), upon surrender of this Bond to the Paying 
Agent/Registrar for cancellation, all in accordance with the 
form and procedures set forth in the Bond Resolution. Ir this 
Bond or any portion hereof Es assigned and transferred or 
converted each bond issued in exchange for any portion hereof 
shall have a single stated principal maturity date correspond- 
ing to the due date of the installment of principal of this 
Bond or portion hereof for which the substitute bond Es being 
exchanged, and shall bear interest at the rate applicable to 
and borne by such installment of principal or portion thereof. 
Such bonds, respectively, shall be subject to redemption prior 
to maturity on the same dades and for the same prEces as the 
corresponding installment of principal of uhis Bond or portion 
hereof for which they are being exchanged. No such bond shall 
be payable in installments, but shall have only one stated 
principal maturity date. AS PROVIDED IN THE BOND RESOLUTION, 
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED 
OR CONVERTED ONCE ONLY, and to one or more assignees, but the 
bonds issued and delivered in exchange for this Bond or any 
portion hereof may be assigned and transferred, and converted, 
subsequently, as provided in the Bond Resolution. The Issuer 
shall pay the Paying Agent/Registrar's standard of customary 
fees and charges for transferring, converting, and exchanging 
this Bond or any portion thereof, but the one requesting such 
transfer, conversion, and exchange shall pay any taxes of 
governmental charges required to be paid with respect ühereto. 
The Paying Agent/Registrar shall not be required to make any 
such assignment, conversion, or exchange (i) during the period 
commencing with the close of business on any Record Date and 
ending with the opening of business on the next following 
principal of interest payment date, or, (ii) with respect to 
any Bond or portion thereof called for prepayment or redemption 
prior to maturity, within 45 days prior to its prepayment or 
redemption date. 

IN THE EVENT any Paying Agent/Registrar for this Bond Es 
changed by the Issuer, resigns, or otherwise ceases to actas 
such, the Issuer has covenanued in the Bond Resolution that ir 
promptly will appoint a competent and legally qualified 
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substitute therefor, and promptly will cause written notice 
thereof to be mailed to the registered owner of this Bond. 

IT IS HEREBY certified, recited, and covenanted that this 
Bond has been duly and validly authorized, issued, sold, and 
delivered; that all acts, conditions, and things required or 
proper to be performed, exist, and be done precedent to or in 
the authorization, issuance, and delivery of this Bond have 
been performed, existed, and been done in accordance with law; 
that this Bond is a special obligation of the Issuer, secured 
by and payable from a first lien on and pledge of the "Pledged 
Revenues", as defined in the Bond Resolution, which include 
(i) the Net Revenues of the Parking Facilities(which term 
includes interest income from the Revenue Fund, the Interest 
and Sinking Fund, and the Reserve Fund), (2) the gross collec- 
tions of the Parking Facilities Fee, and (3) any additional 
revenues, income, receipts, rentals, rates, charges, fees, or 
other resources which may hereafter, at the option of the 
Issuer, be pledged to the payment of the Bond and Additional 
Bonds, all as further defined in the Bond Resolution. 

THE ISSUER has reserved the right, subject to the restric- 
tions stated in the Bond Resolution, to issue Additional Bonds 
payable from and secured by a first lien on and pledge of the 
"Pledged Revenues" on a parity with this Bond. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any 
funds raised or to be raised by taxation or from any source 
whatsoever other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the regis- 
tered owner thereby acknowledges all of the terms and provi- 
sions of the Bond Resolution, agrees to be bound by such terms 
and provisions, acknowledges that the Bond Resolution is duly 
recorded and available for inspection in the official minutes 
and records of the governing body of the Issuer, and agrees 
that the terms and provisions of this Bond and the Bond Resolu- 
tion constitute a contract between the registered owner hereof 

and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be 
signed with the manual signature of the Chairman of the Issuer 
and countersigned with the manual signature of the Executive 
Secretary of the Issuer, has caused the official seal of the 
Issuer to be duly impressed on this Bond, and has caused this 
Bond to be dated DECEMBER i, 1984. 

Executive S e c r e t a r y ~  
Regents, The University of 
Texas System 

Chairman, Board of Regents, 
The University of Texas 
System 

(BOARD 
SEAL) 

FORM OF REGISTRATION CERTIFICATE OF THE 

COMPTROLLER OF PUBLIC ACCOUNTS: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certi- 
fied as to validity, and approved by the Attorney General of 
the State of Texas, and that this Bond has been registered by 
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the Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS. 
Registration and Transfer. (a) The Issuer shall keep or cause 
to be kept at the principal corporate trust office of MBANK 
AUSTIN, NATIONAL ASSOCIATION, AUSTIN, TEXAS (the "Paying 
Agent/Registrar") books or records of the registration and 
transfer of the Bonds (the "Registration Books"), and the 
Issuer hereby appoints the Paying Agent/Registrar as its 
registrar and transfer agent to keep such books or records and 
make such transfers and registrations under such reasenable 
regulations as the Issuer and Paying Agent/Registrar may 
prescribe; and the Paying Agent/Registrar shall make such 
transfers and registrations as herein provided. The Paying 
Agent/Registrar shall obtain and record in the Registration 
Books the address of the registered owner of each Bond to which 
payments with respect to the Bonds shall be mailed, as herein 
provided; but ir shall be the duty of each registered owner to 
notify the Paying Agent/Registrar in writing of the address to 
which payments shall be mailed, and such interest payments 
shall not be mailed unless such notice has been given. The 
Issuer shall have the right to inspect the Registration Books 
during regular business hours of the Paying Agent/Registrar, 
but otherwise the Paying Agent/Registrar shall keep the Regis- 
tration Books confidential and, unless otherwise required by 
law, shall not permit their inspection by any other entity. 
Registration of each Bond may be transferred in the Registra- 
tion Books only upon presentation and surrender of such Bond to 
the Paying Agent/Registrar for transfer of registration and 
cance!lation, together with proper written instruments of 
assignment, in form and with guarantee of signatures satis- 
factory to the Paying Agent/Registrar, evidencing (i) the 
assignment of the Bond, or any portion thereof in any integral 
multiple of $5,000, to the assignee of assignees thereof, and 
(ii) the right of such assignee or assignees to have the Bond 
or any such portion thereof registered in the name of such 
assignee or assignees. Upon the assignment and transfer of any 
Bond or any portion thereof, a new substitute Bond or Bonds 
shall be issued in conversion and exchange therefor in the 
manner herein provided. The Initial Bond, to the extent of the 
unpaid of unredeemed principal balance thereof, may be assigned 
and transferred by the initial registered owner thereof once 
only, and to one or more assignees designated in writing by the 
initial registered owner thereof. Al1 Bonds issued and de- 
livered in conversion of and exchange for the Initial Bond 
sha!l be in any denomination of denominations of any integral 
multiple of $5,000 (subject to the requirement hereinafter 
stated that each substitute Bond shall have a single stated 
principal maturity date), shall be in the form prescribed in 
the FORM OF SUBSTITUTE BOND set forth in this Resolution, and 
shall have the characteristics, and may be assigned, trans- 
ferred, and converted as hereinafter provided. If the Initial 
Bond or any portion thereof is assigned and transferred or 
converted the Initial Bond must be surrendered to the Paying 
Agent/Registrar for cancellation, and each Bond issued in 
exchange for any portion of the Initial Bond shall have a 
single stated principal maturity date, and shall not be payable 
in installments; and each such Bond shall have a principal 
maturity date corresponding to the due date of the installment 
of principal or portion thereof for which the substitute Bond 
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is being exchanged; and each such Bond shall bear interest at 
the single rate applicable to and borne by such installment of 
principal or portion thereof for which ir is being exchanged. 
Ir only a portion of the Initial Bond is assigned and trans- 
ferred, there shall be delivered to and registered in the name 
of the initial registered owner substitute Bonds in exchange 
for the unassigned balance of the Initial Bond in the same 
manner as if the initial registered owner were the assignee 
thereof. If any Bond or portion thereof other than the Initial 
Bond is assigned and transferred or converted each Bond issued 
in exchange therefor shall have the same principal maturity 
date and bear interest at the same rateas the Bond for which 
ir is exchanged. A form of assignment shall be printed of 
endorsed on each Bond, excepting the Initial Bond, which shall 
be executed by the registered owner or its duly authorized 
attorney or representative to evidence an assignment thereof. 
Upon surrender of any Bonds or any portion or portions thereof 
for transfer of registration, an authorized representative of 
the Paying Agent/Registrar shall make such transfer in the 
Registration Books, and shall deliver a new fully registered 
substitute Bond or Bonds, having the characteristics herein 
described, payable to such assignee of assignees (which then 
will be the registered owner or owners of such new Bond or 
Bonds), or to the previous registered owner in case only a 
portion of a Bond is being assigned and transferred, all in 
conversion of and exchange for said assigned Bond or Bonds or 
any portion or portions thereof, in the same form and manner, 
and with the same effect, as provided in Section 6(d), below, 
for the conversion and exchange of Bonds by any registered 
owner of a Bond. The Issuer shall pay the Paying Agent/ 
Registrar's standard or customary fees and charges for making 
such transfer and delivery of a substitute Bond or Bonds, but 
the one requesting such transfer shall pay any taxes of other 
governmental charges required to be paid with respect thereto. 
The Paying Agent/Registrar shall not be required to make 
transfers of registration of any Bond or any portion thereof 
(i) during the period commencing with the close of business on 
any Record Date and ending with the opening of business on the 
next following principal or interest payment date, of, (ii) 
with respect to any Bond or any portion thereof called for 
redemption prior to maturity, within 45 days prior to its 

redemption date. 

(b) Ownership of Bonds. The entity in whose name any 
Bond shall-be registered [-ñ the Registration Books at any time 
shall be deemed and treated as the absolute owner thereof for 
all purposes of this Resolution, whether or not such Bond shall 
be overdue, and the Issuer and the Paying Agent/Registrar shall 
not be affected by any notice to the contrary; and payment of, 
or on account of, the principal of, premium, ir any, and 
interest on any such Bond shall be made only to such registered 
owner. Al1 such payments shall be valid and effectual to 
satisfy and discharge the liability upon such Bond to the 
extent of the sum or sums so paid. 

(c) P~ment of Bonds and Interest. The Issuer hereby 
further appoints the Paying Agent/Registrar to act as the 
paying agent for paying the principal of and interest on the 
Bonds, and to actas its agent to convert and exchange or 
replace Bonds, all as provided in this Resolution. The Paying 
Agent/Registrar shall keep proper records of all payments made 
by the Issuer and the Paying Agent/Registrar with respect to 
the Bonds, and of all conversions and exchanges of Bonds, and 
all replacements of Bonds, as provided in this Resolution. 

(d) Conversion and Exchance or Replacement; Authenti- 
cation. Eac--~---~ñd issued and delivered pursuant to this 
Resolution, to the extent of the unpaid or unredeemed principal 
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balance or principal amount thereof, may, upon surrender of 
such Bond at the principal corporate trust office of the Paying 
Agent/Registrar, together with a written request therefor duly 
executed by the registered owner of the assignee or assignees 
thereof, of its or their duly authorized attorneys or represen- 
tatives, with guarantee of signatures satisfactory to the 
Paying Agent/Registrar, may, at the option of the registered 
owner or such assignee or assignees, as appropriate, be con- 
verted into and exchanged for fully registered bonds, without 
interest coupons, in the form prescribed in the FORM OF SUB- 
STITUTE BOND set forth in this Resolution, in the denomination 
of $5,000, or any integral multiple of $5,000 (subject to the 
requirement hereinafter stated that each substitute Bond shall 
have a single stated maturity date), as requested in writing by 
such registered owner or such assignee or assignees, in an 
aggregate principal amount equal to the unpaid or unredeemed 
principal balance or principal amount of any Bond or Bonds so 
surrendered, and payable to the appropriate registered owner, 
assignee, or assiqnees, as the case may be. Ir the Initial 
Bond is assigned and transferred or converted each substitute 
Bond issued in exchange for any portion of the Initial Bond 
shall have a single stated principal maturity date, and shall 
not be payable in installments; and each such Bond shall have a 
principal maturity date corresponding to the due date of the 
installment of principal of portion thereof for which the 
substitute Bond is being exchanged; and each such Bond shall 
bear interest at the single rate applicable to and borne by 
such installment of principal or portion thereof for which it 
is being exchanged. If a portion of any Bond (other than the 
Initial Bond) shall be redeemed prior to its scheduled maturity 
as provided herein, a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, in the 
denomination or denominations of any integral multiple of 
$5,000 at the request of the registered owner, and in aggregate 
principal amount equal to the unredeemed portion thereof, will 
be issued to the registered owner upon surrender thereof for 
cancellation. If any Bond or portion thereof (other than the 
Initial Bond) is assigned and transferred or converted, each 
Bond issued in exchange therefor shall have the same principal 
maturity date and bear interest at the same rateas the Bond 
for which it is being exchanged. Each substitute Bond shall 
bear a letter and/or number to distinguish it from each other 
Bond. The Paying Agent/Registrar shall convert and exchange or 
replace Bonds as provided herein, and each fully registered 
bond delivered in conversion of and exchange for or replacement 
of any Bond or portion thereof as permitted or required by any 
provision of this Resolution shall constitute one of the Bonds 
for all purposes of this Resolution, and may again be converted 
and exchanged of replaced. Ir is specifically provided that 
any Bond authenticated in conversion of and exchange for of 
replacement of another Bond on or prior to the first scheduled 
Record Date for the Initial Bond shall bear interest from the 
date of the Initial Bond, but each substitute Bond so authenti- 
cated after such first scheduled Record Date shall bear inter- 
est from the interest payment date next preceding the date on 
which such substitute Bond was so authenticated, unless such 
Bond is authenticated after any Record Date but on or before 
the next following interest payment date, in which case ir 
shall bear interest from such next following interest payment 
date; provided, however, that if at the time of delivery of any 
substitute Bond the interest on the Bond for which it is being 
exchanged is due but has not been paid, then such Bond shall 
bear interest from the date to which such interest has been 
paid in full. THE INITIAL BOND issued and delivered pursuant 
to this Resolution is not required to be, and shall not be, 
authenticated by the Paying Agent/Registrar, but on each 
substitute Bond issued in conversion of and exchange for or 
replacement of any Bond or Bonds issued under this Resolution 
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there shall be printed a certificate, in the form substantially 
as follows: ~ 

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

Ir is hereby certified that this Bond has been issued 
under the provisions of the Bond Resolution described in this 
Bond; and that this Bond has been issued in conversion of and 
exchange for or replacement of a bond, bonds, of a portion of a 
bond or bonds of an issue which originally was approved by the 
Attorney General of the State of Texas and registered by the 
Comptroller of Public Accounts of the State of Texas. 

MBANK AUSTIN, NATIONAL ASSOCIATION, 
AUSTIN, TEXAS 

Paying Agent/Registrar 

Dated 
Authorized Representa~ 

Ah authorized representative of the Paying Agent/Registrar 
shall, before the delivery of any such Bond, date and manually 
sign the above Certificate, and no such Bond shall be deemed to 
be issued or outstanding unless such Certificate is so ex- 
ecuted. The Paying Agent/Registrar promptly shall cancel all 
Bonds surrendered for conversion and exchange or replacement. 
No additional ordinances, orders, or resolutions need be passed 
of adopted by the governing body of the Issuer of any other 
body or person so as to accomplish the foregoing conversion and 
exchange of replacement of any Bond or portion thereof, and the 
Paying Agent/Registrar shall provide for the printing, execu- 
tion, and delivery of the substitute Bonds in the manner 
prescribed herein, and said Bonds shall be of type composition 
printed on paper with lithographed of steel engraved borders of 
customary weight and strength. Pursuant to Vernon's Ann. Tex. 
civ. St. Art. 717k-6, and particularly Section 6 thereof, the 
duty of conversion and exchange or replacement of Bonds as 
aforesaid is hereby imposed upon the Paying Agent/Registrar, 
and, upon the execution of the above Paying Agent/Registrar's 
Authentication Certificate, the converted and exchanged or 
replaced Bond shall be valid, incontestable, and enforceable in 
the same manner and with the same effect as the Initial Bond 
which originally was issued pursuant to this Resolution, ap- 
proved by the Attorney General, and registered by the 
Comptroller of Public Accounts. The Issuer shali pay the 
Paying Agent/Registrar's standard or customary fees and charges 
for transferring, converting, and exchanging any Bond or any 
portion thereof, but the one requesting any such transfer, 
conversion, and exchange shall pay any taxes or governmental 
charges required to be paid with respect thereto asa condition 
precedent to the exercise of such privilege of conversion and 
exchange. The Paying Agent/Registrar shall not be required to 
make any such conversion and exchange or replacement of Bonds 
of any portion thereof (i) during the period commencing with 
the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date, or, (ii) with respect to any Bond or portion 
thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

(e) In General. All Bonds issued in conversion and 
exchange or replacement of any other Bond of portion thereof, 
(i) shall be issued in fully registered form, without interest 
coupons, with the principal of and interest on such Bonds to be 
payable only to the registered owners thereof, (ii) may be 
redeemed prior to their scheduled maturities, (iii) may be 
transferred and assigned, (iv) may be converted and exchanged 
for other Bonds, (v) shall have the characteristics, (vi) shal! 
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be signed and sealed, and (vii) the principal of and interest 
on the Bonds shall be payable, all as provided, and in the 
manner required or indicated, in the FORM OF SUBSTITUTE BOND 

set forth in this Resolution. 

(f) Pa~ent of Fees and char~. The Issuer hereby 
covenants with ~-he ~gist----~re-d owners f the Bonds that it will 
(i) pay the standard or customary fees and charges of the 
Paying Agent/Registrar for its services with respect to the 
payment of the principal of and interest on the Bonds, when 
due, and (ii) pay the lees and charges of the Paying Agent/ 
Registrar for services with respect to the transfer of regis- 
tration of Bonds, and with respect to the conversion and 
exchange of Bonds solely to the extent above provided in this 

Resolution. 

(g) Su_~_bstitute pa inu Auent/Re=ist[ar. The !ssuer 
covenants with t-~ ~egistered owners of the Bonds that at a~l 
times while the Bonds are outstanding the Issuer will provide a 
competent and legally qualified bank, trust company, financial 
institution, of other agency to actas and perform the services 
of Paying Agent/Registrar for the Bonds under this Resolution, 
and that the Paying Agent/Registrar will be one entity. The 
Issuer reserves the right to, and may, at its option, change 
the Paying Agent/Registrar upon not less than 120 days written 
notice to the Paying Agent/Registrar, to be effective not later 
than 60 days prior to the next principal of interest payment 
date after such notice. In the event that the entity at any 
time acting as Paying Agent/Registrar (of its successor by 
merger, acquisition, of other method) should resign of other- 
wise cease to actas such, the Issuer covenants that promptly 
it will appoint a competent and legally qualified bank, trust 
company, financial institution, or other agency to actas 
Paying Agent/Registrar under this Resolution. Upon any change 
in the Paying Agent/Registrar, the previous Paying Agent/Regis- 
trar promptly shall transfer and deliver the Registration Books 
(ora copy thereof), along with all other pertinent books and 
records relating to the Bonds, to the new Paying Agent/Regis- 
trar designated and appointed by the Issuer. Upon any change 
in the Paying Agent/Registrar, the Issuer promptly will cause a 
written notice thereof to be sent by the new Paying Agent/Regi- 
strar to each registered owner of the Bonds, by United States 
mail, first-class postage prepaid, which notice also shall give 
the address of the new Paying Agent/Registrar. By accepting 
the position and performing as such, each Paying Agent/Regis- 
trar shall be deemed to have agreed to the provisions of this 
Resolution, anda certified copy of this Resolution shall be 
delivered to each Paying Agent/Registrar. 

Section 7. FORM OF SUBSTITUTE BONDS. The form of all 
Bonds issued in conversion and exchange or replacement of any 
other Bond of portion thereof, including the form of Paying 
Agent/Registrar's Certificate to be printed on each of such 
Bonds, and the Form of Assignment to be printed on each of the 
Bonds, shall be, respectively, substantially as follows, with 
such appropriate variations, omissions, or insertions as are 
permitted or required by this Resolution. 

FORM OF SUBST!TUTE BOND 

NO. UNITED STATES OF AMERICA PRINCIPAL AMOUNT 
STATE OF TEXAS $ 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT AUSTIN, 

PARKING FACILITIES REVENUE BOND 
SERIES 1984 
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INTEREST RA'fE MATURITY DATE CUSIP NO. 

% 

ON THE MATURITY DATE specified above the BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an 
agency of the State of Texas, hereby promises to pay to 

f 

~-=~~~r~~T~~~~~~~~~ hereinafter 
or to the registered assignee hereof (elther bel g 
called the "registered owner") the principal amount of 

"L~ 
)i" 

and to pay interest thereon from DECEMBER i, 1984, to the 
maturity date specified above, of the date of redemption prior 
to maturity, at the interest rate per annum specified above; 
with interest being payable on JUNE i, 1985, and semiannually 
on each DECEM~ER 1 and JUNE 1 thereafter, except that if the 
date of authentication of this Bond is later than MAY 15, 1985, 
such principal amount shall bear interest from the interest 
payment date next preceding the date of authentication, unless 
such date of authentication is after any Record Date (herein- 
after defined) but on of before the next following interest 
payment date, in which case such principal amount shall bear 
interest from such next following interest payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in 
lawful money of the United States of America, without exchange 
or collection charges. The principal of this Bond shall be 
paid to the registered owner hereof upon presentation and 
surrender of this Bond at maturity or upon the date fixed for 
its redemption prior to maturity, at the principal corporate 
trust office of MBANK AUSTIN, NATIONAL ASSOCIATION, AUSTIN, 
TEXAS, which is the "Paying Agent/Registrar" for this Bond. 
The payment of interest on this Bond shall be made by the 
Paying Agent/Registrar to the registered owner hereof on each 
interest payment date by check or draft, dated as of such 
interest payment date, drawn by the Paying Agent/Registrar on, 
and payable solely from, funds of the Issuer required by the 
resolution authorizing the issuance of the Bonds (the "Bond 
Resolution") to be on deposit with the Paying Agent/Registrar 
for such purpose as hereinafter provided; and such check or 
draft shall be sent by the Paying Agent/Registrar by United 
States mai!, first-class postage prepaid, on each such interest 
payment date, to the registered owner hereof, at the address of 
the.registered owner, as ir appeared on the 15th day of the 
month next preceding each such date (the "Record Date") on the 
Registration Books kept by the Paying Agent/Registrar, as 
hereinafter described. Any accrued interest due upon the 
redemption of this Bond prior to maturity as provided herein 
shall be paid to the registered owner at the principal corpor- 
ate trust office of the Paying Agent/Registrar upon presen- 
tation and surrender of this Bond for redemption and payment at 
the principal corporate trust office of the Paying Agent/Regis- 
trar. The Issuer covenants with the registered owner of this 
Bond that on of before each principal payment date, interest 
payment date, and accrued interest payment date for this Bond 
it will make available to the Paying Agent/Registrar, from the 
"Interest and Sinking Fund" created by the Bond Resolution, the 
amounts required to provide for the payment, in immediately 
available funds, of a!l principal of and interest on the Bonds, 

when due. 

IF THE DATE for the payment of the principal of or inter- 
est on this Bond shall be a Saturday, Sunday, a legal holiday, 
ora day on which banking institutions in the City where the 
Paying Agent/Registrar is located ate authorized by law or 
executive order to close, then the date for such payment shall 
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be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day on which banking institutions are 
authorized to close; and payment on such date shall have the 
same force and effect as ir made on the original date payment 

was due. 

THIS BOND is one of an issue of Bonds initially dated 
DECEMBER i, 1984, authorized in accordance with the Constitu- 
tion and laws of the State of Texas in the aggregate principal 
amount of $3,000,000 FOR THE pURPOSE OF ACQUIRING AND CON- 
STRUCTING PARKING FACILITIES ON THE CAMPUS OF THE UNIVERSITY OF 
TEXAS AT AUSTIN, UNDER AND IN STRICT CONFORMITY WITH THE 
CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR- 
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE. 

ON DECEMBER i, 1994, or on any interest payment date 
thereafter, the Bonds of this Series may be redeemed prior to 
their scheduled maturities, at the option of the Issuer, with 
funds derived from any available and lawful source, asa whole, 
or in part, and, if in part, the particular Bonds, or portions 
thereof, to be redeemed shall be selected and designated by the 
Issuer (provided that a portion of a Bond may be redeemed only 
in an integral multiple of $5,000), at the redemption price 
(expressed asa percentage of principal amount) applicable to 
the date of redemption, as set forth in the following schedule, 
plus accrued interest to the date fixed for redemption: 

Red~tion Dates 

December I, 1994 through June I, 1996 
December i, 1996 through June I, 1997 
December I, 1997 through June I, 1998 
December I, 1998 and thereafter 

RedemDtion Price (%) 

101.5 
101 
100.5 
100 

AT LEAST 30 days prior to the date fixed for any redemp- 
tion of Bonds or portions thereof prior to maturity a written 
notice of such redemption shall be published once in a finan- 
cial publication, journal, or reporter of general circulation 
among securities dealers in The City of New York, New York 
(including, but not limited to, The Bond Buyer and The Wall 
Street Journal), or in the State of Texas (including, but not 
limited to, The Texas Bond Reporter). Such notice also shall 
be sent by the Paying Agent/Registrar by United States Mail, 
first-class postage prepaid, not less than 30 days prior to the 
date fixed for any such redemption, to the registered owner of 
each Bond to be redeemed at its address as it appeared on the 
45th day prior to such redemption date; provided, however, that 
the failure to send, mail, or receive such notice, of any 
defect therein of in the sending or mailing thereof, shall not 
affect the validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically provided 
that the uublication of such notice as required above shall be 
the only notice actually required in connection with of asa 
prerequisite to the redemption of any Bonds or portions there- 
of. By the date fixed for any such redemption due provision 
shall be made with the Paying Agent/Registrar for the payment 
of the required redemption price for the Bonds or portions 
thereof which are to be so redeemed, plus accrued interest 
thereon to the date fixed for redemption. If such written 
notice of redemption is published and ir due provision for such 
payment is made, all as provided above, the Bonds or portions 
thereof which are to be so redeemed thereby automatically shall 
be treated as redeemed prior to their scheduled maturities, and 
they shall not bear interest after the date fixed for redemp- 
t~on, and they shall not be regarded as being outstanding 
except for the right of the registered owner to receive the 
redemption price plus accrued interest from the Paying Agent/ 
Registrar out of the funds provided for such payment. If a 
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portion of any Bond shall be redeemed a substitute Bond or 
Bonds having the same maturity date, bearing interest at the 
same rate, in any denomination or denominations in any integral 
multiple of $5,000, at the written request of the registered 
owner, and in aggregate principal amount equal to the unre- 
deemed portion thereof, will be issued to the registered owner 
upon the surrender thereof for cancellation, at the expense of 
the Issuer, all as provided in the Bond Resolution. 

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTE- 
GRAL MULTIPLE OF $5,000 may be assigned and shall be trans- 
ferred only in the Registration Books of the Issuer kept by the 
Paying Agent/Registrar acting in the capacity of registrar for 
the Bonds, upon the terms and conditions set forth in the Bond 
Resolution. Among other requirements for such assignment and 
transfer, this Bond must be presented and surrendered to the 
Paying Agent/Registrar, together with proper instruments of 
assignment, in form and with guarantee of signatures satisfac- 
tory to the Paying Agent/Registrar, evidencing assignment of 
this Bond or any portion or portions hereof in any integral 
multiple of $5,000 to the assignee or assignees in whose name 
or names this Bond or any such portion or portions hereof is or 
are to be transferred and registered. The form of Assignment 
printed or endorsed on this Bond shall be executed by the 
registered owner or its duly authorized attorney or representa- 
tive,to evidence the assignment hereof. A new Bond or Bonds 
payable to such assignee or assignees (which then will be the 
new registered owner or owners of such new Bond or Bonds), or 
to the previous registered owner in the case of the assignment 
and t~ansfer of only a portion of this Bond, may be delivered 
by the Paying Agent/Registrar in conversion of and exchange for 
this Bond, all in the form and manner as provided in the next 
paragraph hereof for the conversion and exchange of other 
Bonds. The Issuer shall pay the Paying Agent/Registrar's 
Standard of customary fees and charges for making such trans- 
fer, but the one requesting such transfer shall pay any taxes 
or other governmental charges required to be paid with respect 
thereto. The Paying Agent/Registrar shall not be required to 
make transfers of registration of this Bond or any portion 
hereof (i) during the period commencing with the close of 
business on any Record Date and ending with the opening of 
business on the next following principal or interest payment 
date, or, (ii) with respect to any Bond or any portion thereof 
called for redemption prior to maturity, within 45 days prior 
to its redemption date. The registered owner of this Bond 
shall be deemed and treated by the Issuer and the Paying 
Agent/Registrar as the absolute owner hereof for all purposes, 
including payment and discharge of liability upon this Bond to 
the extent of such payment, and the Issuer and the Paying 
Agent/Registrar shall not be affected by any notice to the 

contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomination 
of any integral multiple of $5,000. As provided in the Bond 
Resolution, th.:s Bond, or any unredeemed portion hereof, may, 
at the request Df the registered owner or the assignee or as- 
signees hereof, be converted into and exchanged fora like 
aggzcgdue principal amount of fully registered bonds, without 
interest coupons, payable to the appropriate registered owner, 
assignee, or assignees, as the case may be, having the same 
maturity date, and bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of 
$5,000 as requested in writing by the appropriate registered 
owner, assignee, or assignees, as the case may be, upon sur- 
render of this Bond to the Paying Agent/Registrar for cancella- 
tion, all in accordance with the form and procedures set forth 
in the Bond Resolution. The Issuer shall pay the Paying 
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Agent/Registrar's standard of customary lees and charges for 
transferring, converting, and exchanging any Bond of any 
portion thereof, but the one requesting such transfer, conver- 
sion, and exchange shall pay any taxes or governmental charges 
required to be paid with respect thereto asa condition prece- 
dent to the exercise of such privilege of conversion and 
exchange. The Paying Agent/Registr~r shall not be required to 
make any such conversion and exchange (i) during the period 
commencing with the close of business on any Record Date and 
ending with the opening of business on the next following 
principal or interest payment date, or, (ii) with respect to 
any Bond or portion thereof called for redemption prior to 
maturity, within 45 days prior to its redemption date. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is 
changed by the Issuer, resigns, or otherwise ceases to actas 
such, the Issuer has covenanted in the Bond Resolution that it 
promptly will appoint a competent and legally qualified substi- 
tute therefor, and promptly will cause written notice thereof 
to be mailed to the registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this 
Bond has been duly and validly authorized, issued, sold, and 
delivered; that all acts, conditions, and things required or 
proper to be performed, exist, and be done precedent to or in 
the authorization, issuance, and delivery of this Bond have 
been performed, existed, and been done in accordance with law; 
that this Bond is a special obligation of the Issuer, secured 
by and payable from a first lien on and pledge of the "Pledged 
Revenues", as defined in the Bond Resolution, which include 
(i) the Net Revenues of the Parking Facilities (which term 
includes interest income from the Revenue Fund, the Interest 
and Sinking Fund, and the Reserve Fund), (2) the gross collec- 
tions of the Parking Facilities Fee, and (3) any additional 
revenues, income, receipts, rentals, rates, charges, fees, of 
other resources which may hereafter, at the option of the 
Issuer, be pledged to the payment of the Bonds and Additional 
Bonds, all as further defined in the Bond Resolution. 

THE ISSUER has reserved the right, subject to the restric- 
tions stated in the Bond Resolution, to issue Additional Bonds 
payable from and secured by a first lien on and pledge of the 
"Pledged Revenues" on a parity with this Bond and series of 
which itis a part. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any 
funds raised or to be raised by taxation or from any source 
whatsoever other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the regis- 
tered owner thereby acknowledges all of the terms and provi- 
sions of the Bond Resolution, agrees to be bound by such terms 
and provisions, acknowledges that the Bond Resolution is duly 
recorded and available for inspection in the official minutes 
and records of the governing body of the Issuer, and agrees 
that the terms and provisions of this Bond and the Bond Resolu- 
tion constitute a contract between each registered owner hereof 
and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be 
signed with the facsimile signature of the Chairman of the 
Issuer and countersigned with the facsimile signature of the 
Executive Secretary of the Issuer, and has caused the official 
seal of the Issuer to be duly impressed, or placed in 
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facsimile, on this Bond. 

(facsimile siqnature) 
Executive Secretary, Board of 
Regents, The University of 
Texas System 

(fací~nature) 
Chairman, Board of Regents, 

The University of Texas 
System 

(BOARD SEAL) 

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued 
under the provisions of the Bond Resolution described in this 
Bond; and that this Bond has been issued in conversion of and 
exchange for of replacement of a bond, bonds, ora portion of a 
bond or bonds of an issue wnich originally was approved by the 
Attorney General of the State of Texas and registered by the 
Comptroller of Public Accounts of the State of Texas. 

MBANK AUSTIN, NATIONAL ASSOCIATION, 
AUSTIN, TEXAS 

Paying Agent/Registrar 

Dated 
Authorized Representative 

FORM OF ASSIGNMENT: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of 
this Bond, or duly authorized representative or attorney 
thereof, hereby assigns this Bond to 

/ / 
(Assignee's Social 
Security or Taxpayer 
Identification Number) 

(print or typewrite Assignee's name and 
address, including zip code) 

and hereby irrevocably constitutes and appoints 

attorney to transfer the registration of this Bond on the 
Paying Agent/Registrar's Registration Books with full power of 
substitution in the premises. 

Dated: 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a member of the 
New York Stock Exchange ora 
commercia! bank or trust 
company. 

Registered Owner 
NOTICE: This signature must 
correspond with the name of 
the Registered Owner appear- 
ing on the face of this Bond. 

Section 8. Throughout this Resolution the following terms 
as used herein shall have the meanings set forth below, unless 
the text hereof specifically indicates otherwise: 

The term "University" shall mean The University of Texas 
at Austin, in Austin, Texas. 
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The terms "Issuer" and "Board" shall mean the Board of 

Regents of The University of Texas System. 

The terms "Bond Resolution" and "Resolution" mean this 

resolution authorizing the Bonds. 

The term "Bonds" means collectively the Initial Bond as 
described and defined in Section 1 of this Resolution, and all 
substitute bonds authenticated and delivered in exchange 
therefor and all other substitute bonds and replacement bonds 

issued pursuant to this Resolution. 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in this Resolu- 

tion. 

The term "Project" shall mean the motor vehicle parking 
facilities to be acquired and constructed on the campus of the 
University with proceeds from the sale of the Initial Bond, 
to-wit: a reinforced concrete and steel multi-level parking 
garage to accommodate approximately 1,011 cars. 

The term "Parking Facilities" shall mean and include the 

following: 

(a) The Project. 

(b) Al1 existing revenue producing parking facilities on 
the campus of the University, all as described in the 
"Parking and Traffic Regulations & Information" for 
the University, effective September i, 1984, and 
presently consisting of approximately 11,124 permit 
surface spaces and approximately 153 metered surface 

spaces. 

(c) Al1 additions and improvements to and replacements of 

the foregoing (a) and (b). 

The term "Current Expenses" shall mean all necessary 
operating and maintenance expenses of the Parking Facilities, 
including all expenses of reasonable upkeep and repair, the 
properly allocated share of insurance, and all other expenses 
incident to the operation and maintenance thereof, but shall 
exclude depreciation and all general administrative expenses of 

the University. 

The term "Gross Revenves" shall mean all revenues, income, 
receipts, rentals, rates, charges, motor vehicle citation 
charges (including traffic control violation fines of charges), 
and lees (other than the Parking Facilities Fees) derived by 
the Board and/or the University from any sources due to, on 
account of, and from the operation and ownership of, the 
Parking Facilities and the parking and traffic control operat- 
ions and regulations relating thereto, together with all 
interest income derived from the deposit or investment of money 
credited to Revenue Fund, the Interest and Sinking Fund, and 
the Reserve Fund maintained pursuant to this Resolution. 

The terms "Net Revenues" and "Net Revenues of the Parking 
Facilities" shall mean all Gross Revenues derived from the 
Parking Facilities after deduction of the Current Expenses 

thereof. 

The term "Parking Facilities Fee" shall mean the student 
fee, which shall be fixed, charged, and collected from all 
students (excepting any category of students now exempt by law) 
regularly enrolled ac the University, for the general use and 
availability of the Parking Facilities, in the manner and to 
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the extent provided in this Resolution, and pledged to the 
payment of the Bonds and any Additional Bonds, as authorized by 
Chapter 55 of the Texas Education Code. 

The term "Pledged Revenues" shall mean collectively (i) 
the Net Revenues of the Parking Facilities, (2) the gross 
collections of the Parking Facilities Fee, and (3) any addi- 
tional revenues, income, receipts, rentals, rates, charges, 
fees, or other resources which may hereafter, at the option of 
the Board, be pledged to the payment of the Bonds and Addi- 

tional Bonds. 

The terms "bondholder" and "holder" shali mean any person 
or persons who is the registered owner of one or more of the 

Bonds or Additional Bonds. 

Section 7. That the Bonds and any Additional Bonds, and 
the interest thereon, are and shall be secur~d by and payable 
from a first lien on and pledge of the Pledged Revenues, and 
such Pledged Revenues are further pledged to the establishment 
and maintenance of the Funds created by this Resolution. 

Section 8. That there are hereby created and established 

the following Funds: 

(a) The "Parking Facilities Revenue Fund" (herein 
called the "Revenue Fund"), which shall be established as 
a separate account on the books of the University, and to 
which all Gross Revenues, the Parking Facilities Fee, and 
all other Pledged Revenues shall be credited, except as 
otherwise provided herein with respect to interest income 
from the deposit or investment of other Funds created by 
this Resolution. The Current Expenses of the Parking 
Facilities shall be paid from the Gross Revenues in the 
Revenue Fundas a first charge against the Gross Revenues 

in the Revenue Fund. 

(b) The "Parking Facilities Bonds Interest and 
Sinking Fund" (herein called the "Interest and Sinking 
Fund"), which shall be established asa separate fund at 
an official depository of the University (which must be a 
member of the Federal Deposit Insurance Corporation). The 
Interest and Sinking Fund shall be used to provide for the 
payment of the principal of and interest on the Bonds and 

Additional Bonds when due. 

(c) The "Parking Facilities Bonds Reserve Fund" 
(herein called the "Reserve Fund"), which shall be estab- 
lished asa separate fundat ah official depository of the 
University (which must be a member of the Federal Deposit 
Insurance Corporation). The Reserve Fund shall be used to 
retire the last of the outstanding Bonds and Additional 
Bonds, or to pay the principal of and interest on the 
Bonds and Additional Bonds if and to the extent the 
amounts in the Interest and Sinking Fund are insufficient 

for such purpose. 

The Interest and Sinking Fund and the Reserve Fund shall 
constitute trust funds which shall be held in trust for the 
benefit of the holders of the Bonds and Additional Bonds. 

Section 9. That money in any Fund established pursuant to 
this Resolution may, at the option of the Board, be placed in 
time deposits secured by obligations hereinafter described, or 
be invested in direct obligations of the United States of 
America, obligations guaranteed or insured by the United States 
of America, which, in the opinion of the Attorney General of 
the United States, are backed by its full faith and credit or 
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represent its general obligation, or in obligations of Federal 
governmental agencies, including, but not limited to, evidences 
of indebtedness issued, insured, or guaranteed by such govern- 
mental agencies as the Federal Land Banks, Federal Intermediate 
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks, 
Government National Mortgage Association, United S~ates Postal 
Service, Farmers Home Administration, Federal Home Loan 
Mortgage Association, Small Business Administration, Federal 
Housing Association, or Participation Certificates in the 
Federal Assets Financing Trust; provided that all such deposits 
and investments shall be made in such manner that the money 
required to be expended from any Fund will be available at the 
proper time or times. Such investments shall be valued in 
terms of current market value as of the last day of August of 
each year. Interest and income derived from such deposits and 
investments shall be credited to the Fund from which the 
deposit or investment was made and shall be used only for the 
purpose of purposes for which such Fund is required or per- 
mitted to be used. Such investments shall be sold promptly 
when necessary to prevent any default in connection with the 

Bonds of Additional Bonds. 

Section 10. That money in all Funds created by this 
Resolution, to the extent not invested, shall be secured in the 
manner prescribed by law for securing funds of the Board, in 
principal amounts at all times not less than the amounts of 
money credited to such Funds, respectively. 

Section Ii. (a) That immediately after the delivery of 
the Bonds the Board shall deposit all accrued interest and any 
premium received from the sale and delivery of the Initial 
Bond, to the credit of the Interest and Sinking Fund. 

(b) That the Board shall transfer or cause to be trans- 
ferred from the Pledged Revenues in the Revenue Fund and 
deposit, o~ cause to be deposited, to the credit of the Inter- 
est and Sinking Fund the amounts, at the times, as follows: 

(i) on of before the last day of May, 1985, and 
semiannually on of before the last day of each November 
and May thereafter, such amounts as will be sufficient, 
together with other amounts, if any, then on hand in the 
Interest and Sinking Fund and available for such purpose, 
to pay the interest scheduled to accrue and come due on 
the Bonds on the next succeeding interest payment date; 

and 

(ii) on or before the last day of May, 1987, and 
semiannually on of before the last day of each November 
and May thereafter, such amounts, in approximately equal 
semiannual installments, as will be sufficient, together 
with other amounts, if any, then on hand in the Interest 
and Sinking Fund and available for such purpose, to pay 
the principal scheduled to mature and come due on the 
Bonds on the next succeeding December i. 

Section 12. That immediately after the delivery of the 
Initial Bond the Board shall deposit, from the proceeds re- 
ceived from the sale and delivery of the Initial Bond and/or 
other University funds then available to the Board, to the 
credit of the Reserve Fund ah amount equal to the average 
annual principal and interest requirements of the Bonds. So 
long as the money and investments in the Reserve Fund are not 
less in market value than a required amount equal to the 
average annual principal and interest requirements of all then 
outstanding Bonds and Additional Bonds, no deposits need be 
made into the Reserve Fund; but if the Reserve Fundat any time 
contains less than said required amount in market value, then, 
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subject and subordinate to making the required deposits to the 
credit of the Interest and Sinking Fund, the Board shall 
transfer or cause to be transferred from the Pledged Revenues 
in the Revenue Fund and deposit, or cause to be deposited, to 
the credit of the Reserve Fund semiannually, on or before the 
last days of each May and November thereafter, a sumat least 
equal to i/Sth of the average annual principal and interest 
requirements of all then outstanding Bonds and Additional 
Bonds, until the Reserve Fund is restored to said required 
amount. So long as the Reserve Fund contains said required 
amount, any surplus in the Reserve Fund over said required 
amount sha!! be transferred and deposited into the Interest and 

Sinking Fund. 

Section 13. (a) That ir on any occasion there are not 
sufficient Pledged Revenues to make the required deposits into 
the Interest and Sinking Fund and the Reserve Fund, then such 
deficiency shall be made up as soon as possible from the next 
available Pledged Revenues, of from any other sources available 

for such purpose. 

(b) Any Pledged Revenues in excess of those required to 
make the deposits required to be made to the credit of the 
Interest and Sinking Fund and the Reserve Fund may be used for 

any lawful purpose. 

Section 14. (a) That the Board covenants and agrees to 
fix, levy, charge, and collect the Parking Facilities Fee on a 
uniformly applied basis from each student (excepting any 
student in a category now exempt from paying lees by the Texas 
Education Code) enrolled in the University at each regular fall 
and spring semester and at each term of each summer session, 
for the use and availability of the Parking Facilities, in such 
amounts, without any limitation whatsoever, as will be at least 
sufficient at all times to provide, together with other Pledged 
Revenues, the money for making when due all deposits required 
to be made to the credit of the Interest and Sinking Fund and 
the Reserve Fund in connection with the Bonds and any Addition- 
al Bonds, and to pay the principal of and interest on the Bonds 
and any Additional Bonds as the same mature and come due, and 
the Parking Facilities Fee shall be fixed, levied, charged, and 
collected in the full amounts required by this Resolution 
without regard to the actual use, availability, or existence of 

the Parking Facilities. 

(b) Effective with the 1984 regular fall semester the 
Parking Facilities Fee for the general use and availability of 
the Parking Facilities has been and is hereby fixed and con- 
firmed, and shall be levied, charged, and collected from each 
student regularly enrolled in the University (excepting any 
student in a category exempt from paying fees by the Texas 
Education Code), as follows: 

$0.30 (30¢) per registered Semester Credit Hour at each of 
the regular fall and spring semesters, and at each term 
of each summer session. 

(c) That the Parking Facilities Fee shall be fixed, 
levied, charged, and collected pursuant to resolution of the 
Board when required by this Resolution, and shall be increased 
if and when required by this Resolution, and may be decreased 
or abrogated, so long as all Pledged Revenues are sufficient to 
provide the money for making when due a!l deposits specified of 
required to be made to the credit of the Interest and Sinking 
Fund and the Reserve Fund in connection with the Bonds and any 
Additional Bonds. Al1 changes in the Parking Facilities Fee 
shall be made by resolution of the Board, but such procedure 
shall not constitute or be regarded as an amendment of this 
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Resolution, but merely the carrying out of the provisions and 

requirements hereof- 

(d) It is specifically found and determined by the Board 
that the Bonds are issued pursuant to applicable Sections of 
the Texas Education Code, including specifically Section 55.17 
thereof, to be secured by a pledge of an unlimited use lee (the 
Parking Facilities Fee), and that (I) the estimated maximum 
amount per semester hour of the pledged Parking Facilities Fee 
(based on current enrollment and conditions) during any future 
semester necessary to provide for the payment of the principal 
of and interest on the Bonds when due, together with (2) the 
aggregate amount of all use fees which were levied on a semes- 
ter hour basis for the current semester to pay the principal of 
and interest on all bonds of any kind previously issued by the 
Board, do not exceed $6.00 per semester hour. In arriving at 
the foregoing conclusion the Board has estimated that the 
aggregate of all available Pledged Revenues will be more than 
sufficient to obviate the necessity of levying any aforesaid 
use fees based on a semester hour basis in excess of an aggre- 
gate of $6.00 per semester hour. 

Section 15. On of before June i, 1985, and on of before 
each December 1 and June 1 thereafter while any of the Bonds or 
Additional Bonds, or interest appertaining thereto, is 
outstanding and unpaid, there shall be made available to the 
Paying Agent/Registrar, out of the Interest and Sinking Fund, 
or the Reserve Fund if necessary, money sufficient to pay such 
interest on and such principal of the Bonds and Additional 
Bonds as will accrue of mature on each such December 1 and June 
i. The Paying Agent/Registrar shall destroy all paid Bonds and 
Additional Bonds, and shall furnish the Board with an 
appropriate certificate of destruction. 

Section 16. That whenever the total sum in the Interest 
and Sinking Fund and Reserve Fund shall be equivalent to (I) 
the aggregate principal amount of all Bonds and Additional 
Bonds plus (2) the aggregate amount of all unpaid interest 
thereto appertaining, unmatured and matured, no further pay- 
ments need be made into the Interest and Sinking Fund or 
Reserve Fund. In determining the amount of Bonds and Addi- 
tional Bonds outstanding, there shall be subtracted the amount 
of any Bonds or Additional Bonds which shall have been duly 
called for redemption and for which funds shall have been 
deposited with the Paying Agent/Registrar sufficient for such 

redemption. 

Section 17. That the Bonds and any Additional Bonds, and 
the interest appertaining thereto, will constitute special 
obligations of the Board payable solely from the Pledged 
Revenues, and the holders of the Bonds and Additional Bonds, 
shall never have the right to demand payment of the principal 
thereof or interest thereon out of funds raised or to be raised 

by taxation. 

Section 18. (a) The Board reserves and shall have the 
right and power to issue in one or more series "Additional 
Bonds" for any purpose authorized by law, including the refund- 
ing of any bonds or other obligations, which Additional Bonds, 
when issued, shall be secured by and payable from a lien on and 
pledge of the Pledged Revenues equally and ratably with, and in 
the same manner and to the same extent as, the Bonds and any 
other then outstanding Additional Bonds; and the Additional 
Bonds permitted by this Section, when issued, shall be payable 
from and secured by the Interest and Sinking Fund and the 
Reserve Fund and shall be in all respects of equal dignity and 
on a parity with the Bonds and any other then outstanding 
Additional Bonds. Each resolution under which Additional Bonds 

- s6 - 7 2 2  



m m mm m m m n m m m m m m m m 

are issued shall provide and require that, in addition to the 
amounts required by the provisions of this Resolution and the 
provisions of any other resolution of resolutions authorizing 
Additional Bonds to be deposited to the credit of the Interest 
and Sinking Fund, the Board shall transfer from Pledged 
Revenues and deposit to the credit of the Interest and Sinking 
Fundat least such amounts as are required for the payment of 
all principal of and interest on said Additional Bonds then 
being issued, as the same come due; and that the aggregate 
amount to be accumulated and maintained in the Reserve Fund 
shall be increased (ir and to the extent necessary) to an 
amount not less than the average annual principal and interest 
requirements of all Bonds and Additional Bonds which will be 
outstanding after the issuance and delivery of the then pro- 
posed Additional Bonds; and that the required additional amount 
shall be so accumulated by the deposit in the Reserve Fund of 
all of any part of said required additional amount in cash 
immediately after the delivery of the then proposed Additional 
Bonds, or, at the option of the Board, by the deposit, from 
Pledged Revenues, of said required additional amount (of any 
balance of said required additional amount not deposited in 
cash as permitted above) in semiannual installments, made on or 
before the last day of each May and November following the 
adoption of the resolution authorizing the issuance of the then 
proposed Additional Bonds, of not less than i/Sth of said 
required additional amount (of I/8th of the balance of said 
required additional amount not deposited in cash as permitted 

above). 

(b) All calculations of average annual principal and 
interest requirements made pursuant to this Section ate made as 
of and from the date of the Additional Bonds then proposed to 

be issued. 

(c) The principal of all Additional Bonds must be sched- 
uled to be paid or mature on December 1 of the years in which 
such principal is scheduled to be paid or mature; and all 
interest thereon must be payable on June 1 and December i. 

(d) Any improvements and/or additions to the Parking 
Facilities acquired or constructed through the issuance of 
Additional Bonds shall be made a part of the Parking Facili- 
ties, and their revenues or fees charged for the use thereof 
shall be made Net Revenues pledged as additional security for 

all Bonds and Additional Bonds. 

Section 19. Additional Bonds shall be issued only in 
accordance with this Resolution, but notwithstanding any 
provisions of this Resolution to the contrary, no installment, 
Series, of issue of Additional Bonds shall be issued of de- 

livered unless: 

(a) The senior financial officer of the University signs 
a written certificate to the effect that the Board is not in 
default as to any covenant, condition, or obligation in connec- 
tion with all outstanding Bonds and Additional Bonds, and the 
resolutions authorizing same, and that the Interest and Sinking 
Fund and the Reserve Fund each contains the amount then re- 

quired to be therein. 

(b) The State Auditor of the State of Texas, or any 
certified public accountant, signs a written certificate to the 
effect that, during either the next preceding fiscal year of 
The University of Texas System, or any twelve consecutive 
calendar month period ending not more than ninety days prior to 
the adoption of the resolution authorizing the issuance of the 
then proposed Additional Bonds, the Pledged Revenues were at 
least equal to 1.25 times the average annual principal and 
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interest requirements of all Bonds and Additional Bonds which 
were then outstanding during such period. 

(c) The senior financial officer of the University signs 
a written certificate to the effect that the annual Pledged 
Revenues, including Net Revenues attributable to any facilities 
acquired or constructed with the proceeds of such Additional 
Bonds, are estimated to be at least equal to the greater of (i) 
the actual principal and interest requirements or (ii) 1.25 
times the average annual principal and interest requirements, 
of all Bonds and Additional Bonds to be outstanding after the 
delivery of the then proposed Additional Bonds, during each 
fiscal year of The University of Texas System, respectively, 
while said Bonds or Additional Bonds are outstanding, commenc- 
ing with the next complete fiscal year after delivery of the 
then proposed Additional Bonds, or in case any facilities are 
added to the Parking Facilities by the resolution authorizing 
the then proposed Additional Bonds, commencing with the first 
complete fiscal year after such facilities are estimated to be 
placed in operation. 

Section 20. That itis hereby covenanted and agreed by 
the Board that while any Bonds or Additional Bonds or interest 
appertaining thereto are outstanding and unpaid: 

(a) It will faithfully perform at all times any and ell 
covenants, undertakings, stipulations, and provisions contai..ed 
in this Resolution and in each and every Bond and Additional 
Bond executed and delivered hereunder, that it will promptly 
pay or cause to be paid from the Pledged Revenues the principal 
of and interest on every Bond and Additional Bond issued 
hereunder, on the dates and at the places and manner prescribed 
in such Bond and Additional Bond and that ir will, at the times 
and in the manner prescribed herein, deposit or cause to be 
deposited, from the Pledged Revenues, the amounts of money 
specified herein. 

(b) It is duly authorized under the laws of the State of 
Texas to create and issue the Bonds; that all action on its 
part for the creation and issuance of the Bonds has been duly, 
lawfully, and effective!y taken, and that the Bonds in the 
hands of the holders and owners thereof will be valid and 
enforceable special obligations of the Board in accordance with 
their terms and the terms of this Resolution. 

(c) Ir lawfully owns and is lawfully possessed of the 
land upon which the Parking Facilities is located and it has a 
good and indefeasible estate in such land in fee simple; ir 
warrants that it has, and will defend, the title to the said 
land and every part thereof and improvements thereon, including 
the Parking Facilities, for the benefit of the holders and 
owners of the Bonds and Additional Bonds against the claims and 
demands of all persons whomsoever; it is lawfully qualified to 
pledge the Pledged Revenues herein pledged in the manner 
prescribed herein, and has lawfully exercised such right. 

(d) It will from time to time, and before the same become 
delinquent, pay and discharge all taxes, assessments, and 
governmental charges, if any, which shall be lawfully imposed 
upon it, or upon the Parking Facilities, that ir will pay all 
lawful claims for rents, royalties, labor, materials, and 
supplies which, if unpaid, might by law become a lien or charge 
upon said structures, of any part of them, the lien of which 
would be prior to or interfere with the lien hereof, so that 
the priority of the lien granted hereunder shall be fully 
preserved in the manner provided herein, and that ir will not 
create or suffer to be created any mechanic's, laborer's, 
materialman's, or other lien or charge whlch might or could be 
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prior to the lien hereof, or do or suffer any matter or thing 
whereby the lien hereof might or could be impaired; provided, 
however, that no such tax, assessment, or charge, and that no 
such claim which might be used as the basis of a mechanic's, 
laborer's, materialman's, or other lien or charge, shall be 
required to be paid so long as the validity of the same shall 
be contested in good faith by the Board. 

(e) Ir will not do of suffer any actor thing whereby the 
Parking Facilities might or could be impaired, and that it will 
at all times maintain, preserve, and keep the real and tangible 
property of the Parking Facilities and every part thereof in 
good condition, repair, and working order and operate, main- 
tain, preserve, and keep all buildings, structures, and equip- 
ment pertaining thereto and every part and parcel thereof in 
good condition, repair, and working order; andat all times 
while the Bonds or Additional Bonds ate outstanding, casualty 
and other insurance will be maintained with respect to the 
Parking Facilities of such kind and amounts customarily carried 
by public or governmental agencies operating like properties. 

(f) While the Bonds or Additional Bonds are outstanding 
and unpaid, it will not sell, convey, mortgage, or in any 
manner transfer title to, or lease, or otherwise dispose of the 
property constituting the Parking Facilities, except that 
whenever the Board deems it necessary to dispose of any fix- 
tutes or equipment of such facilities, it may sell or otherwise 
dispose of such fixtures or equipment when it has made arrange- 
mente to replace the same of provide substitutes therefor, 
unless the Board finds that such replacement or substitution is 
unnecessary; provided however, that property constituting part 
of the Parking Facilities may be soldat fair market value, 
permanently abandoned, or otherwise removed from the Parking 

Facilities, provided that: 

(i) The senior financial officer of the University 
certifies that no default exists with respect to any 
covenant or undertaking in connection with all Bonds and 
Additional Bonds then outstanding or the resolution or 
resolutions authorizing same; 

(ii) The net proceeds of any sale of such property 
are applied to either (I) redemption of outstanding Bonds 
or Additional Bonds in accordance with the provisions 
governing prepayment of the Bonds of Additional Bonds in 
advance of maturity, of (2) replacement of the property so 
sold by other property which shall be incorporated into 

the Parking Facilities; 

(iii) The senior financial officer of the University 
certifies, prior to any abandonment or removal of the 
property, that the property to be abandoned or removed is 
either of substandard quality, and is no longer capable of 
producing more than marginal Net Revenues, or that the 
abandonment or removal is necessary to carry out the 
University's campus master plan; and 

(iv) The Board of Regents approves a certification 
by the senior financial officer of the University that: 

(i) Pledged Revenues for either the preceding 
fiscal year or the 12-month period immediately 
preceding such sale, abandonment, or removal would 
have been at least 125% of the average annual princi- 
pal and interest requirements on all outstanding 
Bonds and Additional Bonds, if such sale, abandon- 
ment, or removal had occurred at the beginning of 
such fiscal year or 12-month period; and 
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(2) Beginning with the fiscal year next following 
such sale, abandonment, of removal, Pledged Revenues 
for each fiscal year during the scheduled term of all 
outstanding Bonds and Additional Bonds aro estimated, 
taking into account any revenues and expenses ex- 
pected to be attributable to any property to be added 
to the Parking Facilities, to be at least 125% of the 
average annual principal and interest requirement on 
all outstanding Bonds and Additional Bonds. 

(g) It will establish and maintain ratos and charges for 
services, use, and availability of the Parking Facilities that 
will produce Gross Revenues sufficient to pay the Current 
Expenses of the Parking Facilities and sufficient, together 
with other Pledged Revenues, to pay the interest on and princi- 
pal of the Bonds and any Additional Bonds, and maintain the 
Reserve Fund, all as required by this Resolution. It will fix, 
charge, and collect the Parking Facilities Feo, if necessary, 
in amounts which, together with other Pledged Revenues, will be 
sufficient to pay the interest on and principal of the Bonds 
and Additional Bonds and maintain the Reserve Fund. 

(h) That while any Bonds or Additional Bonds are out- 
standing and unpaid, the Board shall not additionally encumber 
the Pledged Revenues in any manner, except as permitted by this 
Resolution in connection with the Additional Bonds, unless said 
encumbrance is made junior and subordinate in all respects to 
the liens, pledges, covenants, and agreements of this Resolu- 

tion. 

(i) Proper books of record and account will be kept in 
which full, true, and correct entries will be made of all 
dealings, activities, and transactions relating to the Parking 
Facilities and the Pledged Revenues, and each year while any of 
the Bonds is outstanding, the University will prepare from such 
books of record and account a preliminary financial report 
containing statements of (i) Gross Revenues, Current Expenses, 
and Net Revenues, (ii) year end balances in funds maintained 
pursuant to the Resolution and changes in such fund balances 
from the previous fiscal year, and (iii) a schedule of insur- 
ance policies, based on the fiscal year of the University 
beginning on September 1 of each year and ending on August 31 
of the following year. Such preliminary reports shall be 
furnished to the original purchasers of the Bonds, the Munici- 
pal Advisory Council of Texas, the principal municipal bond 
rating agencies, and any holder of the Bonds who shall request 

s ame. 

(j) That each year while any of the Bonds or Additional 
Bonds is outstanding, an audit will be made of its books and 
accounts relating to the Parking Facilities and the Pledged 
Revenues by the State Auditor of the State of Texas, ora 
certified public accountant, such audit to be based on the 
fiscal year of the University beginning on September 1 of each 
year and ending on August 31 of the following year. As soon as 
practicable after the close of each such fiscal year, and when 
said audit has been completed and made available to the Board, 
a copy of such audit for the preceding fiscal year shall be 
mailed to the original purchasers of the Bonds, and to all 
other bondholders who shall so request. Such annual audit 
reports shall be open to the inspection of the bondholders and 
their agents and representatives at all reasonable times. 

(k) That any holder or holders of twenty-five (25%) per 
centum in aggregate amount of the Bonds and Additional Bonds at 
the time then outstanding, shall have the right at all reason- 
able times to inspect the Parking Facilities and all records, 
accounts, and data of the Board relating thereto. 
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(1) That the Board covenants to and with the purchaser of 
the Bonds that ir will make no use of the proceeds of the Bonds 
at any time throughout the term of this issue of Bonds wh~ch, 
if such use had been reasonably expected on the date of de- 
livery of the Bonds to and payment for the Bonds by the pur- 
chasers, would have caused the Bonds to be arbitrage bonds 
within the meaning of Section 103(c) of the Internal Revenue 
Code of 1954, as amended, or any regulations of rulings per- 
taining thereto and by this covenant the Board is obligated to 
comply with the requirements of the aforesaid Section 103(c) 
and all applicable and pertinent Department of the Treasury 
regulations relating to arbitrage bonds. The Board further 
covenants that the proceeds of the Bonds will not otherwise be 
used directly of indirectly so as to cause all or any part of 
the Bonds to be or become arbitrage bonds within the meaning of 
the aforesaid Section 103(c), or any regulations or rulings 

pertaining thereto. 

Section 21. (a) That any Bond of Additional Bond shall 
be deemed to be paid, retired, and no longer outstanding within 
the meaning of this Resolution when payment of the principal 
of, redemption premium, if any, on such Bond or Additional 
Bond, plus interest thereon to the due date thereof (whether 
such due date be by reason of maturity, upon redemption, or 
otherwise) either (i) shall have been made or caused to be made 
in accordance with the terms thereof (including the giving of 
any required notice of redemption), or (ii) shall have been 
provided by irrevocably depositing with or making available to 
a Paying Agent/Registrar therefor, in trust and irrevocably set 
aside exclusively for such payment (i) money sufficient to make 
such payment or (2) Government Obligations which mature as to 
principal and interest in such amounts andat such times as 
will insure the availability, without reinvestment, of suffi- 
cient money to make such payment, and all necessary and proper 
lees, compensation, and expenses of such Paying Agent/Registrar 
pertaining to the Bonds and Additional Bonds with respect te 
which such deposit is made shall have been paid or the payment 
thereof provided for to the satisfaction of such Paying 
Agent/Registrar. At such time asa Bond or Additional Bond 
shall be deemed to be paid hereunder, as aforesaid, it shall no 
longer be secured by or entitled to the benefits of this 
Resolution ora lien on and pledge of the Pledged Revenues, and 
shall be entitled to payment solely from such money or Govern- 

ment Obligations. 

(b) That any moneys so deposited with a paying agent may 
at the direction of the Board also be invested in Government 
Obligations, maturing in the amounts and times as hereinbefore 
set forth, and all income from all Government Obligations in 
the hands of the paying agent pursuant to this Section which is 
not required for the payment of the Bonds and Additional Bonds, 
the redemption premium, if any, and interest thereon, with 
respect to which such money has been so deposited, shall be 
turned over to the Board or deposited as directed by the Board. 

(c) That for the purpose of this Section, the term 
"Government Obligations" shall mean direct obligations of the 
United States of America, including obligations the principal 
of and interest on which are unconditionally guaranteed by the 
United States of America, which mayor may not be in book-entry 

form. 

(d) Notwithstanding the foregoing, the Issuer covenants 
that with respect to the Bonds ir will provide a Paying Agent/ 
Registrar to perform the services of Paying Agent/Reg.istrar for 
the Bonds as provided in this Resolution the same as if they 
had not been defeased, and the Issuer shall make proper ar- 
rangements to provide and pay for such services. 
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Section 22. DAMAGED, MUTILATED, LOST, STOLEN, OR DE- 
STROYED BONDS. (a) R__eplacement Bonds. In the event any 
outstanding Bond is damaged, m ~ d ,  lost, stolen, of 
destroyed, the Paying Agent/Registrar shall cause to be 
printed, executed, and delivered, a new bond of the same 
principal amount, maturity, and interest rate, as the damaged, 
mutilated, lost, stolen, or destroyed Bond, in replacement for 
such Bond in the manner hereinafter provided. 

(b) AD__~Dlication for ~ e n t  Bonds. Application for 
replacement of damaged[ ~ütilated, ~sE? ~olen, or destroyed 
Bonds shall be made by the registered owner thereof to the 
Paying Agent/Registrar. In every case of loss, theft, or 
destruction of a Bond, the registered owner applying for a 
replacement bond shall furnish to the Issuer and to the Paying 
Agent/Registrar such security or indemnity as may be required 
by them to save each of them harmless from any loss or damage 
with respect thereto. Also, in every case of loss, theft, or 
destruction of a Bond, the registered owner shall furnish to 
the Issuer and to the Paying Agent/Registrar evidence to their 
satisfaction of the loss, theft, or destruction of such Bond, 
as the case may be. In every case of damage or mutilation of a 
Bond, the registered owner shall surrender to the Paying 
Agent/Registrar for cancellation the Bond so damaged or muti- 

lated. 

(c) No Default Occurred. Notwithstanding the foregoing 
provisions of this Section, in the event any such Bond shall 
have matured, and no default has occurred which is then con- 
tinuing in the payment of the principal of, redemption premium, 
ir any, or interest on the Bond, the Issuer may authorize the 
payment of the same (without surrender thereof except in the 
case of a damaged of mutilated Bond) instead of issuing a 
replacement Bond, provided security or indemnity is furnished 
as above provided in this Section. 

(d) ~ o r  Issu~acement Bonds. Prior to the 
issuance of any replacement bond, the Paying Agent/Registrar 
shall charge the registered owner of such Bond with all legal, 
printing, and other expenses in connection therewith. Every 
replacement bond issued pursuant to the provisions of this 
Section by virtue of the fact that any ~ond is lost, stolen, or 
destroyed shall constitute a contractual obligation of the 
Issuer whether or not the lost, stolen, or destroyed Bond shall 
be found at any time, or be enforceable by anyone, and shall be 
entitled to all the benefits of this Resolution equally and 
proportionately with any and all other Bonds duly issued under 

this Resolution. 

(e) Authorit~ for Issuing__~~lacement Bonds. In accor- 
dance with Section 6 of Vernon's Ann. Tex. Civ. St. Art. 
717k-6, this Section of this Resolution shall constitute 
authority for the issuance of any such replacement bond without 
necessity of further action by the governing body of the Issuer 
or any other body or person, and the duty of the replacement of 
such bonds is hereby authorized and imposed upon the Paying 
Agent/Registrar, and the Paying Agent/Registrar shall authenti- 
cate and deliver such Bonds in the form and manner and with the 
effect, as provided in Section 6(d) of this Resolution for 
Bonds issued in conversion and exchange for other Bonds. 

Section 23. CONSTRUCTION ACCOUNT. That there shall be 
created in a depository of the University a special account 
which shall be entitled "The University of Texas at Austin 
Parking Facilities Construction Account" (hereinafter called 
the "Construction Account") , into which shall be deposited the 
proceeds from the sale of the Initial Bond, less (i) bond 
issuance expenses which shall be paid directly, (ii) the amount 
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of accrued interest and any premium received on the sale of 
such Initial Bond, which shall be deposited in the Interest and 
Sinking Fund, and (iii) any amount required from Bond proceeds 
to make the required deposit into the Reserve Fund. In addi- 
tion to such proceeds, an amount of lawfully available money 
which, together with the proceeds of the Bond, will be suffi- 
cient to complete the construction and equipment of the 
Project, shall be deposited to the credit of the Construction 
Account. The money in the Construction Account shall be 
secured by the pledge of direct obligations of the United 
States Government or obligations unconditionally guaranteed by 
the United States Goverment in a principal amount at all times 
not less than the amount of money on deposit in the Construc- 
tion Account. Such pledged security shall be deposited with 
the bank where the Construction Account is maintained. The 
money in the Construction Account shall be paid out from time 
to time on estimates and vouchers approved by the manager of 
construction charged with the supervision of the construction 
for costs of constructing and equipping the Project. After the 
completion of the Project any residue of the prcceeds of the 
Bonds remaining in the Construction Account shall be trans- 
ferred to the Interest and Sinking Fund. The proper officers 
of the University of Texas System are directed to take all 
steps necessary to accomplish the transfer of such residue, ir 
any, to the Interest and Sinking Fund. 

Section 24. CUSTODY, APPROVAL, AND F~~ ~~STRATION OF 
INITIAL BOND; BOND COUNSEL'S OPINION, AND CU~iP NUMBERS. The 
Chairman of the Issuer is hereby authorized to have control of 
the Initial Bond issued hereunder and all necessary records and 
proceedings pertaining to the Initial Bond pending its delivery 
and its investigation, examination, and approval by the At- 
torney General of the State of Texas, and its registration by 
the Comptroller of Public Accounts of the State of Texas. Upon 
registration of the Initial Bond said Comptroller of Public 
Accounts (ora deputy designated in writing to act for said 
Comptroller) shall manually sign the Comptroller's Registration 
Certificate on the Initial Bond, and the seal of said 
Comptroller shall be impressed, or placed in facsimile, on the 
Initial Bond. The approving legal opinion of the Issuer's Bond 
Counsel and the assigned CUSIP numbers may, at the option of 
the Issuer, be printed on the Initial Bond or on any Parity 
Bonds issued and delivered in conversion of and exchange or 
replacement cf any Bond, but neither shall have any legal 
effect, and shall be solely for the convenience and information 
of the registered owners of the Bonds. 

Section 25. SALE OF INITIAL BOND. The Initial Bond is 
hereby sold and shall be delivered to Dean Witter Reynolds, 
Inc. and Associates, for cash for the par value thereof and 
accrued interest thereon to date of delivery, plus a premium of 
$ - 0 - Ir is hereby officially found, determined, and 
declared that the Initial Bond has been sold at public sale to 
the bidder offering the lowest interest cost, after receiving 
sealed bids pursuant to an Official Notice of Sale and Bidding 
Instructions and Official Statement dated November 12, 1984, 
prepared and distributed in connection with the sale of the 
Initial Bond. Said Official Notice of Sale and Bidding In- 
structions and Official Statement, and any addenda, supplement, 
or amendment thereto have been and are hereby approved by the 
Issuer, and their use in the offer and sale of the Bonds is 
hereby approved. It is further cfficially found, determined, 
and declared that the statements and representation s contained 
in said Official Notice of Sale and Official Statement are true 
and correct in all material respects, to the best knowledge and 

belief of the Issuer. 
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Sec/ion 26. FURTHER PROCEDURES. The Chairman of the 
Issuer, the Executive Secretary of the Issuer, and all other 
officers, employees, and agents of the Issuer, and each of 
them, shall be and they ate hereby expressly authorized, 
empowered, and directed from time to time andat any time to do 
and perform all such acts and things and to execute, acknowl- 
edge, and deliver in the name and under the corporate seal and 
on behalf of the Issuer all such instruments, whether or not 
herein mentioned, as may be necessary or desirable in order to 
carry out the terms and provisions of this Bond Resolution, the 
Bonds, the sale of the Bonds, and the Notice of Sale and 
Official Statement. In case any officer whose signature shall 
appear on any Bond shall cease to be such officer before the 
delivery of such Bond, such signature shall nevertheless be 
valid and sufficient for all purposes the same as if such 
officer had remained in office until such delivery. 

¿,% : 

U. T. SYSTEM: PERMISSION FOR DR. HANS MARK TO SERVE ASA MEMBER 
OF (i) THE NAVAL RESEARCH ADVISORY COMMITTEE AND (2) THE EXECU- 
TIVE BOARD OF THE CHIEF OF NAVAL OPERATIONS, AND TO BECOME A 
CONSULTANT TO THE CENTER FOR NAVAL ANALYSES [REGENTS' RULES 
AND REGULATIONS, PART ONE, CHAPTER III, SECTION 13, SUBSEC- 
TIONS 13.(10) AND 13.(ll)].--Permission was granted for Dr. Hans 
Mark, Chancellor of The University of Texas System, to serve as 
a member of the Naval Research Advisory Committee and the 
Executive Board of the Chief of Naval Operations, and to become 
a consultant to the Center for Naval Analyses. 

The holding of these offices by Dr. Mark is of benefit to the 
State of Texas, creates no conflict with his reqular duties, 
and is in accordance with approval requirements for positions 
of honor, trust, or profit provided in Article 6252-9a of 
Vernon's Texas Civil Statutes, and Part One, Chapter III, 
Section 13, Subsections 13.(10) and 13.(11) of the Regents' 
Rules and Requlations. 

RECESS FOR COMMITTEE MEETINGS AND COMMITTEE REPORTS TO THE 
BOARD.--At 1:30 p.m., the Board recessed for the meetings of 
the Standing Committees and Chairman Newton announced that at 
the conclusion of each committee meeting, the Board would recon- 
vene to approve the report and recommendations of that committee. 

The meetings of the Standing Committees were conducted in open 
session and the reports and recommendations thereof are set forth 
on the following pages. 
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REPORT AND RECOMMENDATIONS OF STANDING COMMITTEES 

REPORT OF EXECUTIVE COMMITTEE (Pages 65 - 7l).--In compliance 
with Section 7.14 of Chapter I of Part One of the Regents' 
Rules and Requlations, Chairman Newton reported to the Board 
for ratification and approval all actions taken by the Execu- 
tive Committee since the last meeting. Unless otherwise 
indicated, the recommendations of the Executive Committee 
were in all things approved as set forth below: 

1. Permanent University__Fund: Authorization to Reduce 
Mínimum Rental on Seven Flexible Grazinq Leases Effec- 

i, 1984, Because of the Extreme Drou~ht Coñdi- 
tions in West Texas ~Exec. Com. Letter 85-3~.--Due to the 
extreme drought conditions in West Texas, the Executive 
Committee recommended and the Board authorized the reduc- 
tion of the minimum annual rental on the following flex- 
ible grazing leases on Permanent University Fund Lands in 
West Texas to one-half effective July i, 1984. These 
rates will remain in effect until the University's les- 
sees are able to restock their pastures. 

Reduced 
Lessee Lease No. Rates 

Weatherby, John 84 $i,339.61 

Weatherby, John 94 159.07 

Hodge, Bill 120 1,189.71 

Hodge, Hubert 51 943.00 

Lindsey, Dwayne 132 3,897.09 

O'Bryan, Jim 123 246.14 

Kiehne, Jim 121 2,374.56 

2. Permanent University__Fund: Authorization for Surface 
Lease on Approximately One Acre in Big Lake, Reagan 
Co~y~--Texas ? t-o M-r. J~-m Ha~ añd M r . ~  i ~r-~n, 
Big Lake, ~ e c .  Com. Letter 85-5_~_~.--The Board, 
uponr~mmendatlon ~-f the Executlve Committee, autho- 
rized a surface lease covering approximately one acre 
of Permanent University Fund Lands located in Big Lake, 
Reagan County, Texas, to Mr. Jim Hardy and Mr. Jimmy 
Martin, both of Big Lake, Texas. This surface lease 
will be for a term of ten years at an annual rental 
of S6,000. 

The lessees plan to construct a 36-unir motel on this 
land. 

7S1 
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3. 

4. 

U. T. Austin: Permission for Dr. Patrick L. Parker 
to Serve on the Governor's Advisory Panel on Offshore 
Oil and Chemical Spill Res~onses Re~ts' Rules and 
Re_~lations, Part One, ChaRter III, Section 13, Sub- 
sections 13.(10) and 13.l!~ll__~xec- Com. Letter 85-5).-- 
Upon recommendation of the Executive Committee, the 
Board granted permission for Dr. Patrick L. Parker, 
Research Scientist, The University of Texas at Austin 
Marine Science Institute and Professor of Chemistry at 
The University of Texas at Austin, to serve on the 
Governor's Advisory Panel on Offshore Oil and Chemical 
Spill Responses. 

The appointment of Dr. Parker is of benefit to the 
State of Texas, creates no conflict with his regular 
duties, and is in accordance with approval requirements 
for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes, and 
Part One, Chapter III, Section 13, Subsect-í-0-~ 13.(10) 
and 13.(11) of the Regents' Rules and Requlations. 

It was noted that Dr. Parker's appointment and his service 
on this advisory panel are to be without compensation. 

U. T. Austin: Salar y Increases Re~Advance Re~ntal 
Approval Under Bud_qet Rules and Procedures No. 2 ~Exec. 
Com. Letters 85-2 and 85-31~t--The Board, upon recommenda- 
tlon of the Executlve Co-~ tee, approved the following 
salary increases at The University of Texas at Austin: 

Colleqe of Liberal Arts 

Increased the annual budget rate of Dean and Rapoport 
Centennial Professor Robert D. King (Tenure) from 
$79,000 to $86,667, and the academic budget rate from 
$59,250 to $65,000. There will be no change in the 
$7,000 Professorship stipend. 

(RBC#s 17, 18, 19, 20, 21) 

Increased the academic budget rate of Associate 
Professor Judith P. Langlois (Tenure) from S30,400 
to S25,000 effective September i, 1984. 

(RBC# 2) 

College of En~neering 

Increased the academic budget rate of Professor Bob E. 
Schutz (Tenure) from $40,700 to $46,000 effective 
September I, 1984. 

(RBC# 5 ) 

Changed the status and increased the academic budget 
tate of Professor Byron D. Tapley (Tenure), holder 
of the Clare Cockrell Williams Centennial Chair in 
Engineering, from $66,000 with an additional S6,000 
stipend from the Chair to an academic rate of $72,000 
effective September i, 1984. (On September i, 1984, 
Professor Tapley relinquished the W. R. Woolrich 
Professorship in Engineering.) 

(RBC#s 147, 148, 149) 
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5. U. T. Dallas: Transfer from U ~ a t e d  Educational 
and General Funds Balance that Under Budqet Rules and 
Procedures No. 2Re_R~quires Advance Reqental Approval 
|Exec. Com. Letter 85-5).--The Executive Committee 
recommended and the Board approved the following trans- 
fer of funds at The University of Texas at Dallas: 

Educational and General Funds 

Amount of Transfer - Sl00,000 

From: Unappropriated Balance (via Estimated 
Income) - 1984-85 

To: Callier Center 

(RBC# 81) 

6. U. T. El Paso: Salar~ Increase Re irin Advance 
Regental ApDroval Under Budqet Rules and Procedures 
No. 2 (Exec. Com. Letter 85-5).--Upon recommendation of 
the Executive Committee, the Board approved the following 
salary increase at The University of Texas at El Paso: 

Center for Professional Development 

Increased the annual salary rate of Director Erma Lee 
Nelsen from S18,282 to S25,900 effective October i, 1984. 

/I 
/// 

~L 

7. U. T. Tyler: Sam A. Lindse~ Endowment Fund - Authoriza- 
tion for Oil and Gas Lease Coverinq an Undivided i/2 
Mineral Interest in Section 368, Block 44, H & TC RR 
Surve , Moore Count , Texas, to Mr. Chris H. Negem, 
T_vler, Texas ~Exec. Com. Letter 85-4).--The Board, upon 
recommendation of the Executive Committee, granted an 
oil and gas lease covering an undivided 1/2 mineral 
interest in Section 368, Block 44, H & TC RR Survey, 
Moore County, Texas (Sam A. Lindsey Endowment Fund - 
The University of Texas at Tyler), to Mr. Chris H. Negem, 
Tyler, Texas. The lease provides for an annual delay 
rental of $5 per net mineral acre, a $25 per net mineral 
acre bonus, a 3/16 royalty, anda term of two years. 

It was noted that three grandsons of Mrs. Louise Lindsey 
Merrick, who own the remaining undivided 1/2 mineral 
interest, had already leased their interest on these terms. 

8. U. T. Institute of Texan Cultures - San Antonio: Remod- 
eling for Life S ~ [ r e m e n t s  - Report of B---í-~, 
Rejection of All Bids, and Authorization to Rebid the 
Work iExec. Com. Letter 85-4).--The Executive Committee 
reported that all bids received for Remodeling for Life 
Safety Requirements at The University of Texas Institute 
of Texan Cultures at San Antonio exceeded the funds 
available for the project. Therefore, upon recommenda- 
tion of the Executive Committee, the Board rejected 
all the bids and authorized the rebidding of the work. 
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9. 

i0. 

U. T. Health Science Center - Dallas ~. T. Southwestern 
Medical School ~ Dr. Fouad A. B a s h o ~  
Initial Holder of the Fouad A~. Bashour C ~  iñ Caralo- 

r Ph sioloqv Eff~ve October 12, 1984 vascular ~ ~  -- .. e Executive 
Com. Letter 85-4).--Upon recommendatloñ of t--h- 
~ ,  the Board appointed Dr. Fouad A. Bashour, Pro- 
fessor of Medicine, initial holder of the Fouad A. Bashour 
chair in Cardiovascular Physiology at the U. T. South- 
western Medical School - Dallas of The University of 
Texas Health science Center at Dallas effective Octo- 

ber 12, 1984. 

U. T. Health science Center - Dallas: Salary Increases 
~ A d v a n c e  Regental Ap.p~ova~ Under Bud~et Rules 
and Procedures No. 2 IExec. Com. Letter 85-5).--The Execu- 
tive Committee recommended and the Board approved the 
following salary increases at The University of Texas 
Health science Center at Dallas: 

~Practice and Communit~ Medicine 

Increased the annual compensation rate of Dr. Clifford 
Burross, M.D., Clinical Associate Professor (Nontenure) 
and Program Director, U. T. Southwestern Medical School - 
wichita Falls Family Practice Residency Program, from 
$62,700 to $80,600 effective October i, 1984. 

Source of Funds: 

State: $52,700 

Other: 27,900 

S80,600 

Family Practice and Community 
Medicine Faculty Salaries 

North Central Texas Medical 
Foundation 

Total Compensation 

(RBC# 207) 

Obstetrics andGvnecoloqY 

Increased the annual compensation rate of Assistant 
Professor Thomas W. Lowe (Nontenure) from $68,000 to 
$79,000 effective October i, 1984. 

Source of Funds: 

State: $53,100 

Other: 7,900 
S61,000 

Augmentation: 18,000 
S79,000 

Obstetrics and Gynecology 
Faculty Salaries 

Family Planning Operating Funds 
Total Salary 
MSRDP 
Total Compensation 

(RBC# 147) 

Increased the annual compensation rate of Assistant 
Professor David S. Guzick (Nontenure) from S68,000 to 
$74,000 effective October i, 1984. 

Source of Funds: 

State: $53,600 

Other: 7,400 
S61,000 

Augmentation: 13,000 
S74,000 

Obstetrics and Gynecology 
Faculty Salaries 

Family Planning Operating Fund 
Total Salary 
MSRDP 
Total Compensation 

(RBC# 148) 
7~4 
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Infernal Medicine 

Increased the annual compensation rate of Associate 
Professor Brian G. Firth (Tenure) from $85,000 to S97,000 
effective October i, 1984. 

Source of Funds: 

State: $69,172 

Other: 10,828 
S80,000 

Augmentation: 17,000 
S97,000 

Infernal Medicine Faculty 
Salaries 

NIH Grant 
Total Salary 
MSRDP 
Total Compensation 

(RBC# 213 ) 

Increased the annual compensation rate of Assistant 
Professor Michael D. Winniford (Nontenure) from S62,700 
to $70,300 effective October i, 1984. 

Source of Funds: 

State: $42,202 

Other: 17,498 
5~,700 

Augmentation: 10,600 
$70,300 

Internal Medicine Faculty 
Salaries 

NIH Grant 
Total Salary 
MSRDP 
Total Compensation 

(RBC# 214) 

Increased the annual compensation rate of James T. 
Willerson, M.D., Marynell and Ralph B. Rogers Professor 
in Cardiology, Professor of Infernal Medicine and 
Radiology, (Tenure) from $123,500 to $131,100 effective 
October i, 1984. 

Source of Funds: 

State: 

Other: 

Augmentation: 

$ 81,500 

18,064 
6,500 
7,436 
5,000 

$118,500 
12,600 

$131,i00 

Infernal Medicine Faculty 
Salaries 

NIH Grant 
Rogers Foundation Grant 
Harry S. Moss Estate 
MSRDP Grant 
Total Salary 
MSRDP 
Total Compensation 

(RBC# 179) 
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ii. 

12. 

13. 

U. T. Medical Branch - Galveston IU. T. Hospitals -__:_ 
Galveston~ - ~ of John Seal Hos ital Old 
Building) - Remodelin~ of Fi--~ Floor of Clinical science 

for the Departments of Pharmacy__gnd social 
ServicesP_i~~ect No. 601-5781: Award of Construction 
Contract to Stone Construction ~ - ,  Houston, 
Texas, and Approval of Revised Total Pro~ec£ Co--~ ~E-~c. 
Com. Letter 85-4).--The Executive Committee recommended 

and the Board: 

a. Awarded a construction contract for Remodeling 
of John Sealy Hospital (Old Building) - Remod- 
eling of the First Floor of clinlcal Science 
Building for the Departments of Pharmacy and 
social Services at The University of Texas 
Medical Branch at Galveston, to the lowest 
responsible bidder, Stone Construction Company, 
Inc., Houston, Texas, in the amount of 
SI,265,000 

b. Approved a revised total project cost of 
Sl,700,000 to cover the contract award, fees, 
furniture and equipment, and related expenses. 
(The previously authorized total project cost 
was S2,300,000 funded by a grant from The 
Sealy & Smith Foundation.) 

U. T. Medical Branch - Galveston IU. T. Medical School - 
Galveston : A es Thelma Anderson Fund for Student A-í-~- 
~ f o r  Oil ~ Gas Lease Cover{nq an Undlvlde ~~--~ 
2.12~~ Mineral Interest in 4,428.4 Acres, B. Escobeda 
Survey, A-30, Polk County, Texas, to Black Stone Oil 
Com_~Houston, Texas ~Exec. Com. Letter 85-4).--Upon 
recommendation of the Executive Committee, the Board 
approved an oil and gas lease covering an undivided 
2.12~ mineral interest in 4,428.4 acres, B. Escobeda 
Survey, A-30, Polk County, Texas (Agnes Thelma Anderson 
Fund for Student Aid - The University of Texas Medical 
Branch at Galveston), to Black Stone Oil Company, 
Houston, Texas. The lease provides for an annual delay 
rental of SI5 per net mineral acre, a bonus of S50 per 
net mineral acre plus an additional $50 per net mineral 
acre if title is determined to be in the Thomas heirs, 
a 1/5 royalty until payout of each well, at which time the 
royalty will increase to 1/4, anda term of three years. 

U. T. Medical Branch - Galveston: Transfer from U n ~  
[riated Educational and General Funds Balance that Under 
Budget Rules and Procedures No. 2 Requires Advance 
Regental ~ ~Exec. Com. Letter ~--The Board, 
~pon r--~ommendation~-{{he~ecu~Commlttee, approved 
the transfer of funds at The University of Texas Medical 
Branch at Galveston set forth on Page 71 
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Educational and General Funds 

Amount of Transfer - $8,500,000 

From: Unappropriated Balance (via Estimated 
Income) - 1983-84 

To: Hospital Equipment S3,000,000 
Hospital Renovations (Minor) 1,000,000 
Department of Pathology - 
Laboratory Renovation and 
Teaching Equipment 

Department of Internal 
Medicine - Medicine 
Laboratory Renovation and 
Teaching Equipment 

Hurricane Alicia Damage 

1,500,000 

2,500,000 
500,000 

(RBC# 574) 

14. U. T. Health Science Center - Houston: Salar[ Increase 
Advance Reqental Ap.proval Under Budqet Rules 

and Procedures No. 2 IExec. Com. Letter 85-5).--Upon 
recommendation of the Executive ~ ,  the Board 
approved the following salary increase at The University 
of Texas Health Science Center at Houston: 

Microbioloq~¿ 

Increased the annual salary rate of Assistant Professor 
John J. Mathewson (Nontenure) from $25,000 to $34,000 
effective September i, 1984. 

Source of Funds: 

State: 

Other: 

$25,740 

8,260 
$34,000 

Microbiology Facu!ty 
Salaries 

Grant Funds 
Total Salary 

(RBC# 95 ) 
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REPORT AND RECOMMENDATIONS OF THE FINANCE AND AUDIT COMMITTEE 
(Pages 72 - 89).--Committee Chairman Rhodes reported that the 
Finance and Audit Committee had met in open session to consider 
those matters on its agenda and to formulate recommendations for 
the U. T. Board of Regents. Unless otherwise indicated, all 
actions set forth in the Minute Orders which follow were recom- 
mended by the Finance and Audit Committee and approved in open 
session and without objection by the U. T. Board of Regents: 

1. 
U. T. System: Docket No. 19 of the Office of the Chancel- 
l o r ~ C a t ~ - - U p o n  the recommen-~tion of the 
Finañc-e and Audit Committee, the Board approved Docket 
No. 19 of the office of the Chancellor in the for--m-~s- 
~ by the Executive Secretary. Ir is attached 
following Page 23__6 in the official copies of the Minutes 
and is made a part of the record of this meeting. 

It was expressly authorized that any contracts or other 
documents or instruments approved therein had been of 
shall be executed by the appropriate officials of the 
respective institution involved. 

Ir was ordered that any item included in the Docket 
that normally is published in the institutional catalog 
be reflected in the next appropriate catalog published 
by the respective institution. 

2. U. T. Board of Regents - Reg_ents' Rules and Regulations, 
Part Two: Amendments to Chapter V, Section 2, Subsec- 
tion 2.2 ~ - - A p p r o v a l  was given to amend 

Chapter V, Section 2, Subsection 2.2 (Maternity Part Two, 
Leave) of the Regents' Rules and Requlations to read as 
set forth below. 

These amendments bring the Regents' ~ l a t i o n s  
into compliance with the Pregnancy DiscriminationA-c-t 
which requires, among other things, that pregnancy be 
treated in the same manner by employers as other temporary 

disabilities. 

2.2 Medical Disability Leave. 
2.21 Temporary disabilities caused or con- 

tributed to by pregnancy, childbirth, 
or related medical conditions shall 
be treated in the same manner as other 
temporary medical disabilities. Except 
as provided under Subsection 2.220 of 
this Section, any employee, whether 
faculty, classified, or administrative, 
who expects to be, or who becomes tempo- 
rarily disabled asa result of injury, 
illness or pregnancy, may request and 
receive a leave of absence without pay 
for a "reasonable period" of time, pro- 
vided the request is made under the fol- 
lowing terms and conditions: 
2.211 The employee shall provide the 

department head with a physician's 
certification establishing the 
medical disability and the antic- 
ipated period of absence. 

2.212 The employee and the department 
head will submit a request to 
the chief administrative officer 
through proper channels. The 
request will include a statement 
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2.213 

2. 214 

2.215 

2.216 

2 • 217 

2.218 

2.219 

from the department head detail- 
ing the manner in which the 
responsibilities of the employee 
will be assumed. A statement 
encompassing the details of the 
medical disability leave shall 
be entered in the remarks sec- 
tion of the appropriate person- 
nel action form. 
,,Reasonable period," as used in 
this Section, is defined as the 
length of the leave as determined 
by the employee's medical disabil- 
ity. The period shall normally 
not exceed six (6) weeks, follow- 
ing incapacitation or after deliv- 
ery in the case of maternity. 
Leave without pay shall be autho- 
rized only after the employee 
has exhausted all accumulated 
paid leave entitlements (sick 
leave and then vacation leave). 
Following a six week absence, the 
chief administrative officer may 
authorize an additional reason- 
able period of time for medical 
disability leave without pay on 
an individual basis after review 
of the merits of each particular 
case, and subject to the requlre- 
ment of exhaustion of accumulated 
paid leave. Total leave without 
pay for medical disability shall 
not exceed twelve months. 
Vacation leave and sick leave do 
not accrue while on medical dis- 
ability leave without pay. 
Subject to fiscal constraints, 
approval of medical disability 
leave shall constitute a guaran- 
tee of employment for the period 
of the medical disability leave. 
The employee returning from med- 
ical disability leave will furnish 
a statement from a duly licensed 
physician certifying that the 
employee is medically capable of 
resuming normal working duties. 
In the case of faculty on medical 
disability leave, the date for 
return to work will coincide with 
the beginning of the next semester, 
following the period of absence, 
ir the chief administrative offi- 
cer, or his/her delegate, deter- 
mines that such beginning date is 
necessary in order to obtain a 
temporary replacement or to main- 
tain the integrity of the academic 
program of the institution. 
A replacement may be provided on 
a temporary basis during the 
absence of an employee on medi- 
cal disability leave. 
An employee on medical disabil- 
ity leave without pay is entitled 
to continue optional group insur- 
ance coverages at his/her own 
expense. 
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r 2.220 If an employee is unable to 
return to work because of an 
on-the-job injury covered by 
Workers' Compensation Insurance, 
the employee may remain on the 
payroll until vacation and sick 
leave are exhausted, or may des- 
ignate in writing that a portion 
of such leave may be used for 
this purpose. 

3. 
U .  T .  S ystem: A roval_of Amended Standard Trademark . 

E[C~ñS~ ~ - - O n  June 12, 1981, the U. T. Boara oz 
Regents establishec a program to Drotect and license the 
trademarks of the component ii~stitutions of The University 
of Texas System and approved a standard trademark license 
agreement permitting commercial firms to use university 
trademarks on imprinted goods in exchange for a royalty to 
be negotiated. In order to incorporate into the agreement 
matters that have previously been included in attachments to 
the agreement and to clarify provisions that have been mis- 
interpreted by licensees, the Finance and Audit Committee 
recommended that the standard agreement be amended as pre- 
sented in the M_~aterial SUDDorting the ~ .  The Board 
concurred in thlsr--~mm~an-E-the Standard Trademark 
License Agreement as amended is set forth in its entirety 

on Pages 74 - 89 

LICENSE AGREEMENT 

This License Agreement ("agreement") is entered into 

effective as of the day of , 198, 

between the parties hereto, who agree as follows in 

consideration of the mutual promises contained herein: 

i. PARTIES 

i.I The Board of Regents of The University of Texas 

System (hereinafter referred to as BOARD OF REGENTS) has its 

principal office at 201 West 7th Street, Austin, Texas, 78701. 

1.2 

(hereinafter referred to as LICENSEE) has a principal place of 

business at 

1.3 BOARD OF REGENTS and LICENSEE are the parties to this 

agreement. 

,~ - 7 4 -  7 4 0  
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2. BACKGROUND 

2.1 BOARD OF REGENTS owns rights in certain marks now and 

previously used by THE UNIVERSITY OF TEXAS 

, identified in Attachment A hereto, and 

has acquired public recognition and goodwi!l through the use of 

such marks. 

2.2 LICENSEE recognizes the goodw ~-II appurtenant to use 

of the marks and desires to obtain a nonexclusive license to 

uti!ize such marks. BOARD OF REGENTS is willing to grant such 

a !icense under the terms and conditions of this agreement. 

3. DEFINITIONS 

3.1 MARKS includes trademarks and service marks. 

3.2 LICENSED MARKS means those marks listed in Attachment 

A, including common law rights, as well as any applications for 

registration which may be filed by BOARD OF REGENTS or 

registrations which may be issued to BOARD OF REGENTS covering 

such marks, whether state or federal. 

3.3 LICENSED PRODUCTS means those products specified in 

Attachment B hereto on or in connection with which any of the 

LICENSED MARKS are used. 

3.4 TERRITORY means the United States of America. 

3.5 GROSS SALES PRICE means LICENSEE'S billing price to 

customers or distributors, less (i) discounts which are given 

and which ate customary in the trade, (2) returns, 

(3) transportation charges on returns ir paid by LICENSEE, 

(4) taxes, and (5) prepaid transportation charges on LICENSED 

PRODUCTS shipped by LICENSEE. 

3.6 F!,FECTIVE DATE means the date specified in the first 

paragraph of this agreement. 

3.7 SOLD (or SALE) means that a LICENSED PRODUCT is 

shipped, distributed, paid for, of billed or invoiced 

(whichever occurs first). 

- 75 - 
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3.8 TE~M means the effective period of this agreement, 

which shall commence on the EFFECTIVE DATE and which shall 

terminate, unless sooner terminated pursuant to the provisions 

of this agreement, on 

3.9 QUALITY means an acceptable level of quality to BOARD 

OF REGENTS. QUALITY for LICENSED PRODUCTS is more specifically 

defined in paragraph ii.I hereof. 

3.10 CONTRACT YEAR shall mean the consecutive twelve month 

period commencing each January 1 and terminating the following 

December 31, except that the first CONTRACT YEAR may be less 

than twelve months, commencing on the EFFECTIVE DATE and 

terminating the next December 31. 

4. LIC~NSE GRANT 

Subject to the terms and conditions of this agreement, 

BOARD OF REGENTS grants to LICENSEE the nonexclusive right and 

license to utilize the LICENSED M~RKS in the TERRITORY solely 

on and in connection with the LICENSED PRODUCTS of QUALITY 

during the TERM hereof. 

L 

5. PAYMENTS TO BOARD OF REGENTS 

5.1 On cr before the EFFECTIVE DATE, LICENSEE shal! pay 

to BOARD OF REGENTS a License Issue Fee of $ 

Said Issue Fee is notan advance toward royal%)ies that 

may become due during any calendar quarter of the TERM and 

LICENSEE shall not deduct the amount of the License Issue 

Fee from any royalties that may become due from the sale of 

LICENSED PRODUCTS. 

5.2 In addition to the ~icense Issue Fee, LICENSEE shall 

pay to BOARD OF REGENTS a continuing royalty of % of the 

GROSS SALES PPICE of all LICENSED PRODUCTS SOLD by LICENSEE or 

any of its subsidiaries, divisions, or affiliates. Ir LICENSED 

PRODUC~S are sold to ah entity that is owned or contro!led by 

BOARD OF REGENTS for the purpose of resale, LICENSEE shall pay 

the royalty on such sales. Ir LICENSEE se!is any LICENSED 
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PRODUCTS to any party affiliated with LICENSEE, or in any way 

common control with 
dlrec--y of indirectly related to or under 

LICENSEE, ata price less than the regular prlce charged to 

other parties, the royalties payable hereunder shall be 

computed on the basis of the regular price charged to other 

parties. There shall be no deduction from the royalties owed 

for uncollectible accounts of for advertising or other expenses 

of any kind which may be incurred or paid by LICENSEE, except 

those specifically enumerated in paragraph 3.5 above. 

5.3 LICENSEE agrees to pay to BOARD OF REGENTS a Minimum 

Royalty of S __ during each CONTRACT YEAR of the ~ERM, 

other than a CONTRACT YEAR of less than six months, asa 

minimum guarantee against royalties to be paid during each 

COMTRACT YEAP. The remedy of BOARD OF REGENTS for failure of 

LICENSEE to make payment of said Minimum Royalty shall be 

limited to termination of this agreement pursuant to the 

termination provisions below. 

6. STATEMENTS AND BOOKS OF ACCOUNT 

6.1 LICENSEE shall submit quarterly statements to BOARD 

OF REGENTS in the format and containing the information 

specified in Attachment C hereto. LICENSEE may use an 

alternate form for the quarterly statement provided that i~ 

contains all information specified in Attachment C and has 

been approved by the Trademark Licensing Department, office 

of General Counsel, The University of Texas System. Such a 

statement shall be submitted to BOARD OF REGENTS within thirty 

(30) days after the end of each ~zalendar quarter and shall 

be accompanied by payment of continuing royalties payable 

pursuant to paragraph 5.2 above for that calendar quarter. Ir 

in any CONTRACT YEAR the Minimum Royalty specified in paragraph 

5.3 above has not been met by payments of continuing roya!ty 

during such CONTPACT YEAR, then the balan ice due shall accompany 

the statement submitted for the fourth quarter of the CONTRACT 

Q 

YEAR. 

. '? 
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6.2 All delinquent amounts not paid when due pursuant to 

paragraph 6.1 above shall be charged the maximum rate of interest 

permitted under applicable state law, not to exceed one and 

one-half percent (1½%) per month or any portion thereof during 

which said amounts remain delinquent. 

6.3 LICENSEE agrees to keep accurate books of account and 

records covering all transactions relating to the LICENSED 

PRODUCTS. BOARD OF REGENTS and its authorized representative 

shall have the right at all reascnable hours of the day at 

LICENSEE'S usual place of business, apon ten (I0) days' notice, 

to examine and copy said books of account and records and all 

other documents and material in the possession or under the 

control of LICENSEE, insofar as they relate to the LICENSED 

PRODUCTS, in order to determine the accuracy of the statements 

de!ivered by LICENSEE to BOARD OF REGENTS. If any such 

examil,ation shall reveal ah error in royalties paid or payable 

hereunder of more than five percent (5%) or ir such examination 

is made because of the LICENSEE'S failure to pay any amounts due 

hereunder, then LICENSEE shall bear all costs incurred by BOARD 

OF REGENTS in connection with the examination. Upon demand of 

BOARD OF REGENTS, LICENSEE shall, at its own expense, furnish to 

BOARD OF REGENTS a detailed statement, signed by LICENSEE (where 

app!icable, LICENSEE'S Chief Financial officer), showing the 

number, description, GROSS SALES PRICE, and itemized deductions 

from GROSS SALES PRICE of the LICENSED PRODUCTS covered by this 

agreement SOLD by LICENSEE to the date of BOARD OF REGENTS' 

demand. Al1 such books of account and records sha!l be kept 

available during the TERM of this license and for at least one 

vear thereafter. 

7. DEFAULT, TE~.~INATION 

7.1 In the event LICENSEE fails to submit timely 

statements and payments to BOARD OF REGENTS as provided in this 

agreement, or in the event LICENSEE becomes insolvent, makes 

any assignment for the benefit of creditors, of is subject to 

- 7 8  - 
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any bankruptcy or receivership proceedings, or in the event 

either party fails to comply with any of its obligations under 

this agreement, the other party may serve on the defaulting 

party a notice of default specifying the nature of the default. 

Ir the default is not cured within thirty (30) days from 

service of the notice of default, the other party may then 

serve its Notice of Termination, and this agreement shall be 

automatically terminated upon service of said Notice of 

Termination. 

7.2 LICENSEE may terminate this agreement at any time 

without cause after serving upon BOARD OF REGENTS two (2) 

:~onths' Notice of Intent to Terminate. In such event, this 

agreement shall be automatically terminated two (2) months 

after service by LICENSEE of saJd Notice of Intent to 

Terminate. 

7.3 Unless sooner terminated pursuant to the above 

provisions, this agreement shall remain in effect throughout 

the TERM described in paragraph 3.8 above. 

I I 

8. EFFECT OF EXPIRATION OR TERMINATION 

8.1 Upon expiration or terminatien of this agreement, all 

rights granted to LICENSEE hereunder shall cease, and LICENSEE 

will refrain from further use of the LICENSED MARKS, or any 

mark or name reasonably deemed by BOARD OF REGENTS to be 

similar to the LICENSED MARKS, in connection with the 

manufacture, sale, distribution, or promotion of products or 

services. LICENSEE acknowledges that failure to comply with 

this provision will result in immediate and irreparable harm 

affording injunctive and any and all other appropciate relief 

to BOAPD OF REGENTS. 

8.2 Upon expiration or termination of this agreement, 

LICENSEE shall not operate its business in any manner which 

would fa!sely suggest to the public that this agreement is 

sti!! in force or that any re!ationship exists between LICENSEE 

and BOARD OF REGENTS. LICENSEE shall have the right, after 
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expiration or terminaticn of this agreement, to ship and 

distribute those LICENSED P~ODUCTS of QUALITY which were 

manufactured and in LICENSEE'S inventory prior to expiration or 

termination, provided that no such products shall be shipped 

more than one hundred twenty (120) days after date of 

expiration of termination. 

8.3 Expiration or termination of this agreement shall not 

relieve LICENSEE from the obligation to pay BOARD OF REGENTS 

any payments due and owing at the time of termination. 

9. PERSONAL LICENSE 

9.1 The license granted to LICENSEE is personal, and no 

rights hereunder may be transferred by LICENSEE without the 

express written approval of BOARD OF REGENTS. LICENSEE shall 

immediately notify BOARD OF REGENTS of any change or proposed 

change in ownership or control of LICENSEE during the TERM 

hereof. 

9.2 LICENSEE shall grant no sublicenses under this 

agreement, but this shall not prevent LICENSEE from having 

products made for it to its specifications, provided all 

provisions of this agreement are satisfied. 

I0. GOODWILL IN LICENSED MARKS 

I0.i LICENSEE agrees that the essence of this agreement is 

founded on the goodwill associated with the LICENSED MARKS and 

the value of that goodwill in the minds of the consuming 

public. LICENSEE agrees that ir is critical that such goodwil! 

be protected and enhanced and, toward this end, LICENSEE shall 

not during the TERM or thereafter: 

(a) attack the title or any rights of BOAPD OF 

REGENTS in or to the LICENSED MARKS; 

(b) apply to register of maintain any application or 

registration of the LICENSED MARKS or any other mark confusingly 

similar thereto in any jurisdiction, domestic or foreign; 
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(c) use any colorable imitation of any of the 

LICENSED MARKS, or any variant form (including variant design 

forms, logos, colors, or typestyles) of the LICENSED MARKS not 

specifically approved by BOARD OF REGENTS; 

(d) misuse the LICENSED MARKS; 

(e) take any action that would bring the LICENSED 

MARKS into public disrepute; 

(f) use the LICENSED MARKS, or any mark or name 

confusingly similar thereto, in its corporate or trade name; or 

(g) take any action that would tend to destroy of 

diminish the goodwill in the LICENSED M~RKS. 

10.2 Al1 use by LICENSEE of the LICENSED MARKS inures to 

the benefit of BOARD OF REGENTS. 

10.3 In order to facilitate enhanced protection by 

registration of the LICENSED MARKS, LICENSEE agrees, ir 

requested, to provide BOARD OF REGENTS, after initial SALE by 

LICENSEE of each different type of LICENSED PRODUCT within one 

(I) month after requested in writing by BOARD OF REGENTS: 

(a) ten (10) originals of each label, tag, 

container, and advertising or promotional piece bearing a 

LICENSED MARK (or, if the LICENSED MARK does not appear on a 

label of tag, ten (I0) copies of a photograph showing 

appearance of the LICENSED MARK on the LICENSED PRODUCT) ; and 

(b) a copy of the invoice or shipping ticket 

indicating the first SALE of that LICENSED PRODUCT- 

Within ten (I0) days after the first SALE by LICENSEE of 

said LICENSED PRODUCT in a state other than Texas [or in Texas, 

ir the sale evidenced by item (b) above was to a state other 

than Texas], LICENSEE shall provide to BOARD OF REGENTS a copy 

of the invoice or shipping ticket indicating said first SALE. 

The items required in paragraph 10.3 shall be provided to 

BOARD OF REGENTS by mailing or shipping them, postage or 
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shipping costs prepaid, to: 

Office of General Counsel 
Attn: Trademark Licensing Department 
THE UNIVERSITY OF TEXAS SYSTEM 
201 West 7th Street 
Austin, Texas 78701 

10.4 LICENSEE agrees to cooperate fully with BOARD OF 

REGENTS in securing and maintaining the goodwill of BOARD OF 

REGENTS in the LICENSED M~RKS. 

II. QUALITY CONTROL; PACKAGING AND ADVERTISING APPROVAL 

Ii.i Al1 LICENSED PRODUCTS shall be QUALITY goods. LICENSEE 

acknowledges that if LICENSED PRODUCTS manufactured and sold by 

it were of inferior quality in design, material or workmanship, 

the substantial goodwill which BOARD OF REGENTS possesses in 

MARKS would be impaired. Accordingly, LICENSEE agrees that all 

LICENSED PRODUCTS shall be of high quality. To this end, 

LICENSEE shall, before it sells or distributes any of the LICENSED 

PRODUCTS, furnish to BOARD OF REGENTS, free of cost, for its 

approval, a sampie of each LICENSED PRODUCT, together with any 

carton or container, packing or wrapping material. BOARD OF 

REGENTS shall have two (2) weeks from receipt of each LICENSED 

PRODUCT in which to reject the sample. In absence of rejection, 

or upon earlier written acceptance the sample shal! be deemed as 

accepted as an example of the quality for that LICENSED PRODUCT. 

The LICENSED MARKS may be applied by LICENSEE only to such LI- 

CENSED PRODUCTS as are manufactured in accordance with the 

corresponding samples accepted hereunder and which have substan- 

tially the same relative quality position in the market place as 

do the samples thereof; provided~ however, that LICENSEE may 

furnish to BOARD OF REGENTS a further sample of any LICENSED 

PRODUCT of which ir desires to change the quality, style and/or 

appearance and BOARD OF REGENTS shall have two (2) weeks from 

rece~pt thereof in whlch to reject in writing said further sample. 

Failure to reject shall be deemed as approval thereof.as ah 

example of quality for that LICENSED PRODUCT. BOARD OF REGENTS 
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shall have the right through its employee(s) or desiqnated 

representative(s) during normal business hours to inspect the 

facilities and product inventory of LICENSEE to assure itself 

that QUALITY is being maintained at all times. 

11.2 All packaging and advertising bearing the LICENSED 

M~.RKS shal! be subject to the approval of BOARD OF REGENTS. 

LICENSEE shall furnish packaging and promotional materials to 

BOARD OF REGENTS in accordance with paragraph 10.3. In addition, 

LICENSEE sha!l furnish to BOAPD OF REGENTS one (I) copy of any 

advertisement of LICENSED PRODUCT used by LICENSEE. BOARD OF 

REGENTS shall have two (2) weeks from receipt thereof in which to 

reject in writing the packaging or advertising materials. In 

the absence of rejection, of upon earlier written acceptance, the 

packaging and advertising materials will be deemed as accepted. 

LICENSEE shall furnish to BOARD OF REGENTS a further sample of 

packaging and advertising ir ir desires to change the packaging 

or advertising- BOARD OF REGENTS will have two (2) weeks to 

reject the packaging and advertising. Failure to reject will 

be deemed acceptance. 

12. MARKING 

LICENSEE agrees that it will designate the LICENSED PRODUCTS 

in a manner as specified from time to time in writing by BOARD OF 

REGENTS to indicate the rights of BOARD OF REGENTS in the 

LICENSED MARKS, inclu~ing ,~, gistration status of the LICENSED 

MARKS and that the products are manufactured pursuant to license. 

13. INDEMNITY/HOLD HARMLESS 

13.1 LICENSEE agrees that it is wholly responsible for all 

products manufactured of SOLD by ir, including all LICENSED 

PRODUCTS, and that BOARD OF REGENTS shall have no liability for 

any items, including any LICENSED PRODUCT, manufactured or SOLD 

by LICENSEE. 

13.2 LICENSEE indemnifies and holds harmless ~OA~D OF 

REGENTS and the officers, employees and agents thereof, from any 

c]aims, demands, causes of action, and damages, inclueing 
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reasonable attorney's lees, caused by or arising out of use of 

any LICENSED MARK or workmanship, material or design of any 

LICENSED PRODUCT, including without limitation, claims or actions 

for product liability and patent or copyright infringement. 

13.3 BOARD OF REGENTS shall, to the extent allowed under the 

Constitution and laws of the State of Texas, defend with 

competent counsel, indemnify, and hold LICENSEE harmless from any 

claims of trademark infringement arising out of the use by 

LICENSEE of the LICENSED MARKS. 

14. NOTICE______~S 

All notices of demands required to be made or permitted 

under this agreement shall be in writing and shall be deemed 

served when deposited in the United States mail, first class 

postage prepaid, certified or registered mail, return receipt 

requested, addressed as provided in paragraphs 10.3 and 1.2 of 

this agreement, or to such other address as either party may from 

time to time designate in writing. 

15. STATUS OF PARTIES 

This agreement is not intended to c=eate, and shall not be 

interpreted or construed as creating, a partnership, joint 

venture, agency, employment, master and servant, or similar 

relationship between BOARD OF REGENTS and LICENSEE, and no 

representation to the contrary shall be binding upon BOARD OF 

REGENTS. 

16. BINDING EFFECT 

ThiS agreement shall be binding upon and inure to the 

benefit of BOARD OF REGENTS ah_ LICENSEE and, subject to 
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paraqraph 9.1 above, their respective successors, assigns, 

executors, heirs, and personal representatives- 

17. LAW GOVEP~ING 

This agreement shall for all purposes be governed by and 

interpreted and enforced in accordance with the laws of the State 

of Texas. LICENSEE hereby agrees that any action arising out of 

this agreement shall be !itigated under the laws of the State of 

Texas in a court of competent jurisdiction in Travis County, 

Texas, and LICENSEE hereby agrees to submit to the jurisdiction 

of the courts of the State of Texas, and that service of process 

by certified mail, return receipt requested, shall be sufficient 

to confer in personam jurisdiction over LICENSEE. 

18. MISCELLANEOUS 

18.1 The provisions of this agreement are severable, and ir 

any provision shall be held illegal, invalid, or unenforceable, 

such holding shall not affect the legality, validity, or enforce- 

ability of any other provision. Any such illegal, invalid, or 

unenforceable provision shall be deemed stzicken herefrom as if 

it had never been contained herein, but all other provisions 

shal! continue in full force and effect. 

18.2 As used herein, the term LICENSEE shall include the 

plural as well as the singular, the masculine and feminine 

genders, and corporations, partnerships, and other business 

entities as well as individuals. 

18.3 This agreement contains the entire agreement between 

the parties with respect to the subject matter hereof and 

supersedes any prior agreements between the parties, written or 

oral, with respect to such subject matter. 

18.4 This agreement may not be amended, modified, or 

rescinded except by a written agreement executed by BOARD OF 

REGENTS and LICENSEE. 
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EXECUTED by BOARD OF REGENTS and LICENSEE on the day and 

vear first above written, in duplicate copies, each of which 

sha!l be deemed an original. 

THE BOARD OF REGENTS OF THE 

UNIVERSITY OF TEXAS SYSTEM 

LICENSEE 

By: 

Hans Mark, Chancellor 
(name of firm of 

individual) 

(signature of person 

authorized to sign) 

Approved as to Form: 

(typed name and title) 

Office of General Counsel 
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LICENSED M~~RKS A_RE: 

A 

ATTACHMENT A 
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LICENSED PRODUCTS ARE: 

ATTACHMENT B 
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TRADEMARK UCENSING DEPARTMENT 

THE UNIVERSITY OF TEXAS SYSTEM 
Office of General Counsel 

~UARTERLY ROYALTY REPORT 
eport must be filed euen 

i~ no roya~es ate due) 

L]CENSEE: 

Da,,, ot Repon 

(For Quaner Endmg) 

LlCENSOR: 

Date of 
[nvo~ 

(Dale of shtpment may be u.sed in lieu o( Involce date when appropr~te) 

Invotce 
Number 

L~'oduct 
Descnpuon Quanutv 

Pnc~ 
Per Un~ 

G ~  
Pn~uc~ 

TOTAL GROSS SALES OF LICENSED PRODUCTS: 

L.ESS: returns and/or transporl~tion 
¢harges on retums: 

TOTAL "NET" GROSS SALES OF UCF_.NSED 
PRODUCTS sub}ect to royalt~es: 

ROYALTY PERCENTAGE: 

ROYALTIES DUE FOR THIS QUARTEP,: 
(and payment endosed with report) 

% 

PREPARED B Y : ~  

Complete and retum within thiny (30) days after each calendar quaner. 

ATTACHMENT C 
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REPORT AND RECOMMENDATIONS OF THE ACADEMIC AFFAIRS COMMITTEE 
(Pages 90 - 99).--Committee Chairman Baldwin reported that the 
Academic Affairs Committee had met in open session to consider 
those items on its agenda and to formulate recommendations for 
the U. T. Board of Regents. Unless otherwise indicated, all 
actions set forth in the Minute Orders which follow were recom- 
mended by the Academic Affairs Committee and approved in open 
session and without objection by the U. T. Board of Regents: 

i. 

<T 

U. T. Board of Regents - Re@ents' Rules and Regulations, 
Part One: Amendments to.Cha ter V._~Iz Section ~ á a ~ e  
S-E~eñE-Conduct and D ~ - - u P  °n recomme 
~ ~ a-ñd Health Affairs Committees, approval 
was given to amend Part One, Chapter VI, Section 3 of the 
Regents' Rules and ~ concerning student conduct 
and discipl ~ ~  ~E ~et forth below. 

These amendments clarify the application of current disci- 
plinary procedures within The University of Texas System. 

a. A new Subsection 3.3 was added to read as follows: 

3.3 Individuals who are not currently enrolled 
at a component institution of The Univer- 
sity of Texas System remain subject to the 
disciplinary process for conduct that 
occurred during any period of enrollment, 
and for statements, acts or omissions 
related to application for enrollment or 
the award of a degree. 

b. Subsection 3.5 was amended to read as follows: 

3.5 No former student who has been suspended or 
expelled for disciplinary reasons from a 
component institution of the System shall 
be permitted on the campus of any component 
institution during the period of such sus- 

;~ pension or expulsion without the prior writ- 
ten approval of the chief administrative 
officer of that institution. 

c. Subsection 3.(10) was amended to read as follows: 

3. ( lO)  The Dean of Students shall have pri- 
mary authority and responsibility for 
the administration of student disci- 
pline at each institution. Ir shall 
be the Dean's duty to investigate alle- 
gations that a student has violated 
the Regents' Rules and ReEulations, 
the rules and regulations of the [nsti- 
tution, or specific orders and instruc- 
tions issued by an administrative 
official of the institution in the 
course of his or her duties. 
3.(10)1 If the Dean of Students deter- 

mines that such allegations 
are not unfounded, the Dean 
shall prepare a written state- 
ment of charges, a statement 
of the evidence supporting 
such charges, including a list 
of witnesses and brief summary 
of the testimony to be given 
by each, and shall send such 
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d. 

charges and statement to the 
accused student by certified 
mail, return receipt requested, 
addressed to the address 
appearing in the registrar's 
records. 

3.(10)2 In any case where the accused 
student does not dispute the 
facts upon which the charges 
are based and executes a written 
waiver of the hearing procedures 
specified in Subsection 3.(11), 
the Dean of Students shall 
assess a penalty pursuant to 
Subsection 3.(13) that is appro- 
priate to the charges and inform 
the student of such action in 
writing. The decision of the 
Dean of Students on penalty 
may be appealed as in the case 
of a decision rendered subse- 
quent to a hearing in accor- 
dance with Subsection 3.(11). 
The appeal is limited to the 
issue of penalty and no tran- 
script will be required. 

Subsection 3.(13) was amended to read as follows: 

3.(13) The Hearing Officer shall render and 
send to both parties a written deci- 
sion which shall contain findings of 
facts and conclusions as to the guilt 
or innocence of the accused student 
and shall assess a penalty or penal- 
ties in accordance with the published 
disciplinary penalties of the institu- 
tion or in accordance with the follow- 
ing prescribed penalties: 
3.(13)1 Disciplinary probation. 
3.(13)2 Withholding of grades, offi- 

cial transcript or degree. 
3.(13)3 Bar against readmission. 
3.(13)4 Restitution or reimbursement 

for damage to or misappropri- 
ation of institutional property. 

3.(13)5 Suspension of rights and privi- 
leges, including participation 
in athletic or extracurricular 
activities. 

3.(13)6 Failing grade. 
3.(13)7 Denial of degree. 
3.(13)8 Suspension from the institution 

fora period of time not to 
exceed one calendar year. 

3.(13)9 Expulsion from the institution 
fora specific period of time 
not less than one year. Expul- 
sion may be permanent. 

3.(13)10 Revocation of degree and with- 
drawal of diploma. 

3.(13)11 Other penalty as deemed appro- 
priate under the circumstances. 

- 91 - 7 ó 7  



H i | R D | | | R i | i | H | 

e. 

f. 

g. 

h. 

Subsection 3.(14) was amended to read as follows: 

3.(14) Within fourteen (14) days after the 
decision has been mailed to the par- 
ties, either or both parties may give 
notice of appeal to the chief adminis- 
trative officer of the institution. 
The decision or decisions will be 
reviewed upon the basis of the tran- 
script of the hearing. Both parties 
may, at the discretion of the chief 
administrative officer, submit oral or 
written arguments to support their posi- 
tion. In order for the appeal to be 
considered, all the necessary documenta- 
tion to be filed by the appealing party, 
including written arguments, when appro- 
priate, must be filed with the chief 
administrative officer within twenty- 
one (21) days after notice of appeal 
is given. 

Subsection 3.(15) was amended to read as follows: 

3.(15) The chief administrative officer of 
the institution may approve, reject, 
or modify the decision in question, or 
may require that the original hearing 
be reopened for the presentation of 
additional evidence and reconsideration 
of the decision. 

The action of each reviewing authority 
shall be communicated in writing to 
the accused student and the Dean of 
Students. The decision of the chief 
administrative officer shall be the 
final appellate review. 

Subsection 3.(18) was amended to read as follows: 

3.(18) The Dean of Students or the chief admin- 
istrative officer of the institution 
may take immediate interim disciplinary 
action, including suspension pending a 
hearing, against a student for violation 
of a rule and regulation of the System 
or of the institution at which the 
accused is a student when the continu- 
ing presence of the student poses a 
danger to persons or property oran 
ongoing threat of disrupting the aca- 
demic process. The Dean may authorize 
interim withholding of the student's 
grades, degree or official transcript 
when such withholding would be in the 
best interest of the institution. 

Subsection 3.(20) was amended to read as follows: 

3.(20) Every student is expected to obey all 
federal, state, and local laws and is 
ex~ected to familiarize himself/herself 
with the requirements of such laws. 
Any student who engages in conduct that 
violates any provision of those laws is 
subject to disciplinary action, includ- 
ing expulsion, notwithstanding any 
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action taken by civil authorities or 
agencies charged with the enforcement 
of criminal laws on account of the vio- 
lation. Ir disciplinary action is 
taken, the Dean of Students shall pro- 
ceed with action in the same manner 
as in the case of a violation of any 
other provision of these Rules and 
Re~lations ora provision of any 
institutional rule. 

Subsection 3.(22) was deleted. 

2. 

3. 

U. T. Austin.___~qsed ~ ~  to the Eu~ene McDermott 
~n~~--~ VisitingP--~fessorship, S~ool of Architecture, 
for the s~i_~ Semester 1985 Effective Januar[ 16, 1985 
~ithdrawn).--The item regarding the proposed appointment 
to the Eugene McDermott Centennial Visiting Professorship 
in the School of Architecture at The University of Texas 
at Austin for the spring Semester 1985, to be effective 
January 16, 1985, was withdrawn. 

U. T. Austin: Appointments to Endowed Academic Positions 
[n the ~ o f  Bus~ness Adm--í-ñ~tration and Graduate 
School of Buslness, b Colle e of En [neering, (c~ School 
of Law, and (d) College of Liberal Arts.--The Board 
approved the following appointments to endowed academic 
positions at The University of Texas at Austin with the 
understanding that the individuals would vacate any cur- 
rently held endowed positions on the effective date of 
the new appointments: 

(a) College of Business Administration and Graduate School 
of Business effective January 16, 1985 

Dr. Timothy Ruefli, Professor of Manage- 
ment and Fayez Sarofim and Company Cen- 
tennial Professor in Business, initial 
holder of the Rex A. and Dorothy B. 
Sebastian Centennial Professorship in 
Business Administration 

(b) College of Engineering 

(1) Dr. Delbert Tesar, currently Graduate 
Research Professor of Mechanical 
Engineering and Director of the 
Center for Intelligent Machines and 
Robotics at the University of Florida, 
to The Carol Cockrell Curran Chair in 
Engineering effective January 16, 1985 

It was noted that on that date Dr. Tesar 
will join the U. T. Austin faculty in 
the Department of Mechanical Engineering. 

(2) Mr. Lincoln F. Elkins, Visiting Professor 
and holder of the Getty Oil Company Cen- 
tennial Professorship in Petroleum Engi- 
neering, to the W. A. "Monty" Moncrief 
Centennial Chair in Petroleum Engineer- 
ing effective January 16, 1985, for the 
Spring Semester 1985 only 
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(3) Dr. Morris E. Fine, currently Walter P. 
Murphy Professor of Materials Science 
and Engineering and Associate Dean 
for Graduate Studies and Research at 
Northwestern University, Evanston, 
Illinois, to the Robert B. Trull 
Chair in Engineering effective Febru L 
ary I, 1985 through February 28, 1985 

(c) School of Law effective January 16, 1985 

Dr. John F. Sutton, Jr., currently Earl 
Sheffield Centenniai Professor in Law, 
School of Law, initial holder of the 
A. W. Walker Centennial Chair in Law 

(d) College of Liberal Arts effective January 16, 1985 

(z) Dr. Lee Willerman, Professor, Depart- 
ment of Psychology, and Director of the 
Clinical Psychology Training Program, 
initial holder of the Sarah M. and 
Charles E. Seay Regents Professorship 
in Clinica! Psychology 

(2) Dr. Elspeth D. Rostow, Professor, 
Lyndon B. Johnson School of Public 
Affairs and the Department of Govern- 
ment, to the Stiles Professorship in 
American Studies 

;/ 

4. U. T. Austin: A2~_r_~al of Memorandum of Affiliation with 
the Kerrville Veterans Administration Medical Center, 
Kerrville, Texas.--Approval was given to the Memorandum 
of Affiliation set out on Pages 94 - 96 by and between 
The University of Texas at Austin and the Kerrville 
Veterans Administration Medical Center, Kerrville, Texas. 

This agreement, executed by the appropriate officials of 
the institution and facility to become effective upon 
approval by the U. T. Board of Regents, will allow stu- 
dents in U. T. Austin's Master of Science in Social Work 
program to participate in clinical training activities. 

MEMORANDUM OF AFFILIATION 

BETWEEN 

THE UNIVERSITY OF TEXAS AT AUSTIN 

AND 

KERRVILLE V. A. MEDICAL CENTER 

I t i s  mutually agreed by The University of Texas at Austin and the 
Kerrville V. A. Medical Center, Kerrvil le, Texas, that educational 
experience wil l  be provided at the VA fac i l i t y  for stude,ts in the 
Socia] Work, M.S. (Clinical) Program. 
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The faculty of The University of Texas at Austin will assume responsi- 
b i l i ty  in coordination with the VA staff for the assignment of students. 
There will be coordinated planning by the fac i l i t y  and the faculty 
members. While in the VA fac í l i ty ,  students will be subject to VA rules 
and regulations. 

The fac i l i ty  w~ll retain ful l  responsibility for the care of patients and 
will maintain administrative and professional supervision of students 
insolar as their presence affects the operation of the fac i l i ty  and/or 
the direct and indirect care of patients. 

Students will receive ah orientation to the fac i l i ty .  Faculty members 
and fac i l i ty  staff supervisors will evaluate the student's performance 
in mutual consultation and according to the guiGelines outlined in the 
approved curriculum. 

The University of Texas at Austin complies with t i t l e  VI of the Civil 
Rights Act of 1964, t i t l e  IX of the Education Amendments of 1972, Section 
504 of the Rehabilitation Act of 1973, and t i t l e  II of the Older Americans 
Amendments of 1975, and all related regulations, and assures that i t  does 
not and will not discriminate against any employee or applicant for employ- 
mentor registration in the course of study because of race, color, sex, 
national origin, handicap, or age under any program or activity receiving 
Federal financial assistance from the Veterans Administration. 

Nothing in the agreement is intended to be contrary to State or Federal 
laws. In the event of conflict between terms of this agreement and any 
applicable State or Federal law, that State or Federal law will super- 
sede the terms of this agreement. In the event of conflict between State 
or Federal laws, Federal laws will govern. 

A periodic review of program and policies will be conducted under the 
auspices of the Office of Academic Affairs. 

'This Memorandum of Aff i l iat ion may be terminated by either party on 
written notice to the other six months in advance of the next training 
agreement. 

Date Signed: 8-22-84 

Date Signed: 

••p•, 
President 

The University of Texas at Austin 
) 

FACILITY: 

AR~OID E. MDLUSH 
Director, VA Medical Center 
Kerrville, Texas 
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FORM APPROVED 
CONTENT APPROVED: 

The Univ~rsity of Texas System 

,Ex~cutive Vjce. Chancellor or 
~cad~ñic-Affairs 

The University of Texas System 

Al'TEST: 

, / 

The University of Texas Syst~ 

THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

of Ex ecu t--~'e 
Regen=s 
The University of Texas System 

ARTHUR H. D~ r v 

5. U. T. Austin: Approval of Nominees to 
Board and (b) McDonald Observatory and Department of 
Astronomy_Board of Visitors.--Nominees for membership 
to the Development Board and McDonald Observatory and 
Department of Astronomy Board of Visitors at The Univer- 
sity of Texas at Austin were approved as set forth below: 

a. Development Board - one nominee for a term expiring 

in 1986 

b. McDonald Observatory and Department of Astronomy 
Board of Visitors - one nominee fora term expiring 

in 1987 

The names of the nominees will be reported for the record 
after they have been contacted and acceptances have been 

received. 
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6. U. T. El Paso: Ap_proval of Memorandum of Understandinq with 
The Universit[ of Texas at El Paso El Dorados Orqanization, 
El Paso, Texas.--Approval was given to the Memorandum of 
Understanding set out on Pages 97 - 99 by and between The 
University of Texas at El Paso and The University of Texas 
at El Paso El Dorados Organization, El Paso, Texas, a non- 
profit corporation formed to support U. T. El Paso Inter- 
collegiate Athletics programs. 

This Memorandum of Understanding, executed by the appropri- 
ate officials of the institution and facility to become 
effective upon approval by the U. T. Board of Regents, 
sets out in writing the practice whereby the El Dorados 
Organization provides direct support to U. T. El Paso's 
Athletics Department as well as the obligations of the 
University under the agreement. 

MEMORANDUM OF UNDERSTANDING 

By this Memorandum of Understanding, The University of 
Texas at El Paso ("University") and The University of Texas 
at El Paso El Dorados Orqanization ("Organization") agree 
as follows: 

1. The Organization has engaged in development activi- 
ties for the Intercollegiate Athletics programs of The 
University of Texas at El Paso ("University") and has pro- 
vided various and substantial support for the Intercollegiate 
Athletics program of the University and other services to the 
University. The continuation of these activities is essen- 
tial to the maintenance of the Intercollegiate Athletics 
program of the University. The University and Organization 
deem ir appropriate to, and do hereby, memorialize the nature 
of the relationship between the Organization and the Univer- 
sity, ratify and approve these past activities by the Organ- 
ization, and agree mutually for the future regarding the 
respective roles, rights, and obligations of the University 
and the Organization in this relationship. 

2. The Organization is a nonprofit corporation char- 
tered in Texas, for the purposes of supporting the athletic 
programs of the University by soliciting, accepting and 
investing contributions received by it for the University. 
The policy of the Board of Directors of the Organization 
includes the activities of securing, holding in trust, and 
administering funds for the benefit of the Intercollegiate 
Athletics program of the University. 

3. The Organization agrees that, during the term of 
this Memorandum of Understanding, the Organization will: 

(I) continue to invest and administer the funds 
presently on hand for the benefit of the 
University; 

(2) continue to accept gifts for the benefit of 
the University and its Intercollegiate 
Athletics programs, and by other reasonable 
means to enhance the prestige of, and to 
advance the University and utilize its 
expertise, resources, and personnel 
for such purposes; 
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(3) continue to render other assistance to the 
University of the general nature of the 
assistance ir has rendered in the past and to 
tender other assistance to the University in 
the future as may mutually appear desirable; 
and 

(4) continue to recognize the University as the 
sole beneficiary of its development policy and 
its educationai support. 

4. The University agrees that, during the term of this 
Memorandum of Understanding, the University will: 

(i) provide reasonable space in or near its 
buildings, as approved by the University 
President, to the Organization for the purpcse 
of carrying out its obligations hereunder and 
for its general operations on behalf of the 
University; 

(2) provide the utilities and telephone services 
reasonably needed by the Organization in 
carrying out its activities under this 
Memorandum of Understanding; 

(3) permit reasonable use of University equipment 
and personnel as needed to coordinate the 
activities of the Organization with the 
operations of the School and hereby expressly 
recognizes that the University President, 
officers, and employees may reasonably assist 
from time to time in development programs as 
may be needed of helpful in coordinating those 
Organization activities with the operations of 
the University; and 

(4) in conjunction with the Organization, execute 
annual written agreements specifying the use of 
University personnel to directly assist in the 
operation of the Organization, setting forth a 
reasonable sum to be paid by the Organization 
to the University fcr the assistance rendered 
by such persormel. 

5. All funds, whether endowed, restricted, of unre- 
stricted, accepted by the Organization shall be held, in- 
vested and managed by the Organization for the sole benefit 
of the University, subject to any restrictions placed thereon 
by particular donors. 

This agreement is effective immediately upon execution 
by the parties and approval by the Board of Regents of The 
University of Texas System, and ir shall remain in effect 
from vear to year unless modified in writing by mutual 
agreement of the Organization and the University or terminated 
by either the Organization or the University upon givzng 
notice twelve (i2) months prior to the end of a fiscal year 
of the University. 
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APPROVED by the Board of Regents of The University of 
Texas System on ~he _______ day of , 1984. 

APPROVED by the Organization on the 
, 1984. 

day of 

THE UNIVERSITY OF TEXAS AT EL PASO, 

By: ~ M. Monroe, President 

THE UNIVERSITY OF TEXAS AT EL PASO 
EL DORADOS 

By: ~ n t  

Dated: , 1984 

J r 
L 

7. U.T___~ler: ARproval of Nominee to Development Board.-- 
A nominee for membership on the Development Board at The 
University of Texas at Tyler was approved for a term expir- 
ing in 1985. 

The name of the nominee will be reported for the record 
after he has been contacted and an acceptance has been 
received. 
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REPORT AND RECOMMENDATIONS OF THE HEALTH AFFAIRS COMMITTEN 
(Pages i00 - 147).--Committee Chairman Briscoe reported that 
the Health Affairs Committee had met in open session to consider 
those items on its agenda and te formulate recommendations for 
the U. T. Board of Regents. Unless otherwise indicated, all 
actions set forth in the Minute Orders which follow were recom- 
mended by the Health Affairs Committee and approved in open 
session and without objection by the U. T. Board of Regents: 

1. U T Health Science Center - Dallas: Subject to Certain 
Contlnqencles, ~ n  of ~ A~reement wlth 
~ Medical Center, Inc., Dallas, Texas, for the 
O_peratlon o~U---ñ~rsi-~yHosp-~i.~¿v~i~s g{ven to 
the affiliation agreement set out on Pages lO0 - ll0 by 
and between University Medical Center, Inc., Dallas, Texas, 
and The University of Texas System, for and on behalf of 
The University of Texas Health Science Center at Dallas. 
Ir was noted that the affiliation agreement is contingent 
upon University Medical Center, Inc. obtaining a Certifi- 
cate of Need from the Texas Health Facilities Commission 
and upon the proposed hospital being constructed. 

The proposed hospital, to be owned by the University Medical 
Center, Inc., and operated in conjunction with a U. T. Health 
Science Center Clinical Science Building now in the process 
of being planned, will provide facilities through which the 
U. T. Health Science Center - Dallas can strengthen and 
enhance its program of medical education, research, and 
patient care through utilization of a non-owned but jointly 
directed hospital facility. 

University Medical Center, Inc. is a nonprofit hospital 
corporation being formed by a group of philanthropic mem- 
bers of the Dallas community in response to the existing 
need for a university-related facility. At its Octo- 
ber 11-12, 1984 meeting, the U. T. Board of Regents 
approved a request for project planning authorization 
for a Clinical Science Building at the U. T. Health Science 
Center - Dallas. 

See Page 176 , Item 9 related to the lease of land from 
Dallas Coun~ Hospital D--ístrict for the construction of the 
Clinical Science Building. 

AFFILIATION AGREEMENT 

This Affiliation Agreement (this "Agreement") is entered 

into and effective upon the date of the last execution below 

between the Board of Regents of The University of Texas System 

(the "University"), for and on behalf of its component institu- 

tion, The University of Texas Health Science Center at Dallas 

(the "Health Science Center"), and University Medical Center, 

Inc., a Texas non-profit corporation ("UMC"), in multiple 

counterparts, each of which shall be deemed ah original. 
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w I T N ~_ S_ S__E T__H: 

~~EREAS, UMC was organized for the purpose of constlnlcting, 

equippinq and operating a hospital (the "Hospital") for the 

benefit of the peopie of Dallas County, the State of Texas, and 

other citizens as may from time to time have need of its ser- 

vices; and 

WHEREAS, UMC was organized for the additional purpose of 

providing hospital facilities to support and extend programs of 

excellence at the Health Science Center in patient care, educa- 

tion and research; and 

WHEREAS, the University operates at the Health Science 

Center: the Southwestern Medical School (the "School") ; a 

graduate school; anda school of allied health sciences for the 

education of physicians and other hea!th care professionals, 

which schools enqaqe in research and other activities incident 

to their operation; and 

WHEREAS, through the Hospital, the Universizy desires to 

strengthen and enhance its programs of medical education, 

research and patient care; and 

WHEREAS, the University and UMC contemplate that UMC will 

enter into a Management Agreement with the Dallas County Hos- 

pital District (the "District") to manage the operations of the 

Hospital, 

IT !S, THEREFORE, MUTUALLY AGREED AS FOLLOWS: 

Section i: GOVERNANCE OF HOSPITAL 

Notwithstanding anything to the contrary in this Agreement, 

the ?arties agree that UMC shall be the qoverninq body of the 

Hospital and shall be accountable and responsible for the 

operations of the Hospital and for the development of policies 

with respect to the Hospital. 
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Section 2: HOSPITAL CONSTRUCTION 

(a) UMC hereby agrees to construct the Hospital on land 

leased from the District, subject to obtaining all 

necessary approvals and funding. 

(b) The Hospital shall be constructed without cost to the 

State of Texas, operated asa teaching hospital fully 

inteqrated with the medical program of University and 

shall be made avai!able asa full-time teaching 

facility of the School in Dallas, Texas. 

(c) University sha!l not be cbligated to expend any funds 

for the construction, equipment, maintenance or 

operation of the Hospital. 

Section 3: PATIENTS 

(a) All patients of the Hospital shall be available to 

University's teaching programs. 

(b) UMC shall retain final decision-making authority over 

the admission of patients and the assiqrunent of beds. 

Section 4: RESPONSIBIL!TIES OF UMC 

For purposes of this Aqreement, UMC shall: 

(a) contract with the District to manage the operations of 

the Hospital through a Hospital Administrator (so 

called herein), appointed pursuant to Section 6 below; 

(b) review credentials and annually appoint the Hospital's 

Organized Staff (as described in Article 7 of the 

Bylaws of UMC) in accordance with the provisions of 

Section Ii below; 

(c) approve Bylaws of the Orqanized Staff; 

(d) appoint, with the concurrence of the University and 

the District, a director of medical affairs of the 

Hospital (the "Director of Medical Affairs"), who 
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(e) 

(f) 

shall serve as chairman of the Orqanized Staff; such 

Director of Medical Affairs shall be a member of the 

fu!l-time faculty of the School; the salary and 

benefits of such Director of Medica! Affairs shall be 

funded equally by UMC and the University in amounts 

determined annually by them; 

assiqn as chairman or chief of each department of 

division of the Hospital such person who is the 

chairman or chief of the correspondinq department or 

division of the School, unless otherwise determined by 

the dean of the School (the "Dean") ; and 

consult with the University prior to approval of the 

annual budqet. 

Sec~ic~ 5: RESPONSIRIL!T!ES OF THE UNIVERSITY 

For purposes of this Agreement, the University shall: 

(a) continue to maintain and operate the Health Science 

Center as an accredited, non-sectarian educational 

institution, consistinq of the School, a graduate 

school anda school of allied health sciences, and 

make those schools available to UMC pursuant to the 

terms of this Agreement; 

(b) assign to the Hospital a sufficient number of 

qualified physicians, who are members of the 

University faculty and who shall constitute the 

Orqanized Staff, to provide, direct and supervise 

medical service~ to all patients of the Hospital; 

(c) assign ~o the Hospital ah appropriate number of 

resident phvsicians irL traininq (the "House Staff") to 

participate in patient care under the direction of the 

Organized Staff; 

(d) support the enforcement of the Bylaws of the Orqanized 

Staff; 
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(e) consult with UMC regarding: 

(i) a!l assignments of the House Staff and students 

by the Dean; 

(ii) all clinical teaching program sites; and 

(iii) a!l other affiliation aqreements between the 

Health Science Center and other entities that may 

have an impact on the relationship between UMC 

and the University; 

to assure that the Hospital wil! maintain operational 

viability while pursuing its mission which is as 

follows: 

Mission of HosDital 

As soon as possible and qiven the necessary 

resources, the standard of patient care, 

education and research conducted at the Hospital 

will become comparable to that of the best 

university hospitals in the United States; and 

(f) perform its obligations hereunder in such a manner so 

as to assist UMC in (i) maintaining the Hospital asa 

tax-exempt hospital under applicable provisions of the 

Internal Revenue Code, and (ii) maintaining the 

accreditation of the Hospital. 

Section 6: HOSPITAL ADMiNISTRATOR 

The appointment of the Hospital Administrator by the 

District shall be with the concurrence of UMC and the President 

of the Health Science Center. Such appointment shal! continue 

unless and until UMC withdraws its approval. In the event that 

the Health Science Center shall request that UMC withdraw its 

approval, UMC aqrees that ir will withdraw its approval of the 

Hospital Administrator upon presentation to UMC by the Health 

Science Center of facts that are compelling in that regard. 
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Section 7: COOPERATION AMONG UMC, UNIVERSITY AND DISTRICT 

UMC and the University recognize the mutua!ly interdepen- 

dent relationship among UMC, the University and the District in 

carrying out the terms of this Agreement and the Management 

Aqreement, and agree that there sha!l be consultation and good 

faith cooperation among all persons representing each entity. 

Section 8: 

(a) 

(b) 

(ii) 

JOINT CONFERENCE COMMITTEE 

In accordance with requirements of the Joint 

Commission on Accreditation of Hospitals, and pursuant 

to the Bylaws of UMC, UMC shall appoint a Joint 

Conference Committee to recommend policies to UMC 

concerning all matters affecting the Hospital, other 

than its management, and, in this connection, to act 

as liaison between UMC and the Organized Staff. 

The Joint Conference Commi~tee shall consist of the 

following eight (8) persons: 

(i) four (4) persons who shall be members of the 

Board of Directors of UMC; and 

four (4) active members of the Organized Staff. 

In addition, the following five (5) persons shall 

serve as ex-officio members of the Joint Conference 

Committee: 

(i) 

(ii) 

(iii) 

(i") 

(v) 

the President of UMC; 

the Dean of the School; 

the Chief Executive Officer of the District; 

the Hospital Administrator; and 

the Director of Medical Affairs of the Hospital. 

Section 9: 

(a) 

OPERATIONS REVIEW COMMITTEE 

Consistent with the terms of the Management Agreement 

between UMC and the District, UMC shall appoint an 

Operations Review Committee to recommend policies to 
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(b) 

(i) 

(ii) 

(iii) 

(ir) 

(v) 

(vi) 

(vii) 

(viii) 

UMC affecting the management of the Hospital, and in 

this connection, actas liaison among UMC, the 

University and the District. 

The Operations Review Committee shall consist of the 

following eight (8) persons: 

the President of UMC; 

the Director of Medical Affairs of the Hospital: 

the President of the Health Science Center; 

the Dean of the School; 

the Chairman of the Board of Managers of the 

District; 

the Chief Executive Officer of the District; 

the Director of Medical Affairs of Parkland 

Memorial Hospital; and 

the Hospital Administrator. 

Secticn 10: FACULTY COUNCiL 

The Hospital Administrator shall serve as ah ex-officio 

member of the Faculty Council of the School. 

Section ii: HOUSE STAFF; STUDENT ASSIGNMENTS; TEACHING 

Subject to procedural policies of UMC, the School shall 

make all decisions relative to the follmwing matters: 

(a) appointments to the House Staff; 

(b) rotation of the House Staff; 

(c) the number of medical students assiqned to the 

Hospital; and 

(d) teaching assiqnments in the Hospital. 

Section 12: COSTS OF HOUSE STAFF AND SUPPORT PERSONNEL 

UMC shall bear all costs of the House Staff and required 

support personnel. 
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Sec~ion 13: CONSULTATION ~ND SUPPORT DEPARTMENTS 

UMC aqrees to maintain of provide appropriate consultation 

and support departments (i.e., facilities, equipment and non- 

physician personne!) including, but not limited to: patholoqy, 

radiology, physical medicine and anesthesiology. 

Section 14: APPO!NTMENTS TO ORGANIZED STAFF 

Appoin~ments to the Orqanized Staff shall be made by UMC 

only upon nomination by the Dean. No person shall be appointed 

to the Organized Staff unless such person is a facu!ty member of 

the University. UMC may suspend or dismiss any member of the 

Organized Staff pursuant to the provisions of the By!aws of UMC 

and the Organized Staff. 

Section 15: COSTS OF ORGANIZED STAFF 

Except as stated herein and unless otherwise mutually 

aqreed, the University shall bear all costs of the Organized 

Staff. To the extent that UMC requires members of the Organized 

Staff to perform certain management or administrative services, 

of patient care services for which hospitals may receive reim- 

bursement, UMC shal! engage the University to arrange for the 

performance of such services for lees to be mutually aqreed upon 

in advance. In this connection, UMC and the Dean shall agree in 

advance on a list of such services, the members of the Organized 

Staff to tender such services and the lees involved in rendering 

such services. Al1 such s~~¢ices shall be documented or other- 

wise substantiated to the reasonable satisfaction of UMC. 

Section 16: JOINT EMPLOYMENT 

Nothing contained in this Agreement shall prohibit 

additional agreements providing for the joint employment of 

physicians and other personnel and for the pro rata apportion- 

ment of their salaries. 
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Section !7: TERM 

(a) This Agreement shall be for ah initial term commencing 

upon the date of issuance of a certificate of need 

issued by the Texas Health Facilities Commission 

authorizing construction of the Hospital and expiring 

on September 30, 1994, after which ir shal! continue 

for successive terms of ten (10) years each, subject 

to the termination provision of subparaqraph (b) 

below. 

(b) This Agreement may be terminated at any time by either 

party upon three (3) year's prior written notice. 

Secnion 18: NONASSIGNABILiTY 

Neither party hereto shall assign its interests hereunder 

wi~hout the prior written consent of the other party. 

Section !9: NO PARTNERSHIP OR JOINT VENTURE 

No partnership or joint venture is intended or created by 

this Agreement. 

Section 20: 

(a) 

NOTICES 

All notices required of permitted to be qiven 

hereunder must be made in writing to be effective and 

shall be deemed to have been received on the earlier 

of (i) the date of actual receipt or (ii) five (5) 

days after the same are deposited in the U.S. mail, 

registered of certified, postage prepaid, return 

receipt requested, addressed as follows: 

Universit_~v 

The University of Texas Health Science 
Center at Dallas 

5323 Harry Hines Boulevard 
Dallas, Texas 75225 
Attention: President 
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with a copy to: 

John L. Darrouzet, Attorney 
Office of the General Counsel 
The University of Texas System 
201 West 7th Street 
Austin, Texas 78701 

UMC 

University Medical Center, Inc. 
c/o Bruce A. Lipshy 
Zale Corporation 
901 W. Walnut Hill Lane 
Irving, Texas 75038-1003 

(b) 

with a copy to: 

Dolph B. H. Simon, Esq. 
Zale Corporation 
901 W. Walnut Hill Lane 
Irving, Texas 75038-1003 

The parties hereto may from time to time andat any 

time change their respective addresses by written 

notice to the other party in the manner provided under 

this Section. 

Section 21: AMENDMENTS 

This Aqreement may be amended only by written instrument 

executed by authorized siqnatories for UMC and the University. 

Section 22: CONSTRUCTION OF AGREEMENT 

(a) If any term or provision of this Agreement is found to 

be invalid for any reason, the remainder of this 

Aqreement shall not be affected thereby. 

(b) This Agreement shall be construed according to the 

laws of the State of Texas. 

(c) This Agreement shall be construed consistent with the 

Bylaws of UMC, the Rules and Re_~ulations of the Board 

of Regents of The University of Texas System and the 

Handbook of ODeratin~ Procedures of the Health Science 

Center. 
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EXECUTED by the parties hereto on the date set below their 

names. 

ATTEST: UNIVERSITY ~~DICAL CENTER, INC. 

Bv: 
" ~ i p s h y ,  Secre~ary/ 

Treasurer 

By: 

Ben A. L i ~  
Board 

Dated: 

THE UNIVERS!TY OF TEXAS SYSTEM 
for and on behalf of THE 
UN!VERSITY OF TEXAS HEALTH 
SCIENCE C~~TER AT DALLAS 

RECOMMENDED FOR APPROVAL: 

By: 
President of The Un-ñ~~rsity 

of Texas Health Science 
Center at Dallas 

Dated: 

FORM APPROVED: 

B y : f  the G e n e r a l ~  
The University of Texas System - 

Dated: 

CONTENT APPROVED: 

By: 
Office of the Chancellor 
The University of Texas System 

Dated: 

ATTEST: APPROVED : 

Secretary 

By : 
Chairman, Board of Regents 
The University of Texas System 

Dated: 
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2. U. T. Medical Branch - Galveston: Permission for 
Dr. William C. Le--v-íñ to Become a Member of the Board of 
Scientific Counselors, Division of Cancer Prevent~on 
and Control, National Cancer I n s t ~ e n t s '  Rules 
and Requlations, Part One, Chapter III, Section 13, 
Subsections 13.(10) and 13.(ll)].--Permiss~on was granted 
for Dr. William C. Levin, President of The University of 
Texas Medical Branch at Galveston, to become a member of 
the Board of Scientific Counselors, Division of Cancer 
Prevention and Control, National Cancer Institute. It was 
noted that Dr. Levin's service will involve attendance 
at four to five meetings ayear for which he will receive 
reimbursement for all travel expenses and an honorarium 
of $i00 per day. 

The holding of this office by Dr. Levin is of benefit to 
the State of Texas, creates no conflict with his regular 
duties, and is in accordance with approval requirements 
for positions of honor, trust, or profit provided in Arti- 
cle 6252-9a of Vernen's Texas Civil Statutes, and Part One, 
Chapter fil, Sec--~ñ 13, Subsectl~o-n-s 13.(10) and 13.(11) 
of the Regents' Rules and_andR~lations. 

3. U. T. Medical Branch - Galveston: Approval of Affilia- 
tio~reemen--------t wlth~St. Pa-----~pital-~--~ - , Dal-----~as--~Texas. -----------/ 
Approva------~wa---s glve--~t-~ th--~ ~ agreemen------t" se---t~ut 
on Pages iii- i15 bY and between The University of Texas 
Medical Branch at Galveston and St. Paul Hospital, Dallas, 
Texas. 

This agreement, executed by the appropriate officials 
of the institution and facility to become effective upon 
approval by the U. T. Board of Regents, will provide 
training opportunities for students in the U. T. Allied 
Health Sciences School - Galveston. 

ALLIED HEALTH CARE 

EDUCATIONAL EXPE~IENCE PROGRAM 

AFFILIATION AGREEMENT 

THIS AGREEMENT is made and entered into bv and becween 
ST. PAUL HOSPITAL ("St. Paul"), a Texas nonprofi~ corporaclon 
havlng lis principal office at 5909 Harry Hines Blvd., Dallas, 
Dallas CounC7, Texas, 75235, and The Unir. of Texas Medical Branch 

aC Galveston ("Universicy") ; a com.Donen~ luscltunion 
of The U ~  of Texas ("Syscem"), 
loca~ed ac the Ci=y of Galveston , Coun=y of 

Galveston , S ~a C • o f Texas 

WITNESSETH: 

WHEREAS, St. Paul now operates a certiary care hospital aad 
ocher facilities located in Dallas, Texas, and chereln prov~des 
health care servlces for persons in need of such services, and 
Universlty provldes ah academic proEram wi~h respecc to health 
care; and 

WHEREAS, Universi=y periodically desires so provlde health 
care relaced educatlonal experiences for ics students, which are 
uoc otherwlse available to them under t~e exisCing program of 
Un£versity, by utilization of appropriate facilicies and personnel 
of St. Faul; and 
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WHEREAS, S~. Paul is commi=~ed ~o a goal of providing the bes~ 
obTainable supply of personnel educaTed in the field of health cara 
es being in the best interasts of the community, and belleves 
that achievement of such goal can best be accomplished by affordi=g 
health cara students The opportunity to participara in meaningful 
educational experiences es part of en academic health cara program, 
through utilization of appropriate facilities and personnel of 

St. Paul; and 

W8EREAS, in order to accomplish such goals and objectlves, 
St. Paul and University inTand to esTablish and implement frou 
time to time, one of more educational experlence programs whlch 
will involve the facilities and parsonnel of St. Paul, and the 
s~udents and personnel of Universi:y; 

NOW, TSEREFORE, in consideracion of the premisas and of the 
benefits derived and to be derived therefrom and from the program 
or programs established and Implamen~ed by said partías, St. Paul 
and Universlty agree that any program agreed co by and between 
St. Paul and University, during the tarm of This Agreemant, for 
purposes of achieving ~he above descrlbed goals and o5jec~ives of 
said parties (herainaf~er called "Student Educacional Experience 
Program" of "Program") shall be covered by and subject to the 

following ~erms and conditions: 

I. Each respectiva Program shall not become effective un~il 
all agreements between the patrias with respect to such Program 
haya been reduced to writing ("Program Agreament"), and executed 
by The duly au~horized representativas of St. Paul and UnlversiTy. 

2. Each respectiva Program may be cancelled by either parUy 
by giving s=ch written notice to the other of i~s intention to 
terminaTe the Programas provided in "the Program Agreement; 
provided, hawever, that the Program shall automaTically terminara 

upon zermination of this Agreement. 

3. In the eran= of conflicg betwee~ the text of a Program 
AgreemenT and the text of this Agreement, this Agreement shall 

govarn. 

¿. Arder each Program Agreement becomes effectlve, no 
amendmenTs there~o shall be valld unless in wriTing and executed 
by the duly authorized repraseu~atives of St. Paul and University. 

5. Except for carnaln acts to be performed by Unlverslty 
pursuanT to express provisions of this Agreement, St. Paul hereby 
agrees to furnish the premisas, personnel, servlces, and all other 
~hings necessary for each Educational 5xperience Program, es 
specifled in each Program Agreement, and, in connection with such 

Program, further agrees: 

(a) To use good faith efforts to comply with Federal, 
S~ate and Municipal laws, ordinances, rules and 
regulations appllcable to performance by St. Paul 
of its obligations under this Agreement, an~ 
applicabla accreditation requirements, and to certify 
such accreditation compliance To University or 
other entity whan requested to do so by Universlty. 

(b) To permit the authorlty responsihle for accraditation 
of University's curriculum to inspect such facilities, 
services and other things provided by St. Paul 
pursuant to this AgreemenT es ara necessary for 

accreditation evalua~ion. 

- 1 1 2  - 778 



m m m m m m m n u n m m n n .m 

(~3 To appoin~ a person co serve for St. Paul as liaison 
(Liaison) to che facul~y and scudencs engased in. che 
proEra=; provided, however, chat no person not having 
che prior wric~en approval üf Univers.icy shall be 

• .appointed Liaison; and, in such connec~iou, Se. Paul 
shall furnish in wriCinE to UniversiCy. (hOC lacer 
chan Chirty (30) days prior co che date che Liaison 
appoincment is Co become effeccive) Che uame and 
professional and academic credentials of the person 
proposed by Se. Paul co be Liaison, and ~~ichin ten 
days arcar receipc of same, Universi~y shall no~ify 
St. Paul of University's approval of disapproval of 
such person. In the even= che Liaison 5ecomes 
unacceptable to Universicy after appointmen=, and 
University so no=ifies Se. Paul in wricinB, St. Paul 
will appoint another person ~o serve es Liaison in 
accordance wi=h che procedure sCated in the firsT 

sentence of chis sub-para~raph (c). 

6. University hereby a8rees: 

(a) To furnish St. Paul with the names of Che students 
assigned by University co participara in che Prosram- 

(b) To assisn for parcicipacion in each ProEram only 
• those studencs (I) who have satisfactorily compleCed 
chose porcions of les curriculum which, accordlng co 

• each ProEram AEreement, ate prerequisi~e t o  such 
paruicipacion, all es decarmined by Universlny in iTs 
sole dlscrecion, and (2) who haya en~ared in~o a 
wrlccen aEreemen~ with UniversiCy and St. Paul that 
chey will non publish any material relaninE Co ~he 
Program, of chelr experience in par~icipacing cherein, 
wluhou~ che prior writcen approval of Universicy and 

St. Paul. 

(c) To designara a member of che University faculcy co 
¢oordinaTe wich Se. Paul chrough i~s Liaisou che 
learnin8 assiEnment co be assumed by each scuden~ 
participating in che Program, and co furnish Se. Paul 
in wri~inE che name of such faculty member. 

7. Al1 hocicas under chis Asreemen~ shall be provided to che 
parTy co be notified in writin8, elther by personal delivery of 
by United Staces mail. Al1 noCice~ under chis Asreemenc shall be 
¿eemed given co a par=y when received by such paruy's designaned 

representative. 

8. Al1 che aEreemenTs between che parcies on che subjeeC 
marrar hereof have been reduced co writing herein. No amendmenTs 
co this Asreement shall be valid unless in wricin8 and siEned by 
che duly auchori~ed repcesentacives of the parajes. 

9. No oral represencacions of any officer, aEenc, of employee 
of St. Paul of che SysTem, or any of its component inscitucions, 
(including, but no~ limiCed to University), either before of afTar 
che effecTive date of chis Agreement, shall affecc of ~odify any 
oblisations of eicher parcy hereunder o~ under any Pro~ram AEreement- 

I0. UniveEsity shall, to the extent aucho~ized under the 
cons~icution and laws of che Siete of Texas, hoLd Se. Paul harmless 
fro~ liabiiity resulting from Uuive~sity's (Includin~ Scuden~'s 
and FacuLcy's) acts of omissions resultin~ in injury, loss of 
damage arisin8 in conneccion with che perEormance o~ of terms o~ chis 
agreemenc , includins, but not limi~ed co, damase co hospital 
prope~cy of propercy of ochers, of injury co hospital employees 
of any ocher person; provided, however, Universicy shall hOC 
hold S~. Paul harmless fro= any cl¿ims, demands, of c=uses of 
accion arisin8 in favor of any person of enticy, growin E ouT of, 
Incidenc to, of resultin8 diract!7 of indirectly from the sole 
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negligence of St. Paul, i~s o£ficers of employees, of any 
person of entity not subJec: to University's supervision of 
control. University shall maintain both professional liability 
insurance and personal injury insurance with en insurance 
carrier and in amount which ate sacisfa¢~orY to St. Paul. Proof 
of such insurance shall be provided upon request of 5~. Paul. 

ii. This Agreement shall be 5inding.on and shall Inure to the 
benefit of the parnies and their respectiva successors and 
assignees; pro~ided, however, that no assignment by ei~her party 
shall be effec~ive wi~hou~ prior written approval of the other 
party. A delay of failure of performance of ei~her party shall 
not constituye default hereunder, of gire rlse to any claim for 
damages, ir and to the extent such delay of failure is ¢aused by 

occurrences beyond the control of either party- 

12. This Agreement shall not become effec=ive unless and until 
approved by St. Paul Ir so approved, ~his Agreement shall become 
effecuive on the date of such approval, and shall continue in 
effec~ for en inicial term ending oue (i) year after the date and 
year of execuuion by St. Paul, and after such initial ~erm, from 
year to year unless one par~y shall haya given one huudred eighty 
(180) days' prior written no~ice to the otheT paruy of in~ention 
to terminara ~his Agreemen=. If such notice is given, this 
Agreement shall terminara: (a) at che end of term of ~his 
Agreenent during which the las~ day of such one hundred eighty 
(180) day notice period falls; of, (b) vhen all s~udents enroilad 
in each Programat the end o~ the term of this ASreement have 
complened their respective courses of study under ea¢h Program; 

whichever even~ las~ occurs. 

EXECUTED BY St. Paul aud Universi~y on the ¿ay and year writtan 
below in duplicate copies, each of which shall be deemed ah original. 

UNIVEESITY 
The Univer~ity of Texas Me~cal Branch 

President 

Dane 

ST. PAUL 

B y ~  
Admi=is=racor 

ATTEST: 

Effective date: 

CONTENT APPROVED: 

The UniversirY of Texas System 
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ATTEST: 

FORM APPR0VED: 

0 i 

ATTEST: 

E x e c u c i ~  
ARTHUR H. DIL[ 

THE BOARD 0F REGENTS OF THE 
UNIVERSITY OF TLXAS SYSTEM 

4. U. T. Health Science Center - Houston: Dr. William J. 
Schull A_p.pol-~Ashbel S ~  Professor Effect[ve 
Immediately.--The Board appointed Dr. Will-~-am J. Schull, 
Professor at the U. T. G.S.B.S. - Houston and the U. T. 
Public Health School - Houston of The University of Texas 
Health Science Center at Houston, Ashbel Smith Professor 
effective immediately. 

5. U. T. Health Science Center - Houston ~U. T. Medical 
School - Houston : A roval of Amendment to the 1981 
~ c h  Affiliatio~nt w~-~t-~~l~to-ñ Fo~a- 
t--í-ó~ for Research, Houston, Texas.--At its meeting on 
February 12-13, 1981, the U. T. Board of Regents approved 
a research affiliation agreement by and between the 
Clayton Foundation for Research, Houston, Texas, and 
The University of Texas Health Science Center at Houston 
(U. T. Medical School - Houston) which provided for the 
funding of joint medical research programs through subse- 
quent individual research program agreements. Upon the 
recommendation of the Health Affairs Committee, the Board 
approved an amendment to this research affiliation agree- 
mentas set out on Pages 116 - 121. 

This amended agreement, executed by the appropriate offi- 
cials of the institution and facility to become effective 
upon approval by the U. T. Board of Regents, obtains for 
the U. T. Health Science Center - Houston a five-fold 
increase in the royalties that would have been realized 
under the 1981 agreement. 
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AMENDMENT TO 
RESEARCH AFFILIATION AGREEMENT 

This Amendment to the Research Affiliarion Agreement, 

which is dated February 13, 1981 (the ,,Research Affiliation 

Agreement") between r.he Clay~on Foundation for Research, a 

Texas non-profit corpora~ion (the ,,Foundation"), and The 

university of Texas Medicai School at Houston ("UTMSH"), a 

componen~ insT_itut.ion of The universit-Y of Texas Health 

Science Center at Houston, hereby makes the fol!owing rwo 

amendmen~cs "co the Research program Agreement: 

AMENDMENT 0NE 

The las~ sen~en¢e of paragraph 5 en~itled "Conduc~ 

of Medical Research" of the Resear ch Affilia~-ion Aqreemen~ is 

com~le~ely amended and rewrit~.en to read as follows: 

Any inven7.ions of discoveries made, and any technol- 

ogy of Enow-how developed, during ~,he course of research 

under t.his Agreemen~, which may, of may no~, be patenTm~le, 

or ¢o~yrighT~ble, shall be ~reated in the manner prescribed 

in Appendix A atT.ac.hed heredo. 

AMENDMENT TWO 

Al~pendix A to ~.he Research Affilia~ion Agreement is 

¢ompletely amen'ded and rewri~~en to read as provided in the 

revised Appendix A a~7.ached hereto and made a part hereof, 

and such revised Appendix A shall be subs~ituted in its 

enr.irety for the presen~ Appendix A. 

IN WITNES$ WBEREOF, the parajes have executed ühis 

agreement effec~ive as of the _---- day of 

1984. 

THE UNIVERSITY OF TEXAS HEALTH 
SCIENCE CENTER AT HOUSTON 

By: 

Pre6ideñt 
.D. 
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CLAYTON FOUNDAT!ON FOR RESEARCH 

B Y : ~ j r .  

Presiden~ 

o. 0 

Form approved: 

BY:o ~ce o Gener counse 

Contant approved: 

~~~ ¿,c~.~~~~ ~ 
VlCe ~~lai1u=~=u~ ~ ....... 
Affairs 

BY:Boar o Regen~s 
universirY of Texas System 

CEKT~F~CATE OF APPROVAL 

I hereby certifY that the foregoing Amendment to the 1981 Research 

Affiliation Agreement was approved'by the Board of Regents of" 

The University of Texas System on the day of , 

19. 

By:___________ 
Executive Secretary~ 
Regents, The University of 
Texas System 
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ApPLND IX A 

PROPR !ET_.~d~y PROPERTY 

i. Po!ic't 
The Znvenr_ions and discoveries made and r_~e know- 

how and ~echnoloqy deve!oped by Clayton inves~iga~ors during 

=he course of rese~:Ch under r_%is Agreemen~, ei=her solely of 

j oi=r_!y wir_h t.he ~ospirm! inves~igators, ate va!uable asse~s 

arising out of such research. These asse~s include i=ve=- 

r.lons, discoveries, tmch~ology, k~ow-how, and programs 

subjec~, of ~ot su~ject, to being paKen~ed, of copyrighted, 

all of which ate hereinaft~r referred to as ,,?roprietary 

Property." The Founda~ion recognizes tha~ rights t~ t/Lis 

proprieTmrY Proper~y, either limi~d or e~=!usive, can be a 

s~:ong in=enr_ive fora priva~ c~m~anz ~~~ risk the money ana 

effort needed tm change research and propriermrY PropercZ 

inrm a comercial Pro du¿~:, of procedu~e, which is widely 

availa~le tm the pu~lic. Accordingly, the Founda~ion desires 

~o ob~ain rifle tm such proprie~%rY propert,/ and when feasible, 

rm seek pa'üen~ of c=pyrigh~ pro~~-T.ion on such proprietary 

ProperTZ resulr.ing f=om reseazch proje:üs under this Agree- 

men~. The Hospital is prepared to assis~ the Founda~ion in 

its des.ire t~ seek pa~en~, of copyrigh~, protect_ion for 

certain of such proprietary Property, and its desire to use 

such propriermry Properry in hastaning the pubiic enjoymen~ 

of the benefi~ of its resear=h. 

2. proDrietarv proDert-v 

Proprietary ProperTy develo.Ded solely by the Foun- 

dation, or solely by the Hospital, shal! be!ong to such 

parry. Due to the ¢!ose coopera~ion beT~een personnel of the 

Founda~.ion and the Hospital in the research projec~s under 

this Agreement, ir is contamplated tha~ some proprietary 

ProperTy may be produced j oin~-ly by Foendation and Hospital 
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invesuagau=rs- i.n this regard, where au the time the investi- 

gador Is ac=anq soie!Y in the capacitY as ah employee of che 

par=y, such propr~etary Prcper=y shall never=heless be deemed 

to nave been made "]o!nt!y" ir the other par=y has made some 

subs=anula! con=rlb~uion =o the research pro]ec= ou~ of whlch 

such joi.~~ Pr~prietary proper:y arose, such as funds, equip- 

men~, space, overhead, staff, etc. In ~he case of Proprietary 

prcper~y capabie of being copyrigh~ed of pa~en~ed made joinuly 

by the Founda~ion and the Hospital, either par=y may request 

~ha~ a pauen~ of ccpyrigh~ application be filed therefor. The 

Foundauion shal! have ~he right ~o file pa~en~ applica~!ons, 

tnc!uding u~iliuy models, and coDyrights and to secure ownership 

to the same in the name of the Founda~ion in every coun~rY of 

~he world and shall have the righ~ to make the final decision 

wi~h respec= to the su~jec~ ma~=er therecf reserving ~he righ~ 

to ahandcn of cease main~aining the same. In the event that the 

Foundation e!ec~s tot to fi!e such a pa~enn application, or 

copyrigh~, of to abandcn any such patent application, or ceases 

maintaining such a pa~en~, the Foundation sha!l gire thir=y (30) 

days notice prior to such elec~ion and the Hospital shall have 

the right to file for, assume the prosecution of, of mainuain 

the same, and the Founda~ion agrees to assign rifle there~o to 

the Hospital. The party filing the paten~ applica~ion, or 

copyright, prosecuting the application of maintaining the 

application shall have full control over the same; however, such 

par=y shal! provide the o~her par~y with copies of al! documents 

with respec~ thereto. The parties fur~her agree that all 

expenses thereof shail be apportioned according to the 

respec=ive con~ributions of the parties to the funding of the 

research project cut of which the Proprietary Proper~y arose. 

3. Rovalties 

(a) Royalties received from licensing the 

Proprietary Property which belongs 
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(b) 

sole!y to one of the par~ies shall be 

the proper~y of such party. Royalties 

received from licensing joint Proprie- 

tary ?roper~Y shall be apportioned 

according to the respective contribu- 

tions of the parties to the funding of 

the research projec: out of which the 

proprietarY Proper~Y arose. 

The patent policy of the Foundat-ion for 

the use of any royalty income received 

by ~he FoundaT-ion from a paten~ of 

copyrigh~ arisi~g out of a research 

projec~c u~der this AgreemenZ is as 

follows : 

(I) The inves~igat~r shall receive the 

same percen~age of ~he royalry 

tha~ he would have received as an 

investigador under the ~hen 

exist.ing paten~ policy of the 

Hospital; and 

(2) The balance of such royalty will 

normally be dedicat~d to fur~her 

research at the Hospital on the 

same of a related projec~ out of 

which the Proprietary Property 

arose; provided, however, that the 

FoundaT-ion, in the sole discretion 

of its ürustees, reserves the 

right ~o utilize par~ or all of 

such balance of the royalty on 

other research projects at the 

Hospital or aU any o~her insti- 

tution or for any other purpose. 
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(c) The Foundation shal! receive and 

disburse royalty income pursuant to  

subparagraph (a) above with respec~ to 

joint ProprietarY Prope-~tY of the 

Foundation and the Hospital and shall 

keep accura~e records detailing the 

basis for such disbursements. The 

Foundation shal!, before the end of the 

oalendar quarter nex~  succeeding the 

close of each fiscal year, provide a 

written repor~ to the Hospiüal detail- 

ing royalry receip~s and disbursements 

for the immediately preceding fiscal 

year and shall thereupon make the 

paymen~s dec!ared ~herein to be due. 

I~ may become necessary tm enforce one or more of 

the patents, of copyrigh~s, contained i~ the proprie~arY 

ProperTy obtained under Paragraph 2 above against infringers- 

In the event of joint proprietarY ProperTy, all oosts of 

lit_iga~ion, includi~g attorney's lees, shall be deducted from 

any royalüies received on the joint pro~rietary Pro•erty in 

slti~ before distribu~ion in accordance with the provisions of 

Paragraph 3, sub•aragraph (a) above. Ir such costs exceed 

royalties, such cos~s shall be borne by the parties in 

proportion tm their respec~ive in~eres~s in the patent or 

copyrigh~. 
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6. U. T. Health Science Center - San Antonio: Ap_proval of 
Patent License A~reement with A ~ e  Machine & Re a~~~ 
~ I s l a n d ,  New York, Effective Se~tember i, 1984.-- 
The Board appr--~-~d the patent license agreement set out on 
Pages 122 - 132 by and between the Aquebogue Machine & 
Repair Shop, Long Island, New York, and The University of 
Texas Health science Center at San Antonio wherein 
Aquebogue Machine & Repair Shop will be granted a license 
under U. S. Patent No. 4,294,684 with an effective date of 

September i, 1984. 

This agreement provides an exclusive license, in the United 
States only to make, use, and sell an electrophoresis 
template. The first fifty units sold by Aquebogue within a 
year after the effective date will be on a royalty-free 
basis. Thereafter, sales will be on the basis of a i0~ 
royalty of gross sales. 

PATENT LICENSE AGREEMENT 

THiS AGREEMENT is made by and between the BOARD OF REGENTS, 

THE UNiVERSITY OF TEXAS SYSTEM, an agency of the State of Texas, 

whose address is 201 Wes~ 7th 5treet, Austin, Texas 78701, 

(hereinaf~er referred to as "UNIVERS!TY") and AQUEBOGUE MACHiNE 

AND REPAIR SHOP, a corporation, whose 

address is Box 205, Main Road, Aquebogue, Long Island, New York, 

i1931, (hereinafter referred to as "LICENSEE"), 

W I T N E S  S ETH: 

Whereas UNIVERSITY owns U. S. Paten~ #4,294,684 entitled 

"Template for Forming Mulitple-Concentration for Agarose Gels" 

which is part of the LICENSED SUBJECT MATTER described in 

Attachment A; 

Whereas UNIVERSITY also owns TECHNOLOGY related to the 

L~CENSED SUBJECT MATTER; 

Whereas UNIVERSITY wishes to have the inventions covered by 

the Patent and included in the TECHNOLOGY developed and used for 

~he benefit of the inventor, UNIVERSITY, and the publicas 

outlined in the Patent Policy promulgated by the aforementioned 

Board of Regen~s; and 
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Whereas LICENSEE wishes to obtain a license under such 

Patent and TECHNOLOGY to practice such inventions. 

NOW, THER/üFORE, in consideration of the mutual covenants and 

premises herein contained, the parties hereto agree as follows: 

!. EFFECTiVE DATE 

This Agreement shall be effective as of Sep~ember i, 1984. 

II. DEF!NITION5 

As used in ~his Agreemen~, the follewing terms shall have the 

meanings indicated: 

2.1 LiCENSED SUBJECT MATTER shall be as described in 

Attachment A. 

2.2 PATENT RIGHTS shall mean UNIVERSITY'S rights under said 

U.S. Patent 4,294,684, including any division, continuanion, 

continuation-in-par~ of reissue thereof, or substitute therefor, 

and the letters patent that may be issued thereon. 

2.3 TECHNOLOGY RIGHTS shall mean the rights to maintain 

TECHNOLOGY in confidence and to prevent others, under the law of 

unfair compctition, trade secret or confidential relationship from 

appropriating such TECHNOLOGY. 

2.4 TECHNOLOGY shall mean any invention, discovery, 

know-how, process, procedure, method, protocol, formula, 

technique, software, design, drawing, data, or other valuable 

technical information relating to the LICENSED SUBJECT MATTER. 

2.5 LiCENSED P~ODUCT shall mean any product covered b~ cne 

or more claims of the PATENT RIGHTS or produced by a method 

covered by one of more claims of such PATENT RIGHTS, of utilizing 

any TECHNOLOGY. 

2.6 LICENSED FIELD shall mean use for medical analysis and 

diagnosis. 

2.7 SALE[S) (of SOLD) shai! mean any disposition of a 

LICENSED PRODUCT for value to a party other than LiCENSEE ora 

subllcensee hereunder. 
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2.B GROSS SALES sha!l mean LICENSEE'S billings (not less 

uhan cosu) on SALES of LICENSED PRODUCT and any components or 

replacement par%s therefor less any customary discounts allowed 

and actualiy ~aken, sales and/or use tax, import or export duties 

of their equivalent, outbound transportation prepaid of ailowed, 

insurance, installation charges of charges for extended warranty 

or service contracts, amounts allowed of credited due to return£ 

(nct exceeding the original billing) and the imputed interest 

factor under any lease. GROSS SALES shall not be reduced due to 

coE¿T.issions, taxes other than sales and/or use taxes, or import of 

export duties. 

III. WARRANTY; SUPERIOR RiGHTS 

3.1 Except for the rights of the Government of the United 

States, as set forth hereinbelow, D~IVERSITY represents and 

warrants that ir is the owner of the entire right, rifle, and 

interest in and to PATENT RIGHTS and TECHNOLOGY, and that ir has 

the sole right to grant licenses under such PATENT RIGHTS and 

TECHNOLOGY and that it has nct granted licenses thereunder to any 

other person. 

3.2 LICENSEE understands that the PATENT ~iGHTS and 

TECHNOLOGY licensed hereunder were developed under a funding 

agreement with the Government of the United States of America and 

that the Government has certain rights relative thereto. This 

Agreement is explicitly made subject to the Government's rights 

under such agreement and the applicable Public Law such as 96-517 

or its predecessor. To the extent that there is a conflict 

between any such agreement or applicable Public Law and this 

Agreement; the terms of such Government agreement or the Public 

Law shall prevail. 

IV. LICENSE 

4.1 UNIVEKSITY hereby gran~s to LICENSEE an exclusive 

license only in the United States under its PATENT RIGHTS and 

TECHNOLOGY RIGHTS to make, have made for ir, use, and sell 

LICENSED PRODUCT in the LICENSED FIELD during the Term of this 

Agreement. 
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4.2 LiCENSEE shail have the right to grant sublicenses 

consisten% wi%h this Agreement provided that LICENSEE shall be 

responsible for the operations of its sublicensee relevant to this 

Agreement as ir such cperations were carried out by LiCENSEE, 

inc!uding the payment of royalties whether of not paid to LICENSEE 

by the sublicensee. LiCENSEE further agrees to deliver to 

UNIVERSITY a true and correct copy of each sublicense granted by 

LiCENSEE, and any modification of termination thereof, within 

thirty (30) days after execution, modification, of termination. 

Upon terminatlon of this agreement, any and all existing 

subiicenses granted by LICENSEE shall be assigned to UNiVERSITY. 

4.3 The parties recognize that LICENSEE may encounter 

patents held by third parties which dominate LICENSEES operating 

under either or both of UNIVERSiTY'S and LiCENSEE'S PATENT RIGHTS 

and that a cross-license between LICENSEE and such a third party 

may be necessary in order to enable LICENSEE to market LICENSED 

PRODUCT. In that event LICENSEE has the right to enter into 

cross-!icensing agreemenns with third p~rties and to gran~ 

crcs~-licenses under the PATENT RiGHT5, prcvided: 

(a) UNiVEKSiTY is comsul~ed beforehand and is 

reasonably satisfied that the third party does in fact hcld a 

patent tha~ limits LICENSE~'S competitiveness in marketing 

LiCENSED PRODUCT; 

(b) The rights received by LiCENSEE under such a 

cross-licensing agreement cover only L~CENSED PRODUCT and are 

no~ directed to other products; 

(c) UNIVERSITY incurs no financial of legal liabilities 

under the cross-license; 

(d) Any money of the value of any equipment received by 

LICENSEE in exchange for such cross-license is treated as 

GROES SALES for LICENSED pRODUCT; 

(e) The cross-license provides uhat UNIVERSITY has the 

op=ion of terminating any rights thereunder for any reason. 
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(f) Nothing contained in this paragraph 4.3 shall 

prevent LiCENSEE frc= granting a sublicense under paragraph 

4.2 of this Agreement. 

4.4 UNIVERSITY specifically retains the right to: 

~a) Publish the general scientific findings from 

research related to TECHNOLOGY; and 

(b) use any information contained in TECHNOLOGY for 

research, publication, teaching, and o~her UNIVERSITY 

purposes, including finding and licensing other licensees in 

the event this iLcense becomes non-exclusive or termina~ed- 

4.5 UNIVE~SITY shail have nhe right at any time after three 

years from ~he date of this Agreement, to convert the 

exclusivitY of the license granted herein to noD-exclusive ir 

LiCENSEE, within ninety days after wriuten notice from UNiVERSITY 

of such intended te -~minati°n of exciusivitY, fails to provide 

written evidence thau it has commercialized of is actively 

attemp~ing to commercialize ah invention hereunder, and shall have 

the right at any time after four (4) years from the date of this 

Agreement to terminate the license completely ir LICENSEE within 

ninety days after writ~en notice from UNIVERSITY of such intended 

termination, fails to provide written evidence that it has 

commercialized or is ac~ively attempting to commercialize an 

invention licensed hereunder. Evidence provided by L~CENSEE that 

it has an ongoing and active research, developmental, 

manufacturing, marketing or licensing programas apFrop riate, 

directed toward production and sale of products based on the 

invention disclosed and claimed in PATENT ~IGHTS of incorporating 

TECHNOLOGY shall be deemed satisfactory evidence- 

4.6 After two (2) years from the date of this Agreement, 

UNIVERSITY shall have the right, upon thirty (30) days written 

notice, to convert the license granted hereunder to non-exclusive 

in any national political jurisdiction in whach LiCENSEE has 

failed to commercialize or continue to commercialize a LICENSED 

PRODUCT. 
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4.7 During the term of this Agreement and fora period of 

five (5) years ~hereafter, LiCENSEE shall not d±sclose any 

TECHNOLOGY to third parties without the express written consent of 

UNIVERSITY except to the extent that such TECHNOLOGY: 

(a) is of later becomes par~ of the pubiic domain 

through no fault of LICENSEE. 

(b) was in the possession cf LICENSEE prior to 

receipt from UNIVERSiTY; or 

(c) is received from a third par:y having no cbli- 

gations of confidentialitY to UNIVERSITY. This provision 

shall survive termination of this Agreement. 

(d) is sublicensed under the terms of this Agreement. 

V. PAYMENTS AND __R~P9RF9 

5.1 LICENSEE shall pay UNIVERSITY a royalty of ten percent 

(10%) of its of its sublicensee's GROSS SALES. Such royalty shall 

be due every six months after the effective date for the calendar 

quarter in which the LICENSED PRODUCT is delivered, except that 

the first fifty (50) LICENSKD PRODUCT shall be royalty-free so 

long as they aro sold within one year of the effective date 

of this Agreement. 

5.2 Upon execution of this Agreement LICENSEK is under no 

obligation to pay UNIVERSITY any money until the end of 

one year after the effective date, unless LICENSEE sells more 

than fifty (50) LICENSED PRODUCT as provided in Paragraph 5.1 

above. 

5.3 During the Term of this Agreement and for one (1) year 

thereafter, LiCENSEE shall keep complete and accurate records of 

its and its sublicensee's SALES of LiCENSED P~ODUCT under the 

license granted in this Agreement in sufficient deta±l to enabie 

the royalties payable hereunder to be determined. LICENSEE shall 

permit UNIVERSiTY or its representatives, at UNIVERSITY'S expense, 

to periodically examine its books, ledqers, and records during 

regular business hours for the purpose of and tc the extent 

necessary to verify any report required under this Agreement. In 
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the event nhan the difference between the amount of royalty due 

and the amount of royalty actually paid exceeds five percent (5%), 

LiCENSEE shall pay the cost of such examination- 

5.4 Within thirty (30) days after June 30, and December 31, 

LICENSEE shall deliver to UNIVERSITY a true and accurate report, 

giving such particulars of the business conducned by LICENSEE and 

its sublicensees, ir any exist, during the preceding six (6) 

calendar months under this License Agreement as ate pertinent to 

ah accounting ~or royalty payments hereunder. Such report shail 

include at least (a) the quannities of LICENSED PRODUCT that in 

has SOLD; (b) the billings thereon that comprise GRGSS SALES, (c) 

the calculation of royalties thereon; and (d) the total royalties 

so computed and due D~~VE~SITY. Simultaneously with the delivery 

of each such report, LICENSEE shall pay to UNIVERSITY the amount, 

if any, due for the period of such report. Ir no payments ate 

due, in shall be so reported. 

5.5 Upon the request of UN~VERSITY, but non more often than 

once per calendar year, LICENSEE shall deliver to UNIVE~SITY a 

wri~~en repor~ as to LICENSEE'S efforts and accomplishment during 

the preceding year in commercializing LICENSED PRODUCT in various 

parts of the licensed territory and its commercialization plans 

for the upcoming year. 

5.6 All amounts payable hereunder by LICENSEE shall be 

payable in United States funds without deducticns for taxes, 

assessments, fees, or charges of any kind. 

5.7 If LICEN5EE, during any full calendar year commencing 

after one (1) year after the effective date of this Agreement, 

fails to pay royalties in the minimum amount of $i,000 fcr the 

first calendar year royalty obligations of this license are in 

effect, $2,000 for the second and third calendar years royalty 

cbiigaticns under this license are in effect, and $2,500 for each 

s~bsequent year this license is in effect, the following shall be 

applicable. For the first three (3) calendar years the above 
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royalty obligations of this Agreement ate in effect, LICENSEE is 

permitted to make a cash pa5 nnent to cover any deficit in such 

royalties below such minimum amount. Otherwise, UNIVERS~TY shall 

have the right upon 30 days written notice to convert the license 

granted hereunder to non-exclusive- But, such non-exclusive shall 

be sub)ect to the rignt of termination of Paragraph 4.5. 

VI. TERM AND TERM~NATION 

6.1 At any time within (12) twelve months after the effective 

date hexeof, LICENSEE of L~CENSO9 can terminate ~his Agreement 

without cause upon written notice- 

6.2 The term of this Agreement shall extend from the 

effective date set forth hereinabove to the full end of the term 

of terms for which any patent or extensions thereof in PATENT 

KIGHTS is granted (determined on a country-by-country basis). 

6.3 This Agreement will earlier terminate: 

~a) automatical!y ir LICENSEE shall become bankrupt of 

insolvent and/or if the business of L~CENSEE shall be placed 

in ~he hands of a receiver, assignee, of trustee, whether by 

voluntary act of LICENSEE or otherwise; 

(b) upon ninety (90) days written notice if LICENSEE 

shall breach of default on any obligation under this License 

Agreement; provided, however, LICENSEE may avoid such 

termination ir before the end of such period LICENSEE 

notifies UNIVERS!TY that such breach has been cured and 

states the manner of such cure. 

6.4 upon termination of this Agreement for any cause, 

nothing herein shall be cons~rued to release eitneT: party of any 

obligation matured prior to the effective date of such 

termination, and LICENSEE may, afuer the effective date of such 

ter~.ination, sell all LICENSED pRODUCT and Farts therefor that ir 

may have on hand at the date of ter~.ination, provided that it pays 

earned royalty thereon as provided in this Agreement- 
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VI1. INFRINGEMENT 

7.1 LiCENSEE shall have the option of enforcing at its 

expense any patent exclusively licensed hereunder against 

infringement by third parties and shall be entitled to retain any 

recovery from such enforcement. LICENSEE shall pay UNIVERSITY 

royalty on any monetary recovery to the extent that such monetary 

recovery by LICENSEE exceeds its expenses. In the event that 

LICENSEE chooses not to file suit against a substantial infringer 

of a patent within two (2) months of knowledge thereof, it 

shall then promptly notify UNIVERSiTY which shall have the right 

to reduce the license granted hereunder to non-exclusive if ir 

brings suit. 

7.2 In any suit of dispute involving an infringer, the 

parties shall cooperate fully, and upon the request andat the 

expense of the party bringing suit, the other party shall make 

available to the party bringing suit all relevant records, papers, 

information, samples, specimens, and the like which may be 

relevant and in its possession. 

V!ii. ASSIGNMENT 

This Agreement may not be assigned by LICENSEE without the 

prior written consent of UNIVERSITY; provided that LICENSEE may 

assign this Aqreement tc any purchaser of transferee of all or 

substantially all cf LICENSEE'S business upcn prior written notice 

to UNIVERSITY. 

IX. PATENT MARKING 

LICENSEE agrees to mark permanently and legibly all LICENSED 

PRODUCT manufactured or sold by ii under this Agreement including 

those fifty (50) units made royalty-free hereunder with the number 

of each issued Patent applicable thereto. 

X. GENERAL 

10.1 This Agreement constitutes the entire and only 

agreement between the parties relating to PATENT RIGHTS and 

TECHNOLOGY, and all prior negotiations, representations, 

- 130- 796 



m m m mil N m mi m u mm mm m m m m 

agreements, and understandings are superseded hereby. No 

agreements altering of supplementing the terms hereof may be made 

except by means of written documents signed by the duly authorized 

representatives of the parties. 

10.2 Any notice required by this License Agreement sha!l be 

given by prepaid, first class, certified mail, reuurn receipt 

requested, addresse~ ir. the case of UNIVERSITY to: 

BOAKD OF REGENTS 
The University of Texas System 
201 West 7th Street 
Austin, Texas 78701 

ATTN: System Intellectual Property 
Office 

or in the case of L!CENSEE to: 

Robert W. Dillingham 
Aquebogue Machine and Repair Shop 
Box 205 Main Road 
Aquebogue, L.!., N.Y. 11931 

or such other addresses as may be given from time to time under 

the terms of t_his notice provision. 

10.3 This License Agreement shali be construed and enfcrced 

in accordance with the laws of the United States of America and of 

the State of Texas. 

10.4 Failure of UNIVERSITY to enforce a right under this 

Agreement shall not actas a waiver of that right of the ability 

to later assert that right relatJve to the particular situaticn 

involved. 

10.5 Headings included herein ate for convenience only and 

shall not be used to construe this Agreement. 

10.6 Ir any provis±on of this Agreement shail be found by a 

court to be void, inva!id of unenforceable, the same shail e±ther 

be reformed to comply with applicable law of stricken if not sc 

conformable, so as not to affect the validity of enforceability of 

this Agreement. 
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IN WITNESS %~EREOF, the parties hereto have caused their duly 

authorized representatives to execute this Agreement. 

ATTEST: 
AQUEBOGUE MACHINE & REPA!R 
SHOP 

Secretary 
p--~'~ident 

FORM APPROVED: 
CONTENT APPROVED: 

~ ersity 

of Texas System 
Texas He~Ith Science Center 
at San Antonio 

Health Affairs, The University 
of Texas System 

Texas System 

ATTEST: 

Executlve Secretary, 
Board of Regents of The 
University of Texas System 

THE BOA/ID OF REGENTS OF THE 
UN!VERSITY OF TEXAS SYSTEM 

C azrman, Boar o Regents o 
The University of Texas System 

7. U. T. Heal~.h Center - T~ler: A~proval of Affiliation 
eement ~ith Good Shepherd Hos ital, ~ Texas.-- ~ . . ~ _ _ _ . _ _ _ ~  

Approval was glven to the afflllatlon agreement set out 
on Pages 133 - 140 by and between The University of Texas 
Health Center at Tyler and Good Shepherd Hospital, 
Longview, Texas. 

This agreement, executed by the appropriate officials of 
the institution and facility to become effective upon 
approval by the U. T. Board of Regents, will provide health 
care re!ated educational experience to residents of the 
propcsed Family Practice Residency programat the U. T. 
Health Center - Tyler. 
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HEALTH CARE EDUCATIONAL 

AFFILIATION AGREEMENT 

THIS AGREEMENT made the ______ day of , 1984, by 

and between The University of Texas Health Center at Tyler 

("University"), a component institution of The University of Texas 

("System"), and Good Shepherd Hospital ("Facility"), a non- 

profit corporation organized and existing under the laws of the 

State of Texas, having its principal office at 621 North Fifth 

Street, Longview, State of Texas. 

w I T N E S  S E T H  : 

WHEREAS, Facility now operates hospital facilities located at 

621 North Fifth Street, in the city of Longview, State of Texas, 

and therein provides health care services for persons in need of 

such services; and University provides an academic program with 

respect to health care; 

WHEREAS, University periodically desires to provide health 

care related educational experiences for its residents which are 

not otherwise available to them under the existing program of 

University, by utilization of appropriate facilities and personnel 

of Facility; 

WHEREAS, Facility is committed to a goal of providing the best 

obtainable supply of personnel educated in the field of health care 

as being in the best interest of Facility, and believes that 

achievement of such goal can best be accomplished by affording 

health care residents the opportunity to participate in meaningful 

educational experiences ;.s a part of an academic health care 

program, through util~zation of appropriate facilities and 

personnel of Facility; and 

WHEREAS, in order to accomplish such objectives, University 

and Facility will establish a Family Practice Residency Program 
- 133 - 
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("Program") which involves the residents, students, and personnel 

of University, and the facilities and personnel of Facility; 

NOW, THEREFORE, in consideration of these premises and of the 

benefius derived and to be derived therefrom and from the Program 

established and implemented by said parties, University and 

FacilitY agree that such Program shall be governed by the following 

terms and conditions: 

I. Facility hereby agrees to furnish the premises necessary 

to carry out t.bis Agreement, and such personnel, services, and 

other things mutually agreed to by the parties hereto which ate 

necessary to carry out the provisions of this Agreement. For 

purposes of this agreement, premises will be defined as sleeping 

quarters for one resident and the general facilities in use at the 

facility's principal place of business. In connection with the 

Program, Facility further agrees: 

a. To comply with all Federal, State and Municipal laws, 

ordinances, rules and regulations applicable to performance by 

Facility of its obligations under this Agreement, and to maintain 

accreditation with the appropriate accrediting bodies and to 

certify such compliance to University of other entity when 

requested to do so by UniversidY. 

b. To permit the authority responsible for accreditation 

of University:s curriculum to inspect such facilities, services and 

other things pro9ided by Facility pursuant to this Agreement as ate 

necessary for accreditation evaluation- 

c. To appoint a perscn to serve for Facility as Hospital 

Liaison to the faculty and residents engaged in the Program; 

provided, however, that no person not having prior written 

approval of University shall be appointed Hospital Liaison; and, in 

such connection, Facility ~hall furnish in writing to University 

(not later than thirty (30) days prior to the date the Hospital 

Liaison appointment is to become effective) the name and 

professional and academic credentials of the person proposed by 

Facility to be Hospital Liaison, and within ten (I0) days after 

receipt of same, University ~hall notify Facility of University's 
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approval or disapproval of such person. In the event the Hospital 

Liaison becomes unacceptable to University after appointment, and 

University so notifies Facility in writing, Facility will appoint 

another person to serve as Hospital Liaison in accordance with the 

procedure stated in the first sentence of this Paragraph l(c). 

d. To provide space and associated services for the 

program. Space and associated services will be defined as access 

to the normal business premises of the facility. 

2. University hereby agrees: 

a. To furnish Facility with the names and other identify- 

ing information as may be requested by the facility of residents 

assigned by University to participate in the Program. Prior to 

assigning a resident of admitting a student to the residency program, 

the University will consult with a member of the Facility's credentials 

committee. The member of the credentials committee will be designated 

by the facility. 

b. To assign for participation in the Program only those 

students (1) who have satisfactorily completed those portions of 

its curriculum which ate prerequisite to such partioipation, all as 

determined by University in its sole discretion, and (2) who have 

entered into a written agreement with University and Facility that 

they will not publish any material relating to the Program, of 

their experience in participating therein, without prior written 

approval of University and Facility. 

c. To designate a member of the University faculty 

("University Liaison") to coordinate with Facility through its 

Hospital Liaison all matters pertaining to the Program. No person 

not having the prior written approval of Facility shall be 

appointed University Liaison; and, in such connection, University 

shall furnish in writing to facility (not later than (30) days 

prior to the date the University Liaison appointment is to become 

effective) the name and professional and academic credentials of 

the person proposed by University to be University Liaison, and 

within ten (i0) days after receipt of same, Facility shall notify 

University of Facility's approval of disapproval of such person. 
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In the evenu the University Liaison becomes unacceptable to 

Facility arder appoinrment as university Liaison, facility will 

notify UniversitY in accordance with the procedure previously set 

out in this Paragraph 2(c) • 

d. To coordinate the ac~ivities of all University 

residenus who are assigned to Facility. The number of medical 

residen~s to be assigned to Facility and the duration of such 

assignment shall be agreed upon by University and Facility in 

advance of such assignment- 

e. To provide faculty members to teach and to supervise 

the medical practice of residents in the discipline of Family 

Prac~ice. 

f. Through its Program in Family Practice, to recruit 

and select qualified residents for the Program. 

3. University full-time faculty members shall not independ- 

ently bill of collect for their own account, of for the account of 

University, any amount from patients of third party payors for the 

activities of such faculty members which ate conducted in conjunction 

with the Family Practice Program. Professional lees generated by 

full-time faculty members for services rendered shall become the 

property of University. 

4. Facility shall have the right to request the removal of 

any resident from the Program when, in Facility's sole discretion, 

there is good cause for such action, and University shall comply 

with such request after consultation and after consideration of due 

process. 

5. University shall maintain in effect throughout the term 

of this Agreement professional liability coverage for its faculty 

and residents, through a funded self-insurance program of 

otherwise, the limits of which shall be at minimum those which are 

provided for residents and faculty of the System. University shall 

notiCy Facility of any changes in the limits of the professional 

liability coverage so provided by it. Facility shall be under no 

obligation to provide any professional liability insurance of 

coverage for faculty or residents. 
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5. Ir is mutual!y undersuood and agreed that all University 

fu!l-uime faculty, residents, and other personnel furnished by 

UniversiuY pursuant to this Agreement or otherwise are independent 

contracuors with respect to Facility. During performance of patient 

care activities, University faculty and residents as designated by 

a preceptor will conduct themselves in accordance with the medical 

staff bylaws and the applicable medical staff policies of the 

affiliate hospital. All such faculty, residents, and other personnel 

shall employ their own means and methods and exercise their own pro- 

fessional judgment in the performance of any services of activities 

at Facility, and Facility shall have no right of control or direction 

over such persons with respect to such means, methods, of 

]udgments, or with respect to the details of such services or 

activities as long as these judgements do not conflict with estab- 

lished policies and procedures of affiliate hospital. Ir is 

expressly agreed that no faculty member, resident, of other person 

furnished, employed, of selected by University shall for any reason 

be deemed to be ah employee, agent, ostensible of apparent agent, 

of servant of borrowed servant of Facility, and that faculty members 

and residents shall instead be considered employees of University. 

The faculty will assume responsibility for conduct of residents. 

7. All notices under this Agreement shall be provided to the 

party to be notiZied in writing, either by personal delivery or by 

United States mail. All notices under this Agreement shall be 

deemed given to a party when received by such party's designated 

representative. 

8. A!I the agreements between the parties on the subject 

matter hereof have been reduced to writing herein. No amendments 

to this Agreement shall be valid unless in writing and signed by 

the duly authorized representatives of the parties, and approved by 

the Board of Regenns of The University of Texas System and the 

Board of Trustees of the Good Shepherd Hospital. 

9. No oral representations of any officer, agent, or 

employee of Facility of The University of Texas System, of any of 

its component institutions (including, but not limited to 
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University), either before or after the effective date of this 

Agreement, shall affect or modify any obligations of either party 

hereunder. 

i0. This Agreement shall be binding on and shall inure to the 

benefit of the parties and their respective successors and 

assignees; provided, however, that no assignment by either party 

shail be effective without prior written approval of the other 

party. A delay in of failure of performance of either party shall 

not constitute default hereunder, or give rise to a_ny claim for 

damages, ir and to the extent such delay or failure is caused by 

occurrence:~ beyond the contr~l of either party. 

ii. This Agreement shall not become effective unless and 

until approved by the Board of Regenta of The University of Texas 

System and the Board of Trustees of Good Shepherd Hospital. If 

so approved, this Agreement shall be come effective as of June i, 

1985, and shal! continue in effect for an initial term ending June 

30, 1986, and after such initial term, from year to year, unless 

che party shall have given to the other party, not less than one 

hundred eighty (180) days prior to the end of such a yearly term, 

written notice of intsntion to terminate this Agreement. If such 

notice is given, this Agreement shall terminate at the end of the 

yearly term of this Agreement during which the notice was given. 

12. University agr':es to maintain during the term of this 

Agreement and any extensions of renewals hereof, and for a period 

of four (4) years following its termination of expiration, adequate 

books and records which accurately reflect the services rendered 

under this Agreement and any other factors affecting the value of 

cost of the services provided hereunder to Good Shepherd Hospital. 

These books and records may be inspected by Good Shepherd Hospital 

or its representatives at any reasonable time. 
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FORM App ROVED 

----~fic~ofGeneral/counsel 
~.-7; ~yst~m " 

UNiVERSITY 

i • 

George A. Hurst, M- 
Director 
The University of Texas 
Health Center at Tyler 

ATTEST : 

genes 
ity of Texas System 

AKTHUK H. DILLY 

The Universitv of Texas System 

JON P. b T~~~~0N 

The University of Texas System 

FACILITY 

• m • • 

Cha~rman, Board of Dlre 
The Good Shepherd Medical Center 

I i  • .. , ,,. 
L I ó  ,D< v - - - ' - "  

W~ son stinnett, Adm~n~strator 
The Good Sh~pherd Medica£ Center 

<, 

- 1 3 9  - 

~05 



ADDENDUM 

As part of this agreement, The University of Texas intends to 

con~inue its usual and customary practice regarding medical 

se~Jices purchased off campus. Ir a medical service is purchased 

from Medical Center by The University of Texas Health Center at 

Tyler on behalf of a University of Texas patient, then the 

University of Texas Health Center at Tyler will pay for that 

service. 

f o r  
Good Shepherd Hospital 

George A. Hurst, M. D. 
for 

The University of Texas 
Health Center at Tyler 

8. 
U. T. Health ~ :  ~ of Affiliation 
~-reem~~---Medical Center Ho~ital~---~?~6~-s[-- 
The affiliation agreement ~ out oñ Pages ~ = i-~ by 
and between The University of Texas Health Center at Tyler 
and Medical Center Hospital, Tyler, Texas, was approved. 

This agreement, executed by the appropriate officials of 
the institution and facility to become effective upon 
approval by the U. T. Board of Regents, will provide health 
care related educational experience to residents of the 
proposed Family Practice Residency programat the U. T. 
Health Center - Tyler. 
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HEALTH CARE EDUCATIONAL 

AFFILIATION AGREEMENT 

THIS AGREEMENT made the -------- day of , 1984, by 

and between The University of Texas Health Center at Tyler 

("University"), a component institution of The University of Texas 

("System"), and Medical Center Hospital Hospital ("Facility"), a non- 

profit corporation organized and existing under the laws of the 

State of Texas, having its principal office at 1000 South Beckham 

Street, Tyler, State of Texas. 

W ITNE S S ETH : 

WHEREAS, Facility now operates hospital facilities located at 

1000 South Beckham Street, in the city of Tyler, State of Texas, 

and therein provides health care services for persons in need of 

such services; and University provides ah academic program with 

respect to health care; 

WHEREAS, University periodically desires to provide health 

care related educational experiences for its residents which ate 

not otherwise available to them under the existing program of 

University, by utilization of appropriate facilities and personnel 

of Facility; 

WHEREAS, Facility is committed to a goal of providing the best 

obtainable supply of personnel educated in the field of health care 

as being in the best interest of Facility, and believes that 

achievement of such goal can best be accomplished by affording 

health care residents the opportunity to participate in meaningful 

educational experiences asa part of an academic health care 

program, through utilization of appropriate facilities and 

personnel of Facility; and 

WHEREAS, in order to accomplish such objectives, University 

and Facility will establish a Family Practice Residency Program 
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(-Program") which involves the residents, students, and personnel 

of University, and ~he facilities and personnel of Facility; 

NOW, THEREFORE, in consideration of these premises and of the 

benefits derived and to be derived therefrom and from the Program 

established and implemen~ed by said parties, University and - 

Facility agree that such Program shall be governed by the following 

terms and conditions: 
1. FacilitY hereby agrees to furnish the premises necessary 

to carry out this Agreement, and such personnel, services, ~nd 

other things mutually agreed to by the parties hereto which are 

necessary to carry out the provisions of this Agreement. For 

purposes of this agreement, premises will be defined as sleeping 

quarters for one resident and the general facilities in use at the 

facility's principal place of business. In connection with the 

Program, Facility further agrees: 

a. To comply with all Federal, State and Municipal laws, 

ordinances, rules and regulations applicable to performance by 

Facility of its obligations under this Agreement, and to maintain 

accreditation with the appropriate accrediting bodies and to 

certify such compliance to University of other entity when 

requested to do so by University- 

b. To permit the authoritY responsible for accreditation 

of University's curriculum to inspect such facilities, services and 

other things provided by Facility pursuant to this Agreement as are 

necessary for accreditation evaluation- 

c. To appoint a person to serve for Facility as Hospital 

Liaison to the faculty and residents engaged in the Program; 

provided, however, that no person not having prior written 

approval of University shall be appointed Hospital Liaison; and, in 

such connection, Facility shall furnish in writing to UniversitY 

(not later than thirty (30) days prior to the date the Hospital 

Liaison appointment is to become effective) the name and 

professional and academic credentials of the person proposed by 

Facility to be Hospital Liaison, and within ten (i0) days after 

receipt of same, University shall notify Facility of University's 
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approval of disapproval of such person. In the event the Hospital 

Liaison becomes unacceptable to University after appointment, and 

University so notifies Facility in writing, Facility will appoint ¡i 

another person to serve as Hospital Liaison in accordance with the 

procedure stated in the first sentence of this Paragraph l(c). 

d. To provide space and associated services for the 

program. Space and associated services will be defined as access 

to the normal business premises of the facility. 

2. University hereby agrees: 

a. To furnish Facility with the names and other identify- 

ing information as may be requested by the facility of residents 

assigned by University to participate in the Program. Prior to 

assigning a resident or admitting a student to the residency program, 

the University will consult with a member of the Facility's credentials 

committee. The member of the credentials committee will bedesignated 

by the facility. 

b. To assign for participation in the Program only those 

students (i) who have satisfactorily completed those portions of 

its curriculum which ate prerequisite to such participation, all as 

determined by University in its sole discretion, and (2) who have 

entered into a written agreement with University and Facility that 

they will not publish any material relating to the Program, of 

their experience in participating therein, without prior written 

approval of University and Facility. 

c. To designate a member of the University faculty 

("University Liaison") to coordinate with Facility through its 

Hospital Liaison all matters pertaining to the Program. No person 

not having the prior written approval of Facility shall be 

appointed University Liaison; and, in such connection, University 

shall furnish in writing to facility (not later than (30) days 

prior to the date the University Liaison appointment is to become 

effective) the name and professional and academic credentials of 

the person proposed by University to be University Liaison, and 

within ten (i0) days after receipt of same, Facility shall notify 

University of Facility's approval of disapproval of such person. 
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In the event the University Liaison becomes unacceptable to 

Facility after appointment as University Liaison, facility will 

notify University in accordance with the procedure previously set 

out in this Paragraph 2 (c). 

d. To coordinate the activities of all University 

residents who are assigned to Facility. The number of medi cal~ 

residents to be assigned to Facility and the duration of such 

assignment shall be agreed upon by University and Facility in 

advance of such assignment- 

e. To provide faculty members to teach and to supervise 

~he medical practice of residents in the discipline of Family 

m 

Practice. 
f. Through its Program in Family Practice, to recruit 

and select qualified residents for the Program. 

3. University full-time faculty members shall not independ- 

ently bill or collect for their own account, or for the account of 

University, any amount from patients or third party payors for the 

activities of such faculty members which are conducted in conjunction 

with the Family Practice Program. Professional fees generated by 

full-time faculty members for services rendered shall become the 

property of University. 

4. Facility shall have the right to request the removal of 

any resident from the Program when, in Facility's sole discretion, 

there is good cause for such action, and University shalL comply 

with such request after consultation and after consideration of due 

process. 
5. University shall maintain in effect throughout the term 

of this Agreement professional liability coverage for its faculty 

and residents, through a funded self-insurance program or 

otherwise, the limits of which shall be at minimum those which are 

provided for residents and faculty of the System. University shall 

notify Facility of any changes in the limits of the professional 

liability coverage so provided by it. Facility shall be under no 

obligation to provide any professional liability insurance of 

coverage for faculty or residents. 

m 
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6. Itis mutually understood and agreed that all UniversitY 

full-timefaculty, residents, and other personnel furnished by 

universitY pursuant to this Agreement or otherwise are independent 

contractors with respect to Facility- During performance of patient 

care activities, University faculty and residents as designated by 

a preceptor will conduct themselves in accordance with the medical 

staff bylaws and the applicable medical staff policies of the 

affiliate hospital. All such faculty, residents, and other personnel 

shall employ their own means and methods and exercise their own pro- 

fessional judgment in the performance of any services or activities 

at Facility, and Facility shall have no right of control of direction 

over such persons with respect to such means, methods, or 

judgments, or with respect to the details of such services of 

activities as long as these judgements do not conflic~ with estab- 

lished policies and procedures of affiliate hospital. ~t is 

expressly agreed that no faculty member, resident, of other person 

furnished, employed, or selected by University shall for any reason 

be deemed to be an employee, agent, ostensible or apparent agent, 

or servant of borrowed servant of Facility, and that faculty members 

and residents shall instead be considered employees of University. 

The faculty will assume responsibility for conduct of residents- 

7. Al1 notices under this Agreement shall be provided to the 

party to be no~ified in writing, either by personal delivery or by 

United States mail. Al1 notices under this Agreement shall be 

deemed given to a party when received by such party's designated 

representative. 
8. Al1 the agreements between the parties on the subject 

matter hereof have been reduced to writing herein. No amendments 

to this Agreement shall be valid unless in writing and signed by 

the duly authorized representatives of the parties, and approved by 

the Board of Regents of The University of Texas System and the 

Board of Trustees of the Medical Center Hospital. 

9. No oral representations of any officer, agent, of 

employee of Facility of The University of Texas System, or any of 

its co,~ponent institutions (including, but not limited to 
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University), either before or after the effective date of this 

Agreement, shall affect or modifY any obligations of either party 

hereunder. 
10. This Agreement shall be binding on and shall inure to the 

benefit of the parties and their respective successors and 

assignees; provided, however, that no assignment by either party 

shall be effective without prior written approval of the other 

party. A delay in or failure of performance of either party shall 

not constitute default hereunder, or give rise to any claim for 

damages, if and to the extent such delay or failure is caused by 

occurrences beyond the control of either party- 

ii. This Agreement shall not become effective unless and 

until approved by the Board of Regents of The University of Texas 

System and the Board of Trustees of Medical Center Hospital. If 

so approved, this Agreement shall be come effective as of June i, 

1985, and shall continue in effect for an initial term ending June 

30, 1986, and after such initial term, from year to year, unless 

one party shall have given to the other party, not less than one 

hundred eighty (180) days prior to the end of such a yearly term, 

written notice of intention to terminate this Agreement. If such 

notice is given, this Agreement shall terminate at the end of the 

yearly term of this Agreement during which the notice was given. 

12. University agrees to maintain during the term of this 

Agreement and any extensions of renewals hereof, and for a period 

of four (4) years following its termination or expiration, adequate 

books and records which accurately reflect the services rendered 

under this Agreement and any other factors affecting the value or 

cost of the services provided hereunder to Medical Center Hospital. 

These books and records may be inspected by Medical Center Hospital 

of its representatives at any reasonable time. 

/ 
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FORM APP ROVED 
UNIVERSITY 

~ = s t ,  M. 5 ;  
Director 
The University of Texas 
Health Center at Tyler 

ATTEST: 

A 
rd of Regents 
University of Texas System 

• ~ , - -  " ~ I L L Y  

Board~n~of Regents 
The Unive~sit~ of Texas System 
T ~ ~ :  ~ N~wION 

~ o r  
The University of Texas System 

r Hosp~ta~ ctOrs 

i 

1 

Medical Center Hospital 

ADDENDUM 

As part of this agreement, The Un±versity of Texas intends to 

continue its usual and customary practice regarding medical 

services purchased off campus. Ir a medical service £s purchased 

from Medical Center by The University of Texas Health Center at 

Tyler on behalf of a University of Texas patient, then the 

University of Texas Health Center at Tyler will pay for that 

service. 

• ~ '  . . - .  ~ , / / , ,  ~ .  

" í for 
Medical Center Hospital 

~ r s t ,  M. ñ. 
for 

The University of Texas 
Health Center at Tyler 
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REPORT AND RECOMMENDATIONS OF THE BUILDINGS AND GROUNDS COM- 
MITTEE (Pages 148 - 197).--Committee Chairman Hay reported 
that the Buildings and Grounds Committee had met in open se&- 
sion to consider those items on its agenda and to formulate 
recommendations for the U. T. Board of Regents. Unless other- 
wise indicated, all actions set forth in the Minute Orders 
which follow were recommended by the Buildings and Grounds 
Committee and approved in open session and without objection 
by the U. T. Board of Regents: 

i. 
- E n ~  Buildin Add_ition and Reno- 
Ño- 30__~l-~al-- °f Fin. al_~Plan~ 

~ ,  and Authorizatlon to Submlt to Coordl- 
~ - - U p o n  recommena~ion of the B ~ g s  and 
Grounds Committee, the Board: 

a. Approved the final plans and specifications 
for the Engineering Building Addition and 
Renovation at The University of Texas at 
Arlington at an estimated total project 
cost of S39,909,710 

b. Au~horized submission of the project to the 
Coordinating Board, Texas College and Uni- 
versity System 

2. U. T. Austin - Athletic Facilities South of Memorial 
Sta--~um - Foo~--a-i ! Facl~ _ Pro~ct N?i 
..... = ....... , ~eand Reaulat~ons, ~ar= une, 

~ -  F 'Doc' Neuhaus - Darrel± ~. ~u__~_u/~~ 
~ [ ~ ~ ~ o n  of the Academlc 
Affairs and Bu--{~ings and Grounds Committees, the Board 
waived Part One, Chapter VIII, Section i, Subsection i.i 
of the Regents' Rules and_Re_R~lations (requiring that 
honorees be decea--~ fo-r flve y--~~ and named the 
Athletic Facilities South of Memorial Stadium - Football 
Facility at The University of Texas at Austin "The V. F. 
'Doc' Neuhaus - Darrell K. Royal Athletic Center." 

3. U. T. Austin: Balcones Research Center - office and 
Research Laboratory__Fa~ forMl~lectr°nl~~~- 
and ~ ~ o r  orat--~ MCC Pro[ect 
N---6q-. ~ ~ d  of Con- 
E~uct~on 
I-ñc[? ~ ~ ;  ~ t-6 Certain Conditions; ana 
~--ro-~] of Re~-ísed Tota_____!l ~Cos___~tan__ddPlaque 
~ ~ s  reported for th? reco~~ t~~~ bids 

received and opened on OctoDer Ao, ±~ , office 
and Research Laboratory Facilities for Microelectronics 
and Computer Technology Corporation (MCC) at The Uni- 
versity of Texas at Austin Balcones Research Center. 
Upon recommendation of the Buildings and Grounds Com- 
mittee, the Board: 

a. Awarded a construction contract, subject to 
the condition set forth on Page 149 , to 
J. C. Evans Construction Company, Inc., 
Austin, Texas, the lowest responsible bidder 
for office and Research Laboratory Facilities 
for Microelectronics and Computer Technology 
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b. 

c. 

Corporation (MCC) at the U. T. Austin Balcones 
Research Center, as follows: 

Base Bid 
Alternate No. 2 

(Complete Level 3 Interior) 
Alternate No. 3 

(Complete Level 2 Interior) 
Alternate No. 4 

(Add Parking Lots A, C, & E) 
Alternate No. 5 

(Add Window Blinds) 
Alternate No. 6 

(Add Exercise Trail) 

$18,590,000 

303,000 

303,000 

130,000 

20,000 

44,000 

Total Contract Award S19,390,000 

The Board specifically conditioned the formal 
award of this construction contract upon the 
prior execution by MCC officials of the lease 
agreement which is set forth in Item 4 , 
Page 150 

Secretarz's Note: The Lease Agreement was exe- 
cuted by all parties with an effective date of 
December 21, 1984, and the construction contract 
"Notice of Award" was issued on December 28, 1984. 

Regent Milburn abstained from voting on this 
matter due to a possible conflict of interest. 

Approved a revised total project cost of 
$21,677,594 for this facility. The increase 
of Si,677,594 in the total project cost will 
be funded from the private sector through 
a shift in its commitments within the total 
$23.5 million private sector fund raising 
effort. 

Approved the inscription set out below for a 
plaque to be placed on the building. The 
inscription follows the standard pattern 
approved by the U. T. Board of Regents on 
June i, 1979. 

OFFICE AND RESEARCH LABORATORY FACILITIES 
FOR 

MICROELECTRONICS AND COMPUTER TECHNOLOGY CORPORATION 
1984 

BOARD OF REGENTS 

Jon P. Newton, Chairman 
Robert B. Baldwin III, Vice-Chairman 
Janey Slaughter Briscoe, Vice-Chairman 

(Mrs. Dolph) 
Jess Hay 
Beryl Buckley Milburn 
James L. Powell 
Tom B. Rhodes 
Howard N. Richards 
Mario Yzaguirre 

Hans Mark 
Chancellor, The University 
of Texas System 

Peter T. Flawn 
President, The University 
of Texas at Austin 

Golemon & Rolfe 
Associates, Inc. 
Project Architect 

J. C. Evans Construction 
Company, Inc. 
Contractor 
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Following the foregoing actions by the Board, Chairman 
Newton read the following statement: 

STATEMENT BY CHAIRMAN NEWTON 

4. 

The Board of Regents remains fully committed 
and enthusiastic regarding The University of 
Texas at Austin's relationship with the MCC 
project and is delighted to be able to award 
the construction contract for its headquar- 
ters facility. 

We have successfully met all of our commit- 
ments to the academic aspects of our rela- 
tionship with MCC and anticipate that this 
new facility will enhance and expand the 
opportunities for industrial/university 
cooperation in research and development 
programs which will benefit all of Texas. 

The Board of Regents applauds the fine 
efforts of Governor White and the MCC 
Leadership Committee headed by Mr. Ben 
Love of Houston for its successful efforts 
to provide a major portion of the fund- 
ing for this MCC headquarters facility. 

we ate relying on the commitment made by 
Governor White and the pledges received 
from the private sector. 

These ate sol~d Texans and we have every 
confidence they will keep their commitments. 

U. T. Austin: ~ of Lease A reement for Office 
añd--Research L a b o r a t o ~ - ~ A . .  _c~{ 

[ñ ~ B ~  Research Center ~ r o e l e c -  
tronics and Computer Techno~ation, Inc. 
Austin, Texas, and Authorization for Chairman of the 
Board to Execute the Lease.--Upon recomme~ of the 
Buildings and Grounds Con~m--íttee, the Board: 

a. Approved the lease agreement set out on 
Pages 151 - 169 by and between the Board of 
Regents of The University of Texas System, 
for and on behalf of The University of Texas 
at Austin, and Microelectronics and Computer 
Technology Corporation, Inc. (MCC), Austin, 
Texas 

b. Authorized the Chairman of the Board to 
execute the lease 

This lease details the rights and obligations of the 
Board of Regents, for and on behalf of The University of 
Texas at Austin, and the Microelectronics and Computer 
Technology corporation, Inc. (MCC) for twenty acres of 
land anda building on the Balcones Research Center Tract 
of U. T. Austin for the use of the Microelectrcnics and 
Computer Technology Corporation, Inc. (MCC). 

See Item 3 Page 148 related to award of con- o 
struction contract and the related Secretary's Note. 
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LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

THIS LEASE is made and entered into this 2lst day 

of December, 1984, by and between the BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM, for and on behalf of THE 

UNIVERSITY OF TEXAS AT AUSTIN, herein called "Lessor," and 

the MICROELECTRONICS AND COMPUTER TECHNOLOGY CORPORATION, 

INCORPORATED, a Delaware corporation, herein called "Lessee." 

WITNESSETH: 

1. Premises and Terms: For and in consideration of the 

rentals to be paid by Lessee to Lessor and Lessee and private 

sector commitments for the provision of academic and research 

services, grants and contracts, the participation of graduate 

students in Lessee's intern programs, the availability of 

Lessee's personnel for service as adjunct faculty and advisory 

and visiting committee members and for assistance with 

faculty recruitment, participation of faculty and students in 

Lessee's seminar, symposia, and colloquia programs, all of 

which shall be equivalent to a reasonable annual return on 

The University of Texas System's capital investment, and 

other good and valuable consideration inuring to Lessor 

during the primary term of this lease, and the covenants 

herein contained on the part of Lessee to be kept and per- 

formed, Lessor does hereby lease to Lessee and Lessee does 

hereby lease from Lessor the following tract of land and the 

buildings and improvements located thereon (the "leased 

premises"), located in the City of Austin, County of Travis, 

State of Texas, to wit: 

A tract of land containing 20 acres, more or less, 
lying and being situated within the City of Austin, 
Travis County, Texas; being more fully described on 
Exhibir "A" which is attached to and made a part of 
this lease, and also being depicted on Exhibir "B" 
which is attached to and made a part hereof. 
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SUBJECT, HOWEVER, tO (a) real property taxes; (b} 

all assessments, general and special; (c) all covenants, 

conditions, restrictions, reservations, rights, right-of-way 

and easements currently of record in Travis County, Texas; 

and (d) the consequences of any law, ordinance or govern- 

mental regulation including, but not limited to, building and 

zoning ordinances (to the extent that a!l the foregoing items 

are valid and subsisting and cover or relate to the leased 

premises) for a primary term of ten (10) years commencing on 

either the first date of occupancy by Lessee or not later 

than 180 days from the date Lessee is notified by Lessor that 

the building is available for occupancy by Lessee, whichever 

is sooner, and ending ten (10) years from the date of com- 

mencement of said primary term. Lessee shall have the option 

to renew and extend this lease for one (i) additional ten 

(10) year period; provided, however, that Lessee must give 

written notice to Lessor of its intention to exercise its 

option to extend this lease at least twelve (12) months prior 

to the termination date of the primary term of this lease, 

and provided further that Lessee shall have no right to 

exercise the extension option granted herein ir Lessee shall 

be in default either on the exercise date of the option or on 

the termination date of the primary term, as the case may be. 

2. Rent. Lessee shall pay to Lessor as rental the 

following sums, payable in advance on the first day of each 

year of the primary term of this lease and monthly during the 

extension term, without demand and without set-offs, abate- 

ments or deductions whatsoever, except as provided in para- 

graph 12 (b) (i) hereof: 

A. Primary Term 

(i) Ground rent component: 
$i.00 per year 

(2) improvements rent component: 
Sl.00 per year 
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B. 
Extension Term - As negotiated between the 
Darties pursuant to that certain letter from 
Jon Newton, Chairman, Board of Regents, The 
University of Texas System, to Mark White, 
Governor, State of Texas, dated April 26, 
1983, a copy of which is attached hereto as 

Exhibit "C". 

3. Utilitv Charues and E ~ .  Lessor agrees to 

incur all expenses and to pay all charges for bringing to the 

leased premises whatever gas, water, electricity, sewer, 

telephone, steam, chilling water, and other utility services 

Lessee may desire for the leased premises. Lessee agrees to 

pay all charges for the utilities services consumed whether 

provided by Lessor or by other providers. Al1 services 

provided by Lessor will be payable monthly to Lessor, in 

accordance with the current cost of such services measured by 

appropriate metering devices to be installed at the service 

entrance to the leased premises at Lessor's expense. Lessee 

further agrees to indemnify and hold harmless Lessor from all 

expenses and charges for such services consumed from other 

providers. 

4. Other Services. Lessor agrees to offer to furnish 

to Lessee the following services on a yearly basis: 

A. Police and security personnel and 
services, not including any occa- 
sional electronic sweeps of other 
extraordinary security measures 
which Lessee may deem necessary; 

B. Fire alarm systems and monitoring; 

C. Custodial services; 

D. Building maintenance; 

E. Landscaping and grounds maintenance, 
to include fences, gates, and other 
control devices; and 

F. Parking administration and control; 

said services to be provided at the current cost to Lessor as 

determined on a yearly basis. Lessee may, at its option, 

elect to make arrangements through outside suppliers for any 

of the services herein enumerated but in no event shall such 

services be procured without the approval of Lessor, which 

approval shall not be unreasonably withheld. 
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Lessor agrees to negotiate with Lessee for the provision 

to Lessee on a yearly basis of food and beverage service, 

including vending machines for various and sundry convenience 

items, and other services that may be desired by Lessee. 

Ir is also provided that, because of the unique and 

confidential nature of Lessee's research, development, and 

other operations, it is imperative that Lessee have control 

over the design and installation of the security, alarm, and 

fire detection and control system to be installed in the 

building which is the subject of this lease. Therefore, 

Lessor agrees that the sum of $1,045,922.00 from privately 

donated funds will be set aside in the construction contract 

for the purpose of purchase and installation of this system 

to be installed under Lessee's direction and control. 

5. Services b~ú Lessor. Any services to be provided by 

Lessor and the schedule of charges to Lessee for such ser- 

vices shall be contained in a separate agreement to be 

negotiated no less than annually between Lessee and The 

University of Texas at Austin. 

6. Taxes. Lessee agrees to pay, at least twenty (20) 

days before delinquency (with proof of payment delivered to 

Lessor at least fifteen (15) days before delinquency), all 

taxes, general and special assessment surcharges, and other 

governmental charges general and special, ordinary and 

extraordinary, unforeseen as well as foreseen, of any kind 

and nature whatsoever, which shall during the term hereof be 

assessed, levied or imposed upon of become due and payable 

with respect to the leased premises or any part thereof. In 

addition, if at any time during any term of this lease a tax 

or excise on rents, or other tax however described, is levied 

on Lessor by any lawful taxing authority on account of 

Lessor's interest in this lease or the rents or other charges 

which accrue hereunder, asa substitute in whole or in part, 

or in addition to those described in the previous sentence, 
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Lessee agrees to pay to Lessor upon demand, and in addition 

to the rentals and other charges prescribed under this lease, 

the amount of such tax or excise. Ir such taxes or excises 

shall be levied directly against Lessee, Lessee shall be 

responsible for and shall pay the same at such times and in 

such manner as the taxing authority shall require. Taxes 

attributable to periods encompassing either the commencement 

date or the termination date of this lease shall be prorated 

according to the relative portion of the taxing period 

coinciding with the term of this lease. 

7. Use and Care of Premises. Lessee may use the 

leased premises for only the basic purpose of conducting 

research and development in the areas of microelectronics and 

computer technology and such additional areas of research and 

development which naturally derive from the basic purpose. 

No retail of sales operations of any kind shall be carried on 

by Lessee under the terms of this lease unless prior approval 

for such operations is obtained from Lessor and said opera- 

tions are fully detailed and provisions for the conduct of 

such operations are described in a fully executed addendum 

incorporated into this lease. Lessee shall not allow any 

political promotion or political fund-raising activities to 

be conducted on the leased premises. Lessee shall procure at 

its own expense any licenses, permits, or authorities 

required for the legal conduct of business in the State of 

Texas and on the leased premises and otherwise comply with 

all applicable laws, ordinances, and governmental regula- 

tions. Lessee shall, at Lessee's expense, provide for the 

timely removal from the leased premises of all hazardous 

wastes resulting from Lessee's operations in accordance with 

all applicable laws and regulations. Lessee shall use all 

reasonable precaution to prevent waste, damage or injury to 

the leased premises, and any such repair necessitated by 

negligence or misuse of the premises (other than normal wear 
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and tear) by Lessee or its employees, agents or guests shall 

be paid by Lessee upon demand by Lessor after such repairs. 

8. Alterations. Lessee shall, at its own expense, 

have the right, from time to time during the primary term of 

this lease and the extension term, to make non-structural 

a!terations, additions or improvements to the building 

without the consent of Lessor, provided that such non-struc- 

rural alterations or improvements shall not reduce the value 

of or permanently alter the leased premises. Les~ee shall 

also have the right, at its own expense, to make whatever 

structural alterations, additions or improvements may be 

necessary in connection with the requirements of Lessee's 

business, but only ir: 

(a) such alterations, additions or improve- 
ments shall not reduce the value of the 
leased premises; 

(b) such alterations, additions of improve- 
ments shall be made in accordance with 
plans and specifications therefor, which 
shall have been approved by Lessor (ap- 
proval not to be withheld unreasonably); 

and 

(c) before commencing any such work costing 
more than $250,000.00, Lessee shall de- 
liver to Lessor (i) a statutory payment 
bond (duly filed of record in Travis 
County) anda performance bond, both 
bonds covering the entire work and 
listing Lessee and Lessor as dual 
obligees, and (ii) satisfactory evidence 
of builders' all-risk insurance with 
respect to such work. 

9. Lessee's Fixtures. Lessee may install in the 

leased premises such fixtures and equipment as Lessee deems 

desirable, and all of said items shall remain Lessee's 

property whether or not affixed to the leased premises. At 

the termination of this lease, if Lessee is not then in 

default, Lessee may remove said 

premises at any time within thirty 

leased termination date; however, 

damage caused by removal. 

items from the leased 

(30) days following the 

Lessee shall repair any 

i0. Indemnification and Insurance. Lessee agrees to 

indemnify Lessor and to save Lessor harmless from any and all 
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!iability, damage, expense, causes of action, suits, claims 

or judgments arising from injury to person or property on the 

leased premises or on the adjoining streets and sidewalks, 

except ir caused by the willful of grossly negligent act of 

Lessor, Lessor's agents or employees. Lessee shall, at its 

sole cost and expense, procure and maintain in force and 

effect during the term hereof fire and extended coverage 

covering the improvements on the leased premises (in amounts 

sufficient to prevent co-insurance and including a replace- 

ment cost coverage endorsement), in a company or companies 

acceptable to Lessor, and with both Lessee and Lessor being 

listed as insureds as their interests may appear. In the 

event of loss or damage to the improvements, insurance 

proceeds shall be dedicated to the repair or rebuilding of 

the improvements. However, should the proceeds not be 

adequate to fully cover such cost, Lessor shall be under no 

obligation to provide additional funds for such purpose. 

Provided, however, such insurance proceeds need not be used 

to repair or rebuild if (a) (i) the loss or damage occurs 

during the final year of the primary term and (ii) the repair 

or restoration would require at least six (6) months to 

accomplish; or (b) (i) the loss of damage occurs during the 

last two (2) years of the extended term and the cost of 

repair would be more than fifty percent (50%) of the replace- 

ment cost of the improvements. If the proceeds attributable 

to improvements are not used for repairing or rebuilding as 

above permitted, such proceeds shall be paid over to Lessor. 

Likewise, Lessee shal! procure liability insurance covering 

both bodily injury and property damage protecting Lessee and 

Lessor from all claims of whatsoever character that might 

arise out of Lessee's use of the leased premises and the 

improvements located thereon in an amount at least equal to 

$500,000.00/$I,000,000-00 covering bodily injury and 

$100,000.00 covering property damage. Copies of Lessee's 
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insurance policies shall be delivered to Lessor, and the 

insurer of each policy shall agree to give Lessor at least 

ten (10) days' prior written notice before any cancellation 

or modification of such insurance coverage. As to the 

insurance required to be purchased and maintained hereunder, 

Lessee with the consent of Lessor may maintain a program of 

self-insurance covering the casualties and occurrences set 

out in this paragraph. 

!i. As__~~nment and Sublettin~. Lessee may not assign 

this lease or sublet the whole or any part of the leased 

premises. 

12. Default. (a) Ir, (i) with regard to a monetary 

provision of this lease Lessee remains in default more than 

five (5) days after receipt of Lessor's notice specifying 

such default or (ii) with regard to a non-monetary provision 

of this lease Lessee remains in default more than thirty (30) 

days after receipt of Lessor's notice specifying such 

default, then in either of such events Lessor may declare 

this lease ended and re-enter the leased premises with or 

without process of law. Ir is understood and agreed that the 

right of re-entry granted to Lessor in the previous sentence 

is cumulative with all other rights and remedies granted 

Lessor under the laws of this State as well as those speci- 

fied elsewhere in this lease. 

(b) Ir Lessor remains in default for more than 

thirty (30) days after receipt of Lessee's notice specifying 

such default, Lessee may either (i) incur any expense neces- 

sary to perform any obligation of Lessor specified in such 

notice and deduct such expense from the rents to become due 

or (ii) declare the term ended and vacate the leased premises 

and be relieved of all further obligations hereunder. It is 

understood and agreed that the rights granted to Lessee in 

the previous sentence are cumulative with all other rights 

and remedies granted Lessee under the laws of this State as 

well as those specified elsewhere in this lease. 
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(c) Lessor agrees to pay all court costs, including 

reasonable attorney's fees, for enforcement of any part of 

this lease by Lessee because of any breach by Lessor of any 

condition or covenant in this lease; likewise, Lessee agrees 

to pay all court costs, including reasonable attorney's lees, 

for enforcement of any part of this lease by Lessor because 

of any breach by Lessee of any condition or covenant in this 

lease. 
(d) The failure of Lessor or Lessee to insist upon 

prompt and strict performance of any of the terms, conditions 

or undertakings of this lease shall not be construed as a 

waiver of the same or any other term, condition or under- 

taking. 

13. Lessor's Title. Lessor covenants that Lessor has 

lawful title to the leased premises and full right to make 

this lease; and provided that Lessee complies with its 

obligations under this lease, Lessee shall have quiet and 

peaceful possession of the leased premises during the lease 

term. Should Lessee desire, Lessor agrees to cooperate with 

Lessee in Lessee's obtaining, at Lessee's expense, a lease- 

hold policy of title insurance from a title insurance company 

satisfactory to Lessee, insuring Lessee that its leasehold 

interest is superior to and free and clear of all matters not 

agreed to in writing by Lessee (it being understood that all 

matters referred to in paragraph I of this lease have been 

agreed to by Lessee). 

14. Condemnation. (a) If a "substantial" portion of 

the leased premises shall be taken by condemnation under any 

right of eminent domain or any transfer in lieu thereof, 

Lessee may either (i) remain in possession, with this lease 

continuing as to the remaining portion of the leased premises 

(and without modification of the rental specified in para- 

graph 2 above), or (ii) cancel this lease as of the date of 

such condemnation by notice to Lessor within thirty (30) days 

after said date. In the event of such condemnation, whether 
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or not Lessee elects to terminate this lease, Lessee shall be 

entitled to any and all awards of payments specifically 

designated in the condemnation proceedings as compensation 

for damage to (i) Lessee's leasehold interest, (II) any~ 

improvements constructed on the leased premises by Lessee and 

carried by ir as tenant's improvements and (III) Lessee's 

fixtures and equipment. 
N • 1 W! (b) Ir less than a substantla portion of the 

leased premises shall be taken by condemnation under any 

right of eminent domain of transfer in lieu thereof, Lessee 

shall remain in possession with this lease continuing as to 

the remaining portion of the leased premises. In such event 

Lessee may reduce the ground rent component prescribed in 

paragraph 2 above in the ratio in which the remaining land 

area in the leased premises bears to the total land area 

preceding such condemnation; however, upon electing such 

reduction of rentals Lessee must assign to Lessor the award 

or payment under 14 (a) (I) to which ir might otherwise have 

been entitled in the condemnation proceedings, if Lessee 

does not elect such reduction of rentals, then Lessee shall 

be entitled to such awards or payments as are authorized in 

subparagraph 14 (a) (I) above. 

(c) For purposes of this paragraph 14, a taking of 

less than twenty percent (20%) of the leased premises shall 

conclusively be deemed not to be "substantial" ir none of the 

property taken includes area occupied by building improve- 

ments, loading dock ramp or access to said ramp. 

15. Lessee's Buildin s and ImDrovements. No additional 

buildings or other improvements on th~ leased premises shall 

be constructed without prior written consent of Lessor and 

unless in accordance with plans and specifications therefor 

which sha!l have been approved by Lessor, and all buildings 

and improvements constructed upon the leased premises shall 

become incorporated into the real property. At the expira- 

tion or earlier termination of this lease, all of such 
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bui!dings and improvements shall be surrendered to Lessor in 

thorough repair, good order and safe condition (reasonable 

wear and tear excepted), without payment therefor by Lessor, 

but subject to the right of Lessee to remove certain fixtures 

as specified in paragraph 9 of this lease. 

16. C e a s i n ~ -  Ir Lessee shall cease opera- 

tions authorized under the terms of this lease at the leased 

premises for a period of more than ninety (90) days (not 

including periods of bona fide repairs, restorations and 

alterations), then at any time thereafter prior to the 

resumption of Lessee's operations authorized under the terms 

of this lease, Lessor at its sole option may give Lessee 

ninety (90) days' written notice of Lessor's election to 

terminate this lease; and if Lessee has not resumed its 

operations authorized under the terms of this lease within 

the ninety (90) days following Lessor's notice, then on the 

ninetieth day following such notice this lease will terminate 

as if ir were the last day of the lease term. 

17. ~ "  In the event Lessee remains in 

possession of the leased premises after the expiration of 

this lease and without the execution of a new lease, ir shall 

be deemed to be occupying said premises as a tenant from 

month-to-month at a rental equal to the monthly fair market 

rental of the property at that time, plus ten percent (10%) 

of such amount, and otherwise subject to all the conditions, 

provisions and obligations of this lease insolar as the same 

are applicable to a month-to-month tenancy- 

18. Notices. Any notice provided for herein shall be 

given by registered of certified United States mail, postage 

prepaid, addressed to, ir to Lessor: 

G. Charles Franklin 
Vice President for Business Affairs 
The University of Texas at Austin 
P. O. Box 8179, University Station 
Austin, Texas 78713-8179 
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and if to Lessee: 

R. G. Rutishauser 
Vice President, Finance and 

Administration 
MCC 
8430 Research Boulevard 
Echelon Building #i, Suite 200 
Austin, Texas 78759-6509 

The person and the place to which notices are mailed may be 

changed by either party by written notice to the other party. 

Upon Lessee's written request, and provided Lessor can do so 

truthfully, Lessor will certify in writing to all persons 

designated by Lessee that, to Lessor's knowledge, and without 

warranty of any kind, (i) Lessee has performed all of 

Lessee's obligations and is not in default under this lease, 

and (2) this lease is in full force and effect. 

19. Remedies Cumulative. No remedy herein conferred 

upon or reserved to Lessor or Lessee shall exclude any other 

remedy herein or by law provided, but each shall be cumula- 

tive and in addition to every other remedy given hereunder of 

now or hereafter existing at law of in equity or by statute. 

20. Short Form Lease. This lease shall not be recor- 

ded, but it is agreed that, upon request by either party, the 

parties will execute a short form of this lease which may be 

recorded by either party. 

21. ~Headina_~s. The paragraph headings of this 

lease are inserted only for reference and do not affect the 

terms and provisions hereof. 

22. R_~hts of Successors. Al1 of the rights and 

obligations of the parties under this lease shall bind and 

inure to the benefit of their respective legal representa- 

tives, successors and assigns. This provision, however, 

shall not be deemed to imply Lessor's consent to Lessee's 

assignment or subletting, such actions by Lessee to be 

governed by paragraph 10 of this lease. 



I aB m I n I n I n n m n m ~ m 

IN WITNESS WHEREOF, the parties hereto have caused their 

duly authorized representatives to execute this agreement in 

duplicate originals. 

FORM APPROVED : 

ra -Counse , T e Un~versity 

ATTEST: 

LESSOR: 
CONTENT APPROVED: 

Chance of, T e UniversLtY 
of Texas System 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

ATTEST: 

Secretary 

LESSEE: 
MICROEL~TRONICS & COMPUTER 
T E c ~ O N ,  INC. 

Presiden and Chief 
Executive Officer 

- 163 - 

~ 2 9  



U m m m m I I I R m I m U B I 

METES AND BOUNDS OF THE SUBJECT TRACT 
CONTAINING 20.00 ACRES MORE OR LESS, SAME 
BEING OUT OF AND A PART OF THAT CERTAIN 
382 ACRE TRACT OF LAND, DESCKIBED AS 
"FIRST TRACT" IN THE DEED WITHOUT 
WARRANTY FROM THE RECONSTRUCTION 
FINANCE CORPORATION AND THE UNITED 
STATES OF AMER/CA, BOTH ACTING BY AND 
THROUGH THE ADMINISTRATOR OF GENERAL 
SERVICES TO THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM DATED 
DECEMBER 19, 1939, AS RECORDED IN 
VOLUME 994, PAGE 337 OF THE TRAVIS 
COUNTY, TEXAS, DEED RECORDS, AND 
BEING A PART OF THE JAMES P. WALLACE 
SURVEY NO. 18 AND THE JAMES ROGERS 
SURVEY NO. 19; SA/D ACREAGE BEING 
MORE PARTICULARLY DESCKIBED BY METES 
AND BOUNDS AS FOLLOWS: 

BEGINNING at a point in that line common to the north boundm'y and the 
South right of way for the City of Austin, Braker Lane, said Doint being 
opposite Centerline Station 34+92.00; 

THENCE with said common line South 59002 ' 51" Es.st 607.26 feet (eity 
bearir~ South 62009 ' 00" Esst) to a point also eommon to the West right 
of way of MOPAC EXTENSION (State Department of Highways and 
TransDortation - Loop i); 

THENCE a/ong the t2aet boundary and MOPAC EXTENSION West right of way 
South 45004 ' 44" East 103.08 feet (highway bearing South 46 °44 ' 32" 
East); 

THENCE South 22059 ' 22" Eemt 106.18 feet  (hiEhway bes:ir~ South 
24039 ' 10" East); 

THENCE South 15046 ' ii" West 305.63 feet (highway bee~ing South 
14006 ' 23" West); 

THENCE South 12044 ' 35" West 380.36 feet (highway bearing South 
11004 ' 47" West) to the Southeeu~ eorner of this traer; 

THENCE North 76009 ' 06" West 145.07 feet; 

THENCE South 83024 ' 07" West 269.79 feet; 

THENCE North 85034 ' 06" West 401.2 feet to the Southwest comer 
of this traet;  

THENCE North 21034 ' 27" West 421.53 feet; 

THENCE North 32000 ' 19" East 405.66 leer; 

THENCE North 39043 ' 35" Es.st 305.42 feet; 

THENCE North 30057 ' 09" East 166.0 feet to the place of beginning 
same being the Northwest comer of this traer. 
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BALCONES RESEARCH CENTER TRACT / %" 
CITY OF AU$TIN, TRAVIS COUNTY, TEXAS ~" 

:'1o' 

• ~ ,9o ~. e"..~¿., ,~. TRUE 
NORTH 

• ~ ~"'/",~ 
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"~~'~- THE UNIVERSITY OF TEXAS AT AUSTIN ~';~~" .~" 

EXHIBIT "B" 
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® 
BOARD OF REGENTS 

OF 

THE UNIVERS;TY OF T~¢XAS SY$TEM 

- O N  P N L  r ~ ~ O N  
II~S'T Ol l ' l r lcE I O X  l ld l l l l  

AUIIT; N* TI[ l~J I  ? I ' f l ?  

April 26, 1983 

The Honorable Mark White 
Governor of Texas 
State Capitol 
Aus~in, Texas 78711 

Dear Governor White: 

The University of Texas System enthusiastically supports your 
effor~s to bring the Microelec~ronics and Computer Technology 
Corporation (MCC) to the $tate of Texas. We ate impressed 
with the potential for the suc¢ess of this venture. Its 
iocation in Austin will be benefi¢ial tu the State, our 
eduoational systems and to the iong ranqe e¢onomi¢ 
development of Texas. To ühese ends and based on our 
previous discussions, I will summarize, on behalf of The 
University of Texas System Board of Reqents, =ommit.ments we 
ate making toward this effort aiong with a list of the 
coxuniüments to be ao¢omplished undmr your leadership from the 
Legislature and the Governor's MCC Task Foroe t o  provide what 
we be!ieve is a package suppoz¢ive of t.he errores to attract 
MCC to Texas. 

The University of Texas System Comminments: 

1. The U.T. System wi!l lease approximaue!y 20 acres 
of land lo¢ated in the Balcones West Tract to MCC 
for ah initial ten year period ata nominal rental. 
Subsequent lease arrangements will be available at 
rates to be negotiated consistmnt with the economic 
experience of MCC and t.he then market value of the 
land. The land to be leased has a current 
es~imatmd value of $3 miilion. 

2. Conditioned on an expec~ation that MCC and/or the 
private sector wi!l provide in-kind a¢ademic and 
research services, contracts and grants with 
appropriate fa¢ulty, staff and students of U.T. 
Austin for a period of ten years that will be 
equivalent to a reasonable annual re~urn on The 
University of Texas System's capital invesüment, 

EXHIBIT "C" 
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THE HONORABLE MARE WH!TE 
Apri! 26, 1983 
Paqe 2 

3. 

4. 

the U.T. Svs~em wi!l commi~ S5 mi!!ion from 
Permanen~ Universi~y Fund bond proceeds, the 
Avai!ab!e University Fund, of o~her sources 
available to t_he Board of Regen~s as the U.T. 
Sys~em's par~icipation in the cons~ruc~ion of a 
S20 mil!ion building to be loca~ed on ~he trac~ 
referred to in No. I above. This bui!ding wi!! be 
avai!able to MCC fora ten year period. Subsequenu 
!ease arrangemen~s wil! be subjec~ to renta! rates 
a s  nego~ianed. 

In suppor~ of University research and teaching in 
area~ of in~eresz ~o MCC, U.T. Austin will 
es~abiish endowed academic positions in the amount 
of $15 million. These endowments ate represented 
by $5 mil!ion already in hand a~ U.T. Aus~in and $5 
million ~o be raised from t.he private sector 
t.hrough hhe effor~s of the Governor's MCC Task 
Force for endowed academic positions which wi!! be 
ma~ched from au~horized programs. 

For 7ahe purchase of new equipment in suppor~ of 
Universiuy research and teaching in areas of 
in~eres~ ~o MCC, U.T. Austin will provide S2 
million during ~he 1983-85 biennium. 

The Sta~e of Texas Connni~ments: 

Through the special effor~s of the Governor's Office of the 
Governor's MCC Task For=e, as appropria~e, $9.5 million in 
additional funds, complemen~ing MCC's effor~s and targe~ed to 
computer science and microelec~roni=s, will be made avaiiable 
~o U.T. Aus~in for the 1984-85 biennium. Whe~her the funds 
ate provided ~hrouqh a special i~em in t_he Appropriaüions 
Bil! of ate provided by the privase sector, the funds will be 
al!ocated as follows: 

a. Additional research support in the amount of $2 
million (This would include salaries for classified 
personnel, salaries of technicians, $upplies, and 
or_her depar7~nental operating expenses); 

b. Additional funds for academic and research 
equipmen~ in computer $ciences and engineering in 
the amoun~ of $3 mil!ion; 

c. Addi~iona! funds for gradua~e fellowships in 
compu~er sciences and engineering in the amount of 
Si.5 million; and 
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THE HCNO~LZ ~~RE W~XTE 
Ac- 26, lgB~ ._li 
Dace 

Addl:ional funds fzr new facu!uy pcsi:ions in 
czmpuuer sciences and enqineerlnq in ~he amcun-- of 

$3 mlilion. 

The .~riva--e Sec-cr Commlumenus: 

Under --he !eadership of --he Governcr's MCC Task Fcr.-e, ".he 
prlva--e sec-or wili be respcnsibie f3r --he ccn~ribu:ion of 
S~ = mii!ion f~r ~he cons:.--¿c-lon of a facili:y (approxima--e!y 
200,000 square lee--) ~o house MCC {--o be loca--ed on ~he 
Ba!cones Wes-- Trac-) and 55 mlillcn for the endowmen~ of 
academic posi--ions a-- U.T. AuszL.n. 

~n summary, du.-ing t_he fi.-s-- ~wc years of ~_5e MCC Deve!opmen-- 
P_-oqram, T.he va!ue of --he com3Dined ccmmi~men--s f_-om The 
Universl--y of Texas Sys--em, ~~e Sta--e of Texas, and ".he 
priva--e sec'.or ~c--a!s 549.5 mil!ion. The a~--ached char-- 
caDsu!izes --he ccmm.iT.men--s of ~hose invclved in t.he projec--. 
Aiso a---ached ate ma~erials prepared by U.T. Aus~in furT.her 
e!aboratlng ~he prcpcsed academic and research proqrams in 
microe!ec~.-onics and cmmputer science. 

As ir has in previous research and deve!opment projects, The 
Universi--y of Texas $ystem is pre.Dared to sustain its 
financia! commi~ment in accordance wiT,h its academic, 
research and public se.-vice =esponsibi!ities in ~his atea. 
We ate pleased to join winh you in suppor~inq t.his impcrzant 
deveiopmen-- effcr~, because ir enables t, he University to 
deve!op and ex~and its teaching and research capability in 
uhis most c.-i~ica! fie!d ata much acce!erated pace. 

While we realize ~hat there a.-e many leqal and opera--lona! 
details t_ha-- must be resolved before these ar.-angements ate 
finalized, we ate prepared tm assis-- ycu and your staff in 
any way you deem appropria--e. We apprecia--e and suppor'~ your 
leadership in these effor~s. 

Chairman 

J~N/!js 

xcs: Members of Board of Reqen~s 
Chanceiior E. D. Wa!ker 
Presiden-- Pe--er T. F!awn 
General Counsel James L. Crowecn 

Au~acinmenus 
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DO "LI.%R COM_MITMENTS (FY 84 and 85) - EXPRESSED IN MILLiONS 

20 Acres of Land 
Lndowed Positions 
Research $uppcr~ 
Equipmen~ 
Gradua~e Feilowships 
Bui!ding 
Facul~y Posi~ions 

UTI STATE___~2 PRIVATE 3 TOTAL 

3 . 0 .  - 0 -  - 0 - .  $ 3.0 
i0.0 -0- 5.0 15.0 
-0- 2.0 -0- 2.0 
2.0 3.0 -0- 5.0 
-0- 1.5 -0- 1.5 
5.0 -0- 15.0 20.0 
-0- 3.0 - 0.__.D___ 3.0 

__----- 
$ 20.0 $9.5 $20.0 $49.5 

1 T~is column represen~s con~i~men~s ou~ of funds in 
hand, funds inc!uded in t.he current Appropria~ions 
Reques~, of funds made available by t.he Legisla~ure 
for maüching purposes. 

2 This column represen~s addi~ional funds ~ha¢ would be 
added ~o t.he U.T. Aus~in Appropriations asa Special 
I~em for ühe 84-85 biennium a~ ~he special inscan¢e 
of ~he Governor's office of, failing sucñ addi~ion, 
funds ~ha~ would be provided ~o U.T. Aus¢in by ~he 
privase sector under ühe leadership of ühe Governor's 
MCC Task For•e. 

3 This column represents funds ~ha~ would be raised 
~hrough ~he errores of ~he Governor's MCC Task Force. 

t Of the $10 million in U.T.'s column, $5 million for endowed 
positions is in place. The $5 million in the privase sector 
column is ~o be raised by ~he Governor's MCC Task Force 
and is ~~ be ma~ched from auT.horized sour¢es under nhe U.T. 

column. 
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5. U. T. El Paso - Reclamation of Campus Arroyo Area South 
of Schuster Avenue: ~ a t i o n  for Pro'ect; submiT- 

A22roval, Authorization for Preparation of Final 
Plans and Completion of Pro e~b U. T. El Paso Adm[-ñis- 
tration; and Fundinq Therefor.--In order to expand the 
parking capacity at The University of Texas at El Paso, 
especially as ir relates to the New Central Library, by 
filling in the arroyo area south of Schuster Avenue and 
paving the surface, the Finance and Audit and Buildings 
and Grounds Committees recommended and the Beard: 

a. Authorized a project for Reclamation of the 
Campus Arroyo Area South of Schuster Avenue 
at ah estimated project cost of $350,000 

b. Authorized submission of the project to the 
Coordinating Board, Texas College and Uni- 
versity System 

c. Subject to Coordinating Board approval, 
authorized preparation of final plans and 
completion of construction by U. T. El Paso 
Administration through its Physical Plant 
Department with its own forces or by contract 
services, in consultation with the Office of 
Facilities Planning and Construction 

d. Authorized use of $350,0C0 taken from the 
following sources to fund this project: 
$245,000 from Account No. 683-12-473-94, 
Miscellaneous Completion Work, and $105,000 
from Account No. 683-12-473-75, Land Recla- 
mation and Library Parking, all of which has 
previously been appropriated for the New 
Central Library and associated site work 

This authorization for increased work in the arroyo area 
allows the use of S105,000 in funds already available in 
another account to accomplish this objective. 

Ir was noted that the El Paso Public Service Board will 
be making the necessary modifications to the sewer and 
water lines in the arroyo area at no cost to the Univer- 
sity. 

6. U. T. El Paso and U. T. S ~ s i c a l  Plant Facili- 
ties and Site Development for Recreational Facilities 
(Project No. 201-563).-Approval of Final Plans and 
General Statement Re ardin the Develo ment of Plans 
and Specifications for Which Specific Sources of Fund- 
ing Have Not Been Desiqnated.--The Board, upon recom- 
mendation of the Buildings and Grounds Committee, 
approved the final plans and specifications for the 
Physical Plant Facilities and Site Development for 
Recreational Facilities at The University of Texas at 
El Paso at an estimated total project cost of S8,276,000 
(excluding the cost of the Project Analysis). 

Following a discussion among Regent Milburn, Committee 
Chairman Hay and other members of the Board, there was 
agreement that, to the extent possible, architects for 
other projects should be encouraged to proceed slowly 
and cautiously with the preparation of project plans for 
which specific sources of funding have not been desig- 
nated. In light of increased demand on construction 
and renovation funds, this would permit maximum flexi- 
bility should a project need to be revised in scale or 
function. 
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7. 
U. T. Permian Basin - Waiver of Underqround Easement 
Poli~and Easement Granted to Texas Electric Servl~e 
Com__~ Odessa, Texas, for Electric T r a n s m ~ e  
to Serve The Art Institute for the Permian Basin.--Upon 
~~~o~-~-~tion of the B ~ g s  and Grounds Commíttee, 
the Board waived the underground easement policy and 
granted an easement 10 feet wide and 514.3 feet long to 
Texas Electric Service Company, Odessa, Texas, for an 
electric transmission line to the site of The Art Insti- 
tute for the Permian Basin on the campus of The Univer- 
sity of Texas of the Permian Basin as set forth on 
Pages 171 - 175 

The electric transmission line will be overhead for 
distance of 431.3 feet to avoid conflict with an exist- 
ing drainage easement and 48 feet will be underground. 
The underground segment and 116.7 feet of the overhead 
line are within the 2.4 acre site of The Art Institute. 

ELECTRICAL EASEMENT AND RIGHT-OF-WAY 

THE STATE OF TEXAS l 
l 

COUNTY OF ECTO~ 
KNOW ALL MEN BY THESE PRESENTS: 

That the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

SYSTEM (hereinafter referred to as "Grantor"), of Travis County, 

State of Texas, for and in consideration of the sum of TEN AND 

NO/100 DOLLARS ($I0.00) cash and other good and valuable con- 

sideration to Grantor (receipt and sufficiency of which are hereby 

acknowledged) in hand paid by TEXAS ELECTRIC SERVICE COMPANY of 

Ector County, Texas, whose address is P. O. Box 3592, Odessa, 

Texas, 79760 (hereinafter referred to as "Grantee"), does by 

these presents GRANT and CONVEY unto Grantee, its successors and 

assigns, a ten-foot easement and right-of-way for overhead and/or 

underground electric distribution lines over, under, across, and 

upon the following described lands in Ector County, Texas, to-wit: 

Being the south part of Section 18, Block 41-2-S, T & P RR 
Company Survey, Ector County, Texas. 

The centerline of the ten-foot wide easement herein granted 
is described as follows: 

BEGINNING at a point in the north part of a 2.42 acre 
tract known as The Odessa Art Museum from which point 
the northwest corner of said 2.42 acre tract bears 
NI6 ° I6'W, 1.5 feet and $78 ° 33'W, 116.7 leer, and 
from said northwest corner the southwest corner of 
said Section 18 bears S16 ° I6'E, 228.58 feet, $73 ° 
44'W, 2884.85 feet, and S15 O I4'E, 75 feet and from 
said beginning point a guy anchor bears N76 ° 20'13"E, 

30 feet; 
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THENCE $76o 20'13"W, 265 feet to turning point and 
from said turning point a guy anchor bears $76 O 20' 
13"W, 30 feet and another guy anchor bears $36 ° 27' 

47"E, 30 feet; 

THENCE from said turning point N36 ° 27'47"W, 196 feet 

to guy anchor; 

BEGINNING again at said beginning point bearing 
S16 o I6'E, 48 feet to a 6x8 foot transformer pad, and 
continuing an additional 5 feet to ending point. 

Grantee, or its agents, shall have the right to construct, 

repair, inspect, maintain, remove, and reconstruct said electrical 

lines within said easement together with the right of ingress and 

egress for the purpose of constructing, repairing, inspecting, 

maintaining, removing, and reconstructing said electrical lines. 

Grantee, by the acceptance of this easement, agrees to 

construct its electrical lines so as not to interfere with Grantor's 

use of the surface. 

Gran~ee expressly agrees that ir will remove from said 

land all surplus material and will cause said land to be left as 

nearly as possible in the condition as ir existed prior to the 

construction of said improvements. 

This conveyance is made subject to any and all outstanding 

easements and leases covering the above-described lands and premises, 

or any part thereof. 

It is agreed that all expenses in the construction and 

maintenance of said electrical lines shall be at the expense of the 

Grantee, and ir the Grantee finds ir needful to remove any improve- 

ments now on the above-described property such removal and replacing 

of same shall be wholly at the expense of Grantee. 

TO HAVE AND TO HOLD the above-described easement and rights 

unto said Grantee until said easement shall be abandoned. 

- iv2 - $38 
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IN WITNESS WHEREOF, Grantor has caused this instz-umen~ to 
be executed, this the /~~ day of J~_4~~~ ,A.D., 1984. 

ATTEST: 

ARTHUR H. 
Executiv:~- Secretary 

Approved as to Content: 

• / '. • J 

Director ~ '  
Facilities Construction amd 
Planning 

BOARD OF ~EGENTS OF THE 

Approved as to Form: 

University Attorney 

THE STATE OF TEXAS X 
I 

COUNTY OF TRAVIS X 

• This instrume~t was acknowledged before me on 

~ , 1984, by Jon ~. Li%k~ton, Chairman 
e University of ,T,~-~.~-.s System on 

behalf of said Board. 

My commission expires: 

¡t 
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FIELD NOTES OF THE CENTERLINE OF PROPOSED ELECTRIC LINES ON THE CAMPUS OF THE UNIVERSITY OF TEXAS PERMIM BASIN, 
IN SECTION 18, BLOCK 41, T-2-S, T & P RY COMPANY SURVEY, ECTOR COUNTY, TEXAS: 

ProDosed Overhead Llne: 

BEGINNING at Polnt "A" in the north part of a 2.42 acre traer of |and deslgnated for the Odessa Ar¢ l~Jseum, 
In the south part of Sectlon 18, Block 41, T-2-$, T & P Ry Company Survey, Ector Coum1:y, Texas, from wnich point 
the northwest comer of said 2.42 acre tract bears N16" 16'W, 1.5 feet, and 578" 33' 40"W, 116.7 feet;  from said 
northwest corner of 2.42 acre traer the southwest corner of $ection 18 bears $16" 16'E, 228.58 feet, $73" 44'W, 
2884.85 feet, and S15" 14'E, 75 leer; from sald polnt of beg•nning a guy anchor bears N76 ° 20' 13"E, 30 feet; 

THENCE S76" 20' 13"W, at 116.4 feet cross the west boundary of 2.42 acre traer, a t a  polnt S16" 16'E, 6.03 
feet from Its northwest corner; continulng, in alI 265 feet to a bend in the l ine, from ~ ich point guy anchors 
bears S76" 20' 13"W, 30 leer, and $36 ° 27' 47"£, 30 leer; 

THENCE N36" 27' 47"W, at 126.3 feet cross the centerllne of a TE$CO easemen¢; in all 166.3 feet to a polnt 
on an exlstlng e]ectrlc l ine for the end of thls l|ne, from whlch point a guy anchor bears N36" 27' 47"W, 30 
feet. 

Prooosed Under~round Line: 

BEGINNING at Polnt "A" described above; 

THENCE $16" 16'E, 48 feet  to a point on the north line of a proposed transformer pad for the end of thls 
I Ine. 

WEST T£XAS CONSULTANIS, INC. ~ O F  ~ ~ ~  Surveyed October 19, 1984 ........ (..~~..j~ 

By :  . . . . . . . . . . . .  

TESCO Ga~y N. Haner ~ c~RY N..HAN~n . . . .  
38398 P~glstered P u b l i c  $ u l - ~ e y o ~ " ~ ' 2  ~~~" "..'-_-j; 
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FIELD NOTES OF A PROPOSED ELECTRIC SERVICE TRANSFORMER PAD: 

Beginning a ta  point on the north line of proposed pad, from which the northwest 
corner of a 2.42 acre tract of land in the south part of Section 18,Block 41, T-2-S, T 
& P Ry Survey, Ector County, Texas, bears N16" 16'W, 49.5 feet, and $78" 33' 40"W, 
116.7 feet ;  from said northwest corner of 2.42 acre tract the southwest corner of 
Section 18 bears $16" 16'E, 228.58 feet, $73" 44'W, 2884.85 feet, and $15" I4 'E, 75 

feet;THENCE N73" 44'E, 3.7 feet to a 60d nail for the northeast corner of pad; 
THENCE $16" 16'E, 6 feet to a 60d nail for the southeast corner of pad; 
THENCE $73" 44'W, 7.67 feet to a 60d nail for the southwest corner of pad; 
THENCE N16" I6'W, 6 feet to a 60d nail for the northwest corner of pad; 
THENCE N;3" 44'E, 4 feet to the place of beginning, containing 46 square feet of 

land. 

Surveyed October 19, 1984 

TESCO 
38398 

W~ST TEXAS CONSU<;~: ' ~  
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8. 

9. 

U. T. Health Science Center - Dallas - Cecil and Ida 
Green Biomedical Research B u i l d i n ~ t  No. 303-513)." 
Authorization for Completion of the Seventh Floor and 
Modification of the Fourth Floor.--Upon recommendatl-on 
of the Health Affairs and Buildings and Grounds Commit- 
tees, the Board authorized the completion of the seventh 
floor (formerly approved as shelled-in space only) and 
modification of the fourth floor of the Cecil and Ida 
Green Biomedical Research Building at The University of 
Texas Health Science Center at Dallas by change order to 
the existing construction contract with Metro/CRS, 
Dallas, Texas. 

Ir was noted that all costs related to these changes will 
be paid by the Howard Hughes Medical Institute which 
will occupy two floors in the building. 

U. T. Health Science Center - Dallas: Subject to Certain 
Cont~nqencies, A u t h ~  of Lease of Land from Dallas 
~ ~ ,  Dallas, Texas, for the Pro~osed 
Construction of the Cl--~ñ~cal Science Buildinq to Be 
Operated in Con~unction with the Hospital P r o ~  
University Medical Center, Inc., Dallas, Texas.--Upon 
recommendation of the Health Affairs and Bu~ngs and 
Grounds Committees, the Board approved the lease agree- 
ment set out on Pages 177 - 191 by and between the Dallas 
County Hospital District, Dallas, Texas, and The Univer- 
sity of Texas System, for and on behalf of The University 
of Texas Health Science Center at Dallas. 

It was noted that by specific provisions contained in the 
Lease, the Lease is contingent upon University Medical 
Center hospital being granted a Certificate of Need from 
the Texas Health Facilities Commission. 

Also, by specific provisions contained in the Lease, it 
is contingent upon the U. T. Board of Regents' approval 
of the financing and construction of the Clinical science 
Building and approval of the construction project by the 
Coordinating Board, Texas College and University System. 

Rent payments would commence on January l, 1988, or upon 
opening of the building, whichever is sooner. Ir con- 
struction has not commenced by January i, 1988, rent 
would be payable only for three years, provided construc- 
tion has not started between January i, 1988, and Janu- 
ary i, 1991; in which latter case, rent will be payable 
as of January i, 1988, and thereafter until the end of 
the term. If construction has not commenced by Janu- 
ary i, 1991, the Lease will automatically terminate 
with no further obligations. 

University Medical Center, Inc. is proposing to construct 
a hospital and operate ir in conjunction with a Univer- 
sity-owned Clinical Science Building. The hospital and 
Clinical science Building will provide facilities through 
which the U. T. Health Science Center - Dallas can 
strengthen and enhance its program of medical education, 
research, and patient care through utilization of a non- 
owned but jointly directed hospital facility. 

Completion of any of these related proposals is dependent 
upon approval of the hospital by the Texas Health Facili- 
ties Commission. 

The lease will not be executed until the legal descrip- 
tion of the property is submitted by the District. 

See Page lO0 , Item 1 related to an affiliation 
agreementb-~ween these two entities. 
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LEASE 

THIS LEASE ("Lease") is made and entered into this 
dar of , 1984, by and between DALLAS 

~HOSPITAL DIS TRICT------~~--, Dalias County, Texas 
("Lessor") and THE UNIVERSITY OF TEXAS SYSTEM, Tra~,is 

County, Texas ("Lessee"). 

RECITAL 

Lessee desires to lease from Lessor, and Lessor 
desires to lease to Lessee, for construction of a 
clinical science bui!dinq, all of that certain tract of 
land comprising approximately 20,299 square feet of land 
situated in Dallas County, Texas, which tract of land is 
more particularly described on Exhibir A attached hereto 
and made a part hereof for all purposes (the "Leased 
Premises"). The Leased 9remises adjoin atract of !and 
leased to University Medical Center, Inc. ("UMC") by 
Lessor herein, providing for the lease of atract of 
land comprising approximately 81,382.5 square feet 
located adjacent to Parkland Memorial Hospital in Dallas 
County, Texas. The parcel which is leased to UMC is to 
be used for the purpose of constructinq and operating 
hospital, medical and related facilities. The parcel of 
land leased to Lessee is to be used for the purpose of 
constructing and operating a clinical science building 
to provide space for educational and research programs 
of The University of Texas Health Science Center at 
Dallas. Further, Lessor and Lessee desire that the 
clinical science building shall be operated in conjunc- 
tion with the operation of the hospital, medical and 
related facilities to be constructed by UMC. 

i. EXHIBITS TO LEASE. 

Attached to this lease and made a part hereof 
for all purposes ate the following Exhibits: 

EXHIBIT A - a legal description of the Leased 

9remises; and 

EXHIBIT B - a schedule of rents payable during 
the Term of this Lease (as hereinafter defined). 

2. DEFIN!TIONS. 

For purposes of this Lease, the following 
terms shall have the meaning hereinafter specified: 

(A) "Clinical Science Building" shall mean 
the building to be constructed by Lessee on the Leased 
Premises to provide space for educational programs, 
including any additions thereto or replacements thereof; 

(B) "Effective Date of this Lease" shall mean 
the date of the exccution of this Lease; 

(C) "The Hospital" shall mean hospital, 
medical and related facilities to be constructed by UMC 
on the Leased Premises which ir leases; 

- 177 - 
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(D) "Opening of the C!inical Science 
Building" shall mean that date upon wh±ch the Clinical 
Science Bui!dinq has been accepted from the contractor 
in order to operate the C!inical Science Building; 

(E) "Rent Commencement Date" shall mean 
January i, 1988, or the opening of the Clinical Science 

Bui!dinq, whichever is sooner; 

(F) "Roadway" shall mean ~hat certain 
existing roadway or riqht-~f-way for pedestrian and 
vehicular traffic, and air rights in connection 
therewith to a height of fourteen feet (14') above 
ground level, on, over, across and throuqh the Leased 

Premises; 

(G) "Tunnel Easement" means that certain 
non-exclusive easement for an underqround tunnel under, 
upon and across the Leased Premises to be granted by 
Lessor to UMC pursuant to the terms of the Ground Lease. 

(H) "Leased Premises" shall mean that certain 
tract of land comprising approximately 20,299 square 
feet of land in Dallas County, Texas, as more particu- 
larly described on Exhibir A attached hereto. 

3. DF-MISE OF LEASED PREM!SES. 

(A) Lessor, in consideration of the tenis, 
covenants, aqreements and conditions herein set forth, 
which Lessee hereby agrees shall be paid, kept and 
performed by Lessee, does hereby lease, let, demise, and 
rent exclusively unto Lessee, and Lessee does hereby 
rent and !ease from Lessor, the Leased Premises, 
together with all and singular the riqhts, privileqes 
and appurtenances thereunto attaching or in anywise 
belonging of hereinafter provided for under the terms of 

this Lease; 

• SUBJECT, HOWEVER, amonq other matters, to the 

Roadway and the Tunnel Easement; 

(B) Lessee and its successors, as~iqns, 
servants, agents, employees, licensees and invitees 
shall have the right to use the Roadway of any roadway 
hereafter constructed. Further, Lessee shall be 
entitled, at the sole cost and expense of Lessee, to 
construct portions of the Clinical Science Buildinq over 
the Roadway, provided that such construction is ata 
height of at least fourteen feet (14') above ground 
level and does not obstruct or unreasonably hinder or 
interfere with the use of the Roadway for the purposes 
for which ir was reserved; and 

(C) In the event that the Lessor fails to 
maintain the Roadway in a first-class, good and work- 
manlike manner, Lessee shall have the riqht: (i) to 
perform or cause to be performed any maintenance work 
reasonably necessary with respect to such roadway after 
fifteen f15) days' written notice and opportunity to 
cure delivered by Lessee to the Lessor, and (ii) in any 
emergency situation to perform or cause to be performed 
the same immediately without notice of delay. The 
Lessor shall be obligated to reimburse Lessee for any 
expenses thereby incurred by Lessee immediately upon 
receipt of the statement of Lessee therefor. Lessor, 
its successors, assigns, servants, agents, employees, 
licensees and invitees shall in no event be liable to 
Lessee, its servants, agents, employees, licensees of 
invitees, of to any other person whomsoever, for any 
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injury to person of damage to proper~y on or about or in 
connec~ion with the Roadway, except to the extent such 
injury to persons o r~damage to property is caused by the 
neqligence or misconduct of Lessor, its successors, 
assigns, se~~ants, agents, employees, licensees or 

invitees. 

4. TERM. 

4.1 Lease Te_-nn. 

TO HAVE AND TO HOLD the Leased Premises 
subject to the matters as aforesaid, together with all 
and singular the riqhts, privileges and appur~enances 
thereunto attaching of in anl raise belongin• or hereln- 
after provided for under the terms of this Lease, 
exclusivelv unto Lessee, its successors and assigns, for 
a terTs commencing on the Effective Date of this Lease 
and, unless sooner terminated pursuant to the provisions 
hereof, continuing fora period of Ninety-Nine (99) 
years and upon and sub~ect to the covenants, aqreements, 
terms, provisions and iimitations hereinafter set forth, 
all of which Lessee covenants and agrees to perform and 
observe. Notwithstanding the foregoing, ir is under- 
stood and agreed that Lessor shall have the right to use 
the Leased Premises for parking facilities until ten 
(10) days following written notice of Lessee's intention 
to commence construction of the Clinical Science 
Buildinq; whereupon, Lessor shall fully vacate the 

Leased Premises. 

4.2 Continued Possession of Lessee. 

ir Lessee shall hold over the Leased 
Premises after the expiration of the Term hereof with 
the express written consent of Lessor, such holding over 
shall be constru~d to be only a tenancy from month to 
month at the monthly rental amount paid for the last 
month of the expired Lease, subject to all the covenants 
and obligations hereof performable by Lessee and Lessor 
as provided durinq the Term of this Lease. Such month 
to month tenancy may be terminated by either party on 
not less than one month's written notice. 

5. USE OF LEASED PREMISES; COMPLIANCE W!TH LAWS. 

5.1 Use of Leased Premises. 

Lessee shall use the Leased Premises for 
the construction and operation of the Clinical Science 
Building and continue to use such for the term of this 
Lease. Lessee covenants not to abandon the Clinical 
Science Building and not to use the bui!ding for any 
purpose other than as stated herein- 

5.2 Com___.Dliance with Laws. 

Lessee covenants that during the Term 
hereof, Lessee will comply, at Lessee's sole cost and 
expense with all federal and state laws which may be 
applicable to the Leased Premises, the buildings, 
improvements and building equipment to be situated on 
the Leased Premises, the use or manner of use of the 
Leased Premises of the carrying on of Lessee's business 

on the Leased Premises. 
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5.3 Riuht to Contest Laws. 

Lessee shall have the right, and Lessor 
aqrees to cooperate with Lessee to the extent fully 
reasonable, including ir necessary the joininq in suit 
at Lessee's expense, after written notice to Lessor, to 
contest by appropriate legal proceedings, without cost 
or expense to Lessor, the validitl, of any law, ordi- 
nance, rule, requlation of requirement of the nature 
referred to in Section 5.2 above and to postpone com- 
pliance with the same, provided such contest shall be 
promptly and diligently prosecuted by andat the expense 
of Lessee. Lessor, at its expense, shall also have the 
riqht, but not the obliqation, to contest any such law, 
ordinance, rule, regu!ation or requirement. 

6. CONSTRUCTION, IMPROVEMENTS AND ALTERATIONS 
OF CLINICAL S ~  DING" 

6.1 Construction and Ownership__of Clinical 

(A) As part of the construction of the 
Clinical Science Building, Lessee shall install on the 
Leased Premises any required storm and sanitary sewers, 
gas, water, and electrical lines and other necessary 
uti!ities. Lessee shall pay all construction costs 
incurred in the construction of the Clinical Science 
Building. Lessee covenants and agrees to exercise good 
faith effor~s and due diliqence, to obtain such building 
permit on the earliest date possible. Lessor covenants 
and agrees to exercise good faith efforts and due 
diliqence and to cooperate with Lessee in Lessee's 
obtaining such building permit. 

(B) Lessee covenants with Lessor that 
the Clinical Science Building and all related improve- 
ments will be constructed in a qood and workmanlike 
manner according to and in conformity and in compliance 
with all applicable state and local laws, building 
codes, rules and regulations, and subject to the 
provisions of Section 5 above. The Clinical Science 
Building and all improvements related thereto which are 
const.-ucted or otherwise made by Lessee to the Leased 
Premises, includinq alterations permitted under Section 
6.4 below, and subject to the provisions of Section 6.3 
below, sha!l be owned by Lessee from the date of instal- 
lation and throughout the Term of this Lease. 

(C) Lessee shall have the right to 
demolish and remove, or cause to be demolished and 
removed at any time durinq the lease, the Clinical 
Science Building or other improvements constructed by 
Lessee on the Leased Premises. Further, Lessee sha!l 
have the riqht, at Lessee's sole option and election, 
andat Lessee's sole cost and expense, thereafter to 
commence and diligently pursue to completion, of cause 
to be commenced and diligently pursued to completion, 
construction of new buildings or other improvements in 
replacement of those demolished. Any such new con- 
struction, buildinqs and improvements shall be in 
compliance with the provlsions of Section 5 hereof and 
this Section 6, and shall be subject to and governed by 
all other terms and provisions of this Lease to the same 
extent as the improvements originally constructed on the 
Leased 9remises. 

- 1 8 0 -  8 4 6  



| H | | | i | | D | D | | | | 

6.2 Cosz and ExDense of Sm_Drovements. 

The enuire cost and expense of 
cons~ructing anv and ali improvemenus on the Leased 
Premises sha!! be borne and paid for by Lessee. 

6.3 Fixtures and EauiDment. 

(A) Any anda!! fixtures and equipment 
(except pe- ~manen~ fixtures and equipmenu such as heating 
and air conditioning equipment, !ightÆng, plumbinq 
fixtures and mechanical components of the structure 
~~hich cannot be removed from the Clinical Science 
Bui!dinq without materially damaging such improvement), 
signs, furniture and other personal proper~~" installed 
b- Lessee (hereinafter col!ectively referred to as 
"Lessee's •roperty"), shall be and remain the property 
of Lessee and may be removed from the Leased Premises by 
Lessee at Lessee's cosn at any time prior to of upon the 
termination of this Lease; provided, however, Lessee 
shal! be fiable for any material damaqe of injury, to the 
Leased Premises occasioned by such removal. 

(B) Lessee shall have the righu to 
finance the acquisition and instal!ation of Lessee's 
Property (by granting a securitv interest therein or 
entering into ah equipmen~ lease therefor), and in 
connection therewith, Lessor agrees to subordinate any 
landlord's lien which Lessor hay possess on any and all 

of Lessee's Proper~y. 

6.4 Alterations bv Lessee. 

Lessee shall have the riqht at any time 
and frum time to time after completion of the construc- 
tion provided for under Section 6.1 above, during the 
Term hereof to make, in its sole discretion andat its 
sole cost and expense, any and all necessary, or desir- 
able cnanges and alterations (subject to the use 
requirements of Section 5.1 above) in of to the 
improvements const~Ic~ed by Lessee upon the Leased 
Premises. Al1 such permitted chanqes and alterations 
(herein collectively referred to as "Alterations") shal! 
be immediately considered a part of the Clinical Science 
Building and the Leased Premises, and shall be surren- 
dered of retained, in accordance with the terms of 
Sec~ion 6.1 hereof, at the end of the Term of this Lease 
or upon the sooner termina~ion here~f, subject, however, 
to Section 6.3 above. Lessee covenants and agrees that 
all work done in connection with any Alteration shall be 
done in a good and workmanlike manner and in compliance 
with all federal and s~ate rules and regulations. 

7. RENT. 

Rent shall accrue hereunder from the Rent 
Commencement Date, and shall be paid to Lessor at the 
address specified in this Lease of elsewhere as desiq- 
nated from time to t~~e by writ~en notice from Lessor to 
Lessee. Lessee covenants and aqrees to pay to Lessor 
rent for the Leased Premises in monthly installments in 
the amounts specified on Exhibir B attached hereto. The 
first such monthly installmen~ sha!l be due and payable 
on of before the Rent Commencement Date, and install- 
ments in the respective amounts specified on Exhibit B 
shall be due and payable on of before the first day of 
each succeeding calendar month during the Term of this 
Lease; provided that ir the Rent Commencement Date 
should fall on a date other than the first day of a 
calendar month, of should this Lease terminate on a day 
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other than the !as~ da,] of a calendar month, the rent 
for such barrial month shall be Drorated. Ir by January 
!, !988, Lessee has not comm..enced construction of the 
Clinical Science Building, Lessee shal! pay rent under 
this Lease for no more than three years after January l, 
1988, provided corstruction does not commence between 
Januar~" i, 1988, and January i, 1991. Ir bv January i, 
1991, Lessee has not commenced construction'of the 
Clinica! Science Building, this Lease automatically 
terminates with no further obligation hereunder for 
either party, ii construction comm.ences between January 
!, 1988, and January I, 1991, then Lessee shall pay rent 
for each year between January !, 1988, and the end of 

the Lease Term. 

8. ASSIGNS~NT AND SUBLETTING- 

8.1 ~ -  

Lessee shail have the right, with the 
prior written consent of Lessor, which shall not be 
unreasonably withhe!d, to sublet all or any portion of 
the Leased Premises or the improvements constructed 
thereon by Lessee, for activities consistent with or 
related to the construction and operation of the 
Clinical Science Buildinq. Any sublease or assiqnment 
shal! be subject and subordinate to this Lease. 

8.2 Consent Not Req.uired for Related 
Assianment. 

No prior written consent shall be 
required for the assignment, subletting or transfer of 
this Lease in the event that such assignment, subletting 
or transfer occurs in ccnnection with a reorqanization 
of Lessee by a mete change in identity, form of place of 

organization. 

8.3 A Droval Reauired- 

Except as expressly permitted under 
Sections 8.1 and 8.2 above, neither this Lease nor 
Lessee's rights hereunder shall be assigned, sublet, of 
transferred by Lessee, its successors and assigns, 
without the prior written consent of Lessor, which 
approval will not be unreasonably withheld, and any 
attempted assignment, subletting, or transfer without 
such consent shall be invalid for all purposes. Any 
consent to any assignment of this Lease or any interest 
herein shall not be construed asa consent to any 
further or subsequent assignment or construed asa 
waiver of the right to object to any further or subse- 
quent assignment to which consent has not been first had 

and obtained. 

9. REPAIRS AND MAINTENANCE OF LEASED PREMISES. 

Lessee covenants, throughout the Term hereof, 
at Lessee's sole cost and expense, to take good care of 
all improvements constructed by Lessee upon the Leased 
Premises and, subject to the provisions of this Lease 
elsewhere set forth, to keep the same in good working 
order and condition, excepting reasonable wear and tear, 
and to make all necessary repairs thereto, interior and 
exterior, structural and nonstructural. Lessee shall 
keep and maintain all portions of the improvements 
constructed by Lessee upon the Leased Premises and all 
sidewalks, passageways and roadways within the Leased 
Premises in a clean and orderly condition; provided that 
nothing herein contained sha!! be construed as prohib- 
iting the excavation and/or grading of the Leased 
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Premises by Lessee in connection with Lessee's con- 
s~ruction el the Clinical Science Building and other 
improvements, alterations, additions or replacemen~s to 

the Leased Premises. 

10. DAMAGE OR DESTRUCTION. 

i0.! ~ te Restore. 

Ir, at any time during the term of this 

Lease, the Leased Premises or any part thereof shall be 
damaged or destroyed by fire or other casualty of anv 
kind or nature, ordinary of extraordinar~', foreseen of 
unforeseen, Lessee wi!! repair, alter, restore, replace 
or rebuild the same to such extent and in such manner as 
Lessee may deem appropriate; provided, however, in the 
event such damaqe or destruction occurs during the last 
five (5) vears of the Term of this Lease, Lessee may 
elect whe~her or not ir wishes to repair, restore, 
replace or rebuild. Such repair, alteration, restora- 
tion, replacement or rebuilding shall, however, be done 
in conformity with the provisions of Sec~ion 6 above. 
Such repair, alteration, restoration, replacement or 
rebuilding, including such changes and alterations as 
aforementioned and includinq temporary repairs for the 
protection of other property pending the completion of 
any thereof, ate sometimes referred to in this Section 
as "work." All insurance money, ir any, paid on account 
of such damage or destruction, shall be available for 
the payment of the cost of the work to the extent such 
insurance proceeds ate required for such purpose. No 
mortgage of the lee of any other creditor of Lessor 
shall be entitled to receive any of the proceeds. 

10.2 continuation of Rental Reauirement. 

Except to the extent expressly provided 
in Section 10.1, in no event shall Lessee be entitled to 
any abatement, allowance, reduction of suspension of 
rent because part of all of the Leased Premises shall be 
untenantable owing to the partial of total destruction 
thereof, and notwithstanding anythinq herein to the 
contrary., no such damage or destruction shall affect in 
any way the obligation of Lessee to pay the rent due and 
other charges herein reserved or required to be paid, 
nor release Lessee of of from any obligation imposed 
upon Lessee under this Lease. 

10.3 Ri~ to Terminate Lease. 

Notwithstandinq the provisions of 
Sections I0.I and 10.2 above, Lessee sha!l have the 
right to terminate this Lease ir at any time during the 
Term of this Lease any improvements constructed by 
Lessee on the Leased Premises (inc!uding Lessee's 
Property) shall be damaqed or destroyed by fire or any 
other casualty whatsoever to the extent that it would 
not be in the best interest of Lessee and Lessor to 

repair such damage. 

ii. MECHANICS' LIENS. 

Lessee shall not suffer or permit any 
mechanics' or materialmen's liens to be enforced against 
the Leased Premises of against the fee estate of the 
Lessor as to the Leased Premises, by reason of work, 
labor, services or materials supplied of claimed to have 
been supplied to Lessee or anyone holdinw the Leased 
Premises, or any part thereof, through or under Lessee. 
If any such mechanics' of materialmen's liens shall at 
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any time be fi!ed against the Leased Premises, the 
Lessee sha!l, within ninety (90) days after notice to 
Lessee of the filinq thereof, cause the same to be 
dischar~ed of record or make provisions acceptab!e to 
Lesscr for the discharqe of such lien; provided, 
however, that Lessee shall have the right to contest the 
amount or validity, in whcle or in part, of any such 
lien by appropriate proceedings- 

12. UTILIT!ESS. 

Utilitv Services and Sewer Facilities. 
12.1 

Lessee shall obtain, at Lessee's sole 
expense, uti!ity services and sewer facilities required 
for Lessee's use of the Leased Premises. Le=see shall 
pay of cause to be paid all charges for gas, electric- 
ity, water, sewer service and other utilities obtained 
for the Leased Premises during the Term of this Lease 
and all sewer use charqes or similar charges of assess- 
ments for utilities levied against the Leased Premises 

during the term of this Lease. 

13. EVENTS OF DEFAULT. 

13.1 Events of Default bv Lessee. 

The followinq are events of default by 

Lessee under this Lease: 

(A) Ir Lessee fails to pay any 
installment of the rent for the Leased Premises 
provided for herein, or any part thereof, when the 
same shall become due and payable, and such failure 
shall continue for thirty (30) days after written 
notice of such default from Lessor to Lessee; or 

(B) If Lessee fails to perform or 
observe any other requirement of this Lease (not 
hereinbefore in this Section 13.1 specified) on the 
part of Lessee to be performed of observed, and 
such failure shall continue for ninety (90) days 
after written notice thereof from Lessor to Lessee; 
provided, however, that such noncompliance shall 
not be considered a default if Lessee has initiated 
a bona fide effort reasonably contemplated to 
correct such failure to comply with such require- 
ment in which case the time of Lessee within which 
to cure the same shall be extended for ~uch period 
as may be necessary to complete the serie with all 

due diliqence. 

13.2 Events of Default bv_ Lessor. 

Ir shall be an event of default by 
Lessor under this Lease ir Lessor fails to perform or 
observe any requirement of this Lease on the part of 
Lessor to be performed or observed, and such failure 
shall continue for ninety (90) days after written notice 
thereof from Lessee to Lessor; provided, however, that 
such noncompliance shall not be considered a default ir 
Lessor has initiated procedures reasonably contemplated 
to correct such failure to comply with such requirement 
in which case the time of Lessor within which to cure 
the same shall be extended for such period as may be 
necessary to complete the same with al! due diliqence. 
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13.2 Lessor's Riaht to Cure Defaults. 

ir Lessee fai!s to perform any aqreement 
of obligation to be performed under this Lease, Lessor 

shall have the right: 

(A) to perform the same after 
fifteen (15) days' wrihten notice to Lessee; and 

(B) in any emergency situation to 
perform the same immediately without notice or 

deiay. 

For the purposes of rectifying a default 

of Lessee, Lessor shall have the riaht to enter the 
Leased Premises. Lessee shall, to the extent permitted 
by applicable law, within ten (i0) days of written 
notice given by Lessor to Lessee, reimburse Lessor for 
the costs and expenses, incurred by Lessor in rectifying 
the defaults. Anv act of thing done by Lessor pursuant 
to this Section shall not constitute a waiver of any 
such default by Lessor of a waiver of any covenant, term 
or condition herein contained or the performance 

thereof. 

14. ~REMEDIES IN EVENT OF DEFAULT. 

14.1 Remedies in Event of Default 

In the event Lessee defaults under 
Section 13.1 above, Lessor shall have the riqht, in 
addition to any other remedies available at law or in 
equity, then orat any time thereafter and while such 
default or defaults shall continue, to gire Lessee 
written notice (herein called the "Second Notice") of 
Lessor's intention to terminate this Lease, specifying a 
date of termination not less than thirty (30) days 
thereafter. Ir the default continues thereafter and 
exists on the date of termination specified in the 
Second Notice, Lessee's right to possession of the 
Leased Premises shall cease on such date of termination, 
and all of the riqht, title and interest of Lessae 
hereunder shall wholly cease and terminate in the same 
manner and with the same force and effect as if the date 
specified in the Second Notice was the date oriqinal!y 
specified herein for the expiration of this Lease and 
the Term hereof. In such event, Lessee shall immedi- 
ately peaceably and quietly quit, yield and surrender 
the Leased Premises and improvements to Lessor, but 
Lessee shall remain liable as hereinafter provided- 

14.2 Remedies in Event of Default 
b y_v Lessor. 

In the event Lessor defaults under 
Section 13.2 above, in addition to any other remedies 
available at law or in equity, no rent shall be due from 
Lessee during the period of such default by Lessor. 

15. PUBLiC IMPROVEM~NTS. 

Lessor agrees, from time to time, to: 

(A) Join in any application for all necessary 
governmental permits and authorizations in connection 
with Lessee's construction of the Clinical Science 

Buildinq; 
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(B) join in the conveyance of any non- 
exclusive easement to be conveyed for which no 

consideration is =iven; 

(C) Join in the creation, modification, 
rea!ignment or re!ease of any such non-exclusive 

easement; and 

(D) Join in any other instrument reasonably 

necessary to accomplish the foregoing. 

16. FORCE MAJEURE. 

The time within which either party hereto 
shall be required to perform any act under this Lease 
shal! be extended by a period of time equa! to the 
number of days durinq which performance of such act is 
delayed unavoidably bv strikes, lockcuts, Acts of God, 
governmental restrictions, failure or inability to 
secure materials or labor by reason of priority of 
similar regulations of order of any governmental of 
requlatory body, enemy action, civil disturbance, fire, 
unavoidable casualties or any other cause beyond the 
reasonable control of either party hereto. 

17. CONDIT!ONS. 

17.1 Certificate of Need. 

Notwithstanding any other provision 
contained herein, Lessor understands that Lessee's 
agreement to this Lease and performance hereunder is 
conditioned upon UMC and Lessee obtaining a Certificate 
of Need for the proposed hospital from the Texas Health 

Facilities Commission. 

17.2 A~qval of Const -~uctiOn ~f the 
C l i n ~ i d i n K  - 

Notwithstanding any other provision 
contained herein except for Section 7 reqarding the 
pa%_~ent of rent, Lessor understands that Lessee's 
aqreement to this Lease and perfo~rmance hereunder is 
conditioned upon the followinq: 

(A) Lessee's Board of Regents approval 
of the financing and construction of the Clinical 

Science Buildinq; 

(B) Approval of the Clinical Science 
Building by the Coordinating Board, Texas Colleqes and 

Universities. 

18. QUI~T POSSESSION. 

Lessor covenants to Lessee that ir Lessee 
shall discharge the covenants, agreements and obliga- 
tions herein set forth to be performed by Lessee, Lessee 
sha!l have and enjoy, during the Term hereof the quiet 
and undisturbed possession of the Leased Premises. 

19. GENEF~L PROVISIONS. 

19.1 Notices. 

Any Notice, communication, re~:est, 
reply of advice, or duplicate thereof (hereinafter 
severally and collectively, for convenience, called 
"Notice") in this lease provided or permitted to be 
given, made or accepted by either party to any other 
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Darzy must be in writing, and may, unless otherwise in 
this inszrument expressly provided, be given cr be 
served by depositing the same in the United States mail, 

• e d or certified and addressed to 
nosuDaid and reqls-ere . -~~~ return receipt requested~ 
~~~ ~artv to be noti:lea, w±~~~~^_ ~o such party, or ~~ 
or-bv deliverinq the mama in pe~~~~, 
the party or partips to be notified be incorporated, to 
ah officer of such party, or by prepaid teiegram when 
approprlately addressed to the party to be notified. 
Notice deposited in the mail in the manner hereinabove 
described shal! be effective, unless otherwise stated in 
this Lease, from and after the expiration of five (5) 
days after ir is so deposited. Notice given in any 
other manner sha!l be effectlve only ir and when 
received b~~ the party to b2 notified. For purposes of 
notice the addresses of the parties shall, until changed 
as hereinafter provided, be as follows: 

Ir to the Lessor, addressed to: 

Dallas county Hospital District 
5201Harry Hines Blvd. 
Dallas, Texas 75235 

with a copy to: 

Thomas L. Cox, Jr. 
Parkland Memorial Hospital 
5201 Harry Hines Blvd. 
Dallas, Texas 75235 

Ir to Lessee, addressed to: 

The Board of Regents of The University of 

Texas System 
c/o The University of Texas System 
office of investments and Trusts 
210 West Sixth Street 
Austin, Texas 78701 
Attention: Executive Secreta~I 

Arthur H. Dilly 

with a copy to: 

Office of General Counsel, U.T. System 
Attention: John L. Darrouzet, Attorney 
201 West Seventh Street 
Austin, Texas 78701 

wever, the parti~s hereto and their res- 
Ho ,~_~I re~resentatives and 

' i s ~accessors, ~=~=- ~ • Dectlve he r , . - -.-~~ ;~~~ eime co t!~e and at 
' shall have ~ne r~guu ~ ....... asslgns ~- -~ .... ~~o~r resnective addresses and shall 

any Klme uu u~,=~~~~ .... U. __=~~~4~ ~es~ective addresses 
have the rlght to spec ._ ....... ; ~~=tes of Amerlca 
and other addresses witnin the un±u= ..... 
by at least fifteen (15) days' written notice to the 
other party; provided, however, if at any one time more 
than one person or part? owns an interest in the Leased 
Premises, nevertheless such persons or parties may not 
de£ignate more than two places or addresses to receive 
notice pursuant to the terms hereof. Each party shall 
have the right to change such party's address for 
purposes of notice, by giving written notice to the 
other party in the manner herein set forth. 
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19 2 Waivers. 

No variations, modifications of changes 

herein of hereof shall be binding upon any party hereto 
unless executed by such party or by a duly authorized 
officer ora duly authorized agent of the particular 
party. No waiver or waivers of any breach or default or 
any breaches or defaults by either party of any term, 
condition of liability of of a performance by the other 
party of any duty or obligation hereunder, includinq 
wi=hou= limitation the acceptance by Lessor of pavment 
by Lessee of any rentals at any time or in any manner 
other than as herein provided, shall be deemed a waiver 
thereof or of any waiver thereof in the future, nor 
shall any such waiver or waivers be deemed or construed 
to be a waiver or waivers of subsequent breaches or 
defaults of any kind, character or description under any 

circumstances. 

The acceptance by Lessor of any 
performance, rental provided in Exhibir B hereto, 
additional rent or other sum of sums of money or other 
charges herein reserved to be paid or provided to be 
done by Lessee from any person, firm, or corporation 
other that Lessee shall not discharge Lessee or any 
others liable with Lessee except to the extent of the 
performance and pa~~ent so accepted by Lessor from 
liability to pay the rental provided in Exhibir B hereto 
herein reserved, additiona! rent of other sum of sums of 
money and other charaes herein provided to be paid by 
Lessee or from liabiiity to perform any of the terms, 
covenants, conditions and agreements herein set forth. 

19.3 Modifications. 

Any alteration, change of modification 
of of to this Lease, in order to become effective, shall 
be made by written instrument or endorsement hereon and 
in each such instance executed on behalf of each party 

hereto. 

19.4 A_~licable Law. 

This Lease shall be governed by and 
construed in accordance with, the laws of the State of 

Texas. 

19.5 Partial Invalidit~. 

If any term, provision, condition or 
covenant of this Lease or the application theregf to any 
party or circumstances shall, to any extent, be held 
invalid or unenforceable, the remainder of this Lease, 
or the application of such term, provision, ccndition or 
covenant to persons or circumstances other than those as 
to whom or which it is held invalid or unenforceable, 
shall not be affected thereby, and each term and provi- 
sion of this Lease shall be va!id and enforceable to the 

fullest extent permitted by law. 

19.6 Covenants Runni:1~ with the Land. 

All of the covenants, agreements, 
conditions and restrictions set forth in this Lease are 
intended to be and shall be construed as covenants 
running with the land, binding upon, inuring to the 
benefit of and enforceable by the parties hereto and 
their successors and assigns. 
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19.7 Riaht of inspection bv Lessor. 

Lessor, through Lessor's agents or 
• s shall have full right and authority to 

representat~ve , ....... ; ~~~~~~~s and the building 
enter in and upon ~ne ~ea~~~ ............ 
or improvements to be constructed bv Lessee thereon, at 
an~~ , and al! reasonable times durinq -n°-~mal business 
hours during the Term of this Lease upon reasonable 
notice to Lessee and without interference with the use 
or business of Lessee for the purpose of inspecting the 
same, without the interference or hindrance by the 
Lessee, or by Tenants aqents or representatives- 

19.8 Surrender and Quitclai_m_m at End of Term. 

Upon the end of the Term of this Lease 
or upon termination of this Lease, Lessee shall, to the 
extent provided under 9aragraph 6.1 hereof, surrender to 
Lessor al! and singular the Leased Premises, including 
the building and all improvements then situated upon the 
Leased Premises, and Lessee shall execute, acknowledge 
and deliver to Lessor within thirty (30) days after 
written demand from Lessor to Lessee, any quitclaim deed 
or other document reasonably required by any reputable 
rifle company to remove the cloud, if any, of this Lease 

from the Leased Premises. 

19.9 Authoritv. 

(A) Lessee represents and warrants 

that each individual executing this Lease is duly 
authorized to execute and deliver this Lease on its 
behalf, in accordance with a duly adopted resolution of 
the Board of Regents of said University of Texas System, 
and that this Lease is binding upon Lessee in accordance 

with its terms. 

(B) Lessor, being a hospital district, 

represents and warrants that the individual executing 
this Lease is duly authorized to execute and deliver 
this Lease on behalf of said hospital district, in 
accordance with a duly adopted resolution of the Board 
of Managers of said hospital district, and that this 
Lease is binding upon said hospital district in accor- 

dance with its terms. 

19.10 Remedies Cumulative. 

The various rights and remedies given to 

or reserved to Lessor and/or Lessee by this Lease of 
allowed by law shall be cumulative, irrespective of 

whether so expressly sta~ed. 

19.11 Memorandum of Lease. 

A short form or memorandum of this 
Lease, incorporating the basic terms of this Lease by 
reference, shall be executed, acknowledged and recorded 
within thirty (30) days after the Effective Date of this 
Lease. Said short form or memorandum of this Lease 
shall set forth the parties hereto, the legal descrip- 
tion of the Leased Premises, the Term of this Lease and 
the options granted to Lessee hereunder ir so requested 
by either party hereto to the other. Lessor and Lessee 
agree that neither party will cause to be filed and 
recorded this entire Lease or any copy thereof. 

EYECUTED as of the day and year first above 

written. 
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ATTEST: 

LESSOR: 

DALLAS COUNTY HOSPITAL DISTRICT 
Dallas County, Texas 

Secretary 

By: . . . .  

Richard F. 
Chairman of the Board of Managers 

THE UNIVERSITY OF TEXAS SYSTEM 
for and on behalf of 
THE UN!VERSITY OF TEXAS HEALTH 
ScIENCE CENTER AT DALLAS 

PECOMMENDED FOR APPROVAL: 

B y : ~  The University of ~res~aenu o =  
Texas Health Science Center at 

Dallas 

FORM APPROVED: 
CoNTENT APpROVED: 

" Office o the General 
counsel 

The University of Texas 
Syste/n 

ATTEST: 

BY:of ice of the Chance lor 
The University of Texas System 

APPROVED: 

Secretary 

B y : ~  Regents 
The University of Texas System 
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SCHEDULE OF RENTS 

1984, 
Autached to Lease, da~ed ..... ' " t 
by and between Dallas County Hosp~tal DlstrlC 
as Landlord, and The University of Texas System 

Lessee sha!l pay to Lessor rent for the Leased Premises, 
in accordance with the Drovisions of Para~raph 7 of the 
Lease, in monthly instailments in the foliowing amounts: 

A First Rent Period. For and during the period (the 
" ~ c i n ~  on the Rent Commencement Date 

"First Rent Perlo ) 
and continuing unti! the fifth anniversary date of such Rent 
Com~encement Date, or if such date is other than the first 
day of a calendar month until the first day of the calendar 
month next fol!owing such fifth anniversary date, the annual 
rental tate shall be Twenty-One Thousand Seven Hundred 
Nineteen and 93/100 Dollars ($21,719.93) and rent shal! be 
due and payable in equal and consecutive installments of One 
Thousand Eiqht Hundred Nine and 99/100 Dollars ($1,809.99) 

per month. 

B R~nt Sor Subsequent Five (5)_Year Rent Periods~ 
• . ~ ( 5 )  year rent perloa 

The annual renta± ra~e .u~ = :  

foilowing the First Rent Period shall remain Twenty-One 
Thousand Seven Hundred Nineteen and 93/100 Dol!ars 
($21,719.93), unless there has been inflation in the value of 
U.S. dollars since the effective date of this Lease; in which 
latter case, the rent shall be adjusted to account for the 

inflation in the value of the dollars. 

EXHIBIT "B" 
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ii. 

edical Branch - Galveston - ~ School 
U T. M ~ ~ ~  t from---~Sealy__~ ...... ?- • u~ = ~~an 
~ ' i t a i ~ G a l v e s t o n ,  

• undation zor tne ~o,u~ ~==~ ~~ . . ~~~~~ ~~o= ~ a ~ ~ ~ # ~  =o 
' d State ~ ~ ~ ~ i ~ ~ ~ ~ L  the Moo . . . .  ~^ S c o ~ ~ A u t h o -  

~ ~ r i a t l o T n h e r e f o r . - -  

~~~eHealth Affairs and Buildings and Ground-----~-s commltt~es 

recommended and the Board: 

a. Accepted a 54,000,000 grant from The Sealy & 
Smith Foundation for the John Saaly Hospital, 
Galveston, Texas, for the purpose of raplac- 
ing the Moody State School for Cerebral 
Palsiad Children at The University of Taxas 
Medical Branch at Galveston 

b. Authorized ah increase in the scope of the 
previously authorized project by adding 
approximately 30,000 square feet of space to 
permit the development of programs for adults 
as wall as children, and by incraasing the 
estimated total projact cost from $2,000,000 

to $6,000,000 

c. Appropriated an additional sum in the amount 
of S30,000 from U. T. Medical Branch Unex- 
pended Plant Funds for fees and miscellaneous 
expensas through the completion of prelim- 

inary plans 

Ir is planned that this grant will fundan additional 
expansion of approximately 30,000 square feet to permit 
the development of service, educational, and research 
programs for adults as well as children. These programs 
will focus on restorative and rahabilitation medicina. 
Tha unir will addrass neuromuscular rehabilitation 
issues in a facility of approximately i00 to 150 beds, 
equally divided between childran and adult patian'=s. 

• r - Houst~n: Additional Ease- 
u. ~.  H a a l t h  s~~~nce c_~~ t~9 .~~~ !~~~~~ .  -- usto---ñ, .... - ~  TeX S Medlc=l Ceñte~, Inc., Houston[ 
sant D e ~  ~~ü~~üñd'St~.--Upon recommen- 

datlon of the sulxux,~9~ ........... 193 - 196) 
granted an additional easement deed (Pagas . . _ 
for a strip of land five feet wide and approxlmately 
~60 feet long on property owned by The University of 
Texas Health science Cantar at Houston to Texas Medical 
Cantar, Inc., Houston, Texas, for the widening of 

Moursund Street. 

The widening of Moursund Street will benefit the U. T. 
Dental Branch - Houston by improving pedestrian accessi- 
bility without any loss in usabla area. 
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ADDIT!ONAL EASEMENT DEED 

THE STATE OF TEXAS § § KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF HARRI S § 

That the BOARD OF REGENTS OF THE UNIVERSITY OF 

TEXAS SYSTEM, acting herein by and through its hereunto duly 

authorized chairman (hereinafter called "Grantor"), for and 

in consideration of ONE DOLLAR ($i.00) aP6 other adequate 

consideration to Grantor paid by TEXAS MEDICAL CENTER, INC., 

a Texas non-profit corporation (hereinafter called "Grantee"), 

does hereby GRANT and CONVEY unto Grantee the following 

easements and rights with respect to that certain tract of 

land five feet (5') in width described by metes and hounds in 

Exhibir A attached hereto and made a part hereof and herein- 

after called the -Additional Easement Way": 

(l) the right and power, at Grantee's sole discretion 
and election, at such time of times as to 
Grantee may seem appropriate, and without 
necessity for discussion with or joinder by 
Grantor, to dedicate the Additional Easement 
Way, of any part of the same, asa part of 
Moursund street (a private street heretofore 
being sixty feet (60') in width) limited to 
the appropriate uses of owners of land in the 
Texas Medical Center Tract (being that certain 
tract of land situated in the P. W. Rose 
Survey, city of Houston, Harris County, Texas, 
described in deed dated February 22, 1946, 
executed by M. D. Anderson Foundation to Texas 
Medical Center, Inc., and recorded in Volume 1381, 
Page 2/, Deed Records of Harris County, 
Texas), their agents, employees and licensees, 
orat the same discretion and election, to 
dedicate the same, or any part thereof, asa 
part of said Moursund Street for the ordinary 

es of foot Dassengers and vehicles, it being 
us ~ ~ ...... to limi ~ed use, 
understood that a aealca~~un 
as herein provided, may be followed by later 
dedication to public use ir Grantee determines 
t hat such is proper and appropriate- 

(2) the right and power as to the Additional 
Easement Way, or any part or parts thereof, to 
pave the same and to maintain and repair 
pavement thereon, to build, maintain and 
repair sidewalks and passageways thereon, to 
iay, repair, and maintain wires, fines, pipes 
and conduits for transmission, carriage or 
delivery of gas, water, electricity, compressed 
air, steam, refrigerant, se~a~e or any other 
then normal public utility or service, including, 
without limitation, the right and power in 
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Grantee to grant to any municipal corporation 
of public utility appropriate and proper 
easement rights in such Additional Easement 
Way, for the establishment, repair and mainte- 
nance of any specific public service facilities- 

The exercise by Grantee of any one or more of the 

rights and powers herein granted to Grantee shall not exhaust 

such rights and powers, but th~ same may be exercised as 

often as and whenever, in the discretion andat the election 

of Grantee, such exercise is appropriate and proper- 

TO HAVE AND TO HOLD the hereinabove specified 

easements and rights with respect to and affecting the Additional 

Easement Way, unto Grantee, forever. 

Mention is made of the fact that, by deed dated 

December 31, 1951, of record in Harris county, Texas, Texas 

Medical Center, Inc., Grantee herein, conveyed a certain 

21.536 acre tract of land to Grantor herein, and in such deed 

excepted and reserved unto itself, its successors and assigns, 

certain easements and rights of way for an "easement way" 

affecting a strlp of land 30 feet in width along certain 

outer edges or sides of such 21.536 acre tract, as such 30- 

foot wide easement way is more particularly described in such 

deed. This Additional Easement Deed is for the purpose of 

widening a segment of such 30-loor wide easement way running 

inside and along the northeasterly boundary of the residue of 

such 21.536 acre tract now owned by Grantor herein, by adding 

thereto and including therein the Additional Easement Way, in 

order that the existing right of way for Moursund Street (an 

existing private street located in said segment of such 30- 

foot wide easement way), to the extent that ir adjoins the 

Additional Easemene Way, may be increased in width an additional 

five leer. 
Al1 streets referred to in this Additional Easement 

Deed of in Exhibir A hereto, including, without limitation, 

John Freeman Avenue and Moursund Street, ate private streets, 

and nothing herein of in Exhib'Y A hereto shall infer of 

f 
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Lmp!y ~hat any such stree~ is a publiC streen, but to the 

con~rary, each of such streets is and shall re~ain a private 

street unless and until there shall have been an appropriate 

ex~r~ss, specific dedication of grant of such street asa 

public stree~- 
Each term -Grantor" and -Grantee" herein shall 

refer no~ only to the en~ity named but also to the successors 

and assigns of such entity as fully as if the words "its 

successors and assigns" appeared after the word "Grantor" and 

the word "Grantee" herein- 

EXECUTED this ~ day of , 1984. 

At~es~ ) 

ARTHUR II. DILLY 

( S E A 5  ) 

THE STATE OF TEXAS § 
S 

COUNTY OF ~ S 

OF REGENTS OF THE 
0.~~~>~ o~ 
By • " ) 

~ON P. Ñ~~q'ON 

University Attorney 

Approved as to Content: 

~ ector 
Facilities Construction & Planning 

• der~ic~~ed authoritY, on this day 

chaiL'man of the BOARD Derson whose name is subscr.ibed 
M. known to me to be the ~ --~-owledaed to me t/%at he SYSTE . • • n ana ~~~" ~. • 

to the foregolng lnstrume t_, ose s and conslderatlon thereln 
executed the same zor un~ ~~t~ ei n stated, and as the act ana 
exDressed, in the capacitY t.ner 
deed of said Board of Regents of The UniversitY of Texas 

Sys~em. GiV?,N under my hand and seal of office, this the 

day o ~ '  1984. 

the State of Texas 

My commission expires: 
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EXH IBIT A 

Al l that certain tract of land being a strip of land five 
~eet (5') in width, located in'the P- ~~- Rose Survey, 
bs~ract No. 645, Harris County, Texas, being across a 

~or~ion of the residue of that certain 21.536 acre tract of 
land conveyed to the Board of Regents of the University of 
Texas by instrument dated D~cember 31, 1951, said five-foot 
wide trac~ of land being more particularly described by 

metes and bounds as fol lows: 

NOTE: Al1 bearings and coordinates recited herein ate based 
on the Texas Medical Center Monumentation System. 

COM~~NCING at Texas Medical Center Monument ilo. 19, located 
at the intersection of the centerline of John Freeman Avenue 
with the centerline of Moursund Street, having coordinates 
of X=3,144, 059-25 feet and Y=699,594.65 feet being the 

northeast comer of said residue; 

THENCE North 57 deg. lO ruin. 05 sec. West, along the cemterli~.e 
of said Moursund Street, a distance of 468.44 feet to a 
northwest corner of said residue, same being the most easterly 
corner of that certain tract called to contain 4.5583 acres 
conveyed to Texas Medical Center, Inc., by instrument 
recorded in Volume 8330, Page 185, of the Deed Records of 

Harris County, Texas; 

THENCE South 32 deg. 49 min. 55 sec. West, a distance of 
30.00 feet to the northwest comer of the herein described 
tract in the south right-of-way line of Moursund street; 

THENCE South 57 deg. lO ruin. 05 sec. East, along said south 
right-of-way line, a distance of 452.45 feet to the northeast 
corner of the herein described tract at the intersection of 
said south right-of-way line with the west right-of-way line 

of John Freeman Avenue; 

THENCE South 01 deg. 04 min. 35 sec. East, along said west 
right-of-way line, a distance of 6.03 feet to the southeast 

corner of the herein described tract; 

THENCE North 57 deg. 10 min. 05 sec. West, parallel with and 
5 feet southerly of said right-of-way line, a distance of 
455.82 feet to the southwest comer of the herein described 
tract in a common line between said residue and said 4.5583 

acre tract; 

THENCE North 32 deg. 49 min. 55 sec. East, along said common 
line, a distance of 5.00 feet to the PLACE OF BEGINNING and 

containing 2271 square feet of land. 
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12. 
U. T. Health science Center - San Antonio: A_Ap.p_roval to 

~ ~  Rules an~ ~ n ~ .  2~[~one~ 
c~~e~~-- I and to Name u n ~ .  cnan~er Vlll, o=~~~~.- -, __ -- - -  _ . L - ~_4.~~. __ 

---r. q7- =_ . .... ~~ =m~o~ Governor DOIpn m. o~~=~u=- 
~^--,~ee,~ chairman Hay moved that the Megen~s. ~u~== 
............ Part-One, Chapter VIII, Sectlon ~, ~ t i o n s ,  

Subsection [--~, which requires that buildings may only 
be named in honor of persons who have been deceased 
for five years, be waived to allow the Library Building 
at The University of Texas Health science Center at San 
Antonio to be named in honor of former Governor Dulph B. 
Briscoe in recognition of his many contributions to 
higher education in the State and to The University 
of Texas System. Regent Newton seconded the motion 
which prevailed by unanimous vote. 

li. u. T. Cancer Center - And~rson-~ Buitre_ -o 
~ ~ A o ? ó J  ro- 
~ - ' r a t ~ ñ ; -  and Pro'ect~. T. Cancer ~ and 
~ i o n  Therefor.~ recommendation of the 
Finance and Audit and Buildings and Grounds Committees, 

the Board: 

a. Authorized a project for the replacement of 
all water piping in The University of Texas 
System Cancer Center Anderson-Mayfair Build- 
ing at an estimated total project cost 
of $1,250,000 

b. Authorized preparation of final plans and 
specifications and completion of construction 
by U. T. Cancer Center Administration through 
its Physical Plant Department, with its own 
forces or by contract services, in consulta- 
tion with the office of Facilities Planning 
and Construction 

c. Appropriated $1,250,000 from the Anderson- 
Mayfair Reserve Account for total project : 

funding 

The staff of the Coordinating Board, Texas College and 
University System reviewed the scope of this project and 
has stated that it is not necessary to submit the project 
for Coordinating Board approval since ir consists only of 
replacing an existing plumbing system. 
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REPORT AND RECOMMENDATIONS OF THE LAND AND INVESTMENT COMMITTEE 
(Pages 198 - 217).--Committee chairman Mllburn reported that the 
Land and Investment Committee had met in open session to consider 
those matters on its agenda and to formulate recommendations for 
the U. T. Board of Regents. Unless otherwise indicated, all 
actions set forth in the Minute Orders which follow were recom- 
mended by the Land and Investment Committee and approved in open 
session and without objection by the U. T. Board of Regents: 

The execution of documents authorized in this report will 
be in accordance with the Regents' Rules and Re. lations, 
Part Two, Chapter IX, Section 1.3 as set forth below: 

1.3 Authority to Execute Instruments Relating to Land and 
Mineral Interests.--The chairman of the Board, the 
Vice-Chairmen, the~Chancell°r, of his delegate, ate 
each authorized to execute conveyances, deeds, surface 
and/or mineral leases, easements, rights-of-way, oil 
and gas division orders, and transfer orders, geo- 
physical and material source permits, water contracts, 
pooling and unitization agreements, and any other 
instruments as may be necessary or appropriate from 
time to time, relating to the handling, management, 
control, and disposition of any real estate or mineral 
interest held of controlled by the Board asa part of 
the PUF oras a part of any trust of special fund. 
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I. PERMANENT UNIVERSITY FUND 

A. INVESTMENT MATTERS 

1. Report on Clearance of Monies to Permanent University Fund for September and October 1984, and Report 
on Oil and Gas Development as of October 31, 1984.--The following reports with respect to (a) certain 
monies cleared to the Permanent University Fund for September and October 1984, and (b) Oil and Gas 
Development as of October 31, 1984, were submitted by the Executive Director for Investments and Trusts: 

Permanent Universitl Fund ~eptember, 1984 October, 1984 
Royalty 

Oil $7,489,113.64 $10,264,826.27 
Gas 2,387,611.45 2,431,450.91 
Sulphur 10,000.00 10,000.00 
Water 67,937.56 63,258.58 
Brine 7,028.36 11,237.45 

Rental 
Oil and Gas Leases 74,397.41 177,185.04 
Othe.' 100.00 800.00 

Sale of Sand, Gravel, Etc. ~---::: 

2,973.25 
Gain or (Loss) on Sale of Securities (243,264.94) 1,353,576.68 

Sub-Total 9,792,923.48 14,315,308.18 

Bonuses 
Oil and Gas Lease Sales -0- -0-
Amendments and Extensions to 

Mineral Leases 128,305.38 t2,648.33) 
Total Bonuses 128,305.38 2,648.33) 

TOTAL CLEARANCES $9,921,228.86 $14,312,659.85 

Oil and Gas Development - October 31, 1984 
Acreage Under Lease - 855,068 Number of Producing Acres - 557,114 

Cumulative 
CUnJuldtive Through October 

Through October of Preceding 
of This Fiscal Fiscal Year 

Year (1984-1985) (1983-1984 ) 

$17,753,939.91 $17,014,218.69 
4,819,062.36 7,018,626.70 

20,000.00 -0-
131,196.14 136,017.73 
18,265.81 67,807.31 

251,582.45 104,119.59 
900.00 500.00 

2,973.25 1,103.75 
1,110,311.74 819,656.92 

24,108,231.66 25,162,050.69 

-0- -0-

125,657.05 96,506.80 
125,657.05 96,506.80 

$24,233,888.71 $25,258,557.49 

Number of Producing Leases - 2,245 

Per Cent 
Change 

4.35% 
(31. 34'X.) 

(4.19%) 

(4.06%) 

I 
I 
I 
I 
I 
I 
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2. 
Permanent U n ~  Re__~_q~on Investments fcr the 
~ a ~ - E n d e d A ~ l [  _1984.--Each member of the 
U. T. Board ~ Regents received ~ior ~o the meeting a 
report of the Permanent University Fund Investments for 
the fiscal year ended August 31, 1984. Upon recommenda- 
tion of the Land and Investment Committee, the Board 
approved this report for distribution to the Governor, 
members of the Legislature, and other State officials as 
required by Section 66.05 of the Texas Education Code. 

It was reported that the Permanent University Fund 
experienced significant gains in book value and earnings 
during the year as shown below: 

Book Value 
Investment 

Income 

Fiscal Year Ended 8/31 Increase 
1983 1984 Amount 

$i,902,619,273 S2,082,521,497 S179,902,224 9.5 

162,431,237 175,929,054 13,497,817 8.3 

3. P e r m a n e n t ~ U n  ~ Constituti=on~l 
~ S e r ~ 9 8 5 ,  in the Amount__~oz_~~~e_~,uuu/vvv- 

Sale of Lssue and to Aaverslse sor 
~ ~ ,  Houston, Texas, 
~±u~; n ~~~2"~[Z-~-~~--i~~an Antonlo, Texas, 
Bond Counsel ana ~oLmn m~~~=, "--, ~=~¿ ~ ........ ----Y ~ n £ ~  cel- 
laneous Costs.--Upon r ~  the Land and 
Investment Committee, the Board: 

a. Authorized the issuance of Permanent University 
Fund Constitutional Amendment Bonds, Series 1985, 
in the amount of S54,000,000 

b. Appointed the firm of Vinson & Elkins, Houston, 
Texas, Bond Counsel and the firm of Rotan Mosle, 
Inc., San Antonio, Texas, Bond Advisor 

c. Authorized the office of Investments and Trusts 
to advertise for bids for the sale of bonds, the 
paying agent/registrar, and printing of the bonds, 
to be submitted to the U. T. Board of Regents at 
a subsequent meeting 

d. Established an account in the amount of $130,000 
from proceeds of the bond sale for Miscellaneous 
Costs - Permanent University Fund Constitutional 
Amendment Bonds, Series 1985, to pay bond counsel, 
bond advisor, and paying agent/registrar fees, 
and other miscellaneous costs 

The sale of Permanent University Fund Constitutional 
Amendment Bonds will cover existing commitments for 
construction contracts and eqaipment. Another Permanent 
University Fund bond sale may be recommended to the 
U. T. Board of Regents for the June 1985 meeting to 
cover costs of new construction contracts. 

4. 
U. T. System: A~proval to Continue University Invest- 
ments in Corporations Doin~ Business in or With South 
Af-~-~~a?~__~-ñA--~-íl i~, 1984, the Unlvers~----íty Councl--íl-~ 
Th~versity of Texas at Austin approved a resolution 
calling upon the Board of Regents of The University of 
Texas System to withdraw its investments from companies 
in South Africa of companies with subsidiaries in South 
Africa. Subsequently, the Senior cabinet and Student 
Senate at U. T. Austin adopted similar resolutions and 
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subject resolutions were forwarded to the office of the 
Chancellor for consideration- 

Committee Chairman Milburn reported that the Land and 
Investment Committee met on November 15, 1984, to review 
the University Council's request that the U. T. Board of 
Regents withdraw its investments from companies doing 
business in South Africa and to hear public presentations 
on the issue of divestiture. Testimony concerning this 
issue was given by students, specialists in South African 
affairs and specialists on Permanent University Fund 
investments. She noted also that a voluminous amount of 
documentation regarding the divestiture issue, including 
statements filed with the Land and Investment Committee 
anda staff report by the office of the Chancellor, had 
been distributed to members of the Board of Regents for 

their review. 

Committee chairman Milburn then called on Mr. Michael 
Patrick, Executive Vice Chancelior for Asset Management, 
who presented a comprehensive report on the issue of 
divestiture. Following Executive Vice Chancellor Patrick's 
comments, Chancellor Mark made the following statement: 

STATEMENT BY CHANCELLOR HANS MAR/< 

c; 

i 

On April 16, 1984, the University Council at 
The University of Texas at Austin adopted a 
resolution recommending to the Board of 
Regents of The University of Texas System 
that The University of Texas System "with- 
draw its investments from companies in South 
Africa of companies having subsidiaries in 
South Africa." The Land and Investment Com- 
mittee of the Board of Regents met on Novem- 
ber 15, 1984, to hear testimony on this 
matter. In addition, the General Counsel 
of The University of Texas System has, at 
my request, collected most of the material 
and information that is available on this 
subject. 

I have studied all facets of this problem 
with great care. I have examined all of 
the arguments in favor of selling the 
securities and other assets The University 
of Texas System owns in companies that do 
business in the Republic of South Africa. 
I have also studied the case in favor of 
retaining those assets, especially the 
financial arguments and the problems that 
we would face if we divested our portfolio 
of those securities. Having done all this, 
ir is my considered conclusion that the 
sale of the securities we own in companies 
doing business in the Republic of South 
Africa would cost us very substantial 
amounts of money in the coming years. It 
would inhibit our freedom to invest and 
to maximize the income and the growth 
potential of the funds available to the 
Regents of the University for investment. 
Divestment of these assets would therefore 
ultimately reduce the quality of higher 
education available not only at The Uni- 
versity of Texas but at other institutions 
that benefit from the investment of the 

/ 
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Permanent University Fund. We must think 
very carefully about any step that permits 
this to happen. To me, speaking as the Chief 
Executive officer of The University of Texas 
System, this is the overriding issue. Con- 
sequently, I recommend that the Board of 
Regents reject the recommendation of the Uni- 
versity Council of The University of Texas 
at Austin and that we continue the policy 
of investments we have at the present time. 

In view of the controversy over this matter, 
I should explain why I cannot agree wi~h the 
arguments of those who advocate divestment. 
During my eight years' service in Washington, 
I learned first hand that we in the United 
States always over estimate (sometimes disas- 
terously) our abillty to influence the course 
of events in other nations. The assertion 
is made by some that withdrawing American 
investments in companies doing business in 
the Republic of South Africa will somehow 
hasten the abolition of the evil racial 
policies of the government of the Republic 
of South Africa. Others argue that the 
withdrawal of our assets would help to pro- 
voke a revolution that would change the 
situ&tion in the Republic of South Africa 
for the better. In the material I have 
studied, I could find no credible evidence 
to support either of these assertions. 
The history of economic sanctions of this 
kind is not encouraging when ir comes to 
judging whether the objectives of those 
who imposed the sanctions have been achieved. 
The lesson from the history of revolutions 
is even more discouraging for those who 
believe that would be the best outcome. 
One has only to look at the example of Iran 
where the brutal regime of Sha Reza Pahlevi 
was replaced by the even more barbaric gov- 
ernment of the Ayatollah Khomeini in spite 
of massive efforts on our part to influence 
the situation. Why the economic sanctions 
that are proposed for imposition on the 
Republic of South Africa should be any 
more effective than previous attempts is 
a question that has not been answered to 
my satisfaction. 

I also reject the arguments of those who 
favor investments in South Africa so that 
companies based in the United States can 
influence the situation there for the bet- 
ter. I do not believe that this influence 
is strong enough to count in determining 
the ultimate outcome. Thus, it should not 
be considered in reaching a decision on this 
matter even though such arguments would 
favor the position I have taken. 

There is another argument that has been 
made in favor of divestment which is, I 
believe, more compelling than the one 
based on economic sanctions. Some argue 
that it is immoral to own stock in corpo- 
rations doing business in South Africa. 
They contend that the moral and the sym- 
bolic value of divestment is important 

- 2 0 2  - 

868  



I I I I I I I I I I I I I I I 

because opposition to racial discrimination 
anywhere in the world would create an a~mo- 
sphere in this country that would make racial 
discrimination here more difficult. Even 
thougn this argument has merit, I am still 
forced to reject ir because I do not believe 
that the University is the proper institu- 
tion to use for accomplishing what is essen- 
tially a political objective- The proper 
arena for this political debate is the 
Congress of the United States where the .: 
domesticas well as the foreign policy 
aspects of this matter can be properly 
considered. Derek Bok, the President of 
Harvard University, has spoken with great 
eloquence on the fragility of academic 
institutions when they are used as instru- 
ments for achieving political objectives- 
I agree with him. The risk incurred in 
using the University in this manner out- 
weighs, in my judgment, the gains that could 
be made in creating a better climate for end- 
ing racial discrimination in this country 
by divesting the University's investments 

....... ~ in companies that do business in South Africa. 

..... It is important to recognize that even if 
the recommendation I have made is accepted, 
the issue of ,,divestment" will not go away. 
Quite aside from what we do at this meeting 
of the Board of Regents, the human tragedy 
in South Africa will continue to unfold. 
There is reason to believe that the situa- 
tion in the Republic of South Africa will 
worsen and that this will stimulate a re- 
evaluation of our foreign policy that will 
require American investments to be withdrawn. 
We will then have determined, using our 
normal democratic procedures, that the 
imperative to oppose racial discrimination 
in South Africa is more important than the 
cost, not only to higher education but to 
other sectors of the economy as well. In 
short, the risk of making investments in 
the Republic of South Africa is likely to 
increase in the future. Corporations 
with holdings in the Republic of South 
Africa that do not recognize this point 
may therefore suffer substantial losses. 
Ir is my intention to work closely with the 
Executive Vice Chancellor for Asset Manage- 
ment and the people responsible for the 
investments we make to insure that these 
dangers are understood and that the Univer- 
sity does not suffer financial losses because 
they are ignored. 

Upon recommendation of the Land and Investment Committee, 
the Board agreed not to accede to the University Council's 
request that the Board withdraw its investments £rom 
companies in South Africa or companies with subsidiaries 
in South Africa, and adopted the following Statement of 
Policy which was recommended by Committee chairman 

Milburn: 

The Permanent University Fund was estab- 
lished by the Constitution of the State 
of Texas with a view to enhancing the 
quality of higher education in Texas. 
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The Board of Regents of The University of 
Texas System has been assigned the responsi- 
bility for managing this very significant 
resource and for maximizing the Fund's 
contribution to the pursuit of academic 
excellence at each institution currently 
participating as beneficiaries of the Fund. 
This fiduciary responsibility mandates the 
implementation of investment policies which, 
under prevailing market conditions and in 
accordance wiZh state law, maximize the 
return on investments for the benefit of 
teaching, research, and related educational 
activities. 

The complex matter raised by various campus 
groups concerning investment holdings by the 
Permanent University Fund in securities of 
corporations who do business in South Africa 
evokes strongly-held but conflicting points 
of view. The U. T. Board of Regents under- 
stands these issues and deplores the apart- 

heid practices outlined in the U. T. Austin 
University Council resolution adopted on 
April 16, 1984. The Board of Regents neither 
owns any stock in South African corporations 
nor invests directly in the South African 
government. The Board endorses the various 
positive actions, including adherence to the 
Sullivan Principles, which are being taken by 
American companies in South Africa to improve 
the working and living conditions of people 
in that country. 

However, a careful study of U. T. System 
investment policies in light of the Board's 
fiduciary responsibility suggests that, 
despite articulately-stated arguments to the 
contrary, ir is unsound to use the Permanent 
University Fund to advance foreign policy, 
social, economic, or political objectives in 
foreign lands including South Africa. Accord- 
ingly, the Board declines to alter its invest- 
ment policies. 

B. LAND MATTERS 

Permanent Universit[ Fund: Approval of Assiqnment of 
Flexible Grazinq Lease No. 53 Coverinq 28,300.5 Acres 
Located in Irion and Schleicher Counties, Texas, from 
Mr. Rl~-~ard E. Preston to Messrs. Mort L. Mertz, 
Michael T. Mertz, Len Mertz and Mrs. Susan Mertz 
Slaughter.--The Board approved the assignment of Flex- 
ible Grazing Lease No. 53 from Mr. Richard E. Preston 
to Mr. Mort L. Mertz, Mr. Michael T. Mertz, Mr. Len Mertz 
and Mrs. Susan Mertz Slaughter covering 28,300.5 acres 
of Permanent University Fund Lands in Irion and Schleicher 
Counties, Texas. The total bonus for the assignment will 
be S309,540 and the U. T. System will receive one-half 
of the bonus or $154,770.00. 

The assignment of the lease will be only for the remain- 
der of the ten-year term of the lease. 
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II. TRUST AND SPECIAL FUNDS 

A- 

l. 

GIFTS, BEQUESTS AND ESTATES 

U T ~ ~ ¿  Acce_tance 
-~ -" ~ -- ~--~~~~ ~~ the Executlve comml~~e~ u~ 

- . . , _ ~ ..... 4 ~ ~~ ~ ~ ~ m ~ l l S  n I~~ ~UI, ~~A~ 
Chance±lor's uounu~~ ~~ ~ .... 
Walker Fund.--Upon r e ~ i o n  of the Land and Invest- 
ment Committee, the Board accepted S16,600 in gifts and 
a S200 pledge, payable prior to the end of 1984, from 
members of the Executive Committee of The Chancellor's 
Council and established The Don and Katy Walker Fund for 
The University of Texas System. 

Income earned from the endowment will be paid annually 
to the Chanceilor's Council Unrestricted Fund. 

2. U. T. Austin: C e ~ ~ % c  ~'nN~he 2 
añd" Be~r-6ñs Inc. Centennla lp in ~narmacy ±n ~,. 
:o~~,~e o~ ~~a=~:~~ta:o~ e ~e~r~n_~ ~~ 

.... ~ n  Pharmac .an~_u.nV n~~~ X ~ . - ~  ~__= ...... ~4, ~n harmacv ana the ~~aL~ ..... 
Fellowsh~__Approval was g±v=,~ 

t-o redesi~n~-e ~ Centennial Professorship in Pharmacy 
(No. 2) as the Behrens Inc. Centennial Professorship 
in Pharmacy and to redesignate the Behrens Inc. Centen- 
nial Fellowship in Pharmacy as the Alan W. Hamm Centen- 
nial Fellowship in Pharmacy in the College of Pharmacy at 
The University of Texas at Austin. 

These redesignations were requested by the Pharmaceutical 
Foundation Advisory Council and Behrens Inc. 

3. 
~ .  _f rT ana^of [unds from 
Presl ishment of ~e 

~ T - - h e  Re~gnts' Endowed Teachers and Scholars 
Pro_~--The Land and investment Committee r ~  d 
and the Board accepted a S500,000 transfer of funds from 
the President's Associates and established the Centen- 
nial Commission chair in the Liberal Arts in the College 
of Liberal Arts at The University of Texas at Austin. 

Further, the funds will be matched under The Regents' 
Endowed Teachers and Scholars Program and will be used to 
double the endowment of the chair. 

The programmatic focus of the chair within the College of 
Liberal Arts is to be determined by the Dean with approval 

by the President. 

4. U. T. Austin: Acce~nce of Gifts and Pledges and E__stab- 
Thomas M - a b ~  "L~~_~_~ 

En lish and the T homas MabrTf Cranfi~hin~ Fellow- 
s h ~ E n  lish ,¡both iñ the Coll-~f Liberal Arts, 
and Establishment ~ ~~ T-~m~ Mabrl Cranfill Lecture- 
shi in Fine Arts in the Colleae of Fine Arts and the 
Thomas Mabry Cranf~l T - 6 a c - ~ ñ ~ ~  anish 
and Portu_~uese in the Colle_~ of Liberal Arts with 
Matchin_q Funds Under The Re ents" Endo wed Teachers and 
Scholars p~a~~--UpB-ñ recommendation of the Land and 
Investment Committee, the Board accepted gifts in the 
amount of $62,221.25 and pledges in the amount of $9,025, 
payable prior to August 31, 1987, fora total of 
$71,246.25 from various donors and established, in the 
College of Liberal Arts at The University of Texas at 
Austin, the Thomas Mabry Cranfill Lectureship in English 
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5. 

6. 

7. 

with S20,000 and the Thomas Mabry Cranfill Teaching 
Fellowship in English with the remaining S51,246.25 and 
any future gifts. 

The gifts and pledges, as received, will be matched under 
The Regents' Endowed Teachers and Scholars Program and 
will be used to establish the Thomas Mabry Cranfill 
Lectureship in Fine Arts in the College of Fine Arts 
with S20,000 and the Thomas Mabry Cranfill Teaching 
Fellowship in Spanish and Portuguese in the College of 
Liberal Arts with S51,246.25. 

U. T. Austin: Peter T. Flawn Centennial Professorship in_ 
Geol~~n the College of Natural Sciences - Acceptance 
of Gifts and ~ ~  ation_as the Pete___~r T: 
~a~--~nt-~ia-~hair in G e ? l ~  
~ - ~ ~  ~. Flawn Centennlal Proz 

Literature and the Tomas _RiveraRe_en~s 
P _ r r o f e s s ~ ~ _ L i t e r a t u r e ,  both 
in t-~ Col in_g_Fu--~ 
Under The Centennial Teachers and Scholars Pro r~ _- 

A--~r~f was given to accep~ ~zD~,=~-.= .... ~ ....... 
pledges, payable prior to August 31, 1987, for addition 
to the Peter T. Flawn Centennial Professorship in Geology 
in the College of Natural Sciences at The University of 
Texas at Austin for a total endowment of $518,547.27; 
and the Peter T. Flawn Centennial Professorship in Geology 
was redesignated the Peter T. Flawn Centennial chair in 

Geology. 

Further,/this $268,547.27 in gifts and pledges, as 
received, will be matched under The Regents' Endowed 
Teachers and Scholars Program and will be used in con- 
junctionwith S250,000 previously approved matching funds 
under The Centennial Teachers and Scholars Program fora 
total o£ S518,547.27 to establish the Peter T. Flawn 
Centennial Professorship in Spanish Language and 
Literature with $259,273.64 and the Tomas Rivera 
Regents Professorship in Spanish Language and Lite 'ature 

with S259,273.63, both in the College of Liberal Axts. 

U. T. Austin: Jack S. Jose_~_~air in 
bi~~---~~9__~~n~Under T-he Re~nts' Endowed 
Teachers and Scholars pr~--Upon recommen~of 
the Land and Investmen~ Commlttee, the Board authorlzed 
that $450,000 in gifts received since September i, 1981, 
anda $250,000 pledge, payable prior to August 31, 1987, 
for a total of $700,000 from The Welch Foundation, 
Houston, Texas, for funding of the Jack S. Josey chair in 
Science at The University of Texas at Austin be matched 
under The Regents' Endowed Teachers and Scholars Program 
and used to increase the endowment of the Chair to 
$1,700,000. 

• . ustin- Herbert D Kelleher/Mercantile Texas 
Co_9o_o_o_o_o_o_o_rporation Re~gnts Professorshl~ in ~uslnes in the 
Coll~of Buslness Administration and the Graduate 
School of Business - Redesi ated as the Herbert D: 
~ ~ e ñ t ~ P r ~ o r s h i ~ _ i n  Business. 
The Board, upon recommendation of the Land and Invest- 
ment Committee, redesignated the Herbert D. Kelleher/ 
Mercantile Texas Corporation Regents Professorship in 
Business in the College of Business Administration and 
the Graduate School of Business at The University of 
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8. 

Texas at Austin as the Herbert D. Kelleher/MCorp Regents 

Professorship in Business. 

This redesignation was made in accordance with the 
donor's request to reflect the name of the donor pursuant 
to the recent merger between Mercantile Texas Corporation 

and Southwest Bancshares. 

U. T. Austin: Establishmen t ~ Ben [~.L?[e 

R . . . . .  = ...... -i r in C ~ ~  -H-~" 

~io~ a ~ ~ o ~ ~  

Jones Reaenus r~ mbera l  ~ i n  t h e  
Col__q~9_~es~Arts and Liberal ~ w--~-hMat--a~~nq 
............ n ~ w e d  Teachers and Scholars 

ts, as outlined on Pages 207 - 208, in the College of 
men . ...... ,,,~ " ~ x a s  at Austin with 
Commun~ca~lon a~ ~n~ .... verslty of 
1984 and 1985 pledge payments totaling $2,000,000 from 

Houston Endowment, Inc. 

Endowments to be establisbed: 

1984 
Pledge 

Pa_~ent 

(a) Ben F. Love Regents 
Professorship in Communication $100 ,000  

(b) Philip G. Warner Regents 
Professorship in Communication i00,000 

(c) Jesse H. Jones Fellowship in 
Communication 50,000 

(d) Mrs. Mary Gibbs Jones Fellow- 
ship in Communication 50,000 

(e) Allan Shivers Fellowship in 
Communication 50,000 

(f) Everett D. Collier Fellow- 
ship in Communication 50,000 

Increases in previously established endowments: 

(g) Jesse H. Jones Faculty 
Development Fund (not 
eligible for matching) 

(h) Jesse H. Jones Public 
Conferences Fund (not 
eligible for matching) 

(i) Jesse H. Jones Job 
Placement and Counseling 
Fund (not eligible for 
matching) 

Total eligible for matching 

120,000 

400,000 

1985 
Pledge 

Pa_~yment 

470,000 

2 5 0 , 0 0 0  

2 8 0 , 0 0 0  

--0-- 
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9. 

i0. 

1984 
Pledge 

1985 
Pledge 

Pledge payment for previously 
approved endowment: Mrs. Mary 
Gibbs Jones Centennial chair in 
Communication 

Total 1984 and 1985 Allocation 

480,000 

Si,000,000 $1,000,000 

The additional S400,000 of the 1984 pledge being allocated 
at this time for the establishment of endowed academic 
positions will be matched, as received, under The Regents' 
Endowed Teachers and Scholars Program and will be used to 
establish the Jesse H. Jones Regents Professorship in 
Fine Arts and the Jesse H. Jones Regents Professorship in 
Liberal Arts with S200,000 each in the Colleges of Fine 

Arts and Liberal Arts. 

, . .  A c c ~ ~ e ~ _ ~ ~ ~  ~lo~~ e 
~ - C .  Nowlln Centen- 
~ ~ - s t r i t l o n  in the Col- 
nla . . . aduate School of 
le e o Buslness Admlnlstratlon and the Gr ice T 

Buslness 
Nowlin Re e n t s ~ ~ ~ ~  h~ 

Colle e s and Scholars Pro ram.--xne 
Re ents' Endowed Teacher ............ ~ded and the Board 

~ Investment Comml~~e~ a=~u, . . . . . . . .  
accepted 1,000 shares of Alexander & Alexander Servmces, 
Inc. common stock valued at approximately $2~,630 and 
a S75,3?0 pledge, payable prior to August 31, 1987, for a 
total of $I00,000 from Mr. and Mrs. Wade T. Nowlin, Fort 
Worth, Texas, and established the Wade T. and Bettye C. 
Nowlin Centennial Professorship in Business Administra- 
tion in the College of Business Administration and the 
Graduate School of Business at The University of Texas at 

Austin. 

Further, the gift and pledge, as received, will be 
matched under The Regents' Endowed Teachers and Scholars 
Program and will be used to establish the Harold C. and 
Alice T. Nowlin Regents Professorship in Liberal Arts in 
the College of Liberal Arts. 

• A u s t ~ ~ , P l e - d  e film Mr__~ Jack 
~ a b l i s h ~ e ~ t .  O ~_~~~ 

Socle , dowed Teachers 
for Matchin~ Funds Under The Reeng~q~~En 
and Scholars Pro r__~--Approval was glven to accept a 
$200,000 gift anda $300,000 pleage, payable prior to 
Augllst 31, 1987, for a total endowment of S500,000 from 
Mr. Jack Rust Crosby, Austin, Texas, and to establish the 
Darrell K. Royal Regents chair in Ethics and American 
society in the College of Liberal Arts at The University 

of Texas at Austin. 

The gift and pledge, as received, will be matched under 
The Regents' Endowed Teachers and Scholars Program and 
will be used to double the endowment for the chair. 
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iI. U. T. Austin: Allocation of Additional Matching Funds 
Under The Re qents' Endowed Teachers and Scholars Program 
for Pre~iousl/f__Established Endowed Academic Pos~ns.-- 
The Land and Investment Committee recommended and the 
Board allocated matching funds totaling S71,996.38 from 
The Regents' Endowed Teachers and Scholars Program for 
additional gifts to the endowments of the following 
previously established endowed academic positions at The 
University of Texas at Austin: 

Eligible Position, 
Date of Establishment, 
and Donor 

Total 
Matching Previously Additional 

Des__~~nation Approved Gifts 

School of Architecture 

Martin S. Kermacy 
Centennial Professor- 
ship in Architecture 
8/11-12/83 

Added to 
Professorship 

S100,981.50 S 3,026.88 

Donor: Various Donors 

Edwin A. Schneider 
Centennial Lecture- 
ship in Architecture 
2/10-11/'83 

Added to 
Lectureship 

20,000.00 1,000.00 

Donor: Various Donors 

of Business Administration and 
the Graduate School of Business 

William H. Seay 
Centennial Professor- 
ship in Business 
8/12-13/82 

Margie Gurley 
Seay Centennial 
Professorship in 
Education 

Donor: William H. Seay 

00.00 25,218.75 

Coll~f Communication 

DeWitt Carter Reddick 
Centennial Professor- 
ship in Journalism 
Education 
6/10-11/82 

DeWitt C. 122,704.00 
Reddick Centen- 
nial Lecture- 
ship in 
Communication 

14,185.00 

Donor: Various Donors 

College of Fine Arts 

Alfred A. and Ellen U. 
King Centennial Lec- 
tureship 
2/10-11/83 

Alfred A. and 35,000.00 
Ellen U. King 
Centennial 
Lectureship 
(College of 
Natural Sciences) 

400.00 

Donor: Patsy Sherrod 
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Eligible Position, 
Date of Establishment, 
and Donor 

Total 
Matching ,Previously 

~ A~roved 
Additional 

Gifts 

Coll~of Liberal Arts 

Liz Sutherland Added to 
Carpenter Distin- Lectureship 
guished Visiting 
Lectureship in the 
Humanities and 
Sciences 
8/ii-12/83 

Donor: Various Donors 

Colleg_eof Natural Sciences 

Dr. Joe Thorne Gilbert Added to 
Centennial Lectureship Lectureship 
in Health Professions 
6/16-17/83 

Donor: Eleanor C. Watson 

Edward Randall, Jr., 
M.D. Centennial 
Professorship in 
Astronomy 
6/16-17/83 

Harian J. 

Smith Cen- 
tennial Pro- 
fessorship in 
Astronomy 

Donor: Various Donors 

George W. Watt 
Centennial 
Professorship 
~/14-15/83 

George and 
Pauline Watt 
Centennial 
Lectureship 

Donor: Jim S. Berry - $50 
j. Leonard Dreher - $i00 
Chevron U.S.A., Inc. - $200 

64,325.14 

35,435.00 

100,000.00 

27,290.00 

2,569.75 

100.00 

146.00 

350.00 

of Pharmacy 

James E. Bauerle 
Centennial 
Professorship in 
Drug Dynamics 
4/7-8/82 

Donor: 

Added to 125,000.00 
Professorship 

Pharmaceutical Foundation Advisory Council 

25,000.00 

The additional gifts to each endowment fund have been 
reported in the institutional docket or small gifts 
report. 

12. U. T. Austin: Centennial Structural E n ~  
. . . .  i Graduate FellowshiR in ClVl E n ~  in the Colleg~ 

of En ineerin _ Redesi ated as the J. Neils Thom~ 
~-{a~owshipin Structu_~~~--UP °n 
recommendation o-f the Lan----~ an---d Investment Committee, the 
Board redesignated the Centennial Structural Engineering 
Graduate Fellowship in civil Engineering in the College 
of Engineering at The University of Texas at Austin as 
the J. Neils Thompson Graduate Fellowship in Structural 
Engineering. 
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13. 

14. 

U. T. Austin: Acceptance of Gifts from Mrs. W. Kenley 
Clark, Su_g_ar Land, Texas, and Various Donors and Estab- 
lishment of the W. Kenley__Clark Memorial Fun-d-iñthe 
College of Natural Sciences.--The Board, upon recommenda- 
tion of the Land and Investment Committee, accepted a 
$25,000 gift from Mrs. W. Kenley Clark, Sugar Land, 
Texas, and S4,355 in gifts from various donors for a 
total of S29,355 and established the W. Kenley Clark 
Memorial Fund in the Department of Geological sciences, 
College of Natural sciences, at The University of Texas 
at Austin. 

A recommendation regarding the use of the income earned 
from the endowment will be submitted ata later date. 

U. T. Austin: Acceptance of Gift from Dr. and Mrs. Cecil H. 
Hale, ~ ,  TexasL and Es~shment of The Jody__Conradt 
E~edPresidential ~ n  the DlVlSlOn '---~-~~of Inter- 
~ i a t e  Athletics for Women.--Approval was given to 
accept a S25,000 g[ft from Dr. and Mrs. Cecil H. Hale, 
Austin, Texas, and to establish The Jody Conradt Endowed 
Presidential Scholarship in the Division of Intercol- 
legiate Athletics for Women at The University of Texas at 
Austin. 

Income earned from the endowment will be used to grant 
scholarships to women athletes majoring in the natural 
sciences. 

15. U. T. Austin: A c c ~  Gift from the Disabled 
~e~~c¿ñ V-~rañs Auxiliary_~_~9~.~ -----rtmen----t ~~ T-ex-~[ ana 
Establishment of the John and Catherine Earl Z Endowed 
Scholarship.--The Land and Investment Committee recom- 
mended and the Board accepted S12,840 from the Disabled 
American Veterans Auxiliary, Department of Texas, and 
established the John and Catherine Early Endowed Scholar- 
ship at The University of Texas at Austin. 

Income earned from the endowment will be used to grant 
scholarships to be administered by the Office of Student 
Financial Aid per the agreement with the Disabled American 
Veterans Auxiliary. 

16. U. T. Austin: Acceptance of Gift of Securities from 
Dr. Ralph J. Ha~, Austln, Te-x~, ~nd~hmen----~ of 
the Dr. Ralph and Marie B. Hanna Endowed Scholarshl~ i___qn 
Drama in the College of F-íne Arts.--Upon recommendation 
of the Land and Investment Committee, the Board accepted 
a gift of 976 shares of InterFirst Corporation common 
stock from Dr. Ralph J. Hanna, Austin, Texas, and estab- 
lished the Dr. Ralph and Marie B. Hanna Endowed Scholar- 
ship in Drama in the College of Fine Arts at The 
University of Texas at Austin. Net proceeds from the 
sale of the securities were $10,711.23. 

Income earned from the endowment will be used to provide 
scholarships for graduate students in the Department of 
Drama who demonstrate exceptional talent and ability, who 
pursue excellence and quality in their search for artis- 
tic expression, who need financial assistance, and whose 
area of academic concentration is primarily in one of 
more of the following: acting, dancing, directing, 
playwrighting, scenic design or costume design. 
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17. 

18. 

U. T. Austin: Acceptance of Gift of App/oximately 
6 1/4 Acres of Land Beinq a Part of Block No. 51, J. H. 
Drummond Sub~on, San Patricio County, Texas, from 
Dr. William T. Rainey, Jr., Dallas, Texas.--Approval was 
given to accept a gift of approximately 6 1/4 acres 
of land being a part of Block No. 51, J. H. Drummond 
Subdivision, San Patricio County, Texas, from 
Dr. William T. Rainey, Jr., Dallas, Texas, for the sole 
use and benefit of the Department of Art, College of Fine 
Arts, at The University of Texas at Austin. The appraised 
value of the gift is estimated to be approximately S2,800 
per acre. 

U. T. Austin: Acceptance of Gifts and Transfer of Funds 
from the Student Financial Aid Scholars~i~ Fund and 
Establishment of the Ben H. Stough, Jr. Endowed Scholar- 
ship.--The Board, upon recommendation of the Land and 
Investment Committee, accepted $3,615 in gifts from 
various donors and an $8,000 transfer of funds from 
the Student Financial Aid Scholarship Fund for a total 
of $11,615 and established the Ben H. Stough, Jr. 
Endowed Scholarship at The University of Texas at Austin 
with $10,515 of the funds. The remainder will be used 
to award scholarships in the Spring and Fall Semesters 
of 1985. 

Income earned from the endowment in future years will be 
used to grant scholarships to needy and deserving students. 

19. U. T. El Paso: ~ f  Gift from the El Paso 
A---~--ínistrators' Ass co iation, ki P-aso[ Tex-~, and Estab- 
lishment of The El Paso A~trators' Assocla~on 
Endowed Scholarship Fund in the Colle e~f Education.-- 
Upon recommendation of the Land and Investment Committee, 
the Board accepted a $i0,000 cash gift from the El Paso 
Administrators' Association, El Paso, Texas, and estab- 
lished The El Paso Administrators' Association Endowed 
Scholarship Fund in the College of Education at The 
University of Texas at El Paso. 

Income earned from the endowment will be used to provide 
an annual scholarship to a student pursuing a career in 
education with the intention of becoming an administrator. 

20. U. T. El Paso: Acceptance of Gift of Real Pro ert Bein 
Lot Ño? 3~, Bloc~l-0, ~F-ron---~er Sub--~~ision, Presidio 
County, Texas, from Mr. Charles R. Keith, Culver City, 
California.--Approval was given to accept a gl~ of real 
property being Lot No. 39, Block I0, Last Frontier 
Subdivision, Presidio County, Texas, with a market value 
of approximately $500, from Mr. Charles R. Keith, Culver 
City, California, for the unrestricted use and benefit of 
The University of Texas at El Paso. 

21. U. T. San Antonio: Acceptance of Gift from Mr. and 
Mrs. Arthur Gurwitz, San Antonío, Texas, and Establish- 
ment of "The Andrew Gurwitz Memorial Endowment at the 
University of Texas at San Antonio" in the Colleqe of 
Fine Arts and Humanities.--The Land and Investment 
Committee recommended and the Board accepted a $i0,000 
gift from Mr. and Mrs. Arthur Gurwitz, San Antonio, 
Texas, anda $1,480 gift from various donors for a total 
of $11,480 and established "The Andrew Gurwitz Memorial 
Endowment at the University of Texas at San Antonio" in 
the Division of Music, College of Fine Arts and Humanities. 
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Income earned from the endowment fund will be used for a 
scholarship(s) fora music student(s) demonstrating 
musical merit to be determined annually by an audition 
before selected members of the faculty of the Division of 
Music, and such other deserving purposes on the U. T. San 
Antonio campus in the Division of Music as may be deter- 
mined from time to time by the Dean of the College of 
Fine Arts and Humanities and the Director of the Division 
of Music in consultation with members of the Gurwitz 
family, ir available. 

U. T. San Antonio: AcceDtance of Gift from the H.E.B. 
Grocer Z Co., Co_o_rpus Chr-~? Te~s~ añdEst~s~eñ~ of 
the H.E.B. Endowment in the College of Business.--Upon 
recommendation of the Land and Investment Committee, the 
Board accepted a $i0,000 gift from the H.E.B. Grocery 
Co., Corpus christi, Texas, and established the H.E.B. 
Endowment in the College of Business at The University 
of Texas at San Antonio. 

Income from this endowment will be awarded annually asa 
scholarship to a full-time student pursuing a B.B.A. or 
M.B.A. degree. 

23. U. T. Health Science Center - ~ U .  T. Southwestern 
Medlcal School - Dallas/: Establlshment of the Wl---{l-~í-am-- 
Foster ~ e  - Charles Lee Miller Fund.--At the 
request of the Southwestern Medical Foundation (an 
external foundation), the William Foster Gillespie - 
Charles Lee Miller Fund was established at The University 
of Texas Health Science Center at Dallas (U. T. South- 
western Medical School - Dallas) in accordance with the 
Regents' Rules and Re lations. The funding for _th.e 
endowment'wl-iilbe retained by the Southwestern Medlcax 
Foundation and administered per the agreement between the 
Foundation and the U. T. Board of Regents. 

Income earned from the endowment will be used for research 
of medical problems relating to the aging process. Ir 
will be allocated two-thirds (2/3) to the Bio-Behavioral 
Brain Science Program and one-third (1/3) to the Division 
of Geriatrics Medicine at the U. T. Southwestern Medical 
School - Dallas. 

It was noted that the Southwestern Medical Foundation 
received a gift from Mrs. Gertrude M. Gillespie, Dallas, 
Texas, of real property located at the southeast corner 
of the intersection of Highway 183 and Peters Road, 
Irving, Texas, in Dallas County, Texas, which is divided 
into four parcels containing a total of approximately 
i0 acres, southwestern Medical Foundation will have all 
rights and powers to sell the property and hold the pro- 
ceeds from the sale as assets of the fund, or to hold 
the property as an asset of the fund. 

24. U. T. Health Science Center - Dallas (U. T. Southwestern 
Medical School - Dallas/: Acce~tance of Transfer of 
Gifts and Establishment of the Robert W. Lackez V-i~tin q 
Professorshi~ and Eli~ibilit Z for Matchinq Funds Under 
the Texas Eminent Scholars Proqram.--The Board, upon 
recommendation of the Land and Investment Committee, 
accepted a transfer of previously reported gifts total- 
ing $56,892.35 from various donors of the Southwestern 
Medical School Alumni - Dallas and established the 
Robert W. Lackey Visiting Professorship at the U. T. 
Southwestern Medical School - Dallas of The University 
of Texas Health Science Center at Dallas. 
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Income earned from the Visiting Professorship will be 
added to the principal of the endowment until a visiting 
professor is named or the fund reaches the $i00,000 
required level to fully endow a Professorship in accor- 
dance with the donors' request. 

Further, the actual income which will be earned on the 
S56,892.35 gifts will be certified for matching under the 
Texas Eminent Scholars Programas set out in Chapter 51, 
Subchapter I, of the Texas Education Code. 

U. T. Health Science Center - Dallas (U. T. Southwestern 
Medical School - Dallasl: Robert L. Moore Professorship 
in Pediatrics - Acceptance of Additiona~ Gifts and Eli iq~ 
bility for Matchinq Funds Under the Texas Eminent Scholars 
Pro_~--Approval was given to accept gifts totali.~ 
$96,400 from various donors for addition to the Robert L. 
Moore Professorship in Pediatrics for a total of $399,308.08 
at the U. T. Southwestern Medical School - Dallas of The 
University of Texas Health Science Center at Dallas. 

Further, these gifts of $96,400 will be certified for 
matching under the Texas Eminent Scholars Programas set 
out in Chapter 51, Subchapter I, of the Texas Education 

Code. 

26. 

27. 

U. T. Medical Branch - Galveston: A ~  of Gift of 
the Res---~dence of Mr. an~M-~[ Se-al~~~_z~ Oc--~d ~t 
2816-28 Avenue O, C-{t and coun t of Galveston z Texas.-- 
T-~ ~ñda-ñd [n~stment Commlttee recommended and the 
Board accepted a gift of the residence of Mr. and 
Mrs. Sealy Hutchings located at 2816-28 Avenue O in the 
City and County of Galveston, Texas, for the benefit of 
The University of Texas Medical Branch at Galveston. The 
property has a current appraised fair market value of 
$800,000. 

Mr. and Mrs. Hutchings have reserved a life estate in the 
property and have agreed to maintain the residence at 
their sole cost and to pay all ad valorem taxes thereon 
during their life estate. 

When the life estate terminates, the U. T. Medical 
Branch - Galveston proposes to sell the property with the 
proceeds to be used in "furtherance of education and 
advancement of medical science" in accordance with the 
provisions of the deed. 

U. T. Medical Branch - Galveston: Acce tance of Gift 
from Th--e Seal-----[ & Sml---~t5 Foun~n for the J--o-hn" Se~ 
Ho_~9_pital, Galveston, Texas, and Estab~shment of the 
Sealy & Smith Chair in Internal Med{cine and 
bilit[ f~M¿tc-~~ Funds Under the Texas Emlnen~t 
Scholars Proqram.--Upon recommendation of the Land and 
Investment Committee, the Board accepted a $500,000 gift 
from The Sealy & Smith Foundatien for the John Sealy 
Hospital, Galveston, Texas, and established the Sealy & 
Smith Chair in Internal Medicine at The University of 
Texas Medical Branch at Galveston. 

The actual income which ~~ill be earned on the $500,000 
cash gift will be certified for matching under the Texas 
Eminent Scholars Programas set out in Chapter 51, 
Subchapter I, of the Texas Education Code. 
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28. 

29. 

30. 

U. T. Health science Center - ~ T. Medical 
~&h~~l--/_~s~__-Ac~ ~ Gift of ~écurities 
~-~~-~. a--ñdMrs. T[ R? Reckling, ~I7 H-ous---~ñ?, T-~~s, 
and Est~b-lishment of th__e P~~ J o h n ~ . ~  s- 
s--~s~ Obstetrics and G vnecology ana E ± i ~  
for Matchin~ Funds Under the Texas Eminent Scholars 
Program.--Approval was given to accept a gi-~-of Exxon 
Corporation common stock valued at SI00,000 from Mr. and 
Mrs. T. R. Reckling, III, Houston, Texas, and to estab- 
lish the Dr. John T. Armstrong Professorship in Obstet- 
rics and Gynecology in the Department of Obstetrics, 
Gynecology and Reproductive Medicine at the U. T. Medical 
School - Houston of The University of Texas Health 
Science Center at Houston. 

Further, the actual income which will be earned on the 
$i00,000 gift, as received, will be certified for 
matching under the Texas Eminent Scholars Programas set 
out in Chapter 51, Subchapter I, of the Texas Education 

Code. 

U. T. Health Science Center - San Antonio ~U. T. Medical 
School - San Antonio/: Es~hment of the Dale H. Dorn 
Profes~p in Sur e~~ and ~ for Matc~_~ 
Funds Under the Texas Eminent Scholars ~ 
~y).--The Landa---ñdI-ñ-ves--~-eñtCommlttee recom- 
mended and the Board established the Dale H. Dorn Pro- 
fessorship in Surgery at the U. T Medical School - San 
Antonio of The University of Texas Health science Center 

at San Antonio. 

The Professorship will be funded by a gift of $187,500 
from the Forest Oil Corporation, Denver, Colorado, which 
was reported in the Docket for the October 1984 meeting 

of the Board. 

The actual income which will be earned on the $187,500 
cash gift will be certified for matching under the Texas 
Eminent Scholars Programas set out in Chapter 51, 
Subchapter I, of the Texas Education Code. 

It was requested that no publicity be given to this 

matter. 

U. T. Health science Center - San Antonio (U._T. Medical 
School - San Ant-ñ~~ Acce~_tance of Transfer of Funds 
from the ~ of ~ s  Medical Service~ 
Research ~~en.t--Plan and E s ~ e n ~  a 
Research Professorship__in~£rY.--Upon recommenda- 
tion of the Land and Investment Committee, the Board 
accepted a $250,000 transfer of funds from the Depart- 
ment of Psychiatry's Medical Service, Research and 
Development Plan and established a Research Professor- 
ship in Psychiatry at the U. T. Medical School - San 
Antonio of The University of Texas Health Science 
Center at San Antonio. 

Income earned from the endowment will be used to support 
young investigators or those beginning new projects, 
ongoing promising projects, and travel to other centers 
for faculty to gain new knowledge and skills. 
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31. U. T. Cancer Center ~U.T.M.D. Anderson Hospital - 
Housto_~: David Bruton, Jr. Professorsh±P in Neuro- 
Oncoloq~ - Acceptance of Transfer of Funds from the 
Anderson Clinica---------~Pr-ofess~ Ac-cou-ñ~~ndR-ede-~g~ 
nation as the David Bruton, Jr. Chair in Neuro-Oncology.-- 
Approval was given to accept a $75,000 transfer of funds 
from the Anderson Clinical Professorships Account for 
addition to the David Bruton, Jr. Professorship in Neuro- 
Oncology at the U.T.M.D. Anderson Hospital - Houston 
of The University of Texas System Cancer Center for a 
total endowment of S600,000. Further, the David 
Bruton, Jr. Professorship in Neuro-Oncology was redesig- 
nated as the David Bruton, Jr. Chair in Neuro-Oncology. 

32. U. T. Cancer Center ~U.T.M.D. Anderson Hospital - 
Houston): AcceDtance of G--i--~ and Transfer of Funds 
~ a ~ - ~ - ~ f ~ c c o u n t  and 
~ o-{ t---~A--~ R---~ C-~ Chalr in G~necology 
and Eliqibilit[ for Matchin~ Funds Under the Texas 
Eminent Scholars Proqram.--The Board, upon recommenda- 
tion o : the Land and Investment Committee, accepted 
a $280,000 transfer of funds from the Anderson Clinical 
Professorships Account and gifts of $312,249 from various 
donors to be combined with accumulated interest of $7,751 
fora total of $600,000 and established the Ann Rife Cox 
Chair in Gynecology at the U.T.M.D. Anderson Hospital - 
Houston of The University of Texas System Cancer Center. 

The actual income which will be earned on the gifts of 
$312,249 will be certified for matching under the Texas 
Eminent Scholars Programas set out in Chapter 51, 
Subchapter I, of the Texas Education Code. 

B. 

i. 

REAL ESTATE MATTERS 

U. T. Austin: Balcones Research Center - Termination of 
Lease Agreement with Allied Bank North Austin ~Formerly 
National Bank of Commercel Coverinq a 1.869 Acre Tract 
of Land, in Austin, Travis County, Texas.--Upon recommen- 
dation of the Land and Investment Committee, the Board 
terminated a lease agreement under which Allied Bank 
North Austin (formerly National Bank of Commerce) leased 
a 1.869 acre tract of land on Research Boulevard, Austin, 
Travis County, Texas (Balcones Research Center - The 
University of Texas at Austin). Since the current lease 
is at the point of rental adjustment, the Lessee will be 
allowed to continue to pay the current monthly rental of 
$1,850 per month until actual vacation of premises takes 
place. 

The lease is being terminated because the City of Austin 
is extending Braker Lane and an additional 50 feet of 
right-of-way will be taken to widen Research Boulevard, 
which will virtually eliminate access to the drive-in 
facility. 

2. U. T. El Paso: Josephine Clard_~ Fox Fund - Authorization 
for Lease of Land Located at 418 E. Overland, El Paso, 
El Paso C o u n t ~ t o  Allriqht Parkinq El Paso, Inc., 
El Paso, Texas.--Approval was given to lease approx[mately 
9,500 square feet of land located at 418 E. Overland, 
El Paso, El Paso County, Texas, to Allright Parking 
El Paso, Inc., El Paso, Texas, for a term of five years, 
commencing December i, 1984. Rentals in the amount of 
$2,725 per month will be received for the first thirty 
months and an increase of $200 per month, for a total 
of $2,925, for the remaining lease term which will 
expire on November 31, 1989. Ad valorem taxes will be 
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paid by Lessor, except that Lessee will pay any excess 
taxes over those assessed for 1984. Lessee will main- 
tain public liability and bodily injury insurance for 
the full term of the lease. The lease will be cancel- 
lable upon thirty-days' written notice. 

III . 

i. 

2. 

OTHER MATTERS 

U. T. Austin: Pro ress Re ort on The ~ i  Endowed _ 
~larsProrg_~--President Flawn reported 
that since the October meeting of the U. T. Board of 
Regents, the number of endowed academic positions at 
The University of Texas at Austin has increased by 
3 chairs, 7 professorships, 6 fellowships and 3 lec- 
tureships, for a total of 19 new endowed positions, 
asa result of The Regents' Endowed Teachers and 
Scholars Program. The University of Texas at Austin 
now has 802 endowed academic positions. 

President Flawn also reported that U. T. Austin expects 
to receive funds for the endowment of approximately 47 
additional academic positions by August 1987. 

U. T. Board of ~ :  S t a t e ~  chairman Newton 
E~~~~nd-owed F a c u ~ t ~ i n  ~--~le e _of. 
~= = ~ ~ ~  f the _--r,--c m- Austzn --At the ~ o n  of t 
Land and Investment Comml-ít~ meeting, Chairman Newton 
made the following statement with regard to endowed 
faculty positions in the College of Liberal Arts at The 
University of Texas at Austin: 

Many of you will recall with great pride a 
red-letter day in the history of The Univer- 
sity of Texas at Austin. Last April 16th, 
a special press conference was called to 
announce the establishment of 32 (thirty-two) 
Sl million chairs in science and engineering 
at The University of Texas at Austin. At that 
landmark gathering, it was underscored that 
the University would continue its energetic 
development efforts with the highest priority 
on the creation of significant endowed faculty 
positions in the College of Liberal Arts and 
the College of Fine Arts. 

I would like to note with special pride the 
establishment of two (2) Sl million chairs 
in the Colleg¢ ef Liberal Arts on the list 
of actions that the Land and Investment Com- 
mittee has just completed. These include: 

1. The Centennial Commission Chair in the 
Liberal Arts; and 

2. The Darrell K. Royal Regents Chair in 
Ethics and American society 

These reflect this Board's and President 
Flawn's commitment to increase endowments in 
the liberal and fine arts on a par with 
those already created in the sciences and 
the professional schools. 

The University of Texas at Austin is built 
on the premise that it must have a distin- 
guished faculty in all fields and we will 
do just that. 
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REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

Regent Yzaguirre, a member of the Board for Lease of University 
Lands, submitted the following report on behalf of that Board: 

The Board for Lease of University Lands met on Novem- 
ber 30, 1984, in Austin, Texas, to consider three gas 
pooling unit agreements and one water flooding project- 
Exxon submitted two gas unit agreements concerning 
Block 16 gas field in Ward County. Mobil submitted 
one gas unir agreement covering lands in Ward County. 
The three gas units involve salvage operations and 
will enable the University to receive additional gas 
royalties from marginal gas zones. The water flooding 
project submitted by Southland Royalty covers approxi- 
mately 1,124 acres located in Ward County. The 
operator will use non-potable water for its operation 
and should recover an additional 560,000 barrels of 
oil through these operations. The University should 
receive approximately two million dollars additional 
royalty from this project. 

Chairman Newton expressed the Board's appreciation to Regents 
Powell and Yzaguirre for the work they have done as members of 

the Board for Lease. 

i. 

OTHER MATTERS 

U.  T. Board of R e q e n t s ~  Chairman N e w t o n ~  
~ñ -Pas--~~ o-f ~ ~ - T C h g ~  rman Newt°n2re- 

statement rela~ea ~o the passage o= 

Proposition 2 (HJR 19): 

The recent successful passage of Proposition 2 
may well be one of the most significant endorse- 
ments of higher education that has occurred in 
the history of this State. By an overwhelming 
majority, the Texas voters approved the Higher 
Education Fund and the expansion of the Perma- 
nent University Fund in such a wa[ that all 
public colleges and universities in Texas will 
have access to ongoing funding for capital con- 
struction and renovation as well as those major 
equipment items and library resources essential 
to quality academic and research programs, but 
not made available through the usual legislative 
appropriations process. 

The passage of this constitutional amendment and 
the resultant inclusion of all components of The 
University of Texas System within the PUF bond- 
ing capacity brings to the Board of Regents an 
even greater responsibility for the equitable 
allocation of available resources. Not only 
must we preserve and enhance the academic and 
research leadership of U. T. Austin as the flag- 
ship campus, we must also carefully and confi- 
dently allocate resources to the other thirteen 
academic and health-related components which 
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2. 

will allow them to fulfill their goals of selec- 
tive excellence and general academic quality- 

This Board, with the leadership of the Academic 
and Health Affairs Committees, has been deeply 
involved in a Systemwide strategic planning 
program. We have carefully developed tole and 
scope statements for our components and blue- 
printed an academic future for those institu- 
tions. Clearly, the next step is the allocation 
of Permanent University Fund bond proceeds to 
provide for the implementation of this planning 

process. 

With the assistance of the office of the Chan- 
cellor, Regent Hay chairs a Regental committee 
charged with the allocation of those increased 
resources made possible by Proposition 2. I 
can conceive of no more important assignment 
for a committee and no more important responsi- 
bility for the Board asa whole during 1985 
than to develop and implement equitable guide- 
lines for the allocation of these PUF resources. 
The decisions made during this next year will 
directly influence the academic and research 
development of the U. T. System components for 
the next decade and beyond. 

T B o a r ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ t ~  U. • ~ f  The Unlverslt of Texas 
Fran alrman Newton 
Health ~ ~ S e s s i o n  on Friday 
stated that the agenaa zor ~~=~ 
(December 14) indicated there would be Board action to 
appoint a successor to Frank Harrison, M.D., who has 
announced his retirement as President of The University 
of Texas Health Science Center at San Antonio. In recog- 
nition of Dr. Harrison's many years of devoted service 
to The University of Texas System, chairman Newton read 
and presented the following Resolution of Appreciation: 

Resolution of A_~preciation 

The Board of Regents 
Expresses to 

FRANK HARRISON, M.D., Ph.D 

Its Deep Appreciation for his more than 
three decades of Distinguished Service 

to 
The University of Texas System 

In Particular, ir is especially grateful 
for bis wise counsel and exceptional 

leadership as: 

President, The University of Texas at Arlington 
1969 - 1972 

and 

President, The University of Texas Health science Center 
at San Antonio 

1972 - 1984 

Adopted by Unanimous vote this 13th day of December 1984 

(signed by all members of the Board) 
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3. 

Chairman Newton expressed the Board's best wishes to 
Dr. Harrison as he continues to devote his time and tal- 
ents to new projects on behalf of the U. T. Health sci- 
ence Center - San Antonio. President Harrison graciously 
accepted this accolade and expressed his sincere appre- 
ciation to the Board for the opportunity to serve The 
University of Texas System. He stated that he would 
continue to watch the steady progress of the U. T. 
System and would expect the same impressive record to 

be maintained. 

rmanent University Fund: Re ort b R e ent P_o_wel¼ on the 
Permanen~-un~v~#-~~t_---T=n-~-.^; ~~vas svstem ~ ~ - D - ~ -  

±~~ ~=~~-~ .... =7-t sltua~lon ana oz #~~ _~f~~_'2i ........ +~e West Texas water 
the responsibility of the Land and Investment Committee in 
this subject, received permission from chairman Newton to 
present the following report on the effects of The Univer- 
sity of Texas System Water Policy on Permanent University 

Fund Lands during 1983-8~: 

~ n t  Powell 

A recent request for an oil field waterflood 
project has given me and the University staff 
the opportunity to review the University's 
water policy adopted in September of 1973. I 
would like to briefly review that policy with 

the Board. 

The policy adopted by the Board established 
four priorities for the use of potable and 
non-potable University water which areas 
follows: 

I. Reasonable reserves for the Univer- 
sity's grazing lessees for domestic 
use and livestock needs were the top 
priority along with the requirements 
of the University mineral lessees 
in use of water for the drilling of 
exploratory oil and gas wells. 

2. The second priority established by the 
Board was water for municipalities. 

3. The third priority permitted sale 
of potable water for industrial use 
such as water for use in a plant or 
refinery which is processing products 
from University Lands. 

4. The University Policy prohibited 
water for irrigation by its surface 
grazing lessees except where there 
was danger of drainage to adjacent 
lands by operation on these lands. 

The policy further prohibited the sale of pot- 
able water for waterflooding oil reservoirs but 
allowed the free use of non-potable water (water 
containing more than 2500 parts per million to 
total solids) for secondary recovery operation 
on University Lands. 
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A summary of the use of University ground 
water for the 1983-84 fiscal year will illus- 
trate the effects of our policy. 

At the present time, the University has eight 
municipal water contracts which serve many 
cities and towns located in West Texas. Last 
year, approximately 125 million barrels of 
water was sold for municipal use at an aver- 
age price of 0.44¢ per barrel for an income 

of S555,000. 

There are also thirty-two industrial contracts, 
and during the past fiscal year, the University 
received income of S142,000 from the sale of 
nine million barrels of water. The average 
price for industrial sales is 1.5¢ per barrel. 

At the present time, the only ground water 
being used for irrigation by our grazing les- 
sees is in Pecos County where around 960 acres 
of alfalfa and small grain crops are grown 
annually. Approximately ii million barrels 
of water is used annually by our farming les- 
sees for these crops. The University receives 
approximately $19 an acre annual rental on 
these lands. The lands have been irrigated 
for over 30 years and were ,,grandfathered" 
from the University's present water policy. 
Irrigation on these lands is being phased 
out and within a few years, ~le irrigation 
will be discontinued completely by our surface 
lessees. There is, of course, water being 
used by the University System for its vineyard 
operations and the University experimental 
agricultural research programs. Approximately 
16 million barrels ate used annually for these 
purposes. 

There are eighteen waterflood contracts for 
secondary recovery projects on University 
Lands. Sixteen of these contracts are for 
non-potable water and two contracts are for 
potable water. The two potable water con- 
tracts involve a very small volume of water 
of approximately 30,000 barrels a month. 
These two contracts were authorized by the 
Board of Regents in 1959 and 1961, and were 
prior to the University's water policy. In 
keeping with our policy, the University 
receives no direct income from these con- 
tracts. 

A review of all these contracts shows that 
the University water policy has been imple- 
mented as designated by the Board of Regents. 

Around 93~ of all water sales is going to 
municipal use and 7~ for industrial use. 
There is no water being used for irrigation 
except for the U. T. System's own use and 
benefit and the acreage in Pecos County. 

The University Ground Water Policy has worked 
well in the past, and hopefully will continue 
in the future. 
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However, I would like to share with the Board 
my concern about the future of ground water 
in Texas. For the past few months, I have 
had the opportunity of meeting with Governor 
White and his staff on matters effecting 
ground water uses in the future. There will 
be legislation introduced at the next session 
of the Legislature that could possibly change 
the University's control over its ground water. 
Water legislation will be a major issue during 
the coming session, and I would urge the U. T. 
System to work with the Legislature to insure 
that the Board retain complete control over 
the ground water under its West Texas Lands. 

Chairman Newton expressed the Board's appreciation to 
Regent Powell for bis interest and concern regarding the 
water situation in West Texas and pledged the Board's con- 
tinued responsible stewardship of these valuable resources. 

SCHEDULED MEETINGS.--It was ordered that the meetings of the U. T. 
Board of Regents for the calendar year 1985 be scheduled as set 
forth below: 

Dates 

February 14-15 
April 11-12 

June 13-14 
August 8-9 
October i0-Ii 
December 12-13 

Locations~Hosts 

Austin 
U. T. Health Center - 

Tyler 
U. T. Austin 
Austin 
U. T. Arlington 
U. T. Permian Basin 

RECESS.--At 3:30 p.m., Chairman Newton announced that the Board 
would recess to convene in Executive Session to discuss matters 
pursuant to Vernon's Texas Civil Statutes, Article 6252-17, Sec- 
tions 2(e), (f) and (g) and that the Executive Session would 
continue on Friday morning. 
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Friday, December 14, 1984 

At 9:00 a.m. on Friday, December 14, 1984, the Board reconvened 
in Executive Session in Room 316 of The Union - East to discuss 
matters in accordance with Article 6252-17, Sections 2(e), (f) 
and (g) of Vernon's Texas civil Statutes: Litigation, Land 
Acquisition and Personnel Matters. 

RECONVENE.--At ii:45 a.m., the Board reconvened in open session 
for the purpose of acting on items discussed in Executive Session. 

EXECUTIVE SESSION OF THE BOARD OF REGENTS 

Chairman Newton reported that the Board had met in Executive 
Session in Room 316 of The Union - East at U. T. El Paso on 
Thursday afternoon (December 13) following the meetings of the 
Standing Committees and continued its meeting on Friday morn- 
ing (December 14) to discuss matters in accordance with Arti- 
cle 6252-17, Sections 2(e), (f) and (g) of Vernon's Texas civil 
Statutes. In response to Chairman N e w t o n ' s ~  
the wishes of the Board, the following actions were taken. 

i. P e r m a n e n ~  Fund£~ Authorization t° Con cl?de= 

sx _ .thorlzatlon for 
Executive Vice Chancellor ~-~~-s~é-tMana~ment t-o 
Execute Al1 Documents to Effectugt~ A r r a n ~  
for the ~ B-{ Ge-ñe~l Counsel to Take Actlon ~o 
Enforce Water Polic~_If N e ~ 9 ~  "--Regent Richards 

moved that: 

a. Regents Powell and Yzaquirre and Executive Vice 
Chancellor for Asset Management Patrick and the 
Office of General Counsel be authorized to con- 
clude negotiations within the parameters estab- 
lished by the U. T. Board of Regents in avoidance 
of potential litigation involving the use of pota- 
ble water by Mid-America Petroleum, Inc., Midland, 
Texas, in its waterflooding project on Permanent 
University Fund Lands in Pecos County, Texas 

b. The Executive Vice Chancellor for Asset Manage- 
ment be authorized to execute all necessary 
instruments to effectuate this arrangement with 
Mid-America Petroleum, Inc. after approval by 
the office of General Counsel 

c. if negotiations rail, the office of General 
Counsel, in cooperation with the Attorney 
General, be authorized to take all necessary 
steps to enforce its present water policy in 
the event Mid-America Petroleum, Inc. attempts 
to use potable water in its waterflood project 

- 223- 8S9 



m N m m m u n i  m m m m m m m n 

in Pecos County, Texas, without the written 
consent of the U. T. Board of Regents. 

Vice-Chairman Briscoe and Regent Rhodes seconded the motion 
which carried by unanimous vote. 

2. 

3. 

4. 

5. 

by Regent Richards, the Board authorized the office of 
the Chancellor and the office of General Counsel to set- 
tle the medical malpractice claim involving Mr. Howard 
Bundick, et al, and The University of Texas Health sci- 
ence Center at Houston in accordance with the proposal 
presented in Executive Session. 

U. T. Svstem: A roval ofLease ~ with The 

L-~A reement.--Regent Milburn moved that the Board of 
Regents enter into a lease agreement with The University 
of Texas Foundation, Inc. covering certain real estate 
located at 4207 Benedict, Austin, Travis County, Texas, 
within the parameters discussed in Executive Session 
and that the appropriate official of System Administra- 
tion be delegated authority to execute said lease after 
ir has been approved as to content by the Real Estate 
Officer and form by the office of General Counsel. 

Regents Powell and Hay seconded the motion which prevailed 

by unanimous vote. 

U T Austin" Consideration of ~tions for Gifts 
Related to the Establlshmen of Endowed A-~ádemic Positions 

~e i~em regarding negoKiatlons zor g±xu~ ~=~a h 
endowment of academic positions in the College of Education 
at The University of Texas at Austin was discussed with the 
Office of the Chancellor and it was determined that no 
Regental action was necessary at this time. 

U. T. Board of R~ents - Regents' Rules and Re~lations: 
Amendments to Part One~ ~ ~ ~ ~  and_Part ~W°'v~ 
~ n d  Res onsibllltles O: Execu~Iv~ v~u~ 
~ ~ .  and Authorizatlon zor Chancellor for Asse~ ma~,~ = " ~ = ' ~ ~ Z - ~  ...... 

~ Yzaguirre moved ~ s - ~ i g '  nment of dutles ana 
responsibilities of the Executive Vice Chancellor for 
Asset Management for The University of Texas System be 
formalized in the Regents' Rules and ~ in 
accordance with the recommendations submitted by Chan- 
cellor Mark in Executive Session. 

Regent Powell and Vice-Chairman Briscoe seconded the motion 
which carried without objection. 

Whereupon, Chapter II of Part One and Chapter IX of 
Part Two of the Regents' Rules and Requlations were 
amended to read as set forth on Pages 225 - 233 and 
authorization was given for the Executive Secretary, 
in consultation with the office of General Counsel, 
to make such editorial changes therein to conform 
to these amendments. 
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I. Part One, Chapter II, was amended as set forth below: 

a. Subsections 2.2 and 2.3 of Section 2 were amended 
to read as follows: 

2.2 Composition. 
The Office of the Chancellor consists of 
the Chancellor, the Executive Vice Chancel- 
lor for Academic Affairs, the Executive 
Vice Chancellor for Asset Management, the 
Executive Vice Chancellor for Health Affairs 
and such direct supporting staffs for these 
officers as may be required and provided 
for in the annual operating budget and 
amencL~Lents thereto. The Chancellor shall 
coordinate consultation among the principal 
officers of the office of the Chancellor. 

b. 

2.3 Chancello_q~chief Executive Officer. 
The Chancellor l~ the ch-~ef execu~ive offi- 
cer of the System and directly reports to 
and is responsible to the Board. He has 
direct line responsibility for all aspects 
of the U. T. System's operations. In addi- 
tion, he has first line supervisory respon- 
sibility for the goverñmental relations and 
audit functions of the System and provides 
day-to-day supervision for the holders of 
the following positions who directly report 
to the office of the Chancellor: the Execu- 
tive Director for Finance and Administration; 
the General Counsel; the Director of Devel- 
opment; and the Director of the office of 
Facilities Planning and Construction. 

A new Subsection 2.5 was added to Section 2 to read 
as follows: 

2.5 Executive Vice Chancellor for Asset Mana eg_e 1 
ment. 
The Executive Vice Chancellor for Asset Man- 
agement is the chief operating officer of 
the System for management of the assets of 
the U. T. System and, in consultation with 
the Chancellor, directly reports to and is 
responsible to the Board for conduct of the 
asset management programs of the U. T. System. 
The Manager of University Lands - Oil, Gas 
and Mineral Interests, the Manager of Univer- 
sity Lands - Surface Interests, the Executive 
Director for Investments and Trusts, and the 
Director of the University Lands Accounting 
Office, acting in a line capacity for the 
operation of their functions, report to and 
are responsible to the Executive Vice Chan- 
cellor for Asset Management. 

c. The existing Subsection 2.5 of Section 2 was 
renumbered as Subsection 2.6. 

d. Subsection 4.1 of Section 4 was amended to read 
as follows: 

4.1 Chief Executive and ~ r a t i n q  officers. 
The Chancellor, the Executlve V--~ C ~  
lor for Academic Affairs, the Executive Vice 
Chancellor for Asset Management, and the 
Executive Vice Chancellor for Health Affairs, 
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e. 

f. 

g. 

i, 

h. 

shall be elected by the affirmative vote of 
a majority of the Regents in office and shall 
hold office without fixed term, subject to 
the pleasure of the Board. 

The caption of Section 6 was amended to read as 
follows: 

Sec. 6. Primar Z Duties of the Chief O~eratinq 
Officers in the Off~-6-6 of the Chancel- 
lor. 

Subsection 6.1 of Section 6 was deleted, thereby 
causing the existing Subsection 6.2 to be renum- 
bered as 6.1. 

A new Subsection 6.2 was added to read as follows: 

6.2 The Executive Vice Chancellor for Asset 
Management. 
The Executive Vice Chancellor for Asset Man- 
agement has direct responsibility for lands 
management (including management of trust 
lands, endowment lands, and management of 
the Permanent University Fund lands); invest- 
ments and trusts (including investment and 
management of trusts, trust assets, and 
endowments) and management of the invest- 
ment of the Permanent University Fund. He 
has asa prime responsibility the manage- 
ment of the lands, trusts, endowments, and 
other such funds of the System in such a 
manner as to maximize the monies available 
for excellence in all activities of the 
System. Through the Office of the Chancel- 
lor, he shall prepare recommendations and 
supporting information on all such opera- 
tions for consideration by the appropriate 
standing committees of the Board of Regents. 

The existing Subsection 8.4 of Section 8 was renum- 
bered as Subsection 8.2 and the existing Subsec- 
tions 8.2 and 8.3 were moved to a new Section 9 
where they were revised and renumbered to read as 
follows: 

Sec. 9. 
9.1 

Asset Manaqement. 
Lands Manaqement. 
9.11 The Executive Vice Chancellor for 

Asset Management provides direc- 
tion and management for all trans- 
actions relative to Permanent 
University Fund Lands (herein- 
after sometimes referred to as 
"University Lands"), trust lands, 
and other noncampus real estate 
interests owned or controlled by 
the Board of Regents. In the 
exercise of those responsibili- 
ties, he: 
9.111 Works closely with the 

Board for Lease of Uni- 
versity Lands in the dis- 
charge of its duties and 
responsibilities. 

9.112 Works closely with the 
chief administrative offi- 
cer of a component insti- 
tution of the System and 
his delegates with regard 
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to the management of trust 
lands and other noncampus 
real estate interests held 
by the Board of Regents for 
and on behalf of a particular 
institution. 

9.113 Establishes procedures that 
insure effective coordina- 
tion with the Executive 
Director for Investments 
and Trusts with regard to 
the management of trust 
lands other than University 
Lands. 

9.114 Directs and manages the 
operation of the following 
budgeted activities which 
are part of the office of 
Lands Management: 
Board for Lease - University 

Lands; 
University Lands - Oil, Gas, 

and Mineral Interests; 
University Lands Accounting 

office; 
University Lands - Surface 

Interests (Oil Field Super- 
vision); and 

University Lands - Surface 
Interests (Leasing and 
Agricultural Projects). 

9.12 Man_~er of Universit_~ Lands - Oil, 
Gas, and M_~eral Interests- 
~-~~ec-tt~ delegation~~he Execu- 
tive Vice Chancellor for Asset Man- 
agement, the Manager of University 
Lands - Oil, Gas, and Mineral Inter- 
ests is responsible for providing 
field supervision of System opera- 
tions, activities and transactions 
involving oil, gas, and mineral 
development and production on the 
University Lands. Within limits 
of authority set by the Executive 
Vice Chancellor for Asset Manage- 
ment, the Manager's regular duties 
include: 
9.121 Making recommendations to 

the Board for Lease of Uni- 
versity Lands, and the Board 
of Regents, as appropriate, 
for periodic oil and gas 
lease sales of University 
Lands, and for unitization, 
pooling and other transac- 
tions involving oil and gas 
leasehold and royalty inter- 
ests and other mineral inter- 
ests in University Lands. 

9.122 Organizing, directing, guid- 
ing, setting objectives and 
standards for, and assigning 
and evaluating the work of all 
personnel reporting to him. 

9.123 Reviewing periodically the 
terms and conditions of forms 
and transactions involving 
oil and gas interests in 
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Of 

//i~- 

~: University Lands, and making 
recommendations with respect 
thereto to the Executive Vice 
Chancellor for Asset Manage- 
ment and the Board for Lease 
of University Lands. 

9.124 Reporting regularly to the 
Executive Vice Chancellor 
for Asset Management and the 
Board for Lease of University 
Lands all activities, devel- 
opments and problems which 
could significantly affect 

- ~ System interests and Univer- 
sity Lands, together with his 
recommendations with respect 
thereto. 

9.125 Working closely with the 
Board for Lease of Univer- 
sity Lands in the discharge 
of its duties and responsi- 
bilities. 

9.126 Coordinating with the Man- 
ager of University Lands - 
Surface Interests in the 

~ .  discharge of their respec- 
¿ tive duties and responsibil- 

ities. 
9.15 Mar_~er of Universitv_Lands - 

Surface Interests. 
S~ct to delegation by the Execu- 
uive Vice Chancellor for Asset Man- 
agement, the Manager of University 
Lands - Surface Interests is respon- 
sible for providing field supervision 
of System operations, activities, and 
transactions pertaining to surface 
interests, water rights and oil and 
gas field operations in or on Uni- 
versity Lands. Within limits of 
authority set by the Executive Vice 
Chancellor for Asset Management, the 
Manager's regular duties include: 
9.131 Making recommendations to 

the Board with respect to all 
transactions involving surface 
interests in University Lands, 
including research projects~ 
right-of-way easements, agrl- 
cultural, grazing and other 
surface use leases, and geo- 
physical permits. 

9.132 Organizing, directing, guid- 
ing, setting objectives and 
standards for, and assigning 
and evaluating the work of all 
personnel reporting to him. 

9.133 Reviewing periodically the 
terms and conditions of forms 

• and transactions involving 
surface interests in Univer- 
sity Lands, and making recom- 
mendations wi~h respect 
thereto to the Executive Vice 
Chancellor for Asset Management. 

9.134 Reporting regularly to the 
Executive Vice Chancellor for 
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2. 

9.2 

Asset Management all activi- 
ties, developments and prob- 
lems which could significantly 
affect System interests in 
University Lands, together 
with his recommendations with 
respect thereto. 

9.135 Working closely with federal 
and state agencies in connec- 
tion with research and devel- 
opment projects and activities, 
involving utilization and 
husbandry of University Lands, 
of mutual interest to the 
System and such agencies. 

9.136 Coordinating with the Manager 
of University Lands - Oil, 
Gas, and Mineral Interests 
in the discharge of their 
respective duties and respon- 
sibilities, and acts as oil 
and gas fields supervisor. 

Investments and Trusts. 
S--~~ect to delegat-tíoñ--by the Executive 
Vice Chancellor for Asset Management, 
the Executive Director for Investments 
and Trusts implements, when they are 
approved by the Board, policies and 
actions with respect to: 
9.21 Investing, managing, and adminis- 

tering of all endowment funds 
belonging to the System and its 
component institutions, including 
the Permanent University Fund and 
all trusts and special funds. 

9.22 Issuing, managing, and paying all 
bonds and other evidences of 
indebtedness issued by the Board 
for System and its component 
institutions. 

9.23 Presenting to the Board through the 
office of the Chancellor periodic 
reports of the status and prospect 
of funds for which he has responsi- 
bility and that will be available 
for expenditure by the System and 
its component institutions. 

9.24 Consulting with the Executive 
Associate for Economic Affairs with 
respect to the development of long- 
range plans for the development 
and management of the economic 
resources of the System and its 
component institutions. 

i. Existing Sections 9 through 17 were renumbered as 
Sections 10 through 18, respectively. 

Part Two, Chapter IX, was amended as set forth below: 

a. Subsections i.i, 1.2, 1.3, 1.4, 1.5 and 1.6 of 
Section 1 were amended to read as follows: 

i.i Authority to Purchase, Exchange, and Sell 
Securities for and on Behalf of the Perma- 
nent University Fund of The University of 
Texas System (hereinafter sometimes referred 
to as "PUF") and the Board.--The Chancellor, 
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1.2 

1.3 

1.4 

or his delegate, the Executive Vice Chancel- 
lor for Asset Management, and the Executive 
Director for Investments and Trusts are 
authorized to purchase, exchange, and sell 
any and all securities for and on behalf 
of the PUF or the Board, and to execute any 
and all documents necessary to the consumma- 
tion of any purchases or exchanges. In addi- 
tion, Investment counselors appointed by the 
Board of Regents may purchase, sell, or 
exchange securities from funds designated 
from the PUF and the Common Trust Fund in 
accordance with such Counselor's contracts- 

Authority to Assign and Transfer Securities 
Owned by the PUF and the Board.--The Chan- 
cellor, the Executive Vice Chancellor for 
Asset Management, the Executive Director for 
investments and Trusts, the Comptroller and 
Associate Comptroller, and the Trust 
officer may each assign and transfer any 
and all securities of any description 
whatever and execute any and all documents 
necessary to the consummation of any sale, 
assignment, or transfer of any securities 
registered in the name of the PUF or the 
Board, or in any other form of registration 
of such securities held for the account of 
the PUF or the Board in whatever manner, 
including all fiduciary capacities and 
including those registered in the names of 
trusts or foundations managed and controlled 

by said Board. 

Authority to Execute Instruments Relating 
to Land and Mineral interests.--The chair- 
man of the Board, the Vice-Chairmen, the 
Chancellor, or his delegate, and the Execu- 
tive Vice Chancellor for Asset Management 
are each authorized to execute conveyances, 
deeds, surface and/or mineral leases, ease- 
ments, rights-of-way, oil and gas division 
orders, and transfer orders, geophysical and 
material source permits, water contracts, 
pooling and unitization agreements, and any 
other instruments as may be necessary or 
appropriate from time to time, relating 
to the handling, management, control, and 
disposition of any real estate or mineral 
interest held or controlled by the Board as 
a part of the PUF oras a part of any trust 

or special fund. 

Authority to Receive and Collect Money and/or 
Property.--The Chancellor, the Executive Vice 
Chancellor for Asset Management, and the 
Executive Director for investments and Trusts 
are each authorized and empowered to ask, 
demand, collect, recover, and receive any 
and all sums of money, debts, dues, rights, 
property, effects, or demands, whatever, due, 
payable, or belonging, or that may become due, 
payable, or belonging to any of the above funds 
from investment transactions, from any person 
or persons, whatever, and to execute any and 
all necessary or proper receipts, releases, 
and discharges therefor. 

- 2 3 0  - 896 



n n n n mm m n i I / mm 

b. 

1.5 Authority to Execute Proxies.--The Chancel- 
lor, or his delegate, the Executive Vice 
Chancellor for Asset Management, and the 
Executive Director for Investments and 
Trusts, and the Investment officer and 
the Director of Stock Research are each 
authorized to execute proxies within the 
approved investment policies- 

1.6 Authority to Purchase, Sell, and Transfer 
Book-Entry United States Government and 
Government Agency Securities.--The Chance~ 
lor, or his delegate, the Executive Vice 
Chancellor for Asset Management, ¿nd the 
Executive Director for Investments and 
Trusts, or the Investment officer of The 
University of Texas System may directa 
member bank of the Federal Reserve System to 
purchase, sell, or transfer any United States 
Government or Government Agency securities in 
book-entry form for the Permanent University 
Fund of The University of Texas System and 
for the Board of Regents of The University of 

Texas System. 

Subsections 2.5, 2.6, and 2.7 of Section 2, and 
Paragraphs 2.92 and 2.93 of Subsection 2.9 of 
Section 2 were amended to read as follows: 

2.5 Policies with Respect to Stock Rights, 
Fractional Shares, and Proxies. 
2.51 Exercise of or sale of stock rights is 

to be made at the discretion of the 
Chancellor, the Executive Vice Chancel- 
lor for Asset Management, or the Execu- 
tive Director for Investments and 
Trusts. Stock rights which arise in 
connection with funds under control of 
an investment counselor shall be handled 
by that counselor in its discretion. 

2.52 Asa general rule, fractional shares 
received from stock dividends, etc., 
are to be sold. In each instance, the 
decision to round out fractional 
shares or to sell will be made by the 
Chancellor, the Executive Vice Chancel- 
lor for Asset Management, or the Execu- 
tive Director for Investments and 
Trusts. Fractional shares which arise 
in connection with funds under control 
of an investment counselor shall be 
handled by that counselor in its dis- 
cretion. 

2.53 Asa general rule, voting stocks held 
are to be voted by returning proxies 
to present management. When the 
Executive Director for Investments and 
Trusts determines that a vote with 
management would not be in the share- 
holder's best financial interest, or 
when a proposal under consideration is 
of a social nature, the matter will be 
referred to the Chancellor and the 
Executive Vice Chancellor for Asset 
Management, or, in the event both of 
them are absent, to the Chairman of 
the Land and Investment Committee. 
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c. 

d. 

2.6 Exchange of Bonds.--The Chancellor, the 
Executive Vice Chancellor for Asset Manage- 
ment, and the Executive Director for Invest- 
ments and TruSts are each authorized to 
exchange bonds owned, from time to time, on a 
par for par basis (with such cash adjustments 
as may be required) for other eligible bonds 
of obligations. In any such exchange the 
cost of the bonds exchanged out (plus or 
minus the cash adjustments involved) shall be 
carried forward as the cost of the bonds or 
obligations acquired, even though the sale 
and purchase may be effected through dif- 
ferent brokers. Such sales and purchases may 
be considered as exchanges provided there has 
been an improvement in book yield. 

2.7 Advice of Investment Advisory Committee.-- 
The Chancellor, the Executive Vice Chancellor 
for Asset Management, and the Executive 
Director for Investments and Trusts shall 
seek the advice and counsel of the Invest- 
ment Advisory Committee at its regular 
quarterly meetings on all of the major 
matters involving the PUF. 

2.92 Implementation of Mortgage Loan 
Program: the Chancellor, the Execu- 
tive Vice Chancellor for Asset Manage- 
ment, or the Executive Director for 
Investments and Trusts are each autho- 
rized to purchase insured mortgage loans 
and to execute such documents necessary 
in conducting a mortgage loan program, 
including the execution of assignments 
of any notes and liens when appropriate 
to do so. 

2.93 The Chancellor, the Executive Vice Chan- 
cellor for Asset Management, or the 
Executive Director for Investments and 
Trusts are each authorized to take any 
and all steps as may be considered 
necessary or advisable to protect the 
interest of the PUF in event of default 
occurring with respect to any guaranteed 
loans, including the power to acquire 
title on behalf of the Board to the 
property securing any such note and to 
execute on behalf of the Board the 
necessary deed conveying the properties 
to the U.S. Government or department or 
agency thereof. 

Subsection 5.2 of Section 5 was amended to read 
as follows: 

5.2 Duties.--The Staff Investment Committee 
shall cooperate with and advise the Chan- 
cellor and the Executive Vice Chancellor 
for Asset Management on matters relating 
to the management of investments. 

The lead-in paragraph of Section 6 and Subsec- 
tion 6.4 of Section 6 were amended to read as 
follows: 

Sec. 6. Investment Advisory Committee.--The 
Investment Advisory Committee is and has 
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6.4 

been established in order to assist and 
advise the Chancellor, the Executive 
Vice Chancellor for Asset Management, 
and the Executive Director for Invest- 
ments and Trusts with respect to matters 
relating to the management of invest- 
ments for which said Executive Director 
is responsible. The following rules 
shall apply to such Committee: 

Meetings.--Meetings shall be held quarterly 
andat such other dates as may be considered 
advisable by the Chancellor and the Execu- 
tive Vice Chancellor for Asset Management. 

6. 
U. T. Health Science Center - San Antonio: John P. 
Howe III, M.D., icer 
~ ~  Effective February i, 1 9 8 5 - - - ~  f 
Vice-Chairmañ Briscoe, seconded by Regent Hay and Vice- 
chairman Baldwin, John P. Howe III, M.D., currently 
Vice-Chancellor and Academic Dean of the University of 
Massachusetts Medical School, was elected President of 
The University of Texas Health Science Center at San 
Antonio effective February i, 1985, at a compensation 
to be negotiated with Executive Vice Chancellor Mullins 
and reported to the Board via the usual budgetary proce- 

dures. 

It was noted that Dr. Howe was one of the candidates recom- 
mended to the Board by the Advisory Committee on the Selec- 
tion of a President for that component. 

OTHER BUSINESS 

i. 
U. T. Austin: Announcement of Resi_~nation of President 
Peter T. Flawn Effective Auqust 31, 1985, a n d ~  
~ A - a v ~ s o ~ ~  f-~r the Sel--ectlo ~--ñ of ~ Chief A~mln- 
istra~resident).__Chairman Newton reported 

Presldent Peter ~[ F---i-~n had indicated to the U. T. 
Board of Regents and to Chancellor Mark bis wish to 
retire from The University of Texas at Austin effective 
August 31, 1985. He stated that the Board had accepted 
President Flawn's request with the ~reatest reluctance, 
recognizing that his years as President of U. T. Austin 
have been extraordinarily successful and that history 
will record the exceptional value of his administrative 
and academic leadership in the development of that campus 
to international stature. 

chairman Newton noted that itis the responsibility of the 
Board to continue the marvelous record of accomplishment so 
well advanced by President Flawn and to initlate the search 
process for his successor. 

In accordance with the Regents' Rules and Regulations, 
Part One, Chapter II, Section 16, Chairman Newton appointed 
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the following as members of the Advisory Committee for the 
Selection of a chief Administrative officer (President) of 

The UniversitY of Texas at Austin: 

Advisory Committee for the 
Selection of a chief Administrative officer 

for 
The University of Texas at Austin 

S~tem Administration Re_presentatives 

Executive Vice Chancellor for Academic Affairs 
Dr. James P. Duncan (chairman) 

Chancellor Hans Mark 

Board of Re e g . ~ _ ~  

Regent Robert B. Baldwin III 
Regent Jess Hay 
Regent Beryl Buckley Milburn 

chief Administrative officers 

Dr. Charles C. Sprague, President, The University 
of Texas Health science Center at Dallas 

Dr. James W. Wagener, President, The University 
of Texas at San Antonio 

Dr. George Hamm, President, The University of Texas 

at Tyler 

Ex-Students' Association - U. T. Austin 

Mr. Bob Dorsey, President 

The Regents' Rules and R e ~  also specifv that five (5) 
faculty members, a ~-an~ and two (2) students be selected 
by appropriate campus procedures to serve on this Advisory 
Committee. chairman Newton requested President Flawn to 
initiate these selection procedures immediately and to 
advise him of these campus representatives at the earliest 

possible date. 

In addition, with the concurrence of the Board, Chairman 
Newton expanded the membership of the Advisory Committee 
to include three members of the Centennial Commission. 
The Commission worked for nearly three years to develop 
a blueprint for greatness for U. T. Austin, and the 
experience and expertise of that Commission should be used 
in searching for the president whose responsibility ir will 
be to implement that blueprint. Furthermore, the addition 
of these external members continues a policy which Dr. Flawn 
used wit~ great success in the search processes for the deans 
that he appointed during his tenure as president. 

Therefore, chairman Newton added the following members of 
the Centennial Commission to the Advisory Committee: 

Mr. Wales H. Madden, Jr., Amarillo 
Mr. John Chase, Houston 
Mrs. Maline Gilbert McCalla, Austin 
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2. U. T. Austin: Dr Peter T. F l a w n ~  President- 
~e~-~ ~ ~ r ~ ,  19T-- C hai rma----ñ Newt-----~n. 
st--~ t-~ Presldent Peter T. Flawn s aeclslon to re~lre 
from The University of Texas at Austin was an acute 
disappointment to the U. T. Board of Regents and to 
literally thousands of U. T. Austin friends and supporters 
who had all admired his outstanding accomplishments. 

Chairman Newton noted that without exception those familiar 
with Dr. Flawn's distinguished record and the statewide 
media have credited him with exceptional vision in the 
guidance of U. T. Austin and the extraordinary management 
skill that brought those visions to reality. Future 
generations of faculty and students will have reason to be 
grateful for bis remarkable leadership of the flagship 

campus. 

In recognition of what Dr. Flawn has meant to U. T. Austin 
and for all that he has accomplished to nurture and develop 
its national and international academic and research stature, 
Chairman Newton moved that, in accordance with the Regents' 
Rules and Reg~lations, Part One, Chapter II, Section 4.3, 
Dr. Peter Flawn be appointed President-Emeritus of The Uni- 
versity of Texas at Austin effective September i, 1985. 
Regent Richards seconded the motion which was unanimously 

adopted. 

Chancellor Mark stated that he regretted Dr. Flawn's deci- 
sion to retire and hoped that the U. T. System would be 
able to draw on his wisdom and experience in the future. 

In response to this action, President Flawn expressed his 
sincere appreciation to the Board for the opportunity to 
serve The University of Texas System and noted that this 
Board has hada vision to see what the U. T. System can be. 

3. U. T. Board of Regents: Comments by R e ~  
~c~rd-s añd Powell añ-d E ~ n s  of ~ciation sor 
Their Service.--Regent Richards noted that Chairman Newton 
in his remarks at the social event the previous evening had 
indicated that his Regental term would expire on Febru- 
ary i, 1985, along with that of Regents Powell and Richards, 
and that this would, in all likelihood, be their final 
Board meeting. 

With this in mind, Regent Richards said "I have thoroughly 
enjoyed my last six years on this Board. I guess I have 
been like a kid in a candy store. It has been an honor 
to serve on the Board of Regents of the finest System in 
the country." 

Regent Powell then made the following statement: "It has 
been a great pleasure to serve on a citizens board of this 
nature. I am indebted to Governor Dolph Briscoe for appoint- 
ing me. I think this Board demonstrates the genius of our 
Constitution which allows a citizens board to operate as 
the responsible agent of state government. Never should 
they be interfered with." 

Responding on behalf of the Board, Regent Rhodes said: "I 
personally want to say that we have been blessed with two 
outstanding chairmen and you each have done a first-class 
job. You have been leaders and we have all had our input 
and appreciate it. Howard did an outstanding job as 
Chairman of the Buildings and Grounds Committee, and I hope 
we can survive without your leadership." 
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Regent Hay concluded: "We would all like to say to Jon, 
Jimmie and Howard that serving with you has been a complete 
joy and you have symbolized what is the secret of the con- 
tinuity to the U. T. System and have sought what is best 
for the System. we are in your debt for the opportunity to 
serve with you." 

ADJOURNMENT.--There being no further business, the meeting was 
adjourned at 12:00 noon. 

Arthur H. Dilly 
Executive Secretary 

December 28, 1984 
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