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THURSDAY. MAY 14, 1981.--At 2:30 p.m. on Thursday, May 14, 1981, 
in the Regents' .'vleeting Room onL%l~e ninth floor of Ashbel Smith Hall in 

<:~ ~Austin, Te.~'ss, Chairman Powell'called to order the meeting of the Board 
, T "" ° " '' ' -- ~ of Regents of he University oi~Texas System with the attendance as set 

forth below. He stated that the purpose of the meeting was to receive and 
to consider the bids for the U. T. Austin Married Student Housing Revenue 
Bonds, Series 1981, +' inthe amount of $5,750,000. 

C 

ATTENDANCE. -- 

~ p r r , e  s id ing 
Absent 

~ ~ - - ~ - - B r i s c o e * _  ~ ~ . . " r - ' _ , "  

egen HayV - ~i.~t,~'~-_~ 
c, 

Secretary Thedford 

Chancellor Walker 

When no bids were received for the sale of Board of Regents of The Univer- 
sity of Texas System, The University of Texas at Austin, Married Student 
Housing Revenue Bonds, Series 1981, in the amount of $5,750,000, the 
Board at its meeting on April i0, 1981 authorized that a special meeting be 
called when the Bond Consultant thought that the b6ilds p6uld be successfully 
marketed. In accordance therewith, ~ r e q u e s t e d  the Secre- 
tary to give notice of this meeting as set out on Pages 2-3. 

Blumber gHaHa~aa" ~ ~ w e  ~Regent s nd re excused from the meeting because 
of commitments that had been made prior to notice that this meeting would 
be held. 

*"Regent Briscoe'/was absent from the meeting due to a death in the family. 
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BOARD OF REGEX'T$ 
of 

THE UNIVERSITY OF TE3L-~S SYSTEM 

Sterling Vice-Chairman H. Fly~, .Ir. ~ 
Redes t Jane emert um er ~' - 
Re=en~Jane Bris oe~F-------- 

Re~ent Ber 1 Buckle Milburnl,/ 
Regent J onP. New-to ~'~,,. 
Regent Tom B. Rhodesl/ 
e~e ~ "  

r, 

May 4. 1981 

/,? ~J 

Ladies and Gentlemen: 

Though you have had previous notice of the meeting of the Board of Regents 
of The University of Texas System to be held at 2:30 p.m. on Thursday, 
May 14, 1981, in the Regents' Meeting Room, Ninth Floor, Ashbel Smith 
Hall, Austin, Texas, I am setting out below the Official Notice of this 
meeting in accordance with the Regents' Rules and Regulations, Part One, 
Chapter I, Subsection 6.21. This Official Notice will be a part of the 
record of the May 14 meeting: 

NOTICE OF SPECIAL MEETING OF THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

NOTICE IS HEREBY GIVEN that Chairman Powell~has called a 
Special Meeting of the Board of R ~ i v e r s i t y  of 
Texas System to convene on Thursday, May 14, 1981, at 2:30 p. m. 
in the Regents' Meeting Room, Ninth Floor, Ashbel Smith Hall, 
201 West Seventh Street, Austin, Texas, for the purpose of con- 
sidering the following: 

A. CALL TO ORDER 

B. SPECIAL ORDERS 

7 

I. U. T. Board of Regents" (a) Resolution Authorizing 
the Issuance and Sale of Board of Regents of The Uni- 
versity of Texas System. The University of Texas at 
Austin, Married Student Housing Revenue Bonds, 
Series 1981, in the Amount of $5,750, 000, (b) Desig- 
nation of Paying Agent and (c) Award of Contract for 
Printing 
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U. T[ Austin- Student Fnmily'Houshlg - Phase IA.. 
Recommended Award of Contracts. Additional Appro- 
priation Therefor and Plaque inscrilxion 

NOT TO BE CONSIDERED IF BONDS .%RE NOT SOLD 
o 

AD.I O Uq=LN'ME NT : 

t? 

i, 6 

,t 

Secre ta ry  ] 

BOARDD..NIVERSITyOF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE ~ ~.o. 
, us  

BO 'DS, SERmS 0) RESOLUTION - -  

RIZLNG~~"~0~"5~FJ~R-q)-'O-~E~NTS OF THE UNIVERSITY OF ' -" 
TEXAS SYSTEM, THE D-NIVERSITY OF TL-XAS AT AUSTIN, MARRIED 
STUDENT HOUSING REVENUE BONDS, SERIES 1981, IN THE 7uMOUNT 
OF $5,750, 000 A~NID .AWARDING THE SALE OF THE BONDS TO FIRST 
NATIONAL BA~N-K IN DALLAS A~ND ASSOCIATES, DALLAS, T~AS; 
(2) DESIGNATION OF NATIONAL BJuNK OF COMMERCE OF DALLAS, 
DALLAS, TEXAS, PAYLNG AGENT WITH CHEMICAL BA~, NEW 
YORK, NEW YORK, CO-PAYhWG AGENT: ANI) (3) AWARD OF CON- 
TRACT TO PRLNT THE BONDS TO HELMS PRINTING COMPAN'Y, INC., 
DALLAS, TEXAS.--Chairman PowellM'called to the attention of £he mem- 
bers of the Board the tabulation of bids for the sale of Board of Regents 
of The University of Texas~System, The University of Texas at Austin, 
Married Student Housing Revenue Bonds, Series 1981, in the amount of 
$5, 750, 000, the designation of the paying agent, and award of contract  
for printing the bonds. 

The following written Resolution (P:Iges 5 - 20 ) was duly introduced for 
the conslde_atlon of~e Board and read m lull. ~was then duly moved 
by Regent Richar~ seconded by Re~ent RhodeS, that said Resolution be 
a d o ~ d u e  discussion,~ carrying with it the 
adoption of said Resolution, prevailed and carried by the following vote: 

AYES: All members of said Board listed present 
on Page I voted "Aye." 

NOES" None 

The adoption of this Resolution authorized issuance of Board of Regents of 
The University of Texas System, The University of Texas at Austin, Mar- 
ried Student Housing Revenue Bonds, Series 1981, in the amount of 
$5,750, 000, and awarded the sale of the bonds to First National Bank in 
Dallas and Associates, Dallas, Texas, at the price of par and accrued 
interest to the date of deliver 7 plus a premium of S182.75 (Page 20) at 
rates of interest reflected on Page 5 . The effective intere-6~ 
rate is II. I015~. 

| 
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,In response to ~ m q u L r y  as to how much this would raise 
the rent  on m a r r i e d  s tudent  imusing at The Un ive r s i ty  of T e x a s  at Austin,  
Vice Chance l l o r  Boyd e s t ima ted  that the in t e re s t  would i n c r e a s e  the 
ren ta l  ra te  bv about $7,. O0 per month.  

Upon motion of V i c e - C h a i r n m n  Fly__'seconded by Re,_~,ent R ic lm-ds ,  the bid 
of National Bank of Commerce of Dallas, Dallas. Texas. to serve as Paying 
Agent ,.vith Chemical Bank. New York. New York. Co-Paying Agent for 
Board of Re~ents of The University of Texas System, The University of Texas 
at Austin, Married Student Housh~$ Revenue Bonds. Series 1981, in the 
amount of $5,750, 000 was unanimously accepted (pages 6 , 8 ). The 
bank will pay the Board of Regents S575 to serve as payin~ a~ffent. 

The contract for printing the Board of Regents of Tlie University of Texas 
System, The University of Texas at Austin, Married Student Housing 
Revenue Bonds, Series !981, in the amount of S5,750,000 was unanimously 
awarded to Helms Printing Company, Inc. ,Dallas, Texas, upon motion of 
Regent Rhodes~'seconded by Regent Milbur~'ff~. These bonds are to be printed 
~pecLfi~ations w ~ d  borders for the sum of $i, 214, 
tl~ere being five interest rates. 

/ 

:) 

c 
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.......... -'-.UTHCRIZI:;G THE ZSSU.'-~';CE OF BCARD CF REGENTS OF 
THE UNIVERSITY ~.'-" TE:'LAS c ' : ~ , ' ~ - , , ~  ~ ' = = "  r : ' ~ ; r , ; = r ~ c ' r ' , - v  AT ........................ OF TE:Ch£ 
AUST:'/, M-'--RRZED ST"JDENT HOUSING P~;ENUE BCNDS, SERIES 1981, 

S5,750,000 

;THERE-AS, -he -'-card cf Regenus of The Universi-.y of Texas 
Sysuem is auuher~=ed -o lssue --he bonds hereinafter autho- 
rized pursuan~ -o :hap~er 55, Texas Education Code. 

........ :~, -- =T PSSCLVED BY -u= BOARD CF ==~= .... ,'= -- - . . . . . .  ~--':= ~- THE UNI- WE'-RSITY ' ~ r  TE:C%S S .... :=__.-1=' : 

Sect!on _~. Tha-, said Board's negouiable, se_~4__! = , coupon 
bonds co be designated "BOAP~ OF .~GENTS OF THE UNIVERSITY OF 
TE~'tAS SYST-'M, THE U~NIVERSITY OF TEICAS AT AUSTIN, M-Z-RR!ED ~' STU- 
DENT HOUSING .~;E,NUE BONDS, SERIES i981", are hereby autho- 
rized to be issued, sold, and delivered in the principal amoun~ 
of $5,750,000, FCR THE PUR_DOSE OF PROVIDING FUNDS TO CONSTRUCT 
.~D EQUIP, FOR .~D ON BE.HALF OF THE UNIVERSITY OF TEXAS AT 
AUS._N, !41 A2ART:4_ENTS TO HOUSE M_A_~R_TED S~DE~J.S~" v~ ENROLLZD IN 
THE UDTIVERSITY OF TEICAS AT AUSTIN. 

Section 2. That said bonds shall be dated Mlv I !981 
=,.a__ ~e n"~mbered consecutively from ! THROUGH 1150, shall be 
in -h~, ~ denomination o ~- $5,000 LACH, and shall mature and be- 
come due and payable ~i~., ...... ~: on AUGUST ! in each of the 
years, and in ~he amo~nns, respective!v, as sen forth in the 
following schedule: " 

YEA2.S .~MOUNTS YEARS ~MOUNTS 

1983 $ 70,000 1996 S2!5,000 
1984 75,000 1997 235,000 
1985 80,000 1998 255,000 
1986 85,000 1999 280,000 
1987 !00,000 2000 305,000 
1988 !i0,000 2001 335,000 
1989 115,000 2002 365,000 
1990 130,000 2003 400,000 
1991 140,000 2004 415,000 
1992 150,000 2005 450,000 
1993 165,000 2006 450,000 
!994 180,000 2007 450,000 
1995 195,000 

Said bonds may be redeemed prior to their scheduled maturi- 
ties, at the option of said Board, on the dates stated, and 
in the manner provided, in the FO~4 OF BOND set forth in this 
Resolution. 

Section 3. That said bonds scheduled to mature during 
"-he '=,ears, respectively, set forth below shall bear interest 
au the following rates per annum: 

mauuri~ies 1983, 11.90% 
maturities 1984, 11.90% 
maUuritues 1985, 11.90% 
maturities 1986, 11.90% 
maturities 1987, 11.90% 
maturities 1988, 11.90% 
maturizies 1989, 11.90% 
maturities 1990, 11.90% 
maturities 1991, 11.90% 
maturities 1992, 11.90% 
maturities 1993, 11.90% 
maturities 1994, 11.90% 
maturities 1995, 11.90% 

maturities !996, 1i.90% 
maturities 1997, 10.50% 
maturities 1998, 10.60% 
maturities 1999, 10.30% 
maturities 2000, 10.30% 
maturities 2001, !1.00% 
maturities 2002, 11.00% 
maturities 2003, 11.00% 
maturities 2004, 11.00% 
maturities 2005, 11.00% 
maturities 2006, 11.00% 
maturities 2007, 11.00% 
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Ha'_! :nzeres, sha'i he ev2denced hv interest coupons wh±ch 
snail a.-'~er-aln to sold bonds, =-~ which shall me payab~_ on 

-no !azes s,azed ~- the FCPC{ CF BOND set forth in this Reso!u- 
-ion. 

Sect!on 4. That sa~_/ bcnds, and -_he interest coupons 
a.--per-a'_n'_ng -here,o, shall he payable, shall have -he charac-~, 
zeris-_ics and shall be sizned and - ~ ' . e:<ecu~ec (and said bonds 
shall he sealed), all as Drcv~_ied and ~- the manner -..c_~ ...... 
" the -'CP~ ~-' " ' -'" " ~ "~ -~-=~ . . . . . .  '~ BCND set :cr-h in this Reso ;,,-~. 

Sec-ion S. That the fcrm of said bonds, inciudlng -_he 
=~-" c = Regis-_razion C=~ -~ =icon= o = the Ccmp~roiier of P,'blic 
Accou~nzs of 2he S,ate of Texas zo be prin,ed and endorsed on 
each of said bonds a~nd the form of =he = -= ~,~ 

, - a~o__sa__ in-eresz 
coupons which shall appertain and be a~zached int!zlally zo 
each of said bonds shall he, respective!v, -. ' -= -~ ]- ' =ums.__nu_a__~ / as follows : - - 

FORM OF BOND: 

NO. 
S5,000 

= ..... OF TEXAS 
BCARD CF P~GENTS CF THE UNI'/ERS_.'TY OF TE:LAS SYSTEM 

~='- UN-~IERSI ~v OF TE:LAS AT .-.uS_,.; 

......... BOND 
SERIES !981 

ON AUGUST l, , the BOARD OF REGENTS OF THE UqNiVERSITY 
OF TEICAS SYSTE.M, for and on behalf of THE UNI~/ERSITY OF TEXAS 
AT ~[;.~ promises ~o DaY tO bearer the DrinciDai amoun~ of 

FIVE THOUSAND DOLLARS 

and ,o pay interes~ ~nereon, from ~he date hereof, at the ra~e 
o~ .. ~ % per ~nnum, evidenced by interest czupons pavab!e on 
AUGuSt i, !981, and semiannually thereafte~-~h =ach =~BRUb~V 1 
an~ AUGUST i whl!e this bond is outs~andinc. 

..... R_NC~_AL of ~his bond and -he ~nterest coupons ap- 
pertaining hereto shall be payable to bearer, in lawful money 
of -_he United Sta~es of .~tnerica, without exchange or co!leo- 
-ion charges ,o the bearer, upon presenzaticn and surrender 
of ~_his bond or proper interest coupon, a~ the fo!!cwing, 
which shall consti~'.~te and be defined as zhe "Paving Acent" 
for this Series of bonds: " " 

NATIONAL B~-.NK OF COMMERCE OF DALLAS, DAr-LLAS, TE.'CAS, 
OR, AT THE OPTION OF THE BEARER, AT 
CHEMICAL BA~IK, NEW YORK, NEW YORK. 

THIS BOND is one of a Series of negotiable, serial, cou- 
pon bonds, dated MAY !, !981, issued in the principal amount 
of $5,750,000, FOR THE PURPOSE OF PROVIDING FUNDS TO CONSTRUCT 
AND EQUIP, FOR AND ON BEH.m_LF OF THE UNIVERSITY OF TEXAS AT 
AUSTIN, !41 .~-P~-RTMENTS TO HOUSE MARRIED STUDENTS ENROLLED IN 
_~H..E Uq~IVERSITY OF TE]CAS AT AUSTIN. 

N AUGUST l, 1990, OR ON .%~NY INTEREST PAYMENT DATE THERE- 
"mm=R, the outstandinq bonds of this Series may be redeemed 
prior ~o their scheduled maturities, at ,he option of said 
Board, IN WHOLE, OR iN PART, for the principal amount thereof 
and accrued interest thereon to the date fi:-ed for redemption, 
plus a premium on the principal amount of each such bond as 
follows : 
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" % "= redeemed Augus~ i, 199,3 -hrough Februar-y l, !992; 
3, 4 ef i% if redeemed August !, "~ -hrouch February I ,gaB. 
. . . . .  r e d e e m e d  A u c u s , .  ! ,  l ~ , ~  . . . .  . . . . .  . . . . . . . .  ~ .... :'~ Februa_--; i 1994 
_. 4 3f i~ if redeemed Aucusu ", "994 through Februar'! !, !995; 

3% if rede=_med "- ..... s- ~ " ~a= , r zhereaf-er. 

--.- !eas~ -!nit-'! aavs Drlor -o "-he da-e =ixed for an,/ such re- 
de-mpzicn said Board shall cause a wrlz-en notice of such re- 
c~mDt~-on -~ he Duh~ ~shed = leasz ~" ~ =~"a-c~a ~ ~ u b ] ; c a -  . . . .  " GP.ce . . . . . . . . . . .  

,ion published in The Ci-v of New :or.'<, New York, or in the 
~_-v of Aus-in Te:-as. By the ~a-= -'~'<=d for a-v such redemp- 
tion due provision shall he made wi,h -he "m=v~-c Acen~" for 
-_he pa:,.-nen~_ of -he required redemp<icn price. -= such written 
notice of rede-~p<ion is published and if due provision for 
such pa~nnenz is made, all as provided amove, the bonds which 
are to be so redeemed -hereby autcmauicail'y shall be redeemed 
p_ior ~o their scheduled maturities, and the'/ shall no< bear 
interest f'-.-- z_ne daze fixed for redemption, and the,/ shall 
not be regarded as beinc outstanding except for ,he purpose 
cf being paid by the "Paying Agent" wi-h -he funds so pro- 
vided for such pa,nnent. 

IT IS HEREBY certified, recited, and covenanted ~nat this 
bond has been duly and validly issued and delivered; zhat all 
acts, conditions, and things required or proper ~o be per- 
formed, exist, and be done precedent <o or in the issuance 
and de!ires/ o~ - _ - ~h_s bond have been performed, existed, and 
been done in accordance with law; and ~nat the interest on 
and princiDa! of =his bond and the Series of which ~t ~- 
part, and other outstanding parity revenue bonds, are secured 
by and payable from an irrevocable first lien on and D!edqe 
of certain married student housing revenues, all deb~ service 
subsidy grants from the United States Gover.-unen= in connection 
with the married student housing bonds, all interest income 
derived from the investment of the Gross Revenue Fund, the 
Znterest and Redemption Fund, and the Reserve F~nd ~ ~ 

- ma-nta_,.ed 
for the benefit of ~he bonds and o~her outstanding parity 
revenue bonds, and other revenues collective!.y defined as 
"D1edced Revenues" and sDecifica!lv described in the Resolu- 
tion authorizing this Series of bonds. 

SAID BOARD has reserved ~he ~ht subject to the re- 
strictions sta~ed in said Resoiu~ion authorizing ,his Series 
of bonds, to issue additional parity revenue bonds which also 
may be secured by and made payable from an irrevocable first 
lien on and pledge of the aforesaid Pledged Revenues. 

THE HOLDER HEREOF shall never have the right to demand 
pa'x~ent of this obligation out of any funds raised or to be 
raised by taxation. 

IN WITNESS ~THEREOF, this bend and the interest coupons 
appertaining hereto have been signed with ~he facsimile sicna- 
ture of the Chai_~zn. an of said Board and countersigned with the 
facsi.TLi!e signature of the Secretary of said Board, an! the 
official seal of said Board has been duly impressed, or Placed 
in facsimile, on this bond. " " " 

Secretar-y, Board of Regents, Chairman, Board of Regents, 
The University of Texas System The University of Texas System 

FORM OF .~EGISTRATION CERTIFICATE: 

COM-PTROI~LER ' S REGISTRATION CERTIFICATE : REGISTER "~0. 

i hereby certify that this bond has been examined, cer- 
tified as to va!idit'!, and approved by the A~torney General 

- 7 - 



, , f 

~= -he S-_-_ of Texas, and -nat this hcnd has been registered 
-: zb.e Comptroller o = -u~='_c Accounns of -_he S~ane 9f Texas. 

.{l~..ess my slcnazure ~-d seal ' - 

:<x:: ::x:.::<x 
Compnrcller ,of P':hi~c Accounns 

of -he State of Texas 

FCP>! :SF INTEREST ISUPC';: 

.~,0. 
S 

CN i, 

TU--E BOARD OF REGENTS OF THE UNIVERSITY OF TE:CAS SYSTEM, for 
and on behalf of THE UNIVERST~V OF m='CA= ~ -- T ........... • -.U S T_N, promises 
to pay -_o bearer -he amount shown on -his interest coupon, in 
lawful money of -he United Stanes of -America, wi-hou~ exchange 
or collection charges to the bearer, unless due provision has 
been made for -he redemption p_ior tv _ ~ -o mazuri . of nhe bond to 
which this interest coupon appertains, upon presenta:ion and 
surrender of this interest COUDOn, a~ -he 

NATZCNAL BD~K OF CCM~ERCE OF DALLAS, DALLAS, THICk.S, 
-~ ..... OP--ON OF THE BEARER, AT 

CHEMICAL BANK, .~m,~ YORK, .~",{ YOPC<, 
said amount being in=eresz due nha= da- on the bond, bearinc 
-he number " ~ ~" " <ed, of nere_na__e_ desiqna that issue of BOARD OF 
.RSG=.[_S OF THE UNTVERSITY OF TE]tAS SYSTF24, THE UNI~IERSITY OF 
TE]CAS AT AUSTIN, }~-RRZED STUDENT HOUSING P.--VENUE BONDS, SE- 
RIES 1981, DATED MAY !, 1981. The holder hereof shall 
never have the right to demand pa~,-ment of this obligation 
out of funds raised or no be raised by zaxanion. Bond No. 

x--{-'~ :c{-'{.'(.x 
Secre~ar-y, Board of Regents Chai_--n. an, Board of Regent~ 

Section 6. Th:t as hereinafter used in this Resolution 
the following ~e_~ms shall have the meanings se~ forth below, 
',-n!ess ~he text hereof specifically indicates otherwise: 

The term "Board" shall mean the Board of Regents of The 
University of Texas System. 

The term "University" shall mean The University of Texas 
at Austin, Austin, Texas. 

The term "Series !981 Bonds" shall mean the Board of 
Regents of The University of Texas System, The Universiny of 
Texas at Austin, Married Student Housing Revenue Bonds, Se- 
ries 1981, aunhorized by this Resolution. 

The term "Bonds" shall mean collectively the Series 1981 
Bonds and nhe Board of Regents of The University of Texas 
System, The University of Texas at Austin, Married Student 
Housing Revenue Bonds, Series 1971, dated August !, 197! (the 
"Series 1971 Bonds"). 

The te_~n. "!97! Bond Resolution" shall mean the reso!ucicn 
adopted by the Board on July 30, 1971, authorizing the Series 
1971 Bonds. 

The term "Additional Bonds" shall mean nhe additional 
parity revenue bonds permitted to be authorized in this Reso- 
lution. 

-8- 



' ""' -%,0 

.... = , 71 Project shall mean the 200 apartments 
known as Satew&v Apartments, at !624 West 6zh Street, Auszln, 
Texas, for marr!ed students enrolled in The University of 
Texas at Auszmn, which were construc%ed and equipped with the 
proceeds from the sale of the Series 1971 Bonds. 

The uerm.. "1981 Pro]ect" shall mean col!ec=ively (i) the 
-,- married s~udent apartments zo be Constructed and equipped 
on Lake Ausuln Boulevard in Austin, Texas, wiuh the proceeds 
from :he Series !981 Bonds, and (ii) the 87 new married stu- 
dent apartments :o be constructed and equipped adjacent :o the 
aparLmenrs described in (i) with University cash funds now 
on hand _..=~d _~v~ .... I,~I=___ for such purjose. 

~e term "Encumbered -- ~ ~ ~ -~ ,, --- . ac ..... es shall mean and include 
_he exist'ing Colorado Apar--ments for married s%udents enrolled 
in The University of Texas at Austin, located at 2500 Lake 
.~us~.. Boulevard, Austin, Texas, or thereabouts, and consist- 
ing of 48 one-Dedrocm u~ni~s and !52 two-bedroom units, to- 
gether with all additions and improvements thereto, and re- 
p!ac~ments ~hereof, hereafter constructed or acquired. 

The term "Encumbered Facilities Bonds" shall mean the 
Board of Regents of The University of Texas Studen= Housing 
Revenue Bonds of 1963, the proceeds from =he sale of which 
were used to construct and equip the Encumbered Facilities, 
and which are payable from and secured by a first lien on and 
pledge of the Ne= Revenues of the Enc,~mbered Facilities. 

The term "Encumbered Facilities Surplus Revenues" shall 
mean the Net Revenues of the Encumbered Facilities, after de- 
ducting therefrom all principal, interest, debt service, re- 
se~le and Repair Account palrments and deposits required in 
connection with the Enc'mmbered Facilities Bonds by Sections 
!~ and 17 of the resolution authorizing the Encumbered Facili- 
ties Bonds; which Encumbered Faci!izies Surplus Revenues are 
available to be deposited as provided in this Resolution in 
accordance with Section 19 of the resolution authorizing the 
Encumbered Facilities Bonds. 

The terzm " ~ Ma___ed Studen~ Housing System" shall consist 
of and include the following: 

(a) the 1971 Project. 

(b) the 1981 Project. 
,\ 

~. '\, (c] the Encumbered Facilities after ~he~:~.Encum - 
herod Facilities Bonds shall have ~een re- 
tired. ~'~ < 

(d) any facilities at any time hereafter adde~<\~_ ~ 
to the Married Student Housing System. " ~ 

(e) all buildings, facilities and services of 
all of the foregoing, together-~ ~ __ w-~h all im- 
provements and additions t.hereto and re- 
placements thereof. 

The term "Gross Revenues", when used with reference to 
any facility or facilities, shall mean all of the revenues 
and income of ever-/ nature derived from t/he operation and 
ownership thereof, with the exception of vending machine 
revenues, ~ f an,/. 

i 

The term "Current Expenses", when used with reference to 
any facility or facilities, shall mean all necessary operating 
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~'.penses, current main'_enance charges, expenses Of reasonable 
upkeep and repairs ~ ~ . , .~-ope__~' allocated share of charges for 
_..su .... c~ and all other expenses tnci!en-_ tc the operation 
end maintenance thereof, but shall exclude iepreciation and 

'11 

The ~e_~cn. "Ne~ R e v e n u e s " ,  when used  w i t h  r e f e r e n c e  ~o any  
f a c ! . " . i - - "  o r  f a c i l i ; i e s ,  s h a l l  mean a l l  G r o s s  Revenues  d e r i v e d  
- ' - . e r e f r c m ,  a f t e r  deduc -_ ion  o f  -ine C u r r e n ;  E x p e n s e s  ~ i n e r e o f .  

The :erm : _ecqec Revenues slnal! mean and include nlne 
re!lowing : 

(a) %he Gross Revenues of the Married Student 
Housing System. 

b) 

c) 

the Encumbered Facilities Surplus Revenues. 

all debt service subsidy gran~s or other 
~rants, donations, or income received or to 
be received from ~he United Sta~es Govern- 
ment in connection wi~h the Bonds. 

(d) 

(e) 

all interest and investment income derived 
from the deposi~ or invesLmen~ of money 
credized~to ~he Gross Revenue Fund, the in- 
teres~ and Redemption Fund, and the Reserve 
Fund maintained for the Bonds and any Addi- 
~iona! Bonds. 

any additional revenues, fees, income, re- 
ceipts, or o~her resources, including with- 
ou~ !imiuation, any grants, subsidies, do- 
nations, or income received or to be received 
from the United States of .America, or any 
other public or private source, whether pur- 
suant to an agreement or o~herwise, which 
hereafter may be pledged to the palnnent of 
the Bonds or any Additional Bonds. 

The term "Net Pledged Revenues" shall mean the Pledged 
Revenues after deduction of the Current Expenses of the 
Married Student Housing System and the Current Expenses of 
any o~her facilities whose Gross Revenues hereafter may be 
pledged ~o the Bonds or Additional Bonds. 

Section 7. (a) That ~ne Bonds (collectively defined as 
the Series 1971 Bonds and the Series 1981 Bonds) and any 
Additional Bonds, and the interest thereon, are and shall be 
secured by and payable from an irrevocable first lien on and 
pledge of the Pledged Revenues, and the Pledged Revenues are 
further pledged to the establishment and maintenance of the 
Interest and Redemption Fund, the Reserve Fund, and the Opera- 
tion and Maintenance Fund as provided in ~his Resolution. 

(b) That Sections 8 through 27 of this Resolution sub- 
stantially resta~e and are cumulative of and supplemental to 
Sections 8 through 27 of the !971 Bond Resolution, and are 
equally applicable to both the Series i971 Bonds and the Se- 
ries 1981 Bonds, collectively called the "Bonds", and state 
~ne cumulative requirements with respect thereto; prGvided 
~nat Section 24(b) of the 1971 Bond Resolution has been modi- 
fied to eliminate the future applicability of any exception 
to the requirements stated in Section 24(b) of this Resolu- 
tion, and certain additional covenants are made with respect 
to future procedures. 
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Sec-icn ~. -= is certified a.nd provided zha~ ~he Gross 
Revenues ~f =he Enc"--~i~ered Faci±i=ies are available =o secure 
zlne 3cnds and an,; " "-'" ~ i 

_ .~c~=_ona_ Bonds, subBect on!'/ tO, and 
effec=ive upon, z/he retirement of the Encumbered Facilities 
Bonds. --- is hereby covenanted, agreed, and provided ~hat 
LT~ediaze!v upon z/no re".irement of ~he last of ~he ou,s~and- 
inc Enc'~mbered Faci!i=ies Bonds, =he Encurahered Facilities 
au=cmazicai!v shall become a par z of ~he Married Student 
Housing Sys=em for all purposes~, and theredpon -_he Gross Rev- 
enues of -he Married Studenu Housing System shall include all 
Gross Revenues of -he Enc,~m.bered Faci!i=ies, and --he aforesaid~ 
firs= lien on and pledge cf the Gross Revenues of ,he Married '~ 
S~uden, Housing System au=cmatica!l./ shall be extended =o in- 
clude ~qe Gross,Revenues of z/no Encumbered Faci!i~ies 

Sec=icn 9. That ~/ne Bonds and Addi-ionai Bonds and in- 
=erest ~nereon shall cons,i=uze special ob!igatZons of the 
Board, payable solely from -he Pledged Revenues, and such 
ob!igazions shall nc~ cons=i=u,e a prohibited indebtedness 
of -he Uni';ersi~y, =he Board, cr the State of Texas, and the 
holders of :/he Bonds and Addiziona! 3onds and the coupons 
apper-_aining =hereto shall never have the right to demand 
pa~=nent out of funds raised or to he raised by taxation. 

Section !0. That -here is hereby crea,ed and ordered 
=o be established at an official deposi-ory of the Board, a 
separate account to be en,it!ed the "Married Student Housing 
System Gross Revenue Fund" (hereinaf-er some~_imes ~ ~ " " ca ~ee the 
"Gross Revenue Fund"). Commencing immedia,eiy all Gross Rev- 
enues of the Married Studen~ Housing System and all gross 
collections of all debt service subsidy grants or or/net gran~s, 
donations, or income received or zo be received from the 
United Sta,es Government in connection with the Bonds and any 
Addi=iona! 3onds shall be deposited upon receipt to the credit 
of t/he Gross Revenue Fund; provided, however, ~hat such grants, 
donations, or income from the United States Government shall 
no~ be deposited into the Gross Revenue Fund or any c{ther fund 
created or established pursuant to this Resolution, if such de- 
posi~ or application would result in interest on the Bonds or 
Additional Bonds being includable in whole or in part in =ross 
income for Federal income =ax purposes. 

Section !!. That to pay the principal of and interes~ on 
all outstanding Bonds and Additional Bonds, as the same come 
due, dnere is hereby created and ordered to be established at 
an official depositor-] of the Board, a separate fund to be en- 
zit!ed ~-.e "Married Student Housing System Inzeres~ and Re- 
demption Fund" (hereinafter sometimes called -he "interes~ 
and Redemption Fund"). 

Section 12. That there is hereby createdand ordered to 
be established a~ an official depository of the Board a 
separate fund to be known as the "Married Student Housing Sys- 
=em Reserve Fund" (hereinafter sometimes called the "Reserve 
Fund"). The Reserve Fund shall be used finally in re~iring 
dne last of ~ne outstanding Bonds and Additional Bonds, or for 
paying principal of and interest on any outstanding Bonds and 
Additional Bonds, when and ~o the extent the amount in the In- 
,erest and Redemption Fund is o~he~wise insufficient for such 
purpose. 

Section 13. That to pay the Current Expenses of the 
Married Student Housing System, there is hereby created and 
ordered to be established at an ozzlc~a= cepository of the 
Board, a separate fund to be entitled ~ne "Married Student 
Housing System Operation and Maintenance Fund" (hereinafter 
sometimes called the "Operation and Maintenance Fund"). 
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Sec-ion 14. Tha~ upon !e!iverv of -he Series 1981 Bonds, 
a! l accrued inzeres~ a~d =-., Dr:~.~i'~m received from ~he Pro- 
ceeds from the sale and delivery of -he Series 1981 Bonds 
s ..... be deposlted when recei';ed to zhe credi~ of the interest 
=-_nd Retie-top,ion Fu2.d, ~oge~her wi-n such addi~ionai amount from 
such proceeds as will be sufficienn, -o~ge~her with said 
accrued in~eresn and premi'~m, if any, zo pay -he inzeres~ 
cominc due on the Series 1981 Bonds zhrough Aucus~ i, 1982. 

Section 15 That ~he = ~ sha!~ • ~oa__ _ cause the following 
~-m,o~nzs zo be deposited from -he Gross Revenues and -he En- 
-'~ " ~=~ Faci!izies Surplus Revenues, -o -he crea~_z of the ~ '~.qLDe . . . . .  

inzeres~ and RedemDnion F.~_nd ~ the following %imes: 

(!) On or before the !Sth day of each mcnnh such 
amounts, in approximaze!y equal mcn~h!y ins~a!!- 
men~s, as will be sufficient, together with any 
o~her sums available in the Interest and Redemp- 
tion F,~_nd, to pay the interest coming due on 
~ne Bonds cn the nex~ interes~ pa'~naent date. 

(2) On or before the !Sth day of each month such 
amounts in apDro:<imat:!v equal monthly install- 
menzs, as will be sufficient -o pa,: , the next ma- 
turing principal of the Bonds. 

Section 16. That immediately after the delivery of the 
Series 2981 Bonds the Board shall cause to be deposited (from 
funds now on hand and available for such purpose) to the 
credit of the Reserve F~nd an amount which when added to the 
balance now on hand in such Fund will be sufficient to cause 
~ne aggregate amount in the Rese~ze Fund to be equal in mar- 
ke~ value to the average annual principal and interest re- 
quirements on all then outstanding Bonds (the "Required Re- 
serve .~mount"). No further deposits need be made unless and 
~n~i! ~he Rese~ze Fund should be reduced below the Required 
Reserve Amount in market value, in which case monthly de- 
posits equal to !/60th of the average annual principal and 
interest requirements on all then outstanding Bonds shall be 
made and continued on or before the !5th day of each month 
:~--nti! ~ne Rese~;e F,ind is restored to the Required Reserve 
~ount in market value, it is further covenanted than when 
and so long as ~he Rese~ze Fund contains the Required Reserve 
Amount in marken value all interest and income derived from 
~ne deposit or investment of the Reserve Fund shall, as soon 
as practicable after it has been credited to the Reserve Fund 
as required by Section 20, be deposited to the credit of the 
interest and Redemption Fund. 

Section 17. if on any occasion there shall not be suffi- 
cient money in the Gross Revenue Fund or money from the En- 
cumbered Facilities Surplus Revenues to make the required 
deposits into ~he interest and Redemption Fund or the Reserve 
F'~nd, then such deficiency shall be made up as soon as possi- 
ble from the next avai!abie moneys in the Gross Revenue Fund, 
~he next available Encumbered Facilities Surplus Revenues, or 
from o~qer sources available to ~ne Board. 

Section 18. That immediately after each monthly deposit 
of the required amounn from the Gross Revenue Fund and the 
Encumbered Facilities Surplus Revenues to the credizcf the 
interest and Redemption Fund and the Reserve Fund, the Board 
shall cause the balance in said Gross Revenue Fund and any 
balance of available Encumbered Facilities Surplus Revenues 
to be deposited to the credit of the Opera,ion and Mainne- 
nance Fund. Said Operation and Maintenance Fund shall be 
used for paying the Current Expenses of the Married Student 

! 
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Hcus'_nc System. r- ~s smecif-cailv crovi/ed however, -.~. - 
-he de~.cs~-s -:C'"-:~ . . . .  u .... no he made into -he -nnerest and Re- 
ie-~,~-~-cn F'c.-.d and ~he Reset-;= Fund shall have ~ ~ 

• - pr,o._--; Over 
zinose -o he made into -he Operation and '.~ ~ =~ 

. . a - n n ~ . . a n c e  Fund, and 
no deposit shall ever be made inno -he ,$perazion and Mainte- 
ance F'znd ~n!ess -he interest and Redemption Fund and the 
Rese-~-;e F'"-nd connain -he agcreqan e amounns then required -o 
he on deposit therein. ""~ ~. 

- --.-, money _.. the Opera~ion and Main- 
tenance --,~nd in excess of than -=~ ,~-=~ Day the Current 

" -- - ~-u .... to . . 
Expenses of the Married Student Housing System may be used by 
the Board for any lawful purpose. . . . . .  

Section 19. That all money in all Funds creaned by this 
Resolution, to the extent non invested, shall be secured in 
Cne manner prescribed by law for securing funds of the Univer- 
sity, in principal amounts an all times not less than the 
mmo~nzs of money credited no such F~nds, respeczive!y. 

Section 20. Money in any Fund or Account established 
pursuant to this Resolution may, az the option of the Board, 
he placed in time deposits or invested in direct obligations 
of, or obligations the principal of and inneresn on which are 
guaranteed by, the United States of 9~erica, and evidences of 
indebtedness of the Federal Land Banks, Federal Intermediate 
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks, 
or Federal National Mortgage Association; provided than all 
such deposits and invesmmenns shall be made in such manner 
~qat the money required to be expended from any Fund will be 
available at the proper time or times. Such investments shall 
be valued in terms of current market value as of the last day 
of February and Auqus~ of each year. interest and income de- 
rived from such deposits and investments shall he credited to 
~ne Fu~.d from which the deposit or investment was made. Such 
investments shall be sold promptly when necessa~# to prevent 
any default in connection with the Bonds or Additiona! Bonds. 

Section 21. That whenever the total amount in the Inter- 
est and Redemption Fund, and ~ne Reserve Fund, shall be equiva- 
lent ~o (i) the aggregate principal amount of Bonds and Addi- 
tional Bonds, if any, outstanding, plus (2) the aqgreqate 
~-mount of all unpaid interest coupons thereto appertaining 
,mnmatured and matured, no further palrment need be made into 
~ne interest and Redemption Fund. in determining the amount 
of Bonds or Additional Bonds outstanding, there shall be sub- 
tracked the amount of any Bonds or Additional Bonds which 
shall have been duly called for redemption and for which funds 
shall have been deposited winh the paying agents sufficient 
for such redemption. 

Section 22. That the Board shall have the right and 
power at any time and from t~me to time, and in one or more 
Series or issues, to authorize, issue, and deliver addition- 
al parity revenue bonds (herein called "Addi~iona! Bonds") 
in any amounts, for any lawful purpose, including the purpose 
of refunding of any bonds or other obligations of the Board. 
Such Additional Bonds, if and when authorized, issued, and 
delivered in accordance with this Resolution, shall be se- 
cured and payable equally and ratably on a parity with the 
Bonds, and all other outstanding Additional Bonds, by an ir- 
revocable first lien on and pledge of the Pledged Revenues. 

Section 23. (a) Each resolution under which Additional 
Bonds are issued shall provide that the interest and Redemm- 
~icn Fund and the Reserve Fund established by this Reso!ution 
shall secure and be used to pay all Additional Bonds as well 
as the Bonds. However, each resolution under which Addition- 
al Bonds are issued shall provide and require that, in 
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addition -o -he ~--mc~n-3 required by -he provisions of this 
-.eso_,~_~n the provlszons of any other reso!union or reso- 
lutions authorizing Additional Bonds -o be deposited ~o the 
credit of "_he interest and Red,rope_ion Fund, the Board shall 
transfer from z/~.e O!edced Revenues and - ~- - - ~epos_~ no the credit 
of the .-.nterest and Redemption Fu2.d an !east such amounts as 
are required for the pa'~men: of =;~ principal of and inter- 

.... c .... ona_ Bonds -hen beinc issued., as the same 
comes due, and than nhe Board shall transfer from said P!edced 
Re ..... es and ieposit no -he credit of the Reserve Fund at 
least such ~-T~ocLnns, ~ ~ approxima-el-; =cua~ ton .n~, ~ -~-= ] ~ - 
terms, as will, together with any on.her amounns already re- 
quired to be ~ ~'~ in -eDos .... the Reserve Fund in ' '" - connectzon , ~-' 
the Bonds and an'; other ouzs-=~ "~ .... c_..c Additional Bonds, be 
sufficient -o cause the Reserve Fund -o acc"~mu!ane and con- 
-ain within a period of non to exceed si;-t-/ monE_hs after the 
da~e of said ~''~-~ l ..cc-~_ona_ Bonds then being ~-ssued, a total 
=-mounn of money and invesLments at least equal in market 
value to the averace annual r~-~= - P ...... ~_ and in~eres~ require- 
ments of such proposed Additional Bonds, the then outstand- 
ing Bonds and an,/ then outstanding ~''~-~ -'" ' - ..cc___ona_ Bonds (exclud- 
inc any Bonds or ..dd--_ona! Bonds then being refunded). 

(b) The principal of all Additional Bonds must be 
scheduled to be paid or man___ on August , of the years in 
which such principal is scheduled to be paid or mature; and 
ail interest thereon must be payable on Februar'; ! and 
Augus~ !. 

Section 24. Additional Bonds shall be issued only in 
accordance with this Resolution, but notwithstanding any pro- 
visions of this Resolution to the contrary, no installment, 
Series, or issue of Additional Bonds shall be issued or de- 
livered unless: 

(a) The senior financial officer of the University signs 
a written certificate to the effect than the Board is not in 
default as to any covenant, condition, or obligation in con- 
nection with all outstanding Bonds and Additional Bonds, and 
the resolutions authorizing same, and than the interest and 
Redemption Fund and ~he Reserve Fund each contains the amount 
dnen required to be therein. 

(b) The State Auditor of the State of Texas, or a certi- 
fied public accountant, signs a written certificate to the 
effect that, during either the University's fiscal year, or 
~ne twelve calendar month period next preceding the-date of 
execution of such certificate, the Net Pledged Revenues were 
at least equal to 1.25 times the average annual principal and 
interest requirements of all Bonds and Additional Bonds then 
outstanding. 

(c) The senior financial officer of the University signs 
a written certificate to the effect ~qat during each Univer- 
sity fiscal year while any Bonds or Additional Bonds, inc!ud- 
ing the proposed Additional Bonds, are scheduled to be out- 
standing, beginning with either the fiscal year next following 
~qe date of the then proposed Additional Bonds, or the fiscal 
year next following the estimated date of completion of the 
facilities, if any, to be acquired or constructed through the 
issuance of such Additional Bonds, the Ne~ Pledged Revenues 
estimated to be receive luring each of said fiscal years, 
respectively, will be at least equal to 1.25 times the average 
annual principal and interest requirements of all then out- 
standing Bonds and Additional Bonds (excluding any Bonds or 
Additional Bonds then being refunded), and the then proposed 
Additional Bonds. 
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Sec-_'_cn _~. Cn or before -he =ir-t' = lay of August, !q8.,. ' 
_..,~d on or before "-he fir--=, lay of each February. and of each 
Aucusu. --hereaf%er whi~e. - -..=~'.' of the Bonds and Addi-'_ona! 
Bonds, if any, are outs~and±ng and '~npa±d, there shall be 
made available -o the pa,/ing agents -nerefor, out of the -'n- 
-erest and Redemption Fund, money sufficien- to pay such in- 
:-__=~=s-. cn and such prlncima l_ of -he 3cnds and Additional Bonds, 
-_ an':', as will accrue or mature cn such August ! or February 
-. The .~avinc. ~ acen-s, shall to-=l____!~., destroy, al ~_ paid Bonds and 
Additional Bonds, "_f . . . .  and the coupcns , " - = ~ , - , , -  - appe ......... c --here- 
-o, and ~ha!! -urn'sh -he Board wi-h an appropriate c=~-'~cate 
of des-ruc-icn. "" " 

Section 26. The Board covenants and agrees that: 

(a) it will faithfully perform an all ~imes any and all" 
covenanns, '~nderzakings, suipu!anions, and provisions con- 
tained in this Resolution and in each and every Bond and Addi- 
tional Bond; ~hat in will prompu!y pay or cause to be paid 
from Sue Pledged Revenues the principal of and interest on 
every Bond and Additional Bond, on the dates and in the places 
~nd manner prescribed in such Bonds or Addiziona! Bonds; and 
5nat i~ will, at ~he ~imes and in ~he manner prescribed here- 
in, deposi~ or cause to be deposlzed, from the Pledged Rev- 
enues, 5no amounns 3f money specified therein. 

(b) it is duly authorized under the laws of the State 
of Texas zo create and issue the Bonds; zha~ all act!on on 
its part for the creation and issuance of the Bonds has been 
dul'y and effec~ive!,y taken, and that the Bonds in the hands 
of -_he holders and owners thereof are and will be valid and 
enforceable special obligations of the Board in accordance 
with ~neir terms. 

(c) it lawfully owns and is lawfully possessed of the 
lands upon which the Married Student Housing System and the 
incumbered Facilities are located and will be located, and 
has a good and indefeasible estate in such lands in fee sim- 
ple, inau the !981 Project will be constructed, equipped and 
completed in accordance with ~he plans and specifications 
heretofore approved and adopted, than it warrants than it has, 
and will defend, ~ue ti~!e to all the aforesaid lands and fa- 
ci!izies, and ever-y part ~hereof and improvements thereon, 
for ~ne benefi~ of the holders and owners of the Bonds and 
Additional Bonds against dne claims and demands of all per- 
sons whomsoever, %ha~ it is lawfully qualified to pledge ~he 
Pledged Revenues pledged hereunder no the payment of the 
Bonds and Additional Bonds in the manner prescribed herein, 
and has lawfully exercised such rights. 

(d) It will from time to time and before the same be- 
come delinquent pay and discharge all taxes, assessments, 
and governmental charges, if any, which shall be !awful!v 
imposed upon it, or ~qe Married Student Housing System and 
~ue Encumbered Facilities, that it will pay all lawful claims 
for rents, royalties, labor, maueria!s, and supplies which 
if unpaid might by law become a lien or charge upon the 
Married Student Housing System or the Encumbered Facilities, 
the lien of which would be prior to or interfere with the 
liens hereof, so that the priority of ~ne liens granted here- 
,~nder shall be full'/ preserved in the manner provided herein, 
and tha~ it will no~ create or suffer to be created any 
mechanic's, laborer's, maueriaLman's or other lien or charge 
which might or could be prior to ~ne liens hereof, or do or 
suffer any matter or thing whereby the liens hereof might or 
could be impaired; provided, however, tha~ no such max, 
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assessmen-, or charge, and -_hat no such claims which might be 
'used as -_he basis .of ; mechanic's, laborer's, maneriaLman's 
or other lien or charge, shall be required zo be paid so long 
a s  =/~e ' , ~ 4.; 

, , 'a . . . . , . , ._ ty  o f  = h e  s a m e  s h a l l  b e  c o n t e s t e d  i n  t o e d  f a i t h  
by nine Beard. 

(e) --- will not do or suffer an,," act or thing whereby 
=he :4arried Studenn Housinc S':'ste.m. cr Encumbered Facilities 
m.~.~h-_ cr could be impaired, and =hat i- will az all times 
ma ....... n preserve and keep the -= I . . . . .  a_ and tangible Proper~y 
of =he S~udenn Housing System and -he Encumbered Facilities 
and every Dart thereof in cocd "~-~ - - cone .... n, repair, and work- 

. o~_e_ and operate, mainnain, preserve, and keep, effi - ~ 
c=ent~'; and a~ reasonable cost, all buildings, =uructures, 
and ~c~ -~ -.--.~ .... ~" pertaining thereto and every part and parcel 
--hereof in ccod condition, repair, and working order. 

(f) Tha= while the Bonds or Additional Bonds, if an-/, 
are outstanding and 'anpaid, =he Board shall not addiziona!!y 
enc,,~mber the Pledged Revenues in an',/ manner, excep~ as per- 
• ",~i=ted in this Resolution in connec-ion with Additional Bonds, 
,~n_ess said encumbrance is made junior and subordinate in all 
respec=s to zhe liens, pledges, covenants, and acreements of 
-~nis Reso!uzion. 

(q) That while the Bonds or Addiuionai Bonds, if any, 
are ouusuanding and unpaid the Board " 11 , sna~_ not sell, convey, 
mortgage, or in any manner transfer title =o, or lease, or 
otherwise dispose of any property constituting par= of the 
Married Student Housing System or the Encumbered Faci~-~ 
excepu than whenever dne Board deems it necessar-f to dispose 
of any furnishings and equipment, iz may sell or ouhe~wise 
dispose of such furnishings and equipment when it has made 
arrancements to replace =he same or Provide subs~_~u~es there- 
for. 

(h) That at all times hereafter =he Board shall procure 
.o__e_ explosion insurance on all boilers servicing the 
Married Student Housing System and =he Encumbered Facilities 
=n an amount not less than $50,000 against loss suffered by 
reason of a ~ '~=~ ~ol___ explosion. Fur=her, at all times hereafter 
~qe Board shall procure fire and extended coverage insurance 
on the Married Student Housing System and the Encumbered Fa- 
ci!ities. The foregoing boiler explosion and fire and extend- 
ed coverage insurance shall he in amounts at least sufficient 
zc provide for full recover 7 tc the extent that the damage 
does not exceed 80% of = 11 !e _u__ insurab value. Such insurance 
shall be carried with a reliable insurance company or com- 
panies. In lieu of providing fire and extended coverage in- 
surance as required above, the Board may, at its option, pro- 
vide the equivalent of such insurance under its general Sys- 
uem-wide Fire and Extended Coverage insurance policy, subject 
=o a deductible provision which is reasonable in amount, pro- 
vided ~he Board establishes and maintains a special account 
containing funds which are at least sufficient to offset said 
deductible e~ount and which are immediately available for such 
purpose. U~on the happening of any loss or damage covered by 
such insurance from one or more of said causes, the Board 
shall make due'proof of loss and shall do all things neces- 
sary or desirable to cause the insuring companies no make pay- 
menu in = ]~ _u_~ direcz!y to the Board. The proceeds of insurance 
covering such property, together with any other funds neces- 
sary and available for such purpose, shall be used forthwith 
by iue Board for repairing the property damaged or replacing 
~qe property destroyed; provided, however, uhat if said in- 
surance proceeds and other funds are insufficient for such 

I 
O 

- 16- 



purpose, ¢hen sald insurance proceeds perCaining ~o nhe En- 
c'~T~ered Facilities =' "~ -ha__ be used as --~.-~ ~ ~- -~ !u- ~--~-.e ....... e reso 
~aen auzhcrizlng ~he Encumbered Faci!izies Bonds, and sald 
insurance proceeds pertaining ~o ~ne Married Student Housing 
S'yst~m shall be used oromD~]v as follows: 

(i) for the redemption prior zo ma~'mrit'? of ~he 
Bonds andAdditional Bonds, ~: ="" ratably An the 
.z~oDorzion- . zha~ the outstanding principal of each 
Series or issue of Bonds or Addlzicna! Bonds bears zo 
the toza! outstanding - ~ ~- ~ -__ ~r_..c_~a_ of ~]] Bonds and Addi- 
tional Bonds; provided ~haz if on any such occasion 
the principal of any such Series or issue As not sub- 
~ec~ Zo redemption, ;% shall not be regarded as out- 
standing An making ~he foregoing computation; or 

(2) if none of ~he outstanding Bonds or Additional 
Bonds is sub3ecz ~o redemption, z/hen for the purchase 
on the open marke-, and retir~men5 of said Bonds and 
Addi-iona! Bonds, in the same proportion as prescribed 
in the foregoing clause (!), to the extent praczicab!e; 
provided -ha~ -he purchase price for any such Bond or 
Addi~iena! Bonds shall no~ exceed the redemption price 
of such Bond or Addiziona! Bond on the firs~ da~e upon 
which i~ becomes subjec~ ~o red,top,ion; or 

(3) to the exten~ tha~ ~he foregoing clauses (!) 
and (2) cannot be complied wi~h a~ ~he t~me, the in- 
surance proceeds, or the remainder thereof, shall be 
deposited in a special and separa<e trust fund, at an 
official depository of ~ne Board, zo be designated the 
insurance Account. The insurance Account shall be held 
until such time as the foregoing clauses (!) and/or (2) 
can be complied with, or until o~her funds become avail- 
able which, together with the insurance Account, will be 
sufficient to make the repairs or replacements original- 
!'y required, whichever of said events occurs first. 

(i) At all times when the Reserve Fund does no~ contain 
dne maximum aggregate amount required to be on deposi~ therein, 
-_he Board shall procure and maintain use and occupancy insur- 
ance on all the facilities, buildings, and structures of ~he 
Married Student Housing System, and the Encumbered Facilities 
to ~ne extent obtainable, in an amoun~ sufficient to enable 
~he Board to deposit into the Interes~ and Redemption Fund 
and the Reserve Fund, out of the proceeds of such insurance, 
an amount equal to the sums tha~ are required to be deposited 
into said Funds from the Pledged Revenues during ~he time ~he 
Student Housing System or Encumbered Facilities are wholly or 
partially unusable, as a result of loss of use or occupancy 
caused by the perils covered by fire and extended coverage 
insurance. 

(j) The annual audit hereinafter required shall contain 
a section commenting on whether or not the Board has complied 
with the requirements of this Section wi~h respec~ to the 
maintenance of insurance, and listing all policies carried, 
and whe~qer or not all insurance premiums upon the insurance 
policies to which reference is hereinbefore made have been 
paid. 

(k) Proper books of record and account will be kept in 
which full, true, and correct entries will be made of all 
activities and transactions relating to ~qe D1edced Revenues 
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~nd all hocks, dcc'~menzs, and vouchers rela~ing to the 
prcper-_ies, business, ~nd affairs cf the Married Student 
Housing S'.'s~em and ~he Enc'~-fDered Facilities shall az all 
reasonable times he made available for inspection upon re- 
ques~ hv --he holders of ne~ less -han 25% of ~he ou~standin~ 
Bonds ~nd Addi-ional Bonds. 

(1) Than each "year while any of the Bonds or Additional 
.... :, -- outstanding, an audit will be made of its 

books and acccunms relating ~o the Pledged Revenues by mhe 
Sta~e Auditor of the Sta~e of Texas, or a certified Public 
Accountant, such audit =o be based on the fiscal year of ~he 
Unive~s~--~ As praczi - -~. soon as cable afmer the close of each 
such fiscal year, and when said audit has been completed and 
made available to the Board, a copy of such audit for the pre- 
~ - c  =~=~=~ ";~a- shall be mailed to the oricina! purchasers 
of ~ne Bonds, and to all bondholders who shali so request. 
Such ~nnuai audit reports shall be open to ~he inspection of 
all bondholders and their agents and representatives at =]~ 
reasonable times. --- 

(m) Tha: ~he Board will in no event refund or o~herwise 
refinance any of the Existing = ~ ~ - -ac_l_._es Bonds in any manner, 
~cep~ ~o ~he extent necessary ~o prevent any unavoidable im- 
mediate default in the pa,nnen~ of principal or interest, or 
excep~ ~o ~ .owe_ the interest ra~es thereon wi~nou~ chancinc 
=nv of ~he maturities ~nereof. ~ " 

(n) The Board covenants that while the Enc-~nbered Fa- 
cilities Bonds are outstanding, it will comply with the various 
covenants and obligations contained in ~ne resolution autho- 
rizing such bonds; and that when said bonds are no longer out- 
standing and ~ne present liens and pledges in connection 
~nerewizh have been extinguished, the Enc,~r~ered Facilities 
shall become a part of the Married Student Housing System. 

(o) The Board will establish and maintain so long as 
~ny of the Bonds or Additional Bonds are outstanding, such 
parie~a! rules, rental rates, and charges for the use of the 
.Married Studen~ Housing System as are necessary to assure 
~ne m~mum practicable occupancy and use of the same and all 
of the facilities and se~zices afforded thereby, and to pro- 
duce Gross Revenues of the Married Student Housing System 
sufficient to pay all Current Expenses thereof, and suffi- 
cient, ~oge~her with other Pledged Revenues, to make all pay- 
ments and deposits required to be made into the interest and 
Redemption Fund and the Reserve Fund in connection with all 
Bonds and Additional Bonds. 

Section 27. (a) That the Board hereby establishes and 
covenants to enforce, so long as any Bonds or Additional 
Bonds, if any, are outstanding or unpaid, the following 
parietal rules and regulations so as to assure maximum prac- 
ticable occupancy and use of the space, facilities, and ser- 
vices afforded by the Married Student Housing System. 

(!) That in the event more space, facilities, or ser- 
vices should become available at the Married Student Housing 
System than are required by persons applying for such space, 
facilities, or services, the officers of the University are 
hereby directed to give preferences and priority to the use 
of the Married Student Housing System, resulting to the ex- 
tent practicable in the occupancy and use of all the space, 
facilities, and se~zices of the Married Student Housing Sys- 
tem, even if such preference results in the non-use of all 
or a part of any other space, facilities, or services 
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.... z 9r ~o the University, ~ zo the szuien~s =n~]~;~ 
~n ~he UnLverslz-?, wnlch may be sul~able or useazle for the 
3~e zurzoses as the Married S ', -- - - t~ce..~ Housing System. 

,) Than to the extent -hat an':' surplus space, faci!i- 
-_ies, or services shall ever become avaa!ab!e in the Married 
Studenn Housing System while an?" of --he Bonds or Additional 
Bonds remain ou~standinc and unDai ~ ~- shall be ~he duty of 
-he officers of -he "'-~ .... ~,..,e_=_-';. -o enforce a rule _-:~qu_~_-~_ng 
occupancy and ,ise of the :.!arried Student Hous~_ng Syszem zo 
~.e maximum exten- practicable, and this provision shall be 
considered as a rule for cuidance of sall officers. 

(3) That the officers of nhe University are hereby di- 
rected zo n~i!ize and to cause the uni!iza~icn of the Married 
Student Housing Sys~ in such manner as i~ will yield ~he 
maximum Net Revenues reasonably obtainable :herefrcm, so than 
all required deposits into the !nteres~ ~nd Redemption Fund 
and the Reserve F~_nd shall be promptly made. 

(4) That ~hese parietal rules shall be amended from 
time no time as the conditions arise so as to meen changing 
conditions, better to assure nhe fulfillment of this pledge; 
and ~hese pariena! rules shall be subject and subordinate to 
all valid exisning parietal rules at the University. 

(b) That rentals, rates, and charges for the use of the 
se~;ices and faci!i:ies of the Married Studenn Housing System 
shall be established and maintained in accordance with the 
covenants contained in this Resolution. 

Section 28. That there is hereby created, and the Board 
s~.a._ establish with an official depository of the Board a 
separate construction accoun~ (herein called the "1981 .~oject_ 
Account") into which shall be ieposited all of the proceeds 
from the sale of the Bonds, except accrued interest, any 
premium, and an additional amount which, together with said 
accrued interes~ and any premium, will be sufficient to pay 
~he interest coming due on the Series 1981 Bonds through 
August !, 1982, which shall be deposited in the interest and 
~edemption F~nd. In addition, the Board also shall deposi~ 
into the 1981 Project Account, from University cash funds 
now on hand and available for such purpose, an amount of money 
which when added to the Series 1981 Bonds proceeds therein 
will be sufficient to pay all costs of constructing and 
equipping the 1981 Project. Moneys in the 1981 Project Ac- 
count shall be expended for paying the cost of constructing 
and equipping the 1981 Project, on estimates approved by the 
Consulting Engineer for the 198! Project and vouchers approved 
by ~qe person or persons charged by the Board with supervision 
of the 1981 Project. Money in the 1981 Project Account not 
scheduled for immediate Project purposes may be olaced in 
time deposits or be invested as permitted for other Funds 
and Accounts established pursuan~ to ~nis Resolution; provided, 
however, that all such deposits and investments shall be made 
in such manner that the money required for 1981 Project pur- 
poses will be available at the proper times. All interest 
accruing from such deposits or investments shall be deposited 
upon receipt, in the 1981 Project Account. After completion 
of the 1981 Project, the balance, if any, in the 1981 Project 
Account derived from Series 1981 Bond proceeds shall be trans- 
ferred and deposited to the credit of the Interest and Re- 
demption Fund. 

Section 29. That the Board covenants that iz will not 
permit to be deposited to the credit of any of the Funds cre- 
ated by this Resolution, or applied to the pa'.nnent of the 
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principal of or '-nterest on --he Bonds or an'/ Addiniona! Bonds, 
_.=-v proceeds from an':" applicable zran~,, subsidy, donation, or 
,,come received from -.he United States Government, whether 
Dursuan~ -o ag-__me..~ or otine_~ise, if such deposit or appli- 
cation would result in interest payable on the Bonds or Addi- 
-iona! Bonds beinc includable in whole or in Darn in gross 
income for Federal income za:: purFoses. " {; 

Section 20. T':az -he Board covenants ,hat it will compi':- 
wiuh a!! of --he -e_~n..s and conditions of any and all grant or 
subsidy agreements applicable to the Bonds or Additional 
Bonds entered into between -he Board and -he Department of 
Housing and Urban Development or an,/ other governmental agency 
in connection "4izh _=nv_ deb~ service., subsidy, grant; and the 
Board w~ ] i take ~ ~ . . . . . .  --- a__ ac~_on~n-~O~m:~a-v -_o enforce said terms 
and conditions. ×(.~- ,, 

// 
Section 31. ~u .... $ ..~=z the Board covenan-s to and with ,he 

purchasers of the Series !981 Bonds -_hat it will make no use 
of -he proceeds of ,he Series 1981 Bonds a~ any time through- 
out ~he ~erm of ~his issue of Series 1981 Bonds which, if such 
use had been reasonably expec-ed on the dane of delivery of 
ine Series 1981 Bonds no and paymenn for the Series !98i Bonds 
by the purchasers, would have caused the Series 1981 Bonds to 
be -~ a-~-zrage bonds within the meaning of Sect!an 103 (c) of the 
internal Revenue Code of 1954, as amended, or an~y regulations 
or rulings per-aining thereto; and by %his covenann -_he Board 
is obligated to comp!.y with the requiremenns of the aforesaid 
Section 103(c) and all applicable and pertinent Department of 
,.he Treasuz-y regulations re!a~inq to arbitrage bonds. The 
Board further covenants -hat the proceeds of the Series 1981 
Bonds will no~ othez-wise be used directly or indirecz!y so as 
to cause all or any part of the Series 1981 Bonds to be or be- 
come arbitrage bonds within the meaning of the aforesaid Sec- 
tion !02 (c), or any regulations or rulings pertaining thereto. 

Section 32. That the Chai_--man of the Board is hereby au- 
~norized to have control of the Series 1981 Bonds and all 
necessar'j records and proceedings pertaining thereto Dendinc 
~heir delivery and their investigation, examination, and ap ~ 
proval by the Attorney General of the State of Texas, and their 
registration by the Comp~roi!er of Public Accounts of the State 
of Texas. Upon registration of the Series 1981 Bonds, said 
Comptroller of Public Accounts (or a deputy designated in 
writing to act for said Comptroller) shall manually sign the 
Comptroller's Registration Certificate printed and endorsed 
on each of ~he Series 1981 Bonds, and the seal of said 
Comp~rol!er shall be Lmpressed, or placed in facsimile, on 
each of the Series 1981 Bonds. 

Section 33. That the Series !981 Bonds are hereby sold 
and shall be delivered to First National Bank in Dallas and 
Associates, for cash for the par value thereof and accrued 
interest thereon to date of delivery, plus a premium of 
$182.75. it is hereby officially found, dete_~mined, and 
declared that the Series 1981 Bonds have been sold at public 
saie to the bidder offering ,he lowest interes~ cost, after 
receiving sealed bids pursuan~ to an Official Notice of Sale* 
and Official Statement dated March 5, i981, prepared and 
distributed in connection with the sale of the Series 1981 
3onds. Said Official Notice of Sale and Official Statement 
have been and are hereby approved by the Board. it is 
further officially found, determined, and declared ,ha~ the 
statements and representations contained in said Official 
Notice of Sale and Official Statement are true and correct 
in all material respects, ~o the best knowledge and belief 
of the Board. 
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U. T. AUSTT~ - STUDENT FAMILY HOUSENG - PHASE L4: AWAI~D OF 
CONTRACTS TO CONSTRUCTION M .~NTONIO, ~[,t~_ ,[J. 
TEXAS, ,.kND MAUFR..k.IB BROTHERS, rNC., AU'STL"~. TEXAS: A D D I ~ . . . , ~ [ ~ .  " 
T IONA L A.P P R OP R/AT ION T H E RE FOR, A_'~q] P LAQ UE ENS C RII>T ION~ ~'~'i''~'~ --~, 
Thou~h the bids for the construct ion of Student Family Housing - Phase [.4 
at The Universi ty of Texas at Austin had been rece ived and tabulated on 
.March 19, 1981, the Board at its meeting on April 10, 1981, defer red  
award of cons t ruc t i oncon t r ac t s  for Phase [A tmtil such t ime as the U. T. 
Austin Marr ied  Student Housing Revenue Bonds, Ser ies  1981, in the 
amount of $5,750, 000, could be seld. 

The Board having authorized the.~ale of the bonds as ref lected on Pages 3 - 4 ,  
upon motion of Re~ent Rictmrds~, seconded by ~ . v i t h  
Regent .'vlilbu~vn~bsta iz~ng~ - 

a. Awarded construction contracts for St'adent Family Housing - 
Phase IA at U. T. Austin to the lowest responsible bidders 
as set out below: 

Construction Modules, Inc., 
San Antonio, Texas 

Base Bid "A" - Modules 
Alternate No. 4 - Ceiling Fans 

$5,551,800 
64, 980 

Total  Contract  Award to Construct ion 
Modules, Inc. 

Maufrais  Bro thers ,  Inc. ,  
Austin, Texas 

$5,616, 780 

Base Bid "B" - General  Construct ion 
A/ternate No. 1 - Laundry Buildings 
Alternate No. 2 - Parking Areas  
Alternate No. 3 - Street  Li~=;hting 

$2,545, 000 
140, 000 

60, 000 
85,000 

Total  Contract  Award to Maufrais 
Bro thers ,  Inc. 

Total  Contract  Awards 

$2,83 0, 900 

$8,446,780 

b. 

C .  

Auhhorized a rev ised  total  project  cost of $9, 573,000 to cover  
the const ruct ion contract  awards,  movable furnist~.ngs and 
equipment, landscaping, fees and re la ted  p ro jec t  expenses 

Appropriated additional funds in the amount of $5,750, 000 f rom 
the sale of Marr ied  Student Housing Revenue Bonds, Ser ies  1981, 
S2,389, 000 f rom Pooled Interes t  on Bond Proceeds  and S1,000, 000 
f rom Auxiliary En te rp r i se  Unallocated Balances to fund the total  
project  

d. Approved the inscription set forth on Page 22 for the plaque to 
be placed on the Student Family Hoasing - Phase IA [This 
inscription follows the standard pattern approved by the Board 
on June I, 1979.] 
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BOARD OF REGENTS 

J a m ~ ~ h a L r m a n  
~ ,  Vice-Chairman 
Jane Weinert Blumb ~,~ 

(Mrs. Roland k\) 

_ (Mrs. Do)ph) 
Jess Haw If 

~ a r d s ~ / T ° m  B. Rh, o_d.e~sl/ s ,~] 

E. D. Walker 
Chancellor, The University 
of Texas System 

Peter T. Flawn 
President, The University 
of Texas at Austin 

Wilson Stoeltje Martin, Inc. 
Project Architect 

Construction Modules, Inc. 
Modules 

Maufrais Brothers, Inc. 
General Construction 

Contractors 

ADJOURNMENT.--The business for which this meeting had been called 
having been completed, the meeting was duly adjourned a£ 2:45 p.m. 

c~ 

Betty Anne Thedford 

May 15, 1981 

L - 22 - 

! 

7 


