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MEETING NO, 747

FRIDAY, JULY 29, 1977.--The members of the Board of Regents of The
University of Texas System convened in regular session at 9:00 a. m. on
Friday, July 29, 1977, in the Regents' Meeting Room on the ninth floor
of Ashbel Smith Hall, Austin, Texas, with the following in attendance
and Chairman Shivers presiding:

ATTENDANCE. --

Present Absent

Chairman Shivers, presiding Vice-Chairman Williams *
Regent Bauerle -excused

Regent (Mrs.) Blumberg

Regent Clark

Regent Fly

Regent Hay

Regent Law

Regent Sterling

Secretary Thedford

Chancellor LeMaistre
Deputy Chancellor Walker

BCARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING
ON JUNE 10, 1977. --Upon motion of Regent Bauerle, seconded by Regent
Sterling, the Minutes of the meeting of the Board of Regents of The Univer -
sity of Texas System held on June 10, 1977, in Austin, Texas, were approver
without objection as circulated by Secretary Thedford. The official copy

is recorded in the Permanent Minutes, Volume XXIV, Page 3527.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMA-
NENT UNIVERSITY FUND BONDS, NEW SERIES 1977: (1) RESOLUTION
AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY FUND BONDS,
NEW SERIES 1977, IN THE AMOUNT OF $20, 000, 060 AND AWARDING
THE SALE OF THE BONDS TO FIRST NATIONAL BANK IN DALLAS,
DALLAS, TEXAS; (2) DESIGNATION OF AMERICAN NATIONAL BANK OF
AUSTIN, AUSTIN, TEXAS; CITIBANK, N.A., NEW YORK, NEW YORK;
AND CONTINENTAL ILLINOIS NATIONAL BANK AND TRUST COMPANY
OF CHICAGO, CHICAGO, ILLINQIS, PAYING AGENTS; AND (3) AWARD
OF CONTRACT TO PRINT THE BONDS TO HART GRAPHICS & OFFICE
CENTERS, INC,, AUSTIN, TEXAS. --The written RESOLUTION set out on
Pages 3-21 was duly introduced for the consideration of said bonds and
read in full. 1t was duly moved by Regent Law, seconded by Regent Sterling,
that said Resolution be adopted; and, after due discussion, said motion,
carrying with it the adoption of said Resolution, prevailed and carried by
the following vote:

AYES: All members of ‘said Board listed above as
present voted ""Aye."

NOES: None

*Vice-Chairman Williams, who was out of the state on business, was
excused from the meeting,
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The adoption of this Resolution authorized issuance of Board of Regents of
The University of Texas System Permanent University Fund Bonds, New
Series 1977, in the amount of $20, 000, 000 and awarded the sale of the
bonds to the First National Bank in Dallas, Dallas, Texas, for the princi-
pal amount thereof and accrued interest to the date of delivery, plus a
premium of $948 (Page 20 ) at the interest rates reflected on Page 10 .
The effective interest rate is 4. 6353 percent.

It was moved by Regent Law, seconded by Regent Sterling, that the bid of
American National Bank of Austin, Austin, Texas, with Citibank, N.A.,
New York, New York, and Continental Illinois National Bank and Trust
Company of Chicago, Chicago, Illinois, to serve as Paying Agents for the
Board of Regents of The University of Texas System Permanent Univer-
sity Fund Bonds, New Series 1977, in the amount of $20, 000, 000 be
accepted (Pages 11, 15 ), The bid was accepted by unanimous vote. To
serve in this capacity, the American National Bank will pay to the Board
of Regents $1, 500 per annum as long as there are bonds outstanding.

The contract to print the Board of Regents of The University of Texas Sys-
tem Permanent University Fund Bonds, New Series 1977, in the amount

of $20, 000, 000 was awarded by unanimous vote to Hart Graphics & Office
Centers, Inc., Austin, Texas, the only bidder, upon motion of Regent Law,
seconded by Regent Sterling. These bonds are to be printed according to
specifications with lithographed borders for the sum of $2,115, there being
five interest rates.

[The Official Notice of Sale and Official Statement will be incorporated in
the official copy of the Minutes (Permanent Minutes)].




Official Notice of SALE
&
Official STATEMENT

for
Board of Regents of The University of Texas System

Permanent University Fund Bonds

New Series 1977 $20,000,000

Board of Regents of The Texas A&M University System

Permanent University Fund Bonds
New Series 1977 $10,000,000

TO BE DATED JULY 1, 1977




Official Notice of SALE
&
Official STATEMENT

for
Board of Regents of The University of Texas System

Permanent University Fund Bonds
New Series 1977 $20,000,000

Board of Regents of The Texas A&M University System

Permanent University Fund Bonds
New Series 1977 $10,000,000

TO BE DATED JULY 1, 1977




Part I
OFFICIAL NOTICE OF SALE

Board of Regents of The University of Texas System
Permanent University Fund Bonds
New Series 1977 £20,000,000

Board of Regents of The Texas A&M University System
Permanent University Fund Bonds

New Series 1977 $10,000,000

Bids to be Opened
Thursday, July 28, 1977, a1 11:00 AM., C.D.T.

Place und Time of Sale: Sealed hids will be received In representatives of the Bos
Ly T

() ird of Regents of The Uni-
zywersity of Texas System and the Board of Regents of The Texas A&M University System in the Office of
Jaanvestments, Trusts and Lands, 210 W. 6th Street, Austin, Texas, until 11:00 A.M., C.D.T., July 28, 1977,
fdr the honds described in the OFFiciAL STATEMENT, at which time said bids will be publicly opened and read.
c respective Bourds will cansider and act on said bids at separate meetings 1o be held at 9:00 AM,, C.D T,
riday, July 29, 1977, by the Board of Regents of The University of Texas System and by the Board of
gents of The Texas A&M University System.

ldedress of Bids: Sealed bids, plainly marked “min For pPERMANENT UNIVERSITY FUND BoNDS ", should he
saddressed to “Board of Regents, The University of Texas Svstem or Board of Regents, The Texas A&M

niversity System, ¢/o Mr. W. L. Lohl, Associate Deputy Chancellor for Invesuments, Trusts and Lands,
tLe University of Texas System, 210 W. 6th Street, Austin, ‘Texas 78701 Al bids must be submitted on the
OF FICIAL BID FORM™, cupics of which are enclosed herewith,

pes of Bids and Interest Rates:
id bids will be considered for ¢
less than all the bonds of

Bids must be submitted separately for each of the two issues named above.,
ither one or both of said issues. No proposal will be considered for the purchase
ol any one issue or a price less than par value plus accrued interest, “All ar None™
‘Bids for the two isues will not be aceepted. Bidders are invited to name the rate, or rates, of interest to be
h%)rnc by the honds, provided that the rates are stated in multiples of 1/8th or 1/20th of 1€/, and that the
erence between the lowest and highest interest rates named does not exceed wne percent (107 ). Bids
mvolving more than five different coupon rates or four coupon changes or supplemental coupons or split
erest rates will not be considered and all bonds of one maturity must bear the same rate. Ten percent
1%0’,-} ) is the maximum interest rate permitted by law,
#00d Fuailh Deposit: Separate cashier's checks for each issue hid shall he
,%}ynhle as follows:
1. For the $20.000,000 of Board of Regents of The University of Texas Systern Permanent University
Fund Bonds, New Series 1977, the good faith check must be pavable to the Board of Regents of The
University of Texas System in the amount of $100,000.

drawn in the amounts and made

2. For the $10,000,000 of Board of Regents of The Texas A&M University Svstem Permanent Uni-

versity Fund Bonds, New Series 1977, the gnod faith check must be parable to the Buard of Regents
of The Texas A&M University System in the amount of $200,000.

TR R L e
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Fhese respective checks sill he considered as i gond fuith deposit, and the check of the suceessful bidder i)
he rvwiu'tl and retained by the respective Boands o secure performanee of the contraet by such bidder, [y ihe
.‘ ! ) ¥ ] Kl - [ .
event sueh bidder should fail or refuse to take up and pay for the bonds in aceordance with his bid, then sig
o faith deprwit shall be secepted by the Board s full and complete liquidated damages, Otherwise, sgg
# g B N . ' N [ B S ol ) .
mel B o lPHl:!‘ ”{ - h””ldn' lil'lu ln c'ltl:lr‘liI (Mh'luls ('hulk I'Inil!. B otp Numbers: Tt is anticipated that CUSIP identification numbers will be printed on said honds, Hhut
e any the “OrFIG; ory T ar it may be submitted separately, 18 submitted separately, it shalf 1o S8 CSIP Nl S be any bond any ¢ dth respect thereto shall constitate case
accompany the “OFFICIAL B FOR? ’ : ] i i ; ither the failire o print such number on any bond nor any error with resy creto shi ;
¥ 0 » vl . ‘ . v e : . Cins . ’ 4 yeither the faflure | ) : . ‘ ‘
pade wailable to e Bards priar (o the opening ”!' the h-ld'H and gh.lgl b ‘I”'“""p‘lul_“l h{ mstructions fror i v faibure or refusil by the purchaser thereol (o aecept delivery of and pay for said bonds in aceordanee
the lank on which draswn authorizing i wse as a Goad Faith n‘-’P"m{I’u\}lhlr N“‘srl“{nll bidder W?‘} ]]l-;l|]] IW ”'lll' |Ilu- terms of the pu'rrh;m- contract, All expenses in refation 1o the printing of CUSIP numbers on said
in stich i ions. No interest will be allowe the good fuith deposiv of the successful bidder, sith B . s , ISP Seriion Rirpenss b he
R i o ey ' id i : e - by the issuer, provided, however, thit the CUSIP Service Burean charge for the
i cessful Bidders will e returned s saonas the best hid is determined, onds shall e paid for by the issuer, | » hov \ ' ce | .-l’ | o
e the ek e e o raignient of said numbers shall be the responsibility of and shall be paid for by the purchaser,

vinted Bondys The respective Boards, at their costy will furnish printed honds on lithographed borders to the
urchaser. The legal opinion of Messrs, Vinson & Elking will be printed on “The University of Texas System
' ' i H H AL +

oneds andl the Tegal opinion of Messes, MeCally, Parkhurst & Horton will be printed on The Texas A&M
stits g Y

iversity System honeds,

l

Beiv of dweard: Comparison of bids will be mide hy tulfing the tatal interest cost at l.hv rate or riles named
in the respective hids caleulated o the schedaled nwturity tlil‘lt‘ of eiach bond, Ll('dtl(%lllg therefron amy pre.
mitnm bid in erder to obtain the net interest cost, The issies will be awarded to the h.ldzlur for cach sepirat -
isster whose hid an the above computation produces the fowest net interest cost. All hids :n‘h()llld‘shnw '1|“. et
interest cost amd for informational purposes, the weighted average interest rate, I." r;lst'nff.n'ur:a it net interey
cost caleultions, coupons muned will governg however, the Buerds reserve the right 1o reject any and all hids
amd o waive ans and all irregularities,

saving Ageat Banks: On the date these bonds are sold, the Buard of Regents of The University of Texas Sys-
e and the Board of Regents of The Texas A&M University System, respectively, will select a Texas bank
with assets in excess of $100,000L000 as paying agent en these bonds and o New Yaork Ciey bank and o Chicago
mk as co-paying agents, ‘The selection of paying agents will be at the sale discretion of the respective Boards
o Regents.

o Deiverys Delivery of the bonds will be made at the expence (3[ the respective B()ur('is at 4 bank in Austin,
Fexis, .prm'idwl, however, that the purchaser may arrange w:tt.h the Boards !nr delivery of the bonds at n
nk in another city, at the expense of the purchaser, Tt is ;mlu'lp"m'c.l that Llchvcr'y can be made on or :ll)l)fll
£ \ugust 30,1977, and it is understoud and agreed that the purchaser will itecept cl(-lw.ur)‘ and make payment in
B cderal Funds of the agreed purchase price, less the amount of the Goad l-_znth D‘(Tpf)!ifl.tll'l or before .f\ugust' .‘%(l,
14177, or thereafter when the honds are tendered for delivery up 1o and including :‘scptcmhcr 30, 1977, The
ymrehaser shall be given at least seven days’ notice of the time whi.('h the respective B(‘mr(!s. have fixed for
Ielivery. The purchaser shall make proper payment for the bonds prior to l’.":()() noon (,.D..] -on th('- date sa
ixed for delivery, If for any reason The University of Texas System or ‘The Texas A&M Un.n'(-rsny Svstem is
mable 1o tender the honds for delivery hy Septenther 30, 1977, then the System shall immediately contacl the
neeessful bidder to allow said bidder to extend hix bid for an additional 30 days, If the surrcss[ul.b:cl.dcr does
it elect 1o estend his offer within five davs after such notification, then the (.inn(l Faith Deposit will be re-
urned and both The University of Texas System or The Texas A&M University System and the successful
d bidder shall be relieved of further obligation.

Legal Gpinfon: The respective Boards will furnish a complete transeript u_[ prrm-mlin_s{s 'h.’ld incident to the
anthorization and issuance of the bonds, including the unqualified approving legal opinion of the Attorpe
General of Texis to the elTect that the bonds are valid and legally hinding obligations of the respective Board.,
and, hased upon examination of such transeript of the proceedings, the unqualified approving legal opinions of
Messrs, Vinson & Elkins, bond counsel for The University of Texis Sysiem, and Messrs, McCall, Parkhurs &
Horton, bond counsel for The Texas A&M University System, to a like effect and o the effect that the inter-
st on the bonds is exempt from federal income tiaation under existing statutes, regulations and Court dl..'l i-
sions. Neither Messes. Vinson & Elkins nor Messe, MeCall, Parkhurst & Horton took part in the preparation
of the Official Notice of Sale ar the Official Statement nor have such firms undertaken independently to verifs
any of the information contained therein, except that. in their capacity as bond counsel, such finms hae
reviewed the information deseribing the bonds in such Nuotice and Statement to verify that such deseription
conforms to the provisions of the bond resolution. The ]cgaI fees m‘Iu' p;fid .\l(‘:s:'il‘.\'. Vinson & Flkins and 5 iblity for Qualification of Bonds Jor Sale in Respective States: The Boards assume no dgsponsibiliy
.\lcs.:irs. McCall, Parkhurst & ?‘lnrmn for services rendered in connection with the isuance of the bonds are 753 ”frff;']:;ifr:mt_}on of 1he bonds under the securities laws of any jurisdiction in which the hands T)uy he sl
coningent o the e and defiers of the bonds  igncd pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for qualification for
Cor o - ¢ rd as interpretad any kind with regard to
No-Lutigation Certificate: The respective Boards will execute and deliver to the successful purchaser a cer ale or ‘_"}:l“"'d"-“f”f’:"l“?"‘ .“.[ 'h:»_ h‘"{"]l“”-‘;h:‘l(ll::;'t‘il!"‘r:“:i'ﬁ:qr“:i‘-‘::‘ ll;"")':ig;::::l’r‘“‘““” of any kind with reg
tificate to the effect that no litigation of any nature has been filed or is then pending to restrain or enjoin te the availability of any exemption fru > TR I .
issuance or delivery of said honds or the coupons appertaining thereto, or which would affect the provisions
made {or their pavment or security, or in any manner questioning the validity of said bonds or coupons,

Llditional Copivs of Notice of Sale, Bid Form, and Bond Resolwtions: Additional copies flf the Official Nc.ni(‘c

ol Sale, Ofhcial Statement, Official Bid Form, and capies of the respective Bond Rl_’s‘nllllinns.n]:l}'.b(? ohtained
q .1 the Office of the Associate Deputy Chancellor for Investments, Trusts and Lands, The l.vacrsny af Tcx.as
g Svsem, IO, Box 7968, Austin, Texas 78712, Each successful bidder will be furnished with up to ]O()_c‘f)plcs
8 0f the Official Statement at no expense, Arrangements have been made with the printer to supply additional
apies, il desired, at the successful bidder’s expense,

Certification av to O fficial Statement: At the time of pavment for and delivery of the bonds, the respective
Boards will furnish the successful bidder a centificate, excented by a proper officer or officers of such Boards
acting in their official capacity, w the effect that to the best of their knowlrdge and helief: (a) the descrip:
tion and statements of or pertaining o the issuers contained in the Official Statement, as supplemented and
amended. on the date of such Official Statement, on the date of <ale of the honds and the acceptance of e
best bid therefor, and on the date of the delivery of the bends, were and are true and correct in all material .
recpectss (b)) insofar as the issuers and their aMairs, including the financial affairs, are concerned, such Off-
cial Statement did not und does not contain an untrue statement of material fact or omit 1o state @ material
fict required to be wated therein or necessary 1o make the statements therein: in the light of the circun
stances under which they were made, not misleading; and (¢} insofar as the description and statements.
including financial data contained in such Official Statenient, as supplemented and amended, of or pertain-
ing 10 entities other than the Boards and their activities are concerned, such statements and data have heen

abtained from sources whch the Boards believe to be reliable and that the Boards have no reason to beliese
that they are untrue in any niaterial Tespect.

W7 T

W. L. Lobb, Associate Deputy Chancellor
A&M University Svstem for Investments, Trusts & Lands
College Station, Texas 77843 The University of Texas System
4 210 West Sixth Street
Julv 15, 1977 Austin, Texas 78701




Part 11

OFFICIAL STATEMENT

Thos O ffo ful Stademient deonol comstiinte an offer tooell Bunds inany jurivdiclion lo any peran to whom it
Gounlaeful Lo omabe i offer fn ek perivdictinn, N dealer, salesman, or any other persan hay been autho.
vized to it e any Information or make any representation, other than these contained herein, in connection
soth the wlfervivg of oo Rondy awid If gren oy made, aechomformation oy vepresentation must not be relp
wher The information and exprewions of opinion herein ure subject to change without notice and neither the
delivery of thts O fficial Statemenl nor any sale made heveunder shall, under any circumstances, create an,
v plication dhal there e boen no change in the affuns of the Banid of Regents of The Univerity of 1y,
Sydem or the Beard of Regenty of Vhe Tevay AEM U niversity Systemosinee the dute hereof,

NEMW ISSUE

S20,000,000

BOARD OF REGENTS OF ‘THE UNIVERSITY OF TEXAS SYSTEM
PLERMANENT UNIVERSETY FUND BONDS, NEW SERIES 1977

$10,000.000

BOARD OF REGENTS OF THE TENAS A&M UNIVERSITY SYSTEM
PERMANENT UNIVERSITY FUND BONDS. NEW SFRIES 1977

Datror Boxos: Julv 1, 1977

Forst axn DENOMINATION OF Bosbs: As *o vach isste, respectively, the honds will be authorized and issued -

as negotinble bonds payable to bearer in the denomination of 33,000 each, with provision for registering
bonds as Lo principal onhy at the option of the holder.

Pavamie: Anmual principal | July |
January 1, 1978, are pavable in luwful maney of the United States of America at the following places with-
out exchange or collection charges to the ewners or holders thereof - :

On the date these bonds are sold, the Board of Regents of The University of Texas Svstem and the Board of
.R!'m-m». of The Texas A&M University System, respec tively, will select for each issue 2 Texas bank with aser
in exces of $TO0HD0.000 as paving agent and a New York City bank and a Chicago hank as co-paying agent-
Phe compensation of such pasing agents i to be paid from funds made availuble by the rc\‘pv(ti\'(" Boards for
that purpose and pursuant to the erms of the respective contracts with the paving :igcnls.

- and semiannual interest | January 1and July 1; finst roupon pavable

tareriry Senepu Lk (July 1of each year)

The University
uf Texin Systemn

$ /00,000
#00,000
800,000
800,000
400,000
900,000
000,000
900,000

1,000,000
1,000,000
1,000,000
1,0000,000
1,100,000
1,100,000
1,100,600
1,100,000
1,200,000
1,200,000
1,200,000
1,200,000

The Texas AkM
University Syatem

$400,000
400,000
400,000
400,000
450,000
450,000
450,000
450,000
500,000
500,000
500,010
500,000
550,000
550,000
550,000
550,000
600,000
GOO000
600,000
600,000

Yeur
1978
1474
198()
1981
1942
1983
1984
1985
1986
1987 .
1088
14989
19490
149491
169492
1993
1994
1995
1946
149497

B e determined as follows:

Par and acerued interest to the date fixed for redemption plus a premium of two pereent (29, ) if re-
» p . .

deemed on or after July 1, 1987, but prior 1o July 1, 1988, such premium declining by one-half of one

pereent (V4% ) on July 1, 1988, and cach July 1 thereafter to par on July 1, 1941,

Prrpose: The $20,000,000 of Board of Regents of The University of Texas Svstemn Permanent University
Fund Bonds, New Series 1977, are being issued by said Board of Regenmis for the purpose of constructing,
«quipping, or acquiring buildings or other permanent improvements for ‘The University of Texas System,

The $10,000,000 of Board of Regents of The Texas A&M University System Permanent University Fund
Bonds., New Series 1977, are being issued by said Board of Regents for the purpose of constructing, equip-
ping, or acquiring buildings or other permanent improvements for The Texas A&M University System,

HNrerwry AND ApoiTional PariTy Boxns axn Notes : The Amendments to Section 18, Article VII of the
Teaas Constitution, adopted by vote uf the people of Texas on November 6, 1856, and on November 8, 1966,
provide that the Board of Regents of The University of T'exas System and the Board of Regents of The Texas
A&M University Svstem are authorized to issue negotiable honds and notes for the purpose of constructing,
tquipping, or acguiring huildings or other permanent improvements for their respective Systems, in a total
amount nat to exceed twenty percent {2095 ) of the value of the Permanent University Fund exclusive of real
evtate at the time of any issuance thereof {2/3rds of 209 for The University of Texas System and 1. 3rd of
207 for The Texas A&M University Svstem), The Board of Regents of The University of Texas System
heretofore has authorized, issued, sold and delivered its Permanent University Fund Bonds, Serivs 1939, dated
Julv 1, 1039, Series 1960, dated July 1, 1960, Series 1961, dated July 1, 1961, Series 1962, dated Julv 1,
1962, Series 1963, dated July 1, 1963, Series 1964, dated July 1, 1964, Series 1965, dated July 1, 1963,

e
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and Series 1966, dated July 1, 1966, outstanding as of Juiy 1, 1977, in the aggregate principal amount nr.

815,685,000 with all of said honds being on a parity and being payable from and secured by a first lien on and
pledyge of the interest of The University of Texas System in the income from the Permanent University Fupg
thereinafter sometimes called *“TI'he University of Texas System Old Series Outstanding Bondn™ 3, The Bearg
of Regents of The Texan A&M Iniversity Svstem heretofore has authorized, isued, sold and delivered i
Permanent University Fand Bonds, Series 1958, dated July 1, 1958, Series 1959, dated July 1, 1959, Serip
1961, dated July 1, 1961, and Series 1962, dated July 1, 1962, outstanding as of July 1, 1977, in the aggregat
principal amount $3,695,000 with all of said bands being on u parity and being payable from and secured Iy
a first lien on and pledge of 1he interest of The Texas A&M Univerity System in the income from (he
Permanent University Fund (hereinafter sometimes called *"The Texas A&M University System Old Series
Qutstanding Bonds™),

Tur Boarns or ReGexTs have determined not to issue any more honds or notes on a parity with the above.

deseribed The Univenity of Texas System Old Series Ouistanding Bonds and The Texas A&M Univerity |

Systenm Old Series Outstanding Bonds because of the restrictive Permanent University Fund investment coy
enants required in connection with all of the aforesaid Old Series Quistanding Bonds heretofore issued,

Ty Boann oF Rraents of The University of Texas System heretofare has anthorized, issued, sold and

delivered its Permanent University Fund Bonds, New Series 1967, dated July |, 1967, New Series 1968, dited
July 1, 1968, New Seriex 1969, dated July 1, 1468, New Series 1970, dated July 1, 1470, New Series 1971,
dated July 1, 1971, New Series 1972, dated July 1, 1972, New Series 1973, dated July 1, 1973, New Serin
1974, dated July 1, 1174, New Series 1975, dated July 1, 1975, and New Series 1976, dated July 1, 1976,
ontstanding as of July 1, 1977, in the aggregate principal amount of $87,970,000 { hercinalter sometime
ealled *“The University of Texas System New Series Outstanding Bonds™ ). and the Board of Regents of The
Texas A&M University System heretofore has awthorized, issued, sold and delivered its Permanent Univer
sity Fund Bonds, New Series 1967, dated July 1, 1967, New Series 1968, dated July 1, 1968, New Series
Foal, dated July 1, 1969, New Series 1970, dated July 1, 1970, New Series 1971, dated July 1. 1971, New
Series 1972, dated July 1, 1972, New Series 1973, dated Julv 1, 1073, New Series 1974, dated Julv 11974
New Series 1975, dated July 1, 1975, and New Series 1476, dated July 1, 1476, outstanding as of July 1,
1977, in the aggregate principal amount of $47,720,000 (hereinafter semetimes called “The Trexas A&M
University System New Series Outstanding Bonds™ ), each issue of the aforesaid New Series Outstanding
Bonds being payable from and secured by a lien nn and pledge of the respective interest of each Universin
in the income from the Permanent University Fund, subject only and subordinate to the first lien on and
pledge of said interest, respectively, heretofore created in connection with the aforesaid Old Series Oul-
standing Bonds,

THE PERMANENT UNIVERSITY FUND BONDS, New Series 1977, herein offered for sale by the Boards of Regents,
will he on a parity with the aforesaid New Series Qutstanding Bonds and will be pavable, tugether with thr
aforesaid New Series Ontstanding Bonds, from and secured by a lien un and pledge of the rcs‘pcrli\'r interes
of each University in the income from the Permanent University Fund, subject only and subordinate to the

first lien on and pledge of said interest, respectively, heretofore created in connection with the aforesaid Ol
Series Outstanding Bonds.

Borit Boarns will reserve the right hereafter to issue installments of New Series Additional Parity Bonds and
Notes from time to time which will be equally and ratably secured and payable in the same manner as The
University of Texas System New Series Outstanding Bonds, The Texas A&\ University System New Series
Outstanding Bonds and the Permanemt University Fund Bonds, New Series 1977, herein offered for sale.

provided that no such New Series Additional Parity Bonds or Notes shall be issued unless the Associate

Deputy '(lhancellur for Investments, Trusts and Lands of The University of Texax System, or some other of-
ficer designated by the Board of Regents, executes: '

(1) a certificate to the effect that there is then held in and owned by the Permanent University Fund an i

amount of direct obligations of, or obli
the United States of America, which

fa) are at least equal in aggregate par or face value 1o the aparegate par or face value of (i) all

outstanding bonds or notes which have been issued by the Board of Regents of The University of

gations, the principal of and interest on which are guaranteed by, 3

7

Texas System and the Board of Regents of ‘The Texas A&M University System and which are pay-
able from the income from the Permanent University Fund, and (i) the installment or series of
New Series Additional Parity Bonds or Notes then proposed 1o be issued, and

(h) are then viekling annual interest at least equal to the maximum annual interest requirements
af (i} altontstanding bonds or notes which have heen issued by the Board of Regents of The Univer-
sity of Texas System or the Board of Regents of The Texas A&M University System and which are
payithle frony income from the Permanent University Fund, and (i) the installment or series of New
Series Additional Parity Bunds or Notey then proposed 10 he issued,

S aceentificate o the effect that for the fiseal vear next preceding the die of said certificate the amount
of the interest ol the issuing Board in the income from the Permanent University Fund was at Jeast 1-1/%
times the principal and interest requirements of all outstanding bonds or nates theretofore delivered hy
the issning Board and payable from the income from the Permanent University Fund, and of the install-
ment or series of New Series Additional Parity Bonds or Notes then proposed 1o be isied, during the
calendar year in which said principal and futerest requirements will he the greatest,

~ anros Al security and guaranty for the prompt and full payment of all principal and interest on all

fhonils and notes payihle from the income from the Permanent University Fund, the Board of Regenis of
Fihe University of “Tesas Systemy {charged by law with the exelusive management and control of the Per-
pranent University Fund ) has covenanted and bound itselfl as follows:

“1+ that while any bonds or notes of the Board of Regents of The University of Texas Swstem or the
Board of Regents of The Texas A&M University Syster heretofore or hereafter issued and delivered
pursuant to the provisions of Section 18, Article V11 of the Texas Constitution, approved by vote of the
prople of Texas on August 23, 1947, or pursuant to the provisions of the amendments to Section 18,
Article VI of the Texas Constitution, approved hy vote of the people of Texas on November 6, 1956,
and on November 8, 1966, or pursuant to the provisions of Chapter 255, puge 346, Acts of 1957, Fifty-
tifth Legislature of Texas, Regular Session, or pursuant to any future amendment 10 Section 18, Article
VI of the Texas Constitution, are outstanding and unpaid, the Board of Regents will maintain and
invest aud keep invested the Permanent University Fund, as required by law; and that while any such
honds and notes, and the interest thereon, are outstanding and unpaid, the Beard of Pegents will invest
~uch Fund in eligible and legal securities which will vield a maximum rate of recurn consistent with the
Board of Regents” long established policy of purchasing for said Fund only securities of high investment
guality; and further that at all times the Fund will be maintained and invested so as to yield annually
an amount of muney not less than 1172 times the principal and interest requirements of all of the
«foresaid omstanding bonds or notes pavable from income from the Permanent University Fund, during
the calendar vear in which said principal and interest requirements will be the greatest.

I35 further additionally covenanted as follows:

13 that <o much of the Fund will be maintained and invested at all times in such amount of United
States Government Bonds as will yield annually, at the effective rate or rates of interest borne by such
United States Government Bonds, an amount of money not less than the principal and incerest re-
quirements of all outstanding bonds which are pavable from income from the Permanent University
Fund which were issned by said Boards of Regents prior to the sear 1967, during the calendar vear in
whirh said principal and interest requirements of all such outstanding bonds issued prior to 1967 will be
the greatest: and that neither the Board of Regents nor any officer of the Board of Regents of The
University of Texas System shall Le authorized to sell or withdraw any of said United States Government
Bonds il by such sale or withdrawal the total amount of such United States Government Bonds remaining
thereafter will vield annually an amount less than said principal and interest requirements of all such
outstanding bonds issued prior to 1967, during the calendar vear in which said principal and interest
requirements will be the greatest, and

'2) that at all times (and regardless of whether or not any of the aforesaid Permanent University Fund

bonds issued prior to 1967 remain outstanding, and regardless of the actual principal and interest re-
quirements of the aforesaid Permanent University Fund bonds issued prior to 1967) the Fund will be
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ivested -1 <n amonnt of direct obligations of, or obligations, the principal of and interest an which ae

guaranteed by the United States of America, which

Cud are at least equal in aggregate par or face value to the aggregate par or face value of all oyt

standing bonds or notes which have heen issued by the Boiard of Regents of The University of
“Pexis System or the Board of Regents of The Texas A&M niversity System and which are payable
from income from the Permanent University Fund, irrespective of whether such bonds or note
were issued helore, during or after 1967, and

thy will vield annually an amount of interest which will he at least equal to the maximum annual

interest requirements of all outstanding bonds or notes which have heen issued by the Beard of -
Regents of The University of Texas System or the Board of Regents of The Texas A&M Universiy |
System and which are payible from income from the Permanent University Fund, irrespective of

whether such bonds or notes were issued hefore, during or after 1967,

Tk vrerest of The University of Texas System in the income from the Permanent University Fund shall

he credited as it acerues o The University of Texas Svstem Available University Fund in the State Treason, ,
and not less than 35 dass prior to each interest paving date sufficient moneys shall be transferred therefrom o !
The University of Texas System New Series Permanent University Fund Interest and Sinking Fund, also in
the State Treasury, 1o meet all prine’pal and interest requirements when due on the New Series Permanent

University Fund bonds and notes issued by the Board of Regent= of The University of Texas Systern. Not less

thin 30 days prior to each interest payment date, maneys chall be made available ac the places of payment in ©
the wnounts required 1o pay the interest or the principal and interest coming due on each interest pavment ¢

date,

Tur avverest of The Texas A&M University Systetn in the income {from the Peemanent University Fund

shall be credited as it acerues to The Texas A&M University System Available University Fund in the State

Freasury, and not less than 45 days prior to each interest paving date sufficient moneys shall be transferred

therefrom 1o The Texas A&M University System New Series Permanent University Fund Interest and Sinking

Fund, alwo in the State Treasury, to meet alt principal and interest requirements when due on the New Series -

Permanent University Fund bonds and notes issaed by the Board of Regents of The Texas A&M Univenin
System. Not less than 31 davs prior to cach interest payment date, monevs <hall be made available at the

places of payment in the amounts required to pay the interest or the principal and interest coming due on :

each interest payment date,

Tue “lncome from the Permanent University Fund™ means the net amount remaining aflter deducting 3

management expenses. The Buard of Regents has covenanted that annual management expenses pinsable
hefore debt serviee requirements will not exceed 1/5 of 177 of the buok value of the Permanent Gniverits

Fund.

Ourstaxmxe Permanent University Fund Bonds, after sale of the New Series 1577, will be as follows:
. $123.635,000
$ 61,415,000

The University of Texus Systen

The Texas A&M University Svstem

Attention is especially invited to the following data which appears in the Official Statement:

. Table l,‘ ,P-"l.‘-"l 12, sets forth the income avaitable, and to become available, to The University of Teaa
System and The Texas A&M University Systerm from the Permanent University Fund.

Table 11, Page 13, sets forth projected debt service coverage with respect to all Permanent University *4

I"und honds, including New Scries 1977, issued by The University of Texas Svstem and The Texas AXM
University System,

9

L ry 0F BONDS FOR INVESTMENT AND SEGURITY; EXEMPTION PROM TARATION: Chapter 255, page
6, Acts of 1057, Fifty-filth Legislatare of Texas, Regular Session, provides that all of the bonds herein
JMered for sale shall be legal and authorized investments in Texas for banks, savings banks, trost companies,
huilding and loan associations, savings and loan associations, insurance companies, fiduclaries, trustees, vuird-
ans and for the sinking funds of cities, towns, villages, counties, schoal districts and all ather political corpo.
& tions or subdivisions of the State of Texas; and that such bonds shall be eligible t secure the deposit of any
and all public funds of the State of Texas; and any and all public funds of citics, towns, villages, counties,
choal distriers and all other political corporations or subdivistons of the State of Texus, to the full extent of
heir par vislue when accompanied by all unmiatured coupens appurtenant thereto,

€ 'y araresatd Act further provides that all of such bonds and their transfer and the income therefrom, in.
N luding any profits mitde on the sale thereof, shall ac all times be free fram taxation within the State of Texas,
310 the opinion of Bond Counsels, the interest on all mfch honds is exempt from Federal income taxes under
Jexisting statutes, regulations, rulings and court decisions,

% PavaexT Recorn: Neither The University of Texas Svstoin uor The Texas A&A: University System has ever
2delanlted,

E1.raariry: The Atlorney General of the State of Texias and Messrs, Vinson & Flkins, Houston, Texas, as to
‘he University of Texas System bonds and Messrs, MeGall, Parkhurst & Hortan, Dallas, Texas, as to The
Texas A&M University System honds.

£13rvery: When issued; anticipated on or about August 30, 10977,

b i information set forth in this Official Statement has been obtained [ram issier records and other sources
Swohich are believed to be relinble, bul it is not guaranteed as lo the accuracy or completeness thereof, and ity
 inclusion herein is nol to be construed us a repreveniation on the part of the isiuer to such effect, There is no
b ougrantee or representation that any of the assumptions or estimates contained herein will ever be realized.
L1l of the summaries or excerpis of statutes, documents and resolutions contained in this O fficial Statement do
B 110! purport 1o be complete statements and are made subject to all of the provisions of such stalutes, documents
Fund reolutions, Reference should be made to such original sources in all respects,




A. PERMANENT UNIVERSITY FUND

History

I~ 1836, rie rousoers of The Republic of Texas committed it to an enlightened and irrevocable policy o

public education and endowed The University of Texas, as its capstone, with fifty leagues (ipproximteh
222000 acres) of land from the public domain. Through its ten vears as an independent Republic, in it
later years as a frontier State, and finally through war and reconstruction, its people kept faith with 1hen

forebears and fostered education s indispensable 1o freedom,

Ix 1876, a new Constitution was adopted wherein it was decreed that there shauld be established a “Univer 4
sity of the first class” including a branch college devoted 10 agriculture and the mechanic arts. This undertak. |

ing was endowed by granting to the Permanent University Fund an additional 1,000,000 acres from the puhlic
domain, to which the Legislature, in 1883, added approximately 1,000,000 acres,

Land

As oF this date, the Permanent University Fund owns 2. 100,000 acres of land [ocated in nincteen Wed

Texas counties, Practically the whole of this acreage is under grazing leases. Annual surface income i in
excess of $1,000,000.

Tre UNiversity of TExAs SysTeMm does not explore or aperate oil properties belonging 10 the Permuanent
_Univcrsity Fund. Instead, it sells ynder competitive bids leases on selected tracts of fand to leading operatar.
including almost ail of the major, as well as many strong independent, companies in the Southwest, As of
February 28, 1977, 849,832 acres of land helonging to said Fund were under oil and gas leases, of whidh
331,489 were held by production from 3,768 oil wells and 220 gas wells. .A

Durme recent years approximately 32,700,000 barrels of crude oil and 134,000.000 MCF of gas were pro-

dfjc.cd f{um these lands each year on which one-cighth to one-fifth rovalty was reserved for the Permanen:
University Fund. '

Dnmsrox's .nf the Supreme Court of Texas and of the Attorney General of Texas have decreed that the Per
manent University Fund shall be forever kept intact, and that there shall be added to the corpus thercof all il

gas, anC_i water royalties received, all gains on investments, all rentals on mineral leases, all lease bonuses, and
all consideration for such lands as mav be sold.

estments

s oF February 28, 1977, securities awned by the Permanent University Fund which is administered by the
Board of Regenes of The University of Texas System were as follows:

GOVERNMENT SECURITIES:

U. 8. Freasury Bonds
U. 8. Agency Bonds .
FHA Real Fstate Mongages . .

Total Government Securities ..

CORPORATE SECURITIES:

CASH AND ACCOUNTS RECEIVABLE

Bonds

Common Stocks . o
Caonvertible Debentures ..
Convertible Preferred Stock
Commercial Paper

Total Corporate Securities .
TOTAL SECURITIES

TOTAL SECURITIES AND CASH .

Fund Value

$127,400,406
117,438,088
10,222,838

255,061,332

$289,484,525
307,508,904
8,083,000
2,434,505
26,753,000

634,264,024
2,150,469

The following tabulation shows the sources from which the
Permanent University Fund was built— (000 omitted) :

Oil & Gas

Year Total Royalty

Mineral
Water

Royalty & Misc.

Lease Rentals

Mineral
Lease
Bonuses

Prior to

8/31/76

4/1/69

Additions
FYE 8/31
1970
1971
1972
1973
1074
1975
1976

$541,780 $318,551

26,399
26,671
35,726
38,780
44,928
67,488
72,827

16,410
18,388
19,518
18,967
31,541
58,513
70,123

$1,414 $13,369

7,867
6,272
10,999
12,716
1,794

753

(12,867)

$208,416

1,966
1,838
5,035
6,966
11,389
8,066
15,379

Total
$854,599 $5532,011

$40,905

$259,105
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wstimated Income

Tk ixcone arising from the Permanent University Fund is apportioned to The University of Texas Syar
and The Teaas AEN University Sastesn by Chapaer 12 0f the Acs of the Regular Session of the 492nd Legie
uure of the State of Texas, A quotstion from the pertinent section of the Law Tollows:

“Beginning Septetber 1, V34 the Board of Directors of the Agricaltural and Mechanical College v 383 TasLe 1
Texas shadl s expend ane-third of all the Available University Fund reecived from the Permanent Uy, Projected Coverage of Actual and Estimated Annual Principat and Interest
senity Fund arising Irom the LOUDO0 seres of Tand appropriated by the Constitution of 1876 ind th Requirements of All University Fund Bonds*
land appropriated by the et of 1883, excepl income from grazing leases on University Lands (lesso ¢
proportion of expenses of administration and excluding any expenses of administration from grasn, -
leases ;. wnd the Board of Regents of The University of Texas shall so expend the halimce of said Avai Fiseat Yeur Annual Debt - Coverage Annual Delit  Coyerage
able Fund, including Il the income from grazing leases on University Lands (less its proportion ¢ Ending 8730 Income — Serviee  Times  _lInceme = _Service . Times
expenses of wdministration ), 1978 $38.547.000  $:1.465,14) 2.7 $18,686,000 7,507,325 2.5
Tue rorenoise stattary, method of division of the income of the Permanent University IFund has e 1979 612,000 258,250 2.9 20,23+000 7084063 2.9
sdopted and approved in Seetion 18, Article VI, of the Constitution of the State of Texas, i 1980 H,003,000 13,831,898 3.2 21,427,000 6,641,116 3.2
: 1981 46,443,000 13,361,860 1.5 22,847,000 6,540,633 3.5
1682 +4 490,000 12,430,190 39 24,170,000 6,148,705 3.9
1983 51,943,000 12,249,787 4.2 25,397,000 5,716,393 +.4
1964 54,203,000 11,847,147 46 26,526,000 5,650,638 4.7
Taure T g6 1985 56,294,000 11,419915 4.9 27,572,000 5,556,100 5.0
’ 1986 58,268,000 10,857,165 5.1 28,559,000 5,465,375 52
Permanent Univenity Fund 1987 6127000 9.899.090 6.1 39480000 5326100 5.3
Projected Annual Net Income £ 000 omited ) ] 1988 613,127,000 8,803,810 6.8 29,489,000 4,591,830 6.4
, 1989 60,127,000 7,687,595 7.4 29,489,000 4,179,525 7.1
Fiseal Year s M Invome-B. Total Avail, 1990 60.127.000  7,112414 85 20,489,000 3,783,390 7.8

Ending Tovesttients + Other Tneome  Univ, Fund

__The University of Texas System The Texas A&M University System

Augut 31 for FYE 831 Toul  ASM Vol T wUal T o lof T : 1991 60,127,000 6418810 9.4 29,489,000 3356925 8.8

073 SEROAEE  SILION S10360 S20.800 S1016 §91.836 : 1992 60,127,000 5675260 106 29489000 2953850 100
, SA1.100 §10.390 90, $1.00 §21.80 1993 60,127.000 4,964,180 12.1 29489000 2,563,225 11.5
10345 TRL2BY 35611 11.870 93341 1532 95973 199+ 60.127.000 4,169,580 14. 20,489,000 2,192,040 13.5
1975% 7RI IS 15035 26,070 1.339 27.600 : 1995 60.127.000  5.317,400 18.1 20.189.000  1.726.500 17.1
76T BILAYE 46542 15514 3108 1544 32532 il 1996 60,127,000 2,329,200 25.8 ro ooy L1E4E00 253
s WA a1 s Lo s 1997 60.127.000 1,263,000 47.6 20489000 631,500 46.7
1978 1010000 AG0HT7  EB6B6 37.371 1.176 38,547 + Including the New Series 1977 Bonds proposed 1o be issued on which an interest rate of
B9 LOBS000  G0TOL 2093 40467 LI 41,612 32314 has been assamed

FORO) 116000 642800 21497 49853 1,150 44,003

B L230000 6RA40 99847 45.603 1150 46,843

B2 L205.000 72510 24030 48440 LISO 49400

19843 {.355.000 6140 M) 743 1.150 RIRIER!

1984 1410000 79580 53,053 LIG0 53903

GRS 1AB2000 82716 27572 43,144 LIG0 36,094

1986 151000 83.678 57,119 1150 58.26Y

1987and 1557000 88466 20480 58477 LIS0 60,127

thercafter

* Includes Graging 1

Univrresity Syster.
T Actgal. .

rase rentals and miscetluneous income not divisible with The Texas A&M
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B, GENERAL INFORMATION

The University of Texas System

Aduiinistration

Ta sy or Fevas wis opened in 18R T supported Ty State AppoOptiations, private e -
mer el it Pederad fandes student fees niscellayeons siarces of inecee, and its interest i the income
froe «fo Permanent University {und,
Goespeaest af the University i sested inic board of mine regents who serve witlpnn pas. They are

sed e the Giosernor for siseveas e, thee cacll two s ears, and e subject ta appaoyal hy the
Acdiostratiog of the aiversits vonforsns 1o that of leadine Mtneth an BNy e ies,

W oscer s of the Bosnd of Regents are as follow <

Uie Phomratde AL shisers, Cludnman \istin
Mo T CoWidharos, Viee Chotnman Pradlas

o Jaanes o Baogerle San Antonio

Jane Blumbery Negin

de Henerable Edwand Clark Vustin
Inosrehine BT Jr Uvalde
S Less hesmas Has IVallas
Ve Fleo H Law Fort Wigrh
My Walter G Sterfing Honston
~ocretars tothe Board of Regente Miss Bette Aone Thedford

Pevsoirsr Sisosi=arabive Orvteekrs and StdD of thie Svstemn are as Tollows:

I Charles A LeMostre, Chancellor

i DY Wodher, “I‘[)lll\ Chaneellor

D Lnest T Sieerdoan Nesontate Depuats Chanoellon for Aoademic AHaie
My WL Labby Asvocite Deputy Chancellor for Ty estients, Trosts and Laneds
MeGrasos W Landdbun, Assaciate Depaty Chaneellon fog Operations

e Rehers I Hardeats) Associate Deputy Chaneilor for Adsinistation
SR Andersan, Comptroller

M Janes ipatnich, General Connese

Vi e Grasdon, Budeet Direator

UL s Direvrer for Prdbidie AL

M Feseph O Kenneds, Personne] Diresctor

Mo Ralph Rrisvtoferson, Director, Facilities Planning and st ton
M Lones OO Werchan, Divecton, Offie of Ao ounting

U: ziesation
'l'n bt

] mUONENT Ina e nons of The University of Teaas Satemn. with the

adiinistrative hegds shown,
a

o Univensdny of Tesas a1 ARLINGTON
D Wendell Neddermien, President
Pre Unversany of Tesas Institute of Urbon Studies . Arlingtom

i Vi St Matl T $rie o A of Texarat Austin Droshernan Wyman, Director




Students along The South Mall, The U
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B. GENERAL INFORMATION
The University of Texas System

ministration

g Universiry oF Texas was opened in 1883, Tt is supported by State appropriations, private endow-
Beits wnd gifts, Federal funds, student fees, miscelluncous sources of income, and its interest in the income
B the Permanent University Fund,

¢ GoversmesT of the University is vested in a board of nine regents who serve without pay. They are
Bminated by the Governor for six-vear terms, three each two yvears, and are subject to approval by the
B te. Administration of the University conforms to that of leading American universities,

k¢ Mesaers of the Board of Regents are as follows:

‘I'he Honorable Allan Shivers, Chairman Austin

Mr. Dan C. Williams, Vice Chairsan Dallas

Dr. James E. Bauerle San Antonio
Mrs, Jane Blumberg Seguin

The Honorable Edward Clark Austin

Dr, Sterling H. Fly, Jr. Uvalde

My Juss Thomas Hay Dallas

Mr Thes, H. Law Fort Warth
Mre, Walter G, Sterling Houston
seeretary o the Board of Regents— Miss Betty Anne Thedford

s Prixcrrar AoMivisTRATIVE OFFICERS and Staff of the System are as follows:

Dr. Charles A, LeMaistre, Chancellor

Do EO DL Walker, Deputy Chancellor

Dr. Emest T Smerdon, Associate Deputy Chancellor for Academic Affairs
Mr. W, L. Lobb, Associate Deputy Chancellor for Investments, T'rusts and Lands
Mr. Graves W, Landrum, Asociate Deputy Chaneellor fur Operations
Mr. Robert L. Hardesty, Associate Deputy Chancellor for Administration
Mr. R, L. Anderson, Comptraller

Mr. James Fitzpatrick, General Counsel

Mr. Frank Graydon, Budget Director

Mr. Mike Hudson, Director for Puhlic Affni-.

Mr. Joseph €. Kennedy, Personnel Director

Mr. Ralph Kristoferson, Director, Facilities Planning and Construction
M. James C. Werchan, Director, Office of Accounting

reanization

e Cospoxext Instrrutions of The University of Texas Svstem, with the administrative heads shown,
T

The University of Texas at ARLINGTON
Dr. Wendell Nedderman, President
The Univenity of Texas Institute of Urban Studies at Arlington
Dr. Sherman Wyman, Director

N T g, AT T T




‘Ihe Univenity of Texas at AUSTIN
Dr. Loveene 1, Rogers, President
The Universits of Texas Marine Science Instinne s Galveston and Port Aransas
Dr, Creighton A, Burk, Director
The Unisersits of Tesas MeDonald Observatory at Mount Leche
Dre, Hirlan Sinith, Director

The University of Texas at IALLAS
Dr, Bryve Jordan, President

The University of Texas at BL PASO
Dr. Ardeigh B Fempleton, Presidem

The University of “Texas of the PERMIAN BASIN
Dr, V., R, Cardozier, President

The University of Texas at SAN ANTONIO
Dr, Peter T, Flawn, President
The University of Texas Institute of Texan Cultures it San Antonio
Mr, Juek R. Maguire, Executive Direcror

Fhe University of Texas Health Science Center at DALLAS

Dr. Charles G, Sprague, President

The University of Texas Sauthwestern Medical School at Dallas
Dr. Fredenick Bonte, Dean

The University of Texas Graduate School of Biomedical Sciences at Dallas
Dr. Kern Wildenthal, Acting Dean

The University of Texas School of Allied Health Seiences at Dallas
Dr. John Schermerhorn, Dean

The University of Texas Medical Branch at GALVESTON

Dr. William C, Levin, Presidemt

The University of Texas Medical Schuol at Galvestan
Dr. Edward N Brandy, Jr., Executive Dean

The University of Texas Graduate School of Biomedical Sciences at Galveston
Dr, . Palmer Saunders, Dean

The University of Texas School of Altied Health Sciences at Galveston
Dr. Robert K. Bing, Dean

The University of Texas Institute For the Medical Humanities at Galveston

Dr. Willtiam B. Bean, Director

The University of Texas Marine Biomedical Institute at Galveston

Dr. Stewart Waolf, Director

The University of Texas Health Seience Center .t HOUSTON

Dr. Truman G. Blocker, Jr.. Acting President

The University of Texas Medical School at Huouston
Dr. Robert L. Tuttle, Dean

The University of Texas Dental Branch at Houston
Dr. Juhn V, Olsun, Dean

The University of Texax Graduate School of Binmedical Sciences at Houstan
Dr. Margery W, Shaw, Acting Dean

The University of Texas School of Allied Health Seiences at Houston
Dr. Alton Hodges, Dean

The University of Texas School of Public Health at Houston
Dr. Reuel A, Stallones, Dean

The University of Tesas Sprech and Hearing Institute

ver at Houston
Dr. Tina Bangs, Director

LR T R

‘The University of Texas Health Seience Center it SAN ANTONIO

Dr. Frank Harrison, Presiglent

The University of Texas Medical Sehool at San Anronin
Dr, Stanley E, Crawlord, Dean

The University of Texis Dentid Sehool at San Antonio
Dr, James W, Wagener, Acting Dean

The University of Texas Graduate School of Binnedical Sciences at Sion Antotdo
Dr, Armand J. Guarino, Dean

University of Texas System Caneer Center

Dr. R, Tve Clark, President

The University of Texas M, 1Y Anderson Hospital and “Tamor Tnstionee at Honsun
Dr. Robert G, Hickey, Director

The University of Texas Envicommental Scienee Park it Smithville
Dr. Charles R, Shaw, Acting Head

GENERAL ACADEMIC INSTITUTIHONS

(Tne Usiversity oF TEXAS AT ARLINGTON is located midway between Dallas and Fort Worth, reflecting the
aergy of one of the state’s most rapidly expanding areas, Founded i LB asa private college, UT, Arling-
on. under various names, was one of the nation™ leading junior colleges and a part of the Texas A&M System
wfore joining The University of Texas System in 1965, UL 1L Arlington’s enrollinent has been annually
nereasing toits current level, Current degree prograns offer hachelors degrees in 440 fields, masters degrees in
g1 ficlds and ductoral progrons in sis fields, To serve the growing enrolimen and expanding degree programs,
811 physical plant is being expanded with construction vadued at $31 million, with completion s hedulbed for

g e UNiversiry oF TEXAS AT AUsTIN is located in the capital ¢ity of Texas, resuliing from popular vote
in 18R1. "The present site has expanded into more than 360 acres since clases began on the original 40 geres

Bl downtewn Austin, Additonal University-owned properts located in other areas of Austin includes the

Balcones Research Center and the Brackenridge Tract, partially used for married student housing. U, T
g istin teaches aver 3,800 courses and offers master's and doctoral degrees tamore than 30 fields; its libran

- tem contains more than four million volumes, The MeDonald Observatory on Mount Locke in West

Tl‘?(.'h and the Marine Science Institute at Galveston and Port Arissas on the Gulf Coast are also operated
g units of UL, Aostin,

FUHE Usiversiry oF Texas at Dartas wis established in 1969 by the Texas Legislature which authorieed
Foarriculum teading to degrees at the baccalaureate, masters and doctoral levels, UST Dallas was authorized
i cnroll junior and senior undergraduates in September 1975, with an anticipated enrollment of +.500 stu-
dents. The present UUT. Dallas campus encompases 608 acres of Tand and 900,000 square feet of buildings.
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Thy Usiversiey or Texas a1 B Paso was initially established by the Texas Legislature in 1913 4, s Usiversrry oF Texas Heavre Sciexaer Cenrer a1 Houston was established hy the Board of Regents
i ' o " ’ ' ’ ) ’ v ] H o v Tte B o 9 gh ¥ s ' " 1! ANE e : i
Texas School of Mines and Metallurgy and placed under the control of the Board of Regents of "Fhe U, B (he Fall of 1972, Four of its aperational anits bad previously been components of the EJ I System 2 the
versity of Texas, In 1949, the school's mame wis chunged 10 Texas Western College; in 1967, the name gl frdical School since ereation by the Texas Legishture in 1969, the Dental Brinch sinee 1943, the Graduate
changed 1o "The University of Texas wt BT Paso, ULCTLEL Paso is composed of six separate schools, has pg 52 hoat of Biomediral Seiences since 1963 and the School of Public Health sinee 1967, Other units of the Health
il . ' . £ X , RO . el . . . P ' . N X ':-
than 450 fuculty members and offers over 60 inajor fields of study, An unusual Bhutanese architectal g cience Center include the Speech and H"‘”f‘ﬂ l""""““‘ :"“' the D“N“". of ('”““"“""H Edu l“"’".~ hoth
sign adapted for the vocky Toothill Tocation o the border of Mexico has been utilized for the buildings .« - st rinerly divisions of the Graduate School of Biomedical Sciences, and the School of Allied Health Seiences,

ivated in 1973, Units of the Health Scienve Center are loeated in or near the Texas Medica) Center, 'The
campus, tivated in 1973,

fedical School graduated its first class in 1973, and has extensive facilities under construction, The Health
cienee Center is committed 1o providing a broad pragram of hiomedical cducation, research, and patient
Bnd related services,

TrE UNtvErsery oF TEXAS oF THE Peryian Basiv in Odessi opened for classes in September 1973 wi

[ 112 students, As directed by the Texis Legislature in 1968, U, °F. Permian Basin accepts only upper-lag:
students, and offers bacealaureate degeees in 31 fields and master's degrees in 15 Gelds, The U, T, Permiy,
Basin Library opened with more than 250,000 volumes, sind more than 105,000 volimes were sdded durir;
the fimt year of operation. Buildings in the first phase of development of the 388-acre campus had a g
projest vent of approxinately §13 million, with the initial uccupaney of the innovative clisoom sind labeis S Usiversiry o Texas Hearrn Science CENTER AT Sax ANToxio was estahlished by the Board of
tory facilivy taking place during the Summer of 1974 A rs;;'nh in the Fall of 1972, The operational units of the Health Science Center include the San Antonio
Tue Universmy or TeExas AT SAN ANTaxio wits itharized in 1960 by the Texas Legislature, The canpe ' edical School, lht San .‘\’n'tnnin Dc.:nlul School, the .Grndu.uuj S('hn‘u!. of ?i(;".“fdi-cutl,-s.-t.i,mfic": and lh(-: .?«.'hr’n:-:]
is located on 600 acres in the northwestern aren of greater San Antonio, Afier completion of sice developraer g r'\”i"d 'HI".““:: 5‘:;-'""1'.‘“';\' :‘m\[:l‘fl‘;“'jr;i':: Il;)\u:}[;:l ;":::;’::“}::ulmp:t”\-:::il:n\d )'t(t':;ulnn.x:[;:‘(t':.itwrlt:nll}?::L{l{czli.:”:;
work, construction contriets were awarded in the Spring of 1972, with an estinrated completion date of Ma utions within the L, o ‘m, i priset] oy e Legiat e (oo epechely. fhe Med -.
975, In early 1972, the Board of Regents of The llfl'i‘-"‘r*il,\' af Texas System and the Coardinating Board B¢ ||nu|.ﬁr~l hegan m!n'nnn(:;.: »ll'u'l('nlh |rll'lfi:f?: |g|m$"-‘t' m{ ;l:ﬁr.t.l ( l.l:-lll ,]\!'i“. }vfl'l'ltl lm[?; I:,l,‘l];;(:".::.]lr;:::f
Texas College and University System, approved U T, San Antonio’s academic organization of five collegs -”'""I s ﬁ”i' ‘l'—'.ﬂﬂ"('-‘i mn |J74..' | h(: -U.. : Hea lll .. f"l‘:f‘ :'::”.:t l,l: "i l,lll”::_l:c::i"u: .;"; it'!ll'i i“(.llm[c”;[u-
with seventeen divisions and s proposed fortv-twn degree programs, Current academic organization consis, dand m..lht.‘ South 1,“'“ Medical (‘f m\” . f“”:{ "“_L:\ ‘:[ ' "- '”|”I r_ll(- PI-I . H"m th '-l}-l..,;,-lf)\;‘.di( al Center
of five colleges with fourteen divisions, in addition tra Divieion of Continuing Fducation, Gradnate oure  gexir County Hospitaland the Audie Murphy Veterans” Hospital Iocated in the Sou Kits ) al ¢ .
were first offercd 1o approximately 670 students in Jume 1973, with the

initial enrollment of undergradue
students in September 1975,

LU r UNiversiTY oF TFxas SysTeMm - crR CENTER ways established by the Board of Regents in the Fall of

HFEALTH-RFLATED INSTITUTIONS 72 as a component institution. The ¢ cucer Center is compesed of the M. 1. Anderson Hospital and Tumor
H Srivh ‘nt: 1T e arlk . . . .1 {

Tre UnrversiTy oF Texas Hearti SciexcE GENTER AT DaLbas was established by The University mwetitute at Houston and the Envircanental Science Park, Founded by the Legislature in 1941, M. D.

Texas Baard of Regents in the Fall of 1972 w o compiment intitution composed of three schools: South g ndersan is one of three major compreiensive cancer centers in the United States where resears b, education
western: Medical Scheol, the Graduate School of Biomedic

Sciences. An outgrowth of Southwestern Medical College
dation and added to The University of Texas Svste
in broad programs of yaining. research, and patie
and fifteen other affiliated institutions,

al Sciences, and the School of Allied Healt: and improved cancer patient carc are primary concerns, 'he Hospital and Clinie facilities are located in ltur
. founded in 1943 by Southwestern Medical Four- 6 Texas Medical Center, with a major expansjon program currently underway 1o provide an additional 3:.)[)
min 1949, the Dallas HL‘;I]Ih Svience Center is engage beds, and clinical facilities to accommedate 1,200 outpat’ents per dav. These new facilities will he housed in
nt cure in conjuncion with its principal teaching hospits fhe Lutheran Hospital Pavilion and the (lIini.r Bu.ilr.lmg. while ]l){!,{)ll()sq'u;.ntr fret of lfnl)urulnr_\' and f('sc;l’r! h
A 850 million huilding program, with the fist phase completed, wil pace are being added 1o existing structures. The Extramural Programs Division conrdinates cooperative can-

nearly double the number of doctors graduated each year and expand teaching of other health professions.

erresearch atall UL °FL System biomedical compaonents and supervises the development of the Environmental

Buicnce Park at Smithville, a center devoted to investigation of the interaction hetween man and environment
THE Usiversiry oF Texas MEMCAL Braxci AT GALVESTON n

located two miles from the Texas mainlas:
and represents the Lirgest single industry on Galveston Island. The Medical Branch has awarded more tha
6.716 Doctar of Medicine degrees since its founding in 1800 with ave
currently enrolled, it is the Lirgest medice

nd the possible causes of carcinogenesis.

r 700 undergraduate medical studens

abschool in Texas, The Medical Branch alsa includes the Graduar

School of Allied Health Sciences as wnits located e Univenit ) . ] . ] ‘ S

medical complex. cach offering it | \--‘ i ences as units located in the U .l e Current Buncet for The University of Texas System for the fiscal vear ending August 31, 1977, is
‘ Xvach oltering its own degree programs, Nine host als are ; - s than 50 maj - . S ) o L T e . fice:

buildings in the University e STe prosrams, | pita » are among the maore than 5 S lightly over $634,736,000 from all sources. The hudget for The University of Texas Ssstem for the fiscal

undings in the University medica) ¢ anplex, inclnding the John Scaly Haspital, which serves as the princip )

Putldh : 'y CX : ar ending August 31, 1978, is estimated 10 be approximately $700,000.000.
service and teaching facility on canmipus. The Medical Branch alse operates the Institute for the Medics ' ending August 81, 1478, is estimated to e PPEe )
Humanities and the Marine Biomedic

the area.

School of Biomedical Sciences and the

al Institute on canpus, which serves as o major rescarch facilin o,

A 141 g,
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Enrollment

Trr Uswvirsiry or Trxas System vanks fifth in total ensollment avall colleges and universities in the Unjy:

States,

Tr exgortaesy at te teaching institntions of The University of Texas System in the Fall of 1976w,
fullows: ' o

bt o e s R MR i o 2 e, e,

THE UNIVERSITY OF TEXAS SYSTEM

SRS S R

ik rabsE below reports the assets of The University of Texas System, including all component institutions,
at August 31, 1976,

CONDENSED STATEMENT OF ASSETS AND NET WORTH

U, T Austin X

U T Artimeton A At August 31, 1976

U1 Bl Pasa 14,795

U. I~ san Antonio 7,408 ASHETS

U T Permian Basin 1,471 .

U. T Dallas 4416 [. Current Funds '

Dallas Health Science Conter 1,240 A Gcn(__'l:al . ) o $ 72,300,767

Galveston Medical Braneh 1438 B' :\u:illlar,\' Enterprises and Activities .. . ... 1.9,484,947

Houston Health Science Center 1,905 N I)Cﬁlgflal('ll 69’490’8.{”

S Antonio Health Scienee Center 1,551 D. Restricted ____147’970’1';8
Total Elz}ib Total Current Funds $ 1%()5),2§,T4Zl

CURRENT REVENUES AND ENPENDITURES OF THE U. T, SYSTEM for the past three fiscal year”

were a8 follows:

CURRFENT REVENUES

Tuition and Fees

e

832202151

1975

% 34,038,275

Fiscal Year Ended August 31

$ 3711313

II. Loan Funds

1. Endowmentand Similar Funds
AL State (Permanent University Fund)
B. Other than State

Total Endowment and Similar Funds
IV, Annuity and Lile Income Funds
V. Available University Fund

VI. Plant Funds

$§ 21922514

$ 864,600,783
102,847,112

$ 967.447.845

§ 4,255,532
$ 15,372,268

Federal Funds 825,077 94357,130 10305042 . Unexpended Rty
suate Appropriations 236483832 273019312 354.865.867 B. Rencwals and Replacements 04 40:
rivate Giftn 20,276 6128 23,999 970 96,132 974 C. Punds for Retirement of Indebtedness ... ... 48,824,402
l'.ﬂc\")\"’l’]c:ll Income (includes transfers from D. Invested in Plant 1,271.435,593

Available Universine Fund ; 9,234,118 { 53,267 31,346,417,772
‘ ¢ Ur v Fund, 9,234, 10,168,184 14,453,2¢ Total Plant Funds 31,046 -
.‘?nlcs and §cr\::c‘cs of Auxiliary Enterprises 25,168,067 28,481,534 34 2-;5 '_’('::ix ol Pt Funds M
Sales und.hrrvu:f'-: of Hospitals and Clinics; e VI Ageney Funds $ 6,161,897
“ If’rvull't.‘ssu‘)nnl. Fees . . H1,9849,985 65,317,505 77,351,011 DEDUCT: Inter-Fund Groups Accounts ?ﬁ:;u 172,736
Sales and bcr\'iccs of Educational Departmeits . . e | $2520.660.05
and Other Sources ILIZ4516 12,867,365 18116506 : _([;_R,\INB ;l:f‘,):r.\L ASSETS - $2,§2)g,§§8,8‘f:§
Total Curre Aenues PP 0 Total Liabiines SR 743,270,742
otal Current Revenues $460,304,494  $541,771,575  $670.827.70; FUND BAI \\T(.“ el Net Worth $2.097.390,143
R ¥ i S B, ALANCES (ie., Net Worth)) A e
CURRENT EXPENDITURES AND o -
MANDATORY TRANSFERS
Educational and General 48: 5
eationa ener: 483,021,580 465,137,468 532000003 ) ; o
:;;:g:; :Tfiﬁf}:r: 26,504,093 30,980,381 3010885 Outstanding Indebtedness
Fotal Carrent Expenditures and R .UH,H:} 23_34:;.(,2% 28,763,154 3 1k Usiversimy of TExas SysTeM has no bank loans or other unfunded indebtedness outstanding except

# crrent accounts payable. ‘Following is a table showing all bonded indebtedness outstanding and the condi-
£ tion of the unpaid portions thereof as of February 28, 1977, Previously retired or refunded issues have been
F omitted from the schedule.

Mandatory Transfers

FE32,741477  $521,464,457  $619,803,942

EXCFESS REVENUEN OVER EXPENDITURES
AND MANDATORY TRANSFERS

$_20.307,11




THE UNIVERSETY OF TENAS SYSTEAM
Creneval Toition Revenue Bends, Series 1971, 6.5, 3875,
FOVE LIS N LR TS
throoelr 41 2002

S0, B dur serially 1) 72

General Tuition Resenne Bonds, Series 1972, 64, 5.400; .
A2V A0 S RS0 0 due serially 11T
thoueh 112002

Gravral Tuition Revenue Bomds, Seties 19724, 674,
320 LBUL OO S, R due serially 4§ 74
thioush -4 <) 20092

GCoenerad Tuition Revenne Bonds, New Serim 1971, H¢ 7.
T T, TN YA, BA0, L due seriully
7 aheough 1710098

] P Series 1972 and Serirs 19720 are ity issties with
thire,

PERMANENT UNIVERSITY FUND

Permanent L'r.li--.:l.":—'.s'itys"thﬂ Bends, Serfes 1950, 175 | gy
and 31 clared 71549, die serially 7, 1600 thraugh
YTy

Permanent: University Fund Bonds, Series 1060, 140,
3 and B0 dated 741600 due serially 7/1/61
tyough 7/1 80

Permanent University Fund Bonds, Series 1961, 1147 s,
db and 127 dated 7707610 due serially 7/1;62
through 7.1/81

Permanent University: Fund Bonds, Series 1962, 214,
23407, 2.97 and 37 . dated TAH/62 dne serially 771763
through 7/1/82

Permanent Univewsity Fumd Bonds, Series 1963, i, 0h
200 207 and 35 dated /1763, due serially 7/1. 64
through 7,1 83 o

Permanent University Fund Bonds, Serjes 1964, 41470
TB2.2.9 and 377 dated 7176 Eodiee serially 7 1465
throngl 71,84 -
Permanent Univenity Fund Bonds, Series 1965, tihe;
Jobe 3% and 399 dated 7.1 63, due serially 7/1 66
through 7/} /85 ) J

Permanent University Fund Bonds
39760 370 and 4750
7/1/67 through 7/1 86

- Series 1966, 1467
duted 7/1/66, due serially

Permanent Universite Fund Bords, New
14077, 3.6, 37000 and 3.957;.
srially 7/1/68 through 7 1787

Series 1967,
dated 7/1/67. due

Sevies 1978, Literest

THE UNIVERSEEY OF T'EXAS SYSTEM
ALL OUTSTANDING BONDED INDERTEDNESS BY UNIUTS OF THE SYSTEM

Original
A Tased

Lan.000,000)

A0.00LHN

1 7,000,000

4,000,000

o0 000

DAHNLO600

6,000,008

300,600

0000000

000000

6,000,000

11.000,001)

14,000,000

Ohnstanding

Feliruary 24, 1977 Felirary 14 14

$ 1560000

47,660,000

16,420,000

33,000,000

720,000

1.200,000

1. 770,000

1,730,000

1,620,000

1,840,000

3,060,000

6,160,000

8,541,000

_Iulr-n-ﬂ &
Sinking Fugg

S10.463 55

(RY)

7.626,707

eod Sinking Fund ficure for 1971 issue in Lyibes 4

)

[B)]

i1y

13]

RMANENT UNIVERSITY FUND--(contimed)
wotent University Fund - Bomsls, New Serjes 1968,
wer e L0 and 120, dated 771 /68, due serinlly
71 69 throueh 7/1/88 .

Bonanent Unbversity Fund Bonds, New Serdes 1969,
BNy A 6, 5.0500 56077 and 5.2577, dated 771 /69,
e seriandly 7/1/70 through 7/1/89

ermanent University Fund Bonds, Newe Series 1974,
naty, B0, B, 6.20% and 5577 dated 771770,
2 e serially 7171 through 7/1/90

k) anent University Fund Bonds, New Series 1971,
250070, LaOr L TAF R90 and Br L dated 771771,
B e serially 7/172 through 7/1 /N

prunnent Liniversiey Funcd Bonds, New Series 1972, 53¢,
GOfg L A0, 1807 and b7, dated 71072, doe
cerially 771774 through 7/1,/42

eranent University Fund Bonds, New Series 1973, 677,
voanee . 5200 and 52577, dated 7717730 due
Esetally 701774 through 7.7 794 .
ernanent University Fond Bonds, New Series 1974,
B, 60, BI05 6200 andd 550 dated 7/H/T7E
Cdue serialty 71775 through 7194

ctroent University Fund Boneds, New Series 1979, 64
A dated 771779, due serially 71776 throuch
| ah

nanent - University Fund Bonds, New Series 1976,
FAe 5700290 5.3 and 5070 dated 7176 due
777 thiough 7 71/96

!

seradly

niversity Fund,

W. 1. AUSTIN

niver ity of Texas Hospital Refunding Bonds, 24447 and
e dated 1175310 due serially through 1/1 /800
ormitory Revenue Bonds, Series 1951, 407 21400 . 23400,
2000 and 3¢ dared 9134, due serially from 9741737
thioueh O 19 Simkins, Blantan. Moore, Varsity
Cafeteriat?

potmitory Revenae Bonds, Series 1956, 23477, dated
t 1-5b, due serially from 21/59 through 471,96
Rinselving;* . :
B oivenity of Texas Student Union Revenue Bonds. Series
L 1038, Series A-—8400,000, 497, 3.407% and 3.507;, dated
71 58, due serially 1071761 through 10/1/73: Series
B8L220,600, 2340, dated 10/1,58 due serially
1021/61 through 10/1,88* .
Stadent Housing Revenue Bonds of 1963, 3140, dated
E U1 163 due serially 10/1/66 thyough 18 1 2003
Jousing System Revenue Bonds, Series 1967, 3%, 4,467,
§ Har e 1 and RS dated 14167, due serially
3171 through 57172007

o CURL S — e £ L

B e T N

Original

15,000,000

7,000,000

7,500,000

9,000,000

0000

FLOOOOM)

| LAMLO00

| OO 00

16,000,000

G80,01m

J.02.000

4,150,000

1,620,000

1,800,000

16,500,000

15,220,000

Outstanding

Amount Tt Feliruary 2 1477 Februury 24, 1977

$ 0,900,000

035,000

5,630,000

7,155,000

7.560,000

9,680,000

10,120,000

13.4-40,000

16,000,000

*Secured by u first lien on and pledge of the interest of The University of Texas Svstem in the income from the Permanent

*Secured by lien on sod pledes of the interen of The University of Texas Sysiem in the incomse from the Permanent Uni-
ity Fund, subject only and subordinate ta the fiest ien oo and pledae of said interesst heretofore oreated in vonuvetinn with all
aganent Unbversity Fund Bonds sued prior 1o 1967 as listed above

1-H000

2 088.000

2.711.000

827,000

FAGG 000

25

Iintepest &
Sinking Fund

()

2)

{9

i2)

.(2)

(K3

f

[

()

i)

137.0n2

735,104

332,758

247.906

1,477 662



dn

Interon &
Ousstandling Sinking Fugy
Frbruitry 25, 1977 Fehriary 28, i

Orininal
Amennt Tisvad

- L. 1. AUSTIN—(vantinned)
' Building Reverue Bond of 1968, 80, dated 571768, due ’
serially 571/71 through 571720001 5

Building Revenue Bonds, Series 1969, 77, BB, 5.001¢

R0 K ATROND & Bes)y

and 1257, due serfally 521272 through 57172005+ 25,000,000 23,455,000 1, 885,50
Combined Fee Revenoe Bonds, Series 1970, 8.57%¢, T.HOz,

TR T A0 and Trr, dased 671770, due serially )

G 0271 throneh 67130000 11,000,000} 0,275,000 6,858,001
{:ombined Fee Roevenue Bonds, Servies 1971,6.7577. 5,250,

2.9000, 073 and 67, dited 271,71, due serially ‘

7172 through 6,1,2000" L0000 18,790,000 an
Aarried Student Honsing Revenne Boneds, Series 1671,

Pn B8, BT, 6,757 and 67, dated AS)/71,

due seriadly 8170 through 841, 20081 3,000,000 A015,000 269,247
Combined Fee Revenue Bonds, Series 1972, 697, 5.75%¢,

3,200, 5250 38000 anmd L0, dated 101772, due

serially 675773 throogh 6 71/2002¢ 10,060,000 0,424,000 tn
Combined Fee Revepue Bonds, Series 1973, 6,507, 677,

S0 000, 56000 5700 and 507, dated 1071773,

due <erially 6/1/74 through 671, 2004 3OO0 N 42,955,000 an
Building Revenue Bonds, Series 1974, R0, 5500,

D60 5700 and 3, dited 171774, due serially

1175 through 4, 12004 SEO0000 H1.590,000 5304820

' Building Revenue Bonds, Series 1974-A, 8.500;, 7.2505,
; T A, 2506 7607 and 7.007¢, dated 107174, due

serially 171,76 through 4,1/08'¢ . 6,000,000 5,930,000 (15
Combined Fee Revenue Bonds, Series 1974, 8.007%,

TIS TN TRV 700 7757 and 6507, dated

12/1/7 4, due seriatly 67177+ through 6/1,99* 6,900,000 £,685.000 LA

! Secured by fisst lien on and pledge of revenues from compulsory student hospital fee,
 Secured by first len on and pledee of net revenaes from Blanton Dormitny, Simkins Hall, Moore Hal), and Virsity Cafeteris
* Secared hy first lien onund pledee of net revenues from Kinsolvine Dormiitory, plus surples revenues fram de b-free Andres,
ad Carothers Dormitories for Woien.,
' Series B, originally $1.500,000 but S280.000 canvelled prior to delivery. Secured by first lirn on and pledge of revenues fro
sary student union fee,
" Secured by first lien on and pledee of net revenues from 200 apoartnents for marsied students.
" Secured by first lien on and pledue of gross revenues of University Housing System.
P Secured by first lien on and pledee of wross revenaes from Student Co-op Housing Svstem.
> Secwred by first dien onand pledee of net revenues of Utiliey Plant and grose Stadent Building Use Fres,
“Sequred by fiest lien oo and pledee of Building Use Fee and General Fre,
" Secured by first lien on gross revenus from Married Stud nt Housing System,
! Interest and Sinking Funds for Combined Fee Revenue Band Seties 1970, 971, 1972, 1973 and 1974 consolidate
V4 Secured Ty first Hen on and pledee of Available Funa Surplus and Spocial Fee.
't Interest and Sinking Funds for Building Revenue Bonds Series 1974 and 1974-A consalidated.

T. EL PASO

xay Western College, Student Union Revenue Bands,
Series A of 1967, 273%¢, dated 10/1/67, duc serially
17168 through 10-1.87: and Series B of 1967, 6<%,
3B 570507 and 3277, dated 1041767, due serially
10169 through 10, 1,/2001" '

3,158,000 2.729,000 204592

_ ' Secured by first lien an and pledee of student use Fees and net revenue
i amount of $158,000 refunding

: I ; _ s of operation of all services afforded. Series A issu
Series 1937; Series B issued in amount of §2.700,000,

P RIS AP oy Y - 2 SRR S P R

ik & ofE TR st bt kv
§
27
‘ Interest &
b 1 Bl PASO (contitnaed) Origloal Oniabingeling Sinking Fund

Ameanny Dol Febrary 38,1977 Fehruary 48, 1077
s Westorin Collrge, Stident Honsing Revenue Bonds T
of Vol Boeds 1120, 30400 amd 3452, datedd 10/1/61,
foerwerially 1071 64 theongh 107171 Bond R-1, 31407,
ot 1001 61 due serially 107172 through 1021 /20014
hiildine Rovere Bonds, Series 1969, B.OOC7, 602, 56007
aned 400, dated 320768, due serially 117872 through

S LOgha0n 5 705,000 $ 113,692

1) 12005 ‘ 8500000 1,070,000 157,181
shined Foe Rovenue Bunds, Series 1070, 87, 6,707,
baaoes, 7000 700 and 7005 dated 5 01/70, due

wiially 571,78 chrough 5/1/2006+ A.500,00001 545,000 1,389,151
K hined Fee Revepue Bonds, Series (1971, 675, 50,

Vs, 52000, 32000 and RO daned 171771, dare

giadly A71 72 through 571720061 1O, ) 3,820,000 2

anbined Free Revenue Bonds, Series 1973, 8,500 56307, .‘ .y
A, 1A DB A T00 and A0l dated US1/TS,

die serially 3170 through 57172004 50004000 LR73000) f5)

anthiined Fee Revenae Bonds, Series 197 1,8.2537 7, 7.90¢; ,

Tiiee and 6738, cated 1171774, due serislly 5/1/76 ;
B iroagh 500 97! 1500000 1,470,000 15}

secared Dy finst hen on and pledue of net revenaes from proaject cperation,
sevared Ly first lien onand pledge of net revenues ftom 10 aming System and student fees for Gymnasium and Lilirary
v alitnes

twevared by finst lien onand pledue of Building Use Fee and General Foe,

futereat and Sinking Fund for Combined Fee Revenue Bonds, Series FO760, 197110974 and 1071 consalidiated.

LVESTON MEDICAL BRANCH

niversity of Texas, Medical Branch Dormitory Revensie
Somds, Series 1935, 4030470 and 3.3, dated 971735,
dar serially @71/37 through 9/1/01

niversity of Texas Medical Bianch, Endowment and
Hewmpital Rovenue Bonds, Series 1973, 6.257¢, 5,700,
GhC RT0 B0 B and LT daed 701 73,

% e sy VO1CTY through 77100497

2512000 1,53 13000 643,286

FLa00000 $ 100,000 5989715

~ecnred b fiest Jien onand pledee of net revennes from proiect cperation,
~ooared by kst lien on proceeds of the sale of endowment Lo id. pledee of pet revennes fron the Sealy & Smith Foundation
the Johr Sealy Hospital and pledue of net yevenees from pacients fees and charges,

- D ANDERSON HOSPITAL AND TUNMOR INSTITUTE AT HOUSTON
doseenent and Hespital Revenue Bonds, Series 1972,
O - 000 2307 5250, 53077, 5,407 and 1.5077,

Foi oo verialiy 81777 throush 871 977 IR IR 16,04, 1t) 3.392,0H
witett and Hospital Revenoue Bonds, Series 1976,

R0 5300 54500 5757 58577 and 674 due serially 200600 2.500.000 12
! 79 through 8/1 /93

eopital Revenne Bonds, Subordinate Lien Series 1976,

b2 maturing 7 1479 through 7/1/86° ET70,000 1.770.000 232,280

“hecured by first lien on proceeds of the sale of endowment land and pledee of gross wesennes from patients fees and charges.
Tterest and Sinking Fund cambined with Series 1972 [ssuae.
Sroured by pledae of surplus gross revenues of the hospital Lacilities and other income,

T PERMIAN BASIN

dding and General Fee Revenue Bonds. Series 1976,
W2V due serially 471777 through 471 /81 § 600N

“Sevured by first lien on and pledee of Housing System revenue and General Fee,

&

600,000
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" . Tterey g
Original Outatopiding Sinking
U1 ARTINGTON  Amone bl Pebionary 20, 1497 Febriary oy
Stucent Contes Feue Bonds, Serfes 1960, A0 and ke, . '
dived 771,60, doe sriadly 71 62 thyrough 7/1 /800 600,000 B7H,000 U621
Crvmmasinm Fep Bonds, Serfes 1967, WA A% amd 11477, . N
dated 771 61, due sevially 770763 threugh 7,1 ¢ H,0,000 126,000 1,504
West Campuis Darmitory Rivenige Notes, Series |06, 305 ]
diated 1163, clue werially 171769 through 471270 70,000 17,775
Hesing System Revenne Refanding Bouds, Serfes 1964,
AT QU000 30 A B and S, dated
LAZB, due serfally 70764 throual 7/1 /0% 1LBOBO00 1,271,000 T 3%
Parking Facilities Revenne Bonds, Serjos (TR A
daterl 39061, e seriadly 371765 through 3,1 700 230,000 48,000 KINH
Student Fee Revenue Ronds, Serfes 1961, Bre v B4,
.09 and 0007 dated 7/1 /64, doe wrially 771266
throgelh  7/1 96t 1250, 1003 2 105,000 83,758
Student F'ee Revenue Bonds, Serfes 1966, 5, 12560 and .
A0, dated 141266, due serinfly 77168 through 7/1/97 1,730,000 1,415,000 i
Student Feeo Revenue Bond, Series 168, 307, dated
171768, due serially 7/1/71 through 7/1/08° 1,285,001 1 40,000
Comnbined Fee Revenue Bonds, Series 1971, 9347 and ‘
176 dated 12171, due serially 77171 through 771 /82 a475.000) 195,000
Combined Fee Revenue Bomds, Series 1971-A, 6.50¢7,
A0 8.7000. 5000 6y and 5S¢ dated 141171 due
sevially 778,72 through 7 17200} 3,000,000 1,645,000
State Ad Valorem Tay Bonds, Series 1472, e, 3500,
907 and 1rr, dawed 401, 72, due serially 071473
through 9/1 7812 _ 10,300,000 4,100,000
Combined Fee Revenur Bonds, Serjes 1973, 6%, 5,300
5. 5100, 52000 and 1307, dated 1/1/73, due
seriatly 7/1/774 through 7/ 20020 ‘ 8,500,000 B.190,000
Combined Fee Rovenye Bonds, Serjes 19714, 0407,
67, DA, 5507, BE07s. 37070 and 3%, dated
1071773, due serially 7/1/74 through 7120040 7.5M0,000 7.3 40,000
State Ad Valorem Tax Bonds, Serjes 1974, 3.65¢¢ 1300,
+15% and 12077 due serially 9/1 /74 through 9/1 /78 LBRS.N00 9-HL,000
Combined Fee Revenue Bonds, Series 1974, 8,257 | 6.8077,
7.30¢ . 7000, T80, 7.70%¢ and 785, dated
N/ due serially 671775 through 6/1/97» 1.308.001) 1,250,000
Subordinae State Ad Valorem Tax Bonds, Series 1976,

3877, wal due 917780, . 4.750.00 4,750,000

b Secured by first lien on student center use fpes,

* Secured by first lien on Lymnasinn use fees,

' Secured by net revenues from West Campus housing and dining facilities,

' Becuted by net revenues from dormitories for 64 men ant 359 women.,

* Securea by revenues from parking fees,

" Secured by fiest lien on aaditorium and hospital use fres.

P Interest and Sinking Funds for Student Fee Revenye Bonds -Series 1964, 1966

* Secured by first len on library use fee, auditorium and hospit
ter Fee Bonds, Seriey 19603,

" Sreured by first lien an building nuse fee and eeneral foe,

" Tuterest and Sinking Funds far Combined Fee Revenue Bo s, Series F971, 1971-A, 1973, 1973-A. and 1974, consolidart
P lntesest and Sinking Fund maintsined by State Treasury. )

'* Sevared by @ lien upan U.T. Arlincton’s prorata portion of a constitutivnal tax Ivied at the rate of 10¢ per $100 valuat
o all of the taxable property in the State of Texas,

and 1968 combined. .
abuse fee und student conter use fee {subject to Student (

1 Eevl Rudder Center, Teras A&M University

TN, 3t v e -
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C. GENERAL INFORMATION L Pexas Agriculiural Extension Service and Raodent and Predatory Animal Control Service
r. Daniel G, Plannstied, Director
The Texas A&M University System ' Ny
| t Y Texas Forest Service
Mr. Paul R, Kramer, Director
: Jexas Fngineering Fxtension Serviee
Administration : Mr. James R, Bradley, Dircctor
' i ; ers bt ot Tvxas Engineering Experiment Station
Tre Texas AKM Uxiversrry Sysves is the Land-Grant University organization for Texas and one of 1y Mr ‘l:rrd_] [’;ﬁ,mﬁ, Direcior
[} [l . " ¥ » N * v . " L} "
nation’s six Sep Grant Colleges, It is @ state-wide organization for eaching, research and extension worh it :
Agriculture and Engineering and in such related fields as the Legisliture assigns w it from time to Gine, 1 - Texas Transpartalion [nst_mllc
duties as an ageney of the Suute are dearly defined in the Constiintion ind Laws of Texas. The Svsten i e Dr. C. V. Wootan, Director
ported by state appropriations, stale endowment, privage emdowment and gifts, Federal Appropriations, sw. - ' ' o - |
dents’ fees, sales and serviees, and revenues derived from other sonrces, ik wenaer for The Texas A&M University System for the current fiscal year is in excess of $2686,000.000,
netuding expenditure of funds derived from gilts and grants and from other sources, The System has aver
Trg Sysrnst government is vested in w bowrd of pine regents, who serve without pas. They are appointed b 11,000 fullaime and part-time employees and owns in campuses, farms, timberlands, ete,, over 50,000 acrex

the Governor and approved by the Senate, Three regents are appuinted cach two years for six-vear termsof 8ol Texas lund,

oflice,

¥1'rxas A&M Usiversiry offers both undergraduate and graduate instruction in Agriculture, Fngineering,
Tree sesners of the Board of Regents as of Mireh 1, 1977, were as follows Ceosciences, Science, Liberal Arts, Architecture, Veterinary Medicine, Business, Fducation, Marine Engineer-
ing, and Marine Transportation, The Prairie View A&M  Univensity ofTers instruction in Agriculture, Fn-
boincering, Arts and Sciences, Nursing, Industrial Edueation, Home Economics and Teacher Education, ‘The
arleton State University places its emphasis on Agriculture and Liberty Arts,

Mr. Chde H, Wells, Chairman, Granbury

Mr. Richard A, Goodson, Vice Chairman, Dallas
Mr. Ross G, Watkins, Uvalde

M Adfred L Dhavies, Dallas

Mr H. G Bell, Jro, Anstin

Mr, John R, Blocker, Houston

Mrs, Wilmer Smith, Wilson

Dr, John B, Colemian, Houston

Mr. Joe H, Reynokds, Houston

L acit oF THE STITUTIONS has its own campus and physical plant which, in addition to jts research and
ducational facilities) includes dormitaries, laundries, hmpilals. student centers and other facilities. The huild-
ines and facilities of the institutions, services and irgencies of the System are carried at a cost of approximately
J§417,600,000,

. : nrollment
rriNcivar officers of the general administrative offices of the Svstem are as follows:

Lir, Jack K. Williames, Chancellor LT ENROLLMENT at teaching institutions of The Texas A& University System in the Tall of 1976 was as
Mro WG Freeman, Executive Vice Chaneellor futlows:

Texas A&M University L e :
. : Prairie View A&M University

Organization : '

Tarleton State University

Pk insTITeTioNs, services and agencies of The Texas A&M University System, with the administrative head 1 Total
of cach shown, are:

Texas A&M University

Dr. Jack K. Williams, President
Prairie View A&M University

Dr. A, . Thomas, President
Tarleton State University

Dr. W. Q. Trogdon, President

Moody College of Marine Sciences and Maritime

Mleg Resourees
Dr. Willium H. Clayton, Provost

Texas Agricultural Experiment Station
Dr. Jarvis E. Miller, Director
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111 assers of The Texas A&M University System as at Angust 31, 1976, were as follows:

Financial Position

Toe e fundsincome of The Texus A&M University System for the fiscal year ended August 31, 14 ASSETS
wis s [ullows: ; )
¥ 1. CURRENT FUNDS
TENAS A&M UNIVERSITY A. General $ 26,503,552.86
State Appropriations . % 54,948,164.00 B. Designated 15,897,606.77
Stuclent Fees 4,691,760.23 C. Auxiliary Enterprises 24,169,893,33
[ncome from State Endowment 15,514,024,07# D. Restricted Funds 20,025,003.32
Restricted Funds 20,654,738.83 Total Current Funds Assets $ 86,596,058,28
Salex and Services 628,600.24 I. LOAN FUNDS 4,748,006.72
Other Sources , 1.041,952.27 1. ENDOWMENT FUNDS
Totul Educational and General 48,479,239.64 A, State * i
Designated Funds 1,659,210.45 B. Other than State J@?_.r)_@_z:? f,
Auxiliary Enterprises and Activities ¢ Dining Halls, Total Endowment Funds Assets L 10,402,518.74
Dormitaries, College Sore, Laundry, cte.) 98,545,701 .86 CANNUITY AND LIFE INCOME FUNDS - 972,806.15
TOTAL TEXAS A&M UNIVERSITY T128.634,160.05 V. PLANT FUNDS |
MQODY COLLEGE OF MARINE SCIENCES A. Unexpended
AND MARITIME RESOURCES 2.767.995.07 Available A&M University Fund 17,735,235.30
TARLETON STATE UNIVERSITY 8,042.832.31 Other Plant Funds ... . . . 68.,5:45,806,07
PRAIRIE VIEW A&M UNIVERSITY 96,714,301.,50 : Total Unexpended Plant Funds T B6.271.041.37
TEXAS AGRICULTURAL EXPERIMENT STATION 27 548.721.26 B. For Retirement of Indebtedness 12,886,338.56
TEXAS AGRICULTURAL EXTENSION SERVICE, 20.736.651.93 G Invested in Plant 417.619.408.57
TEXAS FOREST SERVICE 6,000,483.97 Total Plant Funds Asscts I 516,776,878.50
TEXAS ENGINEERING EXPERIMENT STATION 10,784,6 14.20 . AGENCY FUNDS 2,288,509.37
TENAS ENGINEERING ENTENSION SERVICE 3,304,868.52 GRAND TOTAL ASSETS 621,784,777.76
TEXAS TRANSPORTATION INSTITUTE 3,604,148.95 Less: Taotal Liabilities oo 109,744,809.02
THE TEXAS A&M UNIVERSITY SYSTEAL FUND BALANCES (i.c., Net Worth) 8422 039,968.74 -

ADMINISTRATIVE AND GENERAL OFFICES 863,271.52
GRAND TOTAL THE TEXAS AKM
UNIVERSITY SYSTEM

* The Texas A&M University System shares in the income frem the Permunent University Fund which Fund as of August 31,
Uin was curried an the books of The University of Texas System at $454.598,1499,

$248,082,141.08

- " - v
See page 12 for statement of the aphartionment of

3 as hetw : . . 1 the income fr ‘miversity
Fund as between The (U niversity of Texas Systern and Th from Permanent University

1e Texas A&M University System.
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Outstanding Indebtedness

Tuy Trxas A&M Usiversiry SysTeM has no bank loans ar ather unfunded indebtedness as of Februar,
1477, Following is a table showing all funded indebtedness outstanding and the condition of the unpaid pe.
tions thereaf as of Fehruary 28, 1977, Previowly retired or refunded issnes have been omited fry, i,
schedule,

THE TEXAS A&M UNIVERSITY SYSTEM
ALL OUTSTANDING BONDED INDEBTEINESS BY UNITS OF THE SYSTEM
Original Dutstiisneling Sif]’l‘;;]l;w}t_i ;

FHE TEXAS A&M UNIVERSITY SYSTEM Nt i Frbuary 9. 1577 Febtiomsn i
Tnition Revenue Bonds, Sevies of 1973, 65077, 5.23¢7, T

5.504F, 36007 36507, 5.7007 and 5,004, due serinlly

through 1171 0% 5 3,500,000 5 3,305,000 S HIB386s
Tuition Revenue Bonds, Series of 1974, 85077 7.6047,

L0 7.8000 7907 and 7007, due seriaily through :

1171 /0% _ o FOND000 3.885,000
PERMANENT UNIVERSITY FUND)
Permanent University Fund Bonds, Series of 1938, 407,

2500 and 27077 due serially through 7/1/782 A000.000 A00,000 308153
Permanent University Fund Bonds, Series of 1939, 407,

3257 and 34077, due serially through 7-1/79¢ 6,000,000 1,081,010 A7HANT
Permanent University Fund Bonds, Series of 1961, 3,507,

3¢ and 3207 due serially through 771 'B1¢ 5.000,000 1,475,000 298,677
Pertnanent University Fund Bonds, Series of 1962, 25075,

2.75%. 2,907 and 347, due serially through 7/1/82: 3,000,000 1,730,000 RIRED
Pernmnent University Fund Bonds. New Series of 1967,

A0 36000, 37070 and 3.75¢7 . due serially through

7/1/87 o 10,000,000 6,100,000 612,550
Permanent University Fund Bonds, New Series of 1968,

EBT3r, e, 4.10% and 43007, due serially through

7.1/88" 3.000.000 3.300.000)
Permanent University Fund Bonds, New Series of 196G,

6.207¢, 54077 . 5500, 5.60¢; and 3.237; . due serially

through 7/1/89¢ . 3.000,0N0 3240038
Permanent University Fund Bonds, New Series of 1970,

65070, 6,107 6.0077. 6.200; and 5.50% . due serially

through 7 1 /)y : : 5,000,000 3,750,000 338600
Permanent University Fund Bonds, New Series of 1971,

3507 600217500 4000 and 5.00¢ . due serialiv

throush 7,1 o1° ) L S 5,000,660 3.975.000
Permanent University Fund Bonds, New Series of 1072,

2007, 460¢;, 1507, +80%¢ and 1007, due serially

through 7/1/92+ | e 5,000,000 4,200,000 323,351
Permanent University Fund Bonds, New Series of 1973,

6007, 500, 51077 3.200 and 3.25%¢. due serially

through 7,/1/93" v R 3,000,000 +.400,000 312,625
Permanent University Fund Bonds. New Series of 1974,

6.50¢, 6,007, 6.10% . 62077 and 5.50¢, due serially

through 7/1 /949 e N 6,000,000 5.520,000 +10.760

BEIMANENT UNIVERSITY FUND - (continued)
beranent University Fund  Bonds, New Series 1975,
K o0y, 5.0, 3.50%, 5.70% and 6,000, due serially
b Lrough 7/1/95° _

Do anent University Fund Bonds, New Series 1976,

S, RON . 3200, 5,306 and 4.50%, due serially
 (irouch 7/1/96" e,
ENAS AXM UNIVERSITY { At College Station)

foricultural and Mechanical College of Texas Press

Huilding Revenue Bonds, Series of 195+, 3,166, duce

o wrially through 10/1/83%

Avricnlioral and Mechanical College of Texas Power
2 . Revenue Bonds, Series of 1963, 3.75%, 37,
4230, and 387367, duc serially through 7/1,/83

¢ throueh 1/1, 037
“vxas A&M University Student Fee Revenue Bonds, Series
of 1966, 3% and +.2577, due serially through 7/1/05°

T evas A&M University Student Fee Revenue Bonds,
E Sertes of 1966A, 30, $.50%%, £.35% and $.60%¢, due

~serially through 7/1/90%

‘e AKM University Athletic Facilities Revenue Bonds,
Series of 1966, 4.5%, due serially through 10/1/79%

exas A&M University Housing System Revenue Bonds,
Series of 1066, 3¢, 4400 and 42534, due serially

through 671 /98 .

‘exis A&M University Housing Syster Revenue Bonds,
Series of 1667, 6%, +.5047, 4.75%¢, 4+.90% and 5.00%¢,
dur serially through 6/1/98°
‘rxas A&M University Utility System Student Fee Reve-
nue Bonds. Series of 1970, 7.5307%:, 7.100, 7.007¢,
7107 and 6.5077, due serially through 8/1/99'
xas A&M LUniversity Housing System Revenue Bonds,
Series of 1970, 80067, 7.900¢, 7.25¢;, 7.30¢;, 7.407p
antd 7.304¢, due serially through 6/1/09°
exas A&NM University Combined Fee Revenue Bonds,
Serirs of 1971, 63077, 62577, 58077 6.0077. 6,107,
and 3.00 ¢ due serially through 5/1 /017! .
xax A&NM University Student Fee Revenue Bonds,
Series of 1972, 6.50%¢. 3.106¢, 5.2077, 5.257¢. 5.40%¢
and 7,007 | due serially through 1/1/02",

Fexas A&M University Junior Lien Building Revenue
Bonds, Series of 1972, 5.000¢, 5350%. 5.757¢ and
6007, due serially through 6/1,/9+4°

Fesas AEM University Student Family Apartiient Reve-
nue Refunding Bonds, Series of 1972, 2.87577, duc
serially through /1,967

ETRINRAET T

Crriginal
Amount Tisued

Outstinding

% 8,000,000

8,000,000

220,000

2,500,000

+4,744,0000

2,200,000

800,000

400,000

2,000,000

1.000.000

9,500,000

3,000.000

6,500,000

1,600,000

1,600,000

1,632,000

35

Tnierest &
Sinking Fund

Febrwary 28, 1977 February 28, 1977

§ 7,680,000

1,000,000

69,000

1,115,000

3,928,000

1,935,000

585,000

115,000

1,595,000

963,000

8,975,000

4,895,000

6,113,000

1.550.000

1,415,000

1,422,000

$

539,000

528,160

67,333

534,188

839,822

281,161

109,079

2,260

3,661,140*

1.400,720%**

1,958,632+t

113,867

150,163
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steat & . ' v £ " . Interest &
Chyiing) C Onntinding SiuInll:li:J:"rl's RAIRIE, VIEW ARM UNIVERSITY Qriginal Quistanding Sinking Fund

TEXAS AGM UNIVERSITY At Collece Station? \
dwoust Paned - Februgry 265 157 Frlagary "Fimla:j' (Al Prairie View)—(continued) Amount lssued  February 28, 1977 February 28, 1977

icontinued )

Trxin A&M Univensity Student Family Apartment Reves e View Agricoltural amd Mechanical College of

l .
nue Bonds, Sevies of 1972 550000 5257, 54007, ¥ ['exas Student Fee Revenue Bonds, Series of 1967, 5%,
$ 2.’*8.’),“00 $ }‘2,157913" ! k

$ 2500000 14 b 100F and 41577, due serially through 8/1/94 ... § 100,000 $ 335,000 $ 170,100
brairie View Agricultural and Mechanical College of
Tesas Dormitory Revenue Refunding Bonds, Series of

1970, 377, 31077, 3.30%¢ and 49, due serially through

350 md 56078 due serially through §01/97
Texas A&M University Housing Systent Revenne Bonds,
Series of 073, 70000 61007, 280, 30000 and
G007, e seviadly through 671 /050 7,583,000 :
Texas A&M University Utility System Stadent Fee Reye- ; 12/1/88° :
nue onds, Series of 1074, 8000, 7500, 79570, airie View Agricultural and Mechanical Cellege of
AN CHDOC and 65047, dlue sevially through 871 00 U oxas Utility Systern Student Fee Revenue Bonds,
. - 5B Ak [t i .
Tesis A&M University Combined Fee Revenue Bonels, Series of 1970, ?','r, 550¢s and 6,109z, due serially 500,000 390,000 18303
Sevies of 1974, 000 T6007, T.00, T, T007 through 11 83+ e e e e UL, A :
ik 7007 ¢ due seriully through 57103 airie View Agricultiral and Mechanical College of
Texas Housing System Revenue Bonds, Series of 1970-
A 62907 dee serially through 4/1/04%.

7.5300,000)
915,000 410,000 257,310

Q500,000 9,425,000

2H000,004) 24,770,000
* hoterest and Sinking Fard for Housine Svsten Revenue Boads, Series 1004, VOR7, 1970 and 1973,
* Interest and Sinking Fund Tor Stacdeot Fanily Apatanent Revenue Bonls, §erit 1972 and Student Funily Apanie:
Wi etviie Bends, Series 10972 i
*** Tnterest snd Sinking Fund for Utility Ssystenm Student Fee Reyenue Bonls. Series 1970 and Utility System Stadent To ©
Revenae Bonds, Series 1974,
FInterestand Sisking Fund for Tuition Revenue Bonds., Series 1974 and 1971,
£ Interest anud Sinking Fund for Combined Fee Revenne Bon s, Series 197 and 1971,

2,313,000 2,073,000 2,216,376*

mi;i(- View Agricultural and Mechanical College of

Texas Housing System Revenue Bonds, Series of 1970-B,

6.25¢, 8,257 and 8.10%¢, due serially through 4/1/105, ... 11,000,000
Prairie View Agricultural and Mechanical College of

of Texas Student Fee Revenue Bonds, Series of 1972,

10,880,000

TARLETON STATE UNIVERSITY fAt Stephenville)

Tarketon State College Dormitary Revenue Bonds, Series 72007, 5,707 . 5,75, 5807 and 5.90%, due serially

of 1952, 8.25¢, 34077 and 3.3077, due serially through through 471, 9% e e

b/ H00-000 tHOn0 A BB e View Awricultural and Mechanical College of

: Texas Combined Fee Revenue Bonds, Series of 1974,

8a00r, 2050, 8.007¢, 8.10%, 8.20%¢ and 7.00%, due
wrially through /1 /00

750,000 715,000 196,562

Farleton State Collese Housing Svstemn Revenue Bonds,

Series of TIB7. Series A LBIS . Sevies 13 355, Series

CoB and Series 1) 13757, dae serially  throweh

1077 , 700,000
Tarleton State College Building Use Fee Revenne Bonds,

Series of 1967, 17577, due serially througly 641,02 160,000 125,000 15,209

6,400,000 6.310,000 347,359

1291000 120,009

* [nterest and Sinking Fund for Housing Sysiem Series 1970-A and 1970-B. . .

“Securvd by first lien on and pledge of student tuition chargos reerived by Texas A&M University. N

“Secured by fust Len on and pledge of the interest of The Texas A&M University System in the income from the Permanent
"niverats Fund.

Tarleton State College Student Tuition Fee Revenue
Bonds, Series of 1067, 1,757 . due sertally throueh

Secnred by lien on and pledge of the interest of The Texas A&M University System in the inrome from the Permanent Uni-
ersite Fund, subject only and subordinate to the frst lien on and pledge of said interest heretofare created in connection with
Y Permanent University Fund Bonds issued prier to 1967 as listed above.

6 1,08 250.000 215.000 300,107
Tarleton State College Croekett [all Dormitory Revenue

Bonds, Series of 1969, 64007, . dne serially through

9] 94 . . 430,000 275,000 5,000
Tarleton State College Generad Fee Revenue Bonds, Series

of 1972, 55000 5950 5500, 5.607; 57000 and

57577 due serially through 171 D 300,600 190,000 +4,203
Tarleton State Univenity General Fee Revenue Bonds,

‘~ecured by first lien on and pledge of net revenues derived [rom aperations of the A%M Press, .
‘Sevured by first lien on and pledge of net revenues derived (rom specific hausing und dining hall operations.

“Secured by first lien on and pledge of net revenues derived from aperations of Pawer Plants.

i Secured by pledee of Coliseum and Library Use Fee charged all students attending the University,

*Secured by pleder of Stadium Use Fee charged all students atiending the Uiniversity.

“Secured by first fien on and pledge of net revenues derived from intcrrullrgm‘lc athletic events.

" Seeared by pledge of Library Use Fee charged aly students sttending the University. ] n .

I Secured by first lien or and pledge of a Building Use Fee charged all tuition-paying students attending the University.

'+ Securrd by first lien on and pledee of 4 Student Fee charged all students attending t.he Lm\'ersn‘_v._nc! revenues from the
peration of the Ltility System. and a lien on and pledge of net revenaes from the operation of the existing Power Plant subject
o the Jien securing the Power Plant Revenue Bonds, Series of 1963 . L L

* Secured by first lien on and pledge of 3 Student Fee to be chareed all students attending Prairic View A&M U niversity, net
Series of 1973, 34060 5507 = S r e : *venies from the operation of the Utility System. and a lien on and nledge of net revenues from existing Power Plant subject to
Senes ol 1973, 54077, 350¢; . 5607, 5.707. and he Lien secuting the payment of the outstanding Power Plant Revenue Bonds, Series of 1965.

375, due serially through /1 /981 . 300,000 290,000 26,150
Tarkton State University Combined Foe Revenne Ronds,

Series of 1974, 7.757; and B0, . due serially through

/1703 : . . . 1.000.000 3,053,000 172,897

PRAIRIE ‘VIE\\( A&M L’Nl}:ERSl"l_’_‘;_’ {AL Prairie View)
Prairic View Agricultural and Meehanical Cnilttu:woltr
Texas Power Plant Revernne Bonds. Series of 1965, 3,

due serially through 3177 . ) 300,000 30,000 31,499
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BID FORM

Ta:  The Board of Regents of The University of Texas System
The Board of Regents of The Texas A&M University System

Address:
W, L. Lobb, Associate Deputy Chancellor
for Investments, Trusts and Lands
The University of Texas System
210 West Sixth Street
Austin, Texas 78701

Gentlemen;

In accordance with the Notice of Sale, dated Juiy 15, 1977, we will pay par and accrued interest to the
date of delivery, plus the premium as indicated below, for the following bonds: (Fill in blanks for which
hids are made. )

A. SEPARATE BID} ON

$20,000,000 par value Board of Regents of The University of Texas System Permanent University Fund
Bonds, New Scries 1977, dated July 1, 1977:

FOR BONDS MATURING COUPON RATE
1978 through . - R
through
through .
. through . .
. through ... ‘
Net Interest Cost® . i B
Weighted Average Annual Interest Ratef i 0

B. SEPARATE BID ON

$10,000,000 par value Board of Regents of The Texas A&M University System Permanent University Fund
Bonds, New Series 1977, dated July 1, 1977:

FOR BONDS MATURING COUPON RATE
1978 through . . S
through

through

through

through

Premium e e e

Net Interest Cost* . e e o S
Weighted Average Annual Interest Ratef. e G0

RN

Drawn On Amount of check

v UL T, Bonds .. ... . ...$400,000
i A&M Bonds

Name of Firm or Syndicate:
Signed by:
Address:

If bid(s) here made (is, are) not accepted, above-
described check(s) should be returned to

e
| (Address)

Good faith check(s) returned to bidder this ................ day of July, 1977 :

* Comparison of bids will be made by taking the net interest cost at the rates named in the bids calculated to the scheduled
maturity date.
t Shown for information only.
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RESOLUTION
BY THE BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM AUTHORIZING THE ISGUANCE OF BOARD
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES
1977, IN THE AMOUNT OF $20,000,000.

WHEREAS, the Board of Regents of The University of Texas
System (hereinafter sometimes called the "Board") heretofore has
authorized, 1ssued, and delivered that issue of Board of Regents
of The University of Texas Permanent Universlty Fund Refunding
Bonds, Series 1958, dated July 1, 1958, sald bonds having been
authorized pursuant to the provisicns of Section 18, Article VII
of the Constitution of Texas, and said Refunding Bonds, Seriles
1958, now having matured and having been paid, canceled and
discharged; and

WHEREAS, said Refunding Bonds, Series 1958, were payable
from and secured by a first lien on and pledge of the Interest of
The University of Texas System in the lincome from the Permanent
University Fund, in the manner and to the extent provided in the
resolution authorizing said Refunding Bonds, Series 1958; and

WHEREAS, the resolution adopted on July 23, 1958, authoriz-
ing the issuance of saild Refunding Bonds, Series 1958, reserved
the right and power in the Board to 1ssue, under certain con-
ditions, Additional Parity Bonds and Notes for the purposes and
to the extent provided in the Amendment to Sectlon 18, Article
VII of the Texas Constitution, adopted by vote of the people of
Texas on November 6, 1956, said Additional Parity Bonds and Notes
to be on a parity with the aforesald Refunding Bonds, Serles 1958
(now retired), anc equally and ratatl; secured by and payable
from a first lien on and pledge of the Interest of The University

of Texas System in the income from the Permanent University Fund,
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{n the same manner and to the same extent as were sald Refunding
Bonds, Serles 1958; and

WHEREAS, the Amendments to Section 18, Article VII of the
Texas Constitution, adopted by vote of the people of Texas on
November 6, 1956, and on November 8, 1966, provide that the Board
15 authorized to issue negotiable bonds and notes for the purpose
of constructing, equlipping, or acquiring bulldings or other
permanent improvements for The University of Texas System, in a
total amount not to exceed two-thirds (2/3) of Twenty percent
(20%) of the value of the Permanent University Fund exclusive of
real estate at the time of any 1ssuance thereof; and

WHEREAS, the Board heretofore has authorized, lssued, sold

and delivered its Permanent University Fund Bonds, Series 1959,

dated July 1, 1959, Series 1960, dated July 1, 1860, Series 1961,

dated July 1, 1961, Series 1962, dated July 1, 1962, Series 1963,
dated July 1, 1963, Series 1964, dated July 1, 1964, Series 136b,
dated July 1, 1965, and Series 1966, dated July 1, 1966, as
installments or issues of such Additicnal Parity Bonds; and

WHEREAS, the Board has deemed it necessary and advisable
that no more of said Additional Parity Bonds shall be 1ssued
because of the excessive)y restrictive Permanent University Fund
investment covenants made in connection with all of the aforesaid
Permanent University Fund Bonds heretcofore issued; and

WHEREAS, the Board 1s required by law to keep said invest-
ment covenants in full force and effect as to all of the afore-
said Permanent University Fund Bonds heretofore issued and to
affirm the first lien on and pledge accruing to said outstanding
Permanent University Fund Bonds heretofore issued on the Interest
of the University of Texas System in the income from the Permanent

University Fund; and
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WHEREAS, pursuant to a resolution adopted on June 16, 1967,
the Board authorized, 1ssued, sold and dellvered an installment
or issue of negotiable bonds designated as the Board of Regents
of The University of Texas System Permanent University Fund
Bonds, New Series 1967, dated July 1, 1967 (hereinafter sometimes
called the "New Series 1967 Bonds"), in the principal amount of
$14,000,000, payable from and gsecured by a lien on and pledge of
the Interest of The University of Texas System in the Permanent
University Fund, subJect only and subordinate to the first lien
on and pledge of sald Interest heretofore created in connection
with the aforesaid outstanding Permanent University Fund Bonds;
and

WHEREAS, in said resolution adopted on June 16, 1967, the
Board set forth the terms and conditlons under which additional
pbonds may be issued toc be on a parity with the aforesaid New
Series 1967 subordinate lien bonds, and the Board has issued 1ts

Permanent University Fund Bonds, New Series 1968, New Series

1969, New Series 1970, New 3Series 1971, New Series 1972, New

Series 1973, New Series 1974, New Series 1975 and New Serles
1976, in accordance therewith; and

WHEREAS, the Board has determined to authorize, issue, sell
and deliver an additional installment or issue of such subordi-
nate lien parity New Series Bonds in the principal amount of
$20,000,000; and

WHEREAS, the Board hereby officlally finds and determines
that the value of the Permanent University Fund, exclusive of
real estate is in excess of $928,000,000:

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE

UNIVERSITY OF TEXAS SYSTEM:
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1. Throughout this resolution the following terms and

expressions as used herein shall have the meanings set forth
below:

The term "Permanent University Fund," "Permanent Fund," and
npund” used interchangeably herein shall mean the Permanent Und..
versity Fund as created by Article VII, Section 11 of the Constl-
tution, further implemented by the provlisions of Title 49, Chapter
1, of the Revised Civil Statutes of Texas, 1925, as amended and
supplemented.

The expression "Interest of the University" 4in the Permanent
University Fund shall mean all of the income to such Fund from
grazing leases on Universlity lands, and all of the other income
from such Fund, after making provision for thc payment of the
University's proportion of the expenses of adminlstering such
Fund, excepting one-third of the lncome arising and accrulng to
The Texas A%M University from the 1,000,000 acres of land appro-
priated by the Constitution of 1876 and the land appropriated by
the Act of 1883, as more particularly defined by Section 66.03,
Texzs Education Code (Chapter 42 of the Acts of the Regular Ses-
sion of the 42nd Legislature of the State of Texas) .

The term "Resolution" as used herein and in the Bonds shall
mean this resolution authorizing the Bonds.

The term "Bonds" or "New Series 1977 Bonds" shall mean the
New Series 1977 Bonds authorized in this Resolution, unless the
context clearly indicates otherwise.

The term "0ld Series Cutstanding Bonds™ shall mean the
outstanding bonds of the following issues:

Board of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1959, dated July 1, 1959, originally

issued in the amount of $4,000,000.

-6-




i eatgny 3988

Board of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1960, dated July 1, 1560, originally
1gsued in the amount of $5,000,000.

Board of Regents of The University of Texas Permanent Univer=
sity Fund Bonds, Series 1661, dated July 1, 1961, originally
1ssued in the amount of $6,000,000,.

Board of Regents of The University of Texas Permanent Univer-
gity Fund Bonds, Serles 1962, dated July 1, 1962, originally
i{ssued in the amount of §5,000,000.

Board of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1963, dated July 1, 1963, originally
1ssued in the amount of $4,000,000.

Board of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1964, dated July 1, 1964, originally
issued in the amount of $4,000,000.

Board' of Regents of The University of Texas Permanent Univer-
sity Fund Bonds, Series 1965, dated July 1, 1965, originally
issued in the amount of $6,000,000.

Board of Regents of The University of Teias Permanent Univer-
sity Fund Bonds, Series 1966, dated July 1, 1966, originzlly
issued in the amount of $11,000,000.

The term "New Series Additional Parity Bonds and Notes" and
"Additional Parity Bonds and Notes" shall mean the additional
parity bonds and the additional parity notes permitted to be
issued pursuant to Section 1l of the Resolution sdopted on vune
16, 1967, authorizing the issuance of the New Serles 1967 Bonds.

The term "lew Serics Outstanding Bonds" shall mean the
outstanding btonds of the followlng issues:

Board of Regents of The University of Texas System Permanent

University Fund Bonds, Mew Series 1967, dated July 1, 1967,

-7-
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originally issued in the amount of $14,000,000 pursuant to a

resolution adopted on June 16, 1967.

Board of Regents of The University of Texas System Permanent

University Fund Bonds, New Series 1968, dated July 1, 1963,

originally issued in the amount of $15,000,000, pursuant to a

resolution adopted on June 25, 1968.

Board of Regents of The University of Texas System Permanent

University Fund Bonds, New Series 1969, dated July 1, 1969,

originally issued in the amount of $7,000,000, pursuant to a

resolution adopted on June 20, 1969.

Board of Regents of The University of Texas System Permanent

University Fund Bonds, New Series 1970, dated July 1, 1970,

originally issued in the amount of $7,500,000, pursuant to a

resolution adopted on July 10, 1970.

Board of Regents of The University of Texas System Permanent

University Fund Bonds, New Series 1971, dated July 1, 1971,

originally issued in the amount of $9,000,000, pursuant to a

resolution adopted on June 4, 1971.

Board of Regents of The University of Texas System Permanent

University Fund Bonds, New Series 1972, dated July 1, 1972,

originally issued in the amount of $9,000,000, pursuant to a

resolution adopted on June 9, 1972.

Board of Regents of The University of Texas System Permanent

University Fund Bonds, New Series 1973, dated July 1, 1973,

originally issued in the amount of $11,000,000, pursuant to a

resolution adopted on July =7, 1973.

Board of Regents of The University of Texas System Permanent

University Fund Bonds, New Series 1974, dated July 1, 1974,

originally issued in the amount of $11,000,000, pursuant to a

resolution adopted on July 19, 1974.

-8 -
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Board of Regents of The University of Texas System Permanent
University Fund Bonds, New Serles 1975, dated July 1, 1975,
originally issued in the amount of $14,000,000, pursuant to a
resolution adopted on July 26, 1975.

Board of Regents of The University of Texas System Permanent
University Fund Bonds, New Series 1976, dated July 1, 1976,
originally icsued in the amount of $16,000,000, pursuant to a
resolution adopted on July 9, 1976.

The term "Board" shall mean the Board of Regents of The
University of Texas System.

2. That sald Board's negotiable coupon bonds, to be deslig-
nated the "Board of Regents of The University of Texas System
Permanent University Fund Bonds, New Series 1977," are hereby
authorized to be issued and delivered in accordance with the
Constitution and laws of the State of Texas in the principal
amount of $20,000,000 for the purpose of constructing, equipping,
or acquiring buildings or other permanent 1mprovements for The
University of Texas System, to the extent and in the manner
provided by law.

3. That said bonds shall be dated July 1, 1977, shall be in
the denomination of $5,000 each, shall be numbered consecutively
from 1 through 4,000, and shall mature serially on July 1 in each
of the years, and in the amounts, respectively, as set forth in
the following schedule:

$ 800,000 1978/1981
900,000 1982/1985
1,000,000 1986/1989
1,100,000 1990/1993
1,200,000 1994/1997
Said bonds may be redeemed prior to thelr scheduled maturities,

at the option of said Board, on the dates stated, for the prices,

and in the manner provided, in the FORM OF BOND set forth in this

-9-
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Resolution; and further, said bonds shall be registrable as to
principal only, at the option of the owner, in the manner pro-
vided in said FORM OF BOND.

4, That the bonds scheduled to mature during the years, re-
spectively, set forth below shall bear interest from thelr date,
until maturity or redemption, at the following rates, per annum:

maturities 1978 through 1985, 5.00%,

maturities 1986 through 1990, 4.50%,

maturities 1991 through 1992, 4.70%,

maturities 1993 through 1996, #.75%,

maturities 1997, 4.00%,
Said interest shall be evidenced by interest coupons which shall
appertain to said bonds, and whicnh shall be payable on the dates
stated in the FORM OF BOND set forth in this Resclution.

5. That said bonds and interest coupons shall be payable,
shall have the characteristics, and shall be signed and executed
(and said bonds shall be sealed), all as provided, and in the
manner indicated, in the FORM OF BOND set forth in this Resolution.

6. That the form of said bonds, including the form of Rez-
istration Certificate of the Comptroller of Public Accounts of
the State of Texas to be printed and endorsed on each of said
bonds, the form of the aforesaid interest coupons which shall
appertain and be attached initially to each of said bonds, and
the form of endorsemernt for registraticn as to principal, shall
be, respectively, substantially as follows:

FORM OF BOND:

UNITED STATES OF AMERICA
STATE OF TEXAS

BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BOND, NEW SERIES 1977

- 10 -
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ON JULY 1, 19 , the BOARD OF REGENTS OF THE UNIVERSITY OF

TEXAS SYSTEM promises to pay to bearer, or if this bond be regis-
tered as to principal, then to the registered owner hereof, the
principal amount of

FIVE THOUSAND DOLLARS
and to pay interest thereon, from the date hereof, at the rate of
__‘____% per annum, evidenced by interest coupons payable JANUARY
1, 1978, and semiannually thereafter on each JULY 1 and JANUARY 1
while this bond is outstanding. The principal of this bond and
the interest coupons appertaining hereto shall be payable to
bearer, in lawful money of the United States of America, without
exchange or collection charges to the tearer, upon presentation
and surrender of this bond or proper interest coupon, at American
National Bank of Austin, Austin, Texas, or, at the option of the
bearer, at Citibank, N.A., New York, New York, or Continental
I1linois National Bank and Trust Company of Chicago, Chicago,
Illinois, which places shall be the paying agents for this
Series of bonds.

THIS BOND is one of a Series of negotiable coupon bonds
dated JULY 1, 1977, issued in the principal amount of $20,000,000
FOR THE PURPOSE OF CONSTRUCTING, EQUIPPING, OR ACQUIRING BUILDINGS
OR OTHER PERMANENT IMPROVEMENTS FOR THE UNIVERSITY OF TEXAS
SYSTEM, to the extent and in the manner provided by law, in
accordance with the provisions of the Amendments to Section 18,
Article VII of the Texas Constitution, adopted by a vote of the
people of Texas on November 6, 1956, and cn November 8, 1966.

ON JULY 1, 1987, OR ON ANY INTEREST PAYMENT DATE THEREAFTER,
_any outstanding bonds of this Series may be redeemed prior to

their scheduled maturities, at the option of said Board, IN
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WHOLE, OR FROM TIME TO TIME IN PART, for the following redemption

prices (expressed as percentages of the principal amount) plus

unpaid accrued interest on the bonds called for redemption to the
date fixed for redemption:

Redemption Date Redemption Price

July 1, 1937, January 1, 1988 102%

July 1, 1988, January 1, 1989 101-1/2%

July 1, 1989, January 1, 1990 101%

July 1, 1990, January 1, 1991 100-1/2%

July 1, 1991, thereafter 100%

At least thirty days before the date fixed for any such redemntion
the Board shall cause a written notice of such redemption to be
published at least once in a financial publication published 1n
the City of New York, New York. By the date fixed for any such
redemption, due provision shall be made with the paying agents

for the payment of par and accrued interest to the date fixed for
redemption of the bonds to be redeemed, plus the required premium.
If the written notice of redemption is published, and 1f due
provision for such payment is made, all as provided above, the
bonds, which are to be so redeemed, thereby automatically shall

be redeemed prior to maturity, and they shall not bear interest
after the date fixed for redemption, and shall not be regarded as
being outstanding except for the purpose of being paid by the
paying agents with the funds so provided for such payment.

IT IS HEREBY certified, recited and covenanted that this
bond has been duly and validly issued and delivered; that all
acts, conditions and things required or proper to be performed,
exist and be done precedent to or in the issuance and delivery of
this bond have been performed, existed and been done in accor-
dance with law; and that the interest on and principal of this

bond, and the Series of which it 1s a part, together with the

other New Series Outstanding Bonds, are equally and ratably

-12 -
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secured by and payable from a lien on and pledge of the Interest
of The University of Texas System in the income from the Per-
manent University Fund, as such Interest 1s apportioned by Section
66.03, Texas Education Code (Chapter 42 of the Acts of the Regular
Session of the 42nd Legislature of the State of Texas), subject
only and subordinate to the first lien on and pledge of sald
Interest heretofore created in connection with the 0ld Series
Outstanding Bonds (as such terms are defined in the Resolution
authorizing this Series of bonds).

SAID BOARD has reserved the right, subject to the restric-
tions referred to in the Resolution authorizing this Series of
ponds, to issue additional parity bonds and notes which also may
pe secured by and made payable from a lien on and pledge of the

aforesaid Interest of The University of Texas System in the

income from the Permanent University Fund, in the same manner and

to the same extent as this Series of bonds.

THIS BOND, at the option of the owner hereof, 1s registrable
as to principal only on the books of the Registrar. For such
purpose the Comptroller of The Unlversity of Texas System shall
be the Registrar. If registered, the fact of registration shall
be noted on the back hereof and thereafter no transfer of this
bond shall be valid unless made on the books of the Registrar at
the instance of the registered owner and similarly noted hereon.
Registration as to principal may be discharged by transfer to
bearer, after which this bond again may be registered as before.
The registration of this bond as to principal shall not affect or
impair the negotiability of the interest coupons appertaining
hereto, which shall continue to be negotiable by delivery merely.
Subject to said provisions for the registration of this bond as

to principal only, nothing contalned hereln shall affect or

-13 -
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impair the negotiability of this bond, and this bond shall con-
stitute a negotiable instrument within the meaning of the laws of
the State of Texas.

IN WITHNESS WHEREOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimlile signature
of the Chairman of said Board and countersigned with the facsimlle
signature of the Secretary of' said Board, and the offlcial seal
of said Board has been duly impressed, or placed in facsimile, on
this bond.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

Secretary Chairman

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this bond has been examined, certified
as to validity, and approved by the Attorney General of the State
of Texas, and that this bond has been reglstered by the Comptroller
of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

FORM OF INTEREST COUPON:

$

ON 1, 19__,* THE BOARD OF REGENTS OF THE

UNIVERSITY OF TEXAS SYSTEM promises to pay to bearer the amount

shown on this interest coupon, in lawful money of the United

¥ (Coupons maturing after July 1, 1987, shall con-
tain the following additional clause:

unless the bond to which thls coupon
appertains has been called for redemp-
tion and due provision made tc redeem
same, )
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States of America, without exchange or collection charges to the
pearer, upon presentation and surrender of this Iinterest coupon,
at American National Bank of Austin, Austin, Texas, or, at the
option of the bearer, at Citibank, N.A., New York, New York, or
at Continental Illinois National Bank and Trust Company of
Chicago, Chicago, Illinoils, said amount being interest due that
day on the bond bearing the number hereinafter designated, or
that issue of BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1977, DATED JULY 1,
1977. BOND NO.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

Secretary Chairman
FORM OF ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL:
"ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL

(NG WRITING TO BE MADE HEREON EXCEPT BY THE REGISTRAR
DESIGNATED FOR THIS ISSUE OI' BONDS)

It is hereby certified that, at the request of the owner of
the within bond, I have this day registered 1t as to principal 1in
the name of such owner, as indicated in the registration blank
below, cn the books kept by me for such purpose. The principal
of this bond shall be payable only to the registered owner hereof
named in the registration blank below, or his legal representative,
and this bond shall be transferable only on the books of the Reg-
istrar and by an appropriate notation in such registration blank.

If the last transfer recorded on the books of the Registrar and

in the registration blank below shall be to bearer, the principal

of this bond shall be payable to bearer and it shall be in all
respects negotiable. In no case shall negotiability of the in-
terest coupons appertaining hereto be affected or impaired by any

registration as to principal.

-15 -
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NAME OF DATE OF SIGNATURE OF
REGISTERED OWNER REGISTRATION REGISTRAR

7. (a) It is hereby certified and recited that the Bonds
authorized in this Resolution are Additional Parity Bonds per-
mitted to be issued under Section 11 of the resolution of the

Board adopted on June 16, 1967, authorizing the 1ssuance of the
New Series 1967 Bonds, and that all conditions and requirements
of said Section 11 have been or will be met prior to the delivery
of the New Series 1977 Bonds herein authorized. The New Serles
1977 Bonds and the New Series Outstanding Bonds are and shall be
on a parity and in all respects of equal dignity.

(b) Pursuant to the provisions of the amendments to Section
18, Article VII, of the Texas Constitution, approved by vote of
the people of Texas on November 6, 1956, and on November 8, 1966,
the New Series 1977 Bonds, the New Series Outstanding Bonds, and
- any other New Series Additional Parity Bonds and Notes hereinafter
issued, and the interest thereon, shall be and are hereby equally
and ratably secured by and payable from a lien on and pledge of
the Interest of the University in the income from the Permanent

University Fund, as such Interest is defined in Section 1 of this

qf Resolution, subject only and subordinate to the first lien on and

pledge of said Interest heretofore created in connection with the
0ld Series OQutstanding Bonds.

8. (a) The aforesaild resolution adopted June 16, 1967,
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authorizing the issuance of the New Series 1967 Bonds has pro-
vided that the Comptroller of Publlc Accounts of the State of
Texas shall establish in the State Treasury a fund to be known as
"Board of Regents of The University of Texas System New Serles
Permanent University Fund Interest and Sinking Fund" (hereinafter
called the "Interest and Sinking Fund"). In addition to the
moneys required to be transferred to the credit of the Interest
and Sinking Fund in connection with the New Series Outstanding
Bonds, the Comptroller of Public Accounts of the State of Texas
shall, for the benefit of the New Series 1977 Bonds, transfer to
the Interest and Sinking Fund, out of The Unilversity of Texas
System Available Unilversity Func (the fund in the State Treasury
to which is deposited the Interest of the University), on or be-
fore November 15, 1977, and semiannually thereafter on or before
May 15 and Novemper 15 of each year while the New Series 1977
Bonds, or interest thereon, are outstanding and unpald, the
amount of interest or principal and interest which will become
due on the New Series 1977 Bonds on the January 1 or July 1 next
following. It is hereby recognized that the amounts necessary
for the payment of principal and interest on the 0ld Series
Outstanding Bonds will have been transferred on or before May 1
and November 1 of each year from the aforesaid Available Univer-
sity Fund to the interest and sinking fund heretofore created for
the benefit of the 01d Series Outstanding Bonds.

(b) To the end that money will be available at the places
of payment in ample time to pay the principal of and interest on

the Bonds as such principal and interest respectively mature, on

or before November 15, 1977, and semiannually thereafter on or

before May 15 and November 15 of each year while any of the New

Series 1977 Bonds, or interest thereon, are outstanding and

-17 -




i

JuL 2w an 3999
unpaid, the Comptroller of The Unilversity of Texas System, or
such officer as may hereafter be desipgnated by the Board to per-
form the duties now vested in such officer, shall perform the
following dutles:

(1) Prepare and file with the Comptroller of
Public Accounts of the State of Texas (hereinafter
called the "Comptroller of Public Accounts") a voucher
based on which the Comptroller of Public Accounts shall
draw a warrant against the Interest and Sinking Fund in
the amount of the interest or principal and interest on
the New Series 1977 Bonds (when both are scheduled to
acerue and mature) which will become due on the January
1 or July 1 next following.

(2) In the event New Series 1977 Bonds shall have
been called for redemption on January 1 or July 1l next
following of any year, prepére and flle with the Comp-
troller of Public Accounts a voucher based on which the
Comptroller of Public Accounts shall draw a warrant
against funds of The University of Texas System legally
available for such purpose in an amount sufficient to
redeem the New Series 1977 Bonds thus called.

(¢) Whenever a voucher is so filled with the Comptroller of
Public Accounts, he shall make the warrant based thereon payable
to the order of the paying agent situated in the State of Texas,
specified in Section 6 hereof, and shall dellver such warrant to
such paying agent on or Lefore the December 1 or June 1 next
following.

(d) The paying agent situated in the State of Texas, desig-

' nated in Section 6 hereof, shall, out of moneys remitted to it

» under the provisions of this Section 8 hereof, and not otherwise,
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make avallable at the other paying agents specifled in Section 6
hereof, funds sufficient to pay such of the New Series 1977 Bonds
(whether payable to the bearer or payable to the regilstered owner
" thereof) and such of the coupons as are presented for payment,

- and sald paying agent situated in the State of Texas by accepting
 designation as such paylng agent agrees and 1s obligated to
perform such service,

(e) The paying agents shall totally destroy all paid New
Series 1977 Bonds and coupons, and shall furnish the Board with
an appropriate certificate of destruction covering the New Series
1977 Bonds and coupons thus destroyed.

(£f) The Board shall make provision with the paying agents
for the rendition of a statement to The University of Texas
: System for any sums due such paying agents for services rendered
in connection with the payment of the New Series 1977 Bonds and
coupons by such paying agents, and the amount of such charges
shall be paid by the Board from funds available for such purpose.

9. That all of the language, terms, provisions, covenants
and agreements of Section 7 through 13, both inclusive, of the
resolution adopted June 16, 1967, authorlzing the issuance of the
New Series 1967 Bonds are hereby referred to, adopted, and made
applicable to the New Series 1977 Bonds authorized by this Reso-
lution, for all purposes.

10. That after said New Series 1977 Bonds shall have been
executed, it shall be the duty ~f the Chairman of the Board or
some officer of the Board acting under his authority, to deliver
said Bonds and all necessary records and proceedings to the
Attorney General of Texas, for examination and approval by the
Attorney General. After sald bonds shall have been approved by

the Attorney General, they shall be delivered to the Comptroller

-19 -
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of Public Accounts of the State ¢f Texas for registration. Upon

reyistration of sald Bonds, the Comptroller of Public Accounts

(or a deputy lawfully deslgnated in writing to act for the Comp=-
troller) shall manually sign the Comptroller's Registration
Certificate prescribed herein to be printed and endorsed on each

of said Bonds, and the seal of sald Comptroller shall be impressed,
or placed in facsimile, on each of said Bonds.

11, That said New 3eries 1977 Bonds are hereby sold and
shall be delivered to First National Bank in Dallas, for the
principal amount thereof and ac~crued interest to the date of
delivery, plus a premium of $948.00.

12. That the Board certifies that based upon all facts,
estimates and circumstances now known or reasonably expected to

be in existence of the date the Bonds are delivered and paid for,

the Board reasonably expects that the proceeds of the Bonds will
.not be used in a manner that would cause the Bonds or any portion
of the Bonds to be an "arbitrage bond" under Section 103(c)(2) of
the Internal Revenue Code of 1954, as amended, and‘the temporary
and proposed regulations heretofore prescribed thereunder, in-
cluding, without limitation, Sections 1.103-13 and 1.103-14 of

. the proposed regulations published in the Federal Register on May

> 3, 1973, May 11, 1973, December 3, 1975 and October 29, 1976 (or

corresponding provisions of proposed, temporary or final regula-
::tions replacing such proposed regulations). Furthermore, all
officers, employees and agents of the Unilversity are authorized
and directed to provide certifications of facts, estimates and
fcircumstances which are material to the reasonable expectations
of the Board as of the date the Bonds are delivered and paid for,
and any such certifications may be relied upon by counsel, by the

owners or holders of the Bonds, or by any person interested in

- 20 -
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the exemption of interest on the Bonds from Federal income taxa-
tion. Moreover, the Board covenants that 1t shall make such use
of the proceeds of the Bonds, regulate lnvestments of proceeds of
the Bonds, and take such cther and further action as may be
required so that the Bonds shall not be "arbitrage bonds" under
Section 103(c) of the Internal Revenue Code of 1954, as amended,
. and regulations prescribed from time to time thereunder.

13. That the Official Notice of Sale, Official Statement
and Officilal Bid Form relating to the Bonds and submitted to this

Board are found to be correct and are hereby approved.

INTRODUCTION OF STUDENT AND FACULTY REPRESENTATIVES AND
OTHER GUESTS. --At this point in the meeting, Chairman Shivers called
on the Presidents of the compcnent institutions who, in turn, intrcduced
the following student and faculty members:

U. T. Arlington - President Nedderman presented:

Mr. Tim Matheus, President, Student Congress
Mr. Keith Head, Vice President, Student Congress
Miss Karel Holloway, News Editor, Shorthorn




. T. Austin - President Rogers presented:

Mr. Marc Luzzatto, Vice President of Students' Association
Mr. John Parker, Reporter, The Daily Texan

. T. Dallas - President Jordan presented:

Mr. Stewart Swift ""Sparky'' Sparks IlI, President of
Student Government

Mr. Doug Malany, Chairman of Student Union Committee

. T. El Paso - President Templeton presented:

Dr. Carl Hall, Chairman of Faculty Senate
Mr. Chad Perlin, Editor, Prospector

. T. San Antonio - President Flawn presented:

Mr. Steve Linahan, President of Student
Representative Assembly

Miss Sherry Gillespie, Vice President of Student
Representative Assembly

Galveston Medical Branch - President Levin presented:

Mr. Duke McHugh, Chairman of the Senate of the
Student Government Association

Houston Health Science Center - Acting President Blocker presented:

Dr. Arlowayne Swort, Dean of Nursing School

Mr. Bill Wells and Miss Ann O'Dowd were introduced by Chairman Shivers
as special guests from the Legislative Budget Board.

Deputy Chancellor Walker introduced Dr. George Hurst, Superintendent,
and Mr. David Turman, Administrator, of the East Texas Chest Hospital
in Tyler. The East Texas Chest Hospital will be transferred from the

| Texas State Board of Health Resources to the Board of Regents of The

- 1 University of Texas System as of September 1, 1977. (Page 75 )

PRI LA

| At this point, Chairman Shivers relayed a message from Mr. Ralph Spence
extending an invitation to the Board and the University officials to come

to Tyler to inspect the newly acquiried facility and expressing a desire to
host an official meeting of the Board of Regents in Tyler. Mr. Spence is

a U. T. Ex-Student, Distinguished Alumnus and member of the Coordinating
Board, Texas College and University System.

U. T. AUSTIN: REQUEST FROM NEAL GRAHAM, CHAIRMAN OF SOS
COMMITTEE TO OVERRULE ATHLETICS COUNCIL AND CHANGE
KICKOFF TIME FOR FIRST THREE 1977 FOOTBALL GAMES (SEPTEM-
BER 10 AND 17 AND OCTOBER 1). --Chairman Shivers recognized

Mr. Neal Graham, Senior Business major and Chairman of Save Our
Skin (SOS) Committee at The University of Texas at Austin. Mr. Graham
presented a written statement (filed in the Office of the Secretary) to the
Board of Regents asking that the kickoff time of the first three 1977 foot-
ball games be changed from 4:00 p. m. to 7:30 p.m. He emphasized a
health hazard to the athletes as well as to the football fans due to exces-
sive heat at this time of the year. In conclusion, he said that "the
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Board of Regents is our first and last hope in this situation. The Ath-

! letics Council has voted to have the games played at four o'clock;

' President Rogers has approved that action; and in the normal course of
' things no further administrative approval is required. But the Legisla-
i ture has empowered this Board to govern U. T. Austin; and since this

. is clearly a matter of policy, we beg you to exercise your statutory

. authority today."

' In response to Chairman Shivers, Mr. J. Neils Thompson, Chairman of

. the Athletics Council at U. T. Austin, said that in his opinion the deci-

. sion of the Athletics Council in scheduling the games at 4:00 p.m. was

! pased upon: (1) the recommendation of Coach Akers who feels that he
can cope with the heat situation | The Coach prefers the games earlier so

" there will not be the prolonged tension for the players.]; and (2) the eco-
nomical and financial reasons advanced by the Business Office.

. Regent Blumberg moved that U. T. Austin authorities be directed to
change the kickoff time of the first three 1977 football games (Septem-
ber 10 and 17 and October 1) from 4:C0 p.m. to 7:30 p.m. Regent Law
seconded the motion.

In a discussion that ensued, Chairman Shivers pointed out that this was
- an internal matter but the Board did have authority to act on it.

When the question recurred on the motion, it was defeated by a vote of
~ thre= to five.

| REPORT OF SANTA RITA AWARD COMMITTEE: AWARD TO J. ERIK
JONSSON OF DALLAS, TEXAS. --Before recessing for the Standing
Committees to meet, Chairman Shivers announced that the Santa Rita
Award Committee (composed of Regent Clark, Chairman, and Regents
Shivers and Williams) would meet. Regent Shivers, as a member of the
' committee, moved that Mr. J. Erik Jonsson, former mayor of Dallas

" and a great contributor to the U. T. System, be named to receive the
1977 Santa Rita Award. The motion prevailed, and Committee Chairman
| Clark reported to the Board that Mr. J. Erik Jonsson of Dallas, Texas,
' had been unanimously selected to receive the Santa Rita Award and that
*his award would be presented to Mr. Jonsson in Dallas on the evening
of December 15 preceding the Regents' meeting on December 16, 19717,

. RECESS FOR COMMITTEE MEETINGS AND EXECUTIVE SESSION OF THE
. | COMMITTEE OF THE WHOLE. --Chairman Shivers announced that (1) the
Board of Regents would recess (9:45 a.m.) for meetings of the Standing
Committees and (2) following the Open Session of the Committee of the
Whole, the Board of Regents would retire to the Regents' Committee Room
and convene as a Committee of the Whole in Executive Session pursuant to
Article 6252-17, Sections 2(e), (f) and (g), V.T.C.S. to consider:

a. Pending or Contemplated Litigation
b. Land Acquisition
¢. Personnel Matters

1977-78 Operating Budgets

RECONVENE. --Immediately after the meeting of the Executive Session of
the Committee of the Whole (1:15 p.m.), the Board of Regents reconvened
in the Regents' Meeting Room to receive the committee reports.
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REPORTS OF STANDING COMMITTEES

" Chairman Shivers called for the reports of the Standing Committees. With

" the exception of the Executive Session of the Committee of the Whole, all

. meetings had been conducted in open session in the Regents' Meeting Room
on the ninth floor of Ashbel Smith Hall.

- REPORT OF SYSTEM ADMINISTRATION COMMITTEE (Pages 24 - 24-26), --

i In the absence of Vice-Chairman Williams, Chairman of the System

. Administration Committee, Chairman Shivers stated that all matters of

! the System Administration Committee had been considered in open ses-

; sion; and he filed the following report. There being no objection, the
report was adopted:

ReEort

In open session this morning, the System Administration Committee

. approved without objection each of the following recommendations of the
administration and submits them to the Board of Regents for formal

; approval:

U.T. El Paso: Request to Purchase 31,720 Square Feet of Property
Across from Special Events Center (4-B&G-77). --It is recommended
by President Templeton and concurred in by System Administration
that approval be given to

a. Acquire from the legal owners at a price of $142,740
Lots 11-20, Block 224, Alexander Addition, City and
County of El Paso, Texas, subject to the approval of
the deed and title by the Office of General Counsel

This property consists of 31,720 square feet of land
located on Oregon Street between Cincinnati Avenue
and Baltimore Drive and across from the Special
Events Center at The University of Texas at El1 Paso.
Currently this property will provide additional parking
for students during normal class hours as well as for
events scheduled in the Special Events Center; later it
may serve as a future site for an academic or service
building.

Appropriate from Interest on Combined Fee Revenue
Bond Proceeds $142, 740 (purchase price) plus an
amount necessary for miscellaneous expenses,
including closing costs

2. U.T. Austin, U.T. El Paso and Dallas Health Science Center (Dallas
Southwestern Medical School): Proposed Amendments to 1976-1977
Budgets (14 B-77).--The appropriate chief administrative officers,
concurred in by System Administration, recommend adoption of the
amendments on Pages 25-26 to the following 1976-77 Operating
Budgets:

The University of Texas at Austin, Page 25

The University of Texas at El1 Paso, Page e 25

The University of Texas Health Science Center
at Dallas (Dallas Southwestern Medical
School), Page 26

The source of funds will be from departmental appropriations in
all cases unless otherwise specified.

-24 -
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"THE UNIVERSITY OF TEXAS AT AUSTIN

Effective

Explanation Present Status Proposed Status Dates

Miscellaneous General Institu-

tional Expenses - Diplomas

Transfer of Funds Student Services Fees To: Diplomas
Unappropriated Balance

Amount of Transfer $ 16,200 $ 16,200

Auxiliary Enterprises - Student
Government Office

Transfer of Funds Student Government To: Student Government Office -
Unappropriated Income Salaries $ 1,971
(From Student Services Fees) Other Operating Expense 1,444

Amount of Transfer $ 3,415 $ 3,415

THE UNIVERSITY OF TEXAS AT EL PASO

Effective

Explanation Present Status Proposed Status Dates

Utilities - Purchased Utilities
Transfer of Funds From: Unappropriated Balance To: Purchased Utilities

Amount of Transfer $ 147,392 $ 147,392

This appropriation is to pay the additional cost of purchased utilities due to pass-through fuel increases billed on a delayed
basis from Lone Star Energy Company. The added costs by years are as follows:

1973-74 $ 59,898
1974-75 $ 43,073
1975-76 $ 44,421

The State Comptroller would not pay these pass-through charges from current year appropriations for purchased utilities. Senate
Bill No. 913 was introduced by Senator Santiesteban as a deficiency appropriation measure; it did not pass. Therefore, U. T.
El Paso is obligated to pay these bills from General Funds Unappropriated Balances.
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THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS

Explanation Present Status Proposed Status

Effective
Dates

Dallas Southwestern Medical School

Donald J. Smiley (Tenure)
Internal Medicine Professor Professor

Salary Rate $ 40,900 $ 46,900

Source of Funds:
Presbyterian Hospital

6/1/77
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REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE
. (Pages 27-31). ~-Committee Chairman Sterling stated that all matters of
the Academic and Developmental Affairs Committee were conducted in
open session and had been approved without objection unless otherwise
indicated. He filed the following report; there being no objection, it was

! adopted:

1. U.T. System: Deputy Chancellor's Docket No. 13 (Attachment
No. 1){Catalog Change).--Committee Chairman Sterling reported
that no exception had been received to Deputy Chancellor's Docket
No. 13. At the meeting no objections were offered during the
consideration of the Docket, and the Docket was unanimously
approved in the form distributed by the Secretary. It is attached
(Attachment No. 1) following Page 77 and made a part of these
Minutes.

It was ordered that any item included in this Docket that is nor-
mally published in the catalogs of the various institutions be
reflected in the next catalogs printed by the respective institu-
tions.

U.T. Austin: Appointment of Professor Edward L. Summers to the
Arthur Young Professorship in Accounting, College of Business
Administration. --Upon the recommendation of Dean Kozmetsky,
approved by President Rogers and concurred in by System Admin-
istration, Professor Edward L. Summers was appointed to the
Arthur Young Professorship in Accounting in the College of Busi-
ness Administration at The University of Texas at Austin effective
September 1, 1977. Professor Summers succeeds Dr. Raynard M.
Sommerfeld, the initial recipient of this professorship which was
established by the Board of Regents on July 21, 1972.

U.T. Austin: Reaffirmation of Appointment of Dean George Kozmetsky
Initial Recipient of J. Marion West Chair for Constructive Capitalism,
Graduate School of Business. --On February 11, 1977, Dean George
Kozmetsky was appointed by unanimous vote the initial recipient of

the J. Marion West Chair for Constructive Capitalism in the Graduate
School of Business at The University of Texas at Austin.

This appointment, effective September 1, 1977, was reaffirmed at
this meeting. Dean Kozmetsky is an outstanding leader in world
business and industry and is most deserving of this honor.

The trustees of the J.M. West Texas Corporation of Houston, Texas,
had recommended that Dean Kozmetsky be the initial holder of this
chair; and System Administration had received endorsement of this
recommendation from President Rogers, members of the faculty and
Advisory Council of the College of Business Administration and of

the faculty of the Graduate School of Business.
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U.T. Austin: Appointment of Professor Timothy W. Rucfli Initial

Recipient of H. B. ""Hank'' Harkins Professorship in Constructive

Capitalism, Graduate School of Business. --Professor Timothy W.

Rucfli was appointed initial recipient of the H. B. ""Hank'' Harkins
Professorship in Constructive Capitalism in the Graduate School
of Business at The University of Texas at Austin effective Septem-
ber 1, 1977. This professorship was established by the Board of
Regents on April 15, 1977.

The terms of the grant establishing the H. B. ""Hank' Harkins Pro-
fessorship in Constructive Capitalism provide that it be awarded to
the Associate Director of the Institute for Constructive Capitalism.
Professor Ruefli is currently serving in that capacity.

U.T. Austin: Appointment of (a) Dr. John E. Breen Initial Recipient
of John J. McKetta Energy Professorship in Engineering and (b)

Dr. David M. Himmelblau Initial Recipient of Bob R. Dorsey Pro-
fessorship in Engineering, College of Engineering. --Upon the
recommendation of President Rogers, concurred in by System
Administration, the Academic and Developmental Affairs Commit-
tee appointed the following in the College of Engineering at The
University of Texas at Austin effective September 1, 1977:

a. Dr. John E. Breen initial recipient of the
John J. McKetta Energy Professorship in
Engineering, established by the Board of
Regents on December 10, 1976

Dr. David M. Himmelblau initial recipient
of the Bob R. Dorsey Professorship in
Engineering, established by the Board of
Regents on February 11, 1977

U.T. Austin: Appointment of Professor Joe B. Frantz Initial Recip-
ient of Walter Prescott Webb Chair in History, College of Social and
Behavioral Sciences. --Professor Joe B. Frantz was appointed initial
recipient of the Walter Prescott Webb Chair in History in the College
of Social and Behavioral Sciences at The University of Texas at
Austin effective September 1, 1977. This chair was established by
the Board of Regents on February 11, 1977.

Professor Frantz is a most distinguished historian and is widely
known throughout the State of Texas and the nation.

U.T. Austin: Authorization to Change Name of Department of
Health, Physical Education and Recreation to Department of Phys-
ical and Health Education and to Submit to Cocrdinating Board
(Catalog Change). --Since the Department cf Health, Physical
Education and Recreation has not developed a degree program

in recreation, has no courses in recreation and has no plans to
include the development of a degree program in recreation and
based on the recommendation of President Rogers, concurred in
by System Administration, the name of the Department of Health,
Physical Education and Recreation was changed to the Department

Xf Physical and Health Education at The University of Texas at
ustin.

The administration was instructed to forward this name change to
the Coordinating Board, Texas College and University System for
its consideration. If approved, it was ordered that the next appro-
priate catalog published by U.T. Austin be changed to conform.

-928 -
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U.T. Austin: Handling Fee and Testing Fee in Extension Teaching
and Field Service Bureau of the Division of Conlinuing Education
{Catalog Change). --~Upon the recommendation of President Rogers,
concurred in by System Administration, the following were autho-
rized for the Extension Teaching and Field Service Bureau of the
Division of Continuing Education at The University of Texas at
Austin effective September 1, 1977:

a. A $10 handling fee for each correspondence course,
either college or high school, for which a student
enrolls

An increase from $2 to $3 in the fee to administer
the General Educational Development Testing (GED),
making an increase in the cost of taking the battery
of five tests from $10 to $15

It was ordered that the next published catalogs for the Division of Con-
tinuing Education be conformed to this action and that prioxr to the
publication of such catalogs these fees be announced to the students.

U.T. Dallas: Amendment No. 1 and Transition Section to Consti-
tution of the Student Congress. --President jordan submitted an
amendment to the Constitution of the Student Congress at The
University of Texas at Dallas (approved April 28, 1975) and a
transition section. The amendment and the transition section had
been adopted by the Student Congress on March 30 and 31, 1977.
This amendment and transition section had been reviewed and
approved by the Office of General Counsel.

With changes in terminology suggested by Regent Law, the amend-
ment and transition section were approved in the form set out below:

Amendment No. 1

Amend Articles II and IV by deleting Section 2 and Section 4 of
Article IT and Section 2 of Article IV and substituting in lieu
thereof the following:

a. Article II, Section 2

Seciion 2. ELECTION OF PRESIDENT AND VICE PRESIDENT
The President and Vice President of the Student Government
shall be chosen by an at-large election of the entire Student
Body to be conducted in conjunction with the election of graduate
student government representatives in the spring of each year.

Article II, Section 4

Section 4. TERM OF OFFICE

(1) The term of office for the President and the Vice President
shall correspond to the regular term of office of the gradu-
ate Student Government representatives.

(2) The term of office for the Secretary, Treasurer, and
Parliamentarian shall correspond to each session of the
Student Congress.
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Article IV, Section 2

Section 2, TERM OF OFFICE FOR PRESIDENT AND VICE
PRESIDENT

The President and Vice President may serve for only one term

in the same office. A term shall consist of one year or any

portion thereof prior to the next regularly scheduled Presidential

election.

Transition Section

Add the following temporary transitional paragraph:

In the fall of 1977, elections for Student Government President
and Vice President shall be held in accordance with the provi-
sions of the Student Government Constitution as the Constitution
existed prior to the approval of amendments by the Board of
Regents of The University of Texas System on July 29, 1977;
provided, however, that graduate students, if otherwise quali-
fied, shall be eligible for election to the office of President and
Vice President of Student Congress. Persons elected in the fall
election of 1977 (whether graduate or undergraduate students)
shall serve only until the last day of April, 1978. Elections in
the spring of 1978 shall be conducted and terms served in
accordance with the constitutional amendments as approved

by the Board of Regents of The University of Texas System on
July 29, 1977, After the last day of April, 1978, this transi-
tional section shall be considered executed and deleted from

all subsequent publications of the Constitution of the Student
Congress of The University of Texas at Dallas.

10. U.T. Dallas: Student Union Fee (H.B. No. 1594, 65th Leg., R.S.,
1977, Texas Education Code Sec. 70.08) Effective Fall Semester 1977
(Catalog Change). --Under authority of House ".ill No. 1594, Sixty-
fifth Legislafure, R.S., 1977 (Section 70.08--Texas Education Code)
and upon recommendation of President Jordan, concurred in by Sys-
tem Administration, authorization was given to levy a Student Union
Fee at The University of Texas at Dallas of $15 per student for each
semester of the long session and 12-week summer term and $7.50
per student for each short term of the summer session effective with
the fall semester 1977. For those students taking less than a full
academic load, the Student Union Fee was ordered prorated at the
rate of $1.25 per semester credit hour not to exceed the statutory
limit of $15 for each regular semester or 12-week summer session
and not to exceed $7. 50 for each 6-week term of the summer session.

It was noted that H. B. 1594 recommends that a Student Union Advi-
sory Committee be established to make recommendations concerning
the Student Union. President Jordan reported that he had already
appointed the committee, and this committee is currently active.

It was ordered that the next appropriate catalog published for U.T.
Dallas be conformed to this action.
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11. U.T. El Paso: Amendments to Constitution of the Student Associa~
tion. --President Templeton submitted amendments to the Constifution
of the Sludent Association at The University of Texas at El Paso, which
amendments had been adopted in 2 special election held April 27-28,
1977, by the Student Association and had been reviewed and approved
by the Office of General Counsel. Upon President Templeton's recom-
mendation, concurred in by System Administration, the amendments
to the revised Student Association Constitution (revised May 14, 1976)
were approved and are set out below. As provided by the existing
Constitution, the four amendments were ordered placed in a special
amendments section at the end of the Constitution and notations made
in the appropriate sections in the body of the Constitution that the
sections had been amended:

a. Qualifications for Office: Maintenance Requirement.
(supersedes Article II, Section 2 entirely)
To qualify as an officer in the Student Association, a student
must be enrolled for at least six (6) credit hours during the
fall semester and be enrolled for at least six (6) credit hours
during the spring semester; must have a 2.5 cumulative grade
point average at the time he or she takes office and maintain
a 2.5 grade point average during his or her term of office as
stipulated by Article I, Section 8 of this Constitution: must
have at least thirty (30) credit hours at The University of
Texas at El Paso by the time that he or she takes office; and
must not be on disciplinary or scholastic probation of any
kind.

Qualifications for Office: Provisions for Disqualification for
Office; Penalty; Replacement.

(addition to Article II, Section 2 as amended above)

Anyone who takes office without meeting stated requirements
or who fails %; meet stated qualifications during his or her
term of office shall forfeit his seat on the Student Association
Council and the next alternate in the line of succession shall
take the vacated seat and all rights and privileges thereof.

Monthly Stipends: Provisions for Absence from Meetings;
Excuse, Penalties, and Limitation.

(addition to Article II, Section 7)

Any Council member who fails to attend any regular Council
meeting or any regular meeting to which he/she has been
appointed, shall forfeit from his/her stipend, ten dollars for
each regular Council meeting and five dollars for each regular
meeting, unless excused for such absence by a 2/3 vote of the
Council. The total amount forfeited in any one month shall not
exceed the total stipend for that month.

Supreme Court: Proceedings; Publication Requirement;
Locations.

(supersedes Article V, Section 6 entirely)

The Supreme Court shall publish three bound copies of its
official proceedings at the end of the academic year to be
permanently located at the following places:

a. Office of the Student Association
b. Office of Student Affairs
¢. Office of the University Librarian
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REPORT OF BUILDINGS AND GROUNDS COMMITTEE (Pages 32-48). ~~
Committec Chairman Bauerle reported that all items in the Buildings and
Grounds Committee were considered in open session, and each item was
¢ unanimously approved unless otherwise indicated. He filed the following

| report that was adopted without objection:

U. T. Arlington - Library -~ Sixth Floor - Alterations for Additional
Special Collections: Award of Contract to NICO Industries, Inec.,
Dallas, Texas, and Additional Appropriation Therefor. --The Admin-
istration reported that all hids received for the remodeling of
approximately 4, 500 gross square feet of space on the Sixth Floor of
the Library at The University of Texas at Arlington exceeded the
Project Architect's final construction cost estimate of $139, 824,
After reviewing these bids, the Administration concluded that the
high priority for providing reading rooms, exhibit and research
space and support facilities for the additional prestigious collec-
tions warranted proceeding with the proposed contract award and
additional appropriation.

Upon the recommendation of President Nedderman and System Admin-
istration, the Buildings and Grounds Committee unanimously approved:

a. The award of a construction contract for alterations to the
sixth floor of the Library for special collections at The Uni-
versity of Texas at Arlington to the lowest responsible bidder,
NICO Industries, Inc., Dallas, Texas, for the lump sum
base bid in the amount of $197, 028

A revised total project cost of $240, 000 to cover the building
construction contract award, movable furnishings and equip-
ment, fees and miscellaneous expenses

An additional appropriation of $66, 000 from Unappropriated
Plant Funds - Interest on Bond proceeds for the project,
$174, 000 having previously been appropriated

It was noted that an area on this sixth floor of the Library was
(esigned in 1972 to house the Jenkins Garrett Texana Collections
presented to the University by former Regent Garrett, and this
project provides for additional remodeling of approximately

4,500 gross square feet of space for the acquisition of other new
collections.

U. T. Arlington - Remodeling of Life Science Building: Award
of Contract to Childs Construction Company, Inc., Fort Worth,
Texas. --A tabulation of the bids received for the Remodeling of
the Life Science Building at The University of Texas at Arlington
was received and considered.

Upon the recommendation of President Nedderman and System
Administration, the Buildings and Grounds Committee awarded
a construction contract for this remodeling project to the lowest
responsible bidder, Childs Construction Company, Inc., Fort
Worth, Texas, for the lump sum base bid of $1,397, 000, and
approved a total project cost of $1, 600, 000 to cover the contract
award, equipment, fees and miscellaneous expenses.
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U. T. Arlington - Remodecling of Trinity Hall: Approval of
Prcliminary Plans and Additional Appropriation. --The pre-
Iiminary plans and specifications for the remodeling of
approximately 50,000 gross squarc {ect of Trinity Hall at
The University of Texas at Arlington were approved as pre-
pared by the Project Architect, Sowden-Kelley-Barficld,
Fort Worth, Texas, at an estimated total project cost of

$1, 300, 000; and the Project Architect was authorized to
prepare the final plans and specifications. The scope of
the remodeling of this 270 student capacity dormitory
includes 7, 000 square feet of lounge and study space as
well as remodeling of 45 residential units for 6 students
each.

An additional appropriation of $18, 000 was authorized from
Unappropriated Plant Funds - Interest on Bond proceeds for
fees and miscellaneous expenses through the preparation of
final plans and specifications, $35,000 having been pre-
viously appropuiated from the same source.

System Administration reported that an application for fund-
ing for this project will be filed with the Housing and Urban
Development Agency as soon as its guidelines are issued.

In the event that this source of funds is not available, a pro-
posed Revenue Bond issue will be presented to the Board of
Regents for consideration. The operating costs, including
maintenance, operation, utilities, and debt service require-
ment, if any, will be financed by room and board charges to
those using the facility.

U. T. Arlington - Additional Parking Facilities and Expansion of
Parking Facilities: Ratification of Contract Award to SRO Asphalt,
Inc., Arlington, Texas, to Construct Five Parking Lots [ Mitchell
and Pecan Streets; College and Border Streets (Previously Called
West and Border Streets); Fourth and Oak Streets; Second and
Monroe Streets (Northwest Corner of Monroe and Second Streets);
and South Cooper Street]. --The Administration reported that with the
concurrence of the Office of Facilities Planning and Construction,
the U. T. Arlington Administration had awarded a construction con-
tract to the lowest responsible bidder, SRO Asphalt, Inc., Arlington,
Texas, in the amount of $338,200 for the construction of five parking
lots on the campus of The University of Texas at Arlington. These
parking lots are to be constructed at the locations set out below:

Mitchell and Pecan Streets

College «nd Border Streets (Previously Called
West and Border Streets)

Fourth and Oak Streets

Second and Monroe Streets (Northwest Corner
of Monroe and Second Streets)

Scuth Cooper Street

It was pointed out that a previous contract for four parking lots had
been awarded to SRO Asphalt, Inc., in the amount of $131, 000
(ratified July 9, 1976) and that with the award of this contract there
would be nine parking lots completed at U. T. Arlington for a total
amount of $469,200.

Upon the recommendation of President Nedderman and System
Administration, the action of the U. T. Arlington Administration

in awarding the $338,200 construction contract to SRO Asphalt, Inc.,
was ratified.




U. T. Austin - Special Events Center: Award of Contracts for
Furniturc and Furnishings to Rockford Furniture & Carpets,
Inc., Auslin, Texas; Abel Contract Furniture & Equipment Co.,
Inc., Austin, Texas, Percy Manwfacturing Co., Inc., New York,
New York; and Custom Kitchen Equipment Co., Inc., Humble,
Texas. --The Administration submitted a tabulation of the bids
received for the General Furnishings and Equipment and for the
Kitchen Equipment for the Special Events Center at The Univer-
sity of Texas at Austin. It was pointed out that although only two
bids were received for the Kitchen Equipment, seven invitations
were issued. One of the two bids received was nonresponsive in
that it did not include the required bid security; however, the
one responsive bid was substantially less than the estimate for
this equipment. The Administration believed that a rebid would
not accomplish improved results; hence a recommendation was
submitted to include the award of a contract for the Kitchen Equip-
ment along with the other recommended awards.

Upon the recommendation of President Rogers and System Adminis-
tration, contracts were awarded for the furniture and furnishings
for the Special Events Center at U. T. Austin to the lowest respon-
sible bidders as set out below:

Rockford Furniture & Carpets,
Inc., Austin, Texas

Base Proposal '"A" (General Furniture) $ 45,474.90
Base Proposal ''C'' (Movable Seating) 119, 659.20
Base Proposal "H'' (Stools) 4,388.23

Total Contract Award to
Rockford Furniture & Carpets, Inc. $ 169, 522.33

Abel Contract Furniture & Equipment
Co., Inc., Austin, Texas

Base Proposal "B" (Lounge Furniture) $ 15,718.00
Base Proposal "E'' (Tables) 30,388.80
Base Proposal ""F'' (Exhibit Booths and

Crowd Control Equipment) 7,691.28
Base Proposal "G'" (Coat Storage

Fixtures) 4,992, 44

Total Contract Award to Abel

Contract Furniture & Equipment
Co., Inc. 58, 790. 52

Perey Manufacturing Co., Inc.
New York, New York

Base Proposal '"D" (Ticket Equipment) §$ 35,002.00
—  35,002.00

Custom Kitchen Equipment Co., Inc.
Humble, Texas

Base Proposal "J'" (Kitchen Equipment) $ 82, 435.00
T 82,435.00

Grand Total Contract Awards $345, 749. 85

The appropriated funds necessary to cover these contract a.wards are
available in the Specialized Equipment Account for this project.
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6. U. T. Austin - South Parking Lot at Special Events Center:
Approval ol Project; Authorization tor Projecl Archilect,
3. W. Crain, Jr., to Prepare Final Plans; Appointment of
Committee to Approve Final Plans; and Appropriation There-
for.--The Administration reported thal the completion of the
construction of the Special Events Center at The University of
Texas at Austin is currently anticipated in late 1977. The
original design of this project provided for a surface parking
lot on the socuth end of the construction site when this area
was no longer needed by the building contractor. Initial site
development studies prepared by the Office of Facilities Plan-
ning and Construction and the Arrhitect indicate that the parking
surface, curbs, striping, storm drairage and site preparation
can be provided for approximately 460 cars at an estimated
cost of $520 per car. Additionally, the requirements for
security lighting, a water supply and irrigation system, con-
trol kiosks, graphics, sidewalks, and landscaping can be
provided within an estimated total project cost of $408, 000.

In connection with this project, and upon the recommendaticn
of President Rogers and System Administration, the Buildings
and Grounds Committee:

a. Authorized the Project Architect, B. W. Crain, Jr.,
Longview, Texas, to prepare final plans and specifi-
cations for the South Parking Lot at the U. T. Austin
Special Events Center at an estimated total project
cost of $408, 000

Appointed a committee consisting of Chairman Shivers,
Committee Chairman Bauerle, Deputy Chancellor
Walker, Associate Deputy Chancellor Landrum,
Director Kristoferson and President Rogers to approve
the final plans

Authorized the Office of Facilities Planning and Con-
struction to Advertise for bids

4ppropriated $408,000 from Interest on Bond proceeds

U. T. Austin - Addition to Robert A. Welch Hall: Award of Con-
fracts for Classroom and Auditorium Seating to Central Distributing
Co. - Agent of Heywood-Wakefield Co., San Antonio, Texas, and
Griggs Equipment, Inc., Belton, Texas.--Upon the recommendation
of President Rogers and System Administration, contracts for the
Classroom and Auditorium Seating in the Addition to Robert A.
Welch Hall at The University of Texas at Austin were awarded to
the lowest responsible bidders as set out below:

Central Distributing Co.
-Agent of Heywood-Wakefield Co.
San Antonio, Texas

Base Bid "A" (Classroom Seating) $ 87,160.48

Griggs Equipment, Inc.
Belton, Texas

Base Bid "B" (Auditorium Seating)  48,872.00

Total Contract Awards $136,032.48

-85 -
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The funds necessary to cover these contract awards are available
in the Furniture and Equipment Account for this project.

U. T. Austin - Marine Science Institute at Port Aransas: Autho-
rization to Construct Two Tennis Courts and Funding Therefor, --
Upon the recommendation of President Rogers and the Administra-
tive Officers of U. T. Austin and the Port Aransas Marine Science
Institute, concurred in by System Administration, the Buildings
and Grounds Committee authorized:

a. The construction of two lighted Laykold tennis courts,
a practice area with backboard, and appropriate
security and windbreak fencing at the Marine Science
Institute at Port Aransas of The University of Texas at
Austin at an estimated total project cost not to exceed
$60, 000

The completion cf the project design, final contract
documents, bid advertisement and award of contract
by all necessary actions of U. T. Austin Administra-
tion and the Physical Plant Staff

The transfer of $60, 000 from Student Services Fee
Account No. 29-2800-0000 to Project Account No. 28-
1420-1150 for this project

U. T. Dallas - Phase III Fine Arts Building - Initial Studio
Facilities: Award of Contract to Kugler-Morris, General
Contractors, Inc., Dallas, Texas, and Additional Appro-
priation Therefor.--The Administration reported that all bids
received for the Phase III Fine Arts Building - Initial Studio
Facilities (25,321 gross square feet) at The University of
Texas at Dallas exceeded the $423, 979 final construction

cost estimate of the Project Architect, Fisher and Spillman,
Inc., Dallas, Texas. The Project Architect had made a
comparison and analysis of the low bidder's bid and the cost
estimate which indicated a general increase across the board
in all items. Hence, the Administration had determined that
the low bid of approximately $25.00 per square foot was reason-
able.

Upon the recommendation of President Jordan and System Admin-
istration, the Buildings and Grounds Committee authorized:

A construction contract for the Phase III Fine Arts

Building - Initial Studio Facilities at The University
of Texas at Dallas to the lowest responsible bidder,
Kugler-Morris, General Contractors, Inc., Dallas,
Texas, as follows:

Base Bid $709, 000

Deduct
Alternate No. 1 (Substitute
fabricated metal building
structural system and roof) -66,000

Total Contract Award $643, 000
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A revised total project cost of $750, 000 to cover the
building construction contract award, movable
furnishings and equipment, landscaping, fees and
miscellaneous expenses

An additional appropriation of $250, 000 from Build-
ing Use Fees to cover the total project cost, $500, 000
having previously been appropriated from this same
source

U. T. Dallas: Report of Hearing Officer on Claim for Phase II
Construction. ~-This item was withdrawn prior to the meeting.

U. T. Dallas: Three Drainage Easements and Two Temporary
Construction Easements to City of Richardson for Construction

of Railroad Underpass for Renner Road. --At its meeting held
September 12, 1975 (Permanent Minutes, Volume XXIII, Page 99),
the Board of Regents dedicated a right-of-way to the City of
Richardson, Texas, for the construction of Renner Road onto the
campus of The University of Texas at Dallas. The Administration
reported that the City of Richardson now proposes to construct

an underpass at the point of intersection of the extension of Renner
Road with the Gulf, Colorado and Santa Fe Railroad and had
requested the following easements relating thereto:

Easement No. 1 - A drainage easement approximately
35'x40' (.0311 acres) on the north side of Renner
Road

Easement No. 2 - A drainage easement approximately
20'x25' (.0118 acres) on the south side of Renner
Road

Easement No. 3 - A drainage easement approximately
20'x107 (.0492 acres) on the southwest side of the
Gulf, Colorado and Santa Fe Railroad right-of-way

Easement No. 4 - A temporary construction easement
approximately 175' wide (2.3854 acres) along the
northeast side of the Gulf, Colorado and Santa Fe
Railroad right-of-way between the St. Louis and
Southwestern Railroad right-of-way and Renner Road,
a distance of approximately 659 feet

Easement No. 5 - A temporary construction easement
approximately 175' wide (2.6773 acres) along the
northeast side of the Gulf, Colorado and Santa Fe
Railroad right-of-way for a distance of approxi-
mately 633' southeast from Renner Road

Upon the recommendation of President Jordan and System Admin-
istration, authorization was given to grant to the City of Richardson
Easements Nos. 1 through 5 as outlined above; and the Chairman of
the Board of Regents was authorized to execute each easement when
it had been approved as to content by Deputy Chancellor Walker and
as to form by an attorney of the Office of General Counsel.
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U. T. El Paso - Administration Building - Alterations and Additions:
Approval of Preliminary Plans. --Upon the recommendation of Presi-
dent " ¢mpleton and System Administration, the preliminary plans

and specifications for the Alterations and Additions to the Administra-
tion Building at The University of Texas at E1 Paso were approved at
an estimated cost of $1,400,000. The Project Architect, Fouts
Langford Gomez Moore, Inc., El Paso, Texas, was authorized to
prepare the final plans and specifications for the project to be sub-
mitted to the Board of Regents at a future meeting.

12.

U. T. El Paso - Repair, Rehabilitation and Additions to El Paso
Centennial Museum: Authorization for Project; Appointment of
Fouts Langford Gomez Moore, Inc., El Paso, Texas, Project
Architect; and Appropriation Therefor. --It was reported by the
Administration that the El1 Paso Centennial Museum on The Uni-
versity of Texas at El Paso campus is in need of repair and
rehabil tation, and that the 65th Legislature had appropriated
$525, 500 toward completion of the project.

Upon the recommendation of President Templeton and System
Administration, the Buildings and Grounds Committee:

a. Authorized the Repair and Rehabilitation of the
El Paso Centennial Museum and the Addition of
approximately 5,000 square feet thereto at an
estimated total project cost of $735, 500

Appointed the firm of Fouts Langford Gomez
Moore, Inc., El Paso, Texas, Project Architect
with authorization to prepare preliminary plans
to be submitted to the Board of Regents for
consideration at a future meeting

Appropriated $525, 500 made available by the 65th
Legislature effective September 1, 1977, and
allocated $210, 000 from the Completion of Master
Plan Account appropriated from proceeds of Per-
manent University Fund Bonds by the Board of
Regents at its December 10, 1976 meeting

Committee Chairman Bauerle reported that he had visited the
Museum in April and that he was delighted to have a part in the
upgrading of this facility.

U. T. El Paso - Library Annex Building: Appointment of Com-
mittee to Award Contracts for Furniture and Furnishings. --Upon
the recommendation of President Templeton and System Adminis-
tration, the following committee was appointed to award prior to
the September meeting of the Board of Regents and within the funds
available contracts for the furniture and furanishings for the Library
Annex Building at The University of Texas at El Paso.

Chairman Shivers

Committee Chairman Bauerle

Deputy Chancellor Walker

Associate Deputy Chancellor Landrum
Director Kristoferson

President Templeton
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U. T. El Paso - Site Improvements for South Campus Area (Part

of Master Plan): Authorization to Construct Parking Lot and

Funding Therefor. --It had been proposed by the Administration at

The University of Texas at El Paso that in order to alleviate park-

ing and traffic problems and improve the appearance and utilization

of the south campus area at U. T. El Paso, there be added to the
Master Plan a new parking lot consisting of approximately 125 spaces,
retaining walls, walkways, lighting and general site improvements

in the campus area bound by Hawthorne Street, Rim Road and Schuster
Street.

Upon the recommendation of President Templeton and System Admin-
istration, the Buildings and Grounds Committee:

a. Approved the construction of the Site Improvements for
the South Campus Area (Parking Lot) as part of the
Master Plan at a total project cost of approximately
$50, 00C

Authorized completion of the project through all nccessary
actions of the U. T. El Paso Administration and Physical
Plant Department with their own forces or through contract
services in consultation with the Office of Facilities Plan-
ning and Construction

Approved funding of the total project cost from the Comple-
tion of Master Plan Account appropriated from proceeds of
Permanent University Fund Bonds by the Board of Regents

at the December 10, 1976 meeting

It was noted that the operating and maintenance costs of the parking
facility will be financed from parking fees.

. U. T. El Paso - Expansion of Utility System - Extension of Thermal
(Hot and Chilled Water Lines) and Electrical Power Utilities to North
Portion of Campus (North Campus Satellite Thermal Energy Plant) -
Air Conditioning of Memorial Gym and GUS Manufacturing Company:
Award of Contract to Prati & Prati General Contractors, Inc., El Paso,
Texas.--The Administration reported that in accordance with authori-
zation granted at the July 25, 1975 meeting of the Board of Regents
bids had been called for and received for the air conditioning of
Memorial Gym and the building occupied by Globe Universal Services,
Inc. (GUS Manufacturing Company) [part of the Expansion of Utility
System - Extension of Thermal (Hot and Chilled Water Lines) and
Electrical Power Utilities to North Portion of Campus (North Campus
Satellite Thermal Energy Plant) project] at The University of Texas at
El Paso.

Following a discussion, and upon the recommendation of President
Templeton and System Administration, the Buildings and Grounds
Committee:

a. Awarded a construction contract for the air conditioning
of Memorial Gym and the building occupied by GUS
Manufacturing at U. T. El Paso to the lowest responsible
bidder, Prati & Prati General Contractors, Inc., El Paso,
Texas, in the amount of $488, 400

Approved a revised total project cost of $600, 000 to cover

the construction contract award, fees and miscellaneous
expenses within previously appropriated funds

-39 -
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U. T. Permian Basin - Classroom-Administration Building (Now
Known as Classroom DBuilding): Acceptance of Revision of Annual
Interest Grant No. 5-6-00630-0. --The {ollowing resolution was
adopted:

WHEREAS, At the meeting of the Board of Regents
held July 30, 1971, Annual Interest Grant No. 5-6-
00630-0 for the Classroom-Administration Building
(now known as the Classroom Building) at The Uni-
versity of Texas of the Permian Basin in the annual
amount of $21, 460 on a loan amount of $1, 000, 000
was accepted;

WHEREAS, At the Board of Regents' meetings held
March 16, 1972, June 9, 1972, September 11, 1972,
March 5, 1973 and October 1, 1976, five amendments
to Annual Interest Grant No. 5-6-00630-0 were
accepted resulting in an annual amount of $53,781 on
a loan amount of $3, 626,000 based on an estimated
total project cost;

WHEREAS, Upon completion of the project, the maxi-
mum amount eligible for loan support calculated from
final project costs was $3, 489, 000; and

WHEREAS, The Department of Health, Education and
Welfare has issued a '"Notification of Reduction Annual
Interest Grant Commitment'' which reduces the annual
amount of this grant to $52, 039 for the balance of the
loan (25 years) to reflect the lower maximum loan sup-
port amount; now, therefore, be it

RESOLVED, That, upon the recommendation of Presi-
dent Cardozier and System Administration, the Board
of Regents accepts the revised grant as outline above,

U. T. San Antonio - Institute of Texan Cultures: Authorization
to Remodel - Phase I; Appointment of Bartlett Cocke and Asso-
ciates, Project Architect with Authorization to Prepare Final
Plans; and Appropriation Therefor.--The Administration
reported that it had been determined by the U. T. San Antonio
Administration that the existing need for additional space at the
Institute of Texan Cultures of The University of Texas at San
Antonio could be met by remodeling 17,268 gross square feet
of unimproved space on the third level. Preliminary studies
indicate this partial remodeling could provide for both a maxi-
mum utilization of existing space and serve all or part of the
needs for a regional historical resource depository, classrooms,
increased staff work areas and a separate entranceway. Based
on these preliminary studies, a request for legislative appro-
priations had been made for $293, 064, and the Legislature had
provided one-half of this amount, $146,532.

In connection with this project, President Flawn and System
Administration recommended that the Buildings and Grounds
Committee:

a. Authorize the phased remodeling of the Institute
of Texan Cultures at U. T. San Antonio
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~q . Appolnt the {irm of Bartlett Cocke and Associates,
ity San Antonlo, Texas, Project Architect, with

: authorization to prepare f(inal plans and spectfica-
tions to be presented to the Board of Regents for
consideratton at a future meeting

c. Appropriate the current legislative appropriations
of $146,532 to the project, effective September 1
of this year

1 The recommendations were approved. It was noted, however,
' that additional funds will be required before the entire remodeling
project can be completed.

IIQ. Dallas Health Science Center - Parking Structure II: Approval

of Preliminary Plans and Additional Appropriation. ~-Upon the
recommendation of President Sprague and System Adminlstra-
tion, the preliminary plans and outline specifications for a
second parking structure (Parking Structure II} at The Univer-
sity of Texas Health Science Center at Dallas were approved at
an estimated total project cost of §$2, 100,000. The Project
Architect, Beran and Shelmire, Dallas, Texas, was authorized
to prepare the final plans and specifications to be submitted to
the Board of Regents for consideration at a future meeting.

Further, an additional sum of $65, 000 was appropriated from
Dallas Health Science Center Plant Funds Account No,

to cover fees and miscellaneous expenses through the prepara-
tion of final plans and specifications, $30,000 having previously
been appropriated toward the initial design expenses.

. Galveston Medical Branch (Galveston Medlcal School): Addition
to Animal Facility: Building Named Microbiology Building;
Inscription for Plaque.--Upon the recommendation of the Admin-
istration, the Addition to the Animal Facility at the Galveston

Wi Medical School of The University of Texas Medical Branch at

e Galveston was named Microbiology Building; and the following

- Inscription was approved for the plague to be placed on the build-

ing. This lnscription follows the standard pattern approved by

the Board of Regents at its meeting held October 1, 19686:

Vil v, Al

__ MICROBIOLOGY BUILDING

;

i 1975
‘% BOARD OF REGENTS

“f' Allan Shivers, Chairman Charles A, LeMaistre, M.D.
é Dan C. Williams, Vice-Chairmaa Chancellor, The University
-t James E. Bauerle, D.D.S. of Texas System

@ Edward Clark

g Mrs. Lyndon B, Johnson William C, Levin, M,.D.

: Thos. H. Law President, The University
5 A. G. McNeese, Jr. of Texas Medical Branch

Joe T. Nelson, M.D, at Galveston

Walter G. Sterling

A
s

rh e ]
.r.,&i_.

Louis Lloyd Oliver and Tibor
Beerman, A.[.A, Architects
Project Architect

Fleetwood Construction Co., Inc.
Contractor

P

P | e
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Galveston Medical Branch (Galveston Medical School) - Remodeling
of Animal Care Facilities in Surgical Rescarch Building: Approv
of Project and Funding Therelor.~~In order to bring the Animal Care
Facilities in the Surgical Research Building at the Galveston Medical
School of The University of Texas Medical Branch at Galveston into
conformity with the guidelines of the National Institutes of Health

and the Department of Agriculture, President Levin and System
Administration submitted the following recommendations which were
approved by the Buildings and Grounds Committee:

a. Approve the remodeling of approximately 6,000 square
feet of Animal Care Facilities in the Surgical Research
Building at an estimated total project cost of $375, 000

Authorize completion of the remodeled construction and
equipping of the facility through all necessary actions of
the Galveston Medical Branch Administration and Physical
Plant Department with their own forces or through contract
services in consultation with the Office of FFacilities Plan-
ning and Construction

Approve funding of the total project cost through all appro-
priate actions in the expenditure of available Federal
Educational and Research Support Grants, professional
fees income from the Department of Surgery, and service
fees from the Animal Care Center

Galveston Medical Branch (Galveston Medical School) - Keiller
Building (Basic Science Teaching Research Facilities): Autho-
rization to Remodel First and Second Floors for Department of
Pathology and Funding Therefor. --Upon the recommendation

of President Levin and System Administration, the Buildings and
Grounds Comamittee:

a. Approved the remodeling of approximately 7,000 square
feet on the first and second floors of the Keiller Building
at the Galveston Medical School of The University of
Texas Medical Branch at Galveston for the Department of
Pathology at an estimated total project cost of $350, 000

Authorized completion of the remodeled construction and
equipping of the facility through all necessary actions of
the Galveston Medical Branch Administration and Physical
Plant Department with their own forces or through con-
tract services in consultation with the Office of Facilities
Planning and Construction

Approved funding of the total project cost through all appro-
priate actions by expenditures from available Federal
Educational Grant Funds and Department of Pathology Pro-
fessional Fees Income
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Galveston Medical Branch (Galveston Hospitals) - Addition to John

Soaly Hospital: Award of Contracts for Furniture and Furnishings
(Bid I to kﬁei Contract Furniture & Equipment Co., Inc. Kusgn
- and Rockford Furniture & ¢ €s, 1 Austin ’fexas.m

Texas, and Rockford Furniture arpets, Inc.,

Upon fﬁe recommendation ol Fresi?:!em[fl Levin and Bystem Adminis-
tration, contracts were awarded to the lowest responsible bidders
as set out below for furniture and furnishings (Bid II) for the Addi-

tion to the John Sealy Hospital at The University of Texas Medical
Branch at Galveston (Galveston Hospitals):

Abel Contract Furniture &
Equipment Co., Inc.
Austin, Texas

Base Proposal ""A'' (Wood
Furniture) $ 22,348.81

Rockford Furniture & Carpets,
Inc., Austin, Texas

Base Proposal ''B'" (Steel
Furniture) 63,328.89

Total Contract Awards $85; 677.70
The funds necessary to cover these contract awards are available
in the Furniture and Equipment Account for this project,

It was noted that the special committee appointed at the meeting
on February 11, 1977, to award contracts for furniture and furnish-
ings for the Addition to the John Sealy Hospital was not activated.

Galveston Medical Branch (Galveston Hospitals) - Remode of
John Sealy Hospital Unit 9C: Authorization for Project and -
ing 'I‘Here;or. --In connection with the hospital on prov

The University of Texas Medical Branch at Galveston for certain
inmates from the Texas Department of Corrections, the Adminis-
tration advised that due to the increase in the number of patients
from the Department of Corrections and also due to a federal
court ruling making it necessary for the Medical Branch to provide
hospital care for a higher security risk inmate than can be accom-
modated in the existing open ward situation within the John Sealy
Hospital, modifications must be made to the hospital to provide 2
self-contained, top security, prison unit as soon as possible,

This facllity is being remodeled for use until such time as the
Texas Department of Corrections Hospital is completed.

Plans and specifications for such 2 modification project had been
prepared by the Texas Department of Corrections in cooperation
with the Galveston Medical Branch,

Upon the recommendation of President Levin and System Adminis-
tration, the Buildings and Grounds Committee:

a. Approved the remodeling of approximately 7, 500 square
feet of John Sealy Hospital Unit 9C to provide a maximum
security area for 35 male and 5 female inmate patients
from the Texas Department of Corrections at an estimated
total project cost of $125, 000

- 43 -
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Authorized completion of the remodeled construction and
equipping of the facility through all necessary actions of
the Galveston Medical Branch Administration and Physical
Plant Department with their own forces or through con-
tract services in consultation with the Office of Facilities
Planning and Construction and the Texas Department of
Corrections

Approved funding of the project through all appropriate
actions of an Interagency Cooperation Contract between
the Galveston Medical Branch and the Texas Department
of Corrections

Galveston Medical Branch (Galveston Hospitals) - Texas Depart-
ment of Corrections Hosgiﬁi: Kutﬁarizafﬁon for Project and
Appointment ol Bernard Johnson, Inc., Houston, Texas, an

Jessen Associates, Inc., Austin, Texas - a Joint Venture,

Project Architect, --The Administration reported that the 65th
Legisiature {5.B. No. 1225) had authorized the construction of

a hospital for the care and treatment of inmates of the Texas
Department of Corrections, had appropriated $40, 000, 000 to the
Texas Department of Corrections ($20, 000, 000 in Fiscal Year
19717-18 and a like sum in Fiscal Year 1978-79) for the construc-
tion of this hospital, andhad ordered that it be located on the campus
of The University of Texas Medical Branch at Galveston on 2 site
to be approved by the Board of Regents of The University of Texas
System and by the Board of the Department of Corrections. Expen~
diture of funds for the project will be provided for through an
interagency cooperative agreement between the University and the
Department of Corrections.

The Buildings and Grounds Committee approved the construction of
the Texas Department of Corrections Hospital with the understanding
that the proposed site would be submitted for approval at a future
meeting of the Board of Regents.

With respect to System Administration's recommendation that a
Project Architect be selected:

Regent Shivers moved that a Joint Venture of Bernard Johnson,
Inc., Houston, Texas, and Jessen Associates, Inc., Austin,
Texas, be named. Regent Blumberg seconded the motion.

Regent Sterling suggested Page Southerland and Page of Austin
and Houston, Texas.

On the basis that Geren Associates, Fort Worth, Texas, had made

a feasibility study for the Department of Corrections and had done
much work in hospital construction, Regent Law offered a substitute
motion that a Joint Venture of Geren Associates and Page Southerland
Page be named. Regent Sterling seconded the motion.

Regent Clark offered a substitute motion for a Joint Venture of
Bernard Johnson, Inc. and Geren Associates and Page Southerland
and Page. This motion died for the lack of a second.




OREYA 4026

The question recurred on the substitute motion of Regent Law, sec-
onded by Regent Sterling. The substitute motion failed three to five,

The question recurred on the original motion which prevailed, and
approval was given to a Joint Venture of Bernard Johnson, Inc.,
and Jessen Associates, Inc.

Galveston Medical Branch (Galveston Hospitals) ~ Parking Facilit
for Ambulatory Care Center: Approval ol Fina Plans and Autho-
rization to Advertise for Bids. --The linal plans and specilications
prepared by the Project Architect, Louis Lloyd Oliver and Tibor
Beerman, Galveston, Texas, for the Parking Facility associated
with the Ambulatory Care Center at The University of Texas Medi-
cal Branch at Galveston (Galveston Hospitals) were approved within
the $18, 700, 000 total project cost previously appropriated for the
Ambulatory Care Center and Parking Facility. The plans and speci-
fications will provide parking for 400 cars adjacent to the future
Ambulatory Care Center at a total estimated cost of $1,500, 000.

The Director of the Office of Facilities Planning and Construction
was authorized to advertise for bids for this project which will be
submitted to the Board of Regents at a future meeting.

Houston Health Science Center (and University Cancer Center) -
Prudential Building: Authorization to Remodel; Kpg'ointment of
Joint Venture - John S. Chase, Houston, Texas, an lemon
Rolfe, Houston, Texas, Project Architect; and Appropriation
Therefor. --The Administration reported that the Prugentiaf[ Insur-

ance Company who has been occupying, maintaining and operating
the Prudential Building (acquired by the Board on Regents on
July 19, 1974) will vacate the building probably in the fall of 1977.
The building contains approximately 500, 000 gross square feet
and is located adjacent to the Texas Medical Center in Houston
and adjacent to or near the existing facilities of The University

of Texas Health Scionce Center at Houston and The University of
Texas System Cancer Center. It is now timely to begin the plan-
ning for the remodeling of the building to accoramodate the
program requirements of the departments of the Houston Health
Science Center and the University Cancer Center that will occupy
the building. The 65th Legislature appropriated $5, 318, 043 for
the remodeling of this building and also appropriated funds for
operation and maintenance thereof.

Deputy Chancellor Walker asked, and it was unanimously approved,
that the planning and construction of this job be a joint project of
the Houston Health Science Center and the University Cancer Center,

The Buildings and Grounds Committee authorized the Remodeling
of the Prudential Building and appropriated the sum of $5, 318, 043
made available by the 65th Legislature for the remodeling of this

building.

With respect to the Administration's recommendation that a Project
Architect be selected:

Regent Sterling nominated John S. Chase, Houston, Texas.
Regent Bauerle asked to amend the motion to be 2 Joint Venture of

John S. Chase, Houston, Texas, and Golemon & Rolfe, Houston,
Texas. Regent Sterling accepted the amendment.
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The motion of Regent Sterling as amended was duly seconded, and by
unanimous vote approval was given to a Joint Venture: John S. Chase,
Houston, Texas, and Golemon & Rolfe, Houston, Texas.

San Antonio Health Science Center - Expansion of Basic Science
Teaching Space: Authorization for Project; Appointment of

Phelps & Simmons & Garza and Bartlett Cocke & Associates, Inc.,
San Antonio, Texas, Project Architect to Prepare Preliminary
Plans and Cost Estimate; and Appropriation Therefor. --The Admin-
istration submitted the following report:

One of the most urgent needs of The University of Texas
Health Science Center at San Antonio is an expansion of
Basic Science Teaching Space to accommodate medical
school classes of 200 students. In recognition of this
need, the 65th Legislature appropriated $9,262, 500 for
Building Expansion - Basic Science Building to include:

Two lecture rooms with a capacity of approxi-
mately 300 students each

Additional small conference and seminar rooms
of various sizes

Additional Basic Science Teaching Laboratories,
Faculty Offices

Correction of current and projected space deficits
within Basic Science Departments

The campus master plan and recent feasibility studies
indicate that the Basic Science Departmental Teaching
Space should be built on Levels 3, 4 and 5 above the
Phase IV Expansion on the west side of the Medical
School/Dental School Buildings which is now under con-
struction. The large lecture classrooms should be on
the east side of the Medical School adjacent to the exist-
ing Library and Student Activity areas. The estimated
total square footage to be provided is 95, 000 square feet.

The new space would cost approximately $3.79 per square
foot per year for operation and maintenance, including
utilities based on fiscal year 1976 experience.

With respect to the need for the expansion of Basic Science Teach-
ing Space at the San Antonio Health Science Center, President
Harrison and System Administration proposed that the Buildings
and Grounds Committee:

a. Authorize the Expansion of Basic Science Teaching Space
at the San Antonio Health Science Center

Authorize the preparation of preliminary plans, outline
specifications and a cost estimate for the Basic Science
Teaching Space Expansion and appoint the associated
firms of Phelps & Simmons & Garza and Bartlett Cocke
& Associates, Inc., San Antonio, Texas, Project Archi-
tect
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Appropriate the sum of $9, 262,500 effective as of Septem-
ber 1, 1977, which amount was made available by the

65th Legislature for the Expansion of The University of
Texas Health Science Center at San Antonio

The proposals set out above were approved.

San Antonio Health Science Center - Expansion - Phase IV: Rati-
fication of Award of Alternates Nos. 1, 2, 3 and 4 to Contract

with Kunz Construction Company, Inc., San Antonio, Texas, and
Additional Appropriation Therefor. --The Administration reported
that in accordance with authorization granted at the April 15, 1977,
meeting to award Additive Alternates Nos. 1, 2, 3 and 4 for the
finishing of shelled space to the Phase IV Expansion at The Univer-
sity of Texas Health Science Center at San Antonio subject to a
availability of funds, the 65th Legislature had appropriated $9, 262, 500
for ""Building Expansion - Basic Science Building,' and a contract
for the alternates had been awarded to Kunz Construction Company,
Inc., San Antonio, Texas, as follows:

Alternate No. 1 - Finish Area A  $314,270
Alternate No. 2 - Finish Area B 272,994
Alternate No. 3 - Finish Area C 280, 245

Alternate No. 4 - Finish Area D 106,216

$973, 725

These alternates will complete approximately 25, 000 square feet of
area for Basic Science Teaching.

Upon recommendation of President Harrison and System Adminis-
tration, the Buildings and Grounds Committee:

Ratified the award of Alternates Nos. 1, 2, 3 and 4 for
the Phase IV Expansion to Kunz Construction Company,
Inc., in the amount of $973, 720

Authorized the appropriation of $988, 331 to this proj~
ect for the four additive alternates and related project
expenses from the 65th Legislative appropriation
effective on September 1, 1977

University Cancer Center (M. D. Anderson) - Environmental
Science Park at Smithville - Science Park Chimpanzee Facility
(Camp Swift Division at Bastrop): Authorization for Project
Subject to Federal Grants for Operation and Maintenance; and
Appropriation Therefor.--It was reported by the Administration
that in view of the long recognized need for additional experi-
mental animal facilities that an application for the operational
support of a Chimpanzee Facility had been made to the National
Institutes of Health for the Camp Swift Division at Bastrop,
Texas, of the Environmental Science Park at Smithville of The
University of Texas System Cancer Center. If such support is
received, holding and housing facilities will be required. It
was further reported that the University Cancer Center Admin-
istration, Physical Plant Staff and the Office of Facilities
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Planning and Construction had completed initial studics for the
exporimontal animal holding and housing requirements for thia
facllity at an estimated tolal project cost of $500,000 to be
funded from Unappropriated Surplus ol the Cancer Center.

Approval of the contract funding is anticipated within several
weeks; and, accordingly, President Clark and Syatem Adminis-
tratlon recommended that the Buildings and Grounds Commltiee:

a. Authorize the construction of the Selence Park Chim-
panzee Facility at Bastrop subject to approval of
contract funding for operational support and other
appropriate agency approvals

Authorize the completion of the project design, final
contract documents and advertisement [or bids by all
necessary actions of The University of Texas System
Cancer Center Administration, Physical Plant Staff,
the Office of Facilities Planning and Construction and
any required consultants

Appropriate $40, 000 from University Cancer Center
Plant Funds Un nded Unappropriated Balance
Account No. for the preparation of final plans
and specifications and related project expenses

The recommendations were approved. Adlter receipt of all
required approvals and confirmed operational support, the
advertisement for bids will be scheduled. Bldding results and
recommended total project funding will be reported to the
Board of Regents at a future meeting.
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REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages 49 - 54 ). --With
the statement that the meeting of the Medical Affairs Committee had been
conducted in open session and that all actions therein had been approved
without objection unless otherwise indicated, Committee Chairman Law
filed the following report. There being no objection, the report was

adopted:

Regort

Committee Chairman Law opened the meeting of the Medical Affairs

Committee by calling attention to the fact that the proposed agreements

on the Agenda had been approved as to subject and content by the Deputy

Chancellor but had not been approved as to form by the Office of General

Counsel since in the form one or two items needed to be changed. Thus,

' all approvals were based on the subject matter in the preliminary agree-
ments submitted.

1. U.T. Austin: Affiliation Agreement with School of Medical Tech-
nology, The Methodist Hospital, Houston, Texas (Department of
Microbiology--Medical Technology Curriculum). --Upon the
Tecommendation of President Rogers, concurred in by System
Administration, unanimous approval was given to the substance
and content of a preliminary draft of an affiliation agreement
between the Board of Regents of The University of Texas System
and the School of Medical Technology, The Methodist Hospital,
Houston, Texas, for the Medical Technology Curriculum of the
Department of Microbiology at The University of Texas at Austin.
This agreement was authorized with the understanding that it will
contain the hold harmless clause and that it is subject to the final
approval as to form by the Office of General Counsel.

The Chairman of the Board of Regents was authorized to execute
this agreement when it had been approved as to form by an attorney
of the Office of General Counsel and as to content by the Deputy
Chancellor.

U.T. El Paso: Affiliation Agreement with Texas Department of
Health Resources, Public Health Region 3 - El Paso, El Paso,
Texas (College of Nursing). --Unanimous approval was given to
the substance and content of a preliminary draft of an affiliation
agreement between the Board of Regents of The University of
Texas System and the Texas Department of Health Resources,
Public Health Region 3 - El Paso, El Paso, Texas, for The Uni-
versity of Texas at El Paso College of Nursing. The agreement
was authorized with the understanding that it will contain the hold
harmless clause and that it is subject to the final approval as to
form by the Office of General Counsel. This facility will provide
a practice laboratory for educational purposes for the students and
faculty in the College of Nursing.

The Chairman of the Board of Regents was authorized to execute
this agreement when it had been approved as to form by an attorney
of the Office of General Counsel and as to content by the Deputy
Chancellor. -
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Dallas Health Science Center (Dallas Southwestern Medical School):
Guidelines for Harry S. Moss Heart Center. --Upon the recommen-
dation of President Sprague, concurred in by System Administration,
the following guidelines for the operation of the Harry S. Moss Heart
Center at the Dallas Southwestern Medical School of The University
of Texas Health Science Center at Dallas were adopted:

The Harry S. Moss Heart Center was established
at the Southwestern Medical School of The Univer-
sity of Texas Health Science Center at Dallas by
action of The Board of Regents of The University
of Texas System on February 24, 1976,

To ensure efficient management and optimal
scientific utilization, administration of the Harry
S. Moss Heart Center will be structured in the
following way (See Chart, Page 52).

The lines of authority ascend from the professional
members of the staff, through the Director of the
Center; to the Dean of The University of Texas South-
western Medical School at Dallas; to the President of
The University of Texas Health Science Center at
Dallas; to the Deputy Chancellor; and to the Board

of Regents of The University of Texas System.

Policy decisions and supervision of the Center will
be entrusted to an Executive Committee from The
University of Texas Southwestern Medical School.
The Executive Committee will consist of (1) Chief
Executive Officer of The University of Texas Health
Science Center at Dallas; (2) Vice President for
Business Affairs of The University of Texas Health
Scienne Center at Dallas; (3) Representative of The
University of Texas Southwestern Medical School at
Dallas to be designated by the President of the Dallas
Health Science Center; (4) Chairman of the Depart-
ment of Internal Medicine; and (5) Director of the
Harry S. Moss Heart Center. The Executive Com-
mittee will meet at least quarterly to review all
aspects of the program.

Day-to-day administration of the Center will be
coordinated by the Director, who will report to the
Executive Committee.

All of the professional members of the Harry S. Moss
Heart Center shall have an appointment in one or more
of the academic departments in The University of Texas
Southwestern Medical School. New appointments and
adjustment of salary levels shall be arranged through
the appropriate department chairman, Most of the pro-
fessional personnel of the Moss Heart Center at the




present time have their appointments in the
Department of Medicine, but some have either
joint or single appointments in other academic
departments.

Both the Executive Committee and the Director

will interact with an external Scientific Advisory
Committee. The Scientific Advisory Committee

will be composed of four medical scientists from
across the nation who are prominent in the field of
cardiology research. This committee will provide
independent evaluation of the research projects and
training programs of the Harry S. Moss Heart Center
and will make recommendations for future programs.
It is anticipated that each member of the Scientific
Advisory Committee will visit the program individually
for a few days every two years after which he or she
will submit a written report to the Executive Committee
Director describing his evaluations and recommenda-
tions.

The Scientific Advisory Committee is currently com-
prised of the following members:

(1) Dr. Eugene Braunwald, Chairman,
Department of Medicine, Harvard
Medical School, Peter Bent Brigham
Hospital, Boston, Massachusetts

Dr. Lloyd Hefner, Professor of Medi-
cine, University of Alabama, Birmingham,
Alabama

Dr. Joseph Reeves, Director, Cardio-
vascular Laboratory, St. Elizabeth Hospital,
Beaumont, Texas

Dr. Howard Morgan, Chairman, Department
of Physiology, Milton S. Hershey Medical
Center, Pennsylvania State University,
Hershey, Pennsylvania
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4. Dallas Health Science Center (Dallas Southwestern Medical School):

Affiliation Agreement with the Dallas Board of Trusteces of Baylor
University (Baylor Hos ital), Dallas, Texas.--Upon the recommen-
dation of President Sprague, concurred in by System Administration,
unanimous approval was given to the substance and content of a pre-
liminary draft of an affiliation agreement between the Board of Regents
of The University of Texas System and the Dallas Board of Trustees
of Baylor University on behalf of Baylor University Medical Center,
Dallas, Texas, for the Dallas Southwestern Medical School of The
University of Texas Health Science Center at L'allas. This agreement
was approved with the understanding that it wili contain the hold harm-
less clause and that it is subject to the final :ipproval as to form by the
Office of General Counsel.

The purpose of the affiliation agreement is to establish a broad
framework of policy to facilitate the cooperation between the Dallas
Southwestern Medical School and the Baylor University Medical
Center. The responsibility for establishing definitive relationships
will be vested in the respective department chairmen of the Dallas
Southwestern Medical School; and each departmental affiliation with
the Baylor University Medical Center shall be an individual contract
between the Dallas Southwestern Medical School and Baylor Univer-
sity Medical Center. These Contracts of Services will be reported
in future dockets of the Deputy Chancellor for approval by the Board
of Regents.

The Chairman of the Board of Regents was authorized to execute
this agreement when it had been approved as to form by an attorney
of the Office of General Counsel and as to content by the Deputy
Chancellor.

Houston Health Science Center (Houston Allied Health Sciences
School): Affiliation Agreements with (a) Harris County Health
Department, Houston, Texas, and (b) Hermann Hospital, Houston,
Texas. --Upon the recommendation of Acting President Blocker,
concurred in by System Administration, unanimous approval was
given to the substance and content of preliminary drafts of affilia-
tion agreements between the Board of Regents of The University of
Texas System and the following facilities for the School of Allied
Health Sciences at The University of Texas Health Science Center
at Houston for a program in nutrition and dietetics. These agree-
ments were authorized with the understanding that they will contain
the hold harmless clause and that they are subject to the final
approval as to form by the Office of General Counsel:

a. Harris County Health Department, Houston, Texas

b. Hermann Hospital, Houston, Texas

The Chairman of the Board of Regents was authorized to execute
these agreements when they had been approved as to form by an

attorney of the Office of General Counsel and as to content by the
Deputy Chancellor.
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San Antonio Health Science Center: Affiliation Agreements with (a)
Carriage Square Nursing Home, San Antonio, Texas, and (b) San
Antonio Community Hospital, San Antonio, Texas (School of Nurs-
ing). --Unanimous approval was given to the substance and content

of preliminary drafts of affiliation agreements between the Board of
Regents of The University of Texas System and the following facilities
for the School of Nursing at The University of Texas Health Science
Center at San Antonio upon the recommendation of President Harrison,
concurred in by System Administration, These agreements were
approved with the understanding that they will contain the hold harm-
less clause and that they are subject to the final approval as to form
by the Office of General Counsel.

a. Carriage Square Nursing Home, San Antonio, Texas
b. San Antonio Community Hospital, San Antonio, Texas

The Chairman of the Board of Regents was authorized to execute
these agreements when they had been approved as to form by an

attorney of the Office of General Counsel and as to content by the
Deputy Chancellor.

San Antonio Health Science Center (San Antonio Dental School):
Authorization to Seek Permission from Coordinating Board to Estab-
lish Postdoctorate Certificate and Master of Science Degree Programs
in Prosthodontics and Periodontics (Catalog Change).-~Approval was
given to seek permission from the Coordinating Board, Texas College
and University System to establish the following new degree and
certificate programs at the San Antonio Dental School of The Univer-
sity of Texas Health Science Center at San Antonio:

a. Postdoctorate certificate and Master of Science
Degree in the specialty of Prosthodontics

Postdoctorate certificate and Master of Science
Degree in the specialty of Periodontics

If these programs are approved by the Coordinating Board, they will
be effective as soon as the San Antonio Health Science Center can
certify to the Coordinating Board that funding is available. The
library and other facilities of the San Antonio Dental School are
adequate for both programs.

It was ordered that the next catalog published by the San Antonio
Dental School be amended to reflect these changes if the Coordinating
Board authorizes the establishment of these two new programs.
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' REPORT OF LAND AND INVESTMENT COMMITTEE (Pages 55 - 67),~~
Committee Chairman Clark reported that all matters of the Land and
Investment Committee were acted upon in open session, and he filed

the following report which was adopted without objection:

Though the Chairman of the Board of Regents has authority to
execute any document authorized by the Board, either the Asso-
ciate Deputy Chancellor for Investments, Trusts and Lands or
the Deputy Chancellor may execute, unless otherwise indicated
in the report, all necessary instruments authorized in this
report when each has been approved as to form by an attorney
in the Office of General Counsel and as to content by the appro-
priate official. These instruments relate to real estate or
mineral interests held or controlled by the Board of Regents as
a part of the Permanent University Fund or as a part of any
Trust and Special Fund.

PERMANENT UNIVERSITY FUND

A. INVESTMENT MATTERS

1. Permanent University Fund - Investment Advisory Committee:
Reappointment of Mr. Dee Osborne, Houston, Texas.-~Upon
fhe recommendation of the Administration, Mr. Dee Osborne
of Houston, Texas, whose term as a member of the Investment
Advisory Committee expires on August 31, 1977, was reappoiniad
for a 5-year term, September 1, 1977 through August 31, 1982.
With this reappointment, the members of the Permanent Univer-
sity Fund Investment Advisory Committee are:

Term Expires

Mr. Roger Jenswold 8/31/18
Mr. Harold W. Hartley 8/31/19
Mr. Thomas B. McDade 8/31/80
Mr. Gene H. Bishop 8/31/81
Mr. Dee Osborne 8/31/82




Development - May {07 ~-The following report with respect to certain monies cleared to nd and
Kvailagle University Fund for May 1977 and a report on Oil and Gas Development - May 31, 1977, were received from the Director,
Auditing Oil and Gas Preduction and made a part of this Committee's report:
Coumulative This Cumulotive Preceding
Permanent University Fund May 1977 Fiscal Year Fiscal Yeor (Averoged)
Royalty

4,843.19 $28,321,806.12 $26,£13,990.18

Gas Regular 2,677.31 19,755,243.77 17,487,228.13
F.P.C. -0- 74,928.15 255,793.77

Market Value Settlements 1,124,657 .43 6,378,396.10 5,801,545.07

In Kind Settlenents 268,772.64 1,414,998.34 1,981,4682.48

Water 7,695.26 112,421.35 142,820.48

Salt Brine 3,816.62 16,504.02

Sulphur 127,977.83 320,222 .41

Rental on Oil and Gas Leases 189,392.33 443,518.592
Rental on Water Contracts -0- 15,193.44
Rental on Brine Contracts -0- 74.57
Rental on Sulphur Contracts -0- 11,520.00
Amendments and Extensions of Mineral Leases -0~ 38,435.12

oil $3,15
2,27

7.149,832.61
Bonuses, Oil & Gas Lease Sales, (actual) -0-
Total, Permanent University Fund 7,149,832.61

LA BAMAA Rt

Available University Fund
Rental on Easements
Interest on Eosements and Royalty
Correction Fees - Easements
Transfer and Relinquishment Fees

Total, Available University Fund
Total, Permanent and Available University Funds ' 363, 118,930.31

Hey aroae

Oil and Gas Development ~ May 31, 1977
Acreage Under Lecse - 991,576 Number of Producing Acres = 353,575 Number of Producing Leoses - 1,555

LE0V




Easements and Surface Leases Nos. 4367-4397 and Material Source Fermits Nos. 529 and 530. --Easements and Surface Leases Nos. 4367-

and Material Source Permits Nos. an were approved as set out below. All have been approved as to coatent by the appropriate
officials. Payment has been received in advance unless otherwise indicated, and the documents are on the University's standard forms and
are at the standard rates that became effective February 1, 1977:

a. Easements and Surface Leases Nos. 4367-4397

No. Company

Type of Permit

Location

County {Block?)

Distonce
or Area

Period

Comideration

4367 R-B Disposal Systems, Inc.

R-B Disposal Systems, Inc.

J. P. Oil Company
(renewal of 2430)

Delhi Gas Pipeline
Corporation

Northern Natural Gas
Company (renewal of 2454)

El Paso Natural Gas
Company

Surface Lease
(salt water
disposal contract)

Surface Lease
(salt water
disposal contract)

Surface Lease
(salt water
disposal contract)

Surface lLease
(meter, valve &
tank site)

Surface Lease
(gas processing
plant)

Surface Lease
(cathodic
protection station)

Andrews 13

Andrews

Crockett

Crockett

Hudspeth

*Renewable from year to year, but not to exceed a total of five years.

1 acre

1 acre

(approximately)

8.15 acres

6/15/77-
6/14/78*

6/15/77-
6/14/78*

6/20/77-
6/19/78*

5/1\/77-
4/30/87

9/ /77-
8/31/87

AN/17-
3/31/87

$ 1,200.00
{annually)

1,200.00
{onnually)

400.00
{onnually)

1,500.00
(fll)

2,852.50
(Roll)

150.00

(full)

M
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Land Matters - Continued--

Location Distance
No. Company Type of Permit County (Block?) or Area Period Consideration
4373 Exxon Pipeline Company Surface Lease Schleicher 54 less than 3/V/77- S  150.00
(renewal of 2375) (cathodic 1 acre 2/28/87 (full)
protection stationj
4374 J. L. Davis Pipe Line Reagan 58 216.54 rds. 1/1/77- 649.62
4 inch 12/31/86
4375 Atlantic Richfield Company Surface Lease Crane 30 3 acres 6/1/77- 1,500.00
(compressor site) (approximately) 5/31/87 (fll)
4376 Northern Natural Gas Pipe Line Andrews 12 131.15 rds. 3/\/77- 393.45
Company 43 inch 2/28/87
4377 El Paso Natural Gas Pipe Line Crockett 29 220.61 rds. &/1/77- 661.83
Company 4% inch 5/31/87
4378 Northern Natural Gas Pipe Line Ward 18 230.30 rds. 4/1/77- 690.90
Company 8-5/8 inch 3/31/87
4379 Cities Service Oil Company Pipe Line Ward 18 73.9 rds. 5/1/77- 221.70
3% inch 4/30/87

4380

4381

4382

Delhi Gas Pipeline
Corporation

Mobil Pipe Line Company
(renewa! of 2341)

Northern Natural Gas
Company (renewal of 2510}

Pipe Line

Pipe Line

Pipe Line

Crocke tt

Andrews

Irion,

Schleicher

52,53,
54

46.97 rds.
43} inch

2,568.6 rds.

various size

3,039.469 rds.
16 inch

5/1/77- 150.00

4/30/87 (min.) =
/\/77- 6,421.50 =
12/31/86 >
2/31/ 3
8/1/77- 10,638.92
7/31/87 g
LX)
<]



Land Matters = Continued--
Location Distance

No. Compony Type of Permit (Block¥) or Area Period
4383 West Texas Utilities Company Power Line 12 260 rds. 8/1/77-
{renewal of 2471) {single pole 7/31/87

transmission)

Atlantic Richfield Company Pipe Line Crane 1,855.48 rds. 7/1/77- 4,638.70
(renewal of 2379) 3 inch 6/30/87

Texaco Inc. Pipe Line Andrews 520.18 rds. 6/\/77- 1,300.45
(renewal of 2415) 2-7/8 inch 5/31/87

Texas Electric Service Power Line Andrews 3,317.58 rds. 6/1/77- 3,317.58
Company (renewal of 2432, single pole 5/31/87
2433 and 2434)

El Paso Natural Gas Pipe Line Andrews 180.516 rds. 8/1/77- 1,039.29
Company (renewal of 2400 4} inch 7/31/87
and 2405) 235.2 rds.

2-3/8 inch

Delhi Gas Pipeline Pipe Line 27,28 885.69 rds. 8/1/76- 2,214.23
Corporation (renewal of 2325) 165 J. Campbell ~ 6-5/8 inch 7/31/86
Survey

Exxon Pipeline Company Pipe Line Andrews 10 177.03 rds. 12/1/76- 442,58
(renewal of 2214) 43 inch 11/30/86

Exxon Pipeline Company Pipe Line Crane 30 2,575.69 rds. 12/1/76- 9,014.92
(renewal of 2217) 18 inch 11/30/86
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Land Matters - Continued--
Location Distance

No. Company Type of Permit County (Block?) or Area Period Consideration
4391 Exxon Pipeline Company Pipe Line Upton, 58,3,2, 7,033.47 rds. 12/1/76- $24,617.15
(renewal of 2216) Reagan ?,8,11 18 inch 11/30/86

4392 Exxon Pipeline Company Pipe Line Andrews 1 259.98 rds. 12/1/76- 649.95
(renewal of 2213) 4% inch 11/30/86

4393 Delhi Gas Pipeline Pipe Line Pecos 20 66.48 rds. 5/1/77- 199.44
Corporation 4% inch 4/30/87

4394 Atlantic Richfield Company Pipe Line Crane, 35 651.321 rds. 7/1/77- 1,628.30
(renewal of 2378) Ector 3 inch 6/30/87

4395 Amoco Production Company Pipe Line Andrews 13 38.2 rds. 4N /77- 150.00
4 inch 3/31/87 (min.)

4396 Texas Electric Service Power Line Winkler 154.91 rds. 7/V/77- 154 .91
Company (renewal of 2427) single pole 6/30/87

4397 Shell Oil Company Power Line Andrews 163.68 rds. 8/1/77- 163.68
(renewal of 2468) single pole 7/31/87

b. Material Source Permits Nos. 529-530

No. Grantee Location Quantity Consideration
529 Evert McDougal, Jr. dba McDougal Block 30 400 cubic yards $ 150.00

Construction caliche (min.)

530 Charles Ivey Block L 333 cubic yards 150.00
caliche (min.)




. TRUST AND SPECIAL FUNDS

A. GIFTS, BEQUESTS AND ESTATES

1. U. T. Austin - Acceptance of Gift of Real Estate (Part of Lot 1,
Block 31, Unit 4, Rollingwood Estates, Bexar County, Texas)
from Dr. Lucy Austin Clark, Winston-Salem, North Carolina,
o Establish the Robert T. Clark, Jr., Scholarship Fund.--
Approval was given to the recommendation of the Administration
that:

A gift of a deed covering part of Lot 1, Block 31,
Unit 4, Rollingwood Estates, Bexar County, Texas,
near the northwest city limits of San Antonio be
accepted from Dr. Lucy Austin Clark of Winston-
Salem, North Carolina, and that the Robert T.
Clark, Jr., Scholarship Fund for students in Ger-
manic Languages be established at The University
of Texas at Austin.

The Administration reported that this real estate is valued at
approximately $2, 000, and that Dr. Clark is providing in her
will a bequest sufficient to bring the scholarship fund to at
least $10, 000.

Dr. Robert T. Clark, Jr., the deceased husband. of the donor,
was at one time a member of the faculty of the Department of
Germanic Languages at U. T. Austin. It was with sincere
appreciation that this gift was accepted.

U. T. Austin - Report on Bequests (a) John Porter King, Jr.,
and (b) Grace Madeline Maverick: Establishment ¢f Endow-
ment Funds and Use of income Therefrom.--The following
reports and recommendations were received from the Admin-
istration and approved by the Land and Investment Committee:

a. All of the bequest of John Porter King, Jr., Fort
Worth, Texas (accepted June 5, 1975, Permanent
Minutes, Volume XXII, Page 4204) has been
received by the University except for an interest of
approximately 2% in a tract of land in West Texas,
which interest is probably worth about $2, 000. The
total funds received amount to $146,105. It is
recommended that these funds be placed in an endow-
ment account to be carried as the John Porter King, Jr.,
Fund with the income to be used at The University of
Texas at Austin as a discretionary fund of its President
subject to prior approval by the Board of Regents.

All of the bequest of Grace Madeline Maverick, San
Antonio, Texas (accepted July 25, 1975, Permanent
Minutes, Volume XXII, Page 4686) has been received.
The principal of the bequest amounts to $404,294;
accumulated income to date is approximately $40, 000.
It is recommended that the principal and income on
hand after transfer of $20,000 to U. T. Austin for cur-
rent use be placed in the Grace M. Maverick Fund as an
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endowment with the income to be used at The Univer-
sity of Texas at Austin as a discretionary fund of its
President subject to prior approval by the Board of
Regents.

U. T. Permian Basin: Acceptance of Gift from J. Conrad
Dunagan to Establish Endowment Fund for U. T. Permian
Basin Merit Awards. --Upon recommendation of the Admin-
istration, a $9, 000 gift was accepted from Mr. J. Conrad
Dunagan to begin the endowment of the U. T. Permian
Basin Merit Awards to be given to students of outstanding
academic achievement attending The University of Texas of
the Permian Basin, principally graduates of Permian Basin
community colleges but not limited thereto.

It was noted that at the February 11, 1977, meeting of the Board
of Regents a $50, 000 gift from an anonymous donor had been
reported in Deputy Chancellor's Docket No. 10 (Permanent
Minutes, Volume XXI1V, Page 2435) to be used for scholarships
and awards with a condition of the gift being that the $50, 000
could be used for awards only to the extent that the University
raised additional gift funds which would be invested with the
income therefrom to be used for the same purpose in the future.
This $5,000 gift received from Mr. Dunagan is the first of such
gifts for the endowment account.

Committee Chairman Clark asked that an expression of the appre-
ciation of the Board of Regents for this gift be transmitted by
President Cardozier to Mr. Dunagan.

Galveston Medical Branch (Galveston Medical School): Accept-
ance of Bequest and Gifts and Establishment of the ArrNell
Boelsche Weatheyall Memorial Fund. --Upon the recommenda-
tion of the Administration, there were accepted funds in the
total amount of $10,000.00 [$3,586. 61 from the bequest of

Dr. ArrNell Boelsche (Weatherall); an equal amount as a gift
from her surviving husband, John T. Weatherall, D.D.S.,

of Texas City, Texas; and $2,826.78 from the members of the
faculty in the Department of Pediatrics at the Galveston Medical
School], and the ArrNell Boelsche Weatherall Memorial Fund
was established at the Galveston Medical School of The Uni-
versity of Texas Medical Branch at Galveston. The income
from this fund is to be used for the Child Development Unit

of the Department of Pediatrics at the Galveston Medical
School. Dr. Boelsche had been a member of the faculty in

the Department of Pediatrics from 1953 until her death in

1975.

Committee Chairman Clark expressed appreciation on behalf
of the Board of Regents for the bequest and gifts.




University Cancer Center (M. D. Anderson): Acceptance of
Gift and Establishment of the Joanne Vandenberge Hill
Tectureship and William O. Russell Award in Anatomical
Pathology. - -Stock Certificate No. HU 29154 for seven hundred
shares of Houston Natural Gas Corporation Common Stock
estimated to have an approximate value of $21, 000 was accepted
with gratitude from Joanne Vandenberge Hill, Vail, Colorado.
The Joanne Vandenberge Hill Lectureship and William O.
Russell Award in Anatomical Pathology was established at

M. D. Anderson of The University of Texas System Cancer
Center to honor Dr. William O. Russell for the many contri-
butions he has made to cancer care and research.

'B. REAL ESTATE MATTERS

1. U. T. Austin - Thomas E. Hogg Estate - Oil and Gas Lease
to Atlantic Richfield Company on Interest in 1,876.8 Acres
in Jesse Thompson League, Brazoria County, Texas.--
With respect to the recommendation of the Administration for
an oil and gas lease to Atlantic Richfield Company on the
University's undivided 1/32 interest in 1,876.8 acres in the
Jesse Thompson League, Brazoria County, Texas (Thomas
E. Hogg Estate - The University of Texas at Austin), Com-
mittee Chairman Clark pointed out that this recommendation
included a 1/6 royalty rather than the usual and customary
rate of 1/5 received by the University. He stated that
Atlantic Richfield Company had been approached with
respect to the 1/5 royalty but had refused since the holders
of the other 31/32 interests had agreed to the 1/6 royalty.
Chairman Shivers commented that historically the Board of
Regents had gone along with the other heirs of this property.

Following this discussion, authorization was given to grant
an oil and gas lease to Atlantic Richfield Company as set
out below:

0il and Gas lease for a primary term of 3 years,
1/6 royalty, $50 bonus per mineral acre, and $10
per acre annual delay rental on the University's
undivided 1/32 interest in 1,876.8 acres in the
Jesse Thompson League, A-132, Brazoria County,
Texas (Thomas E. Hogg Estate - The University
of Texas at Austin)

The University's share of the bonus will be $2, 932.50. This
interest is one of the interests coming to the University for
the Hogg Foundation under the Will of Thomas E. Hogg upon
the death of Mrs. Margaret Wells Markus, the surviving
widow and life tenant of the residuary estate. Mrs. Markus
died on June 18 of this year.




L2 o7 3045

9. U. T. Austin - Archer M. Huntington Museum Fund: Approval
of Oil and Gas Lease to Florida Gas Exploration Company on
7.003 Acres, H. B. Littlefield Survey, Galveston County,
Texas. --The following resolution was adopted:

WHEREAS, By deed dated July 11, 1955, the
Board of Regents of The University of Texas,
sold to Community Public Service Company,

a2 certain 7.093 acre tract in the H. B. Little-
field Survey, Galveston County, Texas (U. T.
Austin - Archer M. Huntington Museum Fund
property) with a reservation of 3/4 of the
minerals and leasing rights subject to approval
by Community Public Service Company;

WHEREAS, The Administration recommended
that approval be given to an oil and gas lease

to Florida Gas Exploration Company on this
7.093 acre tract for a primary term of 3 years,
1/4 royalty, cash bonus of $356.83 per acre,
and annual delay rental of $10 per acre;

WHEREAS, The terms of the proposed lease,
which prohibit drilling on the tract, are the
same as for a lease made December 2, 1976,
to the same company by Texas City Terminal
Railway Company with approval by the Board
of Regents (Permanent Minutes, Volume XX1V,
Page 1218) on an adjoining larger tract under
which the University owns 1/2 of the minerals;

WHEREAS, 1/4 of the bonus and i/4 of any rental
and royalties under the proposed lease will go to
Community Public Service Company; now there-
fore, be it

RESOLVED, That approval is hereby given to an
oil and gas lease to Florida Gas Exploration on
the certain 7. 093 acre tract described herein
under the terms set out in this resolution.

U. T. Austin - Archer M. Huntington Museum Fund: Approval
of Oil and Gas Lease from Texas City Terminal Railway Com-
pany to Mitchell Energy Corporation Covering Tract in S. C.
Bundick League, Galveston County, Texas.-- Upon the recom-
mendation of the Aaministration, approval was given to an oil
and gas lease from Texas City Terminal Railway Company to
Mitchell Energy Corporation on a tract of 120 acres in the S. C.
Bundick League, A-7, Galveston County, Texas, for a primary
term of 2 years, bonus of $100 per acre, 1/4 royalty, and
annual delay rental of $10 per acre.

It was pointed out that this tract was sold by the Board of
Regents in 1957 (Permanent Minutes, Volume 1v, Page 878)
with one half of the minerals, fully participating, retained

and with leasing rights going to the purchaser; however, Texas
City Terminal Railway Company had requested this approval
by the Board.
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U. T. El Paso - Frank B. Cotton Trust: Approval of
Assignment of Grazing Lease Covering 6, 100, 95 Acres
in Culberson County, Texas, from Tom Bennett, Jr.,
to A-1, Inc.--Presently, Tom Bennett, Jr., has a
lease on 6,100.95 acres in Culberson County, Texas
(Frank B. Cotton Trust, The University of Texas at

El Paso) which expires September 31, 1978. Upon the
recommendation of System Administration, approval
was given to assign this lease to A-1, Inc., at the pre-
sent annual rental of $915. 14 effective March 15, 1977,
with an assignment fee of $150.00, the same fee that is
charged for assignments on Permanent University Fund
Lands.

U. T. El Paso - Josephine Clardy Fox Estate: Renewal of
Lease with Allright Auto Parks, Inc., at 222 South Oregon
Street, El Paso, Texas.--Approval was given to the recom-
mendation of System Administration that:

The parking lot lease with Allright Auto Parks,
Inc., covering the property located at 222 South
Oregon Street in El Paso, Texas, be renewed for
a term of one year commencing August 1, 1977,
and ending July 31, 1978, at a rental of $400 per
month.

Galveston Medical Branch - Agnes Thelma Anderson Fund:
Oil and Gas Lease to Sundance Oil Company on Interest in

193.535 Acres in Garner Mays sSurvey, Chambers County,

Texas. --Approval was given to the recommendation of the

Administration that:

An oil and gas lease covering the University's
undivided 1/30 of the minerals under a 193.535
acre tract in Garner Mays Survey, A-183,
Chambers County, Texas, be granted to Sundance
Oil Company for a primary term of 3 years with
bonus of $50 per acre, 1/5 royalty, and annual
delay rentals of $10 per acre.

It was pointed out that this interest was bequeathed to the
University under the Will of Agnes Thelma Anderson for

a fund for student aid at The University of Texas Medical
Branch at Galveston (bequest accepted July 27, 1973,
Permanent Minutes, Volume XX, Page 3442), and the
other owners involved are leasing under these same terms.

Galveston Medical Branch {Galveston Medical School): Granville
T. Hall Chair in General Surgery and the Florence and Marie
Hall Endowment for Programs of Excellence in Education in the
Medical Sciences: Authorization to Divide Properiy and Dedicate
Road Easements; Appointment of Licensed Surveyor; and Autho-
rization to Advertise for Sealed Bids for Sale of 2,880 Acres in
Howard and Glasscock Counties, Texas.--The following resolu-
tion was adopted:

WHEREAS, By instrument dated December 21, 1976,
Florence Thelma Hall and Florence Marie Hall con-
veyed to the Board of Regents an undivided 3/4
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interest in the surface only of 2,880 acres in Howard
and Glasscock Counties, Texas, to cstablish the
Granville T. Hall Chair in General Surgery and the
Florence and Marie Hall Endowment for Programs of
Excellence in Education in the Medical Sciences (Per-
manent Minutes, Volume XXIV, Page 2025);

WHEREAS, The remaining 1/4 interest of this 2, 880
acres was conveyed to the Board of Regents by supple-
mental agreement dated March 14, 1977 (Permanent
Minutes, Volume XXIV, Page 2767);

WHEREAS, Under the terms of the agreement the land
is to be sold within a reasonable time, preferably no
later than July 1, 1978, with the proceeds to be used
first to endow the Chair in the amount of $500, 000 and
the remainder to become the endowed fund for the Pro-
grams of Excellence;

WHEREAS, The University staff has concluded that the
maximum price can be obtained by dividing the property
into several smaller tracts ranging in size from approx-
imately 282 acres to approximately 640 acres and offering
these tracts for competitive bids; and

WHEREAS, The Associate Deputy Chancellor for Invest-
ments, Trusts and Lands requested authorization to:

(a) Employ a licensed surveyor to furnish a descrip-
tion and plat of each of the seven tracts, and road
easements which would provide ingress and egress to
each tract;

(b) Execute with the approval of the Deputy Chancellor
instruments dedicating the road easements; and

(c) Solicit sealed bids through the preparation of a
brochure and advertisements in major Texas newspapers;
now, therefore, be it

RESOLVED, That the requests numbered @), (), and (c)
set out in the last whereas paragraph of this resolution
are hereby authorized; and, be it further

RESOLVED, That the sealed bids will be opened at 10 a.m.
on September 14, 1977, in Austin, Texas,* and the
results of the sale will be reported to the Board of Regents
at its meeting on September 16, 1977.

*The recommendation of the Administration was for the sale to be in
Midland; however, both the Administration and the members of the
committee agreed that the place of sale should be Austin since the
Board would be meeting in Austin two days thereafter.
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University Cancer Center (M. D. Anderson) - Barbara G.

Horowitz Fund: Authorization to Scll 1.56 Acres in

San Antonio, Bexar County, Tecxas, to Urban Rencwal
Agency of the City of San Antonio. --Approval was given to
the recommendation of the Administration that:

A 1.56 acre tract of land located on Rochambeau
Street in San Antonio, Texas, be sold to the Urban
Renewal Agency of the City of San Antonio for

$34, 050 cash with all expenses of the sale to be
paid by the purchaser.

This tract was bequeathed to the University under the Will of
Mrs. Barbara G. Horowitz (bequest accepted by Board of
Regents on July 26, 1968, Permanent Minutes, Volume XV,
Page 1932; final report of bequest, Permanent Minutes, Vol-
ume XX1I, Page 4207, June 5, 1975).

.| OTHER MATTERS

Report of Securities Transactions for Permanent University
Fund and Trust and Special Funds for April and May 1977.--
The Report of Securities Transactions for the Permanent Uni-
versity Fund and Trust and Special Funds for the months of
April and May 1977, submitted by the Office of Investments,
Trusts and Lands, was received. It is attached (Attachment
No. 2) following Page CC-15 of Attachment No. 1 and made
a part of these Minutes.
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COMMITTEE OF THE WHOLE
(Pages 68 -76 )

Chairman Shivers filed the following report of the Committee of the Whole;
all action of which had been taken in open session. This report was adopted
without objection:

BOARD OF REGENTS - RULES AND REGULATIONS, PART TWO:
AMENDMENT TO CHAPTER [, SECTION 5 (POLICY AGAINST DIS-
CRIMINATION). --Upon recommendation of System Administration,
the Regents' Rules and Regulations, Part Two, Chapter I, Section 5
was amended to read as follows. This change was necessary to
implement the notice requirement of Section 504 of the Rehabilitation
Act of 1973 (45 CFR 84) relating to the handicapped:

Sec. 5 Policy Against Discrimination. --No person shall be
excluded from participation in, denied the benefits of,
or be subject to discrimination under, any program
or activity sponsored or conducted by The University
of Texas System or any of its component institutions,
on any basis prohibited by applicable law, including,
but not limited to, race, color, national origin,
religion, sex, or handicap.

U. T. SYSTEM: AMENDMENT TO ROSTER OF DEPOSITORY BANKS
(1) ADDITION OF CITIZENS FIRST NATIONAL BANK, THE PEOPLES
NATIONAL BANK AND TYLER BANK & TRUST, ALL OF TYLER,
TEXAS; AND (2) UNITED NATIONAL BANK, DALLAS, TEXAS. --The
ro-ter of depository banks of The University of Texas System was
amended by adding the following banks effective September 1, 1977,
subject to the limitations indicated, and further subject to each bank
being willing to execute the standard depository agreement previously
;approved by the Board of Regents:

1. The three banks presently being utilized by the
East Texas Chest Hospital, Tyler, Texas:

Citizens First National Bank, Tyler, Texas
The Peoples National Bank, Tyler, Texas
Tyler Bank & Trust, Tyler, Texas

United National Bank, Dallas, Texas, for time
deposits only

U.T. SYSTEM: IMPLEMENTATION OF SENATE BILL NO. 604, 65TH
LEGISLATURE, R.S., 1977 - REFUND POLICIES FOR TUITION AND
FEES AND ASSESSMENT OF MATRICULATION FEES (CATALOG
CHANGES). --System Administration called to the attention of the Com-
mittee of the Whole the following provisions of Senate Bill No. 604, 65th
Leg., R.S., 1977:

1. Senate Bill No. 604 standardizes tuition and mandatory fee
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refund rates for general academic institutions and medical and
dental units as follows:

For a fall or spring semester or comparable trimester,
withdrawal:

(a) prior to the first class day 100 percent
(b) during the first five class days 80 percent
(c) during the second five class days 170 percent
(d) during the third five class days 50 percent
(e) during the fourth five class days 25 percent
(f) after the fourth five class days None

For summer terms, withdrawal:

(a) prior to the first class day 100 percent

(b) during the first, second 80 percent
or third class day

(¢) during the fourth, fifth 50 percent
or sixth class day

(d) seventh day of class and thereafter None

All refunds of tuition and fees which have been paid by a
sponsor, donor or scholarshin are to be refunded to the
source rather than to the student. Also, student services
and privileges are terminated with the student's withdrawal
from the institution.

Senate Bill No. 604 permits the assessment of a "matriculation" fee
of $15 if a student withdraws from the institution before the first
day of classes.

!i With respect to the first provision of Senate Bill No. 604 relating to man-

. datory fee refund rates, the Committee directed Deputy Chancellor Walker

| to have his office notify all of the component institutions that this is to be

' implemented effective August 29, 1977, that an appropriate notice be sent
to all students and that it be included in the next published catalog.

; With respect to the second provision of Senate Bill No. 604 ("'matriculation"

- fee), approval was given to the Administration's recommendation that a

' "matriculation” fee of $15 be assessed at all U. T. System institutions if a

student withdraws from the institution before the first day of classes.

' This fee was ordered effective on or after August 29, 1977, but no later

than the fall semester 1978. Within this period the effective date is to be

- at the discretion of the institution but with appropriate advance notice to
students and is to be included in future published catalogs.

% 1t was noted that this recommendation was based on a poll of the various

. | U.T. System institutions and further noted that the Board of Regents had

-2 alrea@y granted U.T. Austin permission to collect this fee from students
 effective with the spring semester 1978,

- 69 -
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U, T. SYSTEM - SYSTEM-WIDE AUTOMOBILE LIABILITY AND
LIMITED GENERAL LIABILITY INSURANCE POLICY: ACCEPT~
ANCE OF PROPOSAL FROM GRANITE STATE INSURANCE
COMPANY. --System Administration submitted summaries of two
proposals it had received with respect to a Motor Vehicle Liability
{Insurance policy for officers and employees for the use and opera-
tion of University owned vehicles, stating that although 80 different
insurance companies had been requested to submit proposals only
two had been received. The University is authorized to purchase
this type of insurance under Article 6252-19a, V.T.C.S.

After consideration of the two proposals, the proposal from Granite
State Insurance Company for Automobile Liability and Limited Gen-
eral Liability on Mobile Equipment insurance coverage for officers

include:

Insurance Company:

Servicing Agency:

Policy Coverage Limits:

Annual Standard
Premium:

(Before discount, divi-
dends, and rate experi-
ence modifier)

Rate Experience Modifier:

Premium Discount:
Anticipated Dividend:

Net Premium before
application of Experience
Modifier and Anticipated
Dividend

and employees arising from the use and operation of University
owned motor vehicles was accepted for the fiscal year Septem-
ber 1, 1977 through August 31, 1978. Provisions of this proposal

Granite State (Part of the
American International Group)
Best Policyholder Rating: A+
Financial Rating Class XV

Time Insurance Agency, Inc.
Austin, Texas

$100,000/$300,000 Bodily
Injury; $150,000 Physical
Damage

$206, 188

Not yet determined by State
Insurance Service Office.
Anticipated to be at a rate less
than the present 62% credit due
to increased loss experience

$30,236
10% (or approximately $20,619)
$175,952

In accordance with Article 6252-19a, as cited above, this
policy is subject to approval by the State Board of Insurance

and the Attorney General prior to issuance.
this policy will be prorated among the various component
institutions by The University of Texas System.

Premiums for
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U.T. SYSTEM: EMPLOYMENT OF OUTSIDE CONSULTANT TO STUDY
OIL, GAS AND MINERAL TRANSACTIONS AND APPOINTMENT OF
COMMITTEE TO SELECT CONSULTANT., --1t was rcported that the
terms and conditions of the several kinds of transactions pertaining to
oil, gas and other minerals, including exploration agreements, deeds,
leases, production, transportation and sales, have recently undergone,
and are continuing to undergo, significant changes. In order to protect
properly and advance The University of Texas System's interests, it

is felt that a review and study of these transactions should be made for
the Board of Regents by a consultant with current experience and exper-

tise with respect to such matters.

Based on the need for timely and accurate information, approval was
given to System Administration's recommendation that the Deputy Chan-
cellor, subject to prior approval by a committee composed of three
members of the Board of Regents to be named by the Chairman, be

authorized to

a. Employ an outside consultant to make the review, study
and recommendations

b. Do all things necessary in connection therewith, including
without limitation, negotiation and execution of an appro-
priate agreement for services of such consultant

Further, the Board of Regents requested that the Investment Advisory
Committee assist in the selection of such outside consultant and defini-
tion of such consultant's duties.

U.T. SYSTEM: REVISION OF SYSTEM-WIDE PERSONNEL PAY PLAN
FOR 1977-78. --Upon recommendation of Deputy Chancellor Walker the
1977-78 System-wide Personnel Pay Plan was authorized revised by
reducing each salary entry and maximum pay step by 3.4% (one pay
step) for those classifications that were increased one salary step or

| more in the System-wide Personnel Pay Plan adopted February 11, 1977.

| This revision was necessary to conform our previously approved pay

- plan to the policies and guidelines adopted in the Appropriations Bill of
| the 65th Leg., R.S., with respect to automatic salary increases.

!l U.T. ARLINGTON AND U.T. AUSTIN: WAIVER OF COPYRIGHT ON

. LABOR LAWS IN TEXAS. -~It was reported that Labor Laws in Texas,

i A Guide to Laws Alfecting Employers and Employees, was written by
iDr. Joan McCrea, Associate Professor of Economics at The University
 of Texas at Arlington, and published in March 1974 by the Bureau of

' Business Research, Graduate School of Business at The University of

x Texas at Austin. The book was copyrighted by the Board of Regents of
iThe University of Texas System in 1974.

It was further reported that Dr. McCrea wishes to publish a revised
!edxtlon of the book and has selected Gulf Publishing Company, Houston,
' Texas, as the publisher. The Bureau of Business Research is agree-
able to this reassignment since it will not be in a position to justily

the expense of publishing a revised edition of the book.

Upon the recommendations of President Nedderman and President Rogers,
concurred in by System Administration, approval was given to waive the
copyright of Labor Laws in Texas and to accept a compensation of $25
from Gulf Publishing Company, Houston, Texas, for relinquishing all
claims to this copyright.
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'U. T. ARLINGTON, U, T. DALLAS AND DALLAS IIEALTH SCIENCE

' nENTER: ACQUISITION OF COMPUTER EQUIPMENT FOR U. T.
!ARLINGTON AND THE UNIVERSITY OF TEXAS REGIONAL COM-
PUTER CENTER IN NORTH TEXAS. --System Administration reported
that an in-depth review by the Administration at The University of Texas
‘at Arlington, The University of Texas at Dallas and The University of
Texas Health Science Center at Dallas revealed the need for additional
computing equipment for U. T. Arlington and The University of Texas

' Regional Computer Center in North Texas, with the increased usage

| being most pronounced in the area of academic computing at U. T.

| Arlington.

| After due discussion, and upon the recommendation of President Nedder-

' man, President Jordan and President Sprague, concurred in by System

. Administration, the Committee of the Whole authorized:

{

' 1. Acquisition by the U. T. institutions in North Texas
of a large-scale and a medium-scale computer to be
installed on the U. T. Arlington campus and also a
large-scale computer to be installed at The Univer-
sity of Texas Regional Computer Center in North
Texas (located on the campus of The University of
Texas Health Science Center at Dallas) subject to
final approval of purchase plans by System Adminis-
tration at a cost not to exceed 32,500, 000

An appropriation of $2, 500, 000 from various Unappro-
priated Plant Funds (Interest on Construction Funds
Time Deposits) and Service Department Funds at U. T.
Arlington for the proposed acquisition

: U.T. AUSTIN: REDEDICATION OF TEXAS MEMORIAL STADIUM TO

i ALL AMERICAN VETERANS OF ALL WARS, H.S.R. NO. 25, 65th LEG.,

. R.S., 1977, --The Honorable Al Brown, State Representative of District

| 57C, San Antonio, Texas, sponsored H.S.R. 25 o. the Sixty-fifth Legis-

lature, R.S., 1977, which asked the Board of Regents ''to rededicate the
Texas Memorial Stadium to make it a memorial to all American Veterans

.of all wars . . . and that it be so done in appropriate ceremonies in the

i Stadium . . LM

| Without objection, the recommendation of System Administration that the

: dedication be at one of the football games was approved; and President

. Rogers and the Athleties Council at The University of Texas at Austin were
| instructed to get in touch with Representative Brown and arrange for the

_ dedication.

i

U, T. AUSTIN: EXCEPTION TO REGENTS' RULES AND REGULA-

1 TIONS, PART ONE, CHAPTER III, SECTION 31.1 TO EMPLOY
;PROFESSOR FOLKERT BRONS IN DEPARTMENT OF PETROLEUM
! ENGINEERING FOR THE 1977-78 ACADEMIC YEAR. --By unanimous
| vote an exception was made to the Regents' Rules and Regulations,
Chapter XII, Section 31.1, and authorization was given to employ Pro-
fessor Folkert Brons, who is past retirement age, in the Department
of Petroleum Engineering at The University of Texas at Austin on a
full-time basis for the 1977-78 academic year. It was considered by
the Board that this action would be to the advantage and best interest
of the U. T. System and is in compliance with Section 31. (17) of
Chapter III of the Regents' Rules and Regulations.
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'U.T. AUSTIN: RATIFICATION OF OUTSIDE EMPLOYMENT FOR
' PRCFESSOR JOHN SUTTON OF THE SCHOOL OF LAW WHO SERVED
'AS SPECIAL COUNSEL TO TEXAS LEGISLATURE DURING FIRST

| CALLED SESSION, 65TH LEG., STATE OF TEXAS (REGENTS' RULES
'AND REGULATIONS, PART ONE, CHAPTER III, SECTIONS 13.70 AND
'{3.11).--1t was considered that the appointment of Professor John Sutton
_of the School of Law at The University of Texas at Austin who served as

i special counsel to the Texas Legislature during the First Called Session,
 65th Leg., State of Texas, was of benefit and interest to the University
'and to the State of Texas and created no conflict with Professor Sutton's

. position with U.T. Austin.

' The submission of this item is in compliance with the Regents' Rules and
'Regulations, Part One, Chapter 1II, Section 13. 10 and was submitted in
“accordance with Section 13.11. Without objection, the outside employ-

- ment of Professor John Sutton was ratified.

U.T. AUSTIN: WAIVER OF REGENTS' RULES AND REGULATIONS,
PART ONE, CHAPTER VIl{, SECTION 1, TO NAME ENGINEERING

. LABORATORIES BUILDING "W.R. WOOLRICH LABORATORIES". --

' Approval was given to waive Section 1 of Chapter Il of Part One of the
'Regents' Rules and Regulations; and the Engineering Laboratories

. Building was named the W. R. Woolrich Laboratories at The University
of Texas at Austin.

‘. R. Woolrich who passed away in early 1977 served as Dean of the

" College of Engineering for nearly thirty years, and this tribute recog-
'nizes his leadership and outstanding contributions to the University.

!

'U. T. AUSTIN - DEVELOPMENT BOARD: RESIGNATION OF MR. H. H.
'COFFIELD, ROCKDALE, TEXAS, AND NOMINEE TO FILL VACANCY.--
|President Rogers announced the resignation of Mr. H. H. Coffield of
'Rockdale, Texas, as a member of the Development Board of The Univer-
{sity of Texas at Austin. Upon the recommendation of President Rogers,
‘concurred in by Chancellor LeMaistre, the name of a aominege to fill the
-vacancy caused by this resignation was approved. The nominee will be

-contacted, and his name will be released if he accepts the appointment.
§

. GALVESTON MEDICAL BRANCH (GALVESTON HOSPITALS): ACCEPT-
‘:ANCE OF GRANT FROM THE SEALY AND SMITH FOUNDATION IN

| AMOUNT OF $2,550,000 FOR PURCHASE OF COMPUTER. --With deep

, appreciation to The Sealy and Smith Foundaticn for their generous and
 continued support, approval was given to the acceptance of a grant in the

| amount of $2,550, 000 from the Foundation for the purchase of an IBM
370/158, Model 3 Computer for The John Sealy Hospital of The University
' of Texas Medical Branch at Galveston.

lThis computer capability will develop a total hospitzl information system
: that will enhance both inpatient and outpatient care, assist in reduction
of health costs via reduced employment of additional personnel and pro-
vide a data base for statistical information required for participation
with state and federal agencies in health support.

HOUSTON HEALTH SCIENCE CENTER: AUTHORIZATION TO SELL
PRESIDENT'S HOME (10814 RIVERVIEW, HOUSTON, HARRIS COUNTY,
TEXAS); APPOINTMENT OF COMMITTEE TO APPROVE SALE. -~

Upon the recommendation of Acting President Blocker, concurred in by
System Administration, authorization was given to sell for cash on a

- 13 -




4055

| gonled bid basis the property previously occupicd by the President of The
' University of Texas Health Scicnce Center at Houston (known as the Presi-
" dent's Home) and more fully described as follows:

Lots 26 and 27, Block 5, Lakeside Forest, Section 1, an
Addition in Harris County, Texas, according to the map
or plat thercof recorded in Volume 163, Page 109, of the
Map Records of Harris County, Texas (known as 10814
Riverview in the City of Houston, Texas)

\ In connection with this authorization, and upon the further recommenda-

tion of System Administration, the Board of Regents authorized that:

Two appraisals be secured

A Notice of Sale be published in two Houston newspapers
for a minimum period of 12 days and that sealed bids be
invited by the Houston Health Science Center Administra-
tion

A committee of Chairman Shivers, Regent Sterling, Deputy
Chancellor Walker, Acting President Blocker and Vice
President Franklin approve the sale to the successful bidder

The Houston Health Science Center Administration proceed
with the closing

The deed be executed by the Chairman of the Board of
Regents

The necessary expenditures for appraisals, surveys, title
policy and miscellaneous expenses in connection with the sale
be paid from proceeds received from the sale of the property

éThe results of the bidding and the committee approved sale of the property
'will be presented to the Board of Regents for ratification at a future meeting.

. SAN ANTONIO HEALTH SCIENCE CENTER: AUTHORIZATION FOR

{ DR. CARL J. PAUERSTEIN TO SERVE ON POPULATION RESEARCH

- COMMITTEE OF NATIONAL INSTITUTE OF CHILD HEALTH AND

| HUMAN DEVELOPMENT [REGENTS' RULES AND REGULATIONS

| PART ONE, CHAPTER III, SECTIONS 13.10 AND 13. 11 (OUTSIDE

: EMPLOYMENT)]. --Upon the recommendation of President Harrison,
| concurred in by System Administration, authorization was given for

i Dr. Carl J. Pauwerstein, Professor, Department of Obstetrics and

g Gynecology of the San Antonio Medical School of The University of

. Texas Health Science Center at San Antonio, to serve on the Popula-
| tion Research Committee of the National Institute of Child Health

, and Human Development, National Institutes of Health, for a term

| commencing immediately and ending June 20, 1980. Dr. Pauerstein
| Will be reimbursed for travel expenses and will receive a consultant
fee of $100 per day for service on this coramittee.

1; This appointr-_at is of benefit and interest to the Un,versity and to

| the Staie of Texas and creates no conflict with Dr. Fauerstein's posi-
tion with the San Antonio Health Science Center. It is in compliance
with Regents' Rules and Regulations, Part One, Chapter I, Section
13.1) and was submitted for approval by the Board of Regents in
accordance with Section 13.11.




EAST TEXAS CHEST HOSPITAL: TRANSFER OF JURISDICTION

' FOM STATE BOARD OF HEALTI RESOURCES TO BOARD OF

'REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM AND CHANGE
# | OF NAME TO "THE UNIVERSITY OF TEXAS HEALTH CENTER AT
¢ | TYLER" PURSUANT TO PROVISIONS OF SENATE BILL NO. 1300,
. ' 65TH LEGISLATURE, R.S,, 1977.--The following rcesolution was

"adopted in connection with the transfer of jurisdiction of the East

!Texas Chest Hospital [located eight miles northwest of the City of

‘Tyler, Texas, on State Highway 271 (Gladewater Highway) at the

' site of the former military installation known as Camp Fannin] from
¥ | the State Board of Health Resources to the Board of Regents of The
¢ | University of Texas System (Senate Bill No. 1300, 65th Legislature,

"R.S., 1977):

RESOLUTION

WHEREAS, The East Texas Chest Hospital was transferred
from the governance of the Texas State Board of Health
Resources to the governance of the Board of Regents of

The University of Texas System pursuant to Senate Bill
1300, Acts, 65th Legislature, 1977, R.S.; and

WHEREAS, Negotiations are presently being conducted to
establish procedures for the orderly transfer of the land,
buildings, facilities, improvements, equipment, supplies
and property so as to consummate the transfer of jurisdic-
tion on the effective date of the Act (September 1, 1977);
and

WHEREAS, The East Texas Chest Hospital is a party to
various contracts and the recipient of several grants, and
is presently constructing a new facility and renovating the
0ld one; and

WHEREAS, New depository agreements and the renewal of
other types of agreements will be necessary; and

WHEREAS, It is the desire of the Board of Regents to
change the present name of The East Texas Chest Hospital:

NOW, THEREFORE, BE IT RESOLVED By the Board of
Regents of The University of Texas System that the Deputy
Chancellor be authorized to take such action as he deems
necessary to make an orderly transfer of the administration
and business affairs of The East Texas Chest Hospital to the
Board of Regents of The University of Texas System, and
otherwise carry out the intention of the Legislature as
expressed in or implied from said Senate Bill 1300.

BE IT FURTHER RESOLVED By the Board of Regents that
the Chairman be authorized to execute any and all ingtru-
ments necessary to accomplish such transfer.

BE IT FURTHER RESOLVED That, effective September 1,
1977, the Board of Regents hereby directs that the name of
The East Texas Chest Hospital shall be changed to that of
The University of Texas Health Center at Tyler.
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| SCHEDULED MEETINGS; DISCONTINUANCE OF OFFICIAL PRE-GAME
| (FOOTBALL) RECEPTIONS BY BOARD OF REGINTS. --Without objeection
' {he meeting schedule was revised to read:

September 16, 1977 -~ Austin

November 11, 1977 -- Austin {(prcviously scheduled on
November 4, 1977 in Houston)
December 16, 1977 -- Dallas

Upon motion of Regent Clark, seconded by Regent Sterling, it was ordered

| that the official pre-game (football) receptions held by the Board of Regents
. during the past years be discontinued. The motion prevailed by unanimous

. vote.

REPORTS OF SPECIAL COMMITTEES
| REPORT OF SANTA RITA AWARD COMMITTEE. --See Page 23.

REPORT OF SPECIAL COMMITTEE TO CONSIDER PROPOSALS BY

 REGENT HAY. --Regent Hay indicated that this report will be submitted

lat the Regents' meeting on September 16, 1977.

| COMMITTEE OF THE WHOLE - EXECUTIVE SESSION
(Pages 76 - 77)

Chairman Shivers reported that the Proposed 1977-78 Operating Budgets

. for The University of Texas System were considered in Executive Session
 pursuant to Article 6252-17, Section 2 (g); and he placed this item before
 the Board for action:

iU. T. SYSTEM: PROPOSED 1977-78 OPERATING BUDGETS (AMENDED)
INCLUDING AUXILIARY ENTERPRISES, GRANTS AND GOVERNMENT
FUNDS, RESTRICTED CURRENT FUNDS AND MEDICAL SERVICES
‘RESEARCH DEVELOPMENT PROGRAMS; REQUEST FOR REGENTS'
ERULES AND REGULATIONS TO CONFORM. --A motion was made and
;seconded that the following Proposed 1977-78 Operating Budgets for The
{University of Texas System be approved:

System Administration and Available University Fund

The University of Texas at Arlington

The University of Texas at Austin

The University of Texas at Dallas

The University of Texas at El Paso

The University of Texas of the Permian Basin

The University of Texas at San Antonio

The University of Texas Health Science Center at Dallas
The University of Texas Medical Branch at Galveston

The University of Texas Health Science Center at Houston
The University of Texas Health Science Center at San Antonio
The University of Texas System Cancer Center

The University of Texas Health Center at Tyler

These Operating Budgets include Auxiliary Enterprises, Grants and
Government Funds, Restricted Current Funds and Medical Services
Research Development Programs.
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| itegent Clark offered the following amendment to the Budget. This
Camendment wis seconded by Regent Sterling and unanimously approved:

BE IT RESOLVED, Thit the budget for The University of
Texas System for the fiscal year beginning September 1, 1977,
be amended by changing the title of "Deputy Chancellor' to
"president and Chief Operating Officer of The University of
Texas System."

AND BE IT FURTHER RESOLVED, That the General Coun-
sel be directed to prepare, under the direction and supervision
of the Deputy Chancellor, an updated version of the Regents'
Rules and Regulations for consideration by the Regents at their
September meeting, with the updated version to reflect the
Deputy Chancellor's new title and responsibilities, such other
changes in The University of Texas System Administration titles
and responsibilities as the Deputy Chancellor may recommend,
and all other changes necessary to bring the Regents' Rules and
Regulations in line with present practices and procedures in
The University of Texas System.

l The question then recurred on the motion as amended, and the proposed

1 1917 -78 Operating Budgets as outlined above were adopted by unanimous
| vote.

OTHER MATTERS

| U. T. SYSTEM: GUIDELINES FOR ADMINISTRATION OF SPECIAL ITEM
| APPROPRIATION SCHOLARSHIPS (TUITION SCHOLARSHIPS) {APPRO-

| PRIATIONS BILL, SECTION 15, 65TH LEG., R.S., 1977).--As the Board
| of Regents convened, Secretary Thedford received & request from The Uni-
' versity of Texas at Austin that guidelines for the Administration of. Spec_1a.1
. Item Appropriation Scholarships (Tuition Scholarships) for The Umvexrsaty

- of Texas at Austin be adopted. The item was not on the Agenda for this

. meeting, The Board of Regents deferred action on this request until the

' next regular meeting of the Board so that it can be put on the Agenda and

! pusted in accordance with the Open Meetings Law.

" ADJOURNMENT. --The meeting was duly adjourned at 1:25 p. m.

ne Thedford

August 4, 1977




