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We, the undersigned members of the Board of Regents of The University 
of Texas System hereby ratify and approve all actions taken at this 
meeting (August 19, 1974) to be reflected in the Minutes. 

Signed this the 19th day of August, 19"/4, A. D. 

i 
/ 

~Ja]n~s E~ Bauerle, D.D.,.,~l~emoer ) 

0 

~ ~ . .  Erwin, Jr . ,  M e m , ~  

J~hkins Garrett, Member 

Mrs. Lyndon B. Johnson, Member 

Joe T. Nelson~ M. D., Member 
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MEETING NO. 724 

MONDAY, AUGUST 19, 1974. - -The  Board of Regents of The Uni,~ersity 
of Texas System convened in Special Session at 12:05 p .m.  on Monday, 
August 19, 1974, in the Main Building, Room 212 at The Universi ty of 
Texas at Austin, Austin, Texas, with the following in attendance: 

ATTENDANCE.-- 

Present 
Chairman McNeese,  Pres id ing  
Vice-Cha i rman  Will iams 
Regent Bauer le  
Regent Clark  
Regent Erwin 
Regent Gar re t t  
Regent Shivers 

Absent 
Regent ~ Johnson - excused * 
Regent Nelson - excused * 

r :  

Secre t a ry  Thedford 

Chancel lor  L e M a i s t r e  
Chancel lor  Emer i tus  Ransom 
Deputy Chancel lor  Walker 

Chai rman McNeese opened the meeting by reading the Notice of Special 
Meeting that was mai led to each member  of the Board of Regents on 
August 14, 1974, to-wit: 

NOTICE OF SPECIAL MEETING OF THE BOARD OFjREGENTS 

OF THE UNIVERSITY OF TEXAS SYSTEM 

NOTICE IS HEREBY GIVEN That Chairman McNeese has ca l led  a Special 
Meeting of the Board of Regents of The University of Texas System to 
convene on August 19, 1974, at 12 noon in Room 212, Main Building, The 
Universi ty  of Texas at Austin, Austin, Texas, for the purpose of con- 
s ider ing  only the following: 

The amounts and types of bonds to be issued in 1974 to fund 
construct ion at various component institutions of The Univer-  
si ty of Texas System and the relat ive pr ior i ty  at U. T. Austin 
as between the construct ion of the addition to Robert A. Welch 
Hall and the construction of all or a part  of the multi-building 

Fine Arts  Complex; 

This notice is i ssued pursuant to the Regents '  Rules and Regulations, 
Pa r t  One, Chapter  I, Subsection 6.21. 

(Signed) ,, ........... + . . . .  
Betty Anne Thedford, Secretary 
Board of Regents of 
The University of Texas System 

Regents (Mrs.) Johnson and Nelson were excused from this meeting 

because of prior commitments. 
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In an e f fo r t  to c o n s e r v e  t i m e  while Regen t  G a r r e t t  was involved in a con-  
f e r e n c e  with the  U n i v e r s i t y  A t to rneys ,  C h a i r m a n  McNeese  ca l l ed  on 
R e g e n t  E r w i n  in the  capac i ty  of C h a i r m a n  of the Bui ld ings  and Grounds  
C o m m i t t e e  to p r e s e n t  the  s e c o n d  por t ion  of the i t e m  in the Notice  of 
Spec ia l  M e e t i n g  (c~onsideration of r e l a t i ve  p r i o r i t y  at U. T. Aust in as 
b e t w e e n  the  c o n s t r u c t i o n  of the  Addit ion to R o b e r t  A. Welch Hall and the 
c o n s t r u c t i o n  of all  o r  a p a r t  of the  mu l t i -bu i ld ing  F ine  Ar t s  Complex) .  

U. T.  AUSTIN - R O B E R T  A. WELCH HALL AND MULTI-BUILDING COM- 
P L E X  OF THE CO LLEGE OF FINE ARTS AND PERFORMING ARTS 
C E N T E R  P R O J E C T :  AUTHORIZATION FOR CONSTRUCTION CONTRACT 
IN 1974 FOR ADDITION TO WELCH HALL AND D E F E R M E N T  OF CON- 
STRUCTION CONTRACT FOR MULTI-BUILDING FINE ARTS COMPLEX 
(REMAINING PORTION OF COLLEGE OF FINE ARTS AND PERFORMING 
ARTS C E N T E R  P R O J E C T ) . - - R e g e n t  E rwin  r ev i ewed  the  Bui ld ings  and 
G r o u n d s  C o m m i t t e e  p r o g r a m  for  the  componen t  uni ts  of The  Univers i ty  of 
T e x a s  S y s t e m .  He s t a t e d  tha t  a y e a r  ago, as C h a i r m a n  of the  Bui ld ings  
and G r o u n d s  C o m m i t t e e ,  he and Sys t em A d m i n i s t r a t i o n  had s u r v e y e d  the 
bu i ld ing  needs  of the  c o m p o n e n t  un i t s  of the  U. T.  S y s t e m  for  the  next  
f ive  y e a r s  and had m a d e  a l i s t  of p r o j e c t s  that  they  thought  e s s e n t i a l  fo r  
e a c h  of the  i n s t i t u t i ons  and a r r a n g e d  a bond  p r o g r a m  that  they  thought  
would  f inance  those  p r o j e c t s .  F o r  example ,  at  U. T .  Aus t in ,  funds  w e r e  
p r o j e c t e d  fo r  bu i ld ing  the  e n t i r e  F ine  A r t s  Corhplex,  the  addi t ion  to Welch  
Hall ,  A n i m a l  F a c i l i t i e s  and the  P r e s s  Bui lding.  

~" Cont inu ing ,  Bui ld ings  and Grounds  C o m m i t t e e  C h a i r m a n  Erwin  sa id :  

" U n f o r t u n a t e l y  duri i ig  the  p a s t  year,  d r a m a t i c  e s c a l a t i o n  in c o s t s  has  
o c c u r r e d  so tha t  the  p r o j e c t s  at Aus t in  that  w e r e  c o n t e m p l a t e d  las t  
S e p t e m b e r  have  i n c r e a s e d  in cos t  by m o r e  than $36, 000, 000; and  l ikewise  
the  b o n d  p r o g r a m  that  was  p r o j e c t e d  is  inadequate  in the  s a m e  amoun t .  
Consequen t l y ,  we have been  t r y i n g  to ge t  an e s t i m a t e  of the  e s c a l a t e d  
c o s t  of c o n s t r u c t i o n  and to f ind  out  how m a n y  m o r e  bonds  can  be i s s u e d  
wi thou t  i n c r e a s i n g  s tuden t  f e e s .  

" T h e  r e c o m m e n d a t i o n s  d i s t r i b u t e d  to you a r e  r e s p o n s i v e  to tha t  s tudy,  
and  b o n d s  a r e  r e c o m m e n d e d  fo r  U. T .  Ar l ing ton ,  U. T.  Aus t in  and 
U. T .  E1 P a s o  wi thout  i n c r e a s e s  in  s tuden t  f e e s  at  any of t h e s e  ins t i tu t ions .  

" A s  the  nex t  r e c o m m e n d a t i o n  wi l l  ind ica te  ( r e f e r r i n g  to bond i s s u e s ) ,  it  
wi l l  not  be p o s s i b l e  even  wi th  the  i s s u a n c e  of t he se  addi t iona l  bonds  to 
ibuild a l l  of the  p r o j e c t s  p r e v i o u s l y  au tho r i zed  by the B o a r d  of Regen t s  
fo r  w h ich  we  had the  m o n e y  in s ight  a y e a r  ago.  

"At  the  t i m e  c o n t r a c t s  w e r e  le t  f o r . s u c h  suppor t ing  f ac i l i t i e s  as  the  
aqua t i c  c e n t e r  and the  i n t e r c o l l e g i a t e  ba seba l l  f ie ld ,  f inanc ing  was  ava i l -  
ab le  f o r  a l l  of the  a c a d e m i c  bu i ld ings  r e c o m m e n d e d  to th is  B o a r d  at  that  
t i m e  as  we l l  a s  fo r  the  s u p p o r t i n g  p r o j e c t s ,  and i t  is  the  i n t e rven ing  
e s c a l a t i o n  in c o s t s  of  c o n s t r u c t i o n  tha t  has  th rown  us  off schedu le .  

"If  the  bonds  in the  f i r s t  r e c o m m e n d a t i o n  a r e  i s s u e d  and a f t e r  the bui ld ings  
w h ich  a r e  p r e s e n t l y  u n d e r  c o n s t r u c t i o n  and p r i o r i t y  p r o j e c t s  p r ev ious ly  
a u t h o r i z e d  such  as  A n i m a l  F a c i l i t i e s  and P r e s s  Bui ld ing that  have to be 
bu i l t  a r e  p r o v i d e d  fo r ,  t h e r e  wi l l  be about  $20, 000, 000 in u n c ~ i t t e d  

c~ 
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'We have two pro jec ts  for  which we thought we had the mo~,ey: the 
mult i -bui lding Fine Arts  P ro jec t  and the Addition to the Robert A. 
Welch Hall. It now appears  that we will  have to make a choice 
between these two. 

The Fine Arts  P ro jec t  includes five portions.  The cost oI me 
total pro jec t  has increased  from $25.5 million to $38.8 million 
Of the five port ions of the complex the increases  are:  

a .  Fine Arts  L ibra ry  and Administration 
Construction cost has increased f rom approximately 
$3.5 million to $5.5 million. 

b. Music Building and Reci tal  Hall 
Construction cost has increased f rom approximately 
$7 million to $10.6 million. 

C. 

d. 

Opera Lab Theatre  
Construction cost has increased f rom approximately 
$2.2 million to $3.5 million. 

D r a m a  Workshops 
Construction cost has increased f rom approximately 
$2.5 million to $3 million. 

e ,  Concert  Hall 
Construction cost  has increased from approximately 
$9 mill ion to $14.6 million. 

f. Final  Site Development for all the buildings 
Construction cost has increased f rom approximately 
$1 million to $1.3 million. 

2. The Addition to the Robert  A. Welch Hall which will  cost about 
$20,000,000 and this building will  furnish major  c lassrooms,  
lec ture  hal ls ,  and other  much needed space . "  

In response  to Regent Clark ' s  inquiry, Pres ident  Spurr said the U. T. 
Austin Faculty Building Committee and he recommended that pr ior i ty  
be given to the construction of the Addition to the Robert A. Welch 
Hall.  P res iden t  Spurt  explained that his reason for the pr ior i ty  of 
this building was that it would add 20% to the lecture  and c lassroom 
faci l i t ies  on the U. T. Austin campus. 

Subject to the issuance of the bonds recommended in the f i rs t  portion 
of the Notice of the Special Meeting (Page 4 ), Regent Erwin moved 
that the Board of Regents authorize and dir-'~T'that the construction of 
the Addition to the Robert  A. Welch Hall at a total project  cost of 
$20 mill ion be proceeded with immediately and that construction of all  
of the Fine Arts Complex be defer red  until fur ther  action of the Board. 
He cal led attention to the fact that the plans for both of these projects  
we re  ready to go if the money were  available. This motion was duly 
seconded by Regent Clark and unanimously adopted. 

In answer  to Regent Shiver ' s  inquiry, Pres ident  Spurt reported that the 
U. T. Austin Faculty Building Committee had recommended expansion 
of the Law School faci l i t ies  as the second pr ior i ty .  It was fur ther  brought 
out in the discussion that unless there  is an outside source of funding 
provided,  it will  l ikely be four or five yea r s  before other major  construc-  
tion pro jec ts  can be placed under construction. 

(~_~ 
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BOARD OF REGENTS - ISSUANCE OF REVENUE BONDS FOR CONSTRUC- 
TION OF FACILITIES AT (1) HOUSTON MEDICAL SCHOOL, U. T. SAN 
ANTONIO, U. T. PERMIAN BASIN AND U. T. DALLAS- U. T. SYSTEM 
GENERAL TUITION REVENUE BONDS, NEW SERIES 1974, $33,000,000 TO 
BE SOLD SEPTEMBER 20, 1974; (2) U. T. AUSTIN, BUILDING REVENUE 
BONDS, SERIES 1974-A, $6,000,000 TO BE SOLD SEPTEMBER 20, 1974; 
(3) U. T. AUSTIN, COMBINED FEE REVENUE BONDS, SERIES 1974, 
$4,500,000 TO BE SOLD NOVEMBER 1, 1974; (4) U. T. ARLINGTON, 
COMBINED FEE REVENUE BONDS, SERIES 1974, $1,300,000 TO BE 
SOLD NOVEMBER 1, 1974, AND (5) U.T. EL PASO COMBINED FEE 
REVENUE BONDS, SERIES 1974, $1,500,000, TO-BE SOLD NOVEMBER 1, 
1974. - -  As the next order  of business,  Chairman McNeese called on Regent 
Garrett ,  in the capacity of Chairman of the Land and Investment Committee, 
to p resen t  the recommendat ions for the amounts and types of bonds to be 
issued in 1974 to fund construction at various component institutions of The 
University of Texas System. In turn, Land and Investment Committee 
Chairman Garret t  asked Trust Officer W. R. Long to present  the following 
recommendat ions  which were  adopted by unanimous vote upon motion of 
Regent Erwin, seconded by Vice-Chairman Williams: 

(1) 

(2) 

U. T. System - It is recommended that the Board of Regents 
authorize the sale of $33,000,000 Board of Regents of The 
Universi ty  of Texas System General Tuition Revenue Bonds, 
New Series 1974, to be sold September 20, 1974. Of the pro-  
ceeds f rom the sale of such General Tuition Revenue Bonds, 
$8,000,000 will be used to refund the $8,000,000 Board of 
Regents of The University of Texas System General Tuition 
Revenue Bonds, New Series 1973, and $2,750,000 will be 
used to fully fund the Reserve Fund required to be established 
in connection with the $117,000,000 Board of Regents of The 
Universi ty  of Texas System General Tuition Revenue Bonds, 
Series 1971, Series 1972 and Series 1972-A, which have p re -  
viously been issued by the Board. The remaining $22,250,000 
will pe rmi t  the construction at Houston Medical School, U. T° 
San Antonio, U. T. Permian Basin and U. T. Dallas of facil-  
i t ies  that are needed in order  for these institutions to perform 
the educational roles authorized and directed-by statute. With 
the issuance of the $33,000,000 General Tuition Revenue Bouds, 
New Series 1974, the Board of Regents will have issued the 
maximum number of General Tuition Revenue Bonds permit ted 
by the t e rms  of Section 55.17, Texas Education Code. 

,y 
U. T. Austin - It i s  recommended that the Board of Regents 
authorize the sale of $6,000,000 Board of Regents of The 
Universi ty of Texas  System, The University of Texas at 
Austin Building Revenue Bonds, Series 1974-A, to be sold 
September 20, 1974. These bonds will be issued as additional 
pari ty bonds to the $53,000,000 Building Revenue Bonds, 
Series 1974, which were sold at the December 7, 1973, meeting 
of the Board of Regents. The principal and interest  of these 
bonds will be paid out of the following revenues: 

Until December" 1, 1979, in teres t  and principal will 
be paid out of the Available University Fund. After 
December  1, 1979, in teres t  and principal will be 
paid out of the Available Universi ty Fund, or out of 
any additional revenues, income, receipts  or other 
resources  lawfully available to the Board of Regents, 
or out of the proceeds of a , 'special fee" to be collected 
f rom all students enrolled at U. T. Austin. 

- 4 -  
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The total  debt s e r v i c e  r e q u i r e m e n t s  for  the Ser ies  1974 and 
Se r i e s  1974-A Bonds to be paid out of the Available Un ive r -  
s i ty  Fund is e s t ima ted  not to exceed  the annual sum of 
$4 ,250 ,000 ,  which has been  au thor ized .  

(3) U. T. Aust in  - It is r e c o m m e n d e d  that the Board  of Regents  
au tho r i ze  the sa le  of $4 ,500,000 Boa rd  of Regents  of The 
Un i ve r s i t y  of Texas  Sys tem,  The Unive r s i ty  of Texas at Austin 
Combined  F e e  Revenue Bonds,  Se r i e s  1974, to be sold  Novem-  
b e r  l ,  1974. These  bonds will  be i s sued  as  addit ional  par i ty  
bonds  to The Unive r s i ty  of Texas  at Austin Combined Fee  
Revenue  Bonds,  Ser ies  1970, Se r i e s  1971, Ser ies  1972 and 
Se r i e s  1973, which have he re to fo re  been i ssued  by the Board  
and which  a r e  s e c u r e d  by a pledge of the Building Use Fee  
(Skiles Act) which is co l l ec t ed  f r o m  each  tuit ion paying student  
e n r o l l e d  at U. T. Austin as a pa r t  of the tuit ion and the Genera l  
F e e  which is co l lec ted  f r o m  each  student  enro l l ed  at  U. T. 
Austin.  The i s suance  of these  bonds will not r equ i r e  an 
i n c r e a s e  in the s tudent  Bui lding Use F e e s  which have he r e to -  
f o r e  been  au thor ized  by the Board .  

(4) U. T. Ar l ington - It is r e c o m m e n d e d  that  the Board  of Regents  
au tho r i ze  the sa le  of $1 ,300,000 Board  of Regents  of The Uni-  
v e r s i t y  of Texas  System,  The Univers i ty  of Texas at Arl ington 
Combined  F e e  Revenue Bonds,  Se r i e s  1974, to be sold Novem-  
b e r  1, 1974. These  bonds will  be i s sued  as addit ional  pa r i ty  
bonds to The Univers i ty  of Texas  at Arl ington Combined Fee  
Revenue  Bonds,  Ser ies  1971, Se r i e s  1971-A, Ser ies  1973 and 
Se r i e s  1973-A, which have he re to fo re  been i ssued  by the Board  
and which a r e  s e c u r e d  by a pledge of the Building Use Fee  
(Skiles Act) wi~ich is co l lec ted  f r o m  each  tuit ion paying s tudent  
e n r o l l e d  at U. T. Arl ington as a pa r t  of the tuition and the 
G e n e r a l  Fee  which is co l l ec ted  f rom each  s tudent  en ro l l ed  at 
U. T. Arl ington.  The i s suance  of these  bonds will not r e q u i r e  
an i n c r e a s e  in the s tudent  Building Use Fees  which have he r e to -  
fo re  been  au thor ized  by the Board .  

- C 

(5) U. T. El  Paso  - It is  r e c o m m e n d e d  that  the Board  of Regents  
au tho r i ze  the sa le  of $I,  500,000 Board  of Regents  of The Uni-  
v e r s i t y  of Texas  System, The Univers i ty  of Texas at El Pa so  
Combined  Fee  Revenue  Bonds,  Se r i e s  1974. These  bonds will  
be i s s u e d  as addit ional  pa r i t y  bonds to The Univers i ty  of Texas  
at  El  P a s o  Combined Fee  Revenue  Bonds, Ser ies  1970, Se r i e s  
1971 and Ser i e s  1973, which have he re to fo re  been i s sued  by 
the B o a r d  and which a r e  s e c u r e d  by a pledge of the Building Use 
F e e  (Skiles Act) which is  co l l ec ted  f rom each  tuition paying 
s tudent  en ro l l ed  at U. T. E1 Paso  as a pa r t  of the tuition and 
the Gene ra l  Fee  which is  co l l ec ted  f rom each  student  en ro l l ed  
at  U. T. E1 Paso .  The i s s u a n c e  of these  bonds will  not r equ i r e  
an i n c r e a s e  in the s tudent  Building Use F e e s  which have he r e to -  
fo re  been  au thor ized  by the Board .  

Regent  E rwin  was  r ecogn ized  and told the Board  that  with the author iza t ion  
of t h e s e  bond i s sues  the Board  could now r epo r t  to the Leg i s l a tu re  that 
desp i t e  the e sca la t ion  £~ the cos t  of cons t ruc t ion ,  the schools  the Leg i s l a -  
t u r e  au tho r i zed  in 1969 and au tho r i zed  to be funded in 1971 had now been 
a s s u r e d  of cons t ruc t ion  and that  the inst i tut ions  could p e r f o r m  the e d u c a -  

t iona l  r o l e s  a s s igned  to t hem by the Leg i s l a tu r e .  

~_.t,L1, O 
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BOARD O1 ~ REGENTS: MEMORIAL RESOLUTION AUTHORIZED TO 
JOHN P E A C E ,  FORMER CHAIRMAN.--Upon Regent  B a u e r l e ' s  sug-  
gest ion that  an appropr ia te  r e so lu t ion  be worded  and extended to Mrs .  
John P e a c e  and h e r  fami ly  on the un t ime ly  death of John P e a c e ,  a 
f o r m e r  m e m b e r  and C h a i r m a n  of the Board  of Regents ,  Cha i rman  
McNeese  r e q u e s t e d  the Admin i s t r a t i on  to p r e p a r e  a resolut ion and 
p r e s e n t  it at the Sep tember  1974 mee t ing .  

COMMENDATION OF ATTORNEY GENERAL HILL AND ASSISTANT 
ATTORNEY GENERAL LINWARD SHIVERS.--Upon the suggestion of 
Regent Shivers, the Board of Regents commended Attorney General 
John Hil l  and his  Ass i s t an t  At to rney  Genera l  Linward ~ i v e r s  (no 
r e l a t ion  of Regent  Shivers)  on the p rompt  se t t l ement  with ce r t a in  of 
the m a j o r  oil  companies  conce rn ing  gas roya l ty  payment s  for  gas 
p roduced  on Univers i ty  lands .  

REPORT RE DISCUSSION BETWEEN OFFICIALS OF PAN AMERICAN 
UNIVERSITY AND U. T. SYSTEM. --In view of the publicity with 
respect to a merger of The UniversRy of Texas System with Pan 
American University, Regent Shivers said he thought he should explain 
to the other members of the Board that at the request of Dr. Ralph 
Schilling, President of Pan American, through thePan American 
Board Chairman (Mrs. Shivers), that he, Regent Erwin and Chancellor 
LeMaistre had met with President Schilling, Mrs. Shivers and Regent 
Atlas but that the meeting was nothing more than aJdis~ussion and no 
concrete proposal had been made and there was no one>)at the meeting 

. // 

on either side who had authority to approve or dlsapp/rove a recom- 
mendation for merger. 

ADJOURNMENT. --The business of the called meeting having been com- 
Dleted. the Board of Regents adjourned at 12:55 p. m. 

23, 1974 
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