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MEETING NO. 755 

THURSDAY, AUGUST 3, 1978.--The Board of Regents of The University 
of Texas System convened in regular session at 2:00 p.m. on Thursday, 
August 3, 1978, in the Regents' Meeting Room, ninth floor, Ashbel Smith 
Hall, Austin, Texas, with the following in attendance and Chairman Shivers 
presiding: 

ATTENDANCE. -- 

Present 
C h a i r m a n  Sh ivers ,  p r e s id ing  
Vice-  Cha i rman  Wi l l i ams  
Regent  Bauer l e  
Regent  C la rk  
Regent  Fly 
Regent  Hay 
Regent  Law 
Regent  S te r l ing  

S e c r e t a r y  Thedford 

President Walker 

Absent 
Regent  ~ Blumberg  - excused* 

C h a i r m a n  Shivers  ca l led  the meet ing  to o rde r  and s ta ted that  the Board had 
a s s e m b l e d  for the spec i í ic  purpose  of cons ide r ing  the i t ems  on the agenda 
of the Bui ldings  and Grounds Commi t t ee  and that  a f te r  the meet ing  of the 
Commi t t ee  the Board  would r e c e s s  unti l  9:00 a . m .  on Fr iday ,  August 4. 

Since a m a j o r i t y  of the m e m b e r s  of the Buildings and Grounds Commi t t ee  
was  p re sen t ,  C h a i r m a n  Sh ive r s  sugges ted  and al l  m e m b e r s  agreed  that  
the Commi t t ee  d i spense  with all  the i t ems  at the Thur sday  af ternoon mee t -  
ing except  those  i t e m s  on which any m e m b e r  of the Board needed addi t ional  
in format ion  or wanted to hold over  for a mee t ing  on Fr iday  morning.  

The Board  then r e so lved  into the Buildings and Grounds Commit tee .  See 
Pages  125-136 for  the r epo r t  of the Commit tee .  

FRIDAY, AUGUST 4, 1 9 7 8 . - - T h e  Board  reconvened  in r egu la r  s e s s ion  at 
9:00 a . m .  on F r iday ,  August 4, 1978, in the Regents '  Meeting Room on the 
ninth f loor  of Ashbel  Smith  Hall ,  Austin, Texas ,  with the same  m e m b e r s  in 
a t tendance  as at the mee t ing  on Thursday ,  August 3, and with Cha i rman  

Sh ive r s  p res id ing .  

Chairman Shivers caUed the meeting to orucr. 
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*Mrs. Blumberg was excused from the meeting because of illness. 
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INTRODUCTION OF SPECIAL GUESTS AND FACULTY AND STUDENT 
REPRESENTATIVES.--Chairman Shivers noted scveral  distinguished 
guests in the audience. He called on Dr. Robert Moreton, Chairman of 
Texas Board of Health, who introduced: 

Fra t i s  L. Duff, M.D. ,  Commissioner  of 
Health, Texas Department of Health 

Other distinguished guests recognized by Chairman Shivers were: 

Mr. John Stuart, Vice-Pres ident  of Ex-Students' 
Association, U. T. Austin 

Mrs. Jean Kaspar, T reasu re r  of Ex-Students'  
Association, U. T. Austin 

Mr. Roy Vaughan, Executive Director  of Ex-Students'  
Association, U. T. Austin 

Mr. Saud A1-Rashoud, Director  of the Office of the 
Rector at the Universi ty of Kuwait 

Chairman Shivers welcomed these special  guests and the faculty and student 
representa t ives .  The following faculty and student representa t ives  were 

introduced: 

Faculty Representat ives  Student Representat ives  

U. T. Austin - President Rogers introduced: 

Dr. Karl Galinsky, Chairman 
Graduate Assembly 

Dr. William Livingston, Chairman 
Faculty Senate 

Dr. Harlan Smith, Director  
McDonald Observatory  

Ms. 

Mr. 

Mr. 

Mr. 

Kathi Chatas, Chairman 
Senior Cabinet 
Gary Fendler,  Editor 
The Daily Texan 
John McMiUan, Reporter  
The Daily Texan 
Glenn ~ P r e s i d e n t  
Texas Student Publications 

U. T. Arlington - President Nedderman introduced: 

Professor Harry Hanks, Chairman Ms. 
Faculty Senate 

U. T. Dallas - President Jordan introduced: 

Dr. George Kimeldorf, Speaker of the 
Faculty 

Mr. 

Mr. 

Mr. 

Tammy Bice, Vice Presiden 
Student Congress 
Joe Gibbons, News Editor 
Student Publications 
Evans Caglage, Photographe 
Student Publications 
John Ostdick, Reporter  
the Shortl~orn 

Ms. Sandra Shafto, President  
Student Government 

Ms. Nancy Miller, Vice Presidel 
Student Government 

U. T. Perm~.an Basin.- President Cardozier introduced: 

Dr. Munro Shintani, President 
Faculty Senate 

I 
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U. T. San Antonio - Acting P res iden t  Wagener  introduced: 

Dr. Wil l iam G. Mitchell ,  S e c r e t a r y - e l e c t  
The General  Facul ty  and The Uuiver-  
s i ty  Assembly  

Mr. Mart ín Hinojosa,  P r e s i d e n t  
Student Represen ta t ive  
Assembly  

Dallas Health Science  Center  - P re s iden t  Sprague introduced: 

Dr. Maur ice  Korman,  P r o f e s s o r  
and Cha i rman ,  Division of 
Psychology,  Depar tment  of 
P s y c h i a t r y ,  Dal las  Southwestern  
Medical  School 

Mr. Ed McCord, Senior  Medical  
Student, P r e s iden t  Senior  
Class  

Galveston Medical  Branch  - P r e s i d e n t  Levin introduced:  

Dr. Evelyn Scott, P r o f e s s o r  
and C h a i r m a n  Designate ,  
Depar tmen t  of Allíed 
Heal th  Se rv i ce s  

Mr. Randy Se l l e r s  
Thi rd  Year  Medical  Student 

Houston Health Science Cen te r  - Vice P r e s i d e n t  F rank l in  introduced:  

Dr. F rank  Moore, Assoc ia te  Dean 
of Continuing Education,  School 
of Public Heal th  

Mr. Ron Hayter ,  R i s ing  Senior  
Medical  Schooi and P r e s i d e n t  
of Student Council  of the 
Medical  Schoo• 

San Antonio Heal th  Science  Cen te r  - P r e s i d e n t  H a r r i s o n  introduced:  

Dr. Vernon S. Bishop,  P r o f e s s o r  
Depar tment  of P h a r m a c o l o g y  

l 

i Un ive r s i t y  Cance r  Cen te r  - P r e s i d e n t  C la rk  introduced:  

I Thomas  P. Haynie ,  I ~  M.D. Chr i s tophe r  Logothet is ,  M. D. 
Acting Head, Depar tment  of Fel low in Medicine 
Medicine  

Ty le r  Heal th  Cen te r  - Dr. Hurs t  in t roduced:  

Dr. W. T. Mat lage 
Cl in ica l  D i rec to r  

BOARD OF REGENTS: MEM3ERSHIP  OF SUBCOMMITTEE ON HOSPITALS 
OF HEALTH AFFAIRS COMMITTEE.  - - C h a i r m a a  Sh ivers  repor ted  to the 
Board  that  in accordance  with the Regents '  Rules  and Regulation.s., P a r t  
One, Chapte r  I ,  Section 7.18 he had named the foUowing m e m b e r s  of 
the Subcommit tee  on Hospi ta l s  of the Heal th  Af fa i r s  Commi t tee :  

Regent  Thos.  H. Law (Cha i rman  of 
the Heal th  Af fa i r s  Committee)p Cbe i rman  

Regent  S te r l ing  H. Fly ,  J r .  
Regent  W a l t e r  G. S te r l ing  

Ex Officio Member  

Edward  N. Braad t ,  J r . ,  M.D . ,  Vice 
P r e s i d e n t  for  Heal th  Affa i r s  

, , f ,  
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U. T. SAN ANTONIO: APPOINTMENT OF ADVISORY COMMITTEE FOR 
TtIE SELECTION OF CHIEF ADMINISTRATIVE OFFICER (PRESIDENT). - -  
Chai rman Shivers  r epor t ed  for the r eco rd  that pursuant  to the Regents '  
Rules  and Regulat ions,  Par t  One, Chapter  II, Section 4.1,  the m e m b e r s h i p  
of Hin Advisory Commi t t ee  for the Selection of a Chief Admin i s t r a t ive  
Off icer  (Pres iden t )  at The Univers i ty  of Texas at San Antonio had been com-  
pleted.  The c o m m i t t e e  is const i tuted as follows: 

Advisory  Commi t t ee  for Select ion of Chief Admin i s t r a t ive  Off icer  
for 

The Univers i ty  of Texas at San Antonio 

* P r e s i d e n t  of the Sys tem 

Dr. E. D. Walker  (Chairman)  

* Vice P r e s i d e n t  for Academic  Affa i rs  

Dr.  E r n e s t  T. Smerdon  

* Chief Admin i s t r a t i ve  Off icers  

Dr. V. R. Cardozier, President of The University 
of Texas of the Permian Basin 

Frank Harrison, M.D., President of The University 
of Texas Health Science Center at San Antonio 

Dr. Arleigh B. Templeton, President of The 
University of Texas at El Paso 

• Board of Regents  

Regent  J a m e s  E. Bauer le  
Regent  Jane  q¢einert B lumberg  
Regent  S ter l ing  H. Fly, J r .  

Faculty Member s  - U. T. San Antonio 

Dr. E. Lou Curry,  Col lege of Bus iness  
Dr. Dewey D. Davis, Col lege of Mul t id isc ip l inary  Studies 
Dr. Gordon H. Lamb, Col lege of Fine and Applied Arts  
Dr. Woodruff D. Smith, Col lege of Humani t ies  and Social  S c i e n i e s  
Dr. Char les  A. Sorber ,  Col lege of Sc iences  and Mathemat ics  

Dean's Council Repre sen t a t i ve  - U. T. San Antonio 

Dr. Joseph  Michel,  Dean, Col lege of Mul t id isc ip l inary  Studies 

Student Representatives - U. T. San Antonio 

Mr. Gerald M. Flores 
Mr. Martín Hinojosa 

*Named June 9, 1978 (Permanent Minutes, Volume XXV, Page 3324). 

- 4 -  
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Ex-Students '  Associa t ion  - U. T. San Antonio 

Ms. Yvonne Katz, President 

Other 

Mr. C. Linden (Corky) Sledge, Frost National 
Bank, San Antonio - President of U. T. 
San Antonio Development Board 

U. T. AUSTIN: APPOINTMENT OF ADVISORY COMMITTEE FOR THE 
SELECTION OF CHIEF ADMINLSTRATIVE OFFICEIR (PRESIDENT). -- 
Chairman Shivers named the following to the Advisory Committee for the 
Seleetion of a Chief Administrative Officer (President) at The University 
of Texas at Austin: 

President of the System 

Dr. E. D. Walker  (Cha i rman)  

Vice President for Academic Affairs 

Dr. Ernest T. Smerdon 

Chief Administrative Officers 

Dr. Wendell H. Nedderman, President, The University 
of Texas at Arlington 

Dr. Bryce Jordan, President, The University of Texas 
at Dallas 

Dr. William C. Levin, President, The University of 
Texas Medical Branch at Galveston 

Board of Regents 

Regent Edward Clark 
Regent Allan Shivers 
Regent Walter G. Sterllng 

Ex-Students' Association 

Mr. John Ben Shepperd, President 

Chairman Sbivers reviewed the provisions of the Regents' Rules and Regula- 
tions (Part One, Chapter II, Section 4. 1) relating to the constitution of the 
comñlittee and reported that President Rogers was going forward with the 
procedure for naming the faculty, dean and student representatives. The 
rnembership of the full comrnittee will be reported at a subsequent meeting. 

BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING 
ON JUNE 8-9, 1978.--Upon motion of Vice-Chairmmt Williams, seconded 
by Regent Sterling, the Minutes of the regular meeting of the Board of 
Regents of The University of Texas System held of, June 8-9, 1978, in 
Austin were approved without objection as circulated by Secretary The~ord. 
The official copy of these Minutes is recorded in the Permanent Minutes~ 
Volume XXV, Pages  3184-3721. 

, cp, 
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RECESS AND 12E/LSSEMBLE.--Awaittng copies of the recommendations 
of Syste,n Administration regardíng the bond issues,  the Board recessed 
at 9:10 a .m.  for committee meetings. Following the meeting of the Health 
Affairs Committee, the Board of Regents reasse,nbled to t~tke actton on 
bond issues.  

A tabulation of the bids and the reco,nmendations of the Administration for 
each of the bond issues were distributed. 

BOA/iD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL 
TUITION REVENUE REFUNDING BONDS, SERIES 1978: (1) RESOLUTION 
AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS SYSTEM GENERAL TUITION REVENUE REFUNDING BONI:kS, 
SERIES 1978, IN THE AMOUNT OF $32,280,000 AND AWARDING THE SALE 
OF THE BONDS TO MERRILL LYNCH, PIERCE, FENNER & SMITH INCOR- 
PORATED, NEW YORK, NEW YORK; (2) DESIGNATION OF BANK OF THE 
SOUTHWEST, N.A. ,  HOUSTON, TEXAS, AND BANKERS TRUST COMPANY, 
NEW YORK, NEW YORK, BANKS OF PAYMENT; AND (3) AWARD OF CON- 
TRACT FOR PRINTING TO HART GRAPHICS & OFFICE CENTERS, INC., 
AUSTIN, TEXAS. - -The following written Resolution (Pages 7-18 ) was duly 
introduced for the considerat ion of the Board of Regents a n d é n  full. It 
was then duly moved by Regent Clark and seconded by Vice-Chairm,'m Williams 
that said Resolution be adopted; and after due discusston, said motion, c a r r y -  
ing with it the adoption of said Resolution, prevailed and ca r r i ed  by the following 

vote: 

AYES: Al1 members  of said Board shown present  (Page 1..!_.) 
voted "Aye. " 

NOES: None 

The adoption of this Resolution authorízed issuance of Board of Regents of 
The University of Texas System General Tuition Revenue Refunding Bonds, 
Serles 1978, in the amount of $32,280, 000 and awarded the sale of the bonds 
to Merrill Lynch, Pierce, Fenner 8: Smith Incorporated, New York, New 
York, for the price of 98. 86281,~ of par, plus accrued interest thereon 
from the date thereof to the date of actual delivery (Page 18 ) with a 
net interest cost of 5.5~/0811~. The rates of interest are~ected on 

Page 9_L. 
upon motion of Regent Clark, seconded by Regent Bauerle, the bid of Bank 
of the Southwest, N. A., Houston, Texas, to serve as Paying Agent wlth 
Bankers Trust Company, New York, New York (Banks of Payment) for 
Board of Regents of The University of Texas S vstem General Tuition Revenue 
Refunding Bonds, Serles 19~/8, in the amount of $32,280,000 was unani- 
mously accep[ed (Pages 10 , 12 ). There will be no charge by the ba.nk 

per coupon or per bond p'~. 

The contract for printing the Board of Regents of The University of Tex~s 
' System General Tuition Revenue Refunding Bonds, Serles 1978, in the amount 
of $32,280,000, was awarded unanimously to Hart Graphics & Office Centers, 
Inc., Austin, Texas, upon motion of Regent Clsu[k, seconded by Regent 

' Sterling. These bonds ate to be printed aecording to specifieations with 
lithographed borders for the surn of $3,222, there being ten interest rates. 

' 8  
% 
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RESOLUTION AUTHORIZING THE ISSUANCE OF 
$32_~280_~000 BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM GENERAL 
TUITION REVENUE REFUNDING BONDS, SERIES 
1978 

WHEREAS, the Boa£d of Regents of The University of 
Texas System (hereinafter sometimes called the "Board" or 
,,Board of Regents"), for the purpose of providing funds to 
acquíre, purchase, construct, improve, enl¿~rge, and/or equip 
property, buildings, structures, and facilities for The 
University of Texas at Dallas, The University of Texas of 
the Permian Basin, The University of Texas at San Antonio, 
The university of Texas Medical School at Houston, The 
University of Texas Dental School at San Antonio, The Uni- 
versity of Texas (Undergraduate) Nursing School at El Paso, 
and The University of Texas (Clinical) Nursing School at San 
Antonio, heretofore authorized the issuance of and sold the 
following series of bonds payable from, and secured by a 
first lien on and pledge of, certain pledged revenues: 

Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, series 1971, dated 
October i, 1971, in the original principal amount 
of $50,000,000 (hereinafter called the "Series 
1971 Bonds"); 

Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, Series 1972, dated 
April i, 1972, in the original principal amount of 
$50,000,000 (hereinafter called the "series 1972 
Bonds"); and 

Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, Series 1972-A, 
dated October i, 1972, in the original principal 
amount of S17,000,000 (hereinafter called the 
"Series 1972-A Bonds"); and 

WHEREAS, the resolution authorizing the issuance of the 
Series 1971 Bonds (hereinafter called the ,,series 1971 
Resolution"), and the resolutions authorizing the issuance 
of the Series 1972 Bonds and the series 1972-A Bonds, permit 
the Board to issue additional parity bonds upon certain 
terms and conditions, including a coverage test based upon 
certain pledged revenues; and 

WHEREAS, the Board subsequently issued and sold its 
Board of Regents of The University of Texas System General 
Tuition Revenue Bonds, New Series 1974, dated October I, 
1974, in the aggregate principal amount of $33,000,000 
(hereinafter called ~he "Series 1974 Bonds") for the pur- 
poses named above and to refund the Board of Regents of The 
University of Texas System General Tuition Revenue Bonds, 
New Series 1973, in the aggregate principal amount of 
$8,000,000, which had been issued for the same purposes, 
both of which series of bonds were secured by a junior lien 
on certain pledged revenues and by a first lien on other 
revenues because at such times there were insufficient 
pledged revenues to satisfy the coverage test contained in 

I the requirements for the issuance of additional parity bonds 
set forth in the Series 1971 Resolution; and 

f 
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WHEREAS, the Board can now satisfy all of the require- 
ments for the issuance of $32 280 000 bonds on a parity with 
the Series 1971 Bonds, the-Ser-ies 1972 Bonds and the Series 
1972-A Bonds; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 thereof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
or dates of redemption; and 

WHEREAS, in order to realize substantíal annual savings 
in debt service, the Board desires to advance refund the 
Series 1974 Bonds by the issuance of revenue refunding bonds 
on a parity with the Series 1971 Bonds, Series 1972 Bonds 
and Series 1972-A Bonds, the proceeds of which, together 
with other funds lawfully available for such purpose, shall 
be applied to purchase certain direct obligations of the 
United States of America in amounts, maturities and bearing 
interest at rates sufficient to provide funds, when needed, 
which together with other proceeds of the refunding bonds 
will be sufficient to pay in full the principal, redemption 
premiums and interest to maturity or redemption on the 
Series 1974 Bonds and to pay all costs arising in connection 
with such refunding; and 

WHEREAS, to accomplish the foregoing, the Board has 
adopted this Resolution to authorize the issuance of its 
Board of Regents of The University of Texas System General 
Tuition Revenue Refunding Bonds, Series 1978 and contem- 
poraneously herewith has adopted another resolution calling 
certain of the Series 1974 Bonds for redemption prior to 
their maturities, authorizing the subscription for certain 
direct obligations of the United States of America and 
authorizing the Board to enter into an escrow agr~ement with 
City National Bank of Austin, Austin, Texas, pursuant to 
which provision shall be made for the deposit of such in- 
vestments and other proceeds to the credit of the escrow 
fund to be established pursuant to such escrow agreement and 

I for the application of the proceeds thereof to the payment 
in full of principal, redemption premium and interest to 
maturity or redemption on the Series 1974 Bonds; and 

WHEREAS, upon the issuance of the refunding bonds here- 
I . in authorized and the application of the proceeds therefrom 
to fund and establish the escrow fund provided for in the 
escrow agreement, the Series 1974 Bonds shall no longer be 
regarded as outstanding obligations of the Board of Regents, 
and the money and investments credited to the funds estab- 
lished and maintained pursuant to the resolution authorizing 
the Series 1974 Bonds shall be released from such funds and 
applied in accordance with the terms of this Resolution; and 

WHEREAS, the Board desires to supplement the pledged 
revenues securing payment of the Series 1971 Bonds, Series 
1972 Bonds, Series 1972-A Bonds and the Series 1978 Bonds 
herein authorized, by agreeing to fix, charge and collect, 
when and to the extent needed, an Administration Use Fee, 
without limitas to rate or amount, from regularly enrolled 
students at each and every institution, branch and school 
now or hereafter operated by of under the jurisdiction of 

the Board; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

0 
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Sectíon i: NAME, AMOUNT, PURPOSE AND AUTHORIZ~_ATION. 
That ~~r--~purpose o - ~ ~  ~nnu-ñ~ ~6~. s--6~vAce s-av- 
ings, there shall be issued the negotiable, serial, coupon 
bonds of the Board of Regents of The Universíty of Texas 
System ín the aggregate principal amount of $32 280 000, 
which shall be designated as "BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE REFUNDING 
BONDS, SERIES 1978" (hereinafter called the "Series 1978 
Bonds"), the proceeds of which shall be applied to refund 
all of the bonds of the Board of Regents of The University 
of Texas System General Tuition Revenue Bonds, New Series 
1974, in advance of tl~eir maturities of redemption dates, as 
more fully provided herein, under and in strict conformíty 
with the Constitutíon and laws of the State of Texas, in- 
cluding particularly Chapter 55 of the Texas Education Code, 
as amended. 

Section 2: DATE, DENOMINATION AND MATURITIES. That 
the Series 1978 Bonds shall be dated August i, 1978, shall 
be numbered consecutively from 1 upward in order of their 
maturities, shall be in the denomination of $5,000 each, and 
shall mature serially on April 1 in each of the years and in 
the amounts, respectively, as follows: 

YEARS AMOUNTS YEARS AMOUNTS YEARS AMOUNTS 

1981 $1,510,000 1987 $1,985,000 1992 S2,400,000 
1982 1,565,000 1988 2,065,000 1993 2,400,000 
1983 1,640,000 1989 2,170,000 1994 2,395,000 
1984 1,715,000 1990 2,285,000 1995 2,340,000 
1985 1,810,000 1991 2,415,000 1996 1,690,000 

1986 1,895,000 

Section 3: INTEREST RATES AND PAYMENT DATES. That the 
Series 1978 Bonds shall bear ~nterest from the~~-date until 
the principal sum is paid at the following rates per annum: 

Year Interest Year Interest 
Maturinq Rate Maturin_~ Rate 

1981 5.00% 1989 5.25% 
1982 5.00% 1990 5.30% 
1983 5.00% 1991 5.40% 
1984 5.00% 1992 5.50% 
1985 5.00% 1993 5.60% 
1986 5.00% 1994 5.75% 
1987 5.10% 1995 5.80% 
1988 5.]0% 1996 5.95% 

with said interest being evidenced by interest coupons that 
shall appertain to the Series 1978 Bonds and shall be pay- 
able on the dates stated in Section 5 of this Resolution. 

Section 4: MANNER OF PAYMENT, OPTIONAL REDEMPTION AND 
EXECUTION OF BONDS. That the Series 1978 Bonds and the 
interest coupons appertaining thereto shall be payable, 
shall have the characteristics, may be redeemed prior to 
their scheduled maturities, and shall be signed, executed 
and sealed all as províded, and in the manner indicated, in 
Section 5 of this Resolution. 

Section 5: FORM OF BONDS, INTEREST COUPONS AND COMP- 
TROLLER'S CERTIFICATE. That the form of the Series 1978 
Bonds, including the form of Registration Certificate of the 
Comptroller of Public Accounts of the State of Texas to be 

4 
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printed and endorsed on each Series 1978 Bond, and the form 
of interest coupons to be attached to said Series 1978 
Bonds, shall be, respectively, in substantialiy the follow- 
ing form, with such omissíons, insertions and varíations as 
may be necessary and desirable and permitted by this Reso- 
lution: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
GENERAL TUITION REVENUE REFUNDING BOND 

SERIES 1978 

ON APRIL i, , the BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS SYSTEM (hereinafter sometimes called the 
"Board") hereby promises to pay to bearer, solely from the 
Pledged Revenues hereinafter described, the sum of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon from the date hereof at the tate 
of ~ per annum, payable April I, 1979, and semi- 
annúally thereafter on each October 1 and April 1 untíl said 
principal sum is paid, but only upon presentation and sur- 
render of the interest coupons hereto appertaining as they 
severally become due. The principal of this bond and the 
interest coupons appertaining hereto shall be payable to 
bearer, in lawful money of the United States of America, 
without exchange or collection charges to the bearer, upon 
presentation and surrender of this bond or proper interest 
coupon, at the following, which shall be the Banks of Pay- 
ment for this series of bonds: 

Bank of the Southwest National Association, Houston, 
Houston, Texas 

or, at the option of the bearer, at 

Bankers Trust Company, New York, New York 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS 
of like tenor and effect except as to serial number, inter- 
est rate, right of prior redemption and maturity, numbered 1 
through 645& both inclusive, in the denomination of $5,000 
each, in t----he aggregate principal amount of $32,280,00C, 
issued pursuant to a resolution (hereinafter ca-6~i~e~~e 
"Resolution") adopted by the Board on the 4th day of Auqust, 
1978, for the purpose of refunding all of the bonds of the 
Board of Regents of The University of Texas System General 
Tuition Revenue Bonds, New Series 1974, dated October I, 
1974, under and in strict conformity with the Constitution 
and !aws of the State of Texas, including particularly 
Chapter 55 of the Texas Education Cede, as amended. 

THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A 
PART, together with the outstanding bonds of the Board of 
Regents of The University of Texas System General Tuition 
Revenue Bonds, Series 1971, Series 1972 and Series 1972-A 
(hereinafter called the ,,Outstanding Bonds"), are equally 
and ratably payable from, and secured by a first lien on and 
pledge of, certain Pledged Revenues, which include (i) 
certain Pledged General Tuition, being certain tuition 
¡ charges imposed on students enrolled at each and every 
L institution, branch and school now or hereafter operated by 

i¢ 
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or under the jurisdiction of the Board, (ii) the gross col- 
lections of an Administration Use Fee to be fixed, charged 
and collected from all students (excepting those exempt as 
now provided by law) regularly enrolled at each and every 
institution, branch and school now of hereafter operated by 
or under the jurisdiction of the Board, (iii) the gross 
collections of a Library Use Fee to be fixed, charged and 
collected from all students (excepting those exempt as now 
provided by law) regularly enrolled at certain designated 
New System Institutions of the Board, and (iv) certain debt 
service subsidy grants from the United States Government. 
This bond and the issue of which ir is a part, and the 
interest thereon, constitute special obligations of the 
Board and ate payable solely from the Pledged Revenues and 
do not constitute an indebtedness of the State of Texas or 
the Board. The bearer hereof and the coupons attached 
hereto shall never have the right to demand payment of this 
bond of of such coupons out of any funds raised of to be 
raised by taxation. -, 

\ 

ON APRIL i, 1988, OR ON ANY INTEREST PAYMENT DATE 
THEREAFTER, the Board shall have the option of calling bonds 
of this series maturing serially on of after April i, 1989, 
for redemption prior to maturity, in whole of in part, in 
inverse numerical order, at par and accrued interest to the 
date of redemption. 

NOTICE OF REDEMPTION IS TO BE PUBLISHED in a financial 
publication published in the English language in the City of 
New York, New York, or in the City of Austin, Texas, at 
least once, not less than thirty (30) days before the date 
fixed for such redemption, and thirty (30) days' notice in 
writing is to be given to the Banks of Payment before the 
date so fixed for such redemption. On of before the date 
fixed for redemption, funds shall be placed in the Banks of 
Payment sufficient to pay the bonds called and accrued 
interest thereon. If such written notice of redemption is 
published, and if due provision for such payment is made, 
all as provided above, the bonds which are to be so redeemed 
thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the 
date fixed for redemption, and they shali not be regarded as 
being outstanding except for the purpose of being paid by 
the Banks of Payment with the funds so provided for such 

payment. 

IT IS HEREBY DECLARED AND REPRESENTED that, so long as 
this bond of the issue of bonds of which it is a part re- 
mains outstanding, the Board has covenanted and agreed that 
ir will fix, charge and collect the Administration Use Fee 
and the Library Use Fee at rates which, together with other 
Pledged Revenues, will be sufficient to provide money to 
pay, when due, all principal of and interest on the Out- 
standing Bonds and the bonds of this series. 

IT IS FURTHER DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be per- 
foxmed, exist, and be done precedent to of in the issuance 
of delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional or statutory limitation; 
and that provision has been made for the payment of princi- 
pal of and interest on this bond and the series of which it 

iis a part by the irrevocable pledge of the Pledged Revenues. 

J 
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THE BOARD HAS RESERVED THE RIGHT, subject to the re- 
strictions referred to in the Resolution, to issue addi- 
tional parity revenue bonds which also may be made equally 
and ratably payable from, and secured by an irrevocable 
first lien and pledge of, the aforesaid Pledged Revenues. 

IN WITNESS WHEREOF, the Board of Regents of The Uni- 
versity of Texas System has caused the corporate seal of 
said Board to be impressed, printed or lithographed hereon 
and has caused this bond and the interest coupons attached 
hereto to be executed by the imprinted or lithographed 
facsimile signatures of the Chairman and the Secretary of 
the Board, respectively, and this bond has been dated Au- 
gust i, 1978. 

BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM 

By 
Cha[rman 

[SEAL] 

ATTEST: 

Secretary 

(FORM OF INTEREST COUPON) 

NO. 

On the first day of , , unless the 
bond to which this coupon appertains shall have been called 
for pzt:vious redemption and due provision made to redeem 
same, upon surrender of this coupon, the BOARD OF REGE~~S OF 
THE UNIVERSITY OF TEXAS SYSTEM PROMISES TO PAY TO BEARER at 
Bank of the Southwest National Association, Houston, Houston, 
Texas, or, at the option of the bearer, at Bankers Trust 
Company, New York, New York, but solely from the Pledged 
Revenues specified in the bond to which this coupon is 
attached, the amount shown above, without exchange of col- 
lection charges to the bearer hereof, payable in lawful 
money of the United States, being interest then due on the 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL 
TUITION REVENUE REFUNDING BOND, SERIES 1978, bearing the 
number hereinafter specified, dated August I, 1978. The 
bearer hereof shall never have the right to demand payment 
of this obligation out of funds raised or to be raised by 
taxation. Bond No. 

BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM 

Secretary chairman 
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(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

3'734 
0 

6 |  

, t 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 
for the issuance hereof have been examined by him as required 
by law, that he finds that it has been issued in conformity 
with the Constitution and laws of the State of Texas and 
that ir is a valid and binding special obligation of the 
Board of Regents of The University of Texas System payable 
from the revenues and other funds pledged to its payment by 
and in the proceedings authorizing the same, and I do fur- 
ther certify that this bond has this day been registered by 
me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 
Texas, this 

[SEAL] 

Comptroller of Pu---~ Accounts 
of the State of Texas 

Section 6: DEFINITIONS. That as used in this Resolu- 
tion (except ~n Sec~ 5 hereof) all of the definitions of 
terms cuntained in the Series 1971 Resolution (as here- 
inafter defined) ate hereby adopted by reference except to 
the extent specifically modified or supplemented below, and 
the following terms shall have the meanings set forth below, 
unless the text hereof specifically indicates otherwise: 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in the 
Series 1971 Resolution, excluding any Bonds heretofore 
issued. 

The term "Administration Use Fee" shall mean the gross 
collections of a special fee to be fixed, charged and col- 
lected from all students (excepting those exempt as provided 
by law) regularly enrolled at each and every institution, 
branch and school now or hereafter operated by of under the 
jurisdiction of the Board, respectively, for the use and 
availability of the principal administration building or 
buildings, and all administration and student services fa- 
cilities provided therein, at each such institution, branch 
and school, respectively, in the manner and to the extent 

,provided in this Resolutíon. 

The term "Board" shall mean the Board of Regents of The 
University of Texas System. 

The term "Bonds" shall mean collectively the Board of 
Regents of The University of Texas System General Tuition 
Revenue Bonds, Series 1971, authorized by the resolution of 
the Board on December 2, 1971; the Board of Regents of The 
University of Texas System General Tuition Revenue Bonds, 
Series 1972, authorized by resolution of the Board on 
March 16, 1972; the Board of Regents of The University of 

jTexas System General Tuition Revenue Bonds, Series 1972-A, 
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Resolution, (b) the Administration Use Fee, (c) the Library 
Use Fee, as defined in the Series 1971Resolution, (d) all 
debt service subsidy and interest grants received from the 
United States Government in connection with the Bonds and 
Additional Bonds, and (e) any additional revenues, income, 
receipts, or other resources, including, wíthout limitation, 
any grants, donations, of income received of to be receíved 
from the United States Government, or any other public or 
private source, whether pursuant to an agreement or oth~r ,~~ 
wise, which hereafter may be pledged to the payment of the 
Bonds or the Additional Bonds. 

The term "Reserve Fund" shall mean the General Tuition 
Revenue Bonds Reserve Fund established in the Series 1971 
Resolution. 

The term "Revenue Fund" shall mean the separate account 
or accounts established on the books of the Board pursuant 
to the Series 1971 Resolution, to which all collections of 
Pledged Revenues are credited immediately upon receipt. 

The term "Series 1971Resolution" shall mean the reso- 
lution adopted by the Board on December 2, 1971, authorizing 
the issuance of the Series 1971Bonds. 

The term "Series 1978 Bonds" shall mean the bonds 
authorized by this Resolution. 

The term "Series 1974 Bonds" shall mean the Board of 
Regents of The University of Texas System General Tuition 
Revenue Bonds, New Series 1974, which shall be refunded and 
defeased with the proceeds of the Series 1978 Bonds. 

The term "Series 1974 Resolution" shall mean the reso- 
lution adopted by the Board on September 20, 1974 authoriz- 
ing the issuance of the Series 1974 Bonds. 

Section 7: APPLICATION OF SERIES 1978 BOND PROCEEDS. 
That the proceeds from the sale of the Series 1978 Bonds 
shall be disbursed as follows: 

(a) To the Interest and Sinking Fund, the accrued 
interest and premium, ir any, received from the sale of the 
Series 1978 Bonds; 

(b) To be applied, along with the proceeds of the New 
Series Tuition Revenue Bonds Reserve Fund (the disposition 

: of which is provided for in Section 8 of this Resolution), 
to fund and establish at City National Bank of Austin, 

Austin, Texas, as Escrow Agent, an escrow fund to be en- 
titled "Board of Regents of The University of Texas System 
General Tuition Revenue Bonds, New Series 1974 Escrow Fund" 

' in accordance with the terms of that certain Escrow Agree- 
ment to be entered into between the Board and said Escrow 
Agent at or prior to delivery of the Series 1978 Bonds, 
which escrow fund shall have deposited to its credit the 
required beginning cash balance (ii necessary) and direct 
obligations of the United States of America, in amounts, 
bearing interest and maturing in such a manner as to provide 
funds sufficient for the payment of principal of, redemption 
premiums on and interest to maturity or redemption on the 
Series 1974 Bonds, all as more fully set forth in such 
Escrow Agreement; 

, I 
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(c) To pay expenses connected with the refunding of 
the Series 1974 Bonds and the issuance of the Series 1978 
Bonds; 

(d) To the Reserve Fund, an amount equal to the 
highest average annual principal and interest requirements 
of the Series 1978 Bonds; and 

(e) 
Fund. 

The balance, if any, to the Interest and Sinking 

i Section 8: DISPOSITION OF FUNDS MAINTAINED PURSUANT TO ! 
SERIES 1974 RESOLUTION. That the Board has heretofore 
malntalned in accordance with the terms of the Series 1974 
Resolution the New Series Tuition Revenue Bonds Interest and 

i Redemption Fund and the New Series Tuition Revenue Bonds 
i Reserve Fund. Upon the estabiishment of the escrow fund 
referred to in Section 7(b) hereof, the Series 1974 Bonds 
and the Series 1974 Resolution shall be defeased and all 
moneys and ínvestments deposited to the credit of the above 
funds shall no longer be subject to the terms of the series 
1974 Resolution. Therefore, upon the issuance of, and 
payment of the purchase price for, the Series 1978 Bonds, 
all procecds of such funds shall be disposed of as follows: 

(a) Proceeds of the New Series Tuition Revenue Bonds 
interest and Redemption Fund shall be transferred to the 
Interest and Sinking Fund for the benefit of the Bonds and 
any Additional Bonds. 

(b) Proceeds of the New Series Tuition Revenue Bonds 
Reserve Fund shall be deposited with the Escrow Agent, to be 
applied in accordance with the terms of the Escrow Agreement. 

Section 9: SOURCE OF PAYMENT. That the Series 1978 
Bonds are "Additional Bonds" as permitted by Sections 19, 20 
and 21 of the Series 1971 Resolution, and the Series 1971 
Bonds, the Series 1972 Bonds, the Series 1972-A Bonds and 
the Series 1978 Bonds (herein collectively called the "Bonds") 
are and shall be secured and payable equally and ratably on 
a parity. The Bonds, any Additional Bonds and the interest 

: thereon, are and shall be payable from, and secured by an 
irrevocable first lien on and pledge of, the Pledged Reve- 

: nues, as that term has been amended in this Resolution. The 
i Bonds, any Additional Bonds and interest coupons apper- 
~ taining thereto shall constitute special obligations of the 
Board, payable solely from the Pledged Revenues, and such 
obligations shall not constitute an indebtedness of the 
University, the Board, or the State of Texas, and the 
holders of the Bonds, any Additional Bonds and the coupons 
attached thereto shall never have the right to demand pay- 
ment thereof out of funds raised or to be raised by taxation. 

Section I0: ADOPTION OF CERTAIN SECTIONS OF SERIES 
1 1971 RESOLUTION. That Sections 7 through 22 of the Series 
1971 Resolution are hereby adopted by reference and shall be 
and are hereby made applicable to the Series 1978 Bonds for 
all purposes, except to the extent herein specifically 
modified and supplemented. 

S e c t i o n  1 1 :  ADDITIONAL DEPOSITS TO INTEREST AND S I I ~ ( -  
ING FUND. That, in addition to all deposits required to be 
made to the Interest and Sinking Fund in the series 1971 
Resolution, and in the resolutions authorizing the issuance 

, 4 
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of the Series 1972 Bonds and the Series 1972-A Bonds, the 
Board shall transfer of cause to be transferred from the 
Pledged Revenues in the Revenue Fund, and deposit or cause 
to be deposited to the Interest and Sinking Fund, the fol- 
lowing amounts at the following times: 

(a) On or before March 25, 1979, and semi-annually on 
or before each September 25th and March 25th thereafter, an 
amount which will be sufficient, together with other monies, 
ir any, then on hand therein and available for such purpose, 
to pay the interest scheduled to accrue and come due on the 
Series 1978 Bonds on the next succeeding interest payment 
date; and 

(b) On or before March 25, 1979, an amount equal to 
the principal scheduled to mature and come due on the Series 
1978 Bonds on April i, 1979; and 

(c) On or before September 25, 1979, and semi-annually 
on of before each March 25th and September 25th thereafter, 
an amount equal to one-half of the principal scheduled to 
mature and come due on the Series 1978 Bonds on the next 
succeeding principal maturity date. 

Section 12: ADDITIONAL DEPOSITS TO RESERVE F UND. 
That, so long as the money and Znvestments in the Reserve 
Fund are at least equal in market value to the average 
annual principal and interest requirements of the Bonds, 
then no additional deposits need be made to the Reserve 
Fund, unless and until the Reserve Fund should be depleted 
to less than said amount in market value, in which case 
deposits to the Reserve Fund shall be made semi-annually on 
or before each succeeding March 25 and September 25 in an 
amount equal to 1/10th of the average annual principal and 
interest requirements of the Bonds until the Reserve Fund is 
restored to said amount. 

Section 13: ADMINISTRATION USE FEE. (a) That the 
Board covenants and agrees to fix, levy, charge and collect 
a uniform Administration Use Fee from all students (ex- 
cepting those exempt as now provided by law) regularly 
enrolled in each and every institution, branch and school 
now or hereafter operated by or under the jurisdiction of 
the Board, respectively, at each regular fall and spring 
semester and at each term of each summer session, for the 
use and availability of the principal administration build- 
ing or buildings, and all administration and student ser- 
vices facilities provided therein, at each such institution, 
Ibranch and school, respectively, in such amounts, without 
any limitation whatsoever, as will be at least sufficient at 
all times to provide, together with other Pledged Revenues, 
the money for making all deposits required to be made to the 
credit of the Interest and Sinking Fund in connection with 
the Bonds, and to pay, when due, all principal of and in- 
terest on the Bonds and any Additional Bonds. 

(b) The Administration Use Fee shall be fixed, levied, 
charged and collected when andas required by this Section; 
and the Administration Use Fee shall be increased if and 
when required by this Section, and may be decreased or 
abrogated, so long as all Pledged Revenues are sufficient to 
provide the money for making all deposits required to be 
made to the credit of the Interest and Sinking Fund in 
connection with the Bonds and any Additional Bonds. Al1 
changes in such Administration Use Fee shall be made by 

6,| 

• I 

16 



• . : i  ¸¸ 

AUG 4 1978 .373~ 

resolution of the Board, but such procedure shall not con- 
stitute or be regarded as an amendment of this Resolution, 
but merely the carrying out of the provisions hereof. 

Section 14: NO ARBITRAGE. (a) That the Board certi- 
fies that based upon all facts, estimates and circumstances 
now known or reasonably expected to be in existence on the 
date the Series 1978 Bonds are delivered and paid for, the 
Board reasonably expect that the proceeds of the Series 1978 
Bonds will not be used in a manner that would cause the 
series 1978 Bonds or any portion thereof to be an "arbitrage 
bond" under Section i03(c) of the Internal Revenue Code of 
1954, as amended, and the temporary and proposed regulations 
heretofore prescribed tbereunder. Furthermore, all officers, 
employees and agents of the Board are authorized and directed 
to provide certifications of facts, estimates and circum- 
stances which ate material to the reasonable expectations of 
the Board as of the date the Series 1978 Bonds are delivered 
and paid for, and any such certifications may be relied upon 
by counsel, by the holders of the Series 1978 Bonds, or by 
any person interested in the exemption of interest on the 
Series 1978 Bonds from federal income taxation. Moreover, 
the Board covenants that it shall make such use of the 
proceeds of the Series 1978 Bonds, regulate investments of 
proceeds of the Series 1978 Bonds, and take such other and 
further action as may be required so that the Series 1978 
Bonds shall not be "arbitrage bonds" under Section i03(c) of 
the Internal Revenue Code of 1954, as amended, and regula- 
tions prescribed from time to time thereunder. 

(b) That the Board further certifies that based on all 
facts, estimates and circumstances now known or reasonably 
expected to be in existence on the date the Series 1978 
Bonds are delivered and paid for, the Board does not reason- 
ably expect to use any amounts accumu!ated in the Reserve 
Fund to pay principal or interest on the Series 1978 Bonds. 

Section 15: DISCHARGE BY DEPOSIT. That the Board may 
discharge its obligation to the holders of any or all of the 
Series 1978 Bonds and coupons appertaining thereto to pay 
principal, interest and redemption premlum (if any) thereon 
by depositing with the State Treasurer or at the Banks of 
Payment either: (i) cash equivalent to the principal amount 
and redemption prem!um, if any, plus interest to the date of 
maturity of redemption, of (2) direct obligations of, or 
obligations the principal and interest of which are guaran- 
teed by, the United States of America, in principal amounts 
and maturities and bearing interest at rates sufficient to 
provide for the timely payment of the principal amount and 
redemption premium, if any, on such Series 1978 Bonds plus 
interest to the date of maturity or redemption; provided, 
however, that if any of such Series 1978 Bonds are to be 
redeemed prior to their date of maturity, provision shall 
have been made for giving notice of redemption as provided 
herein. Upon such deposit, the Series 1978 Bonds and cou- 
pons appertaining thereto shall no longer be regarded as 
outstanding and unpaid. Also, whenever provision is made in 
the above manner for payment of any Series 1974 Bonds or 
Additional Bonds, such bonds sha!l no longer be deemed 
outstanding for purposes of any provision contained herein. 

Section 16: APPROVAL AND REGISTRATION. That the 
Chairman of the Board is hereby authorized to have control 
of the Series 1978 Bonds and all necessary records and 
proceedings pertaining to the Series 1978 Bonds pending 
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theír delívery and their investigation, examination, and 
approval by the Attorney General of the State of Texas, and 
their registration by the Comptroller of Public Accounts of 
the State of Texas. Upon registration of said Series 1978 
Bonds, said Comptroller of Publíc Accounts (of a deputy 
designated in writing to act for said Comptroller) shall 
manually sign the Comptroller's Registration Certificate 
printed and endorsed on each of the Series 1978 Bonds and 
the seal of said Comptroller shall be impressed, of placed 
in facsimile, on each of the Series 1978 Bonds. 

Section 17: SALE AND DELIVERY. That the sale of the 
Series 1978 Bonds ís hereby awarded to Merrill Lynch, Pierce, 
Fenner & Smith Incorporated, fora price of 98.86281~ of 
par, plus accrued interest thereon from the date thereof to 
the date of actual delivery, subject to the approving opinions, 
as to the legality of the Bonds, of the Artorney General of 
the State of Texas and Vinson & Elkins, Heuston, Texas, 
market attorneys. When said Series 1978 Bonds have been 
iapproved by the Attorney General and registered by the 
Ccmptroller of Public Accounts of the State of Texas, they 
shali be delivered to the named purchaser upon receipt of 
the full purchase price. 

Section 18: OFFERING DOCUMENTS. That the Preliminary 
Offic~-~ Statement, ~ Notl~6-e of Sale and official 
St~.tement, together with any supplements and amendments 
thereto, ate hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and the 
sale and distribution of, the Series 1978 Bonds. * 

Section 19: CAPTIONS. The captions of the Sections of 
this Resolu----~ have been inserted for convenience of refer- 
ence only and are not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or 
provisions hereof. 

ADOPTED AND APPROVED at Austin, Texas, this 4th day of 
August, 1978. 

ATTEST: 

/s/ Allan Shivers 

Chairman, Board of Regents of 
The University of Texas System 

/s/ Betty Anne Thedford 

Secretary, Board of Regents of 
The University of Texas System 

j 

b j 

*Inserted following this page 
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PILELLMINAllY OFI:ICIAI, STATEMENT DATED JUI.Y 25, 1978 

NEW ISSUE 

On August 3, 1978, st 10:00 A.M.. C.D.T., sealed underwdting bids rece/ved in reqxn~  to the 
O/Bcial Noüce of Sale will be opened by the Board of Begents of the Univer~ty of Texas Sy~em 
for the purchase of the following bond issue; 

833,000,000 

Board of Regents of 
The University of Texas System 

General Tuition Revenue Ref-nding Bonds, 
Series 1978 

Dated; Augmt I, 1978 

(Interest exempt from present federal income taxes) 

Ir is csümzt~ tlmt the Bonds will be delivered ~ithin 30 days following the Bosrd'$ 
of an underwriting bid. The Bonds ate to be íssued mbiect to the uncl'-'*liRed appmving legal opinion 
of Vinmn & Elkim, Hmaton, Texas, Bond Counsel, and the Attomey General of the State of Texas. 

Copies of the O~cial Notice of Sale and the Oflicial Statement may be 
obtained from the Executive Director for Inve3tments, Trusts and 

l-~-ds, The University of Texas System, 210 West Sixth Street, 
Austin, Texas, 7870I or from the offices of the 

Financ/al Adviux 

H 

p, amcher Pierce Securities Corporation 
Mercantfle D~am Bullding 

1S07 ~ Street 
D a l I ~  Tezu 7~01  

(~14) 74S-01]I 
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OFFICIAL NOTICE OF SALE 

BOARD OF REG[NTS OF TH[ UNIVERSITY OF TELAS SvSTEM 

$33.000.000 
GEN[RAL TUITION REVENUE R[FUND[NG BONOS, SERIES 197B 

Bids to be OPenecl 

Thursday, Au9ust 3, 1978, at 10:00 A.N., C.D.T. 

P;;~~F A~D T!uE Of SAL.r: ~eate,~ b~4s ,iII be rece~ved by reoreseetat~ves of the ~oa~d Of 
R-e-g-eñ~-~-o~-l'6eÜn3"~eF'~~iy of le,~a$ Sy~te~ ~. the Office of Inve~.tment% Truit~ ah(] Land~, ~10 W. 
6th Street, Aust ln, Texa$, un t t l  10:00 A.W., C.D.T.. Ihur$d|y,  Au~uSt 3, 1978, for  tme Bond$ 
de~cr~bed ~m the 0 f f i c t 4 |  St4tem~flt, 4~ whtch t l ~  $~td DId$ w t l l  be publ t¢ l¥ opened anc~ read. 
The [~oard w~ll con~ider and aCt on satd btds a t a  sel~arate meett,g to be heId at 9:00 A.M.. 
C.D. I . ,  Fr~day, ~uguSt ¿, 1978, by tme Boaed of Re9e, ts of The Unlver$l ty of Te~a$ System. 

ADDRESS OF 8105: Sealed bi~~,, pla~nly marked "B1d for  ~ond~', should be addressed to "Boae~ 
of Re9e,ts 6T--The U.~tverssty of Tesas System. c/o Wr. W. L. LobO. E,ecut~ve D~recto~ for  
!nve~.t ~,ents. T~'ust$ aed Land$. The Un~ve~s~ty of Tesa,. Sy$tem. 210 w. Gt~ Street, AuSt~,, 
Te:,as 7~70:'. AII b~(:'~ eu~,~ be $u:~tt~e~ on trae "0ff~¢1$! ~vd FOrro'. coD~e~ o ~ ~~ch a,'e 
enc ~ose~ ~ere.i Lb. 

DESC~iPTION OF BONOS: The General Tu~t~om Revenue Refund~n9 Bond$. vh~¢h ate more f u l l y  
• e~-,'-~be~: i ñ  the OFf~cial State~ent. w t l l  be dated Augu$t l ,  1978, w t l l  De ~- ~.;~e den0mln4tlon 
of $5,000 and ,I11 mature ADetl 1 in each of the resPe¢ttve yeaes as fo l lo~s:  

Matu~'t~,y P~tnctp81 14atur t t y  Prtn¢tpal 
(A~r~l I} ~sou~t~ (~prtl I) ;mo~nts 

1981 51 ,Sl0,000 1989 $2.170,000 
1957 1.565,000 199O 2,2S5.O00 
198~ 1.6~0,000 1991 z,ais.0oo 
198a I.;15,0oo 199~ 2,~oo.0oo 
199~5 !.810.000 1993 ~,400,000 
1986 1,895,000 1994 2,395,000 
!9~7 1 ,~5.000 199S 2.)aO.O00 
1988 2,0¿5,~0~ 19~6 ~a)¿, lu.O0~ 

(a) Pr ior  tO 4ward, tht$ prtnc*pal mount t$ subJect to 
ad.íustment i15 set fov-th in the fo I  Iowtng Secttom. 

AOJUSTWENT IN THE PRZNC[PAL AMOUqT OF BO~OS TO SE ~OLD: The DeO~O$ed refundtn9, ,~tch t$ 
~ ~ C O ~ ] y  w(th the ~ ~u~rement$ of Sectton 103(¢) of the Interna1 Revemue Co~e wtth 
res~,ct to "arbttrage bonds'. 4s ba~~~d upon certatn a~su~tton$ tncludtng the tnterest  r a t t  
that v i l 1  be obtatned on the subJeCt Bonds beln~ heretn of fered, and the y te ld  that v411 be 
avat lable on the Untted State$ Government obltgattons to be pm-¢hased froe the proceed$ of satd 
Bond$. I f  a f ter  f i na l  COmpUtar|on of the btd$, the 6oard 4etemlnes that the fund$ necessary to 
accompltsh the refundtn9 4r~ more than the proceed$ from the sale of the propo$ed ~onds, the 
Board reserves the r tg~t  ~o Ctecrease to the extent necessary the p r inc ipa l  amo~nt of the Bonds. 
In the event su¢h adJustment ts necessarY, the adjustme~t wt|| be ~de bY deduct~ng fro,, the 
pr inc ipa l  amount mstuvtn9 in the la$t year, betng 19%. In the event of any such adJustaent, no 
rebtddlng of recal¢ulat$on$ of the btds $ u ~ t t t e ~  w l | l  be re(lutred of permitted. The prtce and 
~nterest r a t e a t  whtch the adJusted pr ln¢~pl |  amo~~t of 6Ond$ w|11 be soid wtl1 be exact ly  the 
sme as that shovn on the btd of the su¢cessful btdder. The successful b~dder v i l 1  be not t f ted  
by g:00 A.M., C.O.T. on kagust 4, 1978 of any su¢h requtred ad~u$tment In the pr inc ipa l  amount 
~hlch w i | ]  be mide. 

TYPE OF BIDS JUIO INTEREST RAT(S: The Bo~d$ v t l l  be ~old in Ome block, on ah a l |  of  norte ba$ts 
a'~d dis¢ount btds wt11 be ~em~tted, provtded that ~n7 dlscou~t b~d Ooes not exceed I 1/2~ of 
the par v t l~e of the Bond$ to be $old. Btdder$ mu~t spectf¥ the tate of rates of tntere$t to be 
borne by the b(mds in emlt tples of 1/8 of  1/ZO of 1X. 8td4er$ ate not res t r tc ted a$ to the 
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n,~m~,,r of l~tere,,t rate~ tr, at m~y be n~ned; provided t~at ~~Cll r~t~~ musa be ~n a~,¢endlnq ord,r ,  
!,1 l[h~l~, e3cn Int.efei( r~te ipecif~~.d musa bl~ equal to Of ht~hee ~hdn the Irtt~rpit r4t~, ~,peclf)ed 
for' the p~ere~lng year, 81di lnvolvinrj Supp|eeent4i interesa coupons of Spl i t  Interesa r~st~., 
,~|1 not be con$1¢Jered, 4nd 4| |  BGnd$ of one ntJturtty musa bear the same Interesa tate.  

~ASIS OF" ~AJ~D: For the PuePose of 4ward)ng the s41e of the BOndS, the tnterest Cos,. of e4ch 
tit'~'-.ii'f'b~.--~on~~ted by determ|nlng. 4t the tate of rat~~ specifted theeeln, the tr~t~1 dOlt~r 
,~'.o,P'~ ~" 411 ~~~',~re;~ ~n the, |~~,(X]{],O00 r~eneral Tuit~on Reven~~ ~ef~Jn(%Inc) Bond~ fe~~ ~he J.t~e 
~~ereof &o tne l r  resPectlve matue~tte$, 4nd 4ddmg thereto the ~~nOun& of the dtSCount btd, Ir 
~n~, Of d~~uc~~ng 1~heref?o~ the pre~~u~ t~~d, i r  ~n~. ~ubje~t ~o the ~o~rd's r lght  to reject ~ny 
and ~1| Dlds, the ~~onds w1|| be i.¿lr~ed tO the bldders comp|ylng wlth the Of f t c ia l  Notice of 
~~le ehoie bt~. under tt~e foeegoing co~puti t ton, produces the lo~est net tnterest cosL to the 
'ssuer. R~u$cl~er Pie~ce Securi$~es ~orpo~'4tton, the BO~rd'S Fin4nct l l  Advlsor. wi | }  nO~ bi~ on 
the BonOs. 

GOOO FAITH DEPO5IT: Ca$hter's ct~eck, payable to the "Board of Regent$ of T~,e Un~ver$ity of 
l~eX'a~-~y~'~~-~~ñ"~e a~ount o¢ $660,000 i i  reQu~red. ~Jch check w i l I  be conside~e~J a s a  ~ood 
f~i In (lepo~~I. 4n[~ I.ne C~leCK of U}e succe%tful b~~dee ,~~I| be cashed and re&a~necl b~, the r.joard 
to secure perfo~mtnce of tfle contr~r.~ by iuCh bl~der. In the event Such bidde~ shouId f a t l  of  
~efuse ~o ttke up ln~ p~y for the Boq~~ in tccordance ~1%h hlS btd, then satd gooó fai~h depostt 
sh~|l be accepte~ by the ~o~rcl a$ f~J|| ~n~1 con~olete Iíquldated da~aqes. Otherwise, sa~d good 
fa t th  deposlt .,111 be applted tO the Purchale prtce of the Bonds. The requlre~ cashler 's check 
:ay 4ccompany $l~e " O f f t c i i l  SI• Form" of t i  may be submltted $eplr~tely.  I r  submttted sepa- 
r4 te ly ,  l i  shal l  be mide ava~lable to the 8oard priOr to th~ oPenln 9 of the btds and $ha11 De 
a¢c~~)anied by tnstructton$ from the blnk on whtCh deaW~'l authoriztng tas use a s a  good fa t th  
depo$it b~ the $uc~ess¢~1 b~c~de~" w~O Sha11 b~ q¿~~~.'l in ~.uCh instruCtiOns. NO Interest wiI1 be 
• .}',owed on ,.~~,. ~o~. W ~~t'.~ ~c,,%~$tt c? the ~uc~?~,$¢.," b~r~~e, % dncI the c~eck$ of the uns~.'ccessful 
~idde-s ,~lTt be ,'eturne~ ~J,; í~)~n ei th~ ~ei*~ h!~ tq dete~~ined, 

P~IqT[D BONOS AND CUSIP NUMBERS: The BOtrd 1111 furnish prtnted bond$ on llthogr¿Phed Of 
e n g ~  the purchsser. | t  15 ant ic ipated that CU$IP tdent t f tcat ton nun~ers 

. l i !  be prtnte~ on ia td Bonds. b~t flelthe~ the *¿li1~re to prtnt SU¢h number On any bond nor any 
ecror ~tth reipect thereto iba | |  cons t i tu i r  cause f o r a  f a i l u re  Of refusal by the purchaser 
thereof to acceda deltvery of ancl p~y ¢or s~mtd Bonds in ~ccordance wtth the tems of the 
~ufchale con~-~Ct. The CO~t of ;~rtnttn(; ~qe "~'~'P ..u~~ num~er$ on $ i id  Bonds Shall be paid for by 
~he I%%uef'; prOvtl~ed~ ~ v # . r ,  th4t the CUSIP gervtce B~reau Charge for the ass~gnm~nt of sald 
numDer i h a l l  be the re$pon..~btl ity of and i h l l l  be Pa~d for  by the purcha$er. 

~-, ,~; ,, ;E~; ~,~~Kí: O~ the ~s:e tne~e .~,ír,~; ~re suT(I, che Board of Regents of The Untvers~ty 
o'r-Té~'~ 3 " ~ ' ~  ~-~rll s e l e c t a  Te~a$ bank .~th asiet$ in e.cess of iZO0,O00,O00 as paying agent 
o~ these !~>n~S ¢nd a Ne~ YOrk C~%! bank aS CO.pijtng agent. The select ion of paying agents .|11 
be a~ the $ole ~lscret lo~ of the Bodrd of qepents. 

í . :~:~:~:T~ ,~~ :i4ií..~Tq£~T.~: T~e ¿OnO~ ate iegai ¿nd authorszed Investments for a | |  bank$. 
trust COnq)infe$. bui Id ing and loan I$SOCtattOflS, iavtngs and loan aiso¢iat ions, s~al l  busine$s 
invest~ment COrpOCations, tnS~,~ancé cc~oanle~ of a l l  ktnclS anc~ tyPes, f ldu¢tartes~ trustees, ~nd 
guardtim$, and for  a | i  tnte~est and siedc~~j funds and othef publlc fufldS of the State of Texas 
and a l i  a~mC;ies, iubdtvtsion$. ~lnd d ts t r t c t$ ,  and a l l  other ktnd$ and tyPeS of d ts t r t c t$ ,  
Publlc a9t~¢ies. ~n~ ~odtes Po l t t t c .  The Sonds ate al$o e l t 9 i b l e  ~nd la~dul securtty for  a l l  
depo•tt$ of Pu~Iic funds of the State of Texas and a l !  agenctes, subdivisio~s, and tnstrumen- 
t a l t t i e s  thereof,  tncludtng a l l  couflttes, c t t tes ,  tmm$. v i l l ages ,  school d t s t r l c t$ ,  and a l l  
other kinds an~l t~1>e$ of d i i t r t c t s ,  publlc agencle$, 4nd bodte$ p o l i t l c ,  to the extent of the 
market valor of tl~e Bonds when accomP4nted by any umature<l tnterest co~pons appurtenant 
thereto. ~o revlie~ by the 8oard has been made of the |aws in other states to detemlne whether 
the Bonds ate l eg l l  Investment$ for  vartou$ inStt tut ions In those i ta te$ .  

LEGAL OP[~IIONS: The ¿odrd wt | |  furniSh ,li complete transc;ript of proceedlng$ had lnctdent to 
the tu thor izat ton and lisuance of the 8ond$, Includtng the unqualt f ted ~Wprovtng lega| optnlon 
of the AttOrney General of Texas to the ef fect  t h i t  the lloflds ate va l td  and lega l l y  btndtng 
oOllqatton$ of the Eoard, and, baled upon ex~tna t ton  of iuch transcrtpt of the proceedtng$o 
t~e unqualtfted approvtng legal opinton$ of Vlnson ii, ( l k ins ,  bond counsel roe the Untversi ty of 
Te~a$ S~tem, to a ttke ef fect  ancl to the ef fect  that the tnterest on the Bonds ts exempt from 
federal ira:tose taxatton under ezlst tng statutes, regulatton$, Publtshed rultngs and court 
Oect$tons. Vtn$on & Elktns took no p a r t t n  the preParl t tof l  of the Of f t¢ t l i |  NotIce of Sale of 
the Of f tc ta l  Stat~nr~t ~)r ha,, su~h f l m  ~ t a k ~ l  tnd~1)end~tly to ve r l f y  any of the Informa- 
t ton corltatned thereln,  e.cePt that ,  lfl thet r  caPactty aS ~~:)Od counsel. $uch ftrm has revteved 
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tt~e ~nfo~m~tion dP~cr' lbing the Bond$ in such Not lce 4nd Sta te~ .n t  to v e r i f y  t,~~~ ,,~.,h de~crlp~ 
tIon conforms 10 the p?ovi$lOnS Of the bond resolutlon. The lega; fee~ t('~ b~ ~a~d Vin~on 
Elkln~ for services Kendered ~n connectlon with the tssuance of the Bonds .~?e contin,}~~nt on the 
sale and d~,livery of the Bonds. 

NO°LITIGATION CERTIFICATE: The Board wiI] elecute and dellver to the s~¢cP¢~f,Jl p~~rch~~e~ a 
~~~TFí¿~~í-e'T'ó-'{~~-e--?{ec-'cT-that no l i t i ga t ion  of any nature has been f i led o? i~ ~hen 9ending tq 
~estra~n of enjo~~ the issuan~~ of dellvery of sald bonds of th~ coupon~ apDPrta~n~nq theretq, 
of ~nlch ~o~ld affect the prov~s~ons ma~e for the}r pay~nent of secu;ity, of ~,~ ~,x~ ~v~ner 
que$tioninq the val id i ty  of said bonds of coupon~. 

DEL|VERY: Oeli~ery of the Bonds w i l l  be made at the expense of the Board at City National Bank 
¿T~s"{'i'n, Austln, lexas. I t  Is anticipated that delivery can be made on of ~bout A,~Oust 31, 
197B and i r  Is unde~~tood and agreed that the purchaser w i l l  accept delivery an~~~,a~e p~y.'~mt in 
Federal Funds of the agreed purchase prlce, less the amount of the good fai th depos~t, on o ~ 
before August 31, ~97B. The purchaser shall be given at least seven days' notice o~ time which 
the Board has fixed for delivery. The purchaser shall make proper payment for the ~~nds prior 
to ~2:O0 hocé, C.D.T., on the date so f i (ed for delivery. If for any reason Th~ Unive~sity of 
Te~as System is unable to tender the Bonds for de|~wery on of hefore August 3£, ~gTS. tnen the 
good fai th deposit wil !  be returned and ~he Unlversity of Texas System and the succe$$ful 
bldder shall be relleved of further obligation. 

CERTIFICATION AS TO OFFICIAL STATE~ENT: At the time of pay~nt for and delivery of the Bonds, 
the ar w urnlsh t e ~uccess'~Tü'l-bldder a cer t i f l ca te ,  executed by a proper off icer of 
off lcers of SuCh Boa~d, actlng in their o f f i c la l  capacity, to the effect that tO the best of 
their  knowledge and be|ief: (4) tne descrtptlon and statements of of pertain~n0 to the issuer 
contalned m the Offic}al Staternent, as supplemented and amended, on the date o ~ Such Off ic ial  
Staternent. on the d~te of sale of the BonOs and the acceptance of the best bid therefor, and on 
the date Of the ~e!~¥e~'y of the BonJ~, ,e,'e and are true and cc~~ecT !~ ~'! -~t~r~~l -e- 
spects; (b) insolar aS the issuer and its af fairs,  $ncluding the financial affairs, ate con- 
cerned,  suCh O f f i c i a l  Statement d id  not ~~td does not  con ta in  an unt rue statee~ent of ma te r i a l  
f ac t  o f  omlt  t o  s ta te  a mater~al  fac t  requí red  to  be s ta ted  t h e r e i n  of  necessary to make the 
stat(~r~nts therein, in the l ight Of the CirCumstances under which they were made, not mislead- 
Ing; and (c) insofar as the description and statements, i~cluding financial data ccntained in 
such Off ic ia l  Statefl~~nt. as supple~~~nted and amended, of of pertaining to e~ti t les other than 
the Board and i ts act iv l t les ate concerned, such statements and data have been obtalr~ed ~~orn 
sources which the Boa?d believes to be rel iable and that the Board has no reason to ~~.~' eve that 
they ate untrue in any material respect. 

CM~NGE IN TAJ( EXEMPT STATUS: At any t~me before the Bonds ate tendered fo~ ~.~~~,~~y, the 
purchaser may withdra¿ bis bid If  the interest received by private holders from bonds of the 
same type and character shal! be declared to be taxable income under p~esent Federal income tax 
laws. elther by ruling of the Internal Revenue Service of by a decision of any Federal court, of 
Sh~11 be Uecl~-e~ t~~~bi~ of be ~eQuired to be taken into account in c~nputino any Federal 
Incon~~ taxes, by the termS of any Federa| ~ncome tax law enacted subseq~ent to t',~ JJtc ~~f th~~ 
Off ic ia l  Notice of Sale. 

NOTAN OFFER TO SELL: This  Off ic lal  Notice of Sale does not alone constitute ah offer to sell 
but íS merely a Notice of Sale of bonds as directed by the Board of Regents. The offer by the 
Board of Re9ents of The University of Texas System to sell the Bonds to the successful bidder is 
being made bymeans of the Off ic ial  Notlce of Sale, the Off ic ial  Statement, and the Off icial  Bid 
Form. Prospective bidders ate urged to examine the Off ic ial  Stater~nt carefully to determine 
the investment quality of the Bonds. 

RESPONSIBILITY FOR qUALIFICATION OF BONDS FOR SALE IN RESPECTIVE STATES: The Board assumes no 
responslbility for qualification of the Bonds under the securities la*~~ of any jurisdiction in 
which the Bonds may be sold, assigned, pledged, hypothecated, of otherwlse transferred. This 
iisclai~er of responsibility for qualification for sale or other disposition of the Bonds shall 
not be construed as an interpretation of any kind with regard to the availability of any 
exemptlon from securities rating provisions. 

RATIt¢GS: Rating applica.ions haya been made to Moody's Investors Service, Inc. and to Stan- 
~~'~'~'ó"¿--Poor'$ Corporation. The outcome of their determinations will be provided as soon as 

p o s s l b l e .  

SALE OF ADDITIONAL BONDS: The Board does not intend to issue any additional parity bonds 
wlthln ninety {90) days ;fter the date these bonds ate sold. 
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MATHEMATICAL VERIFICATION: The accuracy of (a) the 4rithmetlCdl ¢~,p4j$4tion~ of t~~e ~|~|,~,|,í4~*,# 
o'~t-h-e" m a - ~ ú ~ ' ~ ñ ' g ' 6 7 ~  amounts of and i n t e r e í t  on the Federa] Secur i t i es  ~n4 ~~~t t t , ,  ,~t,~,., 
ava~lable funds to pay, when due, ~he p r i n c i p a l  of Kedemption prtce of and inte~e~t *~. t~,, 
Series of Bonds being refunded and (b) the mathematlcal comput~tions ~upport~nq the ¢onclu~m'* 
of Bond Counsel that the Ser~es 1978 Bonds ate no& "arbitraqe bonds" un~er íection ~03(c) ~f trae 
Infernal Revenue Code, .111 be vertfied b~ E~nst & E~ns~, cert~fied public ~c¢ounten(~. ~~,:~~ 
verif icar|on of arithme~Ical accuracy and mathemattcal ¢~,pu~ations $h~11 be based qp~n inf la.  
mat;on ~nd assumptions supplied by the issuer and on intecpeetat|ons of Se¢~~on |O3(C) of $h~ 
In~ernal Revenue Code provlded by bond counseI. 

ADDITIONAL COPIES OF NOIICE OF SALE: OFFICIAL STAT[MENT. BID FORM~ AND BONO RE~LUTIO~: Ad4~- 
Tional copies of the Off ic ia l  No~ice of Sale. Off|clal S ta~~nt .  0ff]¢ i~~'~r'~-~ ~'O';~T,~nd c~~e~ 
of the Bond Resolutlon may be obtalned at the Office of the Executive Director roe Inve~t~ents. 
Trusts and Lands, The Universlty of Texas System, ~lO W~~t $i~th Street. Austln. Te~Is l$IO%, 
of at the offices of Rauscher Pierce Securities Corporation. ~200 Mercantile Dalla~ Buttd~ng. 
Dallas. Texas 75201. Financial Advisor to the Board. Each successful btdder w i l l  be f~rntshe4 
with up to 300 copies of the Off ic la l  Statement at noexpense. Arran9ement$ hsve beenmsde~t$h 
the prin~er to supply additional copies, i f  deslred, at the successful blddee's e~pense. 

OFFICIAL STATE~ENT: Upon award of the Bonds. the i n i t i a |  purchaser mas lrrange for t~e 
amencImen~ and completion of the cover page in accordance with the terms of the sale ~n~ 
subsequently may use the Off ic ia l  Statement in presentation of the Bond$ to pro~pectlve ~ue- 

r nformat~on with respect to interest rates and other matter$ relat|n9 to the reoffer- 
chase ~. I ' -  • -. - . . . . . .  - . . . . . . . . . .  f -1 bldde? and such tnfo~'~attOn tS 
ing for sale of the Bonos is the respo~ ~]~~~y u~ ~.c ~u~~~=. - 
no~ provided herein. 

THE BOARD OF REGENTS RESERVES THE RIGHT TO REJECT ANY ~ND ALL BIDS AND WAIVE ANY IRR[GUL;WR|TIES. 
EXCEPT TIME OF FILING. 

W. L. Lobb. Executwe Dt re¢ tor  
f o r  Investment$. I r u s t $  & Land$ 
The Untve rs i t y  of Texa$ System 
210 West Sixth  St reet  
Austin. Texas 78701 

July 25. 1978. 
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OFFICIAL BIO FORM 
A~ 

Board of Re9ents of 
The Universi ty of Texas Sys t~  
Austin, Texas 

Members of the Board: 

Reference is made to your O f f i c i a l  Notice of Sale dated July 25, 1978, and 
Official Statement relative to $33,000,000 Board of Regents of The University of 
General Tultlon Revenue Refunding Bonds, Series 1978, which Notice and Offlcial 
made a part hereof. 

For your legally Issued bonds, es descrlbed in sald Officlal Notlce of Sale 
Statement, we will pay you ~ {stated in dollar price es a percentag( 
accrued Interest from August I, 1978, to the date of dellvery for bonds maturln 
interest es fo l lows: 

Principal Maturity Principal Maturlty 
~ount ~ Rata @¢uount ~.Ap..rjJ_.~_ 

$I,510,0(0) 1981 % $2,170,OO0 1989 
1,565,000 1982 - - %  2,285,000 1990 
1,640,000 1983 "----% 2,415,000 1991 
1,715,0OO 1984 "----% 2,400,000 1992 
1,810,000 1985 - - - - -% 2,400,000 1993 
1,895,000 1986 --"-% 2,395,000 1994 
1,985,000 1987 - - - - -% 2,340,000 1995 
2,065,000 1988 - '---% (a)2,410,000 1996 

(a) This pr incipal  amouat is  subject to bein9 reduced pr io r  to the awar~ 
Bonds as provided in the O f f i c ta l  Notice of Sale. Such adjustment, however, 
be taken tnto account in determtning the lowest net interest  cost for  pur: 
awarding the sale of the Bonds. 

For information purposes only, and no tas  a part of thts bid, we have calcu•ated 
Interest Rateas fol lows: 

Gross Interest Cost $ 

Plus: Dtscount $ 

Less: Premium 

NET INTEREST COST $ 

EFFECTIVE INTEREST RATE % 

Cashier's Check of the Bank, 
the amount of $660,000 ( i s  attached hereto) (has b~enmade avai lable to you pr ior  t~ 
of th is  b id) ,  and is submttted in accordance with the terms set for th in the Offic 
Sale. 

Respectfully submitted, 

Return of ~ Fatth Check 
is hereby acknowledged: 

By: 
Authorized Represent 

Ftrm: ...... 

8y:i 
' • Authorized. Represent 

BOND YEARS 

$33,000,000 
BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM 

GENERAL TUITION REVENUE REFUNDING BONDS 
SERIES 1978 

Dated: August I ,  1978 

Due: April I 

Bond Years 

Bond Years Bond Years 

4,026.566 4,026,566 
5,738.229 9,764.795 
7,653.224 17,418.019 
9,718.219 27,136.238 

12,066.546 39,202.784 
14,528.207 53,730.991 
17,203.201 70,934.192 
19,961.529 90,895.721 
23,146.522 114,042.243 
26,658.181 140,700.424 
30,589.839 171,290.263 
32,799.840 204,090.103 
35,199.840 239,289.943 
37,521.507 276,811.450 
38,999.844 315,811.294 
42,576.506 358,387.800 

AVERAGE MATURITY --- 10.8602 YEARS 

Year 

1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

OFFIC.___._jIAL B10 FORM August 3, 1978 

Board of Regents of 
The University of Texas System 
Austin, Te•as 

HemberS of the Board: 
~eference is made to your Off iclal Notice of Sale dated July 25, 1978, and accompanying 
Official Statement relative to $33,000,000 Board of Regents of The University of Texas System 
General Tuition Revenue Refundin9 Bonds, Series 1978, which Notice and Official Statement (,'e 

nade a part hereof. 
For your legally issued bonds, es described in said Off lcial Notice of Sale and Official 

(stated in dollar prlce es a percentage of par) and 
Statement, we wi l l  pay you accrued interest from August--I-,, 1978, to the date of delivery for bonds maturing and bearin9 

interest es follows: 
Principal Maturity Principal Maturity 

Amount ~ Rete Amount ~ Rete 

$I,510,OO0 1981 % $2,170,000 1989 % 
1,565,000 1982 -'--'--% 2,285,000 1990 "------% 
1,640,oo0 1983 ~ ~  2,41s,ooo 1991 - - - ~  
1,715,OO0 1984 "----% 2°400,000 1992 "-"--% 
1,81o,ooo 1985 ~ s  2,400.0oo 1993 - - - x  
1,895,000 1986 "----% 2,395,0OO 1994 "-----% 
1,985,000 1987 ----'-% 2,340,000 1995 - - - -% 
2,065,000 1988 ~___.~_% (a)2,410,000 1996 ~~~-_~% 

(a) This principal amount is subject to being reduced prior to the award of the 
Bonds es provided in the Off icial Notice of Sale. Such adjustment, however, wi l l  not 
be taken into account in determining the lowest net interest cost for purpo$es of 
awarding the sale of the 8onds. 

For information purposes only, and not es a part of this bid, we have calculated the Effective 

lnterest Rete es follows: 

Gross Interest Cost 

Plus: Oiscount 

Less: Premium 

NET INTEREST COST 

EFFECTIVE INTEREST RATE 
in 

Cashier's Check of the Bank, 
the amount of $660,000 {is attached hereto) (has been made~available to yoüpr ~¿~-T6~~~ñing 
of this bid), and is submitted in accordance with the terms set forth in the Official Notice of 
Sale. 

Respectfully submitted, 

Return of Good Faith Check 
is hereby acknowled9ed: 

By: 

Firm: 

By: 

Authorized Representative 

o 
0 
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BOND YEARS 

$33.000,000 
BOARD OF REGENT5 OF 

THE UNIVERSITY OF TEXA5 5Y5TEM 

GENERAL TUITION REVENUE REFUNDING BONDS 
SERIES 1978 

Oated: August 1, 197B 

Due: April 1 

Bona Years 

Yeae Amount Bond Years Bond Years 

1981 $1,510,000 4,026.566 4,026,566 
1982 1,565,000 5,738.229 9,764.795 
1983 1,640,000 7,653.224 17,418.019 
1984 1,715,000 9,718.219 27,136.238 
1985 1,810,000 12,066.546 39,202.784 
1986 1:895,000 14,528.207 53,730.991 
1987 1,985,000 17,203.201 70,934.192 
1988 2,065,000 19,961.529 90,895.721 
1989 2,170,000 23,146.522 114,042.243 
1990 2,285,000 26,658.181 140,700.424 
1991 2,415,000 30,589.839 171,290.263 
1992 2,400,000 32,799.840 204,090.I03 
1993 2,400,000 35,199.840 239,289.943 
1994 2,395,000 37,521.507 276,811.450 
1995 2,340,000 38,999.844 315,811.294 
1996 2,410,000 42,576.506 358,387.800 

AVERAGE MATURITY ---  10.8602 YEARS 

Year 

1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

1. the o p i . h . l  o] Bo.d (:OfJ F|*¢ll~l, ~hg# interetl . .  the Serív* 1~,~7~ B , . . h  i~ e:vml't ~rom lm, . , . t  
!,,l, rrctl im.ome taxe, under vxt~t|ng ~tat.te~, regNlatto.*, Imbli.Jwd rult.v.s and court deebdo..s, 

Mood/s~ 
'~IeV ISSUE Standard & Poor'st 

833.000.000 

Board of Regents of 
The University of Texa.~ Sy~tcm 
General Tuition lh.vcnt. '  Refundíng Bomls 

Scric~ I q78 
l)ated: August !, 1978 Due: April 1, as shown below 

TI." Seriv~ lqTh Bot.ls ,tre qwcial  obli,.'ati,m~ of the Ih~,trd ,,t Ih'~, ' . t~ ,,t "1 he U|s ~~.r~~t.~ . t  'l'vxa~ 
-',~h'.t (the "Board of lh.gents" or "Board") secured tmth'r a B~.stl lh.solution adopted by the Ih,,~rd 

tL,, "l,tK~ Resolution") and ore lmyablc ~oh.lv from the i 'h,d~ed lh.~,enues os pr .~idvd i .  t i . '  !(~~ • Statt" of q'c~a~ the 
t ' ; , . .h,timt The Series I.),S l h . . I s  rio ~=ot c'oll~,titttte t~etwr,d ~~bli,.l';di,m~ o| the 
l~,,ard of Regents of The Univer~ity t~l r Texa~ Sy~t~.m, or auy Imlitical ~ubdivision of the State of 
[ , ,  ,. N,.ither the credit nor the" taxin~ power -f  the" Stah. ~~f "i'v~a- ~~r ah :  lu~htit'al ,.u}.llvi~i-t~ ,d 
rt. ' ~tate -f  "l'exas is plt.dgct| to the p a y m v . t  o( the l~ttt.'il~al . t  ,,r iltttrv~t t,tt thv %erlo~ I~17"~ B,., , t .  
"lh. Board of Rege. ts  has . o  taxing la~xver, aml bon(lh.lder~ shall . e s  er havt" the ri,.,ht to t | t ' l l l i l t l | t [  

ixt'.I]~t'ltt from a . y  nR)ney raiscd of to |~' rais(-d by taxati(m. 
Princi~lkl and semi-ammal interest (April  1, 1979 a . d  thercafter ()tt (.ach (:)ct.ber 1 a . d  April 11 

~vill be payable at Ba.k .  . "l'exas. or. at t]." o|~titm of the h,~hh,r. 
at Bank. New York. N('w York; b(.arer eoulm,~ t ~ . . l s  i=t the denomination of 

S5,(111, uot regdstrable. 
"I'h,, Series 197% B(md5 l'~laturitl~ April 1. lt),~¢) t})rt)tt~h Al)ril 1. lt~Wi ittt.[u~ix., shall l)t" rcth,vm- 

~tblt.. ill %vh()le t)r in part in inverse i | l l | 11e l - i c a |  t)rdcr olt April 1. 1(1%% . r  .ttLx intt.t-t-~t [~,t?,l|t'|d ;t~te 

thereafter at par  and accrued interest to date  of redemption.  

MATURITIES,  AMOUNTS.  COUPON IIATES ANI)  PiUCES 

P r i o r  
Year Amount Couimn Yield Year A mount 

l't,hl $1.510JWW) l'.hb9 $2,170,11~ M~ 
1982 1.56.5.1W W) I ~}~~) 2"2"ti5 '~ ~ ~ 
198.3 1.6-10.000 I r.}~) 1 2.4 15.(WW ) 
11184 1,715,0f~) 1 ~:FI2 2.4(W LIWW 
1985  1.810,000 1c~13 2"41wUww) 
1986  1,895.01X) 1 9 9 4  2.3q5.1~~41 
1987  1.985.000 1 ~ 1 5  2.340.(~x) 
1988 2.065.000 1t196 2,4 IO,(HW)" 

Coupon, 
pf'( t"e or  

Y ie | d  

(Accrued Interest  to be Added)  

The Series 1978 Bonds ore offered tt 'hen, as and ir iss.ed .nd rcc('ived bV the [:mh, rtcriters. 
,s~*biect to prior sale, to withdrawal or modi[ication of thv offcr t F f t h o t l t  ¢iIl{/ notice, and to t]w clpprot'al 
o[ legality of the Series 1978 Bonds by Vi . so .  & Elkir~ liouston. Tvxa.s a .d  hy the Attorncy General 
of the State of Texas. Ir is expe('ted that the Series 197I~ Bonds in de[mitive /orto will be available fl~r 
delitery to the Underwriter in Austin, Texas on or abo.t Aun.st 30. 1975. 

• 1996 maturity subject to change in amount in accordance with the terms the O~cia l  Notice of Sale. 

The date  of this O~c ia l  Statement is Ju¿y 25. 1978. 

. ;i~~~~~~;i ~ 
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$33,000,000 
80MO OF ~(6(NTS OF 

114[; U~IV01SIff OF TELAS SYST~ 

G(fI(RAL TUITION RE~NU£ R£Ft~OING BOllOS 
~Jl I[S 1978 

~tea: ~ugost 1, 1978 

6ond Ye,rs 

Year Amoun__~t IJofld Yeaes 6ond Yeae........_~s 

1981 SI ,SIO,O00 4,026.$66 4,026.bG6 
198Z I.M5,O00 5.7~8.229 9,764.7% 
~~¿ ~,¿¿0,000 ],6~3.22¿ 17,418.019 
1984 1,71S ,000 9, 718.219 21,136.2~ 
1985 1,810,000 12.066. M6 39,202.784 
1986 1,895,00Q 14,528.207 53,730.991 
1967 1,965,000 17,¿q)3.~01 70,g34.192 
1988 2,065,000 19,961.529 90,89S.721 
1989 2,170.000 23.146.S22 I14,042.243 
1990 2,285,000 26,6M.181 140,700.424 
1991 2,415.000 :)0,$89.83~ 171.290.263 
199;? 2,400,000 3Z,799.840 204.090.103 
I ~3' ~,400,0(~ 35.199.840 239,289.943 
199~ Z, 39'3,000 37,521 .~07 276,811.4S0 
I~ - 2.340,000 38,~J9.844 315,811.294 
1996 2 , 4 1 0 , ~  4Z,576.S06 3S8,387.800 

AVOIA6( NATtlIt ITY - - -  10.8602 Y£.MS 

vu , -  

1981 

19e3 
1904 
198S 
19~6 
1987 
lge8 
19e9 
199O 
1991 
199"¿ 
lgg3 
1994 
199S 
1~6 

. . . .  . . . . . . . . . . . . .  ~ . ~ ~ ~ ~ ~ ~  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  ~ ~~f~ ; ~  p ~ 

!,, the opbdms of Bond Cmmsel, the Inte¢e*t on the Series 1978 Bomls i,s exempt from pre,ent 
t,,h,ral bwom¢ taz¢, und~ ezi:t|ng aatut¢,, regulatton~, publtdwd rultngs and court dectatonJ, 

I.:W ISSUE Moody's: 
Standard & Poor's: 

$33.000,000 

Board of Regents of 
The University of Texas Sy~tem 
General Tuition Revenue Refunding Bonds 

Series 1978 
Dated: Augug !, 1978 Due: April 1, as shown below 

The Series 1978 lkmds are special obligations of the Board of llegents of The University of Texas 
%,teta (the "Board o[ Regents" or "Board')  secured under a Bond Resolution adopted by the Board 
t the "1978 Resolutlon') and ate payable solely from the Pledged Revenues as pro~ided in the 1978 
Ih.~olution. The Series 1978 Bonds do not constitute general obligations td the State of Texas. the 
Board of Regents M The Üniversity of Tegas System, or any political subdivision of the State of 
%xas Nrither the credit nor the taxing power of the State of Texas or any political subdi~Ssion of 
tic,, Statr of Tëxas is pIedgcd to the payment of the pñncipal of or intcrcst .n  the Señes 197h Bonds. 
Thr lkJard of 8egents has no taxing power, and bondholders shall never have the right to demand 

i~yment •roto any money raised or to be raised by taxation. 
P r inc i~  and semi.ammal interest (April 1, 1979 and thereafter on eaeh Oetober 1 and Apñl 1) 

will be payable at Bank, , Texas, or. at the option of the holder, 
at Bank, New York, New York; bearer coupon bonds in the denomination of 

~5,000. not registrable. 
The Series lgT,• Bonds maturing Aprii l, lgS9 through April 1. 1996. inclusive, shall be redecm- 

abh., in ~vhole or in part in inverse numerieal ordcr on April 1, 19% or any intercst payment date 
thereídter at par and accrued interest to date of redemption. 

M A ~  AMOUNTS, COUPON RATES AÑD PRICES 
Pdee of 

Pñce of Yield 
Ye~r Amou~ C.oupon Yieid Year _Amount Coupon 

1981 $1.510,000 1989 $2,170.000 
1(382 1.5&5.000 1,990 2,285,(~~~ 
1983 1,640.000 1991 2,415,000 
19P,4 1,715,000 1992  2.400,000 
11185 1,810,000 1993  2,400.000 
1986 1.89,5.000 1994  2.395,000 
1987 1,985#00 1995  2,340,000 
1988 2,065,000 1996  2,410,000" 

(Accrued Interest to be Added) 

The SeTte~ 1978 Bonds ate o~ered when. as and q issued aml received by the Underwriters, 
mbiect to prior sale, to u~qthdrawal of modification o~ the offer without any notice, and to the approval 

legality of the Series 1978 Bonds by Vinson & Elkins, llouston. Texas and by the Attorney General 
~ the State of Texa~. Ir is expected tlmt the Series 1978 Bonds in definitive forra will be available for 
delicenj to the Underwriter in Au,rtin. Texas on of about Augt~t 30, 1978. 

" 1996 maturity subjeet to change in amount in aceordanee with the terms the Ofl]cial Notiee of Sale. 

The date d thk Otñeial Statement is July 25, 1978. 
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The information in this Official Statement has been obtained for and provided by the Board of 
Regenls of The University of Texas System exeept as otherwise indicated. The sources of sueh 
information are c~nsidered to be reliable and those eustomarily relied upon in the preparation of 
similar offieial statements, but sueh information is not guaranteed as to aecuracy of eompíetenes~. A, 
eopy of the complete 1978 Resolution under whieh the Series 1978 Bonds ate issued is available upon 
rcqoest to the Board of Regents. AII estimates and assumptions contained herein ate believed to be 
reliable but no representation is made that sueh estimates or assumptions are correetor will be realized. 
No person, ineluding any broker, dealer or salesman, has been authorized to gire any information or 
to make any representation other than those contained in this Official Statement, and ir given of made, 
such olher information or represenlations must not be relied upon as having been authorized by the 
Board of Regents. Any information of expressions of opinion herein are subject to change without 
notiee and neither the delivery of lhis Ofl~eial Slatement nor any sale hereunder shall under any 
eireumstanees create an implication that there has been no ehange as to the affairs of the Board of 
Re~zcnts sinee the dale hereof. 

This Offieial Statement does not eonstitute an offer to sell the Series 1978 Bonds in any jurisdiction 
to any person to whom ii is unlawful to make such offer in sueh jurisdietion. 

The Series 1978 Bonds have not been registered ssqth the Seeurities and Exehange Commission by 
reason of the exemption provisions of Seetion 3(a)(2) of the Securities Aet of 1933, as amended. The 
Series 1978 Bonds have not been approved or disapproved by the Securities and Exehange Commission 
and the Commission has not passed upon the aecuraey or adequaey of this Ol~eial Statement. 
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OFFICIAL STATEMENT 

$33,000,000 

Board of Regents of 
The University of Texas System 

General Tuition Revenue 
Refunding Bonds, Series 1978 

July 25, 1978 

INT1RODUCTION 

This O~cial Statement, including the cover page and exhibits, is furnished in eonneetion with 
the offering of $3,3,000,000 principal amount of General Tuition Revenue Refunding Bonds, Series 
197S (the "Señes 197S Bonds') of the Board of Regents of The University of Texas System (the 

" B o a r d  of Regents" or "Board"). 
The Series 1978 Bonds are authorized to be issued by and secured by a Bond Resolution to be 

adopted August 4, 1978 (the "1978 Resolution') by the Board. Pursuant to the 197S Resolution, the 
Series 1978 Bonds, together with other pari%" bonds, ~511 be payable from and secured by a pledge of 
and first lien on the Pledged Revenues of the Board as defined in the 1978 Resolution (see "The Bond 
Resolution'). The Señes 1.978 Bonds. together x~5th the interest payable thereon, will be special 
obligations of the Board payable solely from the Pledged Revenues, and are payable at the 

Bank, . The Señes 1978 Bonds do 

not constitute general obligations of the State of Texas, the Board of Re~ents of The University of 
Texas System. or any political subdivision of the State of Texas. Neither the credit nor the taxing 
power of the State of Texas or any politieal subdix5sion of the State of Texas is pledged to the 
payment of the principal of, or interest on the Series 1978 Bonds. The Board of Regents has no t~Lxing 
power, and bondholders shall never have the right to demand payment from any money raised or 

to be raised by taxation. 

The net proceeds of the Series 1978 Bonds, together with other available funds, will be applied 
to refund the outstanding g33,000,000 Board of Regents of The University of Texa-s System, General 
Tuition Revenue Bonds, New Series 1974 (the "Series 1974 Bonds'). 

PLAN OF FINANCING 

The Board has previously issued $50,000,000 General Tuition Revenue Bonds, Señes 1971 
(the "Señes 1971 Bonds'), $43,665,000 of which ate presently outstanding; $50,000,000 General 
Tuition Revenue Bonds, Series 1972 (the "Series 1972 Bonds'), $45,880,000 of whieh are presently 
outstanding; $17,000,000 General Tuition Revenue Bonds, Señes 1972-A (the "Series 1972-A Bonds"), 
$15,915,000 of whieh ate presently outstanding; and $,38,000,000 General Tuition Fee Revenue Bonds, 
N e w  Señes 1974, all of whieh are presently outstanding. 

The Series 1974 Bonds ate payable from and secured by a lien and pledge of Pledged Revenues 
which is subordinate to the first lien and pledge held by the Señes 1971 Bonds, the Series 1972 
Bonds, and the Series 1972-A Bonds. The Droeeeds of the Series 1978 Bonds. together with other 
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available funds, will be applied to refi,nd and defease the Series 1974 Bonds, Upon delivery, the 
Series 1978 Bonds ssill be secured by a first lien and pledge of Pledged Revenues on a parity gith 
the Series 1971 Bonds, the Series 1972 Bonds and the Series 1972-A Bonds, 

The puq~ose of the refunding is to allow parity security for all Geueral Tul(ion Revenue issues a.d 
to effect total debt service sa~4ngs with ah estimated present value of approximately $2,000,000 

The monjes required to refund the Series 1974 Bonds v~511 be provided írom the net proceeds of 
the Series 1978 Bonds and from other monjes available in the Series 1974 Bnnd Reserve Ftmd 
St(eh monjes shall be applied to the pnrehase of direct obligations of the United Sta:es of America 
{"Federal Seeurities"}. Thc Federal Securities will be held by the City National Bank. Ausht, 
Texas as Escrow Agent under an Escrow Agreement to be dated the date of the delivery of the Series 
ltJ7~, Ihmtls bv a,,d between the Board and the Escrow Agent. The Federal Securities ate seheduled 
to mature at sueh times attd in sueh amouttts and bear interest at such rates so that su~cient mot,tes 
will be availabh, tlOn~ such maturin~ princilml and intt.rt.st paymel,ts to  pay. when due. the inincwa[. 
intert.st. ;uld redet||ptio|, l)remium, ir any, on the Series lC)74 Bonds to their respective matmit~ 
or redemption (lates, 

ESTIMATED SOURCES AND USES OF FUNDS 

Sources 

Pñ.cipal Amount of the Señes 1~S Bonds 
Available Funds from Señes 1974 Bond Reserve Fund 

Total Sources . . . . . . . . . . .  

Uses 

Federal Seellritit.~; 
Bond Discount and other Finaneing Expenses 

Total Uses 

$33,000.00o 
$ 4.025.000 

$,37.025.000 

$36,304,000 
721,000 

$3"7.0o..5,f~ 

THE SERIES 1978 BONDS 

General Temas 

The Series 1978 Bonds are issued as serial bonds and are dated August 1, 1978. The Serie~ 
1978 Bonds ate issued in the principal amount of $&3,000.000 and mature from April 1. lgSl to and 
ineluding April 1. 1996. The Series 1978 Bonds are issued in coupon bearer forro in the denomina- 
(ion of $5.000 eaeh. without the pri~ilege of registration. Principal and In(eres( are payable at the 

Bank. the Paying Agent. The first coupon will be payable April 1, 197~~ 
with subsequent coupons payable each October 1 and Apñl 1 thereafter. 

Security 

The Señes 1978 Bonds are special obligations of the Board and, together gSth the Series 1971 
Bonds. the Series 1972 Bonds and Señes 1972-A Bonds, ate equally and ratably payable from and 
secured by a first lien on and pledge of the following Pledged Revenues; 

(1) Pledged General Tui~on Revenues which represent all of the aggregate amount of 
student tul(ion eharges now or hereaIter required or authorized by law to be imposed on 
students enrolled at each a~ld everv institution, braneh, or sehool now of hereina_¢ter operated 
by or under the jurisdietion of the'Board, but specifieally exeluding ( I )  the amount of tuition 
scholarships provided for by law, and (2) an amount equal to ,$5.00 per regular semester or 82.50 

2 

per summer session for eaeh student enrolled for 19 or more semester crcdit hours and $0,42 per 
semester credit hour for each statdent enrolled for less than 19. semester hours, whlch fees are 

c~~mmonly known as the "Skiles Act" fees, 

(2) All revenues received pursuant to annual interest subsidy grants from the United States 
Department of l•ealth. Education and Welfare which are applicable to the Series 1971, 1979. 
,red the 1*i72-A B. , i ds .  Pr~st.nt annual isLterest sul)sid5 ~.I.~llt~ ~~hich are ph'd~,'d t.t,d $,'~lJ.fil,q 
~ud are payable in each fiscal year through 2009.. 

(3) The gross collections , .~ an Administra(ion Use Fee to be fixed, charged and eollected 
without limitation as to rate of amount from all students regularly enrolled at each cnmponent 
mstitution whieh now or hereafter comprises The University o{ Texas System, This lee ts not 
currently being collected, nor has sueh lee ever been imposed or eollected in the past, 

(.1} The gross collections of the l.ibra~' Use Fee to be fixed, charged and colleeted without 
limitation as to tate of amount írom all students regularly enrolled at certain designated "New 
Svstem Institutions" of the Board. The "New System lnstitutions" mean and inelude the 
f~íllo~ing institaRimLs: The University of Texas at Dalias, The University of Texas of the Permian 
Basin. The University of Texas at San Antonio, The University of Texas Medieal Sehool at 
ltouston, The University of Texas Dental Sehool at San Antonio. The University of Texas 
~Uudergraduate) Nursing School at El Paso. and The University of Texas (Clinieal) Nursing 
School at San Antonio. Such lee is uot eurre.tly l'R'ing collected; nor has sueh lee ever been 

impc~sed or collccted in the past. 

Optional Redemption of the Bonds 
The Series 1978 Bonds maturing Aprii 1. lgS9 through April 1. 1996. inclusive, shali be redeem- 

ahh' at the option of Board. in whole of in par(. in inverse numeñcal order, on April 1. 19hS or any 
,.:erest payment date thereafter at par and accn~ed interest te the date of redemption. 

Additional Bonds 

Pursuant to enabling legislation, the Board is attthorized to issue General Tnition Revenue Bonds 
payable trrom general tuition revenues in an amount not to exceed $150.000.000. The Board has 
previously issued this entire authorization, of whieh $1:~~i.460,000 ate currently outstanding. Unless 
:~.~~.,udiu~ legislation is enaeted by subsequent legislatnres, the Board may not legally issue any 
additional General Tul(ion Revenue Bonds. except for refunding bonds, llowever, under the Boud 
Resolution, the Board has reserved the right to issue additional parity revenne bonds. Such Additional 
[~mlds shall only be issued and delivered ir (a) the senior finaneial Ofl~eer of The U|áversity of Texas 
Svstem siglts a wntten eertificate to the effect that the Board is no( in default a_s to any covenant, condi- 
ti]u~, or obligation in connection ~áth all outstanding Bonds and Additional Bonds. and the resolutions 
authorizing same, and that the Interest and Sinking Fund and the Reserve Fund each eontains the 
amount then required to be therein, and (b)  the State Auditor of the State of Texas. of a eertified 
publ/e accountant, signs a v, Titten certificate to the effect that. dur[ng either the next preceding Univer- 
sib. of Texas System fiscal year, or any twelve consecutive calendar month peñod ending not more than 
ninetv days prior to the adoption of the resolution authorizing the issuanee of the then proposed 
Addií~onal Bonds. either the Pledged Revenues were, or the System Tuition was. at least equal to 
1.'25 times the average annual principal and interest requirements of ali Bonds and Additional Bonds 
to be outstanding after the issuance of the then proposed Additional Bonds. 

Flor- of Funds 

Under the Bond Resolution. there are ereated the Revenue Fund. the General Tuition Revenue 
Bonds Interest and Sic&ing Fund and the General Tul(ion Revenue Bonds Reserve Fund. AII eollec- 
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tiom of Pledg¢d llevemws shall be cr,,dited to the IIvve.ue Fund immediately upon t~eipt.  'l'h¢ 
Board shall tra.der Pledg¢d l{evenues i .  the Revemw Ftmd ta the l.t~rest and Smklng Fundas  
follows; (1) o .  or I)efore each S,'l)tc.)bcr #--5 a))d March P.5, an amount whlch wtll be suflteient, 
t,)gether with othvr mo),i¢s, if a.y, the. on ha.d thert'ln and avallable for such purpme, to pay the 
i,)tvre.~t ~chvduh'd to accr.e a.d come due on all outstandi.g Bonds o:) the next mct'eedlng inter,.*t 
l)aYmt.nt date: a.d ¢2) o.  or beh)re each Septt, mber 55th and March 2.Sth of amo.nt equal ta n.,,- 
hall of tlw pri.tq),l sdwduh'd t,) tl~attttt, and come dta, on all out¢imding lh),ds of) the ))e~t 
~uct('e(ling prin¢ti)al matt)rity ¢ht(', 

The Board shall alto tra.~fer fmm the Pledged Revenues t .  the Revenue Fund and depmít to 
the credit of the Reserve Fund on or before each .March 2.Sth aml September gSth ah amount equal 
to l/lOth of the averagc ammal principal and interest n~luin'ments of the Series 1978 Bonds. When 
the monies and investments t,t the Reserve Fund are at least equal in market value to the amou.t 
of the averagt' ammal debt service requiremcnts of all outsta.ding Bonds, all such depositt may ta. 
discontinu('d, Ir is ;mticipated that upon dcllv(,D' of the Series 197S Ik).ds, the Reserve Fund ~,áll 
contain monies or investments at Icast equal in market vahse to the combined average annual debt 
servk.e rcqt.iremt.nts of the Series 1978 Bonds. the Series 1971 Bonds, the Series 1972 Bonds at)d the 
Series 197:?.-A Bonds, 

After each required semiannual del'msit from the l{evenue Fund to the credit of the Intere~,t and 
Sinking Fund and the ~leserve Fund. all remaíning surplus Pledged Rt~'enue~ then on depo~it in 
the Revenue Fund may be used by the Board fiw any lawful pt|rpose. Ir is specifically covenantt'd 
that none of the Pledzed Revenues wili be released from the (ontrol of the Boar(L of other~~,~~ 
exDendcd or disbu.rsed, until aftcr each such required semiannttal deposit has been made. 

ESTIMA'I~D DEBT SERVICE REQUIREMENTS - ALL GENERAL TUITION REVENUE DEBT 

Fígal 
'/.st, 

l.'.Minc I~I~II 

1O79 

IOM 

I~~~. 

I~F,3 

1984 

19~i.5 

19')7 

1988 

1999 

199O 

1.991 

lq~)2 

1993 

1994 

1995 

1998 

1997 

l.oZ~ 

1999 

o.~000 

2001 

2OO2 

TnlJl Thh 33,000,000 hme Tolil 
Rttq.Ir¢m¢.l b ~ A. ~.5..~_~lP?§ A.nu-,I 

AII OIMr 

$ 7,~29,115 $ - 0 -  $ 1.2lO.O00 $ 1.21O.(X)O $ 9.(L39.115 

7,~2%715 - 0 - ! ,N15,(~g) 1.815J)00 9,043,715 

7.824,065 1,510,(K)O I.hlS,(~N) 3,3~5.(~ ~) l I. [49..9¿5 

7.8.~..~.5 1,5~5,000 1,73 l,i)~) 3,2g(L (.)~) 11 ,l lfJ,515 

7,829,~¿5 1,640,0()0 I t~lS,h75 3.2~5, t s75  11,106,7.t0 

7.817.245 1,715,000 !.555.ff;5 3.270,6í,5 11.087,920 

7.817,745 1 ,810 , fg)O IA81.330 3 .271 .3 .50  11,O~q,095 

7,814#,32 l,hg.5,f~)O 1.3fil .hO0 3,2,~q'¢~0 l l. ( r;/1,¿q,~- 

7,811.755 1,9',i.5,(X)O 1,o.57.~5 3,242.575 l ! .OT>l,.~lo 

7,810,89"2 2.0¿5,000 !.14h,4(~) 3 , 2 1 3 , 4 o O  11.024.292 

7.813,1g0 2,170,(X)0 l tt3l.~~5 3°0"I P ,~S  11.01%015 

7,h20.$~') 2.2S5,0í~) q15,475 3.2(X)..175 11,(t21.055 

7.824.~~,5 2,415,000 7h.9,'~(X) 3 20-1,~ I l,(r~J.(Lq5 

7.~'28.572 2.4/~.tg)O ¿'~3 075 3,0"di. cC5 If).~,%3,517 

7,K31,375 2,400,000 52.1,975 2.9'24.9í', 5 10.7~,3.~) 

7.8.31,5,50 2.395,000 392,975 2,7h7,975 10,619.5~5 

7,837,335 2,MO,O00 261 . ~ 5 0  " ) . 601 .250  10,43~.5~5 

7,841.5o0 2.410.000 132,~50 2..542..~50 I0..$M.07, 0 

7,845,390 7"M5"3eí) 

7,g~3,090 7 ,%%3.0~) 

7,855.92-0 7.,',.55.92-0 

7,8110,5¢,0 7. 'e)80 5r')O 

75,72,775 7.~2,775 

7,~$55,425 7., -%5.4£5 

$187.9680.931 $33,000,000 $19.711A50 $52,711,450 $240,679,6ql 

Maximum Annual Requirements - (F/Y) 1981 

Average Annual Requirement-  (F/Y) Ig~1/96 

$11.149.965 

$10.9"~%3.54 

• For purpose of illustration interest computed at ah average interest rate of 5½%. 

t 
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HISTOPdCAL SUMMARY OF REVENUES PLEDGED FOB THE ]PAYMENT 
OF GENERAl.  TUITION REVENUE BONDS 

Fiscal Years Endlng August 31 

1~3 1~4 I ~ 5  I ~ 8  1ff77 

TUITION BEVENUES 

U.T. Arlington $ 1,~$9,351 $ 1,965,4.11 

U.T, Austin 5,870,246 5,94'2,175 

U,T, Dallas 27,555 67,452 

U.T. El Paso 1.50A).839 1,572,752 

U.T. Permian Basin - 156,342 

U.T. San Antonio .9.5,0"22 1,56.107 

l)allas IlSC 206,.~33 227,550 

Calveston Med. Braneh 316,525 36,5.736 

l Iouston IISC 349,465 334,1,19 

San Antonio HSC 9.19,956 197.1~3 

System Nursing Sehool 81,974 146.766 

TOTAL $10,577,766 $11,131.593 

ttEW SUBSIDY $ - $ - 

TOTAL AVAILABLE 
FOR DEBT SERVICE $10.577,766 $11,131,593 

Coverage of Estimated 
Maximum Annual Debt 
Service (F/Y) 1981 
($11,149,965) . . . . . . . . .  $ .93x 1.00x 

Coverage of Estimated 
Average Annual 
Debt Service 
(F/Y) 1981 to 1996 
($10,92.S,354) . . . . .  $ .97x 1.02x 

$ 2,1.19,776 $ 2,248,355 $ 2,356,585 

6,015,205 5 ,918 , ,306  5,930,357 

121.852 497,382 644,453 

1,694,849 1 .92.2 .871 2,036,396 

19:1.177 21)0.573 199,8~~ 1 

216.749 6~3,10,9.6 995,917 

°~~~.7-~5 30~~,4SS 340,416 

,'t.51,29-1 354,33S 395,850 

429,702 410,731 430,734 

219.291 246,49,3 420,718 

2111.764 0.3.3.60"2( 1 ) - 

$11,882,164 $12,982,2¿5 $13,751,307 

$ 84.37,~ $ ,~b5,905 $ 506,649 

$11,966,542 $13.388.170 $14,0,57.956 

Es! i mat~ 
197'i 

$ 2..t t~,i:..' 

5.f52 ~, 

2.(r7,67} 

3q3 ~i' 

$14,151~ 

$14.657 % 

1.07x 1.20x 1.28x 1.3!x 

1.09x 1.22x 1.30x I 

(1) System Nursing School was decentralized effective September, 1976, with subsequent revenues being repoaed! 
U.T. Arlington, U.T. Austin and U.T. El Paso. 

SUMMARY OF RATES AND CliARGES FOR 
GENERAL TUITION AND OTt lER P L E D G E D  S T U D E N T  USE FEES 

The General Tuition Fee is charged and collected o ,  ali audents regnlarly enrolled at the com.  

Ix,nent institutions of The Univer$ity of Texas System, Certain partial or total exemptions [rom 
payment of such tnition lees are permitted by law, including certain scholarshlp recipients, vetetans 
and their dependents, children of disabled flremen and peace omcers, persons who are bllnd ór delL 
p,.rsons from low ineome families, and other miscellaneous categortes. Certaln refunds of tultton lees 
art. allowed for withdrawal from enrollment within a certain tinte period aft~r the c~nm|encement of 
clagws for each seme~er. Tuition fees are higher for non.resident students than resident students, 
llowever, recent c~urt decisions and iaws have facilitated the ability of students to obtain resident 
status. In general, state law presently authorizes the following schedule of rate~ to be charged u a 

Ceneral Tuition F'ee: 

(a) Resident students; $4.00 per semester credit hour with a minimum of $.50,00 per regular 
semester or 12-week summer session or $P,5.00 per 6-week summer session. 

fb) Non-resident students; $40.00 per semester credit hour. 

{c) Besident students registered in a medicai of dental branch, schoo| or college; $40000 

per 12 month academic year. 

(d) Non-resident students registered in a medical of dental branch, ~hool or collegt-~ 
$1°.200.00 per twelve month aeademic year. 

(e) Students who ~ e  c/tizens of a foreign country; $40.00 per semester credit hour, lnwer 
fevs may be charged hased on financial need with a minimum of S21~).DO per re~,qdar u~mester 
of 12-week summer session of $100.00 per 6-week summer session. 

(f) Students who are citizens of a foreign countw registered in medical or dental branch: 
$1.200.00 per twelve month academie year. Iower lees may be ehar~ed based upon finam'ia| 
need with a minimum of Sh00.00 per twelve month academie year. 

(g) Students registered in a sehool of nursing. $50.00 per semester. 

AIi of the monies coilected a.~ General Tuition Fee~ ate pledt~ed to the payment o[ The L'niver~ity 
'~~~tem's General Tuition Revenue Bonds. Series 1971, Series 1972. Serh-~ H~2-A. and S~-rh'~ 1q7 ~, v, ith 
tl~e following exempÜons: ( 1 ) the amomit of tuition lees collected and set aside/of tuitkm scholarship. 
~hich is currently established by statute as $0.'25 per semester credit hour [or each resident student and 
$150 per semester eredit hour for each non-resident student and (2) the amount o| tuition lees 
~x~ikx'tcd equa| to $5.00 per regular semester or $o.50 per SUIl t t l ie f  sessiolt fur caCh studcnt cIlro]]cd 
íor 12 or more semester credit hours and $0.42 per semester credit hour for t~ach studtmt tmrdled for 
h.ss than 12 semester hours. 

]'he AdministraÜon Use Fee has been authorized to be fixed, charge and collected without 
limitation as to rate or amount from all students regadarlv enrolled at all of the cxm~ponent institutitms 
of The University of Texas System. Al! monies eollected'from such fee are pledged to the payment of 
"l-he Universi%, System's General Tuition Revenue Bonds, Series 19/71. Series 197o Series 1972,A and 
Series 1978. ltowever, sutBcient funds have been and are currently being generp6ed from otber 
Pledged Revenues to pay the debt service of such Bonds. and the Administration Use Fee is not 
currentlv being eollected; nor has sueh lee ever h ' en  colh'cted in the i)ast. Based uixm 197,6-77. enroll- 
ments, á $1.00 per semester eredit hour Administration Use Fee would produce estimated addithmal 
Pledged Revenues of $2,300,000. 

The Librar). Use Fee has been authoriztxl to be fixed, charged and collected ~~thtmt |imitatitat 
asa rate or amount from all students regularly enroUed at the following institutions: The Universi~' 4~ 
Texas at Dallas, The University of Texas of the Permian Basin, The University o[ Tetas at San Ahitado. 

i, 
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The University of Texas Medical School at Houston, The University of Texas Dental Sehool at San 
Antonio, The University of Texas (Undergraduate) Nursing School at El Paso, and The University of 
Texas (Clinical) Nursing School at San Antonio. AII monies eolleeted from sueh lee are pledged to 
the payment of The Universit V System's General Tuition Revenue Bonds, Series 1971, Series 1972, 
Series 1972-A and Series 1978. However, su~cient funds have been and are cvrrentlv being generated 
from other Pledged Revenues to pay the debt service of such Bonds, and the Library Use Fee is 
not currently collccted; nor has such lee ever been collected in the past. Based upon 1976-77 
enrollments, a $1.00 per semester credit hour Library Use Fee would produce estimated additional 
Pledged Revenues of $300,000. 

The Board is generally authorized to fix and collect rentals, rates, eharges and/or lees for each 
eomponent institution from students and others for the occupancy, services, use, and/or availability 
of all or any of its property, buildings, structures, activities, operations or other ¡racilities. Certain 
student use lees, which include the Librar), Use Fee and the Administration Use Fee, are fixed 
and collected in proportion to the number of semester credit hours for which a student registcrs. 
The total of such lees shall not exceed $6.00 per semester hour, with the exception of any suda 
lees, whether limited or unlimited, pledged to the payment of the bonds. Any such lees pledged 
to the payment of bonds may be charged and eollected without regard to sueh limitation, if at the 
time of the issuance of the bonds, the total of such fees currently being charged, together with 
the estimated maximum amount of sucia pledged fees required to pay such bonds, based upon current 
enrolhuent and conditions, does not exceed $6.00 per semester eredit hour. No COml~onent institu- 
tion of The University of Texas S vstem is currently charging total student lees in excess of $6.00 per 
semester credit hour nor is it anticipated based upon current enrollment and eonditions that total 
student use lees in excess of $6`00 per semester credit hour will be required to be collected in order 
to pay debt service of the Bonds. 

Final 
Yeat 

1 ,977-78 

1976-77 

1975-76 

1974-75 

1973-74 

SUMMARY OF ACADEMIC SEMESTER CREDrr  HOURS 
G e n e r a l  A c a d e m i e  I m t i t u t i o n s  - Excluding Health Related(b) 

U n i v e g *  

Univer- Univer- Univer- Univer- Univer- sity of 
sity of sity of sity o |  sity of sity of Texas 
Texas Texas Texas Texas Texas at 

at at at at San at Permian 
Austin Arlington El Paso Antonio Dallas Basin 

Fall 50_6.915 19q.156 180.740 78,5.90 41,870 13.132 

Total 

1.039.403 

Fall 527,382 194,704 170,598 73,504 ,~S,177 12.915 1,017,280 
Spring . . . . . . . . . . . . . .  492,267 177,783 169,683 70,973 36,799 12,8~55 960,360 

Summer Session 
First Terna . . . . . . . . . . . .  1.12,943 43,957 38,946 24.073 14,410 4'263 268,592 
Second Terna . . . . . . . . . .  (a) 18 ,658  26.949 4,966 4,625 2.069 57,267 

Fall . . . . .  543,977 186,679 157.6,59 :~5.,t46 29,2,30 13,145 966,136 
Spring . . . . . . . . . . . . . .  503,$22 170,475 155,641 38,2-19 30,980 12.915 912,082 

Summer Session 
First Term . . . . . . . . . . . .  1,t6,141 4,1.$23 36.395 16,695 15,968 4.552 264,574 
Second Terna . . . . . . . . . .  (a) 19.7-19 27,247 11.307 (a) 2.221 6(I,524 

Fall . . . . . . . . . . . . . . . .  539,597 178.448 132,177 8,4-16 5,030 13.303 877,001 
Spring . . . . . . . . . . . . . . . .  499,556 165,103 i34.241 8,652 5,794 13.414 826.760 

Summer Session 
First Terna . . . . .  1.56.6"9-,8 44.819 .3.5.527 5 .174  3 .$27  4.285 250.260 
Seeond Terna . . . . . . . . . .  ( a ) 20.344 25,720 3,486 ( a ) 1.~50 51,400 

FaU . . . . . . . . . . . . . . . .  5"25.~36 177,584 129,772 5,590 3,013 ll,0&3 852,528 
Spring . . . . . . . . . . . . . . . .  4-S6.464 157,4.~3 123,737 6,,343 3,088 10,681 787,756 

Summer Session 
First Terna . . . . . . . . . . . . .  149,376 3q.138 31.669 4 ,561  2 ,191  3 , 7 0 1  229,636 
Second Term . . . . . . . . . .  (a) 17,979 23,460 3,045 (a) 2 , 4 6 4  46,948 

(a) Ineluded in ñrst summer session total. 
(b) Semester credit hours are not applicable to students enrolled in Health-Related Institutions. 
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SUMMARY OF FULL TIME EQUIVALENT STUDENTS 
General Academic Institutions - Excluding Health Related 

U n i v e r s i t y  U n i v e r s i t y  U n i v e r s i t y  University 
F i n a l  o f  T e x a 5  of  T e x a s  o f  T e x a s  of  T e x a s  
Year a t  A u s t i n  at  Ar l in l~ .on  a l  E l  P a s o  at__.DDalla__....2_~ 

1976-77 38,753 14,503 13,539 5.784 

1975-76 39,798 14,058 12,56.5 3,390 

1.974-75 39,859 13,624 10.922 859 

1973-74 3~.713 13,03S 10,288 651 

U n i v e r ~ i t y  
of  T e x a s  at 

S a n  A n t o n i o  

3,1,34 

2,539 

4~~ 

276 

U n i v e r s i t y  
of  Texa~  

at P e r m | a n  
Ba~in 

1,070 

1,094 

1,095 

929 

GEOGRAPItlC DISTRIBUTION OF ENROLLMENTS 

Re*idence 
of Sludent  

Statc of Texas . . . . . . . .  
Out-of-State . . . . . . . . . . . . .  
Foreit:n Country . . . . . . . . . . . . . . . . . . . . .  

Totals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Fal l  S e m e s t e r  

1976  1975  1974 1973 

78.272 74,619 64.005 60,847 
3,7,q9 3,46,5 5.161 5,092 
4,236 3.6,39 3,189 3,025 

$6.257 75,0S4 72,.~5 69,064 

THE UNIVERSlTY OF TEXAS SYSTEM 

Administration 

l'i~e Univcrsity of Texas Systcm commenccd operations in 1~¢';.3 with the opening of the original 
Uni:'crsitv of Texas campus in Austin and has since grown to be one of the largest educational 
or~a~fizations in the United States. The System is supported by State appropriations, private 
endowments and gifts, Federal funds, student lees, miscellaneous sources of income, and its interest 
in the income from the Permanent University Fund. 

The Covemment of the University System is vested in a board of nine regents who serve 
~thout pay. They ate nominated by the Covernor for six-year temas, three each two years, and 
ate subject to approval by the Senate. Administration of the University conforrns to that of 
leadiag American universities. 

The Members of the Board of Regents ate as follows: 

The Honorable Allan Shivers, Chairman 
Mr. Dan C. Williams, Viee Chairman 
James E. Bauerle, D.D.S. 
Jane Weinert Blumberg (Mrs. Roland K. ) 
The Honorable Edward Clark 
Sterling H. Fly. Jr., .M.D. 
Mr. Jess Thomas Hay 
Mr. "Dios. H. Law 
Mr. Walter C. Sterling 

Betty Anne Thedford, Secretary 

Austin 
Dallas 
San Antonio 
Seguin 
Austin 
Uvalde 

Dallas 
Fort Worth 

llouston 

T e r m  E x p i r e s  

Januarv 1979 

Januarv 19S1 
Januarv 1979 

Januarv 19~3 
Januarv 1979 
Januarv 19s3 

Januarv 19S3 

Januarv 19s1 

Januarv 19S1 

I i  
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The Pri,cipal Administrative Oflieers a,d Staff of the System are as follows: 

Dr. Charles A. LeMaistre. Chaneellor 
Dr. E. D. Walker, President and Chief Operating Oflicer 
Dr. Ernest T. Smerdon, Vice President for Academic Afl~airs 
Mr. Robert L. Hardesty, Vice President for Administration 
Mr. Joe E. l]oyd, Jr.. Vice Presideot for Business Affairs 
Mr. James T. Fitzpatrick, Vice President and General Counsel 
Dr. Edward N. Bramlt. Jr., Vice Presideot for llealth Afl'airs 
Mr. Graves W. Landrum, Vice President for Operations 
Mr. W. L. Lobb. Executive Director for lnvestments, Trusts and Lands 
Mr. Frank Graydon. Budget Director 
Mr. R. L. Anderson, Comptroller 
Mr. R. S. Kristofersom Director of Facilities Planning and Construction 
Mr. llermml Adams, Director for Public Affairs 
Mr. James C. Werchan. Director of Accountin~ 

Or~anization 

The Component hlstitutiotls of The Univcrsity of Texas Systcm, with the administrative head~ 
shown, are: 

The University of Texas at ARLINGTON 
Dr. Wendell Nedderman, President 
The University of Texas lnstitute of Urban Studies at Arlington 

Dr. Sherman Wyman, Director 
The University of Texas School of Nursing at Arlington 

Dr. Myrna Pickard, Dean 

The University of Texas at AUSTIN 
Dr. Lorene L. Rogers, President 

The Universfty of Texas Marine Science lnstitute at Galveston and Port Aransas 
Dr. Creighton A. Burk, Director 

The University of Texas McDonald Observatory at Mount Loeke 
Dr. Ilarlan Smith, l)irector 

The University of Texas School of Nursing at Austin 
Dr. Billye Brown, Dean 

The University of Texas at DALLAS 
Dr. Bryce Jordan, President 

The University of Texas at EL PASO 
Dr. Arleigh B. Templeton, President 
The University of Texas School of Nursing at El Paso 

Dr. Eileen Jacobi, Dean 

The University of Texas of the PERMIAN BASIN 
Dr. V. R. Cardozier, President 

The University of Texas at SAN ANTONIO 
Dr. James W. Wagener, Acting President 
The University of Texas lnstitute of Texan Cultures at San Antonio 

Mr. Jack R. Maguire, Exeeutive Director 

The University of Texas Ilealth Science Center at DALLAS 
Dr. Charles C. Sprague, President 
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The University of Texas Southwestern Medical School at Dallas 
Dr. Frederick Bonte, Dean 

The University of Texas Graduate School of Biomedical Sciences at Dallas 
Dr. Kern Wildenthal, Dean 

The University of Texas School of Allied 1 Iealth Sciences at Dallas 
Dr. John Schernwrhorn, Dean 

The University of Tt, xas Medical Branch at GALVESTON 
Dr. William C. I,evin, President 
The University of Texas Medical School at C, alveston 

Dr. George T. Bryan, Dean 
The University of Texas Graduate School of Biomedical Sciences at Galveston 

Dr. J. Pahner Saunders, Dean 
The University of Texa.s Schcx)l of Allied tlealth Scicnces at Galveston 

Dr. Robert K. Bing, Dean 
"l'ne University of Texas Institute for the Medical thmtanities at Galveston 

Dr. William B. Bean, Director 
The University of Texas Mañne Biomedical Institute at Galveston 

Dr. William D. Willis. Acting Director 
The University of Texas School of Nursing at Galveston 

Dr. Dorothy Damewood, Dean 

The University of Texas Health Science Center at I IOUSTON 
Dr. Tnnnan C. Blocker. Jr.. Actin,.£, President 
The Universitv of Texas Medical School at }lonston 

Dr. Robert L. Tnttle, Dean 
The University of Texas Dental Branch at Houston 

Dr. John V. Olson, Dean 
The University of Texas Graduate School of Biomedical Sciences at Houston 

Dr. Roger He~~5tt, Acting Dean 

The University of Texas School of Allied ltealth Sciences at Houston 
Dr. Alton tlodges, Dean 

The University of Texas Sch~x~l of Public l lealth at I louston 
Dr. Reuel A. Stallones. Dean 

The University of Texas Speech and I leañng lnstitute at Houston 
Dr. Tina Bangs, Director 

The U1tiversity of Texas Sch~x~l of NursizJ~ at llouston 
Dr. Arlowayne Swort, Dean 

The University of Texas ltealth Science Center at SAN ANTONIO 
Dr. Frank Harrison, President 
The University of Texas Medical Sehool at San Antonio 

Dr. Stanley E. Crawford, Dean 
The University of Texas Dental School at San Antonio 

Dr. Edwin M. Collins. Acting Dean 
The University of Texas Graduate School of Biomedicai Sciences at San Antonio 

Dr. Armand J. Guafino. Dean 
The University of Texas School of Nursing at San Antonio 

Dr. Patt3" Lynn Itawken. Dean 

The University of Texas System Cancer Center 
Dr. R. Lee Clark, President 
The University of Texas M. D. Anderson ilnspital and Tumor Institute at Houston 

Dr. Robert C. ltickey. Director 
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The Uuiversity of Texas Seience Park - Research I)i~ásion 
Dr. Ronald M. Humphrey, Associate Director 

The University of Texas System ltealth Center at TYLER 
Dr. George tturst. Superintendent 

General Acadcmie Institutions 

The University of Texas at Arlimzton is located midway between Dallas and Fort V~',~~,h 
Founded in 1S95 a sa  private college, U.T. Arlingto.l, under various names, was one of the nation's 
leading junior eolleges a n d a  part of the Texas A&M System before joining The University of Texas 
S.vstem ía 1965. U. T. Arlington's enrollment has. been annualE, ' inereasin to its current level. Currc,t 
de~zree l)rograms offer baehelors de,,rees in 40 fi('l,ls ,,, : ' g 

," ' , . . . .  :tsters taegrees in 3-1 fields and chwt,'al 
programs in six fields. These degrees are offered through the eolleges of Liberal Arts, Scienee. Ertzi- 
neering, Business Administration, Craduate school of Social Work, Institute of Urban Studies, Sch,,,] 
of Architeeture and Environmental Design. School of Nursing and the Craduate School. To serv,, the 
gro~~5ng enrollment and expanding degree programs, the physieal plant is being expand¢-d wi~h 
eonstruction valued at S31 million, with complction scheduled for 1978. As of August ~'~, 1977 the 
total physieal plant value was $92.S milli(m. 

The Universitv of Texas at Auxtin is ]ocated in the capital city of Texas, resultin~ fr,,~ 
popular vote in 18S1. The present site has expanded into nmre than 360 acres since elasses began o, 
the original 40 acres near downtown Austin. Additional University-owned properÜ,, loeated i ,  otlwr 
areas of Austin include the Balcones Research Center and the Brackenridge Tract, paxtially u~.,.~! 
for married student housing. U. T. Austin teaches over 3.~00 courses and offers master's and doctor, i 
degrees in more than 50 fields; its librar).- system contains more thaa four milliun volumes. Th,: 
McDona]d Observatorv on .Mo(mt Locke in West Texas and the Marine Science Institute at ~alveston 
and Port Aransas on tlíe Gulf Coast are also operated as units of U.T. Austin. The University contailks 
Col]eges of Arts and Sciences, Business Administration, Education. Engineering, Fine íkrts, Pharmacx 
Architecture, Comnmnications and Law. with Graduate programs in each of the eolleges includim: 
Graduate schools of Library Seience, Social ~,Vork and Nursing. As of August 31. 1977 the total 
physical plant value was $553.1 mil/ion. 

The University of Texas at Dallas was established in 1969 by the Texas Le~,'islature which 
authorized curriculum leadin~ to de~zrccs at the baccalaureate, master's and doctoral levels. U.T. 
Dallas was authorized to enroll junior and senior undergraduates in September, 1975, with a,  
anticipated enrolhnent of 4,500 students. The present U.T. Dallas campus encompasses 6~S acres of 
land and 900,000 square feet of buildings. As of August 31. 1977 the total phvsical plant value wa~ $62.1 million. 

The Universitv of Texas at El Paso was initialh, estahlished hy the Texas Legislature in 1913 a~ 
the Texas School óf Mines and Metallurgy and plaéed under the control of the Board of Regents of 
The UniversitT of Texas. In 1949, the schoors name was changed to Texas Western College; in 1,96"7. 
the name again ehanged to The University of Texas at El Paso. U. T. El Paso is composed of six 
separate schools, has more than 450 faculty members and offers over 60 major fields of study. As 
of August 31, 1977 the total physical plant value was $82.1 million. 

The Cniversity of Texas of the Permian Basin in Odessa opened for classes iu September. 
1973, with 1,112 students. As directed by the Texas Legislature in 1969. U. T. Perrnian Basin aecepts 
only upper-level students and offers baeealaureate degrees in 31 fields and master's degrees in 15 
fields. The U.T. Pennian Basin Librarv opened with more than 250,000 volumes, and more than 
105.000 volumes were added during the "first year of operation. Builclings in the first phase of develop- 
ment of the 5SS-acre campus h a d a  total project cost of approximately $13 million, with initial oeeu- 
pancy of the innovative elassroom and lalmratory facility taking place during the summer of 1974. As 
of August 31. 1977 the total physical plant value was $21.7 million. 
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'l'hc' University of Texas at San Antonio was authorized in 1.969 by the Texas Legislaturc. The 
campus is Ioeated on 600 acres in the northwesterr, atea of greater San Antonio. After completion of 
site development work, eonstnmtion contracts were awarded in the spring of 1972, with an estimated 
completion date of May, 1975. In early 1972. the Board of Regents of The University of Texas System 
and the Coordinating Board, Texas College and University System, approved U. T. San Antonio's 
academic organization of five colleges with seventeen divisions and its proposed forty-two degree pro- 
~rams, Current academic organization consists of tire colleges with fourteen divisions, in addition to a 
l)ivisi(3n of Continuing Education. Graduate courses were first offered to approximately 670 students in 
June. 1973, with the initial enrolhnent of undergraduate students in September, 1975. As of August 
31, 1~~77 the total physical plant value was 864.8 milli-.,n. 

tlealth-Related Institutions 

The Universitv of Texas llealth Sciencc ( 'enter at Dallas was established by The Univcrsity 
of Texas Board of "Regents in the fall of 1972 a s a  component institution eomposed of three schools: 
S,~~~thwcstcrn Medieal School. the Graduate Sehool of Biomedical Sciences, and the Sehool of Allied 
l[eal'h Scienees. An outgrowth of Southwestern Medieal College, founded in 1943 by Southwestern 
Medical Foundation and added to The University of Texas System in 1949, the Dallas ltealth Scienee 
Center is engaged in broad programs of training, research, and patient care in conjunction with its 
prir, cipal teaching hospital and fifteen other afliliated institutions. A $,50 million building program, 
~~th the first phase completed, will nearly double the number of doctors graduated each year and 
expa!~d teaching of other health professions. As of August 31, 1977 the total physical plant value was 

$964 mitlion. 

"I'hr Universitv of Texas Medical Branch at ( ;ahes to ,  is h~:ated two miles from the Texas 
m~.land and represents the largest single industry on Galveston lsland. The Medical Branch has 
awarded more than 6,716 Doctor of Medicine degrees since its founding in 1890; with over 700 under- 
graduate medical students currently enrolled, it is the largest medical school in Texas and the rñnth 
tar~est sueh eenter in the nation. The Medical Branch also iacludes the Graduate Sehool of Bio- 
medical Scienees and the School of Allied Health Seiences as units located in the University medicai 
complex, eaeh offeñng its own degree programs. Ltx_,ated on ~) acres the medical branch contains 
l:ine hospitals with more than 50 major buildings in the University complex, including the John 
Sealv Hospital, whieh serves as the principal serviee a ,d  teaching faeility on campus. The Medicai 
Brañch also operates the Institute for the Medical Humanities and the Mañne Biomedical Institute 
on campus, which se~'es a s a  major research facilite for the arca. A wide variety of degrec programs 
ate available in the Sehoc! of Medieine. Graduate "School of Biomedical Services. School of Nursing 
and School of Allied t t e : ! h  Sen'ices. As of Au,.Zust 31. 1977 the total physical plant value was 
$1:34 million. 

The Universitv of Texas }lealth Scie.we Center at lhmston was established be the Board 
of Regents in the'fall  of 1972. Four of its operational units had previously been components of 
the U. T. Svstem: the Medical Sehool sinee creation be the Texas Le~slature in 1969, the Dental 
Branch sinée 1043. the Graduate Sehool of Biomediéal Scienees since 1963 and the School of 
Publie ltealth sinee 1967. Other units of the Health Seienee Center inelude the Speech and 
llearing lnstitute and the Di~'ision of Continuing Education, both fonnerly divisions of the 
Craduate Sehool of Biomedieal Seienees, and the School of Allied Health Sciences, activated in 1973. 
Units of the Health Seience Center ate loeated in of near the Texas Medical Center. The Medical 
School graduated its 6rst elass in i973 and has extensive faeilities under construction. The Health 
Science Center is eommitted to providing a broad program of biomedieal education, researeh, and 
patient and related ser~-ices. As of Augnst 31. 1977 the total physical plant value was $90.2 million. 

The Universitv of Texoks Iiealth Science Center at Sau Antonto was established be the 
Board of Regents in the rail of 1979.. The operational units of the Health Science Center inelude 
the San Antonio Medieal Sehool, the San Antonio Dental School. the Graduate School of Biomedical 
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Sciences and the School of Allied Health Sciences. The Medical and Dental Schools had previously 
been individual eomponent institutions within the U. T. System, authorized by the Legislature in 
1959 and 1,969, respectively. The Medieal Sehool first began admitting students in 1966, graduating 
its first elass in 1970, while the Dental School conferred its first degrees in 1974. The U, T. Ilealth 
Science Center at San Antonio is located on 100 acres of land in the South Texas Medical Center 
in northwest San Antonio. Principal teaching hospitals inelude the Bexar Count 3, Hospital and the 
Audie Muq~hy X'eteran~' llospital l~'ated in the So.th Texas Medical C('nter. As of Aut.'aist 31, 
1977 the total physical plant value was $72 million. 

Tht. U.iversity of Texas System Cancer Center was estab[ished by the Board of lh,~,..t~ 
in the faU of 1972 as a eomponent institution. The Cancer Center is eomposed of the M. D. 
Anderson Hospital and Tumor Institute at ltouston and the Environmental Science Park. Founded 
by the Legislature in 1941. M. D. Anderson is one of three major comprehensive eancer centers in 
the United States where research, edueation and improved caneer patient care are primar)., concerus 
The Hospital and Clinie faeilities are loeated in the Texas Medical Center. with a maior expansi(m 
program currently underway to provide an additional 350 beds. and elinical facilities to aceommodate 
1,200 outpatients per day. These new facilities will be housed in the Lutheran llospital Pavilion 
and the Clinic Building. while 100,000 square feet of laboratory and research spaee are bein~ 
added to existing stnzctures. As of August 31. 1977 the total phvsieal plant value was $1~8.9 milliou. 

The University of Texas lh'alth C('nter at T.vler. The 65th Legislaturc transferred all juri~(tit- 
tion ayer the East Tex~Ls Chest lh)spital a .d  its ol)erations from the Texas Department of ileahh 
Resources to The U.ivt'rsity of Texas Svsbm. cffective Svptember 1. 1.977. and pursuant to sm h 
authorit3, the Board of R('~ent~ of Thí. "-'nivvr<itv of "l't.xa~ S)stcm cha.~~cd the llame of tic, 
East Texa~ Chest tlospital to The University of "i'exas lh'ahh f;enter at Tyler, to be effectiw 
on the same date. The Center will confirme to provide a program for the treatment of patients 
with ehest diseases and a program is being developed for treatment of patients with other disea.ses. 
The Center is to be used a~s a teaching facilitv related to the various health related edueational 
programs of other components of The Universit-y of Texas System. 

THE PERMANENT UNIVERSlTY FUND 

The Permanent Universi~, Fund was established in 1&36 by the Republic of Texas for the 
purpose of creating an endowment for public education in Texas. The initial assets of the Fund 
consisted of 50 leagues of land (approximatelv 220,000 acres) and has grown to approximatel.v 
2,100,000 acres of land. predominately in ~.Vest Téxas, together with eash and securities. The principal 
of the Fund cannot be spent rol anv purpose but must be kept a s a  permanent endowment 
Two-thirds of the income from the Permanent Universitv Fund is available to the Universitv of 
Texas System. The Texas A & M System receives the other one-third of the income from the 
Pennanent University Fund xsSth the exception of income from grazing leases which is distributed solely to the Universitv of Texas System. 

Decisions of the Supreme Court of Texas and of the Attornev General of Texas have decreed 
that the Permanent University Fund shall be forever kept intaet, "and that there shall be added to 
the corpus thereof all oil. gas. and water royalties reeeived, all gains on investments, all rentals on 
mineral leases, all lease bonuses, and ail eonsideration for suela lands as mav be sold. 

The Universih/ of Texas Svstem does not explore or operate oil properties belonging to the 
Permanent ,mversity Fund. Instead. it sells under competitive bids leases on selected traets of land 

U " " ° 

to leading oil and gas companies. As of Februa D. o8 . 1978. 1.058.993 acres of land belonging to 
said Fund were subject to oil and gas leases, of whieh 367,434 were held by produetion from 5.9(B oil welis and 237 gas wells. 

werD;r~üe:~e;/offne~kaePÍá°~nea2ec~' v3ée°~;0~oñ)0w.b.arrels of erude oil .nd  134000000 MCF of gas 
for the Permanent University Fund " meh one-e~ghth to one-fifth roya]ty was reserved 

The University of Texas System's proportionate two-thirds share of the Investment lncome of 
the Permanent University Fund is appropriated biennially by the state legislature and deposited 
i,tt) the Available University Fund and applied in the follo~~áng sequence (net of management 
expcnses which are limited by eovenant to one-fifth of one percent annually of the book vahle of 

the Ftm(I). 
1 l)ebt service on The University of Texas System Permanent University Fund Bonds (the total 

,,n.t,.t of debt limited to an amnunt not exceeding two-thirds of twenty perce.t  of the book value 
of the Permanent University Fund. exclusive of real estate at the time of issuance and investment 
~ield ,naintained at an annual amount of not less than one and one-half times annual debt service 

requtrements). 
2. Debt scrx4ce on The University of Texas at Austin Building Revenue Bonds. Series 1974 and 

Serie~ 1974-A. (The Señes 1974-A Bonds are seheduled to be refunded by tlw sale of Refunding 

Bouds on August .q, 1978.) 
"; x.nv ]awful purpose, iticludin~ l)t,t noI litnited to capital a(hlitions and JnlrHt)veIIR'llt~i at 

the U.iversity of "l'ex:ts at Austin ..nd the U.ixt.rsity of "l'vxas Mt.dical Bram'h at (;alv(,ston. 

ADDITIONS TO TI tE  PERMhNENT UNIVERSITY FUNL~ 
{ Dollars in Thousands) 

Minerals, Mineral 
Fiscal Year Oil & Gas Water L¢as¢ Bental$ l.ease 
Ending 8-31 Royalty Bovalty & Miscl. Bonu~e~ Total 

1977 $ 76,598(1) $ 184 $ 1,106 $ 13,5o-.,4 $ 91.472 
1976 70.123( 1 ) 192 ( 12.867 ) (2) 15,379 72,827 
1975 5&513 156 753 8,066 67.4 ,~~3 
1974 31,541 20"2 1,796 11.389 44,928 
1973 18,967 131 12,716 6.966 38.780 
1972 19,518 I.-34 10,999 5.0~5 &5.726 
1971 18,388 173 6.272 1.~38 26.671 

Prior to 1970 334,961 1.570 21,o38 210.412 56%179 

(1) lncludes sulphur royalties. 
(2) Ineludes $1o,8,32.427 adjustment for certain bond exchan~es not qualifyin~ as bond exchanges 

under c~rrent procedures. 

INVESTMENTS IN THE PEBMANENT UNIVERSITY FUND 
(As of May 31. 1978) 

United States Government Securities 
1'. S. Treasu~, Bonds . . . . . . . . . . .  
Vañous Government Guaranteed Bonds 
FHA Mortgages 
I'. S. Govemment Agencies . . . . . . . .  

Total 

Corporate Seeurities 
Bonds 
Convertible Debentures 
Convertible l%eferred Stoc_k_s 
Common Stoei~ . . . .  

Total Corporate Seeurities 

Total Se¢urities 

Cash and Equiva]ents 

Total Se¢mrities, Cash and Equivalents 
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Book Value 

$ 145,0~,077 
152,¿34,316 

8.513,$58 
l,O00,OOa 

$ 31)7,°.9,32.'251 

6.9~.090 
2,434,.~5 

3~.$41.521 
= 639.997.699 
$ 967y2.."9.950 

$ ~.444.594 

$1.0.23.~4.54"t 
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INCOME FROM INVESTMENTS IN PERMANENT UNIVERSITY FUND 
(Dollars in Thousands) 

Fiscal 
Year 

Ending Nœt 
8"3_.__ L Total(1.__..~) 

1977  $53,'109 
1976 46,542 
1975 39.1O5 
1974 ,~5,611 
1973 31,199 

University Total lncome I~bt Transfers Am,)unl 
of Texas To Available Service on or Other Crl'dilr,I 
System Other University PUF Debt t,, 1".'I'. 
Portion Income( 2 ) Fu n_.____~d Bonds( 3 ) Service ( 4 ) Au,tim 5~ 

$35.606 $ 1 , 6 4 5  $ 3 7 . 2 , 5 1  $12,672 $ 4,248 $1~'>49 
31.02'~ l .SH 32.572 I 1.321 4.249 I (; 5~~3 
2(iJ ~70 1.539 27.609 10,060 4,215 12 ,~~5 
23,7.11 1.532 25,273 9,059 - 0 -  11,961 
2(~.'~00 1,1)36 21,h36 8,239 - 0 -  1:2,it39 

(1) Reflects net amount collected after administrative expenses. 

(2) Ineludes grazing Lease Rentals and miscellaneous income not shared with Texas A & M Svstem. 

(3) Represents debt service on University of Texas System Permanent Universitv Fund Bonds. 

(4) Represents transfers or (lebt service on Univcrsitv id "l'exas at Austin Building l{evt'nuc l~,,T,d~. 
Series 1974 and Series 1974-A. 

(5) Transfers to U.T. Austin to be used for anv lawful purpose as appropriated by the Board of Regents. . , 

Note: Income in excess of allocations detailed above in Notes (3), (4) and (5) ma],' be appropn.,tcd 
to the U.T. Systetn administration and/or may be held as a balance for future allocation~ 

THE UNIVERSITY OF TEXAS SYSTEM 
CURRENT REVENUES, EXPENSES AND MANDATORY TRANSFERS 

_ Fiscal Year F-,~led Augu~ 31 
1975 1976 ! 97T 

CURRENT REVENUES -- - " - 
Tuition and Fees 
Federal Funds $ 34,038,275 
State Appropriations . . . . . . . . . . . . . . . . . . .  94,357,130 
Private Cifts . . . . . . . . . . . . . . . . . . .  273,019,312 

. . . . . . . . . . . . . .  9::10,90 o- 
Endowment h,eome (Includes Transfers . . . . .  ~0 

from Available University Fund) . . . . . . .  10,468,184 
Sales and Serviees of Auxiliary Enterpñses 28,481,534 
Sales and Serviees of Hospitals and 

Clinics; Professional Fees 
Sales and Serviees of Edueational . . . . .  65,317,505 

Departments and Other Ser~iees 12,867,365 

Total Current Revenues . . . . . . . . . . . . . .  $,541,771,575 

CURRENT EXPENDITURES AND - -  - 
M A N D A T O R Y  TRANSFERS 
Educational and General 
Auxiliar), Enterprises . . . . . . . . . . . .  $465,137,468 
Mandatory Transfers . . . . . . . . . . . .  30,980,381 

Total Current Expenditures and 25,346,608 
Mandatory Transfers 

. . . . . . .  $521.464,457 
EXCESS R E V E N U E S  OVER --  - -  

EXPENDITURES AND 

MANDATORY TRANSFERS . . . . . .  $ 20,307.118 
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$ 37,113,131 $ 40,154,601 
103,050,426 I14,029,3&5 
359,865,887 408,334,353 
2,6332,234 33,273,177 

14,953,267 17,137,713 
34,245,265 38,548.980 

77,351,011 91,025,130 

18,116,506 21.272,761 

~0,s27,707 s7~,776.1oo 

$552,090,903 1~-í-~,044,133 
38,949,885 45,325,841 

_ 2,q.783,154 26,249,347 

$619,803,942 $7'15,819,321 

$ 48,158,779 $ 51,023,785 

T H E  U N I V E R S I T Y  O F  T E X A S  S Y S T E M  
CONDENSED STATEMENT OF ASSETS AND NET WORTII 

(As of August 31, 1977) 

ASSETS 

Current Funds 
General . . . . .  $ 
Auxiliary Enterprises and Acti,ities 
l)esigjmted . . . . . . . . . .  
Re.¢tricted . . . . . . . . . . .  

Total Current Funds 

l.oan Funds . . . . . .  
l'ndowment and Similar Funds 

State (Permanent University Fund) 
Other than Stat¢ . . . . . . . . . . . . . . . . . .  

Total Endowment and Similar Funds . . . .  

Annuity and Life lncome Funds 

Available University Fund 
Plant Fuvds 

Unexpended 
Renewals and Replacements 
FImds for Retirement of Indebtedness 
lnvested in Plant 

Total Plant Funds 

Agency Funds . . . .  

DEDUCT: lnter-Fund Groups Aecounts 

C1LAND TOTAL ASSETS . . . . . .  
Le~s: Total Liabilities (not ineluding orders and contracts) 

FUND BAI,ANCES (i.e.. Net Worth) 

86,078,771 
24,237,749 
56,149,100 

159,772,930 

$ 366,23%550 

$ 25,792,69S 

$ 956,072.9S2 
10S,1~S,637 

Sl.0~,~1,619 
$ 2,873,45¢~ 

s 1~',4s7,942 

$ 1,55,492,098 
. . . . . . . . .  2,384,19q 

61.¢~91.319 
I,.119.1.37.559 

. . . . . . . . . . . .  $1,6.38,905,174 

$ 9,S37,596 

$ 66,713.458 

$3,048,6~3,5¢~9 
610,559,305 

$2.43g, 124.o.~~,4 

19 



THE UNIVERSITY OF TEXAS SYSTEM 
OUTSTANDING BONI)ED INI)EBTEI)NF.SS BY UNITS OF Tt lE  SYSTEM 

The University of Texas System 
(As of M:ty 31, 1978) 

General Tuition Revenue Bonds, Series 1971 
General Tuition Revenue Bonds, Series 1972 
General Tuitio|| Bevenue Bonds, 

St'rics 1972-A 
General Tuition Revenue Bonds, 

New Series 1974(2) 

Origínal 
Amoun! Issued 

$50,000,000 
50,000,000 

17,000,000 

33,000,000 

(I) Series 1972 and Series 1972-A are parity issues with Series 
issue im'ludes all three issn(,s. 

Ouhv, ndint Funds inv. 
~|ay 31. 1078 .May 31, 1978 
$43,665,000 $10,247,341 
45,&S0,000 ( I ) 

15,915,00o (1) 

33,000,000 7,039,307(~) 

1971. Reserve Fund figure for 1.97,1 

(2) New Series 19%1 will be refunded by the is~uanee of the Series 1978 Bonds descñbed herein. 

Permanent University Fund 

Permanent University Fund Bonds, 
Series 1959 

Permanent University Fund Bonds, 
Series 1.960 

Permanent University Ftmd Bonds, 
Series 1961 

+ 

Per,nanent Universitv Fund Bonds. 
Series 196fl 

Permanent University Fund Bonds, 
Series 1963 

Permanent University Fund Bonds, 
Series 1964 

Perma,w))t Universii~,'FunO Bonds, 
Series 1965 

Pennanent University Fund Bonds, 
Series 1966 

. . . . .  + . . . . . . . . .  

Perma)w))t Universit.v F'u.d Bonds. 
New Series 1967 

Permanent University Fund Bonds, 
New Series 196S 

Permanent U.iver~iW Fund Bonds, 
New Series 1969 " 

Permanent University Fund Bonds, 
New Series 1970 

Permanent Universitv Fund Bonds, 
New Series 1971 " 

Rever,+ e Origin,d Outstandint~ Funds lnv. 
Amount hsued May 31. 1078 May31. 1978 

$ 4,000,000 $ 480,000 ( i )  

5,000,000 900,000 ( i ) 

6.t~~o,0oo 1.44o,o00 ( 1 ) 

5,ooo,o(x) 1.475.000 ( 1 ) 

4,000,000 1,400,000 ( 1 ) 

4.OOO.OOO 1 ~20JXX) ( 1 ) 

6,000.000 2,760.000 ( 1 ) 

I I.OOO.00o 5,610,000 (1) 

14.(~0.000 7.%10,000 (2) 

15,0(N),O00 9,150,000 (2) 

7,0(~.000 4,620,000 (2) 

7.7:ff)0.000 5,295.000 (2) 

9.000.000 6.750,0(10 (2) 

(1) Secured by a flr~t lien on and pledge of the interest of The Univer.~ity of Texas S)~tem in the income troto the Permanent Univer~ity Fund. 
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Permanent Univer~íty Fund - (Continued) 

permanent University Fund Bonds. 
New Series 1972 

Permanent University Fund Bonds, 
Ncw Series 1973 

F(.r:~~.u)('ut University Fund Bonds, 
Nvw Series 1974 

Permanent Untversity Fund Bond~. 
New Series 1975 

Pemtanent University Fund Bonds. 
New Series 1976 

Permam'nt University Fund Bonds, 
New Señes 1.977 

Permanent University Fund Bonds, 
New Series 1978 

R e  ¢ ~  I ' V ~  

Original Outstandtnc Fund* lnv. 
Amotmt I.m¢d, $J, ' 31, 1978. M_,y 31, 1978 

$ 9,O00.(g)O $ 7,155,0(~) (2) 

I I,(XX).O00 9,240,t)00 { 2 ) 

I 1 .(xx),(xx) 9,1~~3,000 ( 2 ) 

14.(~X).O(X) 12.8S0.000 (2) 

16,(~ X).O00 I5,.'~).(XX) (2) 

20(XX)(~~) 20.00o000 ~2 

21 ,o00.(~)o 2 L,O(X),(xX) (2) (3) 

i2 ~ Secured by a lien on arttl pledtte of the intere~t of The University of Texas Sycem in the ineome 
from the Permanent University Fund, subject and subordinate to the first lien on and pledge 

of said interest ereated ;n eonnt~:tion with all Pemmnent University Fund Bonds i~sued prior 

to 1967. 

~3, l~st:ed and outstanding subsequent to May 31. 1978. 

U. T. Au.stin 

U,iversity of Texas llospital 
Reftmding Bonds. Series 1951(1) 

Dormito~" Revenue Bonds. Series 1954(2) 
DormitoD" Revenue Bonds, Señes 19,56(3) 
L':)V.t.rsity of Texas Student U~fion Revemw 

Bon&. Series 195~i. Series B(4) 
Student llousing Revenue Bonds of 196,3(5) 
Ilousmg System Revtmue Bonds, 

Buihling Revenue Bonds of 1968(7) 
B,Uhting Revenne Bonds. Serie~ 1969(~) 

Original ()utstar~din~ 
Amount h~ued Mar 31. 197~ 

R e , ~ t , l ~  e 

Fumh Inv. 
M~v 31, Ig78 

t)~O,(XX) $ 95,(X~0 $ 100,200 
3.402.(X)0 1,99S.(~)0 4~!.~3B 
4,150,1X10 2,511,000 636,92G 

1.22o,(xx) 7 ~ 5 , 0 ( x )  316J~17 
I,s(xuxN) 1.47~,000 .9.37.341 

i~ ~o3 o0o 14 72o(~o I0~I 07(+ 
520.1x)0 4603)00 5ñ..3,*~') 

~~ 1~0,000 22.715.000 1.570.192- 

(1) Secured by first lien on and pledge of revenues from compukoD' student hospital h-e. 
(,2) Secured by first lien on and pledge of net revenu,'~ frmn Blant,.i Dormitorv, Simki.~ Ilall_ 

Moore Hall. and Varsity Cafetería. 
(3) Se¢~red by £rst lien on aud pledge of m't revem.'~ [rem Kin,,dving Dormitor~. plus surpl-~ 

revenues from debt-free Andrews aml Carothers l)ormitorie~ for ~,Vonwn 
(4) Secured by tirar lien on and pledge of revenue~ from cornpul~o~" ~tudent unten fe(.. 
(5} Secured by Grst lien on and pk'dge el net r¢ven, ues [tu|n :200 ai~artmellt~ for lu.trliv~l ,d~.|,'nt,~ 
(6} Seeured by first lien on and pledge of ~p.o~ts revenues of Univer~itv Ilmt~in¢ S~+~t,'m. 
(7) Sevtnred by fint lien on aro| pledge of gro,s revenues from Sttl[|ent (:o-op IImt*hut Sv,IPtn+ 
(Si Seeured by first iien on and pledge ot net revetmes el Utility Plant aml t:-,~~ stmh..t Ih.hh.~: 

Use Fees. 

21 

+ 

) 



U. T. Austin -- (Continued) 

(]oml)in(.d Fee llevenu(, Bonds, 
Series 1971)19)114) . . . . .  

Combinecl Fee Revenue Bonds, 
Series 1971(9) 

Marricd Student Housing Revenue 
13omls. Series 1971(10) 

Gombined Fee Revenue Bonds, 
Series 1972, dated 10./I/72(9) 

Combined Fee Revenue Bonds, 
Series 1973, dated 10/1/73(9) 

Building Revenue Bonds, 
Series 1974. dated 1/1/74(12) 

Building Revenue Bonds, 
Se.~es 1974-A(12)(14) 

Original 
Amount Issued 

Outstanding 
May 31, 1978 

R e ~ r v e  
Funds lnv. 

Mav 31, 1978 

$10,{~O0,(h90 

20.0O0.0O0 

3.100,000 

10,000.000 

34.000.000 

53,000,(X)0 

6.OOO,OOO 

$ 9.120,000 

IS.490.000 

3,015.000 

9,135,000 

32,5('~,000 

50,005,000 

5.760.000 

$ 6.193.899 

(11) 

2,t7,064 

(11) 

111) 

5.913.~33 

(13) 
Combined Fee Revenue Bonds, 

Series 1974(9)(14) 6,900,000 6.5~5.000 (11) 

(9) Seeured by fir,;t licn on and pledge oí r Building Use Fee and General Fee. 

(I0) Secured by first lien on gross revenues from Married Stt, dent Housing System. 

(11) Reserve Funds for Combined Fee Revenue Bonds Series 1970, 1971. 1972, 1973 and consolidated. 

(12) Secured bv first li('n on and pledge of Available Fund Surphls and Special Fee. 

(13) Reserve Funds for Building Revenue Bonds Series 1974 and 1974-A consolidated. 

(14) Issues are scheduled to be refi,nded throo,~h the sale of refundimz bonds on August 3, 1979 

U. T. El Paso 

1974 

Texas Westem College, Student Union 
Revenue Bonds, Series A of 1967 and 
Series B of 1,967(1) 

Texas Western College, Student Housing 
Revenue Bonds of 1961(2) . . . . . . . . . . . . . . .  

Original Outstandin~: 
Am6tmt Issued Mar 31, 1978 

~ey, e f v e  
Funds Inv. 

May 31, 1978 

$ 3,158,000 $ 2,667.000 $ 195,44S 

1,000,000 736,000 109,463 
Buikling Revenue Bonds. Series 1,969(3) S,500,000 7,960,000 635,566 

(1) Secured by first lien on and pledge of student use lees and net revermes of operation of all 
services afforded, Series A issued in amount of $4,58.000 refunding Series 1957; Series B issued in amount of 82.700,000 

(2) Secured by first lien on and pledge of net revenues from project operation. 

(3) Secured by first lien on and pledge of net revenues from Housing Svstem and student lees for 
Gymnasium and Librar3, . Faeilities. 
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U, T. El P a s o -  (Continued) 

Cc, mbined Fee Revenue Bonds, 
S,.ii,,, 197014) 

Combined Fee Revenue Bonds, 

Original Chttslandin~: Fund~ Inv. 
Amount Issued May 31. 1978 May 31, 1978 

$5.,~X),o~ Io 5,2o(U1~~~ 1,197,14S 

Series 197114) . . . . . . . . . . . . . . . .  4,000,(~30 3,730,000 (5) 

Combined Fee Revenue Bonds, 
Series 1973(4) . . . . . . . . . . . . . . . . . .  5,000,000 4,730,000 (5) 

Combined Fee Revenue Bonds, 
~~,ri¢,s 197.1(-I 1 1.500.12)(¼) 1.405,000 (5) 

!li Sceu,ed bv first lien on and pledge of Building Use Fee and General Fee. 

/5', Reserve Fund for Combined Fee Revenue Bonds. Series 1970, 1971, 1973 and 1974 consolidated. 

Gah c~ton Medieal Braneh 

(',:'.,'rqtv of Texas. Medieal Braneh Dormitorv 
t';, ",,'uuc lhmd~. Series 1950( I ) 

Utfivt.rsity of Texas Medical Branch. 
Eadowment and Hospital Revenue Bonds. 
Serit.~ 1973(2) 

Original Outstanding 
Amount Ixsued Mav 31 1978 

Reserve 
Fmlds lnv. 

May 31, 1978 

$ O "  O _DI_.O00 $ 1.475.000 $ ~39.594 

31.500.000 33,740,000 3,80S,182 

( 1 ! Secured bv first lien on and pledge of net revenues from project operation. 

~: Seeured by first lien on proceeds of the sale of endowment land, pledge of net revenues from 
the Sealy & Smith Foundation for the John Sealy Hospital and pledge of net revenues from 
patients lees and charges. 

M. D. Anderson Hospital and Tumor lrtstitute at Houston 

Endowment aud Itospital Revenue Bonds, 
Series 1972(I) 

Endmvment and Hospital Revenue Bonds, 
Series 1976(1) 

lto~pital Revenue Bonds, Subordinate Lien 
Series 1976(3) 

Bese~'e 
Original Out~tandint: Funds lnv. 

Amount ls~ucd .Ma~, 31, 19~S Ma~. 31,197~ 

$m,ooo.ooo $15,000.000 $ 2.00s.105 

2.50o.ooo 2,500.000 (z) 

1.770.000 4,770,ooo 120,59s 

(1) Seeured by first lien on proceeds of the sale of endowment land and pledge of gross revenues 
from palSents lees and charges. 

í2~ Reserve Fund combined with Series 1972 Issue. 

(3) Secured hy pledge of surplus gross revenues of the hospital facilities and other ineome. 

U. T. Permian Basha 

Reserve 
Original Outstanding Funds Inv. 

Amount Is.~ued May 31, 1978 May 31. 1978 
Building and General Fee Revenue Bonds, 

Series 1976(1) . . . . . . . . . . . . . . . . .  $ 600,000 $ 350.000 $ 149,546 

(1) Secured by ftrst lien on and pledge of Housing System revenue and General Fee. 
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U. T. Arlington 

Original Outstanding Funds Inv. 
Amount lssued May 31. 1978 May 31, 1978 

S 6(X),O00 $ 356,(K)0 $ b3,447 

650,000 404,000 89,160 

Student Center Fee Bonds, Series 1960( 1 ) 
Cymnasium Fee Bonds. Series 1961(2) 
West Campus Dormitory Revenue Notes, 

Seri~s 1963(3) 75,000 6,100 - O -  
Housing System Revenu,, Refunding Bonds, 

Series 1963(4) 
Parkin~ Facilities Revenue Bonds, 

Series 196.t(5) 3.50,(~10 60,000 34,921 
Student Fee Revenue Bonds, Series 1964(6) 3.250,000 2,410,000 ~q2.450 
Student Fee Revenue Bonds. Series 1966(8) 1.750,000 1,370,000 (7) 
Student Fee Revenue Bonds, Series 1968(S) 1.2q5.000 1,055,000 (7) 
Combined Fee Revenue Bonds, Series 1971(9) 875.000 420,000 1,781.304 
Combined Fee Revenue Bonds, 

Series 1971-A(9) 
State Ad Valorem Tax Bonds. 

Series 1972(11) 

Cornhined Fee Revenue Bonds, 
Series 1973(9) 

Combined Fee Revenue Bonds. 
Series 1973-A(9) 

State Ad Valorem Tax Bonds, 
Series 1974(11) 

Combined Fee Revenue Bonds, 
Series 1974(9) . . . .  

Subordinate State Ad Valorem Tax Bonds, 
Series 1976(11) 

1.806,000 1 ,221 ,000  107,975 

5.{~~~.~~~~ 4,.5~).0(~~ (I0) 

I 0.3rio.000 2,200,000 

s.500,0o0 s.075,000 (10) 

7..5OO20O 7.o_~.000 (10) 

1.,~5,000 445,000 

1.300.000 1,225,000 (10) 

4,750.000 4,750,000 

(1) Seeured by first lien on student eenter use lees. 

(2) Secured by flrst lien on ~'mnasinm use lees. 

(3) Secured by net revenues from West Campus housing and dining facilities. 

(4) Secured by net revenues fr~m domfitories for 60-1 ,nen and 339 women. 
(5) Seeured by revenues from parking fees. 

(6) Secured by flrst lien on auditoñum and hospital use lees. 

(7) Reserve Funds for Student Fee Revenue Bonds, Series 1.964, 1960 and 196~ ate eonso!idated. 

(8) Secured by first lien on librarv use fee, auditorium and hospital use lee and student eenter lee 
(subject to Student Center Feé Bonds, Series 1960). 

(9) Seeured by first lien on building use fee and general lee. 

(10) Reserve Funds for Combined Fee Revenue Bonds. Series 1971, 1971-A, 1973, 1973-A, and 1974. 
eonsolidated. 

(11) Seeured by a lien upon U.T. Arlington's prorata portion of a -~ . . . . . . . .  eonstitutional tax le~Sed at the rate 
or ao¢ per ~too vaauation on all of the taxable property in the State of Texas. 
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TIIE UNIVERSITY OF TEXAS SYSTEM RETIREMENT PLANS 

AII full and half-time employees of the University of Texas Syste,n are required to be covered by 
either a state-administered retirement program or b.v an optional private plan. 

Teacher Retirement System of Texas 

The Teacher Retirement System of Texas is a group annuity plan which makes provision tor 
retirement, disability and death and sur~Svor benefits to all employees of the pt,blic school and uni- 
versity systems of Texas. The retirement plan was established in 1937 for teacher classified members 
and in 1~9, the plan was offered to auxilíary employces. 

Under the plan. members contribute 6.~5 percent of up to their first $~5.(X)0 of ah,mal gross 
l ;~c~ ,me ,  and the State eo,flributes 7.50 pereent. The Univers'ity svstem makes no eontributions on 
bchalf of employees and has no liability for the unfunded portion. The University estimates that 
thcre ate approximately ~~,,000 employees currently enrolled in this plan. The unfunded liability of the 
pl.t, as dmwn in the Actuarial Certification as of Au~ust 31. 1977 was SI.97-1.0 million and the total 
b~~~k vah,e as fff the same date was S3.513.3 million. 

Optional Retirement Plan 

Certain selected faeulty and professional administrative staff may elect to enroll in ah optional 
rc!ire,m-~~t plan. Participatinn in ah optional retirement plan. which was authorized bv the Legislature 
i,l 1967, enables teaehers, research personnel and professional administrative staff to transfer among 
cducational institutions throughout the United States while continuing to accumulate retirement 
benefits. The optional plans which are underwritten bv various insurance companies are individual 
pr,~,~rams ~~ith eontribtttions by emlfloyees aIK| the Statt, being on the sanlt' hasis as for the Teacher 
Retirement System. The University svstem estimates that al~proximatel.v S.(~~I employees are presel,tl.v 
e~~rolted in the optional retirement prognml. 

THE BOND BESOLUTION 

The following summaries represent exeerpts of eertain pro~'isions of the 1978 Bond Resolution 
which authoñzes the issuance of the Señes 1.97,8 Bonds and eertain pro~isions of the Series 1971 
Bond Resolution whieh has been ineorporated bv referenee into the 197~ Bond Resolution. For 
more complete information, referenee is made to the entire documents, copies of which are available 
upon request. 

Definitions 

The terna "Administration Use Fee" shall mean the gross collections of a special fee to be fixed, 
charged, and collected from all students (excepting those exempt as proxided by law) regularly 
enrolled at eaeh Established Svstem Institution and each New System Institution, respectively, for 
the use and availabilitv of the principal administration building or buildings, and all administration 
and student serxiees faí'ilities proxided therein, at each such Established Institution and New System 
Institution, respecfively, in the manner and to the extent provided in this Resolution. 

The term "Board" shall mean the Board of Regents of The University of Texas S.vstem. 

The term "Bonds", aean collectively the Board of Regents of The University of Texas Syste,n 
General Tuition Revenuc : ~:~Ts, Series 1971, authorized by the resolution of the Board on December 
2. 1971; the Board of Reven, . . , f  The Universitv of Texas Svstem General Tuition Revenue Bonds, 
Series 1972, authorized bv resolution of the Board on Mareh'16, 1972: the Boaxd of Regents of The 
Uttiversity of Texas Systeñ~ General Tuition Revenue Bonds, Series 1972-A, authorized by resolution of 
the Board on Deeember 8, 1972; and the Series 1978 Bonds herein authoñzed. 
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The term "each and every institution, braneh, and sehool now or hereafter operated by or undt.r 
the jurisdiction of the Board" shall mean and include all of the follo~áng: 

(a) each Established System lnstitaRion, and 

(b) each New System lnstitution, 

together with any other institution, branch, or school now or hereafter operated by or plaeed ttt.!,.r 
the jurisdietion of the Board pursuant to law (all collectivelv known as The Universitv of "l'exas 
System ). " " 

The term "Established S vstem lnstitution'" shall mean and include each of the following existv~~ 
and operating institutions, respectively: 

The University of Texas at Austin 
The University of Texas at Arlington 
The University of Texas El Paso 
The University of Texas M. D. Anderson ltospital and Tumor Institute at Houston 
The University of Texas Craduate School of Biomedical Sciences at Houston 
The University of Texas School of Public llealth at Honston 
The University of Texas Dental Branch at Houston 
The Universitv of Texas Medical Branch at Catveston 
The Universitv of Texas Southwestern Medical School at Dallas 
The University of Texas Medical Sehool at San Antonio 
The University of Texas Nursing Sehool (Svstem ~Ride), excepting the Nursing Sehools at El Pa~, 

and San Antonio. 

The term "'Librarv Use Fee" shall mean the gross collections ni r a special lee to be fixed, ehartzed 
and collected from al'l students (excepting those exempt as provided by law) regularly enrolled a~ 
each New System lnstitution, respectively, for the nse and availabilitv of all librarv facilities at each 
such New System Institution, respectively, in the manner and to the extent provided in this Resotutinr~ 

The term "New System Institution" shall mean and include eaeh of the following institutio,~~ 
respectively, to be operated by and under the jurisdiction of the Board. and which were newl) 
ereated by various Acts of the 61st Legislature, Regular Session, 1969: 

The Universitv of Texas at Dallas 
The University of Texas of the Permian Basin 
The University of Texas at San Antonio 
The University of Texas Medical School at Houston 
The University of Texas Dental School at San Antonio 
The University of Texas (Undergraduate) Nursing School at El Paso 
The University of Texas (Clinical) Nursing School at San Antonio; 

exeept and provided that although the Board intends to use its best efforts to aequire, purehase, 
eonstruct, improve, enlarge, and/or equip buildings, structures, and facilities for the foregoing 
institutions as soon as practicable and to the extent permitted by law, in order to establish and 
eommenee full operation of each of said institutions as a part of The University of Texas System, the 
Board does not warrant or represent any particular date for eommencing or completing any work at 
any such institution, and it is agreed and shall be understood that each suela institution shall become 
and eonstitute a New System Institution, and the lien on the Pledged Revenues at any sucia institution 
shall be effective, only upon the actual enrollment of students on a regular basis and the commence- 
ment of regular operation of sueh institution, ff and when such event occurs. 

,The term "Pledged General Tuition" shall mean al! of the a re ate arn 
chart, es now or . . . .  t . . . . . . . . . . . . . .  gg g ount of student tuition 

o h . . . .  ~c. ~equlreo or aumortzea t~y law to be imposed on students enrolled at each 
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,~~.1 ~,s,.rv h,stitutiun, branch, and school, pow or hereafter operated by of umler the jurisdiction of 
the" 13o::íd, but speeifleally exclt~ding and excepting (1) the amount of tuition sch.larships now 
pr,~;itted for bv law, and (2) the foliowíng amonnt of such student tuition charges at each and every 
s~~th institution, branch, and school which previously has been or hereafter may bc pledged to the 
t~a~,;~~~-nt of other bonds (exc~'pting the Bonds a,~cl Achliti~mal Ponds) issued by the Board: 

~a) $5.00 per regular semester a,~d sllllnner s(.ssioll fi~r each studtmt (.~~r~dh'd for 12 o r  

more Semester Credit I[ours; and 

~b) $0.42 per Semester Credit lhmr  per reggdar semester and surnmer session for each 
~t~,clent enrolled for less than 12 Semester Credit ] lours; 

ah,! .~ection 55.17 (r) (2) of the Texas Edueation Code provides, amt it is hereby covenated, that 
!t,,, .~~,.,rcgate amou,d of student tuitiou char~c~ which are tlt~w required ~)r auth~~rized by law t,~ b~" 
i~~q~o~cd, a,~d which aro pledged to the payment of the Bonds and any Additional Bonds by this 
t~t,~.!uti.n, shall never be reduced or abrogated while such nbli~zations aro outstandiIig; it being 
further covcnated that the aggregate amount of student tuition chargcs now required or authorized 
bx ~aw to be imposed on students enrolled at each and every iostitutinn, branch, and sehool operated 
b~ of under the jurisdiction of the Board are set forth in Chapter ,5-1 of the Texas Educati(m Code, 
a~ ai~,~,t~ded, to which reference is hereby made for all purposes. 

The tenn "Pledged Revenues" shall mean collectively (a) the Pled~zed Ceneral Tuition. {bl tht, 
l.;!,:.t:~ Ust, Feo tc) the Administration Use Fee, (d) all debt servicc subsidy aml indt'rest ~zr,ults 
r~.ctived froxn the Uníted States (;overnment in cx~nnection ~-ith the Bonds and Additional Bonds. 
at~d ~e) any additional revenues, ineome, receipts, or other resourees, including, without limitation, 
aT.v ~rant.~. donations, of ineome received or to be received from the United States Govemment, of 
aa~ od~er publie of private source, whether pursuant to ah agreement or otherwise, which hereMter 
'.~~av be pledged to the payment of the Bonds or the Additional Bonds. 

"l~e term "Series 1971 Resolution" shall mean the resolution adopted by the Board on December 2. 
lqTt. authorizing the issuanee of the Series 1971 Bonds. 

The term "Señes 1978 Bonds" shall mean the bonds authoñzed bv this Resolution. 

The term "Series 1974 Bonds" shall mean the Board nY Regents of The University of Texas 
System Ceneral Tuition Revenue Bonds. New Series 1974, ~vhich shall be refunded a,~d defeased 
~~~t!~ the proceeds ni the Series 1978 Bonds. 

The term "System Tuition" shall mean the ag~zregate amount of all student tuition charges 
act,~allv reeeived by The University of Texas System during any University of Texas System fiscal 
year. or during an.v twelve c'onsecutive ealendar month period, after deducting l:rom such aggregate 
aumunt (1) the amount of tuition scholarships provided by law, and (2) the amount of such student 
tuition charges which has been pledged to the payment of other bonds (excepting the Bonds and 
Additional Bonds) issued by the Board. 

C, eneral Covenants 

The Board covenants and agrees that ii s~~ll fix, impose, charge and collect all Pledged General 
Tuition; and will faithfully perform at all times any and aU covenants, undertakings, stipulations. 
aud proxSsions eontained in this Resolution and each resolution attthorizing the issuance of Addi- 
tioual Bonds, and in each and everx, Bond and Additional Botad; that ii will promptly pay or cause 
to be paid from the Pledged Reveñues the principal of and interest on every Bond and Additional 
Bond, on the dates and in the places and manner prescribed in such resolutions and Bonds or 
Additional Bonds; and that it will. at the times and in the manner prescribed, deposit or cause to 
be deposited from the Pledged Revenues the amounts required to be deposited into the Interest and 
SinkSng Fund and the Reserve Fund; and any holder of the Bonds or Additional Bonds may require 
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the Board, its otflcials and employees, and any appropriate oflicial of the State of Texas, to carry out, 
respect, of enforce the covenants and obligations of this Resoh:tion or anv resolution authorizing the 
issuance of Additional Bonds, by all legal and equitable means, includi;ag specifically, but without 
limitation, the use and filing of mandamus proceedings, in any ¢.n3nr't of eompetent jttrisdiction, 
against the Boarcl, its ofl~cials and employees, of awy appropriate oaieia] of the State of Texas. 

Administration Use Fee 

(a) The Board covenants and agrees to fix, les')', eharge, and eollect a unifonn Achninistration 
l.'s~, I:,.(, from all students i(,XCCl)tin ~ tho~e i,XCml~t a~ provich,d by law) retzl,l:lry cnrolh,ct m 
each Established S vstem lnstitution and New S vstem Institntion, respectivelv, at each regular rail and 
spring semester and at each term of each summer session, for the use and availabili%, of the principal 
admiwistratiow building or buildings, and all administration and student services facilities provided 
therein, at each sueh Established Sv~tern Institution and each New Svstem. Institution, respectively, 
in such amounts, without anv limitation whats~~.ver, as will be at least sufficient at all times to provide, 
together with other Pledge~l Revenues. the money for making all deposits required to be made to 
the credit of the lntercst ancl Siwkih~ l:und in t'ovmectirm with the Bonds, and to par. when chw, ,dl 
principal of and interest on the Bondsi 

(b) The Administration Use Fee shall be fixed, le~'ied, charged, and collected when andas  
required b.v this Secemn; and the Administration Use Fec shall be increased ir and when rtwtuired 
by this Seetion. and nmy be deereased or abrogated, so lon~ as all Pled~ed R I ' V [ ' I l l l e S  a r e  suflq('i,'ri' 
to provide the rn(mev for n,aking all deposits required to be made to the credit of the lntcrc~t 
and Sinking Fund in connection with the Bonds. AII changes in such Administration Use Fce 
shall be made bv resolution of the Board, but such prm'edure shall not constitute or be regard,,.d 
as ah a/nendment of this Resolution. but mcrely the carrying out of the pros'isions hereof. 

Library Use Fee 

(a) The Board covenants and agrees to fix, leIT. charge, and collect a uniform l.ibrarv 
Use Fe(. from all stu(h.ut~ (exe(,l)titv 2 th(~se exenq)t as provided I)y law) regularly enrolled i,~ 
each New S.vstetn lnstitution, respectively, at each regular fall and spring semester an(l at 
each term of each sumvner session, for the use and availabilitv of all librarv facilities at each 
such New S3stem lnstitutiov,, respeetivelv, in s:,ch amounts. " 
as will be at least suffk'ient at all tint+,~" ti) I+rovicl(. tot~+,tlwr without any limitation whatsoever 

xvith othcr Pledged Revenues. the 
Itt(Jttc3 ft+:' ntaklng all deposits required to be made to the credit of the lnterest and Sinkin~ Ftmd 
and the Reserve Fund in conneetion with the Bon(Is and anv. Additional Bon¢ls. 

(b) The Librarv Use Fee shall be fixed, lexSed, charged, and collected when a n d a s  requircd 
by this Seetion; an~J the Librar). Use Fee shall be increa.sed if and when required by this Sec + 
tion. and may be decrea.sed or abrogated, so long a.s all Pledged Revenues are sufficient to 
prox'ide the money for making all deposits required to be made to the credit of the lnterest and 
Sinking Fund and Reserve Fund in connection wSth the Bonds and anv Additional Bonds. AII 
changes in such Librarv Use Fee shall be made by resolution of the Board. but such proeedure 
shall not eonstitute or be regarded as an amendment of this Resolution. but merelv the carr~'ing out of the provisions hereof. . . . 

Crcation of Fund Aecounts 

There is hereby created and there shall be established on the books of the Board a separate 
account or accounts whieh individuallv or colleetivelv shall be known as the "Revenue Fund' .  
AII collections of Pledged Revenues siaall be " " 
receipt, credtted to the Revenue Fund immediatelv unon 
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In orcler to pay the principal of and interest on all outstanding Bonds and any Additional Bonds, 
as the same come due. there is hereby created and there shall be estab[ished at an o~eial depositary 
of the Board (which mnst be a member of the Federal Del~~sit lnsurance C'orporation) a separate 
fund to Fw entitled the "General Tuition Revenue Bonds lnterest and Sinking Fund" (herein 
c.alh'd the "lnterest and Sinking Fund ' ) .  

There is hcreby ereated ancl there shail be established at an official depository of the Board 
(which must be a memlwr of the Federal Deposit lns ,rance Corporation) a separate fuml to be 
entith-d the "General Tnition Revenue Bonds Reserve Fund" (herein called the "Reser~'e Fund"). 
The Reserve Fund shall be used finally in retiring the last of the outstanding Bonds and Additional 
BontLs, or for paying principal of and interest on any outstanding Bonds and Additional Bonds, 
when and to the extent the amonnt in the lnterest and Sinking Funcl is insutficient for stndl purpose. 

Flow of Funds 
The Board shall transfer from the Pledged Revenues in the Revenue Fund and cleposit to 

the credit of the Interest and Sinking Fund the amonnts, at the times, as follows: 

(1) on or before September 05. 197, S. and semi-annualiv on or before cach March ~Sth and 
September 25th thereafter, an amount which will be sut~cient, together with oth('r monies, if any, 
thcn on hand therein and available for such purpose, to pay the interest scheduled to accrue and 
come due on the Bonds on the next succeeding interest payment date; and 

(2) on or before Septemix'r 2,5, 197~. and semi-annuall.v on or before each March ~Sth 
and Scptember 25th thereafter, an a,nount equal to one-half of the principal sehedulcd to mature 
and come due on the Bonds on the next sueceeding principal maturity date. 

On or before September 25, 197S;. and semi.an,mally on or before each March 25th and 
September ~ t h  thereafter, the Board shail transfer from the Pledgcd Revennes in the Revenue 
Fund and deposit to the eredit of the Reserve F u n d a n  amount cqual to 1/10th of the averagc annual 
principal and interest requirements of the Series 197S Bonds; provided, however, that when the money 
and iwvestments in the Reserve Fnnd are at tea~t equal in market vahxe to the amount ~~f the aw.ra~e 
annual principal and interest requirements of the Bonds, then such deposits may be discontinued. 
unless and until the Reserve Fund should be depleted to less than said amount in market value, in 
which case said deposits shall be resumed and continued until the Reserve Fund is restored to said 
amount: and so lon~ as the Reserve Fund contains said amount, any surplus in the Reserve Fnnd 
over said amount may be used to retire an.v Bonds or Additional Bonds by purchase on the open 
market, at such price as shaU be determined by the Board. or by call for redemption prior to 
maturity (provided that ir any Bond or Additional Bond is subject to eall for redemption prior to 
matuñty on the next sueceeding interest payment date, its purehase price shall not exceed the 
redemption priee that would be applieable on suela date), or sueh surplus may be used for any other 
hg~[ul purpose, at the option of the Board. 

If on any occasion there shall not be sufficient Pledged Revenues to make the required 
deposits into the lnterest and Sinking Fund and the Reserve Fund, then sucia dcficiency shall 
be made up as soon as possible from the next available Piedged Revenuc's, or from any other 
sources available for sueh purpose, 

Immediately following each required semi-annual deposit from the Revenue Fund to the 
credit of the Interest and Sinking Fund and the Reserve Fund, as required by this Resolution. 
or any resolution authorizing the issuance of Additional Bonds, all remaining surplus Pledged Reve- 
nues then on deposit to the eredit of the Revenue Fund mar  be used by the Board for any lawful 
purpose. It is specifically covenanted and agreed, however, tlaat none of the Pledged Revenues in the 
Revenue Fund (ineluding especially the Pledged General Tuition) will be released from the control 
of the Boaxd, deposited into the State Tre~sury of the State of Texas, or otherwise expendedor  dis- 
posed of, until after each such required semi-annual deposit from the Revenue Fund has been made 
to the credit of the lnterest and Sinking Fund and the Reserve Fund. 
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On or before the last day of September, 1978, and semi-annually ov, or before the last day 
of each March and of each September thereafter while any of the Bonds or Additional Bonds are 
outstanding and unpaid, the Board shall make available to the paying agents therefor, out of the 
Interest and SinkinR Ftmd. and/or the Reserve Fund, ir necessary, money sufl]cient to pay such 
interest on and such principal of the Bonds and Additiotml Bonds as xs511 accnne ' r mature on th,' 
April ist or Octobcr 1st immediately follo~~5ng, The paying agents shall totally destroy ,dl paid Bonds 
and Additional Bonds, and the coupons appertaining thereto, and shall furnish the Board with at~ 

appropriate certificate of destntction. 
At such times as the aggregate amount of money and investments in the Intcrest and Sinkint~ 

Fund and the Reserve Fnnd are at least equal in market value to (1) the aggregate principal 
amount of all unpaid (unmatured and matured) outstanding Bonds and Additional Bonds. 
plus (2) tht, aggregate amount of all unpaid (nnmatured and matured) outstandin¢ intervst 
coupons appertaining to such Ronds and Additional Bonds. no further deposits need be made 
into the Interest and Sinking Fund or Beserve Ftmd. In determining the amount of such Bonds at~d 
Additional Bonds. and interest coupons appertaining thereto, outstanding at any time. there sh;dl 
be subtracted and excluded the anaount of anv sucl~ Bonds and Additional Bonds. and interest 
coupons appertaining thereto, which shall hay~ been du!v called for redemption and for which 
funds shall have been deposited with the paying agents tl~erefor sufl~cient, including any required 

redemption premium, for such redemption. 

The Bonds and anv Additional Bonds. and the interest coupons appertainin~ thereto, will 
eonstitute special obligátions of the Board payable solely from the Pledged Revenues. and the 
holders of the Bonds and Additional Bonds. and the coupons appertaining thereto, shall never 
have the right to demand pavment out of funds raised or to be raísed by taxation. 

Additional Bonds 

The Board shall have the right and power at anv time and from time to time, and in 
one or more Series or issues, to authorize, issue, and "deliver additional parity revenue bonds 
(herein called "Additional Bonds"), in any amounts, for any la~Sul purpose, and to refund ax~~ 
Bonds or Additional Bonds. Such Additional Bonds. if and when authorized, issued, and delivered ir) 
aecordance with dais Resolution, shall be secured and payable equally and ratably on a parity with 
the Boncls, and all other outstanding Additional Bonds, by an irrevocable first lien on and pledg," 
of the Pledged Revenues, ir the following cxmditions are sati:;ficd; 

(al The lnterest and Sinking Fund and the Reserve Fund established by this Resolution 
shall secure and be used to pay all Additional Bonds as well as the Bonds. Howevt'r. each 
resolution under which Additional Bonds are issued shall provide and require that. in addition 
to the amounts required by the provisions of this Resolution and the pro~5sions of any other resolu- 
tion or resolutions authoñzing Additional Bonds to be deposited to the credit of the lnterest and 
Sinking Fund. the Board shall transfer from the Pledged Revenues aaid deposit to the credit of the 
Interest and Sinking Fund at lea-st such amounts as are required for the pa)wnent of all principal 
of and interest on said Additional Bonds then being issued, as the same comes due, and that the 
Boaxd shall transfer from said Pledged Revennes and deposit to the credit of the Reserve Fund at 
lea_st such amounts, in approxinmtely equal semi-annual installments, as will, together with any other 
amounts already required to be deposited in the Reserve Fund in connection with the Bon&s and an x 
other outstanding Additional Bonds, be sufl~cient to cause the Reserve Fund to aecumulate and 
contain within a period of not to exceed six~, months after the date of said Additional Bonds the~~ 
being issued, a total amount of money and investments at least equal in market value to the average 
manual principal and interest requirements of all Bonds and Additional Bonds to be outstandint: 
after the issuance of the then proposed Additional Bonds. 

! (b) The principal of all Additional Bonds must be scheduled to be paid or mature on April 1 of 
the years in whieh such principal is seheduled to be paid or mature; and all interest thereon must be 
payable on April 1 and October 1. 
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Ic.i Additional Btmds shall be issued only in accordance with this Resolution, but not- 
~~Sthstanding any provision of this Resolution to the contrary, no instalhnent, Series, of issue of 

Addttio~,a] Bonds shall be tssued of delivered unless: 

(1) The senior financial otticer of The Universit: of Texas System signs a written certifieate 
,,. r!,. ,.ff,.tt that the Board is not in default as to any covenant, condition, or obligation in con- 
ñecti,m x~Sth all outstanding Bonds and Additional Bonds, and the resolutions authorizing same, 
and that the lnterest and Sinking Fund and the Reserve Fund each eontains the amount then 

r~~tuired to be therein. 
!2 i The State Auditor of the State of Texas. o r a  eertified public accountant, signs a written 

certlficate to the effect that, during either the next preceding University of Texas Systent fiscal ycar. 
,r axw twelve consecutive ealendar month period ending not more than ninety days prior to the 
ad,piion of the resolution authoriráng the issuanee of the then proposed Additional Bonds, cither 
the fqcd~cd Revenues were, of the System Tuition was, at least equal to 1.°-,5 times the average 
aml~ml prittcipal and interest requirements of all Bonds and Additional Bonds to be outstanding 
after the issuance of the then proposed Additional Bond.~. 

I~vestlllents 
¿a M,mies in any Ft, nd established pursuant to this ResohRion may. at the option of the 

Board. ~~~. placecl in time deposits or invested in direct obligations of, or obligatiotls the 
prm~~i;.l! ~~f and interest on which are galaranteed by. the United States of America. and evidentes 
of ir,~!,':,.thlc~s of the Federal l.and Banks. Federal lnt~~'m~'diate Credit Banks. Banks for 
Co~)p~,rati~es. Federal Home Loan Banks, or Federal National Mortgage Association: pro~5ded 
that a!l such deposits and investments shall be made in such manner that the money required to be 
expet~ded from any Fund ~~511 be available at the proper time or Umes. Such investments shall be 
valued m temas of current market value as of the last day of February and August of each year. 
Interest and income deñved from satch deposits and investments shall be credited to the Fund 
from ~~hich the deposit or investment was made. Such investments shall be sold promptly when 
necessarv to prevent any default in connection with the Bonds or Additional Bonds. 

(I, The Monies in all Funds created by this Resolution, to the extent not invested, shall tw 
secured in the manner preseribed by law for seeuring funds of the Board, in principal amounts at 
all times not less daan the amounts of money cre,hted to such Funds, respectively. 

hpplk.:.t;,m of Series 1978 Bond Proceeds 

The proceeds fror~ ~he sale of the Series 1978 Bonds shall be disbursed as follows: 

~ai~ To the Ir, ~t and Sinkfing Fund, the aecrued interest and premium, ir any. received 
from the sale of the :~,des 1978 Bonds; 

(b) To be applied, along with certain proceeds of the Series 1974 Bonds Reserve Fund, to 
fund and establish at the City National Bank, Austin, Texas, an escrow fnnd to be entitled "Board 
of Regents of The Universitv of Texas System General Tuition Revenue Bonds, New Series 
1974 Escrow Fund" in aecórdance with the terms of that certain Escrow Agreement to 
be entered into betwcen the Board and said bank at or prior to delivery of the Series 1978 
Bonds. which escrow fund shall have deposited to its credit the required be#nning cash balance 
(ir necessary) and direct obligations of the United States of America, in amounts beañng interest 
and matuñng in such a manner a.s to provide funds suflicient for the payment of principal of, 
redemption premiums ou and interest to matuñty or redemption on the Series 1974 Bonds. all as 
more fully set forth in such Escrow Agreement; 

{c) To pay expenses connected with the refimding of the Series 1974 Bonds and the issuance 
of the Series 1978 Bonds; and 

(dl The balance, if any, to the Interest and Sinking Fund. 
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No Arbitrage 

The Board eertifies that based upon all facts, estimates and circumstances now known or rea- 
sonably expected to be in existenee o.  the date the Series 1978 Bonds are delivered and paid for, 
the Board reasonably expect that the proceeds of the Series 197S Bonds will not be nsed in a manner 
that wot, kl cause the Series 1978 Bonds or any portion thereof to be ah "arbitrítge bond" umh,r 
Section 103~e) of flw l.ternal Reve.ue Cede of 19-~I, as amended, and the tvmlmrary and prop.~vd 
regulations heretofore prescribed thereunder. Furthennore, all offlcers, enq~ln.vees and agents of the 
Board are authorized a,td directed to provide eertifications of facts, estimates and circumstat,~es 
which are material to the reasonable expeetatio.s of the Board a.s of the date the Series 197~ B..tLs 
ate delivered and paid for. and any such certifications may be relied upon by cotmsel, by the holders 
of the Series 1978 Bonds, of by a .y  person i.terested in the exemption of interest on the Series 197h 
Bonds from federal inenme taxation, Moreover, the Board covenants that it shall make such use of 
the proceeds of the Series 197S Bonds, regulate investments of proceeds of the Series 1.c)7s Bo.d~. 
and to take snch other and fi~rther action as mar be required so that the Series 1978 Bonds shall not 
be "arbitrage bonds" under Section 103(c) of t]íe lnternal Revenue Cede of 19,54, as amended, and 
regulations prescribed from time to time thereunder, 

VElllFICATION OF MATIIEMATICAI. C()MPUTATIONS 

The accuracy of the arithmetical computations of the adequacy of (i) the maturing principal 
of and interest income derived from the United States Covenmwnt Securiti(.s to pay, when (h:e, t!w 
principal .f. iuterest atttl rcdt-nption I~rt'mium on the Series 1974 Bonds and (ii) the aceuraey of the 
mathenlatica] eomputations onlv, supporting the conelusion of Bo.d Counsel g4th reference to 
"arbitrage bonds" (noted above) will be verified by Ernst & Ernst, independent publie aceountant~. 
Such verifieation of arithmetieal aeeuracv and mathenmtical eomputations shaU be based on informa- 
tion supplied by the Board through the Financial Advisor. 

ELIGIBILITY AS INVESTMENTS 

Section 55.21 of the Texas Education Cede provides that the Series 1978 Bonds are legal and 
authorized investments in Texas for all banks, trust companies, building atM loan associations, sa,Sngs 
and loan associations, insurance companies of all kinds and types, fiduciaries, trustees, and guardim~s. 
and for all interest and sink5n~ funds and othor p.blie f.nds of the Stah. of Texas a .d  for all agt,.ti~. 
subdivisitms, attd instrumentalities thereof, including all eounties, cities, towns, villages, school dis- 
triets, and for all other kinds and types of distriets, publie ageneies and bodies politic. The Series 
197S Bonds also shall be eligible and lawful secuñty for all deposits of publie funds of the State of 
Texas and all agencies, subdivisions, and instrumentalities thereof, including all eounties, eities, towns. 
Yillages. sehool districts, and all other kinds and types of districts, public agencies, and bodies politic. 
to the extent of the market value of the Series 1978 Bonds, when accompanied by any unmatnred 
interest eoupons appurtenant thereto. The Board and Underwriter make no representations regard- 
ing the investment eligibility of the Señes 1978 Bonds for any particular institution, and sueh deeisions 
ate the sole responsibility of the particular purchaser. 

RATINGS 

The Board of Regents has made application to Moody's lnvestors Serviee Ine. and Standard and 
Poor's Corporation for the purpose of attaining a eredit rating. An explanation of the signifieance of 
such rating may be obtained from the company fumishing the rating. The ratings refleet only the 
respective views of such organizations at the time such ratings were given and the Board makes no 
representation as to the appropriateness of the ratings. 
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There is no assuranee that sueh ratings will continue for any given period of tíme of t hat they 
~àll .ot be revised downward or withdrawu entirely by either or both of such rating eompanles, if 
in the iudgment of either or boda eompanies, ctrcumstanees so warrant. Any such downward resásion 
.r w~thdrawal of such ratings, of either of them, may have ah adverse el[eet o .  the market price of 

ttw Bo.ds. 

TAX EXEMPTION 

Tht' i~~uanee of the Series 197h Bo.d~ i~ ~.biect to the opiniou of Villson & Elkins, Ihm~to.. 
"l'~'xa~. Ihmd Counsel. to the (.l[eet that i.tcrt,st t.b th(' Svries lt)TS Bonds is exempt from prescnt 
tvdvral i,wome taxes under existing statutt.s, rettulati.n~, i)ul)lished ruli.~s ;tt,(l eourt decisions. 

Thc Board will issue a certifi(.ate, at~,ompanied by ah Olfi:tiou of counsel, to the et[et't that o .  
th,' I,~~i~ of the facts, estimates and circumstances in existence on the date of delivery of the Series 
1~'~ Bo.ds ir is not expected that the proceeds of the Series 197~ Bo.ds ,~~ill be used in a ,uanner 
that would cause the Series 1978 Bonds to be "arbitrage bonds" under Section I03(c) of the Internal 
Ilv,.,,~~tte f;~~lt.. The opiniou of Vinso. & Elki,ls will ~tate that. based on their examinatio.s 'ff the 
I,i~~ .i)ld their review of the no-arl)itrage eertificate ()f the lloar(! an(l the verifi¢'ation i)f th- arith- 
r~~~tit,tl alid mathe:natical ta)lnputatious t)y Enlst & Ernst. indept'lldent pul)lic aceoulltanls, the fat't~. 
t.,.,im,th,s aml circumsta.ces ate suffieiently set forth in ~nc'h no-arlfitra~t" eertiticate and the .d~ove- 
r~~, ::':.~.,d vvrifieati~m to sati,,fy the eriteria which are nect,ssary unth,r Section 103(c) of the lnternal 
1~. ~~.~~,:t. C~gle of 195-1. as amemled, aud applicablv "l'rt.asurx Rv~ulati-.s. to support the" ctmclu~i.. 
:L..- :i.. henos 197~ lkmtls wlll m~t be ar[)itragt' la~'llt]-~,. 

FINANCIAL ADVISORS 

The Board of Regents has retained the ser~Sces of Rauscher Pierce Secuñties Corporation in the 
tat~acity as Financial Advisors to the Board for a fee based upon the amount of Bonds actually issued. 
sotd and delivered. The pa}anent of such lee is contingent upon the sale and delive~" of the Bonds. 
The Financial Adx'isors have agreed not to submit an underwriting bid at the publie sale of the 
Series 197ti Bonds. 

LEGAL MATTEllS 

Legal matters ineident to the authoñzation, issuance and sale of the St.nes 197b Bo,tds are subjet:t 
to the unqualifled approval of the Attomey General of the State of Texas and Messrs. Vinson & El.t:ins, 
ttouston. Texas, Bond Counsel. whose approving opinion will be printed on the Bonds and delivered 
with the Señes 1978 Bonds. Messrs. Vinson & Elkins were not requested to participate, and did not 
take part in the preparation of die Oflieial StatemenL and such firm has not assumed any respo,tsibility 
with rcspect thereto or undertaken independently to verify any of the infomaation contained herein. 
except thaL in its eapaci~" as Bond Counsel, such firm has re,-iewed the information under the captions 
"The Series 1978 Bonds" and "The Bond Resolutions". No person is entitled to rely upon such firm's 
limited participation as an assumption of responsibility for. o r a n  expression of opinion of any kind 
with regard to, the accuracy of completeness of an.v other information eontained herein. 

SOURCE AND USE OF INFORMATION 

This Oflieial Statement has been prepar~xl under the direcÜon of the Board of Re~ents of The 
Unlversity of Texas System by Rauseher Pierce Securities Corporation. a tima employed by the Board 
to perform profesional services in the capacitv of financial ad.5sors. The information set [orth herein 
has been obtained from the Board's records.'audited financial statements and other sourees whieh 
ate considered to be reliable. There is no guarantee that any of the assumptions or estimates con- 
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tained herein ~~511 ever be realized. AII of the summarles of the statutes, documents and resohm..~ 
eontained i:t thts OtEclal Statement are made subject to all of the pro~'islons of such st:.tutes, ch~cu. 
ments and resoh|tions, These summaries do not purlmrt to be eomplete statements of such pro~Ssion~ 
and referenee Is made to such documents for further í.fon||ation. Referenee is made to o~tial 
documents in all respects. 

"l'h. lh~ard . f  lh'~o.t~ . f  Th,' |'|liv(.rsitv of 'l't'xas .~~.st('lll has re~St, wed and approved the t)tt, :,l 
Notice of Sale, Offietal Bid Forro a.d Omt:ial Statemes~t and sald instruments have been authon/~,d 
for .~e and dIstributitm by Raust,ht, r Pit,rct, Securitit, s Corporatio||. Financial Advlsors, .1or the puq~~~se 
of securing bids on the bonds ollered hereby, 

Approved and adopted by resoluticm of the Board of Re~ents of The Universitv of Texas S~~!,m 
this 4th day of Augt~, 197S. " " 

ATTEST: 

/SI 

Chairman, Board of Regents of 
The Univer~ty of Texas System 

,/S/ 

Secretar),, Board of 
Re~ents of The University 

of Texas System 

APPENDIX 

The information contained in this appendix consists of excerpts from The 
University of Texas System Financial Report for the Fiscal Year ended 
August 31, 1977 and is not intended to be a complete statement of the System's 
finaneial condition. Reference is made to the complete Financial Report for 
further information. The aecounts and records of The University of Texas 
System ate audited annually by the State Auditor. The audit for the 1977 
fiscal year is currently in progress. When completed, the Auditor's opinion 
will be available upon request. 

EXIIlBIT A 
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Combined Balance Sheet 
al Mugust 31, IV77 

Assets 

CURRENT FUNDS 
UNRESTRICTED 

GENERAL 
Cas• and Reimbursement in Transit 
Balance in State General Revenue Appropriation 
Investments (See Note C) 
Accounts Receivable ()(et of $23,111,292 Allowance in 1977) 
Other Peceivables and Prepayments 
Due from Otber FundS 
Inventories 

Total General 

DESIGt&ATED 
Cash 
Accounts Receivable (Net of S3,322,480 Allowance in 1977) 
Other Receivables and Prepayments 
Due from Other Funds 
inventories 

Total Desi%nated 

AUXILIARY ENTERPRISES 
Cash 
Investments (See Note C) 
Accounts Receivable, Notes Receivable and Prepayments 
Due from Other Funds 
Inventories 

Total Auxiliary Enterprises 

Total Unrestricted 

RESTRICTED 
Cash 
Investments (See Note C) 
Federal Accounts Receivable 
Other Accounts Receivable 
Other Receivables and Prepayments 
Federal Contract and Grant Awards 
Non-Federal Contract and Grant Awards 
Due from Other Funds 

Total Restricted 

Total Current Funds 

Comparar he 
1977 1;7£ 

43,600,922 $ 37,6~C .-'~: 
6,617,1 04 5.33¿.H! 

253,330 2¿4, ,6 
14,695,388 12,8!l .3~" 

701.707 527,55. 
11,647,145 í~,1;',;; 

8 ~  " 5 ~' ~~" _ _ _ . _ _ L 2 _  -'--'_' _t . ' 

8 6 , o 7 8 , 7 7 _ _ _ L  72,3o~~,TZ 

66,427,671 52,712,:'" 
2,030,144 2,1¿5.6~¿ 

215,283 ~~.'?" 
16,134,635 13,EA 3,7;; 

l ,  34 l ,  3 6 7  _ _ _ _  7c? :¿; ~: 

s6,1~9,1oo í~ , ; : : ,~L 

17,399.706 14,2C,2,2:= 
263,058 267,6 -'.~ 

1,113,377 951.4E2 
1,391,942 9,¿T': 
4,069.666 4,053,7j~ 

24,237,749 19,48; .~.~ 

196,465,620 161 2 ~~ 6': 

33,493,700 21,303.~¿" 
701,858 56-' .57T 

12,517,007 21 .192,2:6 
10,337,424 7.25;..2i; 
1,905,820 7..:~, ."': 

88,338,207 85,69L-' -: 
12,476,914 II ,195.63~ 

159,772,930 1 4 7 , 9 7 ~  

356w238t550 ~ 3 0 9 . 2 5 ~  

CuRRENT FUNDS 
uNRESTRICTED 

GENERAL 
Accounts Payable 
Due to Other Funds 
Cmposlts and Deferred Revenue 
Fund Balances 

Allocated 
Una!located 

DESiGNATED 
Accounts Payable 
Due t o  Other Funds 
O~posits and Oeferred Revenue 
Fund Balances 

AUXILIARY ENTERPRISES 
Accounts Payable 
Oue to Other Funds 
DePos~ts and Deferred Revenue 
Fund Balances 

RESiRICTED 
Accounts Payable 
Undi~tributed Income 
Due to Otner Funds 
Fund Balances (Unearned) 

L iab i l i t i es  )nd Fund Balances 

Total General 

Total Designated 

Total Auxil iary Enterprises 

Total Unrestricted 

Total Restricted 

Total Current Funds 

1977 

S 6,529,898 
30,829,568 
3,484,861 

39,252,181 
5,982,263 

86,078,771 

651.394 
953,894 

13,437,544 
71.106,268 

86,149,100 

1,524,037 

4,936,988 
__ 17,776,724 

24,237,749 

196,465,620, 

767,359 
8,000 

16,788,381 
142,209,190 

159,772,93Q 

ComDardtive 
1916 

$ 4.614.920 
21.163.989 
4,047.209 

37,023.443 

__JA.)°!" 767 

209,079 
195,390 

12.580,194 

1,175.469 
187,695 

4,596,265 

. . . . . . .  19~~23~9~! 

691,848 
8.000 

13,316,553 
133,953,732 

14 1,970,13~ 
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C o m b i n c d  B. ' , lancc Shcel 
(~I A t~~,u~l 31, / u ' "  

Assets 

LOAN FUNDS 
Cash 
Investments (See Note C) 
Notes Receivable 
Other Receivables 
Due from Other Funds 

Total Loan Funds 

ENDOWMENT AND SIMILAR FUNDS 
STATE (Permanent University Fund} (See Note D) 

Cash 
Investments (See Note C) 
Accounts Receivable 

Total State 

OTHER THAN STATE 
Cash 
Investments (See Note C) 
Accounts Recelvable 
Funds Held by Sealy and Smith Foundation (See Note E) 

ANNUITY AND LIFE INCOME FUNDS 
Cash 
Investments (See Note C) 
Accounts Receivable 

AVAILABLE UNIV£RSITY FUND 
Cash 
Investments (See Note C) 
Accounts Receivable 

Total 0ther  Than State 

Total Endowment and Similar Funds 

Total Annuity and Li fe Income Funds 

Total Available University Fund 

1977 
Compa,et~,,; 

$ 2,650,188 $ Z,l ~~.'~- 
92,238 i ~.: ,6 !~ 

22,196,919 1 1,]~t.iU 
556,257 ~i~:,7' 
297,096 . . . . . . . . . .  ~~" 

$ 924,424 $ ~.:. , i "  
955,148,558 864,'T ~ , :" ; 

]7 , ,. 

956_t0.7__2,982 ___£6~:6/L:;:.7 : 

1,814,664 1,7:, i, 
105,503,010 l OC. ;~ ,: :: 

870,963 ........... 9 "  " f -  

108,1 ~,63.T" . 10_~ ,?.: '..:~ : 

~1,0~,261,619. . L ~ . ~ ~ . : ~  ;. ~ 

$ 45,336 $ 2~ ~.57'; 
2,828,132 4,02 .~~5 

: 1:! 

$ 17,386,842 $ 15, 2~-!~'=Z" 

, i 

:cc)~-ts Pa~aDle 
;u~~ ~alances 

~. 5 Government Grants Refundable 
jnlv~:,~ity Funds 

L%i.,vL'," : 'C S!~ILAR FUNDS 
S':T[ ~~rmanent University Fund) 

r~nd ~~!¿nce 
[r.~ow'a.,.ent 

)TrE~ :~~% STATE 
9~e te Ot~er Funds 
:.~~ 5alerces 

T~rr ír;¢o~nt 
%~s~-Endo~nt 

:',',_:-, ~:0 LIFE INCOME FUNDS 
F,n= 5aIances 

:V=h.AkLE UNIVERSITY FUND 
~Je to tne Texas A&M University System 
Due to Other F~nds 

L l a b i l i t i e s  ana Fund Balances 

To ta l  Loan Funds 

Total State 

Total Other Than State 

Total Endowment and Similar Funds 

Total Annuity and Li fe inco~ Funds 

Total Available University Fund 

[omDd rat l ve 
1977 1976 

S 461 $ 1.111 

20,954,494 I I . 6¿4 ,036  

._.__%6:.~G72 982 S ,~£4,60(;,7:¿3 S _~ ,-~-.  . . . . . . . . . . . . . . . . . .  

__9_56,.07_.2_:.9..83 . . . . .  .8 6_4 _- _6.0 0 • 7~_ 3 

27. ;; 6'9 

6a, 127.~.79 ~,:'.=1 I.:~4 
~4E, 207 ~L' :,. ~, ~') 

. . . . . . .  ?__ _" ........ ? _ .I 08,. 1 BS, 6_._3 ! l O. .  ~-  7.11 

¢ q67 447 gqS 

s z, s 73.468_ s . . . . .  , . .  2ss.._~ 32 

.:~2£~ 532 

$ 241,962 $ 163,62= 
16,679,800 14,725,905 

15 372 26~ 
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Combined Balance Sheet 
For the Year Ended A ugust 31, lq '"  

Assets 

PLANT FUNDS 
UNEXPENDED 

Cash 
Balance in State General Revenue Appropriation 
Accounts Receivable 
Federal Grants Receivable 
~ion-Federal Grants Receivable 
Due from Other Funds 

Total Unexpended 

FUNDS FOR RENEWALS AND REPLACEMENTS 
Cash 
Due from Other Funds 

Total Funds for Renewals and Replacements 

FUNDS FOR RETIREMENT OF INDEBTEDNESS 
Cash 
investments (See Note C) 
Accounts Receivable 
Due from Other Funds 
Funds Held by State Treasurer 

Total Funds for  Retirement of Indebtedness 

INVESTMEIIT IN PLANT 
Land 
Buildings 
Improven~nts Other than Buildings 
Equipment 
Constructinn in Progress 

Total Investment in Plant 

Total Plant Funds 

AGENCY FUNDS 
Cash 
Investments (See Note C) 
Accounts Receivable 
Federal Contract and Grant Awards 
Real Estate 

Total Agency Funds 

Compar,:t~,~ 
1977 I~76 

S 89,524,1 39 $ 154,7(~~, 1~ 
23,249,193 32,L%,L" 

193,005 5%.-"'. 
5,1 35,696 8,9í7 .~-i ~. 

945,859 2, l~: ,~~,Y 
36.444,206 26_. 22}e]-j. 

155,492,098 224,9;i.]!i 

1.807.139 1.173.~:7 
577.059 

2,38~, 19B, ___L,_)]/~ ,-" :- 

17,109,378 I0,317.::6 
38,72~,522 36.6;LT!! 

221,375 l ,B Oí,~:7 
5,836,044 

61,891,319 

70,841,804 68,5TL,1"1 
557,855,992 469,~C~" .}7-' 

54,627,390 47,53~ ,;.6- 
356,771,113 309.0'~~', ~':2 
379,041,260 __ }7£,,~_-' ? , I ' !  

1,419,137,559 1,27 l_,~ 3__~_~:-~¿ 

S~ ,~38,905,I 7~ ~ l ,  5~ 6 ~ ~ ~  

$ 3,639,131 S 2.9L~.:1~ 
4,173.381 1.71i,5i: 
1.512.649 905,~~~ 

262,211 27~.3t~ 
250,224 2 5 ü . 2 / ~  

9,837,596 ~ ~ , ~ , -  

Liabilities and Fund Balances 

LkNT F~hDS 
uMxPENDED 

Accounts Payable 
Due to Otner Funds 
~nds Pa/able 
lund Balances 

Restr~cted 
U~~eStrlcted 

Total UnexDen~ed 

FU~DS FOq RENEWALS AND R£PLACEMENTS 
F~~d Balances 

Pestr~cted 
bmrestricted 

Total Funds for Renewals and Replacements 

FUr~DS FCk RETIREMENT OF INDEBTEDNESS 
Fun¢ 5alances 

:e~t~icted 

Total Funds for  Retirement of Indebtedness 

I~~~S~~£~~T IN PLANT 
Cue to Other Funds 
~,ds, Notes, Mortgages and Advances Payable 
Net Imvestment in Plant 

&GENC~ ;%NDS 
Lccour~t~ Payable 
Due to Otner Funds 
Invest~ent in Plant 
Deposits Held in Custody for Others 

Total Investment in Plant 

Total Plant Funds 

Total Agency Funds 

1977 

$ 1,797,446 
l,O00,O00 

22,314,662 

85,056,145 
45,323,845 

_ )5_5, &93,92£ 

81 3.414 
._ . -  I..__.,_570,784 

2, ~B4 ,39B 

. . . .  6j _.2. 9J _,312 

61,891,..31.99 

417,000 
5~5,071,912 

Comparatlve 
197¢ 

S 343.945 

59.93;.197 

120,253,~09 
. . . . .  ? ) = ~ ~ ' : , ) Z ~  

2 z ~ . g 7 9 . } 3 9  

LO:}. 7 G2 
177,715 

. . . . . .  !_,.1714, ~.U 

51 3,50~,'~56 
..... ;#.,'_, s ~3_,~AL 

~, -¿~ ~17 772 M,!3" ;'~~v= ~- ,= 

44,815 o,13~ 
250,224 250,224 

} 9 , 8 3 7 , 5 9 ~  

t. 

See page A-I2 for notes to and s u m m a ~  of 
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Ct.rtbined Slatement of('hange.,, in Fund B:dancc'~ F o r  t h e  Year E n d e d  ,I ,tt ~t q. , 

BALANCES. 5eptember l.  1976 

REVENUES AND OTHER ADDITION5 
Unrestricted Current Fund Revenues 
State Appropriations - Restricted 
Federal Grants and Contracts - 

Restricted 
State Grants and Contracts - 

Restricted 
Local Grants and Contracts - 

Restricted 
Private Gifts. Grants and 

Contracts - Restricted 
Proceeds from Sale of Bonds 
Investment Income 
Realized Gains on Investments 
Interest on Loans Receivable 
U.S. Government Advances 
Expended for Plant Faci l i t ies 

(Including $31.711.291 Charged 
to Current Fund Expenditures) 

Net Change in Bonds Payable 
Ad Valorem Tax Funds in State 

Treasury at September I. 1976 
Ad Valorem Tax Allocation 
Other Additions 

Total Revenues and Other Additions 

EXPENDITURES AND OTHER DEDUCTIONS 
Expenditures 
Appropriations Lapsed 
Indirect Costs Recovered 
Refunded to Grantor 
Loan Cancellations and Write-offs 
Administrative and Collection Costs 
Realized Losses on Investments 
Expended for Plant Faci l i t ies 
Retirement of Indebtedness and 

Interest Paid 
Disposal of  Plant Faci l i t ies 
Net Change in Bonds, Notes, 

Mortgages and Advances Payable 
Otber Deductions 

Total Expenditures and Other Deductions 

TRANSFERS 
MANDATORY 

Retirement of Indebtedness Funds 
Permanent University Fund Bonds 
General Tuition Revenue Bonds 
Other Revenue Bonds- 

Renewals and Replacement Funds 
Loan Funds Matching Grant 

NON-MANDATORY 
Between Funds 
From (To) Agency Funds 

Total Transfers 

Net Increase (Decrease) for the Year 

BALANCES. Au9ust 31. 1977 

CURRENT FUNDS 
I]Ñ3IESTRICTED FUNI~S~ 

Auxiliary 
General  D e s i g n a t e d  Enterprises 

$ 42.423.649 $ 56.506.228 $ 13.525.518 

438,691,~59 88,653,048 47,418,823 

Total 
Unrestricted 

$112.455.3~[. 

574,763,7~~ 

. . . . .  463~ 7. 3 l 2,399.971 30,525 ., 2 ._._.8)4222~ 

.4}9~j  55.,5 9~1 _ 9_]1,05 3.., ;) l.. 9. 47,449,348 .5] ]265J,  ~5 ~ 

420.124.453 51 .022 .518  42 .807 .975  513.954.946 
2.916.233 2.916.Z~) 

148,972 _____3)8~5_33 29,607 

42~,189,708 . S__1_,36]_,951 42,837,582 

(13,155.453 
365 

517,112 

s LT_,As~ ,_34J 

_~3,155 ,088)  

...... 2,810,795 

$ 45,234,44..~,4 $___71,106,268 

(13.735.4801 (13.735.4B01 
(9.830.467) (2.224.290) (12.054.7571 

(125.5001 (125.500) 
(160,317) (104,830) (265,147) 

(1,501,018) 2,090,257 (12,566,2141 r 
135,354 3,803 139=522 

(25.091.928) (360,560) (38.607,5]61 

14.600.040 4 . 2 5 1 , 2 0 6  21.662.04~ 

[).DGw~[).T AqD SIMILAR FUNDS 
5TATE OTH[R 

THAN STATE 

F. y~) $¿¿.:.,~t;.7dlt $102,820,043 

ANNUITY AVAILABLE 
AND L I F E  UNIVERSITY 

INCOME FUNDS FUND 

$ 4.255.532 $ 482.739 

Unexpended 

$164,698,188 

1.670.000 

3.561.387 

I11 r'.- ,' ,061,976 

;' .728 '}1,6L'6.261 1,448,339 
201,459 

253.525 1.277.765 
20.000.000 

171.935 37.250.640 6.472.630 

37.622.535 

? !.:!. 

~I,626,261 5,711,774 

"~ ,015 
=.,6~ 

22; .6~8 
)-',01~ 

"2•.062 

425,460 j37~_250.649 

199,755 1,100,371 

736.660 
38,906 

322.075 

70,926.392 

3,324,834 

113,955,520 

18,000,000 

34,062 

73,330 4,365 63,808 

73,330 940,780 1,139,277 135.344,162. 

331.610 

!6.526 

(953.652) 

(12,672,216) 

___ 280,000 

PI. ANT FUNDS . . . . . . .  
T ~ ~ s  and Retirement oT-----Iñ-v-e-s'tñ~éñt- 
Repl acenw~nts Indebtedness in Plant 

$ 1,178,447 $ 48.824.402 $757.379.637 

4,120 

862.708 348.690 

1.500.000 

6.567.179 
12.870 

4. I18 ,362 
4 .32t .089 

154,736 

4,!~0 __U_,5)s ,944 

4,288 

2,054,547 

49,611,600 

145.732.839 

5.3d2.126 

!5),51__%,202 

5.686.999 

R!.4~?.~56 
129.237 

49.615.838 _37.2_49.1 9_2 

12.672.216 
13.735.480 
13.008.409 

125.500 

683,802 (866.744) (23.355.706) 30.099.572 1 .076 .131  5.729.756 

.._ 280 ,000  ._ ( 2 6 9 , 8 5 0 )  ( 8 6 6 , 7 4 4 )  (36,027,922) 

.__~~I 47._ 2,t99 ._. 5,368,594 ( l r ~ 2 , 0 6 4 )  .. 83,441 

~ ~ 2.873.468 } 866,180 

30,099,572 1 ,..201,631 45,145...8611 . . . . . . . . .  

(34,318,198) 1,205,75!. 13,06.6 ,_9.1/_ 1 ] 6 ,:269,0 t__.O0 

$13007%990 s 2.3~,195 ~ 

A-8 

PaRe A-f2 for notes to 6nanci~] ztatements and of 

A-9 



Combined Statement ofCurrent Funds 
Revenues and Expenditures 

For the Year Ended A t,gu~t 31./;'" 

CURRENT REVENUES 
Tuition and Fees 
Federal Appropriations 
State Appropr~ations 
Federal Grants and Contracts 
State G~ants and Contra~ts 
Local Grants and Contracts 
Private Gifts, Grants and Contracts 
Endowment Income 
Sales and Services of Hospitals 
Sales and Services of Educational Activit ies 
Sales and Services of Auxiliary Enterprises 
Professional Fees 
Other Sources 

CURRENT EXPENDITURES 
EDUCATIONAL AND GENERAL 

Instruction 
Research 
Public Service 
Hospitals 
A{ademic Support 
Student Services 
I~stitutional Support 
Operation anO Ma intenance of Plant 
Sch~larships and Fellowships 

AUXILIARY ENTERPRISES 

Total Current Revenues 

Total Educational and General 

Total Current Dpenditures 

Ge,';e.~ 

S 3,~:L::: 

)~3,!Y 
52 .". )L 

l ,  666. :;, 

47,3:~'.T'! 
1.6~7,"! 

$17l ,5~5,' L 
18,7;t',~! 

77,5~-' .'5' 
3~ .~6,6:" 
7 &32.'~ 

3=. ,~2.i1: - : . . , - ~  

,':~,:_2 

-,z~.o.=~,?_i 

2~.~~ 

uNRESTR|CTED_ Tot'a-l--- ....... 
........................ Auxillary 
~s~~nated Enterprlses Unrestrlcted 

RESTRICTEO TOTAL 
1977 

27,648,326 $ 8,697,226 $ 40,154,601 $ $ 40.154,601 

361,042,936 36,323.923 397,366.859 
20,463.396 93.565,989 114.029.385 

1,1•C,144 394,236 10,573,258 10.967.494 
679 53,530 2,048,115 2.101,645 

1.3~A.6B8 234,349 3,285.043 27,886,489 31.171.532 
3S4,533 3,185,838 3,540,371 

57,025,250 
3~4,~37 57,025,250 9.523.578 

9,683,0;2 9,523,578 
7,836,4~ 38.54B,980 

225.560 38,323,400 38,548,980 33,999.880 
33.~99.B80 33,999,880 
6~~~_~_974.66 163~~B ~91~7767 1,831,416 II,749,..183 

Z] }¿2.9') $ $192,568,017 $ 42.451,217 $235.019.234 
1,313,909 20,060,865 90,979,362 111,040,227 
4.022.329 5,/10.609 10,834,968 16,045.577 

15,493.B91 93,378,292 9.387,750 102,766.042 
1.574.896 32,921,523 3,727.993 36.649,516 

510,~3 7,943,634 1.726.344 9.669.978 
6.260.267 42.102.795 5.011,443 47.114.238 

34.979 73.216.473 3.189.211 76.405.684 
~ ¿ ~ .  3.508,492 5.825.145 __).3}!,637- 

173,133,433 644,044,13.3 
50.B14.615_ 470r910~700 

45,325,841 2,281,595 ZC7.903 42,807~975 43,044,246 

, ~I,OZ2,SI8 $ 42,807,97S }513.9r'#4,94~ ~ 

Compar~tive 
1976 

$ 37,I13,131 
795,785 

350,921,R38 
102,254,6~I 

~,~44,:J? G 
1,345,366 

24,7~6,~6~ 
2,~03,217 

~R,~76,92~ 
¿,728,834 

3~,245,265 
28,~74,087 

....... ) . D L Z . ~ ?  

$207,713,G52 
g9,i66,757 
13,756,9~¿ 
83,225,146 
32,332,~53 
B,~29,g09 

39.476,963 
6~.3~2.137 

5_%L,A~G~?! 
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Notes to Financial 
Statements 

Nole  A. Silgnlficanl change~ in rcporl lng 
pn~cdures  affcctmg the cttmparahlhly tff 
amounts re['a+rtcd on thc financtal slalcmcnls 
for Ih¢ r i va l  ycar cnded Aul~u~t 31, 1977, 
~tth thc pr,or year amount,, in¢lude the folo 
lo'a, ing: 

I. A,, aulhor,#cd ,n Sectlun 17. Arl=¢le V i l  
o f  the C'onst~tulmn o f  Tcxas. as amended. 
Ihe Board of Rc~cnts of The Um~cr,,d~ of 
T¢~as S,vstem has ~ssued $16,915.000 
( ' tmstnutional  Ta~ Bonds. Sertes 1972. 
Iq74 and 1976 for The LImversily of Tex- 
a~ al Arhngton of v.h~ch $7.395.000 ~a~. 
outstandmg at August 3 I. Iq77. Thc',c 
Ta'~ I~md hahdmc,, ate pa?able hy the 
.~lale Trcasurer ~t~lcl~ frt,m collcctions of 
the ctmllnum~. Ad Vah)rcm "Tax le~ied 
undcr the ¢tled Art tclc  In accordance 
~i th  rcvised rcl~~rllng instructlons te) 
State m,,mut~ons, the Ta~ Ekmds pasable 
havc  bccn  mcluded m Ihe l~md~ Pa~ablc 
rcporled at Augu.,t 31. 1977 151.O84.843 is 
m¢luded in the Bond~ Payablc rel'~~rtcd m 
Unexpcnded Plant Funds and $6.310.157 
,,, m¢luded m the tkmds Payablc ret'~~rted 
m Inveslmcnt in Plantl Bond~ pa?,ahl¢ 
~cl~~rtcd for thc pr . , r  fi~:al year cnd. 
-%ugu.,t 31, Iq'~o. d • not in¢ludc Ihc T~x 
Bond habtlmes outstandmg en Ihc 
amount  of Sq.7~K).O00 at that date. Consir.- 
Icnl wllh the abovc prt~cdures, thc tran- 
~¢t ions  and halanee~, of Ihc "'Building 
~ m d  Sinkmg I=und'" hcld b~ the Statc 
"l-reasurcr fi~r the mteresl and pnncipal 
rettrement of  the Ta~ l~mds h.',~c b¢¢n 
includcd m the amount~, rcportcd for the 
Fiscal Year Ended August 31. 1977. but 
,,~erc not m¢luded m the rel'~~rtcd 
amount,, for thc prior }ear Follo~ing r, a 
summar' ,  of,,uch Buddmg Btmd Smkmg 

l ~ u n d  trán~ction,,  and balances v.hich ar¢ 
~F ' - rc f l c¢ tcd  in the Stalemcnt of  Chan[c ~, in 

Fund Balanee~ for the Iq77 ,,ear: 

Plant Funds 
Relircment o f  
Indcbtcdness 

Rc~enut~ and Othcr Addttlon~: 
Ad Valorcm Ta~ Fund~. m 
Slatc Trcasu~ at 
Scptember I, 1970 $4,11~.362 
Ad Valorcm Tax AIh~allon 4.321.099 
In,.estment Incomc 233,592 

Total Rcvcnu~  and Othcr . . . . . . . . . . . . . . . . .  
Additlons g,673.043 

Lc~s Expcndlturc~ and Othcr 
Dcductlons: 
Rcliremcnt o f  

Indcbtcdne ' ,s  $2.395.0~ 
Interese Pald ¿.; I .gq~ 2.836. 9e~ 

Fund Balance al Augu~| 3 I. 
1977 $5.g36.044 

As  stated above ,  comparable  prior ycar 
lrangactlon*, ~,erc not tcflcglCd in thc 
S t a t c m e m  o f C h a n e e s  m Fund Balances 
fot  the 1976 year. 

2. The U nP, c rsity of Trxas Systcm ~hl~) l  
of Nursmg Is r¢l~~rted In the financ~al sta- 
tcments as an individual c, ,ml~)ncnt II~~|I* 
Illlll~n Howevcr. cffc¢l=se September t, 
I~7b, the Sy~lem ,~'ho.l of Nur,.ng ~,a', 
reor~am#ed to placc caeh of the s0t 
Sehooh of N ur,,m~ under Ihe adm,n,stra- 
IlVe control of the U T  componcnt in,~ll- 
lullon wher¢ Ihc ~hotl l  Is h.,caled A¢- 
cordm~ly. Ihc S~,,tcm Seht~~l of Nur~mg 
financ~al ,,lalcmcnu, m¢luded in the c~t- 
pandcd edmon o f  the Annual l=manc,al 
Rcl~~r; rcfl¢¢t lh¢ tran~,fers of fund 
halances to t, ther componenl mslilullons. 
Such transfers rcpresent fund halances at 
Scptcmbcr I, Iq76. tt,ge|her V, lth [.e~P, la- 
Iiae AppropnalIon ~. and olhcr rtwcnuc~ 
fttr ti,cal ~car Iq77, rcduccd by pha~c Otll 
costs and'translt lonal adjustmenls. Asa  
resul! of thc a h w c  ment ,med rcorgam/a- 
I . ,n  and rcportcd tran~¢lions.  Ihe finan- 
¢lal statements for The Untvemty of  Tex- 
as S~~lem Scht~~l o f  Nur~ing mcluded m 
the c~pandcd edillOn *.ho'~. no rcmatnm~ 
a~.u'ts, hahilitics or fund balances at 
Augu~t 31. 1977. 

Nole B. Cash ba lanc~  at Augu~t 31. 1977 
re~~rtcd in the vanous fund group', indude  
time der~~sit', totahng $255.q~~.7OI. 

Nolc C. At August 31. 1977. b~~~k s alues of 
all mvestrnents (excludm~ Permanent Un- 
v,e,'~lt~ Fund and Avadahle 
Un~~ersHs F0nd lands carrted at nominal 
~aluc~ oi/$ I0.O02.3~4 and $101,100 rest'~c- 
tlscl.~ ) ara ¢la~sified a,. fi~llows 

Bond~ $ 638.Sg4..q)" 
Stt~ks 370.O.~J.Ü'~ 
Real Estate Morlgages 
and Other Notc', 71.212,863 
Real F_*,t a t e 15,475,736 
Other Inv~tment~ 2.362.507 

$ 1.0q7.~85.703 

The Iolal markct valuc of thes¢ im.estments 
al August 31. 1977. ~.as al Ica.,t 
$1.086.000,000 Durm~: the .,,ear. bonds v, er© 
,~dd and other bond~ of cqual par ~aluc and 
greatcr ~t¢ld ,.~crc purcha~cd as re- 
placcments: thesc s a l ~  and purchasc~ wcre  
treated as -exchan~es". thus rccogmzmg no 
eains or It~*~"~, De~npt ions  of thcsc ¢'~- 
~:kan~c~ ar¢ ~h~)v,n m the narram, e ~e¢l:on of 
th|s re~~rt, pag¢ 18 

Nolc D. B~, act~ t,f the I.cgislaturc and pnwi- 
stons of th'c Constitution. the nct income of 
the Pcrmanem Um,,cr~tty Fund es dlvidcd 
t~,o-thlrds to The Univcr~ny of  Texas Systcm 
and onc-thtrd lo The Texas A& M Ull ivehily 
S~stcm (v, tth the cxccption of m¢omc from 
gra#m~ 1tases on Unr,'er~ity land. all of 
whtch goe~ to The Univer~it~ of Testas Sys- 
teta). 

N o l e  F. The Speclal Fund for John Scaly Ho- 
spital has becn under the joint control of the 
Ek~ard of Re~ents and the Seal.~ and Smtth 
Foundatlon ~mc¢ January' 31. 1927. but has 
always b¢cn in the custtxt)" of the Founda- 
ttOn. 

Nole F. Ordcrs and Contracts of $92.538.84 I 
w c r c  oulstanding at August 31. 1977 against 
the Fund Balances o f  U n c x p e n d c d  Plant 
Funds. 

Thes¢ Ordcrs and C,,ntracts included 
$7.942298 of l iabi l i t tn  ba~-'d on contraCtor~" 
~ t ima tes  or invocas  for scrviccs i~r formcd 

A-I~ 

and m-=terlal ', rCC¢l~,¢d a~ o1 AI, gil~l ~1 !, ' I  
a~ ~ho~n hch~w: 

T l t E  UNIVERSITY  01- 1 lA,V,  
al Adln~tttn $11!: l: 
al Au~,III~ .~ ~.,i,l ". 
al Dallas i i~_.+ 
al F.I Pa~) ',',,ti 
al .~an AnlOfllO +%' ~I 
Health .~c|cnc¢ Cenlel dl I)+lia, i+',~ 
Med=cal Branch al (;al~e~hm I ~,~ 
Hcallh .~iC~C Ccnter 

al Houl lon I *~' i* 
Syslem Cancer Ccnler ~', "~ 

$" +:: 

Nole( ; .AIAu~u~t31 .  I~7"+ Ihct  n,~~'. ] 
Tc~tas Syqcm had oul,,tandmg B.,nd. ~,,~:. 
Morl~a[ges. and Advan¢¢~, Pa.'.ah col 
$567~86,574 Ofth isamounl  appr~~~~rr.,~t 
$23..'~O.000 es pavablc m the fi~lhv*lnt '%.+ 

ara a~ Gdlov,".: 

. . . . . . . . . . . . . .  , ' :  ? , , 
r o . e + + +  l l r . + + +  + + + i~ + ,  • . ,  

m I I  t + i + p  ~1~ lo  11,11,1 s P l l  i l M  I , I +  , ,  

+sin +m i + t .,i +Iii i 

Nole I!. '[hc finan¢=al ~tatcmcn;, d., ~;,', r: 
flect the t'alancc~, or Iran~~~, 'n" , 'f h;~,:. 
held ir1 iru~l h~, olhcr,, A! Au~J,! U '~'" 
thffh -e~ghl ~uch fund~ e~t.tt'~~ '. " !": "~'~" 
of The Unl~el~ll~ of 1¢~.a*, ~~ ~,lC:tL o! ,r~r 
thtrt~,..~~-~,,cn wcrc for (be ',l~u "~~d .,,r.-.,~" 
cnl t~stituttÜru, and on |  for S~',tCr:.~ ~'C¢ :-" 
p ~ ~ .  Bat id ul~)n Ihe m¢~t recer.t +++;br,." 
infor111allon, the as,-xt'~ ol t he,,X" :unO~ ~~!~í :' 
trusl bv other~ aro cart~cd hy tt',~ I ~,* <c.~' 
~,aluc'~'tolahng morc than $4'=, ~++ +~~+ 

++.. ,~.¢ 
N o l e  I. l~g=nntng Septcmber. I ..... 
provtsions of Scnate Bill 52. t,4U~ I c~~'~~ ~~~- 
Arti¢le 5. Sccl~on 7 required the iumr ,~~ 
pa)mentofaccumula lcd~ata: ;  r ;~¿ ": 
ha l fo f  a¢cumulaled sit'k lea~ e ;*. !¢rm~nJ:*~~ 
cmpIovcc~ Dur ng the •cal ~car enJcC, 
Au~u'~t 31. 1977. cach coml~'ncn~ ~n,:::-~," 
estahlishcd a vacatton and ~lck Ic~~c re< "~: 
acc~~unt h, fund sueh pa}menl. :~" ~':~" rr~ 
applicd ti) all chgtblc r~lla nc~' an;  ..t~:v .~:- 
crcdiled to Ihe reser~'e a~¿ounl I ~C ra~c, 
used ~crc tho',¢ ncgotiated .,~lth t~~: ! ~' 
l )cpartmcnt of Heahh. l'duca~~,*í' ~nJ ~,~- 
faro Iror the purl~~C ofehargm~ ~' <" ~' 
Fedcral BranL~ and contract~ I he rc,¢~¢" 
omnts ha,.e bcen ¢lasslfied a~ Set, ,c 
Depanmtmu, and arc rcponcd sn ~hc [~"+L +- 
natcd Currcnt Fund group 

The ab,oye mcntloncd slck Ic,i~,: ?.s~'r:~: 

Lc~v~lature which ¢lim=nated luto :" "J~ ~,l 
leave paymcnts to emplo~c~ te r:+v'~~u''~ 
aftet August 31. 1977. cxccpt l',,r T ' '~: ' : '~ 
the estates of  docea.,~'d empIo,.ce, t r ,,he 
ha l fo f  Ihc individuars  accumulat:- <' 
Icave. or  for 336 hours of*.tek Iea~ : ~' ~'<'" 
c~er is less. Terminatin$ cmplo. ~c~~" a~~~ t 
est~tes of dccca.~"d crnplo)ees aro .:.,i • 
tlcd to paymcnt for all vacauon ttnw du ~~ ~" 
crued at the limc of r~paratlon fr~,m ~,t~~¢ 
employmcnt.  

Some Desi~natcd Fund Ser~tcc l~,~~' 
mcnts at componcnt II 'I~IIIUIIOO'~ ~a~':'l*'C 
ncg.ativc balan,,'~i at Au~ust 31. I'+++ 

~mcnl~ .har~,¢d h= Ih¢ ,ll~~l¢.lnenlltffled 
~a i~.r; ,tnd ~,lck Ied~c re,,¢r~,e ,l~¢Ot~ II1,, 
U',¢d ~,l~.h d¢[~ll1,1¢¢11Uili hd]arl¢Ct a len 
ml-+w+enl in,,lllullon's, hddhn~ $L$$I~,I I$ 
real" n¢~:JIl~,¢ h,tlallt¢ ~' ~lll hi.' rc¢~,~crcd in 
b.¢quenl ?car~ h~ cred~t~ ha~¢d on re~,'l~ed 
ic~h,m and *,l~;k I¢a~c ra|c,, to be char~ed to 
pr,~pn.~|¢ dcpartment~ and vanou~ ~r-,nt,, 
d ¢~~ntrA~.t~ in addlllOll to the 4fttremen- 
ned d¢l'lul,,, a compuler acquislllOn d0rlng 
; )cae r¢~ulled in a d¢fl¢lt accounl halan¢c 
L I ~an Antom. of$t~,~,02u The iscqm- 
ion C~m,l** of the computer v.ll] I~ t¢covcred 
~.har~c', ftn' *,er~lee~ pefformed in suh. 

~11' J. in dlc Combmed Stalemenl ~,f('urren| 
Ind', R¢~enuc~ and E~pcndttures for Ihe 
atl ended Au~uq 31. 1977, the t'alcgor) 

i cderal Grants and ('onlra¢ts" mcludes 
[~,~ 349 of rc,.enues from the ('olle~¢ Work 

i~ 
d? Pro|raro at UT Austro. v.hleh under 

=or ~,ear"reportmt~ prt~:edures, would haya 
en da~~=fied a~ "'Federal Approprtat=on~ "" 
le c,,mparabl¢ am*~unt Jn¢luded in Ihc 
"¢deral .%pptoprJatlon¢' rc~'~rled in the 
)mNnc,! ~lalemcn[ Of Current [':und,, 
"~cn.c~ and E~,r~ndltur¢~, fot the ~¢ar end- 
i .%ut~u~t 31, Iq76 u,'a.. $784.704 " 

~|¢k. Prcp,.d E,~~n',es rel~trted in Rcs- 
ktcd ('urrcnl Funds on the Balance Shccl 
elude $1.778.8~ of C¢~,ts charged to pa~ roll 
lar)n~ at:¢ounL+, of'~.artotlf, [.}.1 Au~lln 
IderJIl~ ,.p,~n~,.~rcd re,~arch ¢¢nlers Thc~  
~t~ had not hcen dt~trtl~utcd lo expend~lurc 
~t,,~nt~ at ,-%ugu~,: 31. 197"l. hut ehargc ~, to 
I~ ~?i~r,,pnate f-cdcral grant~, and.'or ¢~m- 
b~~' ~~!I be rcí~,rlcd a~ ex['~nd~ture, m the 
ib~e,~uenl fi,,cal ~ear 

;umman" of Significant 
iccounting Policies 
RINCIPI.I:S OF CONSOLID:~TION 

i'T~c ~,,mhlned finan|tal ~lalemcnts include 
c ~,~,,icm Adn,~lm~trat~on and all comp~m- 
II lm, lltUtlon~, of The 
nt~cr~n~ ofTexa~ S)st¢m AII amount~ duc 
;t~,ecn comt~ment in~tilution~, amount~ 
:Id f0r c0mponcnt In~,hlUllOfl$ b~, Ih~ .~v~.- 
12. '~d[ItlItPd.[atlon and other duph~.ath~tl~ ele 
~~r|m~t ara ¢llmtnated in pr¢It~rm g lhe 
~m,~-mcd finanoal ,italcments. 

~('('Rt;;~L BA$1S OF A C C O U N T I N G  

i The financlal statcments of The Univcr~lt~, 
ir Ie~as S~,,~lem are prel'~rcd on a modifica" 
~rual halls conMstenl ~,l, tth pr inc ip l~ 
b::ummendcd in Cullege and U m ~ r s t r v  BU$1- 
"S~ ~dmmi~tration. Third Eddion. pubh.,hed 
; lq74 
The Stalcment of Current Fund~ Rc~enues 

ad Expcndtturc~ t~. a ~tatement o f  ti'rancia1 
;tp.lllCS ofcurrcm Irund,. r¢laled lo the cur- 
me rcportm~ i',¢ruxl~ h d o ~  not purl~~rt lo 
r~cnt the rc~ults of opcratkms or the net in- 
I~m¢ of le~,, for the pcric~l a~ would a ~ta- 
,'mcnt of res'cnues and cxpen~es. 

~:ND ACCOUNTING 

l In ordcr to ensure ob~rvanc~ of hmita- 
bn~ and rcstnctions placed on re~ourccs 

b ailable lO T~¢ Uniwenit~ Of Tc~lls Svstem. 
le account~ of the S~,ten~ are maintained in 
~'ordance with the p n n c i p l ~  o f ' f u n d  ac- 

li'oUnlln~'" as olllhn¢d in ( 'ol lege and I mve~. 
llll ~litl~It'll 4dmtnlllrallOlL '1 hlrd i:.dlt.ln. 
puhh~hed ~n I~74.1hi,, I,, Ih¢ prt,.'edure h~ 
~,h~~h re,,our~¢*, -,re ¢la~slrled Ibt dtft~tlrtlm~ 
;ind r¢p,,rhn~ puri~,w~ inh~ fllnd', lhal ate In 
acct~fdani'¢ ~l lh a¢ll%l|le~ iff ilhj¢tll~,t'~ 
• pc¢=fied I he Um~er~~ty of le~,t~ S~~lcm 
m.,inlam,, individual :,¢¢ount~ lor each fund, 
ho,.,,¢'.cr, in I11¢ a¢compan~lng, fmanc=al ,,ta. 
I¢nI¢01~,, funds 111,11 hai¢ ~,tmtlar eharat.:Icrv,,- 
lieS ha+,| l't<¢n ¢omhmed into fund Eroup,, 
A¢cordm~l~, .',II fin:~n¢tal iran~+a¢llOn,, ha',.¢ 
be=n rc¢,,rdcd :,nd rep.r lcd b) fund group 

To ¢n.,urc propcr ~te~,ardqHp m ac to r  
dance ~.llh .,laled ohje¢l~~c~. Ihc l'ollov, mg 
fund gr,,up,, ara cmpl,,~cd h', The tJmvcr~H~, 

( 'urrent  Fund~ - Fund~ c~pcndahl¢ l'-r 
currcnl opcralln~ r)ur~~,¢ ~, %Vllhln the cur. 
rcnt fund group, fund'~ -,re ~egregated 
b¢tv.ccn Ihosc for ~eneral. desll~rlaled, dUX- 
Iharv entcfpí'l',¢% alld re,drl¢ted purl'~"*c'~ 
Re~íncted]und~ r¢fcr to rc~,urcc,, Ihdt hJ~,c 
hccn ¢,Hcrn-,ll~ rcstrl¢tcd and ma.,, onl~ he 
ul |h led en accordancc wllh the purpo',,c',, 
,,l~pulalcd h~ Ihe ~~urcc of  ~,ueh fund., | hP, r~ 
In ctlntr,t~,l ~l lh  gcncrM, des~Enated and au,,- 
lha1% el~t¢tptP.e'+ lund', u~.¢r v+,lm.h the lh,ard 
o f  I~cgcnt', rctam full control lo tt~c m ach~e',- 
tn~ II'~ in,,lltulton41 pttrl~,.es ReMrl¢lcd eur- 
renl ftmd,, m¢lude t'onlra¢t and grant a~.ard', 
for v.h~ch ca,,h ma) n,,t ha',,e hecn retar .ad 
nor c',tpendlturc', madc. and al~~ mclude ca~h 
r¢ccl ted hut nol c~.pcndcd, such re..~mrcc.. 
arc rct'~,rtcd a~ re~cnuc ~hcn cxpcnd¢d De 
s t~natedfundl  ara re',ourcc ~. arl',mg from 
~~urce,. ihdl hace bcen deszgnat¢d h~ the 
B~~ard uf Rcg.ent,, t,, be u,.ed for .pec=al p u f  
po,.e~. [he .cparatc currcnt fund gr,,up .l~led 
"Dcstgnatcd I-unds'" ha~ b~cn esta;,h~hed b~, 
The Um~cr,,it~ of Tcxa~ S~,,tem lO dz~tm- 
~ui,ih ,,uch mtcrnall~ de..gnaled fund., l iom 
cxternall) rc,,trtctcd as v.ell a~ other current 
fund~ In¢luded m thc De~,~~naled l 'und 
group aro the Scr~lcc Departmcnt fund 
halancc,, l h a t  rw, rt~on of Scr,.l~¢ I)cpart- 
mcnl rc',cnues from out.sldc sourccs P, rc~~rI* 
c d a s  S41c~ and Scnlces o f  [-ducatlonal Ac- 
ttv~ties The remamdcr of the crcda~ l'r,m~ 
~,c~lees ate nctted d~dlrP,  I the ttqJJ ,.,er', ~c¢ 
deparlmenl  ¢~pcndltures. An~ excc,,,~ o |e~-  
i~nditur¢~ t,, rel~'~rted m the In,,tttut~onal 
S,,pt~~rt eM'~cndnurc~, categ.or~ ~,n the Sta- 
temcnt of Curr¢nl Fund,. Rescnuc', and E,t- 
~'~ndlture.. lcon~,cP, eD, Ir credlt~, f rom ,,cr- 
VlCC~i. exc¢cd the exl~ndltutc-', I.,r the ~,cal. 
the' excC'~', v.'tll reduce the In~tltul.ma'l Sup- 
i'~wl cat¢[~o~) Th¢.~e prt~edurc~ ara ¢on,q'.- 
tent wtth. althou~h not ,,t'~ctfied m C.Ih'~¿e 
and Untrerxttv Rustne~x .4dmtnl~trutt.n. I h~rd 
Ednion. puhhsh¢d m Iq74. ,4 u ~ thar~ Enter- 
t, rlse~ funds aro re~ourcc~ u,,cd b.~ In~,tllU tlOn- 
al entihes ~hteh pro,,,d¢ .<r,.i¢c'. fi,r ,qudent~, 
faculty, and .,taff and | h a r t e  a t'ee d=rectl~ 
relat¢d ro the ¢t~l of the ..era=ce pro,.tded AII 
other current fund rc~~uree,, and ;.Ilote% Itle~ 
ate rccord¢d in the General  I :und 

I~~n  Fun,l~ Fund~ a~adahlc tor loan', h. 
Mudcnt~. 

Endowmenr and Stmtlar F'und~ t und., 
SUlI.I~'t ht rt~,lri¢lloll~, of endt)~, ment in- 
~trument't rcquirm~ Ihal principal b~ m.tm- 
tamed in I~rp¢lutt) and Ihal onl? the m¢om( 
be utthzcd The Permanenr t 'mrers~tt Fund 
(State Endo~ment~ =', rc~lr,cted h,. the ( 'on- 
shtuhon of Ih¢ Slate of Texa~ and 
onl) the income o f  the fund i,, a~adahle for 
u~ .  (.~:c pago 16.) The mcume from the Per- 
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man¢nt [.:nl~¢r'~lh | und i~ Ih¢ ,,%~,ldahlc t 'n. 
i~cr~ll', I und ~.hiLh J~ L|C%llh~d hL'h~~ '~H 
o|her c0dttbltICn| ln~t)nic i~ ,*Ll;l~tlt1|l.'d htt In 
lhc fund h, v.hlch i| i~ te~|rll.|l.'d Llr ~¢M~n,ll. 
cd 

,~IlelNIIt dnd I I/¢* I~'h . . l e  / tln,/~ 

, I n m . t ~  f und~ 1 und,, d~malud h~ "l he 

lh¢ ~'v~l¢lll ~,I~ d Ml~t.lJ,ll¢ d jmtql l l l  lo lhe 
d~mo'r ~,r d¢,q~nat¢d mdt~idu,d~ lbr a 
,~pc*dl'led |IIIIL ° or t.ntll the Iim¢ ~ffdeath ,~1' 
the allnu|Idfll 

L#le llt~ ,,. le l ' i l l l, l~ J:ulld~ ~llT1lJar h~ Arl* 
ntll|% hlnd~. L'~.¢¢~I lhal lhe ~~.'~|C[11 I~ 
reqtilrt.d t,, pa~ h~ the d,m,,r,,r dc,=¢nalcd m. 
dl'<,Id0aJ" on|~, the irl+.+,,mc c.irl3¢d I~~, a,,~,¢l',. *~l 
lhc fund~ ,tl'ler detJuclnm ,,I" appr*,pnal¢ 
m.l na+g¿tllelll ¢%pCtt ~'1% 

Ir~ll/~hh' I n l ter t l l~  [l~r/J l und.,trealcd 
h~, in,,J)me lr,qtl the |~~.'tglanenl l ,nl~,el%ll,  ~ 
l 'und Allh~,ugh n,~t ~p¢.¢=lied m (',,lh'xe,#IJ 

I l l ter~l l i  /~//,dtle~t .|drllllll+df IIIHtPI, | hlrd 
Id~thm. puhh~hed m 1974, I he i'nI~cr~~~~ of 
| e'-d'~ S~,*,lcm ha~ e.,tahh.~hcd a ~,cparale 
• " A',ali,~hl¢ I und'" ~r,,u~ he~..~l:.e ,,I Ihe un- 
It~'de nlani'~er In ~hl~:h ii llJn~ll,~rl,, 

Ph,ml I und~ | hl~ [zl'oup ~,I lund~, m- 
clude~ ¿ ne~p,,,ded t 'hmt tund~ '¿hlch a~- 
counl tot the un¢..pcnded re~~urce~ derl~,ed 
lrorn varlou.+ ~+,qlr~ t-''+ l+.~ |lllall~,e lht.' a¢l.~ut.,I. 
t.~n ot hm.~-IP.ed planl a.,,,¢t,, and the a.,- 
~~Jaled hahd~lie~ l und~ t.,r R,'ne.al~ unJ 
/¢ephl* r . len l t  ~hl~h 1~ro~id¢ loí the rene'~+al 
and r¢~laccmcn! ¢,I ~lanl l'lind a~,~,¢l ', a', dl',- 
lln,.~u,~hed Ir,,m .Jtddlh,,rI~ and l ~~ r , , " , c  'rt1",.'l~ll~ 
IO ~lanl l l, nd~ ],,r .l~¢'i,rt'~tf¢ ~l} " /  lnd~ hl~'dnc ~ ~ 
~, hleh a¢*.ounl for Ih¢ a~cuntldallon ~~1 r¢- 
,..~urce ~, f+.+,r Interese and inr]n[ipal pa~,lllelIP+ 
and olher d¢bl ',,¢nlce chargc- In~c~t. '¢. t  in 
pJ¿znt lnehlde +, dll l~,,n~.lr, ed av+el. ~n the ~cr- 
',,+l,,.c ,of eh,.." irl~lltUllOn and alI +.on+dtlluIton 111 
pro~r¢',", II,,,,,+¢,,¢r. =I d,,,c',, m,t mclud¢ ana, 
Itmg.ht, ed a.,,,el,, hcld a., in~,+,."~irllenl~ ~n lh¢ 
l-ndov.menl and S~mdat Fum.l +, and lhc 
A,,adahle ['nt'.et'qP, l und Plan! t und 
I'~mded mdehledn¢~'. ~. r¢~,rted a. a hahdtl~ 
,,t I. neM~endcd l~lanl I tlnd, h, lh¢ ¢~,¢~~t 
thal the t~md pr,~'eed,, ate unc-~pended, and 
the I'~mdcd mdebtedne ~'" rcpre,.ented b~ ex- 
pended Pr~~:eed'. t', rel~~rtcd a,, a hahdtt~ ,.d 
the In~,c~lment in Plant Fund ~roup 

,4,g¢'nt t ~1 xlnd~ t tmd'. ill I11¢ ~.u.L,,d~ ,d 
The t 'nl~er.=t~ o f  Texa~ S~~tem held b.~ the 
,%',,',lem .l'~ eu,,íodlan t~r I'l,,C:ll a~enl f'~,r olh¢r,, 

I ) I .PRL(  IA 11(1% 

D~pr¢t:lalzon ~~i1¢~, folh ~.~ Ihal rc¢om- 
mended In (',,//el~¢ ,ind I nlter~ttl Hl+tHl¢'~~ 
.Idmmt~lrurt,m. [h l rd  | dmon. puhh~hed m 
Iq74 A¢¢ordlngl~,. no depretlalhm I', taken 
on ph~~~¢al plant and equ~pmcnt Ih,~,e~¢r. 
h~ nldlflldln the prltl~lrdJ o|'endo..~ nlelll~ un- 
impatrcd, deprcfiJtlon I', ro:orded on real e 
tale v, hl~h Is the In~.e slnlenl of t:ndo',amenl 

iund,, 

I N V I S I M I % I S  

Im.cqment~ ate ealrlcd al Ct*~l tq'. II dt,nal- 
cd. at fa~r market ~alue at dat¢,ffdonat"m. 
adju,,ted tbr amorllldtlO~ ¢~1= di'l~" premlum or 
dlscounl et,mpuled on the "%,~lenll l /£" baM~" 
I he ¢~~1 o f  h~md in~¢qment~ rellc~t 
-e~,chan~¢d" c,*,,I J', de~.'rlhed m fot~mot/ 
~B'"  It~ the I'man,¢tJl ~lalement~ 

! 



In the optnlon of Bond Comuel, the |nterest on the Series 1978 Bonth ls exempt from present 
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The Series 1978 Bonds are speeial obli~ations of the Board of Regents of The University of Texas 
System (the "Board of Regents" or "Board') seeured under a Bond Resolution adopted by the Board 
(the "1978 Resolution") and ate payable solely from the Pledged Revenues as provided in the 1078 
Resolution. The Series 1978 Bonds do not eonstitute general obligations of the State of Texas, the 
Board of Begenta of The Unlversity of Texas System, or any politieal subdivision of the State of 
Texas. Neither the eredit nor the taxing power of the State of Texas or any politieal subdivision of 
the State of Texas is pledged to the payment of the principal of or interest on the Series 1078 Bonds. 
The Board of Regenta has no ta.,ing power, and bondholders shall never have the right to demand 

payment from any money raised or to be raised by taxation. 
Principal and semi-annual interest (April 1, 1079 and thereafter on each October • and April 1) 

will be payable at Bank of The Southwest. N.A., tiouston, Texas, or, at the option of the holder, at 
Bankers Trust Company, New York, New York; bearer col,pon bonds in the denomination of 85.000, 

not registrable. 
The Series 1078 Bonds maturing April 1, 1989 through April 1. 1906, inclusive, shall be redeem- 

able. in whole or in part in inverse numerieal order on April 1, 19S8 or any interest pa~,anent date 
thereafter at par and ao:a'ued interest to date of redemption. 

MATUR1TIES, AMOUNTS, COUPON RATES AND PRICES 
l ~ k ~  o¢ 

Year Amoum Coupcm Yield Year Amount Go, f~m 
1981 $1,510,000 5.00 4.80 1989 $2.170.000 5.°*.5 
I~J82 1.5~5,000 5.t~) .; $3 i qc#) 2.295.00o 5.30 
1983 1,640,000 5.00 .I.90 1991 2,4; 5,000 5.4t) 
1984 ! .7 ! 5.000 500 4.95 1992 2,400.000 55O 
1985 1.81o,ooo 5.t~) !oo 1 ~~J3 2.40{;,{~~) 5. f',~~ 
1986 1,895,000 5.00 5.05 19t~i 2,395.000 5.75 
1987 1,985,000 5.10 1 O0 1995 2,340,000 5 ~I~~ 
1988 2,065,000 5.10 5.15 199~ 1.6~h(~~ ) 5 .q5 

Yield 
100 

5 ~~5 
5.43 
5,55 
5 r~5 
I {~~ 

5.85 
1O0 

Merrill Lynch White Weld Capital Markets Group 
Merrill Lynch ,  Pierce ,  F e n n e r  & S m i t h  l n c o r p o r a t e d  

The date of this Oflieial Statement is August 4, 1978. 

(Aecrued Interest to be Added) 
The Series 1978 Bonds are o~ered when. as and ii ismed and received by the Under~viters, 

subiect to prior sale, to withdrawal of modification of the offer without any notice, and to the approoal 
of legality of the Sedes 1978 Bonds by Vinson & Elkins. llouston, Texas and by the Attorney General 
of the State of Texa~. It is expected that the Series 1978 Bonds in definitive forro will be aoailable for 
delivery to the Undenc~er in Austin, Texas on of about August 30. 1978. 



The údormation in this Oflicial Statement has been obtained for and provtded by the Board of 
Regenta of The University of "regas S y s t m  except as otherwise indicated. The sources of such 
information ate considered to be reliable and those customarily relied upon in the preparntion of 
similar ol~cial statements, but such information is not guaranteed as to ac~~raey or completem.~,..~ 
copy of the complete 1978 Resolution under which the Series 1078 Bonds ale issued is available upon 
request to the Board of Regenta. Al! estimates and assumptíons contained herein ale believed to I~. 
reliable but no representation is made tlmt such estimates of assumptions ate correct or will be realized. 
No person, ineluding any broker, dealer or salesman, has been authorized to gire any information or 
to make any representation other than those contained in this Oflicial Statement, and ir given of made, 
sueh other information of representations must not be relied upon as having been authorized by the 
Board of Begents. Any information or expressions of opinion herein ate subject to ehange without 
notiee and neither the delivery of this Oflieial Statement nor any sale hereunder shall umh'r ;my 
circumstances create an implication that there has been no change as to the affairs of the Boa-d of 
Regents since the date hereof. 

This Official Statement does not constitute an offer to seU the Sedes 1078 Bonds in any juHsdiction 
to any person to whom it is unlawful to make such offer in such jurisdiction. 

The Series 1078 Bonds have not been registered with the Securities and Exchange Commission by 
reason of the exemption provisions of Section 3(a)(2)  of the Securities Act of 193,3, as amended. The 
Señes 1978 Bonds have not been approved of disapproved by the SecuHHes and Exchange Cornmi,,ion 
and the Commission has not passed upon the accuracy of adequacy of this Oflicial Statement. 
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INTRODUCTION 

This Ofñcial Statement, including the cover page and exhibits, is furnished in connection with 
thL' o[[criug of $ 3 ~ 0 , 0 0 0  pñucipal alnouut of Cetwral Tuition Bevemw Refundin~ lhmds. Series 
197S (the "Series 1978 Bonds') of the Board of Begents of "ll~e University of Texas System (the 

"Board of Begents" of "Board').  
The Series 1978 Bon& ate authorized to be issued by and seeured by a Bond Resolution to be 

adopted August 4, 1978 (the "1978 Besolution') by the Board. Pursuant to the 1078 Resolution, the 
Series 1978 Bonds, together with other parity bonds, will be payable from and secured by a pledge of 
and first lien on the Pledged Bevenues of the Board as defmed in the 1978 Besolution (see "The Bond 
Resolution'). The Series 1978 Bonds, together with the interest payable thereon, wiil be speeial 
obligatiom of the Board payable solely trrom the Pledged Bevenues, and ate payable at the 
Bank of The Southwest, N.A., Honston, Texas or Bankers Trust Company, Ncw York, New York. 
The Series 1978 Bonds do not constitute general obligations of the State of Texas, the Board of 
14erent~ of The University of Texas System. or any politieal subdi~Ssion of the State of Texas. Neither 
the credit not the taxing power o[ the State of Tcxà~s or ali.v p0liti('al ~~~h(li~-i~ion of the State of 
Texas is pledged to the payment of the principal of, or interest on the Series 197~ Bonds. The 
Board of Regents has no taxing power, and bondholders shall never have the ñ~ht to demand pay- 

ment from any money raised or to be raised by taxation. 

The net proceeds of the Series 1978 Bonds, together with other available funds, will be applied 
to refund the outstanding $33,000,000 Board ni Regents of The University of Texas System, General 
TuiÜon Revenue Bonds, New Series I074 (the "Series 1974 Bonds'). 

PLAN OF FINANCING 

The Bmrd has previously lsmed $50,000,000 General Tuition Bevenue Bonds. Series 1971 
(the "Series 1971 Bonds'), $43,085,000 of which are presently outstanding; $50,000,000 General 
Tuition Revenue Bonds, Series 1972 (the "Series 1072 Bonds'), ~i5,880,000 of which are presently 
outstanding; $17,000,000 General Tuition Revenue Bonds, Series 1972-A (the "Series 1972-A Bonds'), 
$15,915,000 of which ate p~~~ntly outstanding; and $33,000,000 CeneraI Tuition Fee Revenue Bonds, 

New Series 1974, aU o~ whlch ate presently outstanding. 

The Series 1074 Bonds Jure payable fmm and secured by a iien and pledge of Pledged Revenues 
which is subordinate to the fu'st [len and pledge held by the Se~es 197I Bonds. the Señes 1972 
Bonds, an6 the Series 1072-A Bonds. The proceeds of the Series 1978 Bonds, together with other 



available funds, will be applted to refund and defease the Series 1074 Bonds. Upon delivery, the 
Series 1978 Bonds will be secured by a ñrst lien and pledge of Pledged Revenues on a parity with 
the Series 1071 Bonds, the Series 1072 Bonds and the Series 1979.A Bonds. 

The purpose of the refunding is to ailow patity security [or all (;eneral Tuition Revenue issues and 
to elh'ct total (h.l,t svrvi('(, savi.~ts with ah estimated i)rvsent vah,e of apl)r-si.,ately $2,(~2.(NXD 

The monjes requited to refund the Series 1974 Bonds will be pro~'íded from the net proceeds of 
the Series 1.07,8 Bnnds and from other monjes availabh, in the Series 1.974 Bond Reserve Fu.d 
Sut'h monies shall be apl)lied to the purchítse of direct oblit:ations t)f the Un|sed States . f  .t, meri(a 
("Federal Set,.urities'), Thv Federal Sect,rities will |)(' held by the City National Bank, Austro 
"I'exas a_,; Escrow Agent nllder an Eserow Agreemenl to be dated the dale of the deliv,'-y of the Serit~ 
IqT, S Bonds |w ;red between the Board and the Escrow Agent. The Federal Securities ate sched,led 
to mature at ~tlt'la limes and in su('h anlonnts attd bear interest at snch rates so that sugicient iiionles 
~~'ill be avaihll)te frotn such inatnring principal and interese l)aynwnls to pay. when due, thv prit~~il)a] 
interest, and redenll)tion |).~elllillln. Íf illl~, (In the .%eries 1.97i |{onds to their respeelite lll;dtlrit', 

nr redempti(m (lates. 

ESTIMATED SOURCES AND USES OF FUNDS 

~o&'rt'eP 
Principal Amount of the Series 197~ Bonds 
Accrued Interest 
Available Funds from Series 1974 Bond Reserve Fund 

Total Sources 

Uses 
Federal Securities 
Bond Diseount and Other F'inanein~ Expenses 
Capitalized Reserve Fund 
lnterest and Sinkine Fund 

Total Uses 

6.(,~q,).2~ t 

$3.0,417.Tfiq 

$35,69q.~57 
557,2tt5 

3.01"., '"'~ 
1.15,413 

$39,417.7~q 

THE SERIES 19"/8 BONDS 
General Terms 

The Series 1078 Bonds ate issued as serial bonds and ate dated August 1. 1978. The Series 
1978 Bonds are issued in the pri||cipal amounl of $.T2.°~~0,000 and matnre from Apñl 1. 19~1 to ...1 
including April 1, 1006. The Series 1978 Bonds ate issued in coupon bearer forro in the denomina- 
tion of $5.000 eaeh, without the privilege of rebSstration. PHncipal and Interese ate payable at the 
Bank of The Southwest. N.A.. Houstou. Texa~ or Bankers Trnst Company. New York. Ncw Y.r~ 
The l~rst coupon will be payable April 1. 1070 gi th subsequent (.'OUlmns payable each ('X.t,~brr 1 
and April 1 thereafter. 

Seeurity 
The Series 1078 Bonds are special obligations of the Board and, together with the Series .t~l 

Bonds. the Series 1079 Bonds and Señes 1072-A Bonds, are equally and ratably payable from and 
secuted bv a first lien on and pk~:lge of the following Pledged Revenues; 

i i )  Pledged General Tuition Bevenues whieh represent all of the aggregate amount of 
student tuition eharges now or hereafter requited or authoñzed by law to be imposed on 
students enrolled at each and every lnstitution, braneh, or sehool now or hereinafter operated 
bv or under the |urisdiction of the Board, but s.peeigcally exdudtng (1) the amount of tuiti0n 
scholarships provided for by law, and (R) an amount equal to $5.00 per regular semester or 82.50 

per summer session for eaeh student enrolled for 12 or more semester credit hours and $0.42 per 
semester credit hour for eaeh student enrolled for less than 12 semester hours, which lees ate 

~~mmonly known as the "Skiles Act" lees. 

(2) AII revenues reeeived pursuant to annual interest sltbsidy grants from the United States 
Department of Hcalth, Education and Welfare which ate applicable to the St.ries 1.971, 1.972 
and the 1,972-A Bonds, Present a,mu:d intt, rest subsidy g,'ants whith aro ph,d~ed total S7g)~},ff| $) 

and ate payable in each fiscal year through 2002. 

(3) The gross colleetions of an Administration Use Fee to be fixed, charged and colleeted 
without limitation as to rate of amount from all students regularly enrolled at t:ach component 
institution whieh now or hereafter comprases The Uni~ersity of Texas System. This lee is nos 
currently being colleeted; nnr has sueh lee ever been imposed or collected in the past. 

(4) The gross eollections of the Librar}.' Use Fee to be fixed, eharged and eollected without 
limitas|on as to rate or amount from aU students regadarly enrolled al eertain designated "New 
System Institutions" of the Board. The "New System Institutions'" mean and inelude the 
followáng institutions: The University of Texas at |)alias. The University of Texas of the Permian 
Basan, The University of Texas at San Antonio, The University of "I'exas Medieal Schooi at 
l.~ouston, The University of Texas l)ental Sch(x)l at Sala Antonio. The University of Tesas 
(Undergraduate) Nursing School at El Paso. and The Universit.v of Texas (Clinical) Nursing 
SchooI at San Antonio. Such lee is nos currentl.v bcing collected; nor has such fee ever becn 

imp,~sed of eollected in the pase. 

Optional Redemption of the Bonds 
TLe Series 1978 Bonds maturing April 1, 19~9 thrnue..h April 1, 1906, inclusive, shall be redeem- 

able at the option of Board, in whole or in pare, in inverse numeñeal order, on April 1, 1OK~ or any 
interest payment date therea[ter at par and aecrued interese to the date of redemption. 

Additional Bonds 
Pursuant to enabling legislation, the Board is authorized to issue General Tuition Revenue Bonds 

payable from general tuition revenues in ah amount not to exceed $150.000.000, The Board has 
p:c~~ously issued this ens|re authorization, of which $13%160,0~~) are currently out~tandin~. Unless 
amending legislas|on is enaeted by subsequent legislatures, the Board may not legally issue any 
additional General Tu|Sien Bevenue Bonds, exeept for refunding bonds. However. under the Bond 
Resolution, the Boatd has reserved the right to issue additiona] pañtv revenue bonds. Sueh Additional 
Bonds shall only be issued and delivered if (a) the senior flnancial Ófiieer of The University of Texas 
S} stem signs a written certificate to the effect that the Board is nos in default as to any eovenant, condi- 
Sien. of oblJgation in connection with all outstanding Bonds and Additional Bonds. and the resolutions 
authoñzing same, and that the Interest and Sinking Fund and the Reserve Fund each eontains the 
amount then required to be therein, and (b) the State Auditor of the State of Texas. of a eertified 
publie accountant, signs a written eertif]cate to the effect that, duñng either the next preeeding Un|ver- 
sas3, of Texas System fiscal year, or any twelve eonsecutive calendar month peñod ending not more than 
ninetv days prior to the adoption of the resolution author'zing the issuanee of the then proposed 
Additional Bonds. either the Pledged Revenues were, or the System Tuition was. at least equal to 
1.2.5 times the average annual principal and interest requirements of all Bonds and Additional Bonds 
to be outstanding after the issuanee of the then prnposed Additional Bonds. 

Fhw of Fun¢h 

Under the Bond Resolution. there ate created the Bevenue Fund. the General Tu|Sien Bevenue 
Bonds Interest and Sinking Fund and the General Tu|Sien Revenue Bonds Reserve Fund. All eollee- 



tions of Pledged Revenues shall be credited to the Revenue Fund immediately upon reeeipt. The 
Board shall transfer Pledged Revenues in the Revenue Fund to the Interest and Sinking Fund ac 
follows: (1) on or before eaeh September 25 and Mareh 25, an amount whleh wiU be sufficient, 
together with other monies, if any, then on hand thereil= and available for such purpose, to I,:ty the 
interest scheduled to accrue and come due on all outstanding Bonds on the next succeeding imerest 
payment date; and (2) on or before each September 25th and March 25th of amount equal to one. 
hall of the principal scheduled to mature and come due on all outstanding Bonds on the next 
succecding principal maturity date. 

The Board shall also transfer irrom the Pledged Revenues in the Revenue Fund and deposit t0 
the c~'edit of the Reserve Fund on or before each March 25th and September 25th ah amount equal 
to 1/lOth of the average annual principal and interest requirements of the Series 1978 Bonds When 
the monies and investments in the Reserve Fund are at least equal in market value to the amount 
of the average annual debt service requirements of all outstanding Bonds, all such deposits ,uav be 
discontinued. It is anticipated that upon delive D' of the Series 197S Bonds, the Reserve Fun,1 ~~¿!! 
eontain monies or investments at least equal in market value to the combined average annual deb', 
service requirements of the Series 1978 Bonds, the Series 1971 Bonds, the Series 1972 Bonds and the 
Series 1972-A Bonds. 

Af'ter each required semiannual deposit ¡troto the Revenue Fund to the credit of the I:::, : ' 
Sinking Fund and the Reserve I:und. all remaining su~lus Pledged Revenues then on dep, 
the Revenue Fund may be used by the Board for any lawful purpose. It  is specificaIIy covenantt~ 
that none of the Pledged Revenues will be released from the control of the Board, or otherwise 
expended or disbursed, unti[ after each such re~¡uired semiannual deposSt has been made. 

a/ 

DEBT SERVICE B E Q U I R E M E N T S -  ALL GENERAL TUITION REVENUE DEBT 

Total This $32,280,000 It~ue 
Fiscal l ~ q u k e m e n t s  Dsled August I, 19/8 
year~ &li Otber Intere~t Total 

Endint: 8/31 lssues IMmqlml (4-1) 

1979 . . . . . . . . .  $ 7,829,115 $ -0 - -  $ 1,146,0¢k5 $ 1,146,085 

1980 . . . . . . . . . .  7,828,715 - 0 -  1,719,127 1,719,127 

1981 . . . . . . . . . .  7,824.965 1,510,000 1,719.126 3,229,127 

1982 . . . . . . . . . .  7,822,565 1,565,000 1.643,626 3,208,627 

i~~  . . . . . . .  7,820,865 1,640,000 1,565,376 3,205,377 

1984 . . . . . . . . . .  7,817,245 1,715,000 1,483,376 3,198,377 

19.~ . . . . . . . . . .  7,817,745 1,810,000 1,397,626 3,207,627 

1986 . . . . . . . . . .  7,814,832 1,895,000 1,307,126 3,202,127 

1957 . . . . . . . . . .  7,811,755 1,985,000 1,212,376 3,197,377 

1988 . . . . . . . . . .  7 , 8 1 0 , 8 9 2 -  2,065,000 1,111,142 3,176,1,t2 

1989 . . . . . . . . . .  7,813,190 2,170,000 1,005,826 3,175,827 
o o 891.90'2 3.176.9@2 1990 . . . . . . . . . .  7,$20,5~0 .,,~5,009 

1991 . . . . . . . . . .  7,824,235 2,415,000 770,796 3,185,797 

1992 . . . . . . . . . .  7,826,572 2,400,000 640,386 3,040,387 

1993 . . . . . . . . . .  7,831,375 2,400,000 508,386 2,908,:~87 

1994 . . . . . . . . . .  7,831,550 2,395,000 373,986 2,768,987 

1995 . . . . . . . . . .  7,837,335 2,340,000 236,274 2,576,275 

1996 . . . . . . . . . .  7,841.5°.0 1,690,000 100,554 1,790,555 

1997 . . . . . . . . . .  7,845,390 

1998 . . . . . . . . . .  7,853,090 

1999 . . . . . . . .  7,8.~5,920 

2000 . . . . . . . . . .  7,860,580 

2001 . . . . . . . . . .  7,872,775 

. . . . . . . . . .  7,855,425 

$187,968,231 $32,280,000 $18,833,117 $51,113,117 

Total 
Annual 

Requirements 

$ 8,975,200 

9,547,842 

11,054,092 

11,031,192 

11.,026,242 

11.015,622 

11,025,372 

11.016,959 

il,009,132 

10,987,034 

10.989,017 

10,997,482 

11,010,032 

10,866.959 

10,739,762 

10,600,537 

10,413,610 

9,632,075 

7,845,390 

7.853,090 

7,855,920 

7,860,580 

7,872,775 

7,855,4o.o~ 

$239,081,348 

Maximum Annual Requi rement - - (F /Y)  1981 . . . . . . . . . .  $11,054,092 

Average Annual Bequi rements -  (F/Y) 1981/96 . . . . . . . .  $10,838,445 

t 
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HISTORICAL SUMMARY OF REVENUES PLEDGED FOR THE PAYMENT 
OF GENERAL TUITION REVENUE BONDS 

Fiscal Years Ending Augugl 31 

1973 1974 1975 19/8 1977 I__~~ 

TUITION REVENUES 

U.T. Arlington $ 1.889.3.51 

U.T. Austin 5,870,246 

U.T. Dallas 27.,~55 

U.T. El Paso 1,590.&39 

U.T. Permian Basin 

U.T. San Antonio 25,022 

Dallas HSC 206,$33 

Galveston Med. Braneh 316,5°-5 

llouston IISC 349,-I¿5 

San Antonio HSC 219,956 

System Nursing School 81,974 

TOTAL $10,577,756 

HEW SUBSIDY $ - 

TOTAL AVAILABLE 
FOR DEBT SERVICE $10,577.766 

Coverage of Estimated 
Maximum Annual Debt 
Service (F/Y) 1981 
( $11,054,092 ) .98x 

Coverage of ~ f i m a t e d  
Average Annual 
Debt Serviee 
(F/Y) 1981 to 1996 
( $ 1 0 , s , 3 s , 4 4 5 )  . . . . .  

$ 1,965.4-11 $ 2.1.t9.776 $ 2,245,3.55 $ 2,3.56.5%5 $ 2','. ! 

5,942.175 6.015.205 5.918,306 5.930,~57 5','~~ 

87,452 121.$52 497,3.¢~2 644A53 ~' 

1.572.752 1.694,1 ' i49 1 , 9 2 2 , $ 7 1  2.036,396 ' ": 

156.342 193,177 200,573 199.SM ' 

1.56.1(17 216,749 623,126 995.917 I i~.~ 

• 227.5h50 ~%S,505 30S,4S8 340.416 7" 

365.736 3.51.291 354,33~ 3~5,~~ ~;; 

334.149 429.702 41(I.731 4~L734 ;- 

197,1~~ 219.291 246,493 420,71'~ 

146,766 201.764 233,60"2( 1 ) - 

$11,131,593 $11,882,164 $12,982,285 $13,751,307 $14.1": 

$ _ $ $4.37S $ 3.%5,905 $ 506,6.i9 ¢. " 

$11.131,593 $11.966.542 $13.36S. 170 $14257,956 $14~'7~ 

1.01x 1.0Sx 1.21x 1.29x 

.gSx 1.O3x 1. l(rx 1.23 1.32 

(1) System Nursing Sehool was decentralized effeetive September, 1976, wida subsequent revenues being 
U.T. Arlington, U.T. Austin and U.T. El Paso. 

SUMMARY OF RATES AND CIIARGES FOR 
GENERAL TUITION AND OTHER PLEDGED STUDENT USE FEES 

The General Tuition Fee is charged and eollccted on all students regularly enrolled at the com- 
p~nent institutions of The University of Texas Svstem. Certain partial or total exemptions from 
payment of such tuition lees are pennitted by law~ including certain scholarship reciptents, veterans 
and their dependents, children of disabled firemen and peace o~eers, persons who are blind or dea[, 
persons from low income families, and odaer miseellaneous eategories. Certain refunds of tuition lees 
are allowed for withdrawal from enrollment within a certain time period a[ter the commencement of 
classes for each semester. Tnition lees are higher for non-resident students daan resident students. 
llowever, recent oourt deeisions and laws have facilitated the ability of students to obtain resident 
Itatus. In general, state law presently attthorizes the following schednle of rates to be charged a s a  

General Tuition Fee: 
i a) Resident students; $4.00 per semester credit hour ~~áth a mínimum of $,50.00 per ret~ular 

semester or 12-week summer session or $25.00 per 6.week summer session. 

(b) Non.resident students; $40.00 per semester credit hou't. 

(e) Resident students registered in a medical or dental branch, school or college; $400.00 

per 12 month academic year. 
(d) Non-residcnt students registered in a medical or dental braneh, school or college: 

$1,200.00 per twelve monda aeademic year. 
(e) Students who are citizens of a foreign country; $40.00 per semester credit hour, Iower 

fces mav be charged based on financial need with a mínimum of $200.00 per regul::r semester 
or 12-wéek summer session or $I00.00 per 6-week summer session. 

(f) Students who are citizens of a foreign countD" registered in medical or dental branch; 
$1,200.00 per twelve monda academic year, lower lees may be charged based upon financial 
need g~th a mínimum of $~00.00 per twelve month aeademie year. 

(g) Students registered in a school of nursing; $50.00 per semester. 

Al! of the monies collected as General Tuition Fees are pledged to the pa.vment of The University 
Svstem's General Tuition Revenue Boads, Señes 1971, Series 1972, Señes 1972-A, and Series 197S with 
the following exemptions: (1) the amount of tuition lees collected and set aside for tuition scholarship, 
which is eurrently established by statute as $0.25 per semester eredit hour for each resident student and 
$!.50 per semester credit hour for each non-resident student and (2) the amount of tuition lees 
collected equal to $5.00 per regular semester or $2.50 per summer session for each student enrolled 
for 12 of more semester credit hours and $0.42 per semester credit hour for each student enrolled for 

less than 12 semester hours. 

The Administration Use Fee has been attthorized to be fixed, charge and collected without 
limitation as to rate of amount from all students regularly enrolled at all of the component institutions 
of The University of Texas System. AII monies collected from such lee are pledged to the payment of 
The University System's General Tuition Revenue Bond.s. Señes 1971, Señes 1972, Señes 1972-A and 
Series 1978. However, mfl~cient funds have been and are currently being generated from other 
Pledged Revenues to pay the debt serviee of such Bonds, and the Administration Use Fee is not 
currently being collected; nor has such fee ever been collected in the past. Based upou 1976-77 enroll- 
ments, a $1.00 per semester eredit hour Administration Use Fee would produce estimated additional 

Pledged Revenues of $2,300,000. 

The Librar), Use Fee has been attthorized to be fixed, charged and c~llected without limitatima 
asa rate or amount from aU students regularly enrolled at the following institutions: The University of 
Texas at Dallas, The University of Texas of the Permian Basin, The Universit2,.' of Texas at San Antonio, 

J 
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The University of Texas Medieal Sehool at Houston, The University of Texas Dental Sehool at San 
Antonio, The University of Texas (Undergraduate)  Nursi,lg School at El Paso, and The University 0f 
Texas (Clinical) Nursing School at San Antonio. AII monjes coilected from sueh lee are pledged to 
the payment of The University S.vstem's General Tuition Revenue Bonds, Series 1971. Seri,'~ lq7,2 
Series 1972-A and Series 1,978. ltowever, suflicient funds have been and are eurrently being ~e~;rrated 
from other Pledged Revenues to pay the debt service of such Bonds, and the Library U~,. Fee i~ 
not currently collected; nor has such fe,, ever beel, collected in the pa~t. Based Ul~,.i 1976.77 
enrollments, a $1.00 per seme,ter credit hour Library Use Fee would produce e,timated additional 
Pledged Revenues of $300,000, 

The Board is generally authorized to fix and collect rentals, rates, charge* and/or  lees f,~r rath 
eomponent institution from students and others for the oceupancy, services, use. and/or avaiktbiliry 
of ail of any of its property, buildings, stntctures, activities, operations or other facilitics t,ertam 
student use lees, which include the IJbrary Use Fee and the Administration Use Fce. ar~' fi~rd 
and collected in proportion to the number of ,emester credit hour~ for which a student rv,_,tqer~ 
The total of such lees shall not exceed $6.00 per semester hour, with the exception of aw ~uth 
lee*, whether limited or unlimited, pledged to the payment of the bonds. Any suela IFees pRd'-,ed 
to the payment  of bonds may be charged a,zd collected without regard to such limitation, ir at the 
time of the issuance of the bonds, the total of such lees currently being charged, togethrr ~~zh 
the estimated maximum amount of suth ph'dt~ed lees required to pay s,tch bonds, based npoz~ , ~;rrv:™t 
enrollnwnt and conditions, does ,tot cxceed $6.00 per senwstcr credit hour. No c ' t ) lnl}ol~t ' ld  ; l~, ' ' , ' .  

tion of The University of Texas System is currenti.v charging total student lees in excess of $¿00 per 
semester credit hour nor is it anticipated based tipon current enrollment and conditions that t,tat 
student use fe, es in exeess of $6.00 per seme*ter credit hour wili be required to be collected in ,rder 
to pay debt ser~5ce of the Bonds. 

L7~ 
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Fall 

S U M M A R Y  O F  A C A D E M I C  S E M E S T E R  C B E D I T  H O U B S  
General  A c a d e m l c  I m f l t u t i o m  - E x c l u d i n g  Hea l th  R e l a t e d ( b )  

Univer- 
Univer- Univer- Univer- Univer- Univer- sity of 
stty of sity ol r slty of sity of ~ity ní Texas 
"rezas Tezas Tezas Tcxa~ Tcxa s al 

at al •t San tot Perminn ti Amti.__..~n A.-l..Inct.on El Pa._._.mm Antonio Dnlht__..._~~ Br,~i.___.._~n Tnta_.._~l 

526915 19q.156 1S0.740 78.590 41.,~70 13132 1,039,403 

Fall 527,3~2 194.704 170,59~ 73.504 38.177 12915 1,017,280 
Spfing . 492,267 177.7S3 169,68,3 70.973 ,36.7~) 12.8.55 960,360 

Summer Se*don 
First Terna 1.12.9.13 .13.,q37 3~¢,gAtB 2.t 073 1.1.410 4.263 26S.592 
Seeond Term . . . . .  ( a ) I'i.¿SS 26,9-19 4 ,q66 4 905 2.1)69 57 .°.°~7 

Fall 543.977, 186.679 157,.t59 :~5A-16 29. °-30 13.1.15 966.1.36 
Spring 5G3,822 170,475 1,55,641 3&?.A9 30,9S0 12,915 912,0S2 

Summer Se,don 
F ln t  Terna . . . . . . . . . .  1.t6.141 44.S°3 36 395 16,690 15,968 4,552 264.574 

.7...1, 11 ,'MY7 (a) o oo 1 60,524 
Seeond Terna . . . .  (a) 19.7.19 o o - - 

FaU 5.39.597 17S,44S 132.177, S 446 5.0.']0 13.303 Síí'.(X)l 
Spring . . . . .  4.~4.556 16,5,103 1,34.241 8.¿52 5,794 13.414 826,760 

Summer S e ~ o n  
First Terna . . . . . .  156.628 44.S19 .3.3,527 5.174 3,~27 4 .2%5 250,260 
Second Tc, ,  . . . . . . . . .  ( a ) 2ti 344 °.5.720 3, 4~'6 ( a ) 1 .,%77) 51,400 

Fall 5"25.536 177.5S4 129..--72 5.590 3.013 11,{~%3 ,%52.528 
Spring . . . . . . . . . .  4ti6,464 157.453 1°3.737 6.343 3.0,%~ 10.6"il 787,766 

Summer Se*don 0o9 ~-u~ 
Fint  Term . . . . . . . . . . . .  149.376 3S.13'~ 31.609 4.561 2.191 3.701 . . . . . . . .  
Second Tei~i-= . (a) 17,979 o.3.460 3,015 (a) 2,464 46,948. 

lnchded in ~ summer sesdon total. 
Semester credit hours ate not applicable to students enrolled in Health-Related In~itutions. 
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SUMMARY OF FULL TIME EQUIVALENT STUDENTS 
C,~,n~#l Academlc lnstitutiom - Excluding iIealth Related 

Unh erdty 

U n i v m i t y  Univerdty Unlverdly t Y n | v e r ~ J |  ~, Ualvllndly ot T e u s  
ol T e z * t  d Te~,~s o[ Teut t  Id T¢za: of Te~as al: al Pe~nlan 

San Ant ,mit.._..._~~ Ba*;_.._._.~.n Fi*t al ~l: l)alla~ Y e a ~  ~ A m f l n  mi A~rll~~Eto~ st  El Paro . _ . _ _ . _ _ _  

IgTS.T7 38.753 I4,503 13539 5.7~ 3,134 1,070 

IC~5.76 39.79~ 14,058 12.,5/~5 3.390 2,539 1,094 

197,4-75 39,~~.59 13.624 10. ~O..~° ~59 4 ~  l.(}g5 

1¢~3-74 3~~713 13.0~~ 10.2~~ 651 276 90.9 

GEOGRAPHIC DISTRIBUTION OF ENROLLMENTS 

Fall Seme.l:er 
Reddem~ 1976 1975 1974 1913 

d ,t~~..........~~ 7~,272 74 .619  64005 00.~47 
Siete o! Tt.~s 3,7~9 3,4R'í 5,161 5,(~~- 

Totals ~~6,~57 7'~.o'~4 7'2,~3 6~}, (~'~: 

THE UNIVEBSITY OF TEXAS SYSTEbi 

A&ahámatioa 
Univenity d Tex~s System commem~'d (~erations in l~tt3 with the opening of the original 

U;,i~,~it~ of Tcxas ramitas i~: Austin and ha~ dnce ~ ~  to be on,- of the lar~est educat|onal 
or~pmizatiom in the UnRed States. The System is mpported by State appropriation-~, prív~t~ 
el:~d~wrnents aad gift~. Federal fun&. ihjdent fee~, miseellanemJ$ sources of income, and it~ i.t,,rest 

la the income from the Pemument Univendty Fund. 
C.o~~srnmertt o /  t h e  Ul:u~¢,r~tty by~.t,.:m i~ ~t.~Lt¢] iti .1 ]~~~Ar~] c~f t~b~e re~vr~t~ xvho ~e~ ' e  

wtthout pay. The,/ate nomi_rmted by the Govenm¢ fof ~dx.year t~rms, three each two years, and 
a:e mb~ct to ~ by the Senate. Admin~tration of the University confortas to that of 

leading ~ unlvenittes. 

The Membert o/the Ik~atd of Rege.t~ arc a~ 

The Honorable Allan Shiver~ Chairman 
Mr. Dan C. Wlll/an~ Vice Chalrman 
James F. I~mede, D,D.S. 
J.ne Weiaee Blumbe~ (M~ l',olaed K) 
The Ho.or~le E d w ~  C l ~  
Sterling H. Fly. Jr.. M.D. 
Mr, Jess Thou~  Hay 
Mr. Tho~ H. Law 
Mr, Waher G. Ster~ang 

(olhms: Term E:pi~~ 

Amtin Januaw 19'79 
Da]las January Igql 
San Antooio January 1979 
Seguin January 19S3 
Amtin January 19'79 
Uvalde Janua~" 198,3 
Dallas Janua~" l~q3 
Fort Worth January 19si 
Hm,ston JL. :~~ 19~1 
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The Pr/nc/pal Administrative O/Bcers and Staff of the System ate as follows: 

Dr. Charles A. LeMaistre, Chancellor 
Dr. E. D. Walker, Pres/dent and Chlef Operating Ofl]cer 
Dr. Emest T. Smerdon. Viee President for Aeademie Afliairs 
Mr. Robert L. Hardesty, Vlce President for AdmlnistratJon 
Mr. Joe E. Boyd, Jr., Vice President for Bu~ness Affalrs 
Mr. James T. Fltzpatriek, Vlce President and General Cmmsel 
Dr. Edward N. Brandt, Jr., Viee President for Health Affairs 
Mr. Graves W. Landrum, Vice Prestdent for Operatíom 
Mr. W. L. Lobb. Executive Director for Investments. Trmts and Land, 
Mr. Frank Graydon, Budget D/rector 
Mr. R, L. Anderson, Comptroller 
Mr. R. S. Kr/stoferson, Director of Faeilities Planning and Construetion 
Mr. llerman Adams, D/rector for Publie Affairs 
Mr. James C. Werehan. Director of Aeeount|ng 

~ a o n  

The Component lnstitutions of The University of Tex~s System. with the adminlstrative hea& 
II~how'n, g re .  

The University of Texas at ARLINGTON 
Dr. Wendell Nedderman. President 
The University of Texas Imt/tute of Urban Stud/es at Artington 

Dr. Sherman Wyman, Director 
The Untvers/ty of Texas Sehool of Nurs'tng at Arlington 

Dr. Myma Piekard. Dean 

The Univenáty of Texas at AUSTIN 
Dr. Lorene L, Ro~ers. President 
The Universtty of Texas Marine Seience Imtitute at Galveston tnd Pt~t Amm~ 

Dr. Creighton A. Burk, Director 
The Unive~sity of Texas MeDona]d Observatory at Mount Loeke 

Dr. Harlan Smit~, Director 
The Universtty of Texas School of Nurs/ng at Amttn 

Dr. Btllye Brown. Dean 

The University of Texas at DALLAS 
Dr. Bryce Jordan, Prestdent 

The Universit3/of Texas at EL PASO 
Eh-. Arlei~h B. Templeton, Pres'ident 
The Universtty of Texas School of Nursing at El Paso 

Dr. Eileen Jacobi, Dean 

The University of Texas of the PERMIAN BASIN 
Dr. V. R. Cardozier, President 

The University of Texas at SAI~: ANTONIO 
Dr. James W. Wa~ener Actin~ President 
The Univers/ty of Texas Institute of Texan Cultures at San Anton/o 

Mr. Jaek R. Magnire, Execut/ve Director 

The University of Texas Health Seience Center at DALLAS 
Dr. Charles C. Sprague, President 
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The University of Texas Southwestem Medical School at Dallas 
Dr. Frederick Bonte, Dean 

The Unlversity oí Tesas Graduate Schoo[ of Biomedlca] Sciences at 
Dr. Ke~~ Wi]denthal, Dean 

The Uidversity of Texas School of Allied l[ealth Scicnces at Dallas 
Dr. John Schermerhorn. Dean 

The University of Texas Medical Branch at GALVESTON 
Dr. William C. Levin. President 
The University of Texas Medicai School at Galveston 

Dr. George T. Bryan. Dean 
The University of Texas Graduate School of Biomedical Sciences at Galveston 

Dr. J. Palmer Saunders, Dean 
The University of Texas School of Allied Health Sc/ences at Galveston 

Dr. Robert K. Bing. Dean 
The University of T, exas Institute for the Medical Humanities at Galvedon 

Dr. William B. Bean. Director 
The University of Texas Marine Biomedical InsÚtute at Galveston 

Dr. William D. Willis, Acting D/rector 
The Universi W of Texas School of Nursing at Calveston 

Dr. Dorothy Damewood, Dean 

The Univenáty of Texas Health Science Center at HOUSTON 
Dr. Truman G. Blecker. Jr.. Acting President 
The University of Texas Medical School at Houston 

Dr. Robert L. Tuttle. Dean 
The University of Texas Dental Branch at Houston 

Dr, John V. Ohon, Dean 
The Unive~/ity of Teyats Craduate School of Biomedieal Scienees st Homton 

Dr, Roger Hewitt, Acting Dean 

The Universtty of Texes School of AllJed Health Sciences at Houston 
Dr. Alton Hodges, Dean 

The University of Texas Schoo| of Pub]ie Health at Houston 
Dr. Reuel A. Stallones, Dean 

The Univenity of TeTas Speech and Hearing lnsütute at Homton 
Dr. Tina Bangs, Director 

The Univers/ty of Texas School of Nurs/ng at Houston 
Dr. Arlowayne Swort, Dean 

The Untversity of Texas Health Science Center at SAN ANTONIO 
Dr. Frank Harrimn, Prestdent 
The University of Texas Medical School at San Antonio 

Dr. Stanley E. Crawford, Dean 
The University of Texas Dental School at San Antonio 

Dr. Edwtn M. Collins. Aceing Dean 
The University of Texas Graduate School of Biomedical Sciences at San Antonio 

Dr. Armand J. Guarlno, Dean 
The Unive~ty of T,~l~ School of Nuning at San Antonio 

Dr. Patty Lynn Hawkexh Dean 

The Unive~ty of Teus System Caneer Center 
Dr. R. Lee Clark, Pre~dent 
The Univenity of Texu M. D. Anderson Hospital and Tumor InsUtute at Houd6~ 

Dr. Robe~ C. Hiekey. Director 
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The Universit3' of "I'exas Science Park - Research Diviston 
De. Ronald M, lh:mphrcy, Associnte Director 

The University of Texas System llealth Center at TYLER 
Dr, George Hurst. Superintendent 

General Aeademic Institutions 

The University of Texas at Ar[ington is Iocated midway between Dallas and Fort Wor~h 
Founded in 1895 a s a  private eollege. U,T. Arlington, under varíous n~mes, was one of the natio,'s 
leading junior colleges a n d a  part of the Texas A&M System before joining The University of Tesa, 
System in 1965. U, T. Ar[ington's enrollment has been annually increasing to its current level Curre,,t 
degree prorratas offer bachelors ch.~re(.s i ,  40 fields..na~ters deffrees in 3-1 fields aml d,~t~~r~l 
programs in six fields. These degrees are offered through the colleges of Liberal Arts. Science, I:.n~. 
neering. Business Administration. Graduate school of So~~al Work. Institute of Urban Studtes ';ch~~,! 
of Architeeture and Environmental Desi~,m, Schooi of Nursing and the Graduate School. To s,.rxt, the 
growing enroUment and expanding degree prorratas, the physical pla,nt is being expanded ~~th 
construction vah:ed at $31 mil[ion, with completion scheduled lar 1978. As of August 31. 1.%77 the 
total physical plant value was $92.~ million. 

The University of Texas at A.stin is ](~:ated in tht, capital city of TesíLs, resu]tiw.' fr.;~~ 
popular vote in 18S1. The present site has expanded into ,nore than 360 acres since classes bec:aí~ ,~~, 
the ori~nal 40 acres near downtown Austin. Additional University-owned property Iocated l'~ other 
arcas of Austin include the Balc,nes Researrh Center and the Brackenridgc Tract. patriaS', ,:,~'! 
for married student housing. U. T. At:stitt teaches over 3.800 courses and offers master's and thx:,~ral 
degrees in more than 50 fields; its librar}., s.vstem eontains more than four mil[ion vohm,~'~ The 
McDonald Observatory on Mount L¢g'ke in West Texas and the Marine Seience lnstitute at Galvest0n 
an,t Port Aransas on the C, ulf Coast are also operated as units of U.T. Austin. The University c.o~dain~ 
Colleges of Arts and Scicnces, Business Ad,ninistration. Edueation, Engineerimz. Fine Arts, Phar:~,ac: 
Arehitecture, Communications and Law, with Graduate programs in eaeh of the eolleges incIudin~ 
Graduate schools of Librar}' Science, Social Work and Nursing. As of Auga:st 31, 1977 the total 
physical plant value was $553.1 million. 

The University of Texas at Dallas was established in 1969 by the Texas l,e~slature x~hith 
authorized curriculum leading to degrees at the baccalaureate, master's and doctoral levels. U T. 
Dallas was authorized to enroll junior and senior undergraduates in September, 1975. with ah 
anticipated enrollment of 4,500 studcnts. The present U.T. Dallas campus c mpasses ~0~ a t : t ' s  tIÍ 

land and 900,000 square feet of buildings. As of Aubn:st 31, 1.%77 the total physieal plant value wxs 
$62.1 million. 

The University of Texas at El Paso was initially established by the Texas Legislature in 1912 a~ 
the Texas Sehool of Mines and Metallurgy and placed under the control of the Board of Regenta 0f 
The University of Texas. In 1949, the schoors name was changed to Texas Western College; in 1967, 
the name again changed to The University of Texas at El Paso. U. T. El Paso is composed of six 
separate schools, has more than 450 facuit.v me abers and offers ayer 60 majar £elds of study. As 
of August 31, 1977 the total physical plant value was $$2.1 mil[ion. 

The University of Texas of the Permian Basin in Odessa opencd for elasses in Septexnbt'r. 
1973. with 1,112 students. As ditected by the Texas Legislature in 1969, U. T. Permian Basin accepts 
only upper-level students and offers bacealaureate degrees in 31 ñelds and m.aster's degrees in 15 
Eelds. The U.T. Permian Basin Libra~' opened with more than 250.000 volumes, and more than 
105,000 volumes were added duñng the first year of operation. Buildings in the first phnse of develop- 
ment of the 55S-acre eampus h a d a  total project eost of approximately $13 million~ with initial t~~'u- 
paney of the innovative classroom and laboratow facility taking place during the summer of l,qí',4. As 
of August ~1, 1977, the total physical plant value was $21.7 million. 
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The U.iverslty of Te~as at San A.ttmio wa, authortT~d In 1980 by the Te~a~ Legtdatur¢, Tho 
campm la iocated on e00 acres In the northwestem arca d greater San Antmdo, A/ter compl¢t|on of 
site development work. construction contracts were awarded In the spring o| |97~. wtth ah e~Umated 
completion date of May 1975, In early 197~. the Board of Reg~:ts of The Urdver~lty of Tesas System 
and the Coordinating Bo ad, Texas College and University System. approved U. T. San Antonio's 
academte organtzatton d tire mlh~g~l ~dth seventeen divisions and lts proi~~uat forty.two d e s e e  pro- 
grato*, C.rrent academie organi?ation comists of 6ve eolleges wíth [ourteen divlstons, In addittm~ to a 
Día'talan of Continuing Edueatlon. Craduate o~uru~ were f l . t  ottered to apprmimately 670 ~tudents in 
J.,e. l~f/3, with the initlal enrollment of .ndergraduate stade.ts I .  September, 1ff75, A~ of Aug.~t 

31, 1977 the total physical plant value was $¿t,S rojillo., 

llealth.flelated lmti tut iom 
The University of "]'exas l lealth .~.ienc*v Center uf Dallas wa~ e~tabli~hed by ' ] lw L',dvrr~tty 

d Te~as Boaxd of Rcgcnt~ in the fall of 1972 us a compommt instit.t|on compou'd ol three lchc~|s: 
Sout[iwestem Medical S¢hool. the Graduate School of Bimnedical Sci~ltes, and th© S¢hool of AI[ied 
llealth Sdentes. Ah outgrowth of Southwestem Medical College, founded in 1945 by Southwestem 
Mt~[ical Foundation and added to The Univentty of Texas System in 19.1q the Dallas Ilealth St-lence 
Ceater is engaged in broad programa d training, research, and patient case in cmquncüm~ with lts 
principal teaching hospital and fifteen other alBlíated tmtituUom. A $50 mlllion but|ding program. 
~~ith the first phase completed, wtll nearly double the number of doc to ,  graduated eaeh year and 
expar.t teaching of other health professions. As of August 31. 1¢!77 the total phy~ic'al plant vahw was 

5"~3 I million. 
The University of Texas .Medical Branch al Galvestm: is hwated two :nile~ from the "|'t~as 

mainlaad and represents the iargest single lndustry o11 Galveston ldand. The Medical Branch has 
a~~arded more than 6,716 Doctor al Medicine degrees since its founding in 189ff, ~ith ayer 700 under- 
graduate medical students eurtently enrolle& It ls the largest .redicai ~hool in Te~a~ a .d  the ninth 
lar:zest such center In the ::atíon. The Medical Branch aho i::ch:des the Graduate School of Bio- 
medical Sciences and the School al Allied llealth Sciences as units iocated in the Uni~ersity medk-al 
complex, each offering its own degree programa. Located on ~0 acres the medical branch contains 
nine hospitals with more than 50 maj-r huildin,_'~ in the Universitv comph'x, ineludin~ the lohn 
Sealv Hospital, which serves as the pñncipal service and teaching [acility m: camptJt'~. The M~-dical 
Brarích also operases the lmtitute lar the M~,q:ltcal Ih:manities and the Marine Biomedical lnstiUate 
on eampus, which serves as a majar research facilite lar the arca- A wide s~añety of de~ree pr,....rams 
ate avai]ah]c in '.he School of Mcdicine, Craduatr Schnol ,)f Biomedical Servioe~. School of Nur~ing 
and School of AUied Health Ser~átes. As of Au~ust 31. 1977,~ the total physicai p.hmt valur ~a.. 
$134 míllion, 

The Universitv al "it'sa~ Heahh ~'it-nce Ce. tcr  at II(m~to. *,vas e.tahli~lwd b) the Board 
of Regenta in the'rail of 197'2. Four of itx operational unir5 had previously been compontn:ts d 
the U. T. System: the Medical Schcml since ereation by the Texas I.egislature i-  1960. the Dental 
Braneh since 1943, the Graduate School of Biomedical Sciences since 1963 and the School d 
Pub[ie Health tinte 1967. Other units al the Health Science Center inch:de the Speech and 
llearing Imtitute and the Division of Continuing Education. both formerly divisiom d the 
Craduate School of Biomedieal Sciences. and the School of Allied llealth Sciences. activated in 1973. 
L':fits of the Heaith Science Center ate located in or near the Tcx~  Medical Center. The Medical 
School graduated its Erst class in 1973 and has e~~ensive facilities under construction. The Hea]th 
Science Center is committed to providing a broad program of biomedical education, research, and 
paÚent and related servites. As of August 31, 1977 the total physicai plant value was $00,2 million. 

'The Universi W of Texas lteahh Science Center at San Antonio was establi,hed by the 
Board of Regenta in the rail of 1972. The operational units of the llealth Scie:g'e Center include 
the San Antonio Medical School. the San Antonio Dtmtal School, the Graduate School of Biomedical 
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Scienc~ and the Schooi of Allied Health Sctances. The Medleal and Dental Schonls had previoutb 
been Individual eomponent lmtituttom withln the U, T. Sy~tem, authodzed by the Legislature in 
1959 L'Ul 190g, n'~x'cflvely. The Medteal Sehool flrn befan admitting studonts in 1966, graduating 
lis llrst cla~ in 1970, while the Dental Sebool coderred lis ~ degree~ in 1974. The U. T. llealth 
Seíence Center at San Antonio 1~ Iocated on 100 acres of land in the South Texas Medical Ce~ttr 
in northwett San Antonio. IMnc/pal teaehing hmpitalz inelude the Bexar County Hmpttal and the 
Audie .Murphy Veterm~s' iimpital |ot-atcd in the S~atth Texa~ Medica[ Center. As ot Augt:,t ii 
1077 the total physi~l plant value was $72 million, 

The Univer~ity of Texas Sy~tem Cancer Center was esiablished by the Board ,f Ih.:,.~,t~ 
in the rail d 10"/~ asa  onmponont Imtltutlon. The C~nctr Center b compmed of the M D 
Andemm Hmp/tal and Tumor Imt/tute at llouston and the Environmontal Se/once Park. Founded 
by the Leg/slature In Igil, M. D. Andermn la ate o[ three ma|or comprebemive cancer c,.,ters i.~ 
the Unlted States wh¿q'e re~arch, education and Improved cancer pat/cnt care ate pdmary ¢o,,.,n~t 
The Hospital and Clinie facilitie~ ate located in the Te.zas Medíeal Center, ~táth a majar t.~:~.u~~~~n 
prognun eurrenfly undenvay to provide ~m add/t/onal 350 beds, and dlnlcal faciltties to aceonm,o~hte 
1,200 outp~ent~ per day. These ne~ hu~tlitle~ wtll be houted In the Lutheran ltmpital |'a~~h0~ 
and the Cl/n/c Bu/Idlng. whlle I00,000 ~quare feet of labomtory and research ~ace are bein~ 
added to exlR/ng structures. As of Au~t~t 31, 1077 the total physieal pLant value wm $1~~.9 t:~dh~ 

The Ütdverfity of Tetas ileahh C,.nter at Tyler. The 65th Legislature tramferred all i,n,,~, 
tion m'er the East Tt, ms Chest llmpital and it~ ,iR.rati,nts lnm~ the Texas Departmvnt of II,'a'.!~ 
Rescmrc~ to The U:,ivetsity of Tt'xa~ Svs tem.  cf fec t ive  .~3}tember 1. 1, ,q77. and pttr ,  uat~t b, ,~~,!~ 
authonty, the Board ot Regenta of The Umversity ot "l'~a~ System changed the nato," ,,t th~ 
E u t  Tez~ Che~t i|o,pital to The U,iversity of Texas lleahh Center at Tyler. to be r~;rttitt" 
m the reme date. The Center wlll conttnue lo provtde a pmgram |of the treatment of pa,ient~ 
with cheat ~ anda  program la betng developed fin treatment of pattonts with other diwam 
The Center/s to be med tu a teaching factlity related to the variom health related educafion~ 
pmgrm~ d other comlxawnt~ of The Uaívenñty of Texas System. 

THE PI~MANENT tTh'IVERSTrY FUND 

Penmmont Univenlty Fund was estab~d~.d in l__g~_ by the Republic of Texa~ f,,r the 
purpme oí creating aa endowment for publie ed-~tiot~ Lu Texas. The iutLLal assets d th,' l:ugl 
eom~ed  d 50 ieague~ d hmd (appmzimately ~20.00t) au:ze~) lmd has grown to approxímatek 
2.t00.(~0 a~rc~ of L~,,d. p~cd~~dr~átcly i~ Wcst Texa~. togethet with ~ a .d  sc,~u,ities. Th,. pr,,,.~i~£ 
d the Ftmd eaanot be spent for ¿ny purpme lmt mmt be kept a s a  pemmnont endow,a'nt 
Two4hird~ of the income from the Pe~,mnent Univerfity Fund la avaihble to the University d 
Texu S)~em. The Tex~ A & M Sy~tem reeelves the other one-th/rd d the income /ro~:, the 
Pennanent Unl~m'sity Fuad wtth the ezception of inonme from graztng leau~ which is dist.ibu.'ed 
tolely to the University of Teu~s System. 

Dec~om of the Supreme Court d Texas ancl of the Attomey General of Testas have decreed 
ttmt the Penmmont Unlveratty Fund dudl be |ore~~ kept lntact, and that there dudl be added to 
the corpus thefeof ah c/l. ~ ~ water roya~e~ received, all gaita on/nvestments, all rental~ on 
mine~  ~ ~dl leme beume~ and ah ~ for mcb hnds u nmy be mld. 

The Univenflty of Taas  System does not ,~,plom of operate ¢1/1 prope~e~ belonging to the 
Pmma:mnt Uaiventty Fuad. Imtmd. ii ~ells under competttive btch lease~ on selected tracts of land 
to hadiag eil and gas vompaniex. As of Febmary 9.8, 1978. 1.058.903 acres of hmd belon~:,~ to 
mid Fuml wm'v mb~vct to ¢/I and gas lea~~, d which 367,434 were held by producüon from 
5.~03 o~1 weih ami ~~r'/gas wells. 

Dmtng u~~eat yem~ ~epm~nately 3~,700,__t)~_ harrels el' emde etl and 134.000,000 MCF oí gas 
wem Imldueed fmm theu land~ each year o~ ~hieh c~,-e/ghth to __nw-_ fdth royalty w u  reserved 
,.,~ the ]P~nmlamt Un~v~~1~ Fuad. 
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Mineral 
Fitcal Year Oil & Cas Water Lease Bentah Lease 
Ending 8-31 Rova|tv Rovalt~ & Miscl. Bonu~e...~s Tota l  

1977 $ 76.5gc3(1) • I-'-'~" $ I,I"-"-"~-- $13,584 $ 91,47g 
1978 'T0,123(1) 192 (12,867) (R) 15,379 72,827 
1975 ,,6,513 1.56 753 8 ,0~  6"7,488 
1974 31,541 202 1,796 11,389 44,928 
1973 18,967 131 19.,710 6,966 38,780 
1972 19,518 154 10,999 5,055 35,79-6 
1071 18,388 173 6~27$ 1,838 26,671 

Prior to 1970 . 334,961 1,5"70 9-1,936 R10,412 568,179 

"l~e University of Texas System's proponionate two-thir& share of the Investment lncome of 
the pemmnent University Fund is appropriated biennially by the state legislature and deposited 
i,to the Available Universtty Fund and applled in the foilowing sequenee (net of management 
exlx,,ses which ate llmited by covenant to one-~th of one percent annually of the book value of 

the Fund), I Debt service on The University of Texas System Permanent University Fund Bonds (the total 
a.,,,u.t of debt limited to an amount not exeeeding two-thirds of twenty pereent of the book value 
of ~he Permanent University Fund. exclusive of real estate at the time of issuance and investment 
~ídd maiatained at ah annuai amount of not less than one and one-half times annual debt serviee 

wquirements). 2. Debt ~rvice on The University of Texas at Austin Building Bevenue Bonds, Series 1974 and 
Se.rica 1974-A. (The Series 1974-A Bonds are scheduled to be refunded by the sale of Refunding 

~jt,ds on August 3. 1978.) 
; ~,nv hwful purpose, ineluding but not limited to capital additions and improvements at 

tt~,- UniversitT of Texas at Austin and the University of Texas Medical Branch at Galveston. 

ADDITIONS TO THE PERMANENT UNIVERSITY FUND 
( Dollars in Thomands) 

Minerals, 

(1) lndudes txdphur royalti~ 
¿2 ~, lacludes $12,639..49.7 adjustn~nt for eertain bond exchanges not q.alifying as bond exchanges 

under cunont procedums. 

INV]E~'rMEN'~ IN THE ]PEILMANENT UNIVERSITY FUND 
(As of May 31, 1078) 

United States Covernment Secuñties 
U. S. Treasmy Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Varlom Govemment Cuaranteed Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FHA Mortgag¢~~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
U. S. Covemment Agencles ..................................... 

To~ ....................................... 

Corporate Securities 

Convertible Debentures .......................................... 
Convertible l~en~¿ S~x~ ..................................... 
Common Stoeh ............................................... 

Total Corporate Seeurlties ........................................ 

Total Seeurities .................................... 

C~a ~ F.quiva~t: ............................................ 

Total Seeuriti~ Cash ami Equivaleats ......................... 
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Book Value 

$ 145,084,077 
152,634,316 

8,513,858 
1,000,000 

3o7~~/  

$ 293,738,583 
6,983,090 
2.434,5O5 

356,841,521 

,- ~~9,997,~ 
~ ~ 9 , ~  

i 5o,444,594 



l q: : ~ L 

Fhcal 
Year 

Ending 
8-31 

1977 
1976 
1975 
1974 
1973 

INCOME FROM INVESTMENTS IN PERMANENT UNIVERSITY FUND 
(Dollars in Thousands) 

University Total Income Debt  Transfers Ammmt 
of Texas To Available Service on o f  Other Crcdited 

Net System Other Univerdty PUF l)ebt to t ' .T .  
Total(I  ) Portion Income (2_._.~) Fund Bonds(3) Sen' i t~(4)  Au,,tinl 5!, 

S53,409 $3.5,606 $ 1.6-15 $37.251 $12,672 $ 4,2.1S $1~.'~1~ 
46,542 31,028 1.544 32.572 11,321 4.249 16,50~3 
39,105 26,070 1.,539 27.6119 10,1160 4,215 12,3~.5 
• 5,611 "9.3.741 1,532 25,273 9,059 -0 - -  1.1,964 
31,199 20,800 1,1136 21 ,,¢Lq6 8,239 -O-- 12 ,(~t39 

(1) Reflects net amount collected aIter administrative expenses. 

(2) Includes grazing Lease Rentals and miscellaneous income not shared with Texas A & M Systom. 

(3) Represents debt service on University of Texas S.vstcm Permanent University Fund Bonds. 

(4) Represents transfers or debt service on Universit.v ,ff Tcxas at Austin Buihling Rew':me l~~~rJtl~. 
Sedes 1974 and Series 1974-A. 

(5) Transfers to U.T. Austin to be used for any iawful puqmse, as appropriated by the Board 0t 
Regents. 

Note: Income in excess of allocations detailed above in Notes (3), (4) and {5) may be appropriated 
to the U.T. Svstem administration and!or mar  be hehl as a balance for future allocatio~~~ 

THE UNIVERSITY OF TEXAS SYSTEM 
CURBENT BEVENUES, EXPENSES AND MANDATORY TRANSFERS 

Fiscal Year Ended Au~txst 31 
1975 "-976 1977 

CURRENT REVENUES 
Tuition and Fees . . . . . . . . . . . . . . . . . .  $ 34,038,275 $ 37,1!3,131 
Federal Funds . . . . . . . . . . . . . . . . . .  94,357,130 I03,050,426 
State Appropriations . . . . . . . . . . . . . . . . . . . .  273,019,312 359,865,867 
Private Gifts . . . . . . . . . . . . . . . . . . . . . . .  23,2~2,270 26,132,234 
Endowrnent Income (Ineludes Tmnsfers 

from Available University Fund) 10,46S,184 14,953,267 
Sales and Services of Auxiliary Enterprises. 28,4.SI,534 34,245,265 
Sales and Serviees of Hospitals and 

Clinies; Professional Fees . . . . . . . . . . .  65,317,505 77,351,011 
Sales and Services of Edueational 

Depath.ents  and Other Services .. 12.867,365 18,116,506 

Total Current Revenues . . . . . . . . . . . . . .  $541,771,575 $670,827,707 

CURRENT EXPENDITURES AND 
MANDATORY TRANSFERS 
Educational and General . . . . . . . . . . . . . . . .  $465,137,468 $552,090,903 
Auxiliary Enterprises . . . . . . . . . . . . . . . . . . . .  30,980,381 38,949,885 
Mandatory Transfers . . . . . . . . . . . . . . . . . . . .  25,346,608 28,763,154 

Total Current Expenditures and 
Mandatory Tranders . . . . . . . . . . . . . . . .  $521.464,457 $619,803,942 

EXCESS REVENUES OVER 
EXPENDITURES AND 
MANDATORY TRANSFERS . . . . . . . . . . . .  $ 20,307,118 

$ 40,154,601 
114,029.3~5 
408,334,353 

33,273,177 

17.137,713 
38,548,9S0 

91,025,130 

21,272,761 

$7K3,776,100 

$644,044,133 
45,325,841 
26,249,347 

$715,619,321 

$ 51,023,765 $ 48,156,779 
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THE UNIVERSITY OF TEXAS SYSTEM 
CONDENSED STATEMENT OF ASSETS AND NET WORTH 

(As of August 31, 1977) 

ASSETS 

Current Funds 
General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Auxiliary Enterpñses and Aetiviti~ . . . . . . . . . . . . . . . . . . . . . . . . .  
Designated . . . . . . . . . . . . . . . . . . . . . . . .  
Restricted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Current Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Loan Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Endowment and Similar Funds 

State (Permanent University Fund) . . . . . . . . . . . . . . . . .  
Other than State . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Endowment and Similar Funds . . . . . . . . . . . . . . . . . . . .  

Annuity and Lffe lneome Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Available University Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Plant Funds 
Unexpendr :1 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Renewals and Replacements . . . . . . . . . . . . . .  
Funds for Retirement of Indebtedness . . . . . . . . . . . . . . . . . . . . . .  
Invested ín Plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Plant Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ageney Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DEDUCT: Inter-Fund Groups Accounts . . . . . . . . . . . . . . .  

GRAND TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Less: Total Liabilities (not ineluding orders and contracts) 

FUND BALANCES (i.e., Net Worth) . . . . . . . . . . . . . . . . . . . .  

$ 86,075,771 
24,237,749 
86,149,100 

159,772,930 

$ 356,23S,550 

$ 25,792,698 

$ 956,072,982 
108,188,637 

$I,064.261 619 

$ 2,873,468 

17,487,942 

$ 155,492,098 
2,:~q4,198 

61,$91,319 
1,419,137,559 

11,638,905,174 

$ 9,837,598 

$ 66,713,458 

$3,948,6S3,589 
610,559,305 

$2,43S,1242í~4 
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THE UNIVERSrrY OF TEXAS SYSTEM 
OUTSTANDING BONDED INDEBTEDNESS BY UNITS OF THE SYSTEM 

(As of May 31, 1978) 
The University of Tex~ Sy~tem 

General Tuition Revenue Bonds, Series 1971 
General Tuition Revenue Bonds, Series 1979... 
General Tuition Bevenue Bonds, 

Series 1972-A . . . . . . . . . . . . . . . . . . . . . . . .  
General Tuition Revenue Bonds, 

New Series 197,4(2) . . . . . . . .  

Original Ou~anding  Fumls lnv. 
Amoun! l~ued May31, 1978 May31, 1978 

$50.000,000 $43,665,000 $10,247,341 
50,ooo,ooo 4n,sso,ooo (1) 

17,ooo,ooo 15,915,ooo (1) 

33,000,000 33,000,000 7,039,307(2) 

(1) Series 1972 and Series 1972-A are parity issues ~~ith Series 1971. Reserve Fund figure for 1~1 
issue inehdes MI three issues. 

(2) New Series 1974 will be refunded by the issuanee of the Series 1978 Bonds described herein. 

Permanent University Fund 

Funds lnv. 
May 31. l.gT~i 

Original Oulstand~ng 
Amount lsmJed Mav 31. 1978 

Permanent Urüversity Fund Bonds, 
Series 1959 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 4.000.000 $ 480,000 (I) 

Permanent University Fund Bonds, 
Series 1960 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,000,000 900.000 (1) 

Permanent University Fund Bonds, 
Series 1981 . . . . . . . . . . . . . . . . . . . . . . . . .  6,000,000 1,440,000 ( 1 ) 

Permanent University Fund Bonds, 
Series 1962 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.000,000 1,475,000 (1) 

Permanent University Fund Bonds, 
Series 1963 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,000,000 1,400,000 (1) 

Perrnanent University Fund Bonds, 
Series 1964 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,000,000 1.620.000 (I) 

Permanent Uráversity Fund Bonds, 
Series 1965 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.000,000 2,760,000 (I) 

Permanent University Fund Bonds, 
Series 1968 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11.000,000 5,610.000 (1) 

Permanent University Fund Bonds, 
New Señes 1967 . . . . . . . . . . . . . . . . . . . . . . . .  14,000,000 7,840.000 (2) 

Permanent Urüversity Fund Bonds, 
New Series 1968 . . . . . . . . . . . . . . . . . . . . . . . . .  1S.000.000 9,150,000 (2) 

Permanent University Fund Bonds, 
New Series 1969 . . . . . . . . . . . . . . . . . . . . . . . . .  7,000,000 4,620,000 (2) 

Permanent University Fund Bonds, 
New Series 1970 . . . . . . . . . . . . . . . . . . . . . . .  7,500,000 5,295,000 (2) 

Permanent Un/vers/ty Fund Bonds, 
New Series 1971 . . . . . . . . . . . . . . . . . . . . . . .  9,000,000 6,750,000 (2) 

(1) Seeured by a flrst lien on and pledge of the interest of The University d Te~ra¢ System in the 
ineome from the Permanent University Fund. 
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Permancnt Univerdty Fund - (Continued) 

Permanent University Fund Bonds, 
New Series 1972 . . . . . . . . . . . . . . . . . . . . .  

Permanent University Fund Bonds, 
New Series 1973 . . . . . . . . . . . . . . . . . . . . . . . . .  

permaneat University Fund Bonds, 
New Series 1974 . . . . . . . . . . . . . . . . . . .  

Permanent University Ftmd Bonds, 
New Series 1975 . . . . . . . . . . . . . . . . . . . . . . .  

Pennanent University Ftmd Bonds, 
New Señes 1976 . . . . . . . . . . . . . . . . . . . . .  

Permanent University Fund Bonds, 
New Sedes 1977 . . . . . . . . . . . . . . . . . . . . . . . .  

Permanent University Fund Bonds, 
New Series 1978 . . . . . . . . . . . . . . . . . . . . . . .  

Amo•t 
ismedginal Oulstandin~ Funds lnv. May 31, 1978 May 31.1978 

$ 9,000,000 $ 7,155,000 (2) 

iLooo,ooo 9~o,ooo (9.) 

11,000,000 9,680,000 (9.) 

14.000.000 12,8~~0. 000 (2) 

16.000.000 15,360.000 (2) 

9_0.000,000 z0,0oo.0oo (2~ 

21,000,000 9.1,000,000 (2)(3) 

(2! .%cured by a lien on and pledge of the interest of The Universib" of Texas System in the income 
from the Permanent University Fund, subject and subordinate to the first lien on and pledge 

of said interest ereated in connection with aU Permanent University Fund Bonds issued prior 

to 1967. 
(3) Issued and outstandLng subsequent to May 31, 1978. 

U. T. Austin 

University of Texas Hospital 
Refunding Bonds, Series 1951(1) . . . . . . .  

I),rmito D" Revenue Bonds, Series 1954(2) 
Domfito~" Revenue Bonds, Series 1956(3) 
University of Texas Studeaat Union Revenue 

Ronds. Series 1958. Series B(4) . . . . .  
St~,dent tlousing Revenue Bonds of 1963(5). 
llousing System Revenue Bonds, 

Series 1967(6) . . . . . . . . . . . . . . . . . . . . .  
Building Revenue Bonds of 1968(7) . . . . . . .  
Building Revenue Bonds. Señes 1969(8) .. 

Original Outstandin• 
Amomat lssued Mar 31, 1978 

R e  .¢¢k I"¢e 
FundL$ Inv. 

May 31, 1978 

9S0.000 $ 95,000 $ 100;200 
3.4~2.000 1,998,000 484.2.'36 
4.150.000 2.511,000 636,926 

1.220.000 765,000 316.647 
1.S00.000 1.455,000 237.341 

16.500.000 14.720,000 1,054.078 
520.000 -160,000 56.358 

25,000.000 o9,715,000 1,570,192 

(1) Secured by first lien on and pledge of revenues from compulso~" student hospital lee. 
(:2) Seeured by first lien on and pledge of net revenues from Blanton Dormitory, Simkins Hall, 

Moore Hall, and Varsity Cafetería. 
(3) Secured by first lien on and pledge of net revenues from Kinsolving Dormitory, plus surplus 

revenues from debt4ree Andrews and Carothers Doraútoñes for Women. 
(4) Seeured by first llen on and pledge of revenues from eompulsory student union lee. 
(5) Seeured by first lien on and pledge of net revenues from 200 apartments for marñed students. 
(6) Seeured by first lien on and pledge of gross revenues of University Housing System. 
(7) Seeured by first lien on and pledge of gross revenues from Student Co-op Housing System. 
(8) Seeured by first lien on and pledge of net revenues of Utility Plant and gross Student Building 

Use Fees. 
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U, T. Austin - (Continued) 

Combined Fee Revenue Bonds, 
Series 1970(9)(14) . . . . . . . . . .  

Combined Fee Revenue Bonds, 
Series 1971(9) 

Married Student ttousing Revenue 
I]onds. Series 1971(10) 

Combined Fee Revenue Bonds, 
Series 1972, dated 1011/72(9) 

Combined Fe¢ Revenue Bonds, 
Series 1973, dated 10/1/73(9) 

Building Revenue Bonds, 
Series 1974, dated 1/1/74(12) 

Buildíng Revenue Bonds, 
Series 1 9 7 4 - A ( 1 2 ) ( 1 4 )  . . . . . .  

Combined Fee Revenue Bonds, 
Series 1974(9)(14) 

Original Outstanding Funds lnv. 
Amouat Issued May 31, 1978 May 31. 1978 

$I0,000,000 $ 9,120,000 $ 6,195,899 

20,000,000 I~i,490,000 ( I I ) 

3,100,000 3,015,000 247,064 

lO.f~)0,000 9,135,000 ( I I ) 

34.tX'X),¢X)O 32.560.(X)O ( I I ) 

53,000,(XD 50,005.000 5.913,333 

6,000,000 5,760.000 (13) 

6.900.000 6.565.000 ( 11 ) 

(9) 

(I0) 

( n )  

(12) 

(13) 
(14)  

U.T.  

Secured by flrst lien on and pledge of Building Use Fee and General Fee. 

Seeured by first lien on gross revenues from Married Student Housing System. 

Reserve Funds for Combined Fee Revenue Bonds Series 1970, 1971, 1972, 1973 and 197,4 
eonsolidated. 

Seeured by first lien on and pledge of Available Fund Suq)lus and Special Fee. 

Reserve Funds for Building Revenue Bonds Señes 1974 and 1974-A consolidated. 

Issues are seheduled to be refunded througJa the sale of refunding bonds on August 3, 1979. 

El Paso 

Texas Western CoUege, Student Unton 
Revenue Bonds, Señes A of 1967 and 
Serie¢ B of 1967(1) . . . . . . . . . .  

Texas Western College, Student H o m i n g  
Revenue Bonds of 1961(2) . . . . . . . . . . . . . . . .  

Building Revenue Bonds, Series 1969(3) 

Original 
Amount Issued ~ 8  

Fumh Inv. 
Mar 31, 1978 

$ 3,158,000 $ 2,667,000 $ 195,448 

1,000,000 736,000 109,463 
8,500,000 7,980,000 635,566 

(1) Secured by first 1len on and pledge of student use lees and net revenues of operation of all 
services afforded. Series A issued in amount of $458,000 refunding Series 1957; Señes B is,ued 
in amount of $2,700,000. 

(2) Seeured by first lien on and pledge of net revennes from project operation. 

(3) Secured by first lien on and pledge of net revenues from Housing System and student lees f0r 
Gynmasium and Library Faeilities. 
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U. T. El paso - (Continued) 

Original Outstand:ng 
Amount lssued May 31. 1978 

l"und~ lnv. 
May 31, 1978 

Combined Fee Revenue Bond& 
Series 1.970!4) • 

Combined Fee Revenue Bonds, 4,000,{~~I 3,73(},000 (5) 
Series 1971(4) . . . . . . . . . . . . . . . . . . . . . . . . . .  

Combined Fee Revenue Bonds, 5,(X~10,000 4,730,000 (5) 
Series 1973(4) . . . . . . . . . . . . . . . . . . . . . . . .  

Combined Fee Revenue Bonds, 
Serie~ 1974(4) 1,5~q0,000 1,405,000 (5) 

$5,~~~,~X~} 5,200,0(~} 1,197,148 

-(-t~ Secured by first lien on and pledge of Building Use Fee and General Fee. 

'i'~ Reserve Fmld for Combined Fee Revenue Bonds. Series 1970, 1971, 1973 and 1974 consolidated. 

Galveston Medieai Braneh Reserve 
Original Outstand:ng Funds lnv. 

Amount I s s u e d  Mar .31. I__.___~78 ~lav .31. HF/8 

UTdversity of Texas, Medical Branch Dormitory 
Ih-~,'uue Bonds. Series 1955(1) $ 2.512,000 $ 1,475,000 $ 639,594 

l.'!,~v,.~rsity of Texas Medieal Braneh, 
1%dowment and Hospital Revenue Bonds, 

31.500.000 33,740,1300 3,808,182. Series 1973(2) . . . .  

(1) Secured by first lien on and pledge of net revenues trrom project operation. 

(2) Secured bv first lien on proceeds ot the sale of endowment land, pledge of net revenues from 
the Sealy "& Smith Foundation for the John Sealy Hospital and pledge of net revenues from 
patients lees and charges. 

M. D. Anderson Hospital and Tumor Institute at Houston 

Endowment and Hospital Revenue Bonds, 
Series 1972(1) 

Endowment and Hospital Revenue Bonds, 
Series 1976(1) . . . . . . . . . . . . . . . .  

llospital Revenne Bonds, Subordinate Lien 
Series 1976(3) . . . . . . . . . . . . . . . . . . .  

Origin'd Outstandin¢ 
Amount lssued May.31. 1978 

Reser, e 
Funds lnv. 

May .31. 1978 

slo.ooo.ooo s15.6oo,ooo S 2.oOS,lO5 

2,soo,(x)o 2,soo,ooo (-~) 

I,T70.000 4,770.000 120,598 

(D Secured by first lien on proceeds of the sale of endowment land and pledge of gross revenues 
from patients lees and charges. 

(2) Reserve Fund eombined with Series 197 ° Issue. 

(3) Secured by pledge of suqdus gross revenues of the hospital facil~ties and other ineome. 

U. T. Permian Basin 

Origind Outstandins~ 
Amount Is~ued Mav 31. 1978 

i'( e y.e r'~,'e 
Funds In',', 

Mar 31. 1978 

$ 600,000 $ 350,000 $ 149,546 
Building and General Fee Revenue Bonds, 

Series 1976(1) . . . . . . . . . . . . . . . . . . . .  

(1) Seeured by lqrst lien on and pledge of Housing System revenue and General Fee. 
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U. T. Arltngton 

Student Center Fee Bonds, Series 1900( 1 ) 
Gymnasium Fee Bonds, Series 1961(2) 
West Campus Dormitory Revenue Notes, 

Series 1963(3) 
Housing System Bevenue Befundtng Bonds. 

Series 1963(4) .. 
Parking Facilities Bevenue Bonds, 

Series 1964(5) . . . . . . . .  
Student Fee Bevenue Bonds, Series 1964(8) 
Student Fee Bevenue Bonds, Series 1966(8) 
Student Fee Bevenue Bonds, Series 1968(8) 
Combined Fee Bevenue Bonds, Series 1971(9) 
Combined Fee Bevenue Bonds, 

Series 1971-A(9) . . . . . . .  
State Ad Valorem Tax Bonds, 

Series 1972(11) 
Combined Fee Revenue Bonds, 

Series 1973(9) . . . . . . . . . . . . . . . . . . . . . . .  
Combined Fee Bevenue Bonds, 

Series 1973-A(9) . . . . . . . . . . . . . . . . . .  
State Ad Valorem Tax Bonds, 

Series 1974(ll) . . . .  
Combined Fee Bevenue Bonds, 

Series 1974(9) . . . . . . . . . . . . .  
Subordinate State Ad Valorem Tax Bonds, 

Series 1978(11) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Original Outuandlnl 
Amoeat Isswmd MJy 31. 1978 

l ~ l @ t ' v B  
Funds Inv. 

May 31, lff/S 

ooo.ooo $ ~e,ooo $ ¿3,447 
¿50.000 404,000 89,180 

75,000 6,100 - 0 -  

1,806,000 15,21 ,000 107,975 

~~,000 80,000 34,9'21 
a.o_so.ooo ~.410,000 a.q.t450 
x.7~~.ooo X,aTO,OOO (7) 
L.o~s,ooo i,o~,ooo (7) 

875,000 o4P,0,000 1,781.304 

5.000.000 4.5OO,OOO ( lO ) 

10..300.OO0 o~200.000 

8.500,000 8,O75.OOO (10) 

7,500,000 7.280,000 (10) 

1,8(t~,000 445,OOO 

1.300.000 1.225.000 (10) 

4.750,000 4,750,000 

(I)  Secured by first lien on shldent center use fees. 

(2) Seeured by first lien on gymnasium use fees. 

(3) Secured by net revenues ¡troto West Campus housing and d~ning hdlities. 

(4) Secured by net revenues from dormitoñes for 604 men and 339 women. 

(5) Secured by revenues from parldng fees. 

(6) Secured by Fu'st lien on auditoñum and hospital use fees. 

(7) Reserve Funds for Student Fee Revenue Bonds, Series 1.964. 1988 and 1968 ate consolidated- 

(8) Seeured by Rrst fien on library use fee. auditorium and hospital use fee and student center lee 
(subject to Student Center Fee Bonds, Series 1960). 

(9) Secured by Rrst lien on building use lee and general lee. 

(10) Beserve Funds for Combined Fee Bevenue Bonds, Series 1971, 1971-A, 1973, 1973-A, and 1974. 
eonsolidated. 

(11) Secured by a lien upon U.T. Arlington's prorata portion of a consÜtutional tax levied at the rate 
of 10¢ per $100 valuation on aH of the taxable property in the State of Te,m, 
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THE UNIVEBSITY OF "rExAs SYSTEM BETIBEMENT PLANS 

AII full and half-time employees of the Urdversity of Texas System ate required to be covered by 
ezthÙr a state.administered retirement program of by ah opUonal private plan. 

T,,acher Bztirement System of Texas 
111¢, Teacher Betirement System of Texas is a group annuity plan which makes provlsion tor 

rvtiremct3t, d~ability and death and ~rvivor benefits to a|i employees of the pubiie school and uni- 
wf~ity systems of Texas. The retirement plan wa~ established in lg37 fnr teacher ela~sifled members 
ar~,l in 1949, the plan was offered to anxlliary employees. 

Under the plan, members contribute 8.85 pereent of up to their Brst $25,000 of annual gross 
t:,,,me, and the State contributes 7.50 percent. The University system makes no contributions on 
b, hait of employees and has no liability for the unfunded portion. The University estimates that 
th,.re aro approximately gq,000 ¢mployees eurrently enroiled in this plan. The unfunded liability of the 
plan as shown in the Actuarial Ce,'tificatinn as of August 31. 1,6/77 was $I,974.0 ndllion and the total 
I~~~k value as of the same date was $3,513,3 million. 

Optional Betirement Plan 
Certain selected faculty and professional administrative staff ma) elect to enroll in an optional 

retirement plan. Participation in ah optiona| retirement plan. which was authori~ed by the Legislature 
( , -  m l~6d. enab]es teachers, research person||e] and professional administrative staff to transfer among 

ed,~cational institutions throue.hout the United States while continuing to accumulate retirement 
benefits. The optional plans which ate underwritten by various insurance companies ate iudividuaI 
pmgrams w~ith contribuÜons by employees and the State being on the same basis as for the Teaeher 
8etirement System. The University system estimates that approximately S.000 employees ate presently 
cnro]]ed in the optmnal retirement program. 

THE BOND RESOLUTION 

The following summaries represent excerpts of certain pro~ísions of the 197S Bond Resolution 
whieh autho "rízes the issuance of the Señes 1978 Bonds and certain pro~-isions of the Señes 1971 
Bo,d Besolution which has been incorporated by reference into the 1.q78 Bond Fiesolution. For 
more complete ioformation, re£erence is made to the entire doeuments, copies of whieh are as~ilable 
upon request. 

Definitiom 

The term "AdministraÜon Use Fee" shall mean the gross collections of a special fee to be fixed, 
charged, and collected from all students (excepting those exempt as provided by law) regularly 
enrolled at each Established System Institution m~d each Ncw System Institution, respectively, for 
the use and availability of the principal administration building or buildings, and all administration 
and student services facilities provided therein, at each such Established Institution and New System 
ImtituÜon, respectively, in the manner and to the extent provided in this Besolution. 

The term "Board" shall mean the Boaxd of Regents of The University of Texas System. 

The terna "Bonds" shall mean collectively the Board of Begents of The University of Texas System 
Ceneral Tuition Revenue Bonds, Series 1971, authoñzed by the resoluÜon of the Board on Decembcr 
2. 1971; the Board of Revents of The Universi W of Texas System General Tuition Bevenue Bonds, 
Series 1972, authorized by resolution of the Board on March 16, 1972; the Board of Regents of The 
University of T~_a~ SyRem General Tuition Revenue Bonds, Series 1972-A, authorized by resolution of 
the Board on December 8, 1972; and the Series 1978 Bonds herein authoñzed. 
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The term "eaeh and every institution, braneh, and sehool now or hereafter operated by or under 
the jurisdietion of the Board" shall mean and inelude all of the following: 

(a} eaeh Established System Institution. and 

(b) eaeh New System Institution. 

together with any other lnstttution, braneh, or sehool now or hereafter operated by or plaeed mder 
the jurisdiction of the Board pursuant to iaw {all eolleetively known as The University of Texas 
System ). 

a n d  
The term "Established System lnstitutio~f' shall mean and inelude eaeh of the following existi:~g 
operating institutions, respeetively: 

The University of Texas at Austin 
"/'he University of Texas at Arlington 
The Uníversity of Texas El Paso 
The Uaiversity of Texas M. D. Anderson ttospital and Tumor lnstitute at Houston 
The University of Texas Graduate School of Biomedieal Seienees at ltouston 
The University of Texas Sehool of Publie I lealth at Houston 
The University of Texas Dental Braneh at Houston 
The University of Texas Medieal Branch at C, alveston 
The University of Texas Southwestern Medieal Sehool at Dallas 
The University of Texas Medieal Sehool at San Antonio 
The University of Texas Nursing School (System Wide), exeepting the Nursing Sehools at El Paso 

and San Antonio. 

The term "Library Use Fee" shall mean the gross colleetions of a speeial lee to be flxed, char~e~ 
and colleeted from all students (exeepting those exempt as pro,~ded by law) regularly enrolled at 
eaeh New System Institution, respeetively, for the use and availabilitv of all librarv faeilities at each 
sueh New System Institution. respeetively, in the manner and to the extent provided'in this Resoh,tio~* 

The term "New System Institution" shall mean and inelude eaeh of the following instituti0,*s. 
respeetively, to be operated by and under the j,,risdietion of the Board. and which were ,~e~~!.~ 
created by various Aets of the 61st Legislature. Regular Session, 1969: 

The University of Texas at Dallas 
The Uráversity of Texas of the Permian Basin 
The Uráversity of Texas at San Antonio 
The University of Texas Medieal Sehool at Hous~on 
The University of Texas Dental Sdaool at San Antonio 
The Universib, of Texas (Undergraduate) Nursing Sdaool at El Paso 
The University of Texas (Clinieal) Nursing Sehool at San Antonio; 

exeept ~,nd provided that although the Board intends to use its best efforts to aequire, purchase, 
construet, irnprove, enlarge, and/or equip buildings, struetures, and facilities for the foregoing 
institutions as soon as practicable and to the extent permitted by law, in order to establish a~d 
eommenee full operation of eada of said institutions as a part of The University of Texas System, the 
Board does not warrant or represent any particular date for eommeneing or compleüng any work at 
any sueh institution, and ir is agreed and shall be understood that eaeh suda institution shall become 
and eonstitute a New System Institution, and the lien on the Pledged Revenues at any suda institution 
shall be effec~ive, only upon the actual enrollment oí students on a regular basis and the commenee 
ment of regular operation of sueh institution, ff and when suda event oceurs. 

The term "Pledged General Tuition" shall mean all of the aggregate amount of student tuiti0n 
eharges now of hereafter required or authorized by law to be imposed on s~,dents enrolled at ea~h 

:red ~,very institution, braneh, and sehool, now or hereafter operated by or under the jurtsdictlon o{ 
the Board, but speciIically excluding and exeepting (1) the amount of tuitiou scholarshlps Iiow 
provided for by law, and (g) the followtng amount of such student tuitiou charges at each and evcry 
such institution, braach, and sdaooi which previously has been or hereafter may be pledged to the 
pa~~nent of other bonds (exeepting the Bonds and Additional Bonds) issued by the Board: 

(a) $5.00 per regular semester and summer sesslon for each student enrolled for 12 or 

mor~" Semester Credit ttours; and 
(b) ~.4g per Semester Credit Ilour per reg,lar semester and summer sesslo, for ea,.h 

st,dent enrolled for less than l~ Semester Credit 1 ionrs: 

and Seetion 55.17 (f) (9.) of the Texas Education C~~de provides, and ir is hereby c~~venaled, that 
the. :t~~rcgate amount of student tuiti.n charges which are now required or authorized by law to |w 
imposcd, and which ate pledged to the payment of the Bonds and any Additional Bonds by thi~ 
l~e,ohttion, shall never be redueed or abrngated while sneh obligations ate ontstanding; it l~ing 
further covenated that the aggregate amount of student tnition charges now required of aL~thotiz~d 
bv law to be imposed on students enrolled at each and every tnstitution, branch, and sehool operated 
b~' or under the jurisdiction of the Board are set forth in Chapter 54 of the -/'esas Edncatinn (,'tale, 
a~ amended, to whida referente is hereby made for all purposes. 

The term "Pledged Revenues" shail mean eollectively fa) the Pledged General Tuition. (b) the 
Library Use Fee (e) the Administration Use Fex,, (d) all debt servíce subsidy and mterest grants 
rt.ce:~ed from the United States Govemment in connection with the Bonds and Addiüonal Bonds, 
a~~d ~e,b any additio~~al reveaues, i,come, rec~,ipts, or other res~mrces, inch.ding, without limitatio-, 
a:~y grants, donations, of income received or to be received from the United States Govemment. of 
anv other public or pñvate souree, whether pursuant to ah agreement or otherwise, which hereaíter 
máy be pledged to the payment of the Bonds of the Additional Bonds, 

The term "Series 1971 Resolution" shall mean the resolution adopted by the Board on December o 
197,1. authorizing the issuanee of the Series 1971 Bonds. 

The term "Series 1978 Bonds" shall mean the bonds authorized by this Besolntion. 

The term "Series 1074 Bonds" shall mean the Board of Hegt'nts f,f The U~fi~ersity of Texas 
System General Tuition Revenue Bonds. New Series 1974. whieh shall be rehmded and ddeased 
x~ith the proceeds of the Series 1978 Bonds. 

The term "Sy~tcm Tnition" shall mean the ag~regate amonnt of all student tuition uharges 
aetuallv reeeived by The University of Texas System during any University of l exa~ ~.~st(.m i~,~a[ 
year. or (h~ring any twelve eonseeutive ealendar month period, aher dedu~~i~~g from sueh aggrcgate 
amount (I) the amount of tuition seholarships provided bv law, and ~ 2~ the amou,t oi sut'h ~lnd~'nt 
t~~ition charges whieh has been pledged to the payment 'of other bonds (excepting the Bonds a~,d 

Additional Bonds) issued by the Board. 

General Covenants 
The Board covenants and agrees that it wiii Kx, impose, charge and collect ali Pledged General 

Tuition; and will faithfully perform at all times any and all covenants, undertaking~ stipulations, 
aad provisions eontained in this Resolution and each resolution authorizing the issuance of Addí- 
tional Bonds, and in eada and every Bond and Additinnal Bond: that ir will promptly pay or cause 
to be paid from the Pledged Revenues the principal of and interest on every Bond and Additi~mal 
Bond. on the dates and in the plaet~ and manner prescribed in suda resolutions and Bonds of 
Additional Bonds; and that it ~,ill, at the times and in the manner prescribed, delmsit of canse to 
be deposited from the Pledged Bevenues the amounts required to be deposited into the Interest and 
Sinking Fund and the Reserve Fund; and any holder of the Bonds or Additional Bo,~ds may rcquire 
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the Board, its oflicials and employees, and any appropriate oflicial of the State of Texas, to carry 0ut. 
respect, or enforce the eovenants and obligations of this Resolution of any resolution authormng the 
issuanee of Additional Bonds, by all legal and equitable means, ineluding speeifleally, but with0ut 
limitation, the use and filing of mandamus proeeeding~, in any c~mrt of competent jurisdicti0r~ 
against the Board, its oflicials and employees, or any appropriate oflieial of the State of Texas. 

Administration Use Fee 

(a) The Board eovenants and agrees to fix. le~3,, eharge, and eolleet a uniform Ad*.m*drati0~~ 
Use Fee from all students (exceptin~ thc~se exempt as provided by law) regularlv v.t,,ih'd :tt 
eaeh Established System Institution and New System Institution, respectively, at each regular fall and 
spñng semester and at eaeh terna of eaeh summer session, for the use and availabilitv of the priwJcipal 
administration building or buiidings, and all administration and student services fácilities i~rox5ded 
therein, at eaeh such Established S vstem Institution and eaeh New System lnstitution, req~ectivelL 
in sueh amounts, without any limitation whatsoever, as will }x- at lea.st st,~cient at all times to t~r~~~ide, 
together with other Pledged Revenues, the money for making all deposits required to lx, tT~ade to 
the eredit of the Interest and Sinking Fund in eonnection with the Bonds, and to pay. whe. tbw. aI1 
principal of and intere;t on the Bonds. 

(b) The Admi:üstration Use Fee shall be fixed, le~Sed, charged, and collected when and as 
required by this Seetion; and the Administration Use Fee shall be inereased ff and when required 
by this Seetion, and may be decreased or abrogated, so long as all Pledged Revenues ate .~ut~cicnt 
to provide the money for making all deposits required to be made to the credit of the l:~ter~ ~,', 
and Sinking Fund in connection with the Bonds. All changes in such Administration t,t: Fcc 
shall be made by resolution of the Board. but sueh procedure shall not eonstitute or be r~.=arded 
as ma amendmevt of this Resolution. but merely the earrying out of the provisions hereof. 

Library Use Fce 

(a) The Board eovenants and agrees to fix. le~3,, eharge, a n d  eolleet a uniform l.ibrar3. 
Use Fee from all students (excepting those exempt as provided by law) regularly enrolted in 
eaeh New System lnstitution, respectively, at each regular fall and spring semester ,:,1 at 
eaeh terna of eaeh summer session, for the use and availabilitv of all librarv facilities at cath 
sueh New System Institaltion, respectively, in such amounts, witheat any limitation ~vhat~,wver. 
as will be at least suffieient at all times to provide, together with other Pledged Revemw,. the 
money for making all deposits required to be made to the eredit of the lnterest and Sinl<ir~.:: .r:.,,,:d 
and the Reserve Fund in connection with the Bonds and any Additional Bonds. 

(b) The Library Üse Fee shall be fixed, levied, charged, and collected when and as rt.qvired 
by this Section; and the Librar), Use Fee shall be increased ir and when required by this S,'c- 
tion, and may be deereased or abrogated, so iong as all Pledged Revenues are suflicic~lt to 
provide the money for making all deposits required to be made to the eredit of tl: .- lnterest and 
Sinldng Fund and Reserve Fund in eonneetion with the Bonds and any Additional Bonds AII 
ehanges in suela Library Use Fee shall be made by resolution of the Board, but such procedure 
shall not eonstitute or be regarded as ah ameadment of this Resolution, but merely the carrsing 
out of the provisions hereof. 

Creation of Fund Accounts 

There is hereby created and there shall be established on the books of the Board a separate 
aeeount or aecounts whieh individually or colleetively sha_II be known as the "Revenue Fund'. 
AH eolleetions of Pledged Bevenues shall be eredited to the Revenue Fund immediately upon 
reeeipt. 
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In order to pay the principal of and interest on aU outstanding Bonds and any Additlonal Bond~, 
as the same come due, there is hereby ereated and there shall be established at ah oflicial depositary 
of the Board (which must be a member of the Federal Deposit lnsurane,' Corporation) a separate 
fund to be entitled the "General Tuition Revenue Bonds Interest and Sinking Fund" (herein 

c:allcd the "lnterest mad Sinking Fund"). 
'l'here is hereby created and there shall be e~tablished at an oflicial depository of the Board 

~~shich must be a memtx'r of the Federal Deposit lns~,ranee Corporation) a separate fund to be 
t.r,titled the "General Tuition Revenue Bonds Reserve Fund" (herein calh'd the "Reserve Fund"). 
"Yht' Reserve Fund shall be used finally in retiring the last of the outstanding Bonds and Additional 
Bonds, o r fo r  pa)áng principal of and ínterest on any outstanding Bonds and Additional Bonds, 
g ht.n and to the extent the amount in the Interest and Sinking Fundis insufflcient for such purpose. 

Flow of Funds 
The Board shall transfer from the Pledged Revenues in the Revenue Fund and deposit to 

the credit of the lnterest and Sinking Fund the amounts, at the times, as f~~llows: 

(1) on of before September 25, 19"/8, and semi-annually on or before eaeh March 25th and 
September 25th thereaíter, ah amount Which will be sufficient, together with other monjes, ir any, 
then on hand therein and available for sueh purpose, to pay the interest scheduled to aecrue and 
come due on the Bonds on the next succeeding interest payment date; and 

(2) on or before September .9.5, 1978, and semi-annually on of before each Mareh °-,Sth 
and September 25th thereafter, ah anaount equal to one-half of the principal scheduled to mature 
and come due on the Bonds on the next succeeding pñncipal maturity date. 

On or before September 0.5, 1978, and semi-annually on or before each March °~Sth and 
September 25th thereafter, the Board shall transfer from the Pledged Revenues in the Revenue 
Ftmd and deposit to the credit of the Reserve Fundan  amount equal to 1/10th of the average annual 
principal and interest requirements of the Series 197S Bonds; provided, however, that when the money 
and investments in the Reserx'e Fund are at least equal in market value to the amount of the average 
annual pñneipal and interest requ!rements of the Bonds, then such deposits may be diseontinued, 
unless and until the Reserve Fund should be depleted to less than said amount in market value, in 
which case said deposits shall be resumed mad continued until the Reserve Fund is restored to said 
amount, and so long as the Reserve Fund contains said amount, any surplus in the Reserve Fund 
over said amount may be used to retire any Bonds or Additional Bonds by purehase on the open 
rnarket, at sueh price as shall be  determined by the Board, of by call for redemption prior to 
maturit 3, (provided that ff any Bond or Add~-tional Bond is subject to call for redemption prior to 
maturity on the next sue¢eeding interest payment date, its purehase price shall not exceed the 
redemption priee that would be applieable on such date), or such surplus may be used for any other 

lawful purpose, at the option of the Board. 
If on any oceasion there shail not be suttieient Pledged Revenues to make the required 

deposits into the Interest and Sinking Fund and the Reserve Fund, then such deficiency shall 
be made up as soon as possible from the next available Pledged Revenues. of from any other 

sourees available for such purpose. 
Immediately following each required semi-manual deposit from the Revenue Fund to the 

credit of the Interest and Sinking Fund and the Reserve Fund. as required by this Resolution. 
or any resolution authoñzing the issuance of Additional Bonds, all remaining surplus Pled¢cd Reve- 
nues then on deposit to the credit of the Revenue Fund may be used by the Board for any lawful 
purpose. It  is speeifieally covenanted and agreed, however, that nene of the Pledged Revenues in the 
Revenue Fund (ineluding especially the Pledged General Tuition) will be released from the control 
of the Board, deposited into the State Treasury of the State of Texas, of otherwise expendedor dls- 
posed of, until after eaeh such required semi-annual deposit from the Revenue Fund has beet! made 

to the ered/t of the Interest and Sinking Fund and the Reserve Fund. 
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On or hi.flirt, the la~! da), of Seplt, mber, 1~8, antl rmml.anntmlly on or Iwfore th,, h~t day 
ni r ¢ach Mar¢h a ,d  of e~'h $~'ptemlwr thereaflrr while a , y  of the ilomh or Addtttn.al ll.md~ are 
ontsland/ng and . .pald, the lk~ard dlall .:ake avatlablv to the paying agents therefor, o,|t of the 
lneert.,t and $inki.g Ftmd, and/or the R¢~erv¢ Fund, ii necessary, mo.ey sutfi~'ient to pay ~u~h 
lnterelt on Imd ~uch principal d the llm~dm mld Additlnnal Bonds a~ will accme or mature ~m th. 
April l~t or Octoher 1st lmmediately followt,g. The paying agel|ts shall totally destroy all paid lhn.!. 
and Add|tlonal Bonds, al)d the t~mpon~ al)lwrlahdng thvreto, and ihall fumish the Board with ar, 
appropda~¢ ¢ertificate of th'~tmctí~m. 

At IIIrh timel a~ the aggregale amotmt ni moncy as~d tnv~trnents in the lntere~t e;Jd Sinkin.~ 
Fnnd and the Relerve Fund are at leasl equal in markH value to (1) the aggregate prin~'ipal 
amnunt of all .npaid (unmaeured and matured) out~tandíng lh)nds aml Additimlal ih)ruh, 
plus (2) the aggn.gate amo.nt  of all m~pald (tmmaturml and matured) outstanding mt¢.r(~t 
coupons apix.rtaining to sueh Bond~ and Add/tlonal Bonds. no (urther depmits need be mad~ 
into the lqterest a . d  Slrddng Ftmd or i|tnK.rve Fmzd, In detenniniag the |tmount of sneh liond~ aM 
Addi.ño:m~ "~~ds, and |rllerest cOt|l~On~ appcrtaining thcreto, outstaading at a~~y time. th,,re .ha',l 
be subtrat~¢x -nd ~c luded the mtmtmt of any such Bonds and Additional Bonds. and i~~ter~st 
coupons appertaln,,.:g thereto, ~vhleh shall have been duly e~lled for redemption and for ~hith 
/unds shall have been dep~~tted with the paying agents therefor sultictent, ineluding any required 
redemptton premlum,/or snch redemption. 

The Bonds amt any Addittnnal Bomls. aml the interest conpons appertatning thereto. ~all 
constitute six'~al obligattnns Of thP P.oard payable solely from the Pledged Revenues. a.d the 
holders of the Bonds and Additional Bonds. and the coupons app,-rtainÍne: thereto. ,hall r~,'~,~r 
have the right to dt, m~md payment out of [unds raised or to be raised by taxañon. 

Additional Bonds 

The Board shall have the right and power at any time aml from time to time. and in 
one or more Sedes or issnes, to authodze, issue, and deliver additional paríty revenue b,:,nds 
(herein ¢alled "Addittonal Bonds"). in any amonnts, for anv lawful purtx~e" and to re[und any 
Bonds of Additional Bonds. Sueh Addttimml Bonds. ií and when authorized, issued, and delivered in 
a c ~ r d ~ ~  w~th this Re-Jolnflon, shall be se(atted and payahle equall), and ratably on a parit~ ~~'h 
the Bonds. and all other outstanding Additional Bonth, by an irrevocable first lien on and ph~,h:e 
of the Pledged Revenues. li the followáng conditions are satisfied; 

(a) The Interest and Sinidng Fund and the Reserve Fund established be this Re~ol.ti~ 
shall sec~ire and be uscd to pay all Additiotml bonds as well as the Bonds. ttowever, each 
resolution under whleh Additíon~l Bonds ate issued shall provide and require that. in addition 
to the ammmts rcquired by the proi5sions of this Resolutton and the previsiones Mi any other resolu- 
tion or resolutions authorizing Additional B~nlds to be deposited to the eredit of the Interest and 
Sinldng Fund. the Board shali transfer from the Pledged Revenues and deposit in the eredit of the 
lnterest and Sinking Fundat  least such amonnts as ate required for the payment of all principal 
of and interest on sald Additional Bonds then being lssned, as the same comes due. and that the 
Board shall trander from said Pledged ~~'enues and deposit In the eredit of the Reserve Fund at 
least such amounts, in appmximately equal semi-annual installments, as will. together with anv other 
amounts already required to be deposited in the Reserve Fund in connection with the Bonds a'nd anv 
other outstanding Addifional Bonds, be sutñeient to cause the Reser~~e Fund to actumulate and 
eontain within a period of not to exceed sixty months after the date of said Additional Bonds then 
being tssued, a total amount of money and investments at least eqnal in market value to the avera~e 
annual principal and ínterest requirements of all Bonds and Additional Bonds to be outstandin~ 
after the issuance of the then proposed Additional Bonds. 

(b) The principal of all Additional Bonds must be seheduled to be paid or mature on April 1 of 
the years in whieh such principal is seheduled to be paid or mature; and all interest thereon must be 
payable on April I and Oetober 1. 
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(c) Additional Bonds shall be issued only in aceordance with this Resoh|tion, but not- 
with,tanding any provtsion of this Resolutton to the contrary, no instalhnent, Series, o~" issue of 

Additional Bonds shall be issued or delivered unless: 
(1) The senlor finaneial ofl;eer of The University of Texas System signs a written certificate 

to the effeet that the Board ts not in default as to auy covenant, condition, or obligation in con- 
nection with all outstandlng Bonds and Additional Bonds, and the resolutions autheñzing same, 
and that the lnterest and Sinking Fund and the Reserve Fund each contains the amount then 

requlred to be therein. 
{2) The State Auditor of the State of Tcxas. of a certified publie accountant, signs a written 

eertifieate to the effeet that, during either the next preceding University of Texas System fiscal year, 
or any twelve eonsecutive ealendar month period ending not more than ninety days prior to the 
adoption of the resolution authori~Jng the issuance of the then proposed Additional Bonds, either 
the Pledged Revenues were, or the System Tuition was, at least equal to 1.0.5 times the average 
annual príncipal and interest requirements of all Bonds and Additional Bonds to be outstanding 
aftet the issuanee of the then proposed Additional Bonds. 

lnvestments 
(a) .Monles in any Fund established pursuant to this Resolution may. at the option of the 

Board. be plaot.d in time deposits or invested in direct obligations of, or obligations the 
principal of and interest on whieh ate guaranteed by. the United States of America, and evidences 
of indehtedness of the Federal Land Banks. Federal Intermediate Credit Banks, Banks for 
CcxJp<,ratives, Federal ltome Loan Banks, or Federal National Mortgage Assoeiation; provided 
that all such deposits and investments shall be made in such manner that the money required to be 
expended ~'rom any Fund will be available at the proper time or times. Such investments shall be 
valued in terms of current market value as of the last day of February and August of each year. 
lnterest and interne derived from sueh deposits and ;.nvestments shall be credited to the Fund 
[rem which the deposit or investment was made. Such investments shall be sold promptly when 
necessary to prevent any default in coaneetion with the Bonds or Additional Bonds. 

(b) The Montes in all Funds created by this Resolution. to the extent not invested, shall be 
secured in the manner preseribed by law for securing funds of the Board. in principal amounts at 
a.~l times not less than the amounts of money credited to such Funds. respectively, 

Applieation of Series 1978 Bond Proceeds 
The proeeeds from the sale of the Series 1978 Bonds shall be disbursed as follows: 

ta) To the Interest and Sinking Ftmd. the accrued mterest aud prcmiutn, ti any, rcceived 
from the sale of the Series 197S Bonds; 

(b) To be applied, along with certain proceeds of the Series 1974 Bonds Reserve Fu.d, to 
fund and establish at the Cite National Bank, Austin, Texas, ah escrow fund to be entitled "Board 
of Begents of The University of Texas System General Tuition Revenue Bonds, New Series 
1974 Eserow Fund" in accordance x~qth the terms of that eertain Escrow Agreement to 
be entered into between the Board and said bank at of prior to delive~' of the Series 1978 
Bonds, which escrow flmd shall have deposited to its credit the required beginning cash balance 
(ii necessm'y) and direct obligations of the United States of America. in amounts bearing intcrest 
and matuñng in sueh a manner as to pros~ide funds suflqcient for the payment of prit~cipal of, 
redemption premiums o|| and interest to matuñty of redemption o|| the Series 1974 Bo||ds. all as 
mote fully set forth in such Escrow Agreement; 

te) To pay exi~nses connected with the refunding of the Series 1974 Bonds and the issuance 
of the Series 1978 Bonds; and 

(d) The balance, ii any, to the lnterest and Sinking Fund. 
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No Arbitrage 

The Board eertifies that based upon all faets, estimates and circumstances now known of rea. 
sonably expected to be in ex/stence on the date the Series 1978 Bonds are delivered and paid f0r. 
the Board reasonably expect that the proceeds of the Señes 1978 Bonds will not be used in a manner 
that would cause the Series 1978 Bonds or any portion thereof to be an "arbitrage bol~d" under 
Section 103(c) of the Intemal Revenue Code of 1954, as amended, and the temporary and proposed 
regulations heretofore preseribed thereunder. Furthennore, ail ofl]eers, emplovees and agents of the 
Board are authorized and directed to provide eertiflcations of facts, estimátes and circumstances 
whieh are mateñal to the reasonable expectations of the Board as of the date the Series 197', l~on& 
ate delivered and paid for, and any suda certifieatious may be relied upon by eounsel, by the }miden 
of the Series 1978 Bonds, or by any person interested in the exemption of interest on the Series 197,S 
Bonds from federal income taxation. Moreover, the Board covenants that it shall make such ~,se d 
the proceeds of the Series 1978 Bonds. regmlate investments of proceeds of the Series 197S B,m&. 
and to take suda other and further action as may be requ/red so that the Series 1978 Bonds sh~dl not 
be "arbitrage bonds" under Section 103(e) of the Intemal Revenue Code of 1954, as amende& and 
regulations preseribed from time to time thereunder. 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

The aeenracy of the arithmetieal computations of the adequaey of (i) the maturing pri~~cipal 
of and interest ineome deñved from the United States Government Securities to pay. when due, the 
principal of, interest and redemption premium on the Series 1974 Bonds and (ii) the aceuracv ,:f the 
mathematical computations only, supporting the conelusion of Bond Counsel with referé,cc to 
"arbitrage bonds" (noted above) will be verified by Emst & Ernst, independent public accou,tants. 
Suda verifieation of arithmetical accuraey and mathemafical computations shall be based on informa- 
tion supplied by the Board through the Financial Advisor. 

ELICIBILITY AS INVESTMENTS 

SeetJon 55.21 of the Texas Education Code provides that the Series 1978 Bonds aJ'e leg::I and 
authorized investments in Texas for all banks, trust eompanies, building and loan associations, sa~àngs 
and loan associatiom, insurance companies of all kinds and types, fiduciaries, trustees, and ~mr,!ians. 
and for all interest and sinldng funds and other public funds of the State of Texas and for all age:~ ies. 
subdivisions, and instntmentalifies thereof, ineluding all eounties, cities, towns, ~5llages, sehoC di~- 
triets, and for all other kinds and types of distriets, public ageneies and bodies politie. The Series 
1978 Bonds also shall be eligible and lawful security for all deposits of publie funds of the State of 
Texas and all agencies, subdivisions, and instn|mentalities thereof, ineluding all counties, eities, towns. 
villages, sehool distriets, and all other kinds and types of districts, publie ageneies, and bodies po[itic, 
to the extent of the market value of the Series 1978 Bonds, when accompanied by any unmat~::ed 
interest coupons appurtenant thereto. The Board and Underwriter make no representations reg:~rd- 
ing the investment eli~bili~, of the Series 1978 Bonds for any particular institution, and suda decisions 
ate the sole respomibility of the particular purdaaser. 

There is no assuranee that suda ratings will continue for any given period of time or that they 
~ill not be revised downward or withdrawn entirely by either or borla of suda rating companies, ff 
in the judgment d either or both eompanies, eireumstances so warrant. Any sueh downward revision 
0r withdrawal of suela ratings, of either oí them, may have an adverse effeet on the market priee of 

the Bonds. 

TAX EXEMPTION 

The issuanee of the Series 197S Bonds is subject to the opinion of Vinson & Elkins, llouston, 
Texa~. Bond Counsel, to the ettect that interest on the Series 1978 Bonds is exempt from present 
fvdcral income taxes under existing statutes, regulations, published rulings and court decisions. 

The Board will issue a certifieate, accompanied bv. ah opinion of eounsel, to the effect that on 
the basis of the facts, estimates and eircumstanees in existenee on the date of delivery of the Series 
197,5 Bonds it is not expected that the proeeeds of the Series 1978 Bonds will be used in a manner 
that would cause the Series 1978 Bonds to be "arbitrage ~ n d s "  under Section 103(e) of the Internal 
Bevenue Code. The optnion of Vinson & Elkins will state that. based on their exatninations of the 
law and their review of the no-arbitrage certificate of the Board and the verification of the arith- 
nwtical and mathematical computations bv Ernst & Emst, independent public accountants, the facts, 
estimates and circumstances are sufl~cientiv set forth in such no-arbitrage certificate and the above- 
mettti,m,'d verification to satisfy the criteria which are necessary under Section 103(c) of the Internal 
Revcnue Code of 1954, as amended, and applicable TreasuD' Regulations, to support the conclusion 

that the Series 1978 Bonds will not be arbitrage bonds. 

FINANCIAL ADVlSORS 

The Board of Regents has retAined the services of Rausdaer Pieree Securities Corporation in the 
capacity as Financial Advisors to the Board for a fee based upon the amount of Bonds actually issued, 
sold and delivered. The payment of sucia lee is contingent upon the sale and delivery of the Bonds. 
The Finaneial Advisors llave agreed not to submit ma underwriting bid at the publie sale of the 

Señf, s 197S Bonds. 

! ,EGAL MATTERS 

Legal matters incident to the authoñzation, issuance and sale of the Series 1978 Bonds are subjeet 
to the unqualified approval of the Attorney General of the State of Texas and Messrs. Vinson & Elkins, 
Houston, Texas, Bond Counsel, whose approving opinion will be printed on the Bonds and delivered 
gith the Series 1978 Bonds. Messrs. Vinson & Elkins were not requested to participate, and did not 
take part in the preparation of the Oflicial Statement, and suda tlnn has not assumed any responsibility 
,~ith respect thereto or undertaken independently to verify any of the information contained herein. 
exeept that, in its capacity as Bond Counsel, suda firm has reviewed the information under the eaptions 
"The Series 1978 Bonds" and "I 'he Bond Resob:l:.ons'. No person is entitled to rely upon such firm's 
limited r~articipation as ah assumption of responsibility [or. or an expression of opinion of any kind 
with regard to, the accuraey or completeness of any other information contained herein. 

RATILNGS 

The Board of Regents has made application to Moody's Investors Service Inc. and Standard and 
Poor's Corporation for the purpme of attaining a credit raüng. Ah explanation of the signiflcance of 
suda rating may be obtained from the company furnishing the rating. The ratings reflect only the 
respective views of suda erganizations at the time suda ratings were given and the Board makes i~o 
representation as to the appropriateness of the rating~. 
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SOURCE A N D  USE OF INFORMATION 

This O~eial Statement has been prepared under the direction of the Board of Regents of The 
University of Texas System by Rauscher Pieree Securities Corporation. a firm emp~oyed by the Board 
to perform professional services in the capacit3 of finaneial advisors. The information set forth herein 
has been obtained from the Board's record.s, audited financial statements and other sources whieh 
are considered to be reliable. There is no guarantee that any of the assumptions or estimates con- 
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tained herein will ever be realized. AII of the summaries of the statutes, documents and resolutá0ns 
eontained in this Oflieial Statement are made subjeet to ali of the provisions of sueh statutes, docu. 
ments and resolutions. These summaries do not puq~ort to be complete statements of such pro~~si0ns 
and referente is made to sueh documents for further information. Referente is made to oflicial 
documents in a]l respects. 

The Board of Regents of The University of Texas System has reviewed and approved the O~cial 
Notiee of Sale, Ot~cial Bid Forro and Ofl~cial Statement and said instruments have been a~,thorized 
for use and distribution by Bauseher Pierce Securities Corporation, Financial Advisors, for the purpose 
of securing bids on the bonds offered hereby. 

Approved and adopted by resolution of the Board of Begents of The University of Texas System 
this 4th day of August, 1078. 

ATTEST: 

/SI 

Chairman, Board of Ftegents of 
The Urüversity of Texas System 

IS/ 

Secretary, Board of 
Regents of The University 

of Texas System 

EXHIBIr  A 

APPENDIX 

The infonnation contained in ",his appendix consists of excerpts from The 
University of Texas System Financia] Beport for the Fiscal Year ended 
August 31, 1977 and is not intended to be a complete statement of the System's 
financia] condition. Referente is made to the complete Financial Report for 
further information. The accounts and records of The University of Texas 
System ate audited annua]ly by the State Auditor. The audit for the 1977 
6scal year is currently in progress. When completed, the Auditor's opinion 
will be available upon request. 
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Combined Balance Sheet of Augu~t Yl, 1~," 
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Assets 

CURRENT FUNDS 
UNRESTRICTED 

GENERAL 
Cash and Reimbursement in Transit 
Balance in State General Revenue Appropriation 
Investments (See Note C) 
Accounts Receivable (Net of $23.111.292 Allowance in 1977) 
Otber Receivables and Prepayments 
Due from Other Funds 
Inventories 

DESIGNATED 
Cas~ 
Accounts Receivable (Net of %3.322.480 Allowance in 1977) 
Other Receivables and Prepayments 
Due from Other Funds 
Inventories 

Total General 

AUXILIARY ENTERPRISES 
Cash 
Investments (See Note C) 
Accounts Receivable. Notes Receivable and Prepayments 
Due from Other Funds 
Inventories 

Total Designated 

RESTRICTED 
Cash 
Investments (See Note C) 
Federal Accounts Recelvable 
Other Accounts Receivable 
Other Receivables and Prepayment$ 
Federal Contraer and Grant Awards 
Non-Federal Contract and Grant Awards 
Due from Other Funds 

Total Auxillary Enterprises 

Total Unrestricted 

Total Restrtcted 

Total Current Fund$ 

CC'~,~'£: +f 
|977 ;'6 

$ 43,600,922 S ]~,t::,:1! 
6,617,104 :.,i)T,::! 

253,330 Z!:.: 
14.695.388 :2.6: .!~: 

701,707 "~: .%" 
11.647.145 6.;; í;: 
8 563 175 . . . . . . . .  ~,-'.£~,!~ 

8 6  0 7 8  771 " . . L , , ' t ~  

66.427.671 '~ "" ¿" 
2,030,144 ~.'~:.,: : 

215,283 :6, 
16,134.635 ! :~ , : 'L""  
1 341 367 . . . . . . . .  "~.~:.: 

B6 149 lOO . .  "~;/!:,L- 

17.399.706 i; ....... 
263.058 >~ %!% 

1,113,377 ;:',.'K 
1,391 . ~ 2  ;.-:~: 
4,069,666 ..... 2 ,~3_!:':--] 

24,237 r 7 4 9  . . . . . .  'r ?.~rí ;:  "~~ ~ 

I % , 4 6 s , 6 2 0  . _ ~  ~_~:_-.i=~ 

33,493,700 ~'.! ,~ '  
701,858 ~-~~ .!" 

12,517,007 :'.~~~.~! 
10.337.424 ",~~~/: 

1,905,820 7?: ,:¿! 
8B, 338.207 F~ . ' . . ; ; . : ' :  
12 .47~.914 " , ' /  

15%772~930 . ", ~" ~~':" ,~~_~. 

$ 356,238,550 

NT FU',3$ 
ESTRICTED 
ENERAL 
Accounts Payable 
Due to Otner Funds 
~pos~ts and Deferred ReYenue 
Fun~ Balances 
Allocated 
Unallocated 

)ESiG~ATED 
Acccunt~ Payable 
Due to Other Funds 
~p~sits and Deferred Revenue 
Fun~ Balances 

: ,ILi:;v ENTERPRI5ES 
~ccounts Payab|e 
~ue to Other rund$ 
Depos~ts and Deferred Revenue 
Fun¢ Balances 

ESTRICTED 
:=:o~'% Payable 
.n=Istrlbuted |n¢~ 
~e to Other F6~S 
F.nd Balances (Unearn~) 

Liabilities and Fund Balances 

Total General 

Total Designated 

Total Auxillary Enterprises 

Total Unrestricted 

Totat Restricted 

Total Current Funds 

1977 

$ 6.529.898 
30.829.568 
3.4B4.861 

39.252.181 
5 982 263 

86.078,771 

651.394 
953.894 

13,437,544 
71,106,26B 

86.149.100 

1.52=.037 

4.936.988 
17r776,72a 

24,237,749 

196.465.620 

767.359 
8.000 

16.788.381 
142.209.190 

__) 5 9 , 7 7 2 , 9 3 0 .  

} 3561238l 550 

Comparative 
1976 

$ 4.674,920 
21,163,989 
4,047,209 

37.023.443 
5.400.206 

72.309.767 

209.079 
195. 390 

12.580.194 
56.506.228 

69.490.891 

.175.-'69 
167.695 

4.596,265 
13.525.518 

19.4¿4.947 

___Lb ) ,  2 SS ,__ 6_O_S. 

6 9 1 .  848 
¿.000 

13.316.55¿ 
133.953.732 

147.970.13B 

A*2 m A ~  



C o m b i n e d  Ba lance  Shcc t  al  , l uxu l !  ; I  1,," 

Assets 

1977 ') ' t  

LOAN FUNDS 
Cash $ 2,650.188 S D.l~:.;: 
Investments (See Note C) g2.238 )s¿.t~ 
r~tes Receivable Z2,196o919 ~9.36~.: 
Other Receivables 556,257 2~:  
Due from Other Funds 297,096 ;;, 

Total Loan Funds ~ ~ ~ . : , ¿ ~ ;  

Total State 

ENDOWMENT AND SIMILAR FUNDS 
STATE (Permanent University Fund) (See Note O) 

Cash 
Investments (See Note C) 
Accounts Receivable 

OTHER THAN STATE 
Cash 
Investments (See Note C) 
Accounts Receivable 
Funds Held by Sealy and Smith Foundation (See .Note E) 

ANNUITY AND LIFE INCOME FUNDS 
Casn 
Investments (See Note C) 
Accounts Receivable 

Total 0ther Than State 

Total Zndo~nt and Similar Funds 

Total Annuity and Life Inco~ Fund$ 

Total AvailabIe Unlverslty Fund 

AVAILABLE UNIVERSITY FUND 
Cash 
Investments (See Note C) 
Accounts Receivable 

S 92,1.424 ~ :~ 
955.148.558 % 4 , >  

__956~072,982 __7ó-'.~;~- ; 

1,814,664 ', . ; f ; ,  : .  

105.103.010 ; i ti / ;  

8 7 0 ,_g~3 

I08,188~637 

)I.064.261,619 

$ 45,336 
2,828,132 

S 2.873,468 

• 17,386,84~' 
101,100 

i 7i487m942 

6] ..' 
~ " . ¿  

. . . .  L';? ~ K  .... 

S 2" Z,!'~ 
..-3".; 

s i~.!!D: T 

( 1; I - -  ". 

.;Al, F '.2í 
Acco~nts Payabl e 
F~nd Balances 
U. S. @vernmnt GrantS Refundabie 
Uni~ersity Funds 

E%~W~[N? AND SIMILAR FUNDS 
$TATE (Permanent University Fund) 

F~n¢ ~alance 
Endo~nt 

OT~ER THA~ STATE 
Due tJ Otner Fund~ 
Fund Balances 

Endow~nent 
Term Endowment 
~~asi-En~owment 

A~%DITY AND LIFE INCOME FUNDS 
Fu~ Balances 

:,:;~AF~E v),;vERSiTY FbND 
:~e to tr~ Texas AI,M University Systm 
~e to Ot~r Funds 
F~~ Ba:ances 

Liabilities and Fund Balances 

Total Loan Funds 

Total State 

Total Otner Than State 

Total Endowment and Similar Funds 

1977 

461 

20,954,494 
4 . z 8 3 7 . 7 4 3  

956.D72,982 

,~~A, OTZ,gB2 

68.127.B79 
646,207 

39.414.5$I 

13~.i~¿.637 

$ _ 2.87.3...468 

Total Annuity and Life Income Funds } 2.873.468 

Total Available Universlty Fund 

Comparar Ir@ 
1976 

S 1.111 

17,684,036 
. . . . . . . .  £,_7>7_.A~1_ 

( :¿£4.~G( 7'~3 

. . . .  b~~ ,6 ~39., 7.B3 

27.069 

62.413.I54 
o39.932 

___ ) : t ,  7:L7..PgZ 

I L  =,,:" ,:1 2 

S . . . . .  £:?S~.__~3Z 

S 241 .@62 $ "rM.rA A 
16.67g.800 i : ,725,905 
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A55ets 

PLANT FUNDS 
UNEXPENDED 

Cas. 
Balance in State General Revenue Approprlation 
Accounts Recetvable 
Federal Grants Receivable 
Non-~ederal Grants Recelvable 
Due from Other Funds 

FUNDS FOR RENEWALS AND REPLACEMENTS 
Ca$h 
Due from Other Funds 

Total Unexpended 

Total Funds f o r  Renewals and Replacements 

FUNDS FOR RETIREM£NT OF IND£BTEDNESS 
Ca5n 
Investments (See Note C) 
Accounts Receivable 
0ue from Otner Funds 
Funds Hela by State Treasurer 

Total Funds for Retlrement of Indebtedness 

INVESTM£NT IN PLANT 
Land 
Buildin9s 
Improve~nts Other than Bu•Idings 
Equipment 
Oonstruction in Pro9ress 

Total Invest~nt in Plant 

Total Plant Fund5 

AGENCY FUND$ 
Cash 
Investments {See Note C) 
Ac¢ounts Receivab)e 
Federal C~ntract and Grant A~ards 
Real Estate 

Total Agency Funds 

1977 ',)'t 

$ B9,524,139 S I ' : : , " ' . ,  
23,249,193 ;t:,~~ . 

193,005 "~'.: 
5,135.696 ~. ~" '.: i 

945,8.59 . ,:~ .~:': 
36 444 206 ...... :'-:C;_'/L" 

155 492 098 ; i : : :~ , : , ! ,  

1,807,139 ,: .': , ; ;  
577,0S~ .................. 

17,109,378 " !:'.u. 

., 

221.375 • ; ! .~  

_ 61 sgl 3~9 . . . . . . .  ~t.~~L.'Ti 

70,841,804 c-.~'..T% 
557,B55,99Z :: '.¿..:. " 

5 4 . 6 Z 7 . 3 9 0  :',~'"~: 

356,771,113 ". ":'::" 
379 O-il 260 ...... "!,::~ii! 

I ,  41 gjJ 3.__.7 ,_s}g ~. :'~ .: ~! "! 

$ 3,639,131 
4.173,381 
1.512,649 

262,ZI1 

$ 9,B37,596 

S i ,'~~."' 

Ltabilttte$ and Fund Balance$ 

• r~N~S 

:¢¢:~nt5 Payable 
5.~ te Otear Funds 

;~n~ B51ance~ 
Qe$t?~cted 
urre~t~Icted 

To~al Une;~ended 

F.'C5 ~0~ RENEWALS AND REPLACEVENTS 
%r,~ Balance~ 
~e~trlc(ed 
.?vst?Icted 

Total Fund5 f o r  Renew~15 and ReplaCement~ 

;.:~,:S F~~ RETIR[MENT OF INDEBTEDNESS 
%~~ Eatance$ 
;e5trIcted 

Total Funds fo r  Rettrerrent of  Indebtedne~5 

~,e t~ Ot~er Fund5 
)o~s, Notes, ~ort~a9e5 and Advance5 Payable 

Total Inve$~me~[ In P ; a . t  

Total Plant F¢nd~ 

"¿ cowr, t ~ Payab~e 
~~e rm ~ther FundS 
:,,,e~t~~nt ~n Plant 
De~o~tt~ Held in Custody fo r  Other5 

1977 

$ 1,797,446 S ~41, %¿¿~ 
I ,000,0¢ ~ 

22,314,662 %%/#)!,t~7 

B~,056,14S .... ,, 

813.414 ~~'~.~~: 

~j,_L2.ñ .......... 

• ~ .x aL 

e 
$ 

p ~  A.I~ for n,*em to ~ mu~.~~~s red mumnm~ ~ m~u~~Un¢t p o b c ~  
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( ' o m b i n e d  S l : , lemenl  o r C h a n g c s  ,n t :und B a l a n c c ~  For the ) ' e ~ l r  / / n , l , ' , l  ' t : , , , : , '  , 

BALANCES, September I ,  1976 

REvENuE5 AND OT~~ER ~DDiTIONS 
Unrestricted Current Fund Revenues 
State Appropr)atlons - Restrlcted 
Federal Grants and Contracts - 

Restr~cted 
State Grants and Contracts - 

Restricted 
Local Grants and Contracts - 

Restricted 
Private Gifts, Grants and 

Cont-acts - Restricted 
Proce~ds from Sale of 8onds 
Investment Income 
Reaiized Ga~ns Oh Investments 
Interest on Loans Rece~vable 
U.S. Government Advances 
Expended for Plant Facil i~ies 

(Includlng $31,711,291 Charged 
to Current Fund Expendi~ures) 

Net Change in Bonds Payable 
Ad Valorem Ta~ Funds in State 

Treasury at Septem..ber 1, 1976 
Ad V a l o r ~  Ta~ & l loca t ion  
Otner Add~tions 

Total Revenues and Other Additlons 

EXPENDITUR£S AND OTHER DEDUCTIONS 
Expenditures 
Appropriations Laosed 
Indirect Costs Recovered 
Refunded to Grantor 
Loan Cance|lations and Write-offs 
Administrative and Collection Costs 
~ea!ized Losses on Ir~vestments 
Expended for Plant Facl l i t ies 
Retirement of Indebtedness and 

Interest Paid 
Disposal of Plant Faci l i t ies 
Net Change in Bonds, Notes, 

Mortgages and Advances Payab]e 
Other Deductions 

Total Expenditures and Other Deductions 

TRANSFERS 
MANDATORY 

Retir,,ment of Indebtedness Funds 
Pern~nent University Fund Bonds 
GenL-al Tuition Revenue Bonds 
Other Revenue Bonds- 

Renewals and Rep]acement Funds 
Loan Funds Matching Grant 

NON-MANDATORY 
Between Funds 
From (To) Agency Funds 

Total Transfers 

Net Increase (Decrease) for the Year 

BALANCES. August 31, 1977 

CURRENT FUNDS 
........................................ %'~~ESTRICTED ~tJN~5" ....................... 

Auxill~ry fOtJi 
Genera l  Des~gna ted  Enterprises Unrestr~c::.: 

. . . .  ,,=06,L~ % ,525,51~ ~iI ~~,~;'..,t 

,~ 38,691 ,~~59 .~,~,653,0¿~ 47,418,82) 57,í ,76~.,7 i , 

439,155,59i 91 ,053.319 47,44cl,348 577,££7,44- 

42C.i24.453 51.0¿2.518 22,807.G75 ~.i 3,%.:. :>  
2,916,283 2,9i,6.2~: 

148.g72 33,,,,3~ 

42.837,582 : ' "  

(13,155,453) 
365 

_ ~ 1 3 , 1 5 5 , o 8 5 )  

2,810,795 

(13,735,480) {13 "~~ ' :  ' 
(9.830,467) (2,224,290) (12,t54.7~7 

(125,500) (125,5: 
(160,317) (10~,830) (2£5,]=" 

( t ,501,018) 2,090,257 (12,566.: : 

(2.5.091,92~) (36o,_56o) . . 3_L~ ,~~L !  '~ 

_ 1 4 , 5 0 0 , 0 ~ 0  __ 4 , 2 5 1 , 2 0 6  , 6 6 A j ~ ~  ' 

L.:', E',)O~MENI AND SIMILAR FUNDS 
F.',~S STATE OTHER 

THAN STATE 

ANNUITY 
AND LIFE 

INCOME FUND5 

AVAILABLE 
UNIVERSITY 

FUND 

,,.1,:;) c/;4,600,783 $I02,820,0~3 $ 4,255.532 $ 482,739 

: , - :  4,061,976 253. 525 

.T, '~~i ,~ ,626,261 1,448,339 171 ,g35 
201,459 

.' 1, :.s.' 

~ ,_Vj,j_2~ )~ ,626,261 5,711,774 425,460 

:.~58 

14,~14 

2.:22 

333,610 

i6.525 

~,136 

Unexpended 

PLANT FUNDS 
R'éñ}ew-w'áTs and Ret Ir-e-m-é-nt--o-f ........ -I~Z¿ést-m-en-t - 
Repl acements Indebtednes~ in Plant 

$164,698,188 S 1,178,447 $ 48,824,402 $757,319,63/ 

1,670,000 

3,561,387 862,708 348,690 

37,250,640 

1,277,765 1.500,000 
2O,OOO,O0O 
6,472,630 4,120 6.567,179 

12,870 

- ' ,  qc c : ,,,j4, ~47 

37,622,535 

37,25o,64o 79,9z5.39___~2 

199,755 1,1ü0,371 3,324,834 

145,732,839 

4.32~,]$9 

4,120 17,536,9~4 j 5~~~I~~~P! 

4 , 2 8 8  

43~.062 736.660 

73,330 4,365 

30,906 I13.955,52U 

lS.00O,GOC 

63,S04 

434,062 73,330 940,780 I ,139,277 135,34~ ,I 6___2 

49,611,6C0 
5,686,999 

. . . . . . .  J 2 ± , 3 ~ Z  

(953,652) 

(12,672,216 12.672.215 
13,735,480 
13,008,409 

125,500 

.. 280,000 
683,802 (866,744) (23,355,705) 30,099,572 1 ,076.131 5,729,756 

.__ 280,000 {269,850) {866,744.) 

.... 91~4~2,19g 5 ,368 ,594  (1,382,064) 

[108,188.63~7 } 2m873~468 

(36,027,922) 30,099.572 1,201,631 45,145,861 

83,441 (34.318,198) 1,205,751 13,066,917 

566 is0 $130,339,990 ~ 2,384,192 ~ . 6 ~  

116,269.010 

$ 8 7 3 ~ ~  
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See page A-lfi [of  notes  to f inancia l  s t a t e m e n t s  a n d  s u m m a r y  of a c c n u n t i n g  pol ic ies  

A-9 



C o m b i n e d  S t a t e m e n l  o f C u r r e n t  F u n d s  
R e v e n u e s  a n d  E x p e n d i t u r e s  

. . . . . . . . . . .  II . t  

For  the  Year Ended  ,lug ~~t q. ~,'" 

CURRENT REVENUES 
Tuition and Fees 
Federal Appropr~ations 
State Appropriations 
Federal Grants and Contracts 
State Grants and Comtracts 
Local Grants and Contracts 
Private Gifts, Grants and Contracts 
Endowment Income 
Sales and Services of Hospitals 
Sales and Services of EducaCional ActivICies 
Sales and Services of Auxiliary Enterprises 
Professional Fees 
Other Sources 

CURRENT EXPENDITURES 
EDUCATIONAL AND GENERAL 

InsCruction 
Research 
Public Service 
Hospitals 
Academic Support 
Student Servlces 
InstituCional Support 
Operation and Ma intenance of Plant 
Scholarships and Fellowships 

AUXILIARY ENTERPRISES 

Total Current Revenues 

Total Educat~onal an~ General 

Total Current E~penditures 

~e,'e-( 

(. .~,~ ;. ¿. 

t T,,2~ Z!" 

"", 5:., '! 
• ; í .  "! 

........ ).:L~". i 

: ':.':5..51 

",'5.5,': 

...... L..:~3,: : - -  

7 ~ @L~I 
. . . . . . .  : 3 ,  }___,! 

Ces;G,~ted 

uNRESTRICTED 
Auxllíary - Total 

Enterprlses Unrestricted 

RESTRICTED TOTAL 
1977 Comparative 

1976 

-'.:':.~L' $ 8,697,226 $ 40,154,601 $ $ 40.154.601 ~ 37.i~~.'31 

361,042,936 36,323,923 397,366,859 350,921 ,~.39, 
'.: 7L'. } "" 20,463,396 93,565,989 114,029,385 102. ¿ 54.64 I 

~7~ 394,236 10,573,258 10.967,494 ~..944.029 
53,530 2,048.115 2,101,645 1,345,366 

}.~~~.65~ 234,349 3,285,043 27,886,489 31,171,532 24,7~6 .~.6~ 
25-'.5 )3 354,533 3,185,838 3,540,371 2.~02.217 

~,,~¿ 3, ü72 57,025,250 57,025,250 49,..í, 7;.,, 924 
".-.~;..~>] 9,523.578 9,523,578 9,72/~,¿34 

~-Js. 5¿ ~ 38,323,400 38,548,980 38,548,980 34.2~'5.265 
! .  :?i. :'- 33,999,880 33.999.880 29,..~ 7 ~'. L,:~. 7 
_.~:.,~_~,;:~ 163~848_ 9 ~ 91 1 ~ 767 l ~831 t416 l I, 749,183 __ ~.., ~_'2~ ,6'¿ 

. ~ ~ . %  $ 47,418,823 ~;574,763,730 $175.415.028 í 7 5 % 1 7 8 . 7 5 8  ~ ~ , ~  :~7 

~ ~~..~'. ; $ $192,568,0l 7 $ 42.451,217 $235,019,234 $207.713.052 
', :: .:. ~]~. 20,060,865 90,979,362 11 } ,040.227 9k. 166.757 
".L22.32.~ 5,210,609 10,834,968 16,045,577 13.756.9~4 

' 5 .-' ~~. ~ ~: 93,378,292 9,387,750 102,766,042 83.225.146 
. - " . : . ; ;  32.921,523 3,727.993 36.649.516 32.332.~53 

: . ; :  " 7.943.634 l .726.344 ~.669.978 ~.~'?~.~í'~ 
~.2~~5. ~~7 42.102,795 5,011.443 47.114.238 3.).476.9c3 

3-'. ~7~ 73,216,473 3,189,21 l 76.405.684 60.302.131 
~.2~ "E" 3t 508~492 5,825,145 9,333,637 7.687,242 

~~. ~I_.'_. ¿_ ~. 470,910 ~ 700 173,133,433 _64~, 0~4 ffi I 33 552.09G. 903 

__~~7. ~~L !_ 42,807. 975 43,044,246 2,281,595 45.325.841 _.3f1.94_9.8~5 

$ 42.807. 975 }51 3m9541946 $I 75,41 5 , 0 2 8  ~ .$591, O~.C), 7P,¿ 

~ee page A-12 for notes to financial s tatements  and summary  of accounting po|icies 
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Notes to Financial 
Statements 

Nolt '  A. Signilíc.inl ch,mg¢,, in tept , r l ln~ 
pr,~cdur¢,,  affcclmg :he c,,mparahd=t} +,f 
dll`itlll~l*, r¢l'~+rled tm l h c  ñ [ l d n ¢ l , i ]  **|+11¢I11¢fl|~ 
fi~r the fi•¢al ' ,¢ar cnded ,.%u~u,.t 31, 1977. 
'.~ ilh the prloi '.car .lm,,LIql- InclLid¢ the f,q- 
h+v. ing 

I .%~ aulhor l#¢d in S¢¢tlon 17, Ar t l¢ le V i l  
o i  Ih¢ ( 'on~ l i l t l l l on  of "]¢xa•. a,', a m c n d c d .  
the Board of  Rcgcnt' ,  O f  The Un:~¢r~Lty o| '  
[c , .a•  S ' . qem .".. .,,,,ued $1fi.915.0OO 
Con.,lllutlonal l..tx Bond,.. Scrte,, 1972. 
1974 and 197~ for l 'h¢ Uni~.¢r,,w, o f  Tex- 
a,  at Arhngt , ,n  of  v.h]ch $7.395.(k~ ,,,a, 
oul , tandin~ at Augu,,l +11, 1977 Tbe•¢ 
l+t~. Bond h a b d m c •  ,tr¢ pa}able b 3 Ihc 
~I;11¢ 1 rca' ,urer solcly l'rom ¢ollc¢Ilon,. o f  
lh¢ ¢onl lnum~ Ad Vdlorem ['a~. I¢ii¢d 
under  the ¢ited Arti¢le In .t¢o,rd01n~.e 
~l lh  r¢',l,,¢d i'¢porlln~ inMTu¢llO~', lo 
State in,.litutlon',, the "l'a,, Bond~ p.lyabl¢ 
h.s'.e been in¢luded in the B, md., Pa,,able 
reD+rted at Augu,.! 31. 1977 i$1.1i~-1.~43 ~, 
in¢luded in the Bond• l 'a3abl¢ rcportcd in 
L 'ncxpcnded Plan! Fund,, ,md $~.31u,157 
i, includcd m the Bond,. Pa~.abie rc~ . r ted  
;n In , ,¢qmcn;  :n Pi.mll l'L,nd, p,l'.,Ible 
rei'~*rtcd fi+r the prior I'i~¢.11 ".¢ar end. 
-%uguxt 31. Iq70. do not m¢lud¢ the l a x  
Bond hahdlllCr, oul, , tanding In Ih¢ 
JIIIOL. r l l  O|" $9.7Q(}.(1('10 al lhal dJ te  ('on•l,,- 
tcnt V, llh the abo'.¢ pro¢¢dur¢•+ the tran- 
~,.tclum~ and halance~ of the "Buddm~ 
B,,nd Smkmg Fund'" hcld h~ ~he Stat¢ 

, ~ ~  Trca ,u rc r  lor thc in1¢1¢,,I and prmctpal  
~ ~ e t i r c m c n t  , , |  th¢ T a ,  Bond,  h a , c  hccn 
~~-~~~~'~cluded In lhe amoun l •  r¢[x,rtcd l'or the 
~ F i . t , l  I, "~ ¢,lr [ :ndt 'd .%tl£u~t 31 I ~ " ' .  hti l  
7' v, crc ,l,í  m d u d e d  in the rcportcd 

amount, ,  for the pru,r .',¢ar Foltov.lng r, a 
,uIlarDa/'% ,,f,,tl.,:h Bulldmg Bond Slnkln~ 
t und tr.ln,,dCtltln~, and balance',  v*hlch dr¢ 
rcl]o-'tcd in lhe StJ tcment  of  ( 'hange~ In 
} ~md B.tl,in,c~ h,r :he i~~'" ',~.',ir 

Planl Fund,, 
R e h r c m c m  of  
Indebtcdne~,', 

Rc ' .enue•  arld Other  Addltlt.n~.: 
,Ad %'ah,rem [ax  Fund,, m 
State l"rea~.urx al 
Sep tember  I. 1,170 S,I.111~.302 
-%d Valorem Ta~. Alk~:atlon 4.321.()~9 
I n', e~.t mcnt  I n¢ome 233.5q2 

Total  Rc' ,¢nues and Other  . . . . . . . . .  
Addition~, S.6" 3.(?,.13 

1,¢:,~, EM'~endnur~ and Othcr  
Deduct=on~: 
Rcn remcn t  o f  

lndebtcdner,  s $2,395,t~~ 
Interest  Pald 441.999 2.836.999 

Fund  Balance at Au~u~t 31~ . . . . . .  
1977 SS.83b.O-M, 

As stated a~~~¢, comparab l c  prior }car  
lran,.actions wcrc not r¢flcctcd m the 
S ta tcment  o f  Change~ in Fund Balances 
for the 1976 '~ear. 

2 | he t nl, ,cr, , ir,  of  •r¢~,a,, S,~,.lem School 
ol %tlr,.in[~ i,, réporlcd in lh¢ I'in,ill¢l.iI ,.la- 
IcI11¢~1x .1,. ;lrl indP.lduill ¢omp~lnenl in*di. 
lU|lt~13 tlo~.¢~,¢r, cffe¢ll~.¢ Sep tcmber  I. 
IqT~. the S~,,,lcm School o f  Nur ,  ln~ v.a,, 
l¢llt[ziinl/¢d it l place cach ~~1" Ih¢ '+¡i. 
Scht~+ls of  N ur~lng under  the admml~tra-  
m,e c l ln l ro l  o f  lhc [ '  T com[~~nenl Ini, II - 
[Ulltl~ u, her¢ lhc' ~chtNII I+ h~dlcd  AC. 
¢ordm~ly.  Ihe S.',,,lem Scht~ol o f  Nur, , in£ 
rln,lncl¿ll . , la lcnlcnl  ~, m¢luded in Ih¢ e~,- 
pandcd  edllhln tlf Ihe AnnuaJ | : lnanclal  
Rcport  rel'iect lhc tran,,fcr• of  fund 
hal,lnc¢~, to othcr  ~.onlp~lncnl li"l•|l|Ll|l¡lrl ' l 
Such Iran~fer,, rept¢'~¢nl fund b,ll,in¢c,, ,li 
Scp lcmbcr  1. 197h, togcthcr l l i l h  [.¢gl~la- 
IP, e A r I p l i l p r l , l l l O n ~ ,  d n d  ¡ l l h e l  r ¢ % e n u e •  
hl r  I'i~cal )e, l r  197 "~, reduced b)  pha~¢ ¡lt i l  
i:ll~l~ ~tnd Ir; ln~i lhln. l l  ad jus lmen l~  A~ ,l 
r¢~ull o f  Ih¢ ~llbotl l, r l lcn l i l lned T¢or~~llllZJ- 
l i l ln  ~lild rcpor lcd Ii'al'l•.lClltln~. lhc I'iil,ln- 
clal Malemenl~ for  1"h¢ U n i l e r M l )  I)|" [ e l -  
J~ ~~,~,lcm ~~hlN+l o f  Nu fMn~  in¢ ludcd in 
lh¢ bltp,lRtJt+d t 'd i l l l ln ~hl l l l  nl i  tt-m,llniPig 
a••¢t'., habltill¢~. I)r fund t, alan¢e., at 
,.~,tlgtl.I 31. 1o77 

Note B. ( "a~,h bal.mc¢,, at Augu•l  31. 1977 
r e D m c d  in the ~,arlou,~ lund ~roup,, mclud¢ 
l lme det'~v, lt,, |o tahn~ $255 .~~ .701  

Note (+. At Augu,, |  31, 1977. I~~+k ,.alue• of  
..tll m~,¢•tmcnt,, i¢*.¢ludm~ Pcrmancnt  L'n- 
t ' .¢r,m. Fund  and -%'.adabl¢ 
t ri l~.¢r, , l l ' ,  [ u r l d  i . ind , ,  c a r r i e d  d t  r 'ltll 'lllnoll 
~aiuc~ of'~ ¡li !w,2.3.~4 .ind $ I~ I I  l(~i re•pot- 
Ir+¢t) ) are ¢ta,.,lfied J,. l•olh,~, 

Bond,, S O3S.584.507 
Stc.,:k~, 370 .O50. f~  
Real E,.tate Mortgage•  
and Othcr  Notc,, 71.2 ! 2.~O3 
Rcal [=,,tate 15.475.730 
Olhcr  Im, c,tmcnt-.  2 . 3 ~ 2 . 5 o "  

The total i'11Jrk¢l ',,iltle o1"Ih¢,,¢ in',e,dmc[lt~, 
at Augur, t 31. 19"77. ~.a,, .st lca,,t 
S I,()86.0(~).(~W). D u n n g  the ~ear. t'~md~ ~,¢r¢ 
,.~~ld and othcr  bond ,  t,f eqúal  par  ~alu¢ and 
greater  yleld "~¢re purcha•ed a~ re- 
placement,,;  the,.e .,ale,, and purcha~e~ ".,, cre 
tl'cat,.:d a*, "c~,~.hangc~,". thu,, r¢~,,~rli/ll'i~ rio 
gain',  or  Jox,.c,,. De~crlption_~ o f  (hc,,c e l -  
change~, a te  ,,hoy. n In thc na r ra t r . e  section o f  
tht~ report,  page 18. 

Note  D. By act~ o f  the LegiMatur¢ and pl~.lvl- 
.,,ion,, o f  the Constitution. the nct in¢om¢ o f  
the Pe rmanen t  Unir.era.lp. Fund i• dv. idcd 
t~,o-thlrd~ to The  Um~¢r~~t) of  Texas Sy~lcm 
and on¢-third to The T¢',,a~. A&M Unl~.er~.lt'. 
S.'.,~tem (~,l, llh the exceptlon o f  income from " 
g r azmg  leascs on Unive~i t~  land. all o f  
~,hlch goe~ lo Thc I.: nl,,er~lD, o f  Tcxas S',s- 
teta) 

No te  F~ The Spcclal t-und for  John Scah Ho-  
~,pital ha~. been under  the j o m t  cc, nt ro l  o f  thc 
~~ard of  Regcnts  and thc Scaly and Smith 
F o u n d a t m n  ~mce J a n u a ~  31. 1927. but has 
al'~.avs becn in thc custod,, o f  lhe Founda .  
I l o n .  

Note  F. Orders  and Contract~ o f  $92.538.841 
,,~cre ouL',tandlng at August  31. 1977 against 
the Fund  Balance~ o f  Uncxpended  Plant 
F u n d s  

T h ~ ¢  Ordcrs  and Contraer.,, m¢ludcd 
$7.9.12 298 o f  l iabdm¢~ bascd on contractor~" 
est lmates  or  in~,olce~ for scr,'iccs pcr formed  
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, ind m a l e r l a h  reccived ,t., ,ff Ati~'ti~l ~I , "  
.1'. ' .ho~ n heh+~. 

' l ' t t l i  U N I V | R S I I Y  O | '  I|:",,%'~ 
at Ad lng t tm  $~, : ,: 
al Aun, Ira " ~,-:..:' ~ 
al [)al la~ i -  ;.; 
at I!I Pa.a, , ,,+ 
;11 .~Jn A n h l n l l l  ~I ~ %1 

I t ca l th  Scienc¢ ( '¢ l l le f  ,li l), l iLi, ie ' , ,  
Medu.'al Bt..mch al (},.ll~,c,hm I 7,, '+ 
I lcal th S o e n c e  (+enter 

dl t l l ) l is l t } l l  I P' ;~ 
~',Mell l  ( 'ancer  ( 'er l lc f  ++,'-, 

+- +-: :,, 

N o t e G ,  A I A u g u s t 3 1 , 1 9 " "  lhLl  : , c ' .  
Iexa~ S)*.tcm had out,,tandln~ P,. m:- ~, 
Mortgagcs .  and Ad'.anc¢',  Pa~ah;: ,,! 
$567.3~6.574. O f  thls amt ,um appr.:~:+ :, 
S23.5(W).tWX) ls payahle  in lhe ;.,tl,,.~m:: : ,+ 
year endmg Au/du~l 31+ 19~~ lh,..,c '.;~~ = 
arc a~. folhr~.', 

N.ile | | .  ]t'i¢ l'h'lan~lai , l . i tcmc-: ,  : " 
lle~.l lh¢ h.sian~¢', ,~r tr,m.,.,a~h, ' ;. + 
held In Iru,,l b', ~ Ihcr•  .%l .%u~'~.,: ",i +'" 
thirt~.-elRhl •lJch fund~ e,uqcd t, :  :r,c " : ~  
of  rhe  Unr.er,,ll ' .  oI+ Texa , ~,~,te'~: ' +" +" +1 
l h l r l } - ~ . ¢ l e R  ',l, e f e  f o r  l~~,e +,pctll '¿c" ~,'~." r 
c n t  l n ' ~ [ l l U I i o n s  dl ' Id o ~ e  l~lT .%~.ICI * .,:, F.  
~t+e~ Ba~.cd up~ln Ihe mo',l ro;en: ,t~a:.:. 
InfoFrnallon. the ~~,~et,, ol lh,..,c ~ .z,:, -, : " 
trust b'. othcr,, are i~.rrlcd I"', the !ru,:a',- 
%dlUe'~ IOIJ|ln~ more  than $45.~';  ~"~ 

% o t e  | .  Bc~ll*lrl iní_ S e [ ~ I e I l l b t  ' r  " - "  " ' :  
prtl'. I,,ion~, o l  Scnai¢ BIll 52. t,-.~t:-+ £ u: . . . . .  : 
A r h d ¢  5. S e d a m  ;' rcquircd the k:::~? "."  
p..l)lll¢~l o f a c c u m u l a t c d  ~.d~.all,,:, ,1"¿ r: 
ha l fo l  accumula ted  ,.i,.:k lea~.¢ h '.era:,": +i 
emplm.ee. ,  [ ) u rmg  the fi~.'al ;e,*r ¢':Jcc 
.-%u~u~t 31+ 1'/:7. ca~h ~omí'~,P.c:. ,'-' 
e,,t;J.bJr, hcd ;.1 ~,,ica[ion and •l'.:k iCa~c rC,C~: 
accounl  to fund *.uch pa ' . rncnh tk~, ,:~ t" r=~ 
a p p h e d  to all chglble  xalarie, and '.,~¿~' ~:; 
.=redlled to the re~er'.e a,:~t>unI i >: ~.l:,, 
used ~,ere thor, e nel~otlated "@- l lh  h'3C [- ?~ 
D e p a r t m e n t  of  t l eahh .  EducJne'~ aad ~:" 
far¢ for the purD~,'.e o fchar~m~ ,,"'," ~' 
Federal  granv,  and  contraer,. I he ~c,cr,': ~, 
counL,, ha,.c been  cla.~~.ll~ed J~ hcrxl,e 
l )cpartments,  and  ate  r c D m e d  m 9+e De,': 
nated Cur ren t  Fund  group 

The a~) , . e  ment loned  ,,ick le.l'. ¢ pa~~C" 
pohc.~ v.a~. chan~ed b'~ Hou.X B:i! ~ tel ,'!~" 
Le~Lslalure v. h|ch ¢hñ lmalcd  lu: :F " : ' !  "'+ 
leav¢ pas menL~ to era plo', ce~ tcr~! ma::~~ 
a f lc r  Au~uM 31. 1977. e,~¿ept fi,r pa~m~~:" 
Ihe e s t a t ~  o f  deceased cmpk,yee,  :,,r ,:,',~. 
hal f  o f  lhe indlvidual ' s  accumula:¢J '~'~ 
lea~c, or  for 336 hour~ o f  sick Ica~c. ",',:'~ 

e ~ l a l c s  o f  dcccascd emplosc¢' ,  are ,dir, :=':- 
tled to p a ) m e n t  for all vacatk,n nm¢ 2~,5 a, 
crued at lhe l lme o f  separallon fr,'m S:JI'¢ 
e m  pIo', m ent. 

menls al Componenl i~stltutlon~ ,.~rncd 
ncgati~,e balanccs  at  Au~u,,t 31. I ' : "  

;>., :~,,, ,~ JIl':d t, ,Ih¢ ,¡h~~~,¢.mellll¡lrlfd 
i ~ ~ : ~ lri+~ i ~,Lk Ir + ¡iI,' r l+~¢f iv  d l  kiqli`II~l 
;a,¢7 ,,.,í, l¢ l "k l  I , i l~, l , t l f l l  ~J I  , Ir i le% dl  l en  
, , ,~ ~¢R', ;nqdJl>'n" h,l,ilirlg ~:,5 ]~l I I ~1 
T""¢ F,¢gihlC b. 1[,1~~'¢~ ~ll! hi" rcto~ctcd 111 
i ,,&,¢,q{ iCM~ ~' ,redil, b.l,¢d t .n  f¢*.l,.ed 
la.a' ~ J'íJ ,t,k lt'Jt¢ r,ll¢', li, he ch.lr~ed h, 
i.'rr 9r:alc Jcpatlr>lcnl, an,J %'1 titlU~l ~tanl', 
:= ,~ e:rJ.h In ajdlh,m h, lh¢ , l |O[¿r [ le l~-  
i ! ]el+~iD, ai l i+ t l i Í~J l¢ l  , l l q U ; M I l ¡ i r l  d u r i n  ! 

t,: ,f,iT r¢*,uih,'d iR J ,J¢l'l~ I1 J t t+  'tll+l| ~a[J~~.e 
, I ',.m .Xnt,m:,,,'t 9,t,w ~120 I he ,icqui- 
• . : ,  ~ .~.¢, r~:r'.!rr ~dl he re¢,,,.crcd 
.. ~a:~z,, : r  ,cr~,,c, pcr:.,rmcd ;Ix ,ul~. 

%.Ir .I In Ih¢ ( ,  qr+t~ff !t 'd ~ l , i l ¢ l t lCn l  ¡ l t ' ( ' u r r c r i l  
[ .r,: ,  7¢i¢<~~I¢ ~ JT~,] [ lpcr id i l t i l¢ '~  l / l i  I~ie 

;'! :::.: t,lsni, red (',,r.lra~ h"  lm:ludcs 
~..+ ; : ,  <,i r¢',c~~,c~ Ir,.m the ¢ '~.lle~¢ ~t ) rk  
~'.,L Pr.l::.l:!: al I I +% ~qin ,,~hl~h under 
i : . "  .:a:':,:~,r:mg pi,*.,.:dur=',, ,aould h,.tlS. 
i.:.+ ,.. ::¢d :. "} :de.r~i %pp~,,prlatl,,n~ 
7".". 'r ?arar'ie am,,~ml m~ludcd in `ihc 
"! .~.'~r~ ~,??r,,priah,'n,'" reD~rled tn 'he 

-',!n,-'d '~t,rcmenT ,,I t , t rcnl  t.und,. 
i".,4,', r.+c,, nd ~í,c.-.J;lurc~ ~car t fi ,r Ihe erld- 

i :,: %~+,t H, I~'~ ~.a, ~".'.4 ?(~4 

[%drk. Prepa d f:~pcn',c, rcp,r ied *n Re,- 
[:" ,':" ~. ::r~'eni I und', ; ,n Ihe ["i.iLin.,.e Sheet 
[ ", ~.:~" .q "+~ :~'~~, ,,t ~,,,t,, ~:hargcd I,. pa'.r,,ll 

!+: : : ' .  , ,> n~::,: rc,carth ,cntcr~ Thc-c 
; , ' =,; ",, : i'cCT C ,;~~~t/,Cd ~~ Cxpc ' lqd i i t lT¢  

a,+ .~t~.l: "~U'.'Uq 3 i ,  I t ~ : "  b u l  l h . i f g e •  [O 
: ' :  z~'~T,'~'TIJIC t c d c r a t  ~:rant,, d l l d / o r  c o n -  
:'a,:. * ;[l',t~ te~.rted a¿¢ ~.p¢lldilure,, 111 Ihe 

t ,  .',%~¢nt fi~,.al ?¢ar 

Summary of Significant 
Accounting Policies 
Ht l \ t IP l ,  [3, (IF ( ' f)%S( }LI D .% [ IO ~; 

T-,¢ u~mbmed [,:lar, clal ,,IalemelH~ indude  
:=¢ S',~lcm .~,dmm:qratum and all c o m ~ m -  
~':: ;~~~,iIUtiOn~. t*[' rhi,, 

" , z f , i { , ~ i  I I%.1, ~ i~ tCI I l  " \ l i . l l l l ~ ' t l l l l ~  d U ¢  
~CT,~CCn t.t+l!l~l~,r~Cn! int, h lU[ ic ,  n% a m o u n t , ,  
~~.id ~, r ct,rnp~;ne~l m,,hlutlon• b) lhe .~'...,- 
'.:7: ~dmlnt~trahen and othcr duplic.atl~in,, in 
~=~ Ir:~n~ ar¢ ehmm,lled I f l  prepanng the 
,,'mbmed financLd ~ atemenP, 

Xt ('Rt ',1. B.%SIS OF ACCOt :N I I N ( ;  

[kc linan,:lal ~htteraentr, of  The U ni'.er~il~, 
,,. T~~as Systcm are preparcd on a m~~lfied" 
a,~rual ba,.is cort~~xlent ~ith prm¢ip1¢.~ 
r~,,mmcnded in ('olh'ge and Uniler.wrl Bu~t- 
",e~~ "ldmmistPanon. Thlrd Editlon. pubh' ,hed 
m t~1"4 

The Statcment ol+(.Turrcnt Fundr, R~,enue~, 
,.~, [Apcndl ur~ IS 4 Malcmenl o f  fin..It3~l;JI 

adt~ltl~ ofcurrcnl funds r¢latcd to the cur- 
r:nt rc~~rtlng pcn (~  h does not purr~:+rt to 
prewnt the r~ult+ of  ot~rat ion s or [he ne[ m- 
,,'me 0r 10xs for the pcri,~ as v, outd a sla- 
'.ement el rc'.enue~ and ¢~.~n.,¢s. 

~tXt) ACCOUNTING 

In 0rder to en,,ure ob~er', an te  of  h m l ~ -  
t~~t~s and r~Ir Clions placed on re~,urccs 
a~,tdable to The Uni',crsit~ of  Texas S',slem, 
:he aC¢0unts of the S'.stem ate mamta incd  in 
a~¢c, rdanc¢ a ith the pnnoples  of  " fund ac- 

l,;ounllN[~+' .is ou lhned  111 ("olh'lt.r and { #ii l~'~ 
",Jli B I J l D ' I i ' l l  "I~# ~~I~IlI lFHIIII~I I h l td  | d l l l i l n .  

p u b h ~ h ¢ d l n  1974 l h L ~ i s t h ¢ l w o ~ + d u T e b ~  
',~hlch f@'tllur t/{~l .irc da~,~,ll'tt.'d f i ,r d~. t , ,+ t in l l f l~  

;ITld t¢[~irl lnÉ, purr~,w' ,  mh,  J u r t t b  th,lt Jre in 

spccd'l¢d r l h {  t nl~,¢r~,ll ', ,*f I C ~td~' .~~,~,1¿I11 
~ ` i . l l ~ [ J l n s  i r i d l ' ~ l d I J a l  dt-!~l)tI l~[ ~ l i l r  C . ILh  fu l~d .  
h l )~¿+ICT,  In  the , i c ¢ l i m p , i n } l n ~  i ' l l l , l n ¢ l a l  .,la+ 
Icm¢flts. funds th, l l  ha+e ~,imil,Jr d`i,Ir d~.l¢rl'~+ 
llC,~ h,l~,c h¢Cll etHl lhln~d 11110 hl r ld  ~fi lqrP. 
Act.'ordlngl~. J l l  fin.~nci,d i fan*.JLl ion~ h,.l', c 
hccn re~ordcd and rcp,rlcd h~ fund ~mup 

1,, cn'.urc propl 'r  ,lc,~ .irdQ~ip irl a~~,,r- 
d. inc¢ i,  i lh  ~l.llcl, I ohj¢i. l i~e~ Ih {  l l d h l ~ l n ~  
fund ~rl,up~ ,.ire ¢mph , )ed  h~ I he I /nls~r~l l ' ,  
i i [  [ ¢XJ ' ,  S ' I s l ¢ m  

( " l i l ' r t r t l  ".¡i N rii]~, |+ und,, e , ,pcndahlc  h , r  

T¢/'il rund U u u p ,  l u n d .  ar+ ~cgTt'~al+d 
l'~IVlccn Ihil~C f i l f  gcncrdL dcslgndllcd, atP,. 
Ihar', ¢lllcrprl',,c% ,lnd rc,, lr lcI¢d purD,~cx 
R¢$1r~cl¢'dfundl tcfcr h) rC~l i i t¢¢ ~ lhJ l  h.i '.¢ 
hCc~ c~,lctnJll~, tc~lr l¢Icd and nl.l~ o r i k  be 
l i t l [ l / ¢ d  i n  a l . ¢ l i l d , i l l l ; l =  ~ l l h  t h e  p u q ~ , . e -  
q i pu la l ed  b~, l k {  ,,ource o l~u¢t l  It lnd~ | hi,, I~ 
in i.tt l l l fa~l ~ i l h  ~¢ncral,  d¢,~l~.n,lll.-d dnd ,.lu I -  
11141". cl~lcrprls¿% fund,, ,l~ cr v, hl~.h Ihc tl, lafd 
o f  Rcgeni•  fClaln lull ,.,,nlrol to Ll~,t2 il~ al. hl¢'~,- 
ing ID, lia'qllUllOllal ptlrt'~+'*i.'~ Re,,trl~.led ,.:ul- 
tenl funds m¢lodc ¢¡ l l l l l . l~ l  Jnd  gr,mi av.,ird,, 
lor '.,.hl~h ~.l•h rlla~, 13o[ ha ' ,e  b¢¢n to:el~¢d 
nor e~.~ndi tur¢ ' ,  mad¢ ,  and al~l  mclud¢  cJ.,h 
r¢~.'¢l'.c'd hul  n,,t e ~ ~ n d c d ;  ,,uch r¢~,un.c ' ,  
ar¢ tc!"~~rIcd a~ tc~cnu¢ '.~hcn c~r' ,cndcd l )e 
~~~,i,;ted iund~ ate r¢-.~,ut~:c'* a l l . i n~  l l ,  m', 
~)urL¢', Ih,al ha l¢  hccn de• l~n. l led h)  the 
Board ol Rc~cnt,, to he  m.¢d fiir •p¢~.'lal ~ u r -  
i~v,e,,  l 'he  ,,ep,trate currenl  fund ~roup .,l~led 
"l)¢. , ignaled I und,;" h.t ~. heen e , . tabh,hed hy 
1"he t nl~.¢l%ll '*  Of  | e~J '*  ~ ~ • I C M  I o  d l • h n  + 
gut',h -.uch mlcrnall ' ,  d~~ena l¢d  fund,, l rom 
extcrnally r¢'Mrl~lctt a*. '.,.cll .l~ ttlhcr cul 'rcnl 
fund,. Included m thc I)e,.l[zna'cd t u n d  
group a te  thc S e ~  u;e D c p a r t m c n t  fund 
halan.=ex That  t'~+rtu,n .,1 Scl'xlce Depar t -  
f l lcn l  fc'~cnu¢~ lrl+m ¡ll.il~ld¢ ~t+tir, c~ ;~ fcF'~~r: - 
cd a+, Sale,. ,md Scr.  i c ~  of  |~ducallonal ..%c- 
ti,,itlc., 1"he r e m a m d e r  o f  Ihc  credm.  I rom 
• .¢l'x I~¢,~ ate n¢llcd ,.l~.iln'~l Ih¢ IoI,II "~¢I'% ICC 
dcpartment e,~pendttures, .An~ cxce.., ~~I" c~- 
pcndlh:rcs r, rc~+rtcd m the 1"nqltut,~,n.d 
Supporl exl'~ndLture*, c.at¢~,.r~ on thc .~t,s- 
temenl ol'('urrent Fund',, Rc~'enues and t-x- 
pcndltutcs (com, er.,cl~, t f c t e d l h  from scr- 
~. t~e~, cxcecd the expcndi ture ' ,  for The year,  
the e'~¢c,,~, ~.111 reduce the |n.~tltullorlJl ~,iup- 
l~~rt ca te~or)  I The, .e pmcedure ' ,  are  ct,n,=,- 
tent ,*lth. a h h o u g h  not ~,|,~¢flrled m ( ' ,dh.~e 
and  {,mier.wt`i Ru.~mel, Admtm~tr.it t ,m. l h i rd  
Edmon .  pubh~hed in 197,1 A u w h a r l  Ent,'r 
tnrise% funds arc  rc~:uree~ u~ed h~. ll~~,tllU|lOl1- 
al entlt ie., ~. hich pro~ ide ,,¢~i,.e~ l\~r ~ ludcnh.  
faeul t ) ,  and ~,t~ff and c h a r l e  a fee d l rec t l }  
related lo the  co',t o f  the ~cr,.icc prt,, . ,dcd AII 
o thcr  t u r r en t  fund rc,.ourcc,, and a~:tp. III¢'~ 
arc recorded tn Ihe ( ; c n c r a l  I : u n d .  

L , a n  Iqmds Fund., a'. .lllahle h,r  h~an,, lo 
~,ludents. 

Endowment and S m u h l r  I unds Funds 
subject h~ reí~Irictlom, ol + endo'~ men l  In- 
slrumenl~, requt r ln~  Ihat p r inc ipa l  b.~ maino 
tamed in pcrpCtml~ and lhJI  onb, Ihe mcom¢ 
be ulllizcd. I he P e , n a n e n t  ¿.. nt rer~~t v #'uml 
(~l;.lle Fndo~ .men l )  P, re~,trlclcd h~. the Con-  
,~titulion o f  the Slale of  Texa~ and" 
only the m ¢ o m e  o f  Ihe fund i,, ~~.adabl¢ for 
u,,¢ ¢See page  16) The m c o m e  f rom Ih¢ Per- 

i~,,mcnt ( ns,,i.'r,,m, i und p, the /li'.,IHablc |41' 
P+cr,,il~, I und ~hJ*,h r, d,..,,i.nh¢d bch,~. MI 
* d h c r  ¢ f l d l r ~ l l i ¿ * | l [  i l lL*}ITIL' I% d~L(  l l j l l tCtJ  h r f  l ( i  
the h m d  h, ~h l ch  II e, rc,,m..icd o r  ¿t'~l~'n,ll" 

¢d 

|elnutl~ +/,'hi / 1/*' /f i l  +m;C / ;Ind~ 

|nrl l l l l= / Ntt,.t~ I und., d, ,nal¢d h, I he 
[ IlP, t2r',lD, {li Jc%d ~, ~%~,(¢1T1 I'I`i l,l+ndHtl~n Ih.lt 
the ~~,~,t~,'111 p,`i~ d ,~tlplil.llL.'d jIrhlUf`it h, [l l¢ 
d,l~~/l" l,r dc,, l~n.ltcd i i ]d l ' . ldt lJ l~ l , l f  ,i 
~p¢¢lf]¢d 11111c iil + t ,nhl the I im¢ =,1 dcJth ,,I 
I h e  ,| rli"ll i i I ,l l} I 

l I l 4 '  l / I i  I~IPII" I I tF/dl  J LIlIII.J~ , i r l l d , i f  | o  .%ll- 

n t l l l ;  f l Jnd '% c x ¢ e p i  l h . l l  l h e  ~~.~ll . ' l l i  I~ 
rc~Ull 'cd lo pa'* h, lht" don,,r  ,,r d¢~l~,n+lh.'d[ In + 
dl ' . idt ld i~ +,nl,. lh¢ in~..liiT}l.- c. lrn¢d b~. d~,~ct ~ o |  
the lun&..III~.'T dcduL l lon  ,~I , ipph~prlal¢ 
I`iI.1 n J ~¢  fl`i c l'il ¢~~~ rll %¢% 

.Jvmh,Thh" t micrwt+ #un, l  I und~ ~.r¢.Hcd 
h% lrl~.¡ill`iI." hi+11'i 111¢ i)l..l'IYhlt~C'l~l | fll%C{sll% 
I und  -%llh+,'.L~h nol  ~p¢¢H'..'d m ( ,,!Icr," a,;J 
{ #ttldr'+lli l~+1~Itlt'P+ |+Jt#hnl!lrd(l+!rL [ hird 
I dil,,n, puhh•hcd in ['474 I he I m,.,:r,,ir,. ,,I 
[ e~,.J', .%',.dcm h,i• ¢,,l,lhh~hcd a ~t.p,=r+itc 
"A ' , . i i l . lb l¢  I und'"  Er,+up bc,.au+c ~,I lhc un- 
I q u C  m . i n n ¢ r  i r l  '.~ hl~.h II | t J , q i l h  ~rls 

I ' & m  # ,nJ~ 1 hi .  ,t.'roup ,,I l u n d .  m + 
elude., I 'netpendcJ I ' l . , I t / . m A  ',,,hi~.h .te+ 
+:t ,Ul l l  I ' , f f  I h c  ur` i¢%pcrl¿l.%J r¢  ,*!tJT~.k.- d c r l ~ . c d  

Ir, ira %.trh'~tV* s, l t l f l . e~  l o  l ' i n . i n ~ ¢  l h c  J~.t~LID, I* 
•.>rl • !,+n:_.'-I+~.cd í~[Jn[ a~+t't, j n d  lhc a.- 

.~ iJtcd h.lhlhtlc~ I :~n.1, ~,,r Rcn,+~,~,', ,;n,l 
Rt ' p í i l i  i ' t~I, 'FIl+ ~ hl l .  h pi*+)% i d +  |~ i l  [~'~C I{111.';~* . l i  

and rcpl,l~¢nn.'nt o f  p i ,mi  l und  ,a,,•¢l,, a, dr,+ 
llnRuI~ht_'d lr,+rlt ddJl l l+m., d l ld I I T l p f l i + l : [ I 1 ¢ n | +  
lo p lan l  /uni / ' ;  h,r  Rellr+'mt'nl o l  l n -  tchrt',jnc~+ 
~.hlch .=,:cotint lor  the dvl~url`itJliJ~[h~l) =ii TIC. 
,.~UI~.C', l , f f  |r l | l . ' l l ."~l . I I ' id  p r l l 1 ,~ i Í l d i  p j ~ . i I l c [ l ! ~  

and t~|ht'r dcht  .,¢rx i,.:e char le ' ,  Inic~tm,'~ff I,t 
/'/aro" m~ludc~ .HI h ,n~dr .¢d  ,=~,..t-h m the .cr- 
~,l~.C +'l lh¢ in~| l l l l l lOr l  al ' Id all ,.~m,,trm.tt, m in 
pr,,+r+~~ ll~~v,¢~.¢r. II d++¢~ {101 m d u d c  ,m', 
]+mC IP, Cd .i'~sC| ~ h¢Id .i. ]nx  t .-~In1¢rl I~ ii'~ t h e  

| l ~ 3 i l ' ~ i l l C I I [  dnLl ~ , l I l l l L l r  I i+l`i t+j~ , i n d  t h e  
&'*adah le  t m~,cr*~ll.'. [ :und Plani  I und 
~r~,ndcd mdch tcdn¢v ,  I~ rcr~+rted a, a hahtht~. 
i+l' t n~xpended  Planl  I und., h+ the ¢xtcnI 
thJI  the I'~,nd pr,,,.ccd, arc unc*,D.'nded, and 
the h,,nd,.d mdch' tcd: lc  "~ r~i ":c~~~~:cd h,. c~ 
pcndcd prl~..¢¢tJ,, r~ rc r~ f f l cd  J', d I M h d n , .  ~, 
the lp,~,¢.dment in l ' lant  l u n d  +roup 

I t~t'ncr lund+ I und~ m the Cti~h~l  ~+ Of 
rhc  I. np, cr,.it', o l  I ¢~.,.t~ S~,,~tcnl ht.ld t".". lhc 
S~,. , tcm a•  cu i ta ,d l . in  or  l't,.¢JI d~cnI h,r olhcr' ,  

I ) l  P R I ( ' I . X  l IO% 

[~eprc¢l.itlon [',~~llC~ tol l t , '~ ' ,  lh , I I  r¢com- 

I d . . m ~ m ~ n , m .  I h~r,~ i dm.ro,  i-,uN~.ncd m 
I+474 -%o.'op.hn~['.. n o  dCpfCEl,lth!l~ l" Lik¢rl  
,,n ph~ . k . d  p i .mi  and L-qulpmcnt Ih,u,c' .cr. 
| 0  m 4 l n t d l n  the pl'l~£.lpJl l i |  c n d  * ' v ' m c l 1 | "  t ; l } .  
imp. l l l '¢d,  d¢prC~:hllk,n i~ r¢¢ordcd ,,n r¢,d c.- 
I.i i¢ ',¿ hh.h P+ lh¢ in~,c,,lm¢nl o f  I ndt~v,m¢rll 

f u n d -  

INVES I MI. '~  1-S 

In l . cMl l l i . ' r l l~  a r ¢  carru.'d al c~,~t ,,r. ii donat-  
ed+ al I;+Lr markct "..lluc ti date Of l d O r i J D t l n +  
a d j u q c d  fi~r . l l l h + r l i / . l l h , r t  i~ l ' . in ' ,  la i '¢, 'T l l l lm o f  

dl•COunl ~;ompuled on lhe " ° •# l~ . 'n l l f l # "  ~+Isls 

The co',t o f  bond  in~.¢~lmcnls r¢1'1¢~.I 
" , .xchangcd  "+ co',t a', dc~,r lhcd in li ' m,qc  
" B "  lo the I 'manoa l  ~tJIcm¢nt-  
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RESOLUTION AUTIIOR[ZING I{I':DEMP'I'[ON OF CI':RTAIN BOARD OF 
RI.:GENTS OF TIIE UNIVI,:I2SITY OF 'I'I.:XAS SY . . . .  S I EM GENERAL TUITION 
I'{EVENUE BONDS, NEW SERII.:S 1974, PRIOR TO MATUI{ITY: ESCROW 
AGREEMENT WITII CITY NATIONAL Ib'~NK OF AUSTIN, AUSTIN, TEXAS, 
']'O PI~OVII)E FOR TIIE PAYMENT OI.' SAID BONDS. --The following Reso- 
lution (Pages 19-33)was  duly introduced for the cons idera t ionof  the Board 
of Regents and ,'ead in full. Ir was then dulv moved by Regent Clark and 
seconded by Vice-Chairman Williams that s'aid Resolution be adopted; and 
after due discussion, said motion carrying with  it the adoption of said 
Resolution, prevailed and car r ied  by the following vote,. 

AYES: All n~embers of said Board shown present (Pago I ) 
voted "Aye. " 

i '<.., 

~~~ii~ ~ ~: 

NOES: None 

The adoption of this Resolution authorized redemption of certain Board of 
Regents of The University of Texas Svstem General Tuition Revenue Bonds, 
NewSeries 1974, prior to maturity a~Id approved the execution of escrow 
agreement (Pagos22_32) between the Board of Regents ;md Citv National 
Bank of Austin, A ü s ~ T e x a s ,  Escrow Agent, the Escrow At,~reement 
having been consented to by National Bank of Commerce of Dallas, Dallas, 
Texas, Paying Agent. (Note: When the Chairman has executed the final 
agreement a copy will be substituted for this one in the Permanent Minutes 
to complete the record. ) 

RESOLUTION AUTHORIZING REDE~LPTION OF CERTAIN BOARD 
OF P~EGENTS OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL 
TUITION REVENUE BONDS, NEW SERIES 1974, PRIOR TO 
3tATURITY, EXECUTION AND DELIVERY OF ~~-N ESCROW AGREE- 
MENT TO PROVIDE FOR THE PAY~.[ENT OF SAID BONDS, 
SUBSCRIPTION FOR CERTAIN ESCROWED SECURITIES AND 
OTHER MATTERS RELATING THERETO 

WHEREAS, the Board of Regents of The University of Texas 
System (the "Board") desires to refund, in advance of their 
maturities, the Board of Regents of The University of Texas 
System General Tuition Revenue Bonds, New Series 1974 (the 
"Underlying Bonds") in order to realize ah annual savings in 
debt service; and 

WHEREAS, the Board is authorized by Chapter 55, Texas 
Education Code, to issue, sell and deliver refunding bonds in 
amounts necessary to pay the principal, interest and redemption 
premium on bonds to be refunded at maturity or on any redemp- 
tion date; and 

i 

i~i~;Yii! 

2 I • 

<%,. 

? 

WHEREAS, contemporaneously herewith, the Board has adopted 
a resolution (the "Refunding Bond Resolution") authorizing the 
issuance of Board of Regents of The University of Texas System 
General Tuition Revenue Refunding Bonds, Series 1978, for the 
purpose of providing funds to be used in refunding the Under- 
lying Bonds; and 

WHEREAS, the Board desires to call certain of the Under- 
lying Bonds for redemption prior to their scheduled maturities; and 

WHEREAS, the Board desires to enter into an Escrow Agree- 
ment with City National Bank of Austin, Austin, Texas, pursuant 
to which provision will be made for the full and timely payment 
of principal, interest and redemption premium on the Underlying Bonds; and 

WHEREAS, the Board desires to authorize the subscription 
for certain United States Trcasury obligations to ~e purchased 
for deposit into such escrow; 

19 
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+, 

,it:._i 
:~.!!t t 

t 'OW, ' I ' I IEI{EFOI tE ,  BE I ' l  ° RI :SOLVED BY 'l 'l[l" UOA[~D OF' REGEN'[ 'S OF 
'I'IIE [UJIVI.:I~t;I ' I 'Y O1.'  ' I 'HXAS S Y S T E M :  

Section i. R~~demption of Certain Undr, rl, ínc Bond.~. • ----~ ........ ~- --- . ....................... ~:-~.Z~.~-_'~ .......... "_'. The 
[~oard hcrcby ~alls ,.of rc:.demptlon ~~nd ,,uLhorizes the. rudemption 
of, and payment of the applicable rc:demption i)remium for, such 
of the Underlying Bonds at such (Inter; prior to Lh(:ír scheduled 
m~iturities as sha]l be províded for and contemp]ated in the 
Escrow Agreement described in the following section. Notice of 
~;uch redemption in substantially the forro attached horero a$ 
Attachment "A" is hereby authorized to be delivered to the 
i)aying agents for the UnderlyJng Bonds nnd to De published in 
the Texas Bond Reporte< and/or .The_Dg[ly Bond Buyc_,r, and notice 
of such redemption ~s further authorized to be given in any 
other manner required by the resolution authorizing the Under- 
lying Bonds. 

Section 2. Escrow Aireement: The refunding of the 
Underlying Bonds shall be effectuated pursuant to the terms and 
provisions of ah Escrow Agreement to be entered into by and 
between the Board and City National Bank of Austin, Austin, 
Texas; such Escrow Agreement shall be in substantially the form 
attached hereto as Attachment "B", the terms and provisions of 
which ate hereby approved, subject to such rev±sions and modi- 
fications as shall be necessary to assure the greatest possible 
debt service savings, to comply with all applicable laws and 
regulations relating to the refunding of the Underlying Bonds 
and to carry out the other intents and purposes hereof; and the 
Chairman of the Board is hereby authorized to execute and 
deliver such Escrow Agreement on behalf of the Board in multiple 
counterparts and the Secretary of the Board is hereby authorized 
to attest thereto and affix the Board's seal. 

Section 3. Subscription for Escrowed Securities: In 
order to assure the purchase of the Escrowed Sccurities re- 
ferred to in the Escrow Agreement, the Board hereby authorizc.3 
the subscription for United States Treasury certificates of 
indebtedness, notes and bonds, State and Local Government 
Series, and other Escrowed Securities, in such amounts, ma- 
turities and bearing interest at such rates as may be provided 
for in the Escrow Agreement, and the Chairman of the Board and 
all other appropriate officials of The University of Texas 
System are hereby authorized to take all necessary and appro- 
priate action to provide for the purchase of such Escrowed 
Seeurities pursuant to the Escrow Agreement. 

Section 4. Related Matters: In order that the Board 
shall satisfy in a timely manner all of its obligations under 
the Escrow Agreement and the Refunding Bond Resolution, the 
Chairman and Secretary of the Board and all other appropriate 
officials of The Unlversity of Texas System are hereby autho- 
rized and directed to take all other actions that are reason- 
ably necessary to provide for the refunding of the Underlying 
Bonds, including without limitation, executing and delivering 
on behalf of the Board all certificates, consents, receipts, 
requests, and other documents as may be reasonably necessary to 
satisfy the Board's obligations under the Escrow Agreement and 
the Refunding Bond Resolution and to direct the transfer of 
funds of the Board consistent with the provisions of such 
Escrow Agreement and the Refunding Bond Resolution. 

ADOPTED AND APPROVED this 4th day of August, 1978. 

/s/ Allan Shivers 

ATTEST: Chairman, Board of Regents of 
The University of Texas System 

/s/ Betty Anne Thedford 

Secretary, Board of Regents of 
The University of Texas Svstem 

(SEAL) 
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Attac|~nent "A" 

NOTICE OF PRIOR REDEMPTION 

BOARD Of:' REGENTS OF TIIE UNIVERSITY OF TEXAS SYSTEM 
GENEP~%L TUITION REVENUE BONDS, NEW SERIES 1974 

NOTICE IS IIEI~BY GIVEN that the Board of l{ugents of The 
Univcrsity of Texas System has called certain of the above 
bonds for redemption as follows: 

On April i, 1985, the following bonds will be re- 
deemed for the principal amount thereof and accrued 
interest thereon to the date fixed for redemption, 
plus a premium of 2% on the principal amount thereof: 

Bond Nos. 
Scheduled 
Maturities 

Principal 
;~ounts 

1721-2030 1986 $1,550,000 
2051-2385 1987 1,675,000 
2406-2765 1988 1,800,000 
2786-3175 1989 1,950,000 
3196-3610 1990 2,075,000 
3636-4085 1991 2,250,000 
4111-4565 1992 2,275,000 
4591-5055 1993 2,325,000 
5081-5232 1994 760,000 

On October l, 1993, the following bonds will be re- 
deemed for the principal ~~mount thcreof and accrued 
interest to the date fi~'~d for redc~ption: 

Bonds Nos. 
Scheduled 
Maturities 

Principal 
Amounts 

5233-5580 1994 $1,740,000 
5581-6080 1995 2,500,000 
6081-6600 1996 2,600,000 

Such bonds will be redeemed at National Bank of Commerce of 
Dallas, Dallas, Texas, or, at the option of the holder, at 
Manufacturers Hanover Trust Company, New York, New York. Such 
bonds shall not bear interest after their respective redemption 
dates. 

BY RESOLUTION of the Board of Regents of The University 
of Texas System adopted August 4, 1978. 

Allan Shivers 
Chairman, Board of Regents of 
The University of Texas System 
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'I'IIIS ESCI{OW ACREEI,ILNT, dqt r 'd  as of August 1978 
(l ler~~tn, toget.h~:t  with any am(:l~din(.nt:; o f  :~uppleme~'hereto, 
(:,i[],.:d the "Agrc,mlent") i s  ,./~t.ered into by al,d bet.w,:(;n the 
BOARD OF RECEN'I'S OF TIIE UNIVI.]R::;IT'{ OF TEXAS SYSTEM (herein, 
t.ogether with any succu:;:;or Lo ir:; dut[es and functions, 
caLled the "Board"), and CITY PATIONAL BANK OF AUSTIN, a 
t m t l o n a l  bank ing  corporation with Lt.s principal office 
[ocated in Au.~;tin, Texas, as e:;crow agunt (herein, together 
with any :;uccessor in such capacity, calied the "Escrow 
Agent"), and consented to by NATIONAL BANK OF COHMERCE OF 
DALLAS, a national bdnklng corporat, ion with i ts principal 
office located in Dallas, Te×as, as paying agent (herein, 
togeLher wit.h any .<ucce:;sor in such capacity, called the 
"I'aying Agent"), 

W I T N E S S E T H: 

W}IEREAS, the Board has heretofore issued and there 
presentlv remain outstanding thu foliowing bonds (the "Under- 
lying Boñds"): 

$33,000,000 Board of Regents of The University of 
Texas System General Tuition Revenue Bonds, New 
Series 1974, dated October i, 1974; 

%,~{EREAS, the Under!ying Bonds were issued pursuant to a 
resolution ( t h e  "Under]ying Bcnd Reso[ution") which provides 
that the Underlying Bonds shall mature serially in such 
years, bear interest at such rates and be subject to redemp- 
tion at such redemption prices as are set forth in Schedule 
__ attached hereto and made a part bereo f; and 

%fl{EREAS, when notice of redemption of the Underlying 
Bonds to be redeemed prior to maturity has been given as 
provided in the Underlying Bond Resolution and firm banking 
arrangements have been made for the payment of principal• 
redemption premium and interest to maturity of redemption 
for all of the Underlying Bonds, then such Underlying Bonds 
sha!] no longer be reqarded as outstandJng except for the 
purpose of receiving the funds provided for such payment; 
and 

~{EREAS, the Underlying Bonds to be called for redemp- 
tion prior to their maturities llave been called for redemp- 
tion in accordance with the terms of the Underlying Bond 
Resolution; and 

WHEREAS• the Board is authorized by the Texas Education 
Code, particularly Section 55.19 thereof, to sell and de- 
liver refunding bonds in amounts necessary to pay the prin- 
cipal, interest, and redemption premium, if any• of the 
bonds to be refunded, at maturity or on any redemption date; 
and 
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WIII.:I~I.:A.{;, t h ( -  ~ B o ; i r d  h a s  a d o p t , . , d  a r , - ' : ; o ] u L i o n  , l u t : h o ) ' i . z i n g  
t.ll,: i~;::u,lnc,:. ' o f  $ 3 2 L ~ i 1 0 ~ 0 0 0  BO~I ld  o f  l (Cclcl l t : . ;  O f  T h e  
l l ~ ~ ] ' : , , r ; : ] t . y  o f  ' r e x n s  ...... L: . . . . . . . . . . . .  :~ : ' . • • y LI III ( . , (~ l l t : l , l l  ' | ' l l l t i O l l  ]{( 'v(-; l l t le R u f u l l d í n g  
Bol}d:;  c ~ , , . , , . z i e : ;  19"18 ( t . h e  " R e f u l l d i n g  13o l ldn ' , )  f o r  t l~c p u r p o s e  
o l  p z o v i d k , j g ,  t :ogct : l~,~r  with o L h e r  [un( l :~ to be [ : t o ' , ' i d c d  by 
th~~ BoaLd, the amounts ncce:;,.~~,ry to pay the. principal, 
int,,.rest and redemption l',remium of Lhe Undcrly[llg Bollds at 
thctr re:;pective maturities alld redemption dates; and 

W}IEREAS, the Board desires that, concurrent]y with the 
delivezy oí" the Refundíng Bo;Id-'; to the purchnsers thereof, 
tl~,.:: proceeds of the Refundil~g Bond:~, together with other 
lundí; to be provided by tl,e Board, shdll be applied to 
purchase certain dlrect obligations of the Uníted States of 
Amerlca hereinafter defíned as the Escrowed Securities for 
d,:po:;it to the credit of the Escrow Furld crented pursuant to 
the terms of this Agre,..ment and to establish a beginníng 
ca'.;h balance in :;uch Escrow Fund; and 

E~II.:REAS, the Escrowed Securitie:; ";hall mature ¿,lid the 
inLere:;L thcreon shall be pc~yable at such tlmes and in such 
amounts so as to provide moneys whích, together with cash 
balances from time to time on deposit in the Escrow Fund, 
wlll be sufficíent to pay interest on the Underlying Borlds 
as ii accrues and becomes payable and principal of and re- 
demption premium on the Underlying Bonds as they mature of 
ate redeemed; and 

WHEREAS, in order to assure that proceeds of the Escrow 
Fund herein provided for are available to the Paying Agent 
for the timely payment of principal, interest and redemption 
premium on the Underlying Bonds, the Escrow Fund shall be 
created and maintained pursuant to this Agreement on the 
books of the Escrow Agent in the name of the Paying Agent; 
and 

NOW, T}{EREFORE, in consideration of the mutual under- 
tak ngs, promises and agreements herein contained, the 
sufficiency of which ate hereby acknowledged, and in order 
to secure the pa~~ent of principal of, redemption premium on 
and the interest on the Underlying Bonds, as the same mature, 
of are called for redemption, and become due, the Board and 
the Escrow Agent mutually undertake, promise and agree for 
themselves and their respective representatives and suc- 
cessors, as follows: 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless the context clearly 
indicates otherwise, the following terms shall have the 
meanings assigned to them below when they ate used in this 
Agreement: 

"Board" means the Board of Regents of The University of 
Texas System. 

"Code" means the Internal Revenue Code of 1954, as 
amended, and the rules and regulations thereunder. 

"Escrow Agent" means City National Bank of Austin, 
Austin, Texas, and its successors as Escrow Agent under this 
Agreement. 
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"l,::;clow |"ulId" me¿lllS the flllld c;~~:,iLu(| by thí,s AqI.'e~:I,(:llt 
to be i+]/+++[;+{[i'iüS+i::bd by t,]Ic IU+icrow 'Agent |+uz,+:uai~t to the 
prov iu ion~  of  t h i ~  Agr~:ement, 

"H::c, owed .Securitios" menn:~ I,imíLed Yield Secu~'/ties 

"Limitcd Yield Securities" mean,~ thr- United States 
II. ea~,uzy obligatzons descrlbed i l l  Schedule to this 
Agreement purchased with the_ pt'oce_eds of the---I{efunding 
Bonds. 

"Op.en Market SecurJtieq" meanz the United Stat:en Trea- 
sury o6llgatlons desc~'Ibed 1I, Schedule __ to thís Agreement. 

"P_~a/{j!!g~e_nt" mean.q National Bank of Commerce of 
Dallas, Dallas, Texas, and its successors in such capacity. 

"Refundin_hg_Bonds" means the S 32,280,000 Board of 
Regents of The Unlversity of Texas System General Tuition 
Revenue Refunding Bonds, Series 1978, dated August 1, 1978. 

"Refunding Bond Resolution" means the Board's reso- 
lution authorlz~ng the Issuance, sale and delivery of the 
Refunding Bonds. 

"U~n_9_~qnds"_ .-- means the Board's bonds more fully 
descrlbed in the ilrst recital on page 1 of this Agreement. 

Section 1.02. Inter~retations. The titles and head- 
ings of the art[cles and sectlons of this Agreement have 
been inserted for convenience and reference only and ate not 
to be considered a part hereof and shall not in any way 
modify or restrict the terms hereof. This Agreement and all 
of the terms and provisions hereof shall be liberally con- 
strued to effectuate the purposes set forth herein and to 
achieve the intended purpose of providing for the refunding 
of the Underly:ng Bonds in accordance with ]pplicable law. 

ARTICLE II 

DEPOSITS WITH ESCROW AGENT AND APPLICATIONS THEREOF 

Section 2.01. Deposits with Escrow Agent. The Board 
has deposited, of caused to be deposited, with the Escrow 
Agent, the following: 

(a) the proceeds of the Refunding Bonds; and 

(b) $ from lawfully available funds other 
than the proceeds of the Refunding Funds of any other bond 
proceeds. 

Section 2.02. Application of Refunding Bond Proceeds. 
The Escrow Agent has applied the proceeds of the Refunding 
Bonds as follows: 

(a) accrued interest on the Refunding Bonds, in the 
amount of $ has been transferred to the Inter- 
est and Sinking Fund for the Refunding Bonds; 

(b) $ has been paid to the United States 
of America for the purchase of the Limited Yield Securities; 
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(c) S ha~~ l)e~m r~~t,~in,:,d b 7 Lh~, I~,,~.~ow'"' 
A(y:nL to c r e a t c  LJ~~--~'~im~ing ca;;h b~~Janc,:., in the., l,:.~crow 
Fu nd; 

(d) .$ has b(.'¢.~n dí~bur:;(.,d i:~ ,~ccordimce 
wlth wr~tt,~I'~--ilIstruc1¿~'6i-ls fr'onl Lh(~ Board for the: pn7men t o~ 
cXpCIISL'S iIlCtlr~'(:d ill I";.*[uIIdlIlg t.]le UIldUr|ylIlg I',orld;i ~Ild 
iS::;u~ng the  ket 'unding Bonds; and 

(e) the b~,l;n~ce of $ h~,'~; bu,-n tr;~m:ferred 
to the Interest and Sinking l"un-~r-"~le Ref~|n(ii;ig Bonds. 

Soction 2.(}3. App]ic,iLi(,s~ of Ot.hc.r I.'u~,d:~ The E:;crow 
Agent-'ii'[[S-'¿ii~p']"[D~] LIie tunds du'Jcrlbed In Sc6-6~on 2.01(b) to 
purchase the Open Market Securities. 

!?'i i;"!~ 

' ' 2  

ARTICLE f i l  

CREATIO~I AND OPERATION OF ESCROW FUND 

5,~cLion 3.01. Escrow Fund. The Escrow Agent has 
created on [ts book:~n the name of the Paying Agent a 
special trust fund and irrevocable escrow to be known as 
"Board of Regents of The Uniw:~'sity of Texas System General 
Tuition Revenue Bonds, New Series 1974 Escrow Fund" (the 
"Escrow Fund"). The Escrow Agent hereby acknowledges that 
there has been deposited to the credit of such Escrow Fuild 
the Limited Yield Securities, the beginning cash balance d¢- 
scrlbed in Section 2.02(c) and the Open Market Securities. 
The Escrowed Securities (which include both the Limited 
Yield Securities and the Open Narket Securities), all pzo- 
ceeds therefrom and the beginning cash balance shall be the 
property of the Escrow Fund, and shall be applied only in 
strict conformity with the terms and conditions of this 
Agreement. Al1 of the Escrowed Securities, all proceeds 
therefrom and all cash balances from time to time on deposit 
In the Escrow Fund ate hereby irrevocably pledged to the 
payment of the principal of, redemption premium on and 
interest on the Underlying Bonds, whích payment shall be 
made by making available to the Paying Agent in cash such 
amounts at such times as ate provided for in Section 3.02 of 
this Agreement. When the final cash amounts have been made 
available to and withdrawn by the Paying Agent for the 
payment of principal of, redemption premium on and interest 
on the Underlying Bonds, any balance then remaining in the 
Escrow Fund shall be tk'ansferred to the Board. 

Section 3.02. Pa~~ent of Principal, Redem_Dtion Premium 
~n'J Interest. (a) Thu Escrow AgcnL is hc~~uy ±L1evocab±y 
znstructed to use the cash balances scheduled to accrue in 
the Escrow Fund on September 30, 1978 and semlannually on 
each Harch 31 and September 30 thereafter to make dvailable 
to the Paying Agent for its withdrawal from the Escrow Fund 
the amounts required to pay the principal, redemption premium 
and interest on the Underlying Bonds as follows: 

Interest. Interest coming due on October i, 1978 
and each April 1 and October 1 thereafter until 
each of the Underlying Bonds matures or is re- 
deemed. 

Principal and Redemption Premium. Principal on all 
Underlylng Bonds not redeemed pursuant to Subsec- 
tion (b) hereof on their respective maturity 
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dates; principal and redemption p['emium (if any) 
on all UIlderlying Bonds called for redumption 
prior to maturity on the dates and in the amounts 
indicated in Subsection (b) hereof. 

.374'¿ 

The amounts of such payments are summarized in Schedule 
attached hereto. 

(b) The Board has called for redemption prior to matu- 
rity certain of the Underlying Bonds described below, on the 
dates set forth below, for the principal amounts thereof and 
accrued interest thereon to the date fixed for redemption, 
plus a premium (ir any) on the principal amount of each such 
bond as follows: 

I ~~il. Re demp t i o n 
;,:~:~~, Aggregate Premium (% 

Principal Redemption of Principal 
..... :~~ Bond Nos. Amount Dates Amount/__ 

:;ili 

¿'?¿, 

ii!? 

¿:,,: 

The Board has caused notice of each such redemption to be 
given in manner required by the Underlying Bond Resolution. 

Section 3.03. Sufficiency of Escrow Fund. The Board 
represents that the successlve receipts of th--e principal of 
and interest on the Escrowed Securities will assure that the 
cash balances from time to time on deposit in the Escrow 
Fund will be at all times sufficient to provide moneys at 
the times and in the amounts required to be available to the 
Paying Agent for the payment of interest on the Underlying 
Bonds as such interest comes due and the principal of and 
redemption premium on the Underlying Bonds as the Underlying 
Bonds mature or are redeemed prior to maturity, a!l as more 
fully set forth in Schedules and attached 
hereto. Ir, for any reason, at any time, the cash balances 
on deposit of scheduled to be on deposit in the Escrow Fund 
shall be insufficient to make available to the Paying Agent 
the amounts required to make the payments set forth in 
Section 3.02 hereof, the Board shall timely deposit in the 
Escrow Fund, from lawfully available funds, additional funds 
in the amounts required to make such payments. Notice of 
any such insufficiency shall be given promptly as herein- 
after provided, but neither the Escrow Agent nor the Paying 
Agent shall in any manner be responsible for any insuffi- 
ciency of funds in the Escrow Fund of the Board's failure to 
make additional deposits thereto. 

Section 3.04. Trust Fund. The Escrow Agent shall hold 
at all times the Escrow Fund, the Escrowed Securities and 
all other assets of such Fund, wholly segregated from all 
other funds and securities on deposit with the Escrow Agent; 
it shall never allow the Escrowed Securities of any other 
assets of the Escrow Fund to be commingled with any other 
funds or securities of the Escrow Agent; and it shall hold 
and dispose of the assets of the Escrow Fund only as set 
forth herein. The Escrowed Securities and other assets of 
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the Esct'ow Fund shall always be maintained by the Escrow 
Agent as trust funds held In a special account in the name 
of the Paying Agent for the benefit of the bearers of the 
Underlying Bonds; and a special account thereof evJdencing 
such fact shall at all times be maintained on the books of 
the Escrow Agent. The bearers of the Underlying Bonds shall 
be entitled to the same preferred claim and first lien upon 
the Escrowed Securities, the proceeds thereof and all other 
assets of the Escrow Fund as are enjoyed by other trust 
beneficiaries. The amounts received by the Escrow Agent 
under this Agreement shall not be considered asa banking 
deposit by the Board, and the Escrow Agent shall have no 
right of title with respect thereto except asa trustee and 
escrow agent under the terms of this Agreement. Tile amounts 
received by the Escrow Agent under this Agreement shall not 
be subject to checks of drafts dx:awn by the Boat-d and shall 
not be subject to transfer of withdrawal by the Paying Agent 
except in the amounts and at the times provided in Section 
3.02 hereof. 

Section 3.05. Security for Cash Balances. Cash ba- 
lances from tlme to time on deposit in the Escrow Fund 
shall, to the extent not insured by the Federal Deposit 
Insurance Corporation or its successor, be continuously 
secured by a pledge of obligations of, or obligations uncon- 
ditionally guaranteed by, the United States of America, 
having a market value at least equal to such cash balances. 

ARTICLE IV 

LIMITATION ON INVESTMENTS 

Section 4.01. General. Except as herein otherwise 
expressly provided the Escrow Agent shall have no power or 
duty to invest any money held hereunder; of to make substi- 
tutions of the Escrowed Securities; of to sell, transfer or 
otherwise dispose of the Escrowed Securities. Cash balances 
on deposit in the Escrow Fund shall not be reinvested or 
bear interest, and the Escrow Agent shall be entitled to 
retain any benefit from the "float" (ir any) resulting 
therefrom as additional compensation for its services here- 
under. 

Section 4.02. Substitution of Securities. At the 
written request of the Board, and upon compliance with the 
conditions hereinafter stated, the Escrow Agent shali sell, 
transfer, otherwise dispose of of request the redemption of 
the Escrowed Securities and apply the procecds therefrom to 
purchase Underlying Bonds of direct obligations of the 
United States of America which do not permit the redemption 
thereof at the option of the obligor. Any such transaction 
may be effected by the Escrow Agent only ir (a) the Escrow 
Agent shall have received a written opinion from a nationally 
recognized firm of certified public accountants that such 
transaction will not cause the amount of money and securi- 
ties in the Escrow Fund to be reduced below an amount suf- 
ficient to provide for the payment of principal of, redemp- 
tion premium on and interest on the Underlying Bonds as they 
become due pursuant to Section 3.02 of this Agreement; and 
(b) the Escrow Agent shall have received the unqualified 
written legal opinion of nationally recognized bond attor- 
neys, to the effect that such transaction will not cause any 
of the Refunding Bonds to be an "arbitrage bond" within the 
meaning of Section i03(c) of the Code. 
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S~:ction 4.03. Arbitrag_q. The Board hcreby covenants 
and agrees Lhat it shall llover requc:;t tlie E:~crow Agent to 
exercise any power hereunder of pezmit al~y part of the money 
in the Escrow Fund of proceeds from the sale of E:;crowed 
Securities to be used directly or .indirectly to acquire any 
securities or obligations if the exerci.~~e of such power or 
the acquisition of such securities or ob]igations would 
cause any Refunding Bonds to be ah "arbitrage bond" within 
the meaning of Section i03(c) of the Code. 

ARTICLE V 

RECORDS AND REPORTS 

Section 5.01. Records. The Escrow Agent will keep 
books of record and account zn which complete and correct 
entries shall be made of all transactions relating to the 
receipts, disbursements, allocations and application of the 
money and Escrowed Securities deposited to the Escrow Ac- 
count and all proceeds thereof, and such books shall be 
available for inspection at reasonable houl's and under 
reasonable conditions by the Board and the bearers of the 
Underlying Bonds. 

Section 5.02. R_eports. For the period beginning on 
the date hereof and endlng on , 1978 and for 
each period thereafter while this Agreement 
remains----~n effect, the Escrow Agent shall prepare and send 
to the Board a written report summarizing all transactions 
relating to the Escrow Fund during such period, including 
without limitation credits to the Escrow Fundas a result of 
interest payments or maturities on the Escrowed Securities 
and transfers from the Escrow Fund for payments on the 
Underlying Bonds or otherwise, anda statement of the cash 
balance on deposit in the Escrow Fundas of the end of such 
period. Also, within thirty (30) days after August 31, 1979 
and each succeeding August 31 while this Agreement is in 
effect, the Escrow Agent shall send the Board a report 
summarizing all credits to and transfers from the Escrow 
Fund during the twelve (12) month period ending on such 
date, together with a detailed statement of all Escrowed 
Securities and the cash balance on deposit in the Escrow 
Fundas of such date. 

ARTICLE VI 

CONCERNING THE ESCROW AGENT 

Section 6.01. Representations of Escrow Agent. The 
Escrow Agent hereby represents that it possesses and is 
exercising ful! trust powers and is otherwise qualified and 
empowered to enter into this Agreement, and it further 
represents that it is a qualified depository. 

Section 6.02. Limitation on Liability. The Escrow 
Agent shall not be fiable for any action taken of neglected 
to be taken by it in good faith in any exercise of reason- 
able care and believed by it to be within the discretion or 
power conferred upon it by this Agreement, nor shall the 
Escrow Agent be responsible for the consequences of any 
error of 3udgment; and the Escrow Agent shall not be answer- 
able except for its own action, neglect or default, norfor 
any loss unless the same shall have been through the negli- 
gence of want of good faith by the Escrow Agent. 
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The liability of the E:;crow Agent to provide funds to 
the Paying A']ent for the payment of the principal of and 
ix~terest ozl the Underlying Bonds shall be limited to the 
proceed'~ of the E,~crowed Securitie,,; and the cash balances 
~rom time to time on deposit ín the Escrow Fund. Notwith- 
standing any provision contained herein to the contrary, the 
Escrow Agent shall have no liability whatsoever for the 
insufficiency of funds from time to time in the Escrow Fund 
or any failure of the obligors of the Escrowed Securities to 
make timely payment thereon, except for i ts obligation to 
notify the Board promptly of any such occurrence. 

The recitals herein and in the proceedings authorizing 
the Refunding Bonds shall be taken as the statements of the 
Board and shall not be considered as made by, or imposing 
any obligation of liability upon, the Escrow Agent. The 
Escrow Agent is nota party to the Refunding Bond Resolution 
or the Underlying Bond Resolution, zs not responsible for 
nor bound by any of the provisions thereof, and need look 
only to the terms and provisions of this Agreement. 

The Escrow Agent makes no representations as to the 
value, conditions or sufficiency of the Escrow Fund, or any 
part thereof, oras to the title of the Board thereto, oras 
to the security afforded thereby or hereby, and the Escrow 
Agent shall incur no liability of responsibility in respect 
of any of such matters. 

It is the intention of both the Board and the Escrow 
Agent that the Escrow Agent shall never be required to use 
of advance its own funds of otherwise incur personal finan- 
cial liability in the performance of any of its duties or 
the exercise of any of its rights and powers hereunder. 

Unless it is specifically otherwise provided herein, 
the Escrow Agent has no duty to determine or inquire into 
the happening or occurrence of any event or contingency or 
the performance or failure of performance of the Board with 
respect to arrangements or contracts with others, with the 
Escrow Agent's sole duty hereunder being to safeguard the 
Escrow Fund and to dispose of and deliver the same in accor- 
dance with this Agreement. If, however, the Escrow Agent is 
called upon by the terms of this Agreement to determine the 
occurrence of any event or contingency, the Escrow Agent 
shall be obligated, in making such determination, only to 
exercise reasonable care and diligence, and in event of 
error in making such determination the Escrow Agent shall be 
fiable only for its own misconduct or its negligence. In 
determining the occurrence of any such event or contingency 
the Escrow Agent may request from the Board or any other 
person such reasonable additional evidence as the Escrow 
Agent in its discretion may deem necessary to determine any 
fact relating to the occurrence of any event or contingency, 
the Escrow Agent shal! be obligated, in making such deter- 
mination, only to exercise reasonable care and diligence, 
and in event of error in making such determination the 
Escrow Agent shall be liable only for its own misconduct of 
its negligence. In determining the occurrence of any of 
such event of contingency the Escrow Agent may request from 
the Board of any other person such reasonable additional 
evidence as the Escrow Agent in its discretion may deem 
necessary to determine any fact relating to the occurrence 
of such event or contingency, and in this connection may 
inquire and consult, among others, with the Board at any 
time. 
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Section 6 03 E~ct'ow Agcnt':~ Com~en.qat ion. The • ' • [ ~..., ,- .... Board 
ha:; --íd the -h~jent, as a ice tot pcLto~ming the pa Escrow 

• • t- c. serv].ces heL'eundcr and for all expen.,e~ incur£ed of to be 
incurred by the Escrow Agent in the administrar-ion of this 
Agreement, the sum of $ , the receipt and suf- 
ficiency of which ate hereby acknowledged by the Escrow 
Agent. In the event that the Esct'ow Agent is ~equested to 
perform any extraordinary services hereunde£-, the Board 
hereby agrees to pay reasonable lees to the Escrow Agent for 
such extraordinary services and to reimburse the Escrow 
Agent for all expenses incurred by the Escrow Agent in 
performing such extraordinary services, and the Escrow Agent 
hereby agrees to look only to the Board for the payment of 
such lees and reimbursement of such expenses. The Escrow 
Agent hereby agrees that in no event shall it ever assert 
any claim of lien against the Escrow Fund for any lees for 
its services, whether regular or extraordinary, as escrow 
agent of in any other capacity, of for reimbursement for any 
of its expenses. 

Section 6.04. Successor Escrow Aqents. At any time 
the Escrow Agent of its legal successor of successors should 
become unable, through operatíon of law or otherwise, to act 
as escrow agent hereunder, of ir its property and affairs 

! shall be taken under the control of any state of federal 
court of administrative body because of insolvency of bank- 
ruptcy or for any other reason, a vacancy shall forthwith 
exist in the office of Escrow Agent hereunder. In such 
event the Board, by appropriate resolution, shall promptly 
appoint an Escrow Agent to fill such vacancy. If no suc- 

; cessor Escrow Agent shall have been appointed by the Board 
within 60 days, a successor may be appointed by the bearers 
of a majority in principal amount of the Underlying Bonds 

i then outstanding by ah instrument of instruments in writing 
filed with the Board, signed by such bearers or by their 
duly authorized attorneys-in-fact. Ir, in a proper case, no 
appointment of a successor Escrow Agent shall be made pur- 
suant to the foregoing provisiens of this Section within 
three months aftera vacancy shall have occurred, the owner 
of anv Underlying Bond may apply to any court of competent 
jurisaiction to appoint a successor Escrow Agent. Such 
court may thereupon, after such notice, ir any, as it may 
deem proper, prescribe and appoint a successor Escrow Agent. 

Any successor Escrow Agent shall be a corporation 
organized and doing business under the laws of the United 
States or the State of Texas, authorized under such laws to 
exercise corporate trust powers, having its principal office 
and place of business in the State of Texas, having a com- 
bined capital and surplus of at least S and 
sub3ect to the supervision of examinatlon by Federal of 
State authority. 

Any successor Escrow Agent shall execute, acknowledge 
and deliver to the Board and to the Escrow Agent an instru- 
ment accepting such appointment hereunder, and the Escrow 
Agent shall execute and deliver an instrument transferring 
to such successor Escrow Agent, subject to the terms of this 
Agreement, all the rights, powers and trusts of the Escrow 
Agent hereunder. Upon the request of any such successor 
Escrow Agent, the Board shall execute any and all instru- 
ments in writing for more fully and certainly vesting in and 
confirming to such successor Escrow Agent all such rights, 
powers and duties. The Escrow Agent shall pay over to its 
successor Escrow Agent a proportional part of the Escrow 
Agent's fee hereunder. 
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ARTICLE VIl 

M I SCELLANEOUS 

Sectíon 7.01. Any notice, authorization, request, or 
demand requ~red or permitted to be given hereunder shall be 
in writing and shall be deemed to have been duly given when 
mailed by registered or certified mail, postage prepaid 
addressed as follows: 

To the Escrow A e_9_e_~: 

To the Board: 

!i!! 

:x~§: 

The United States Post Office registered or certified 
mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery. Any 
party hereto may change the address to which notices are to 
be delivered by giving to the other parties not less than 
ten (i0) days prior notice thereof. 

Section 7.02. Upon the taking of all the actions as 
described herein by the Escrow Agent, the Escrow Agent shall 
have no further obligations or responsibilities hereunder to 
the Board, the bearers of the Underlying Bonds or to any 
other person or persons in connection with this Agreement. 

Section 7.03. This Agreement shall be binding upon the 
Board and the Escrow Agent and their respective successors 
and legal representatives, and shall inure solely to the 
benefit of the bearers of the Underlying Bonds, the Board, 
the Escrow Agent and their respective successors and legal 
representatives. 

Section 7.04. In case any one of more of the provi- 
sions contained in this Agreement shall for any reason be 
held to be invalid, illegal of unenforceable in any respect, 
such invalidity, illegality of unenforceability shall not 
affect any other provisions of this Agreement, but this 
Agreement shall be construed as if such invalid or illegal 
of unenforceable provision had never been contained herein. 

Section 7.05. This Agreement shall be governed exclu- 
sively by the provisions hereof and by the applicable laws 
of the State of Texas. 

Section 7.06. Time shall be of the essence in the 
performance of obligations from time to time imposed upon 
the Escrow Agent by this Agreement. 

IN WITNESS WHEREOF, this Escrow Agreement has been 
executed in multiple counterparts, each one of which shall 
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constit:ute one and the same original Agt'eement, as of the 
date and year appearing on the first page of this Agreement. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

ATTEST: 
Ci~rman 

Secretary 

(SEAL) 

ATTEST: 

~ítle : 
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CONSHNT TO ESCROW AC;I;EEMENT 

NATIONAL BANK OF COMMERCE OF DALLAS, as Paying Agent 
for the Underlying Bonds, hereby ackrlowledgt.s its under- 
standing that the Escrow Agreement to which this Consent is 
attached provides that an Escrow Fund shall be c'stablished 
and maintained in an account in its n~me on the books of the 
Escrow Agent for the purpose of providing funds to be made 
available to the Paying Agent which are intended to be 
sufficient to allow Paying Agent to make timely payment of 
all principal, redemption premiums and interest on the 
Underlying Bonds in accordance with Section 3.02 of said 
Escrow Agreement. The Paying Agent hereby consents to the 
establJshment of such Escrow Fund as n trust fund for the 
benefit of the bearers of the Underlying Bonds and further 
consents to the management of such Escrow Fund by the Escrow 
Agent in accordance with the terms and provisions of the 
Escrow Agreement to which this Consent is attached. The 
Paying Agent further agrees that it shall only make with- 
drawals from the Escrow Fund at the times and in the amounts 
set forth in Section 3.02 of the Escrow Agreement for pay- 
ment of principal, redemption premiums and interest on the 
Underlying Bonds and, except for such amounts, shall never 
make any withdrawals from such Escrow Fund of assert any 
claims, liens or charges against the Escrow Fund. The 
Paying Agent further acknowledges that it has been paid the 
sum of S by the Board, representing the present 
value of all future paying agency charges for the Underlying 
Bonds, which constitutes full and final payment for all of 
Paying Agent's future paying agency servlces to be rendered 
in connection with the Underlying Bonds. Terms used in this 
Consent shall have the same meanings as set forth in the 
Escrow Agreement to which it is attached. 

NATIONAL BANK OF CO~dERCE 
OF DALLAS 

i~i ~~~ ' 

ATTEST: 

Title 

(SEAL) 

By 
Title 
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]~OAItI) OF RI,',GENTS OF TI[E UNIVERSITY OF TEXAS SYSTEM, TIIE 
I: NIVERSITY OF TEXAS AT AUSTIN, BUILD[NGREVFNUEI~EFUNDING 

~.:., BONI)S, SI.:HIES 1978: (1) I{ESOLUTION AUTIIORIZING TIIE ISSUANCE 
!,~ OF BOARI) OF I1EGENTS OF 'I'i[E UNIVERSITY OF TEXAS SYSTEM, THE 
i:: UNIVI,:RSITY OF TEXAS ATAUSTIN, BUILD[NG REVENUE REFUNDING 

BONDS, SERIES 1978, IN TIIE AMOUNT OF ,,~, 310, 000 AND AWARDING 
'It[E SAI,E OF TIIE BONDS TO MERRILL LYNCII, PIERCE, FENNER & 
SMITI[ INCORPORATED, NEW YORK, NEW YORK; (2) DESIGNATION OF 

:::::.:~ BANK OF TtIE SOUTI[WEST, N .A . ,  IIOUSTON, TEXAS, AND BANKERS 
:::¼, TRUST COMPANY, NEW YORK, NEW YORK, BANKS OF I'AYMENT; AND 
: : ,  (3) AWARD OF CONTRACT FOR PRINTING TO ttART GRAPIIICS & 

OFFICE CENTERS, INC., AUSTIN, TEXAS, - -The following written Reso- 
lution (Pagos 35-45 ) was duly introduced for the consideration of the Board 
of Regents anc] ,-ead in full. Ir was then duly moved by Regent Clark ,'red 
seconded by Vice-Chairman Wílliams that said Resolution be adopted; and 
after due discussion, said motion, carrying with ir the adoption of said 
Resolution, prevailed and carried by the following vote: 

* :% 

: ; ' d  

: L  : 

AYES: Al1 members of said Board shown present (Page 1 ) 
voted "Aye. " 

NOES: None 

The adoption of this Resolutíon authorized issuance of Bo,'trd of Regents of 
The University of Texas System, The University of Texas at Austin, Buildlng 
Revenue Refunding Bonds. Series 1978, in the amount of $6,310, 000 and 
awarded the sale of thebonds to Merrill  Lynch. Pierce,  Fenner &Smith 
Incorporated. New York, New York, for the price of 99.10275% of par, 
plus accrued interest thereon from the date thereof to the date of actual 
delivery (Page 44 ) with a net ínterest cost of 5.681492,ró. The rates 
of interest ate  reflected on Page 36 

Upon motion of Regent Clark. seconded by Regent Bauerle, the bid of Bank 
of the Southwest. N.A., Houston, Texas, to serve as Paying Agent with 
Bankers Trust Company, New York, New York (Banks of Payment) for 
Board of Regents of The University of Texas System, The University of 
Texas at Austin, Building Revenue Refunding Bonds, Series 1978, in the 
amount of $6.310, 000 was unanimously accepted (Pages 37 , 40 ). There 
will be no charge by the bank per coupon or per bond paid, 

The contract for printing the Board of Regents of The University of Texas 
S:,stem. The Universíty of Texas at Austin, Buildíng Revenue Reíunding 
Bonds, Series 1978, in the amount of $6,310, 000, was awarded unanimously 
to Hart Graphics & Office C e n t e r s ,  Inc.,  Austín, Texas, upon motion of 
Pe_~ent Clark, secondcd by Regent SterlLng. These bonds are to be printed 
according to specifications with lithographed borders for the sum of 
$1,124, there being eleven interest rates. 
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RESOLUTION AUT{{ORIZING THE ISSUANCE OF 
Sr~~.I//I~Ig0BOARD OF REGENTS OF THE UNI- 
VERSI~Y OF TEXAS SYSTEM, THE UNIVERSITy 
OF TEXAS AT AUSTIN, BUILDING REVENUE 
REFUNDING BONDS, SERIES 1978 

~{EREAS, the Board of Regents of The Universíty of 
Texas System (hereínafter sometimes called the "Poard" of 
"Board of Regents") authorized the issuance o£ and sold íts 
Board of Regents of The University of Texas System, The 
University of Texas at Austín, Building Revenue Bonds, 
Series 1974, in the aggregate principal amount of $53,000,000 
(hereinafter called the "Series 1974 Bonds") and íts Board 
of Regents of The Uníversity of Texas System, The Uníve~sity 
of Texas at Austin, Building Revenue Bonds, Serles 1974-A, 
in the aggregate principal amount of 56,000,000 (hereinafter 
called the "Series 1974-A Bonds") for the purpose of provid- 
ing funds to acquire, construct and equip buildings, struc- 
tures and facilities on the campus of The University of 
Texas at Austin, Austin, Texas; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 thereof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
of dates of redemption; and 

WHEREAS, in order to realize substantial annual savings 
in debt service, the Board desires to advance refund the 
Series 1974-A Bonds by the issuance of revenue refunding 
bonds and the application of the proceeds thereof, together 
with other funds lawfully available for such purpose, to 
purchase certain direct obligations of the United States of 
America in amounts, maturities and bearing interest at rates 
sufficient to provide funds, when needed, whích together 
w~th other proceeds of such refunding bonds will be suffi- 
clent to pay in full the principal, redemption premiums and 
interest to maturity of redemption on the Serles 1974-A 
5onds and to pay all costs arising in connectlon with such 
refundlng; and 

WHEREAS, to accomplish the foregoing, the Board has 
adopted this Resolution to authorize the issuance of its 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Building Revenue Refunding 
Bonds, Series 1978 and concurrently herewith has adopted 
another resolution calling certain of the Serles 1974-A 
Bonds for redemption prior to their maturlties, authorizing 
the subscription for certain direct obligations of the 
United States of America and authorizing the Board to enter 
~nto an escrow agreement with Clty Natlonal Bank of Austin, 
Austin, Texas, pursuant to which provision shall be made for 
the deposit of such investments and other proceeds to the 
credit of the escrow fund to be establlshed pursuant to such 
escrow agreement and £or the application of the proceeds 
thereof to the payment in full of principal, redemption 
premium and interest to maturity of redemption on the Series 
1974-A Bonds; and 

WHEREAS, upon the issuance of the refunding bonds here- 
in authorized and the application of the proceeds therefrom 
to fund and establish the escrow fund provided for in the 
escrow agreement, the Series 1974-A Bonds shall no longer be 
regarded as outstanding obligations of the Board of Regents, 
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and the Series 1974 Bonds and the refunding bonds herein 
authorized shall be the only obligations of the Board pay- 
able from the hereinafter defined Pledged Revenues; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

~e ctiOn i: ~ AMOUN ! PURPOSE AND AUTHORIZATION ' 
That  for t h e  p u r p o s e  o ~ ~ ~  d e b t  s e r v l c e  s a v -  
íngs, there shall be i~sued the negotiable, serial, coupon 
bonds of the Board of Regents of The Uníversity of Texas 
System in the aggregate principal amount of $ 6,310,000 
which shall be designated as "BOARD OF REGENTS OF THE UNIJ 
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, 
BUILDING REVENUE REFUNDING BONDS, SERIES 1978" (hereinafter 
called the "Series 1978 Bonds"), the proceeds of which shall 
be applied to refund bonds numbered 49 through 1200, both 
inclusive, of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Building 
Revenue Bonds, Series 1974-A, in advance of their maturities 
or redemption dates, as more fully provided herein, under 
and in strict conformíty with the Constitution and laws of 
the State of Texas, including particularly Chapter 55 of the 
Texas Education Cede, as amended. 

Section 2: DATE, DENOMINATION AND MATURITIES. That 
the Series 1978 Bonds shall be dated August i, 1978, shall 
be numbered consecutively from 1 through 1262 , shall be 
in the denominar|on of $5,000 each, and shall mature seri- 
ally on April 1 in each of the years and in the amounts, 
respectively, as follows: 

YEARS AMOUNTS YEARS AMOUNTS YEARS AMOUNTS 

1979 S 45,000 1986 $290,000 1993 $400,000 
1980 190,000 1987 310,000 1994 415,000 
1981 205,000 1988 330,000 1995 430,000 
1982 220,000 1989 340,000 1996 440,000 
1983 235,000 1990 355,000 1997 460,000 
1984 250,000 1991 370,000 1998 375,000 
1985 270,000 1992 380,000 

Section 3: INTEREST RATES AND PAYMENT DATES. That the 
Series 1978 Bonds shall bear interest from their date until 
the principal sum is paid at the following rates per annum: 

Year Interest Year Interest 
Maturing Rate Maturing Rate 

1979 5.00% 1990 5.30% 
1980 5.00% ]991 5.40% 
1981 5.00% 1992 5.50% 
1982 5.00% 1993 5.60% 
1983 5.00% 1994 5.75% 
1984 5.00% 1995 5.80% 
1985 5.00% 1996 5.95% 
1986 5.00% 1997 6.00% 
1987 5.10% 1998 6.00% 
1988 5.10% 
1989 5.25% 

with said interest being evidenced by interest coupons that 
shall appertain to said Series 1978 Bonds, and shall be 
payable on the dates stated in Section 5 of this Resolution. 
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Section 4: MANNER OF PAYMENT, OPTIONAL REDEMPTION AND 
EXECUTION OF BONDS. That the S e r ~ ~  t- ~ -  
~nterest coupons appertainíng thereto shall be payable, 
shall have the charactel'istics, may be redeemed prior to 
their scheduled maturities, and shall be signed, exec%Ited 
and sealed all as provided, and in the manner indícated in 
Section 5 of this Resolution. 

Section 5: FORM OF BONDS~REST COUPONS AND COMP- 
TROLLE-R~S C-ERTIFICA-~? Tha-~he £ o r ~ ~  
Bonds, the form o~%terest coupons to be attache~ to said 
Series 1978 Bonds, and the form of Registration Certificate 
of the Comptroller of Public Accounts of the State of Texas 
to be printed and endorsed on each Series 1978 Bond shall 
be, respectívely, in substantially the following form, with 
such omissions, insertions and variations as may be neces- 
sary and desirable and permitted by this Resolution: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

BUILDING REVENUE REFUNDING BOND 
SERIES 1 9 7 8  

ON APRIL i, 19, the BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS SYSTEM (hereinafter sometimes called the 
"Board"), for and on behalf of THE UNIVERSITY OF TEXAS AT 
AUSTIN, hereby promises to pay to bearer, solely from the 
Pledged Revenues hereinafter described, the sum of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon from the date hereof at the rate 
of ~ _ ~  per annum, payable April i, 1979, and semi- 
annually thereafter on each October i and Apríl 1 until said 
principal sum is paid, but only upon presentation and sur- 
tender of the lnterest coupons hereto appertaining as they 
severally become due. The principal of this bond and the 
interest coupons appertaining hereto shall be payable to 
bearer, in lawful money of the United States of America, 
without exchange or collection charges to the bearer, upon 
presentation and surrender of this bond or proper interest 
coupon, at the following, which shali be the Banks of Pay- 
ment for this series of bonds: 

Bank of the Southwest National Association, Houston, 
Houston, Texas 

of, at the option of the bearer, at 

Bankers Trust Company, New York, New York 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS 
o f  l i k e  t e n o r  a n d  e f f e c t  e × c e p t  a s  t o  s e r i a l  n u m b e r ,  i n t e r -  
est rate, right of prior redemption and maturity, numbered 1 
through 1262, both inclusive, in the denomination of $5,000 
each, in the aggregate principal amount of $ 6,310,000 
issued pursuant to a resolution (hereinafter called the' 
"Resolution'.) adopted by the Board on the 4th day of August, 
1978, for the purpose of refunding the bonds numbered 49 
through 1200, both inclusive, of the Board of Regents of The 
University of Texas System, The University of Texas at 
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Austin, Building Revenue Bonds, Series 1974-A, dated Octo- 
ber I, 1974, under and in strict con£ormity with the Con- 
:;titution and laws of the State of Texas, Includi;|g par- 
t~cul¿:rly Chapter 55 o£ the Texas Education Code, as 
~~inended. 

THIS BOND AND AL[, BONDS OF THE SERIES OF ~~ICH IT Tq A 
PART, together with the outstanding bonds of the Board ~£ 
Regents of the University of Texas System, The University o£ 
Texas at Austin, Building Revenue Bonds, Series 1974 (the 
"Outstanding Bonds"), are equally and ratably payable £rom 
and secured by a first lien on and pledge of certain Pledged 
Revenues, whích include (i) the Pledged Available Fund 
Surplus, consisting of certaín surplus dividends, interest 
and other íncome of the Permanent Universíty Fund created 
pursuant to Article VIl, Sections i0, II, lla, 15 and 18 o£ 
the Texas Constitution, to the extent actually granted and 
appropriated by the Texas Legislature to The University o£ 
Texas System and (ii) the gross collections of a Special Fee 
to be fixed, charged and collected from all students (ex- 
ceptíng any category of students now exempt from payíng fees 
by Chapter 54, Texas Education Code) enrolled at The Uníver- 
sity of Texas at Austin, for the use and availability of all 
or any part of the University Special Events Center, the 
College of Fine Arts and Department of Music Performing Arts 
Center Complev, and certain other buildings, facilities and 
services of The University of Texas at Austin. This bond 
and the issue of which ir is a part, and the interest there- 
on, constitute special obligations of the Board and are 
payable solely from the Pledged Revenues and do not consti- 
tute an indebtedness of the State of Texas, the Board of The 
University of Texas at Austin. The bearer hereof and the 
coupons attached hereto shall never have the right to demand 
payment of this bond or of such coupons out of any funds 
raised of to be raised by taxation. 

ON APRIL i, 1988, OR O~~ ANY INTEREST PAYMENT DATE 
THEREAFTER, the Board shall have the option of calling bonds 
of this series maturing serially on or after April l, 1989, 
for redemption prior to maturity, in whole or in part, in 
inverse numerical order, at par and accrued interest to the 
date of redemption. 

NOTICE OF REDEMPTION IS TO BE PUBLISHED in a financial 
publication published in the English language in the City of 
New York, New York, of in the City of Austin, Texas, at 
least once, not less than thirty (30) days before the date 
fixed for such redemption, and thirty (30) days' notice in 
~riting is to be given to the Banks of Payment before the 
date so fixed for such redemption. On or before the date 
fixed for redemption, funds shall be placed in the Banks of 
Pay~ent sufficient to pay the bonds called and accrued 
interest thereon. Ir such written notice of redemption is 
published, and ir due provision for such payment is made, 
all as provided above, the bonds which ate to be so redeemed 
thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the 
date fixed for redemption, and they shall not be regarded as 
being outstanding except for the purpose of being paid by 
the Banks of Payment with the funds so provided for such 
payment. 

IT IS HEREBY DECLARED AND REPRESENTED that, so long as 
this bond or the issue of bonds of which ir is a part re- 
mains outstanding, the Board has covenanted and agreed that 
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ir will fix, charge and collect the Special Fee at a rate 
which, together with other Pledged Revenues, will be suf- 
ficient to provide money for making when due all deposits 
required to be made to the credit of the interest and sink- 
Ing fund and reserve fund in connection with the Outstanding 
Bonds, the bonds of this series and any additional parity 
bonds. 

IT IS FURTHER DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be per- 
formed, exist, and be done precedent to of in the issuance 
of delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional of statutory limitation; 
and that provision has been made for the payment of princi- 
pal of and interest on this bond and the series of which ir 
is a part by the irrevocable pledge of the Pledged Revenues. 

THE BOARD HAS RESERVED THE RIGHT, subject to the re- 
strictions provided in the Resolution, to issue additional 
parity revenue bonds which also may be made equally and 
ratably payable from, and secured by an irrevocable first 
lien on and pledge of, the aforesaid Pledged Revenues. 

THE BEARER OF THIS BOND and the bearers of the bonds of 
this series shall be subrogated to all rights and privileges 
of the bearers of the bonds refunded by the issuance of this 
series of bonds, except to the extent otherwise provided in 
the Resolution. 

IN WITNESS WHEREOF, the Board of Regents of The Uni- 
versity of Texas System has caused the corporate seal of 
said Board to be impressed, printed of lithographed hereon 
and has caused this bond and the interest coupons attached 
hereto to be executed by the imprinted or lithographed 
facsímile signatures of the Chairman and the Secretary of 
the Board, respectively, and this bond has been dated Au- 
gust i, 1978. 

BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM 

(SEAL) 

ATTEST : 

By 
Chairman 

Secretary 

(FORM OF INTEREST COUPON) 

NO. 

On the first day of unless the # • 

bond to which this coupon appertains shall have been called 
for previous redemption and due provision made to redeem 
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same, upon surrender of this coupon, the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM PROMISES TO PAY TO BEARER at 
Bank of the Southwest Natíonal Association, llouston, Houston, 
Te::as, of, at the option of the bearer, at Bankers Trust 
Company, New York, New York, but solely from the Pledged 
Revenues specified in the bond to which this coupon is 
attached, the amount shown above, without exchange or col- 
lection charges to the bearer hereof, payable in lawful 
money of the United States, being interest then due on the 
BOARD OF REGENTS OF THE UNIVEKSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS AT AUSTIN, BUILDING REVENUE REFUNDING 
BOND, SERIES 1978, bearing the number hereinafte,: specified, 
dated August i, 1978. The bearer hereof shall never have 
the right to demand payment of this obligation out of funds 
raised or to be raísed by taxation. Bond No. 

BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM 

Secretary Chairman 

(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 
for the issuance hereof have been examined by him as re- 
quired by law, that he finds that it has been issued in 
conformity with the Constitution and laws of the State of 
Texas and that it is a valid and binding special obligation 
of the Board of Regents of The University of Texas System 
payable from the revenues and other funds pledged to its 
payment by and in the proceedings authorizing the same, and 
I do further certify that this bond has this day been regis- 
tered by me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 
Texas, this 

[SEAL] 

Comptroller of Public Accounts 
of the State of Texas 

Section 6: DEFINITIONS. That as used in this Resolu- 
tion (except in Section 5 hereof) all of the definitions of 
terms contained in Section 6 of the Series 1974 Resolution 
(as hereinafter defined) are hereby adopted by reference 
except to the extent specifically modified or supplemented 
below, and the following temas shall have the meanings set 
forth below, unless the text hereof specifically indicates 
otherwise: 

The term "Additional Bonds" shall mean the 
additional parity revenue bonds permitted to be 
authorized in the Series 1974 Resolution, exclud- 
ing any Bonds heretofore issued. 
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The term "Bonds" shall mean collectively the 
Series 1974 Bonds and the Series 1978 Bonds. 

The term "bondholder" of "holder" shall mean 
any person who shall be the bearer of one or more 
of the Bonds. 

The term "Interest and Sinking Fund" :~hall 
mean the Series 1974 Building Revenue Bonds Inter- 
est and Sinking Fund established by the Series 
1974 Resolution. 

The term "Reserve Fund" shall mean the Series 
1974 Building Revenue Bonds Reserve Fund estab- 
líshed by the Series 1974 Resolution. 

The term "Series 1974 Bonds" shall mean the 
$53,000,000 Board of Regents of The University of 
Texas System, The University of Texas at Austin, 
Building Revenue Bonds, Series 1974, authorized by 
the Series 1974 Resolution. 

The term "Series 1974 Resolution" shall mean 
the resolution adopted by the Board on December 7, 
1973, authorizing the issuance of the Series 1974 
Bonds. 

The term "Series 1974-A Bonds" shall mean the 
56,000,000 Board of Regents of The University of 
Texas System, The University of Texas at Austin, 
Building Revenue Bonds, Series 1974-A, which ate 
being refunded and defeased with the proceeds of 
the Series 1978 Bonds. 

The term "Series 1978 Bonds" shall mean the 
Board of Regents of The University of Texas Sys- 
rem, The University of Texas at Austin, Building 
Revenue Bonds, Series 1978, authorized by this 
Resolution. 

Section 7: APPLICATION OF SERIES 1978 BOND PROCEEDS. 
That the proceeds from the sale of the Series 1978 Bonds 
shall be disbursed as follows: 

(a) To the Interest and Sinking Fund, the accrued 
interest and premium, ir any, received from the sale of the 
Series 1978 Bonds; 

(b) To be applied, along with the other funds provided 
for in Section 8 of this Resolution, to fund and establish 
at City National Bank of Austin, Austin, Texas, as Escrow 
Agent, an escrow fund to be entitled "Board of Regents of 
The University of Texas System, The University of Texas at 
Austin, Building Revenue Bonds, Series 1974-A Escrow Fund" 
in accordance with the terms of that certain Escrow Agree- 
ment to be entered into between the Board and said Escrow 
Agent at or prior to delivery of the Series 1978 Bonds, 
which escrow fund shall have deposited to its credit the 
required beginning cash balance (ir necessary) and certain 
direct obligations of the United States of America in amount 
bearing interest and maturing in such a manner as to provide 
funds sufficient for the payment of principal of, redemption 
premiums on and interest to maturity of redemption on the 
Series 1974-A Bonds, all as more fully set forth in such 
Escrow Agreement; 
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(c) To pay expenses connected with the refunding of 
the Series 1974-A Bonds and the issuance of the Series 1978 
Bonds; 

(d) To the Reserve Fund, an an,ount equal to the aver- 
age annual principal and interest requirements for the 
Series 1978 Bonds; and 

(e) 
Fund. 

The balance, ir any, to the Interest and Sinking 

Section 8: APPLICATION OF CERTAIN PROCEEDS OF THE 
INTEREST AND SINKING FUND AND RESERVE FUND. That upon the 
issuance of, and payment of the purchase price for, the 
Series 1978 Bonds, there shall be transferred to the Escrow 
Agent, from the Interest and Sinking Fund, that portion of 
the amount on deposit therein on the date of delivery of the 
Series 1978 Bonds as shall be allocable to the Series 1974-A 
Bonds, and, from the Reserve Fund, an amount equal to the 
average annual principal and interest requirements for the 
Series 1974-A Bonds. Such sums shall be applied by the 
Escrow Agent to the payment of the Series 1974-A Bonds, pur- 
suant to the terms and provisions of the Escrow Agreement. 

Section 9: SUBROGATION OF RIGHTS. That the holders of 
the Series 1978 Bonds shall be subrogated to all rights and 
privileges of the holders of the Series 1974-A Bonds, except 
to the extent otherwise provided herein. 

Section i0: SOURCE OF PAYMENT. That the Series 1978 
Bonds ate "Additional Bonds" as permitted by Sections 20, 21 
and 22 of the Series 1974 Resolution, and the Series 1974 
Bonds ana the Series 1978 Bonds (herein collectively called 
the "~onds") are and shall be secured and payable equally 
and ratably on a parity. The Bonds, any Additional Bonds 
and the interest thereon, are and shall be payable from, and 
secured by an irrevocable first lien on and pledge of, the 
Pledged Revenues. The Bonds, any Additional Bonds and 
interest coupons appertaining thereto shall constitute 
special obligations of the Board, payable solely from the 
Pledged Revenues, and such obligations shall not constitute 
an indebtedness of the University, the Board, or the State 
of Texas, and the holders of the Bonds, any Additional Bonds 
and the coupons attached thereto shall never have the right 
to demand payment thereof out of funds raised or to be 
raised by taxation. 

Section ii: ADOPTION OF CERTAIN SECTIONS OF SERIES 
1974 RESOLUTION. That Sections 7 through 24 of the Series 
1974 Resolution ate hereby adopted by reference and shall be 
and are hereby made applicable to the Series 1978 Bonds for 
all purposes, except to the extent herein specifically 
modified and supplemented. 

Section 12: ADDITIONAL DEPOSITS TO INTEREST AND SINK- 
I NG FUND. That, in addition to all deposits required to be 
made to the Interest and Sinking Fund in the Series 1974 
Resolution, the Board shall transfer or cause to be trans- 
ferred from any Pledged Available Fund Surplus, and deposit 
or cause to be deposited to the Interest and Sinking Fund, 
the following amounts at the following times: 

(a) On or before December i, 1978, an amount 
which, together with other amounts then on hand in 
the Interest and Sinking Fund and available for 
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such purpose, will be sufficient to pay the inter- 
est scheduled to accrue and the principal sched- 
uled to mature on the Series 1978 Bonds on April i, 
1979; and 

(b) On or before June I, 1979 and semi- 
annually on or before each December 1 and June 1 
thereafter, an amount which, together with other 
amounts then on hand in the Interest and Sinking 
Fund and available for such purpose, will be 
sufficient to pay the interest scheduled to accrue 
and come due on the Series 1978 Bonds on the next 
succeeding interest payment date and one-half 
(1/2) of the principal scheduled to mature and 
come due on the Series 1978 Bonds on the next 
succeeding April i; 

provided and except, however, that after December I, 1979, 
the Board may, at its option, make all or any part of each 
such aforesaid deposit required to be made to the credit of 
the Interest and Sinking Fund either from any Pledged Avail- 
able Fund Surplus, of from the Special Fee in the manner as 
provided in Sections 14 and 15 of the Series 1974 Resolution. 

Section 13: ADDITIONAL DEPOSITS TO RESERVE FUND. 

(a) So long as the money and investments in the Re- 
serve Fund are not less in market value than a required 
amount equal to the average annual principal and interest 
requirements of all then outstanding Bonds and Additional 
Bonds, no deposits need be made into the Reserve Fund; but 
if the Reserve Fund at any time contains less than said 
required amount in market value, then, subject and subordi- 
nate to making the required deposits to the credit of the 
Interest and Sinking Fund, the Board shall transfer or cause 
to be transferred from Pledged Revenues and deposit or cau~e 
to be deposited to the credit of the Reserve Fund, semiannu- 
ally, on or before each succeeding June 1 and December I, a 
sum at least equal to 1/10th of the average annual principal 
and interest requirements of all then outstanding Bonds and 
Additional Bonds, until the Reserve Fund is restored to said 
required amount. So long as the Reserve Fund contains said 
required amount, any surplus in the Reserve Fund over said 
required amount may be transferred and deposited into the 
Interest and Sinking Fund. 

(b) That if, for any reason whatsoever, on any June 1 
or on any December 1 of any year, the deposits to the credit 
of the Reserve Fund specified or required in this Section 
have not been made from other Pledged Revenues, such deposits 
shall be made from the Special Fee in the manner as provided 
in Sections 14 and 15 of the Series 1974 Resolution. 

Section 14: NO ARBITRAGE. (a) That the Board certi- 
fies that based upon all facts, estimates and circumstances 
now known or reasonably expected to be in existence on the 
date the Series 1978 Bonds are delivered and paid for, the 
Board reasonably expect that the proceeds of the Series 1978 
Bonds will not be used in a manner that would cause the 
Series 1978 Bonds or any portion thereof to be an "arbitrage 
bond" under Section i03(c) of the Internal Revenue Code of 
1954, as amended, and the temporary and proposed regulations 
heretofore prescribed thereunder. Furthermore, all officers, 
employees and agents of the Board are authorized and directed 
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to provide certifications of facts, estimates and circum- 
stances which ate material to the reasonable expectations of 
the Board as of the date the Series 1978 Bonds are delivered 
and paid for, and any such certifications may be relied upon 
by counsel, by the holders of the Series 1978 Bonds, of by 
any person ínterested in the exemption of interest on the 
Series 1978 Bonds from federal income taxation. Moreover, 
the Board covenants that it shall make such use of the 
proceeds of the Series 1978 Bonds, regulate investments of 
proceeds of the Series 1978 Bonds, and take such other and 
further action as may be required so that the Series 1978 
Bonds shall not be "arbitrage bonds" under Section i03(c) of 
the Internal Revenue Code of 1954, as amended, and regula- 
tions prescribed from time to time thereunder. 

(b) That the Board further certifies that based on all 
facts, estimates and circumstances now known or reasonably 
expected to be in existence on the date the Series 1978 
Bonds ate delivered and paid for, the Board does not reason- 
ably expect to use any amounts accumulated in the Reserve 
Fund to pay principal or interest on the Series 1978 Bonds. 

Section 15: DISCHARGE BY DEPOSIT. That the Board may 
discharge íts o b l i ~  to the holders of any or all of the 
Series 1978 Bonds and coupons appertaining thereto to pay 
principal, interest and redemption premium (ir any) thereon 
by depositing with the State Treasurer of at the Banks of 
Payment either: (i) cash equivalent to the principal amount 
and redemption premium, if any, plus interest to the date of 
maturity or redemption, of (2) direct obligations of, or 
obligations the principal and interest of which are guaran- 
teed by, the United States of America, in principal amounts 
and maturities and bearing interest at rates sufficient to 
provide for the timely payment of the principal amount and 
redemption premium, ir any, on such Series 1978 Bonds plus 
interest to the date of maturity of redemption; provided, 
however, that if any of such Series 1978 Bonds are to be 
redeemed prior to their date of maturity, provision shall 
have been made for giving notice of redemption as provided 
herein. Upon such deposit, the Series 1978 Bonds and cou- 
pons appertaining thereto shall no longer be regarded as 
outstanding and unpaid. Also, whenever provision is made in 
the above manner for payment of any Series 1974 Bonds or 
Additional Bonds, such bonds shall no longer be deemed 
outstanding for purposes of any provision contained herein. 

Section 16: APPROVAL AND REGISTRATION. That the 
Chairman of the Board is hereby authorized to have control 
of the Series 1978 Bonds and all necessary records and 
proceedings pertaining to the Series 1978 Bonds pending 
their delivery and their investigation, examination, and 
approval by the Attorney General of the State of Texas, and 
their ~egistration by the Comptroller of Public Accounts of 
the State of Texas. Upon registration of saíd Series 1978 
Bonds, said Comptroller of Public Accounts (of a deputy 
designated in writing to act for said Comptroller) shall 
manually sign the Comptroller's Registration Certificate 
printed and endorsed on each of the Series 1978 Bonds and 
the seal of said Comptroller shall be impressed, or placed 
in facsimile, on each of the Series 1978 Bonds. 

Section 17: SALE AND DELIVERY. That the sale of the 
Series 1978 Bonds -is hereby awarded to Merrill Lynch, 
Pierce, Fenner & Smith Incorporated, for a price of 
99.10275~ of par, plus accrued interest thereon from the 

44 



AUG4 1978 3'7~;6 t 

date  t h e r e o f  to  the  da t e  o f  a c t u a l  d e l i v e r y ,  s u b j e c t  to  the  
approving opinions, as to the legality of the Bonds, of the 
Attorney General of the State of Te×as and Vinson & Elkins, 
Houston, Texas, market attorneys. When said Series 1978 

, Bonds have been approved by the Attorney General and regis- 
tered by the Comptroller of Public Accounts of the State of 
Texas, they shall be delivered to the named purchaser upon 
receipt of the full purchase price, 

Section 18: OFFERING DOCUMENTS. That the Preliminary 
Official Statement, Official Notice of Sale and Official 
Statement, together with any supplements and amendments 
thereto, ate hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and the 
sale and distribution of, the Series 1978 Bonds. * 

Section 19: CAPTIONS. The captions of the Sections of 
this Resolution have been inserted for convenience of refer- 
ence only and ate not to be considered a part hereof and 
shall not in any way modify of restrict any of the terms of 
provisions hereof. 

ADOPTED AND APPROVED 
August, 1978. 

ATTEST: 

at Austin, Texas, this 4th day of 

/s/ Allan Shivers 

Chairman, Board of Regents of 
The University of Texas System 

/s/ Betty Anne Thedford 

Secretary, Board of Regents of 
The University of Texas System 

RESOLUTION AUTHORIZING REDEMPTION OF CERTAIN BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY 
OF TEXAS AT AUSTIN, BI/ILDING REVENUE BONDS, SERIES 1974-A, 
PRIOR TO MATURITY: ESCROW AGREEMENT WITH CITY NATIONAL 
BANK OF AUSTIN, AUSTIN, TEXAS, TO PROVIDE FOR THE PAYMENT 
OF SAID BONDS. - -The following Resolution (Pages 46-60 ) was duly 
introduced for the considerat ion of the Board of Regents and read in full. 
It was then duly moved by Regent Clark and seconded by Vice-Chairman 
Williams that said Resolution be adopted: and af ter  due discussion,  said 
motion carry ing with it the adoption of said Resolution, prevai led and 
carr ied by the following vote: 

AYES: AII members  of said Board shown present  (Page 1 ) 
voted "Aye. " 

NOES: None 

The adoption of this Resolution authorized redemption of cer ta in  Boazd of 
Regents of The University of Texas System, The University of Texas at 
Austin, Building Revenue Bonds, Series  1974-A, pr ior  to maturi ty  and 
approved the execution of escrow agreement (Pages 49-59 ) between the 
Board of Regents and City National Bank of Austin, Austin, Texas, Escrow 
Agent, the Escrow Agreement having been consented to by National Bank 
of Commerce of Dallas, Dalias, Texas, Paying Agent. {Note: When t h e  
Chairman has executed the f i na / ag reemen t  a copy will be substituted for 
this one in the Permanent  Minutes to complete the record.  ) 
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ISSUE 

On Atzgmt 3. 1078. at 10:00 AM.. C,D.T,. sealed underwrRtng bids re~lved In mporu~ to the 
Ecial Noti¢e of Salo will be Olx.ned by the Board of Regents of the Unlventty of ' r em S y ~ m  
,the purchase of the followíng bond issue: 

$6,420,000" 

Board of Regents of 
The University of Texas System 

The University of Texas at Austin 
Building Revenue Refunding Bonds. Series 1978 

Dated: August !, 1978 

(lnterest exempt from present federal income taxe~) 

It is estimated that the Bonds will be delivered within 30 da)1 foliowing the Board'z aoceptanee 
~f an undetwñting bid. The Bonds ate to be issued ~ u t , ~  to the UnClualified approvtng le~! opinion 
~íc Vi:Lson & Elkins. Houston, Texas, Bond Counsel. and the Attomey General of the State oí Tex~. 

f 

i/ 
/ 

Copies of the OtBcial Notice of Sale and the Ol~a l  Statement may be 
obtained from the Executive Director for Inve~h~~nts. Trum and 

Land~ The Urdventty ot r Texu S.vstem. 210 West Sizth Street. 
Amtin. Texas. 78701 of fimm the ol[Bces ~ the 

Fínancial Advisor 

• (Subject to d~nSe) 

Rau~d, er Pk, rw S~mrit~~ Corporation 
Mercsntlk, Dallas BufMh~ 

1807 Commerce Street 
Dallas, Te~m 75,201 

(214) 748.0111 
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1979 
1980 
IgBl 
1982 
1983 
I984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 

Amount 

$ 45,000 
190,000 
205,000 
220,000 
235,000 
250,000 
270,000 
290,000 
310,000 
330,000 
340,000 
355.000 
370,000 
380,000 
400,000 
415,000 
430,000 
440,000 
460,000 
485,000 

BOND YEARS 

$6,420,000 
BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

BUILDING REVENUE REFUNDING BONDS 
SERIES 1978 

Dated: August I, I g7B 

Due: April I 

Bond Years 

Bond Years 

29.g97 
316.654 
546.653 
806.652 

1,096.651 
1,416.650 
1,799.982 
2,223.314 
2,686.646 
3,189.978 
3,626.644 
4,141.643 
4,686.642 
5,193.308 
5,866.640 
6,501.639 
7,166.638 
7,773.304 
8,586.636 
9,538.301 

Bond Years 

29.997 
346.651 
893.30~ 

1,699.956 
2,796.607 
4,213.257 
6,013.239 
8,236.553 

10,923.199 
14,113.1/7 
17,739.821 
21,881.464 
26,568.106 
31,/61.414 
37,628.054 
44,!29.693 
51,296.331 
59,069.635 
61,656.2/I 
77,194.572 

AVERAGE MATURITY ..... 12.024 YEARS 

ve.~? 

:g'.~ 

ig~S 

19~5 
i9~6 

1952 
19~~ 

.99. 
Ig9~ 
"., g g.~ 
i95~ 
Ig95 
!gg6 
Igg7 

OFFICIAL NOTICE OF SALE 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SY5TEM 
THE UNIVERSITY OF TEXAS AT AU$TIN 

• ~~bject to change) 

$6,420.O00- 
BUILDING REVENUE REFUNDING BONDS: SERIES 1978 

Bids to be Opened 

Thursday, August 3, 1978, at I0:00 A.M,, C.D.T. 

~.qE A43 TI~E OF SALE: Sea]ed blds wl]| be received by representatlves of the Board of 
~~~en:s of t n e ~ y o f  Texas System In the Office of Investment$, Trusts and Lands, 210 W. 
÷In ~trPet, Austin, Texaso unt i l  10:00 A.M., C.D.T., Thursday, August 3, 1978, for the Bonds 
:escri~eC in the Official Statement, at which time said bids w i l l  be pubIicly opened and read. 
*'~ ~~~-~ ~i l l  consider and act on said bid$ a t a  separate meeting to be held at 9:(90 A.4., 
" 2.°., ~~i~ay, August 4, !g7~, by the Board of Regents of The University of Texas System. 

:]DR[SS OF B!DS: Sealed bids, plain]y marked "Bid for Bonds', ShOuld be addressed to "Board 
~ ) ~ T h e  University of Texas System, c/o Mr. W. L. Lobb, Executive Director for 
:~~est~ents, Trusts and Lands, The University of Texas System, 210 W. 6th Street, Austin, Texas 
"~701". A1l bids must be submitted on the "Off lc lal  Bid Form', copies of whlch are enclo$ed 
"e-e,ith. 

~ESCRIPTION OF ~ONDS: The Building Revenue Refunding Bonds, whlch ate more fu l l y  descrlbed in 
t ~ t ,  w i l l  be dated August I ,  1978, w l i l  be in the denomination of $5,000 and 
,.:I ~ature April 1 in each of the respective years as fo•lo,s: 

Haturlty Principal Maturity Principal 
( ~  ~%n___._ount~ ~ ~ounts 

1979 $ 45,000 lg89 $ 340,000 
IgBO 190,0(90 1990 ~~~ nnn 
1951 205,000 1991 310,000 
Ig82 220,000 I)92 380,000 
1983 235,000 Igg3 400,000 
1984 250,000 1994 415,000 
1985 270,000 1995 (a) 430°000 
1986 290.000 Ig9& (a) 440,000 
1987 310,000 1997 (a) 460,000 
1988 330,000 i998 (a) 485,000 

(a) Prior to award, these principal amounts ate subject to 
adjustme.nt as set for th  in the fol ]owíng Section. 

:DJUSTMENT IN THE PRINCIPAt :es!~~o ~  ̂~L-~" .~;,~_.~_.AM. OUNTS OF BOqDS TO B~ SOLD: The proposeg re?unciing, ,hlch is 
.... ~'--u ~ comply with the requirements of Section I03~) of the Internal Revenue Code with 
respect to "arbitrage bonds", is based upon certain assumptions Includ(n 9 the interest rate 
that wil) be obtained on the subject Bonds being herein offered, and the yield that w i l l  be 
-~vailable on the Unlted States Government obligations to be purchased from the proceeds of said 
9Onds. i i  after f inal computation of the bids, the Board determines that the funds necessary to 
~ccomplish the refunding ate either more or less than the proceeds from the sale of the prol}osed 
5on~s, the Board reserves the rlght either to íncrease Of decrease to the extent necessary the 
"esPective principal amounts of the Bonds. In the event such adjustment is necessary, the 
a~justment will bemadeb addln to or deductin o, a Com Y . _g g from the principal amounts matu?in in any one 
a~just~~btlnantoiOt o~ the last ro ur.years, being Igg5 throu9 h 1998. In the event %f any such 
"h . • -~u,uulng OF recalculations of the bids ~ubmi ~d " r r ~m(tted eprlce and i * . . . .  • . . . . . . . . . . . . .  ___ tt__ w l l l  be equlred o pe 

n...~~, -~L~ ac wnl¢, the aoJusted principal amount of Bonds w i l l  be $old w4ll be e~actly the s¿~e as that $h 
be n0ttfied by q:00 A " ownonthe btd of the succes$ful bidder. The successful bidder wt l I  
Principal amount-which'w~i'1'l ~'eUm'a-deO n August 4, 197B of  any such requlred adju$t~ent , ,  the 



FYPES OF_BIDS AND INTEREST RATES. The Bonds w i l l  be sold in one block on "all of ~í,;. 
basis an IScount I-sw-¿ '"'e~p~ermitted provided that any disc~unt bid does ~~t e,cee~ll.i~ 
of the par value of the Bonds to be sold. Bidders must specify the tate or rates of mterestt: 
be borne by the Bonds in multiples of I /8 or 1/20 of I%. Bidders ate not restricted as tc:.~ 
number of interest rates that may be named; provided that such rates must be in ascend~ng ~..:÷. 
in that each interest tate specified must be equal to or higher than the interest rate spec,~.e: 
for the preceding year. Bids invo]King supplemental interest coupons or sp l i t  interest "~t÷t 
wi l ]  not be considered, and al] Bonds of one maturity must bear the same interest tate. 

BASIS OF AWARD: For the purpose of awarding the sale of the Bonds, the interest cost : '  ~~. 

~ m p u t e d  by determining, at the rate of rates specified therein, the total ~:~'v 
amount of al l  interest on the $6,420,000 Building Revenue Refunding Bonds from the date :,e~~: ~ 
to their respective maturit ies, and adding thereto the amount of the discount bid, ir ~?, :. deducting therefrom the amount of . ,  
reject any and al] bids, the Bonds the premium bid, i r  any.  Subject to the Board's r i : t : t  T 

wi ] l  be awarded to the bidders comp]ying with the Of~ic-. 
Notice of Sale whose bid, under the foregoing computation, produces the lowest net inte-e~: 
cost to the issuer. Rauscher Pierce Securities Corporation, the Board's Financia] A~v:s:.. w i ] l  not bid on the Bonds. 

GOOD FAITH DEPOSIT: Cashier's check, a ,, 
Texas System" in the amount o? $12R A~~~yable to  t h e  Board of Regents of The Un~,,ers~., -~ 
ra l th depos,t, and the check of the'~~~?J~.~~~uJF~~" Such check w i l ]  be considered as ~ ::c~ 

to Secure performance of the contract by such bidder. In the event such bidder shou]d t~+~:. --~~~~~,u, ~~ooer Wlll be cashed and retained by the ~i~-: 

refuse to take up and pay for the Bonds in accordance with his bid, then said good faith 
shall be accepted by the Board as fu ] l  and complete l iquidated damages Otherwise, s~~ -~~- fa i th  deposit w i l l  be applied to the purcha " • ~ ~ ~~~. 
may accompany the "OfFlclal Bid Form" or i~e-~~IZ~ of}h.e.Bonds. The required cashier's :,e:, 

rately,  i t  shall be made available to the Board pr ior  to the opening of the bids and sna:I:~ . . . .  , j  u~ suom~tteo separately. I r  submitte~ se:~- 
accompanied by instructions from the bank on which drawn authorizing i ts use as ~ gooJ 'a:- 
deposit by the successful bidder who shall be named in such instructions. No ~nterest ,~T':~ 
a!lowed on the good fai th deposit of the successful bidder, and the checks of the ~nsucces~'. 
bidders w i l l  be returned as soon as the best bid is determined. 

PRINTED BONDS AND CUSIP NUMBERS: The Board w i l l  furnish printed bonds on ]ithograpn~~ :" 
Steel engraved borders to the pürchaser. I t  is anticipated that CUSIP identif icacion n~-:e~~ 
w i l l  be printed on said Bonds, but neither the fa i lure to Print such number on any bond no-~~: 
error with respect thereto shall constitute cause for a fa i lure or refusal by the pu~c~~~~" 
thereof to accept delivery of and pay for said Bonds in accordance with the ter~s c ~ :'~ 
purchase contract. The cost of pr int ing the CUSIP numbers on said Bonds shall be paid fzr :.. 
the issuer; provided, however, that the CUSIP Service gureau charge for the assignment of s~': 
number shal] be the responsibi l i ty of and shall paid for by the purch~ser. 

P AYING AGENT BANKS: On the date these bonds ate sold, the Board of Regents of The Unive?s':: 
nf Texas System W{ll se lec ta  Texas bank with assets in excess of $200,000,000 as paying ~:e?: 
on these Bonds anda New York City bank as co-paying agents. The selection of p:ying a~e,:~ 
w i ] l  be at the sole discretion of the Board of Regents. 

ELIGIBILITY AS I~VESTMENTS: The 
t.--r'ü-~ust c o m p a n i ~ - S ~ ~ n d  loan Bonds are legal and authorized investments for all ~~~ks, 

associations, savings and loan associations, smal] bus~~ess 
mvestment corporations, insurance companies of a l l  kinds and types, f iduciar ies,  trustees, ~n: 
guardians, and for al] interest and sinking funds and other public funds of the State of Tex~s 
and al l  agencies, subdivisions, and d i s t r i c t s ,  and al ]  other kinds and types of districts, 
public agencies, and bodies po l i t i c .  The Bonds are also e l ig ib le  and lawful security for al~ 
deposits of pub]ic funds of the State of Texas and a l l  agencies, subdivisions, and instru=en- 
t a l i t i e s  thereof, including a l l  counties, c i t i es ,  towns, v i l lages, school d is t r i c ts ,  and all 
other kinds and types of d i s t r i c t s ,  public agencies, and bodies p o l i t i c ,  to the extent of the 
market value of the Bonds when accompanied by any unmatured interest coupons appurtenant 
thereto. No review by the Board has been made of the laws in other states to determine whether 
the Bonds are legal investments for various inst i tu t ions in those states. 

LEGAL O.PIN!ONS: The Board w i l l  furnish a conlplete transcript of proceedin-s h-d in~ident to 
the authorization and issuance of the Bonds, includin - . ~ " 
of the Attorney General of Texas to the effect that the Bonds ate va]id and legally bindin: g the unqual~fled approving legal opinion 

the°b]igati°nSunqualified°f theapprovingBOard, legaland' based upon examination of such transcript of the 
Texas Syst-m to a ~~ . . . . . .  opinion of Vinson & Elkin~ ~ . . . . . . . . .  proceed!ngsj 
federal ~L~ZL_ . ,~~e eTTect and to the ~~~~~* * ~  . . . .  %,uu,u counsel tor  the Universi~y o; 

. . . .  ume ~axat~on under existing sta~~C~C"~t~~~ Interest on the Bonds is exempt fr~ 
- - - ,  -~guma:~ons, published rulings and court 

-b- 

deciSions. Vinson & Elkins took no part in the preparation of the Of f ic ia l  Notice of Sale or 
tne Official Statement nor has such f irm undertaken independently to ver i fy any of the infm.'a- 
t:on contained therein, except that, in thei r  capacity as bond counsel, such firm has reviewed 
tne information descrlbing the Bonds in such Notice and Statement to ver i fy that such descrip- 
tlon conforms to the provisions of the bond resolut ion. The legal fees to be paid Vinson & 
Elkins for services rendered in connection with the issuance of the Bonds are contingent on the 
sale and delivery of the Bonds. 

~O-L!TIGATION CERTIFICATE: The Board w i l l  execute and del]ver to the successful purchaser a 
:e?t;'icate to the e--t'Te-ct-that no l i t i g a t i o n  of any nature has been f i l ed  of is then pending to 
restrain or enjoin the issuance of del ivery of said bonds of the coupons appertaining thereto, 
~r ~~ich would affect the provisions made for their  payment or security, or in any manner 
:~estionlng the va l id i ty  of said bonds of coupons. 

DELIVERY: Delivery of the Bonds w i l l  be made at the expense of the Board at City National Bank 
~ n ,  Austin, Texas. I t  is anticipated that del ivery can be made on or about August 31, 
ig78 and i t  is understood and agreed that the purchaser w i l l  accept del ivery and make payment in 
Federal Funds of the agreed purchase price, less the amount of the good fa i th  deposit, on or 
before August 31, 1978. The purchaser shall be given at least seven days' notice of time which 
tne 5oard has fixed for delivery, The purchaser shall make proper payment for the Bonds pr ior  
to 12:00 noon, C.D.T,, on the date so f ixed for del ivery. I r  for any reason ]he University of 
Texas at Austin is unable to tender the Bonds for del ivery on of before August 31, 1978, then 
the good faith deposit w i l l  be returned and The University of Texas at Austin and the successful 
bidder shail be relieved of further obl igat ion.  

CERTIFICATION AS TO OFFICIAL STATEMENT: At the time of payment for and delivery of the Bonds, 
t n e ~ i s h  the ~ b i d d e r  a c e r t i f i c a t e ,  executed by a proper of f icer  or 
officers of such Board, acting in their  o f f i c i a l  capacity, to the effect that to the best of 
their knowledge and bel ie f :  (a) the description and statements of of pertaining to the issuer 
contained in the Off ic ial  Statement, as supplemented and amended, on the date of such Of f ic ia l  
Statement, on the date of sale of the Bonds and the acceptance of the besL bid therefor, and on 
the date of the delivery of the Bonds, were and ate true and correct in a l l  material re- 
spects; (b) insolar as the issuer and i ts  a f fa i rs ,  including the f inancial a f fa i rs ,  are con- 
cerned, such Off ic ial  Statement did not and does not contain an untrue statement of materia] 
factor omit to state a material fact required to be stated therein or necessary to make the 
statements therein, in the l ight  of the circumstances under which they were made, not mislead- 
ing; and (c) insofar as the description and statements, including f inancial data contained in 
s.~ch Official Statement, as supplemented and amended, of or pertaining t~ .,~~tities other than 
me Bsard and i ts act iv i t ies  are concernedo such statements and data have oeen obtained from 
sou, ces which the Board believes to be re l iab le  and that the Board has no reason to believe that 
they Bre untrue in any material respect. 

C HANGE IN TAX EXEMPT STATUS: At any time before the Bonds ate tendered for del ivery, the 
purch~ser may withdraw his bid i f  the interest rece]red by private ho]ders from bonds of the 
same type and character shal] be declared to be taxable income under present Federal income tax 
]aws, either by ruling of the Internal Revenue Service or by a decision of any Federal court, or 
shail be declared taxab•e or be required to be taken into account in computing any Federal 
income taxes, by the terms of any Federal income tax law enacted subsequent to the date of this 
Official Notice of Sale. 

~(_OOT AN OFFER TO SELL: This Of f ic ia l  Notice of Sale does not alone constitute ah offer to sell 
but is merely a Notice of Sale of bonds as directed by the Board of Regents. The offer by the 
~oard of Regents of The University of Texas System to sel] the Bonds to the successfu] bidder is 
being made bymeans of the Of f ic ia l  Notice of Sale, the Of f ic ia l  Statement, and the Off ic ia l  Bid 
Form. Prospective bidders ate urged to examine the Of f ic ia l  Statement careful ly to determine 
the investment quali ty of the Bonds. 

RESP~ONSIBILITY FOR qUALIFICATION OF BONDS FOR SALE IN RESPECTIVE STATES: The Board assumes no 
responsibility for qua] i f icat ion of the Bonds under the securit ies laws of any ju r isd ic t ion in 
which the Bonds may be sold, assigned, pledged, hypothecated, or otherwise transferred. This 
disclaimer of responsibi l i ty for qua l i f i ca t ion for  sale or other disposit ion of the Bonds shall 
not be construed as an interpretat ion of any kind with regard to the ava i lab i ] i t y  of any 
exemption from securities rating provisions. 

RATINGS: Rating applications have been made to Moody's Investors Service, Inc. and to Stan- 
~ P o o r ' s  Corporation. The outcome of the i r  determinations w i l l  be provided as soon as possible. 
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SALE OF AOOITIONAL BONDS: The Board does not Intend to issue any addltlonaI partty ~~,,, 
w l t h ~ f t e r  the date these bonas ate s0]d, - . ,  

oMATtHhE~~~íA~ ~ER![ICATION: The accuracyof  ( a ) t h e  ar t thmet tca l  computattons of the aae:,~:, 
or the m a t ~  amounts of and interest  on the Federa] Securtt tes dad certain ~,,~; 
avat lab le  funda to pay, when due, the pr inc ipa l  oe redemptton pr tce of and tnterest o~ ~,~ 
Series of Bonds being refunded and (b) the mathematlcaI computatlons support]n th 
of Bond CounseI that the Series 1978 BonOs de -~* .... ~ . . . . . . . .  q e concIj ,., 
Interna] Revenue :ode, wi]T be vo-~~~^~ ~ ~ .... .° 'v ' t rage oonos- unnee Sect~~n I0~ '- ~,/, 
verif ication of ,rithmetical . . . . .  eu uy Lrnst & Ernst, cert l f ied pub]ic a¢countants, ~ í~:, 

accuracy and mathematteal comPutattons shal l  be based uDon ~~~~,. 
mation and assum;tions supp]ied by the issuer and on Interpretatlons of Section I03(c) o~ :,, Interna] Revenue Code provlOed by bond counsel. 

ADDITIONAL COPIES OF NOTICE OF SALE OFFICIAL STATEMENT BIO FORM AND BOND RESOLUTION: 

of the Bond ResoIution may be obtained at the Office of the Executlve Director loa Invest.~~:~. 0 , and Cop'e~ 
Trusts and Lands, The University of Texas System, 210 West Sixth Street, Austln, Te,as I~7?~, 
o ra t  the offices of Rauscher Pierce Securities Corporatlon, 1200 MercantiIe Dallas B~):,,,- 
DaI]as, Texas 75201, Financia] Advisor to the Board. 

to 300 copies of the OfficiaI Statement st no ' *" :' with up Each successful bidder wIII be furnisrec 
expense. Arrangements have beenmad~.,t. the printer to supply addltiona] copies, i r  deslreO, at the suecessfuI bldder's expense. 

OFFICIAL STATEMENT: Upon award of the Bon . 
am e n ~ l e t i o  n ^¢ . . . . .  da. the in l t ia ]  urcha¢o . . . .  
SUDsequentIv ma~ -~o *~^ ~~..qe.c~ver pages in accordanc* ~,~~ .~ --1 - -a  arrange for t,~ 

a ~~~ ,,~ urr)Clal Statemen* ~ . . . . . . . . .  - - ,~ -  tne Ierms of the sale a~: 
chasers. Information with respect to interest ratea and other matrera relatlng to the re0ffer. - ,- uresencatlon of the Bonds to prospective p..- 
ing for sale of the Bonds is the responsibility of the successfu| bidder and such Info,-~at,~. 's not provided herein. 

THE BOARD OF REGENTS RESERVES THE RIGHT TO REJECT ANY AND ALL BIDS AND WAIVE ANY IRREGULAR IUES, EXCEPT TIME OF FILING. 

Ju]y 25, 1978. 

W. L. Lobb, Executive Di rector  
for  Investment$, Trusts & Lands 
The Univers i ty  of Texas System 
210 West Sixth Street 
Austin, Texas 78701 
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In d)e al)in|on o/ llond Counael, the htterest on the Series 1078 Bonds ti ¢~mpl [roto ptesent 
h'dcnd tm'ome taxes umler exhttng ,tatutes, reguhtttons, puhlimhed rulingn and eourt dectstons, 

SEW ISSUE: Moody'tt 
Standard & Poor'st 

$6,420,000" 

Board of Regents of 
The University of Texas System 

The University of Texas Al Austin 
Building Revenue Refunding Bonds, Series 1978 

Dated: August 1, 1978 Due: Aprll 1, ~ shown below 

The Series 197S Bonds are Sl~clal obligations of the Board of Regenta of The University of Texas 
S>slem (the "Board of Regenta" or "Board') sevured under a Bond llesolution adopted by the Board 
!the "I~S Remluflon') and are payable solely from the Pledged Revenues as provided in the 1978 
Resoh,tion, The Series 1078 Bonds do not comfitute general obligatiom of the State of Texas, the 
I~)ard of Regenta of The Universí~,- of Texas System. or any politieal subdivision of the State of 
Texas Neither the credit nor the t~ ing  power of the State of Texas or any political subdivision OF 
the State oí Texas is pledged to the payment OF the príncilXal of or in'.erest on the Series 1978 Bonds. 
The Board of Regents has no taxing power, and bondholders shall never have the right to demand 
palmear from any money raised of to be raised by taxation. 

Prmdpal and semi-annual intervst (April 1. 1979 and thereafter on eaeh Oetober 1 and April 
1) x~ill be payable at Bank. , Tt, xas. or. al the option of the 
holder, at Bank, New York. New York; bearer eoupon bonds in the denomina- 
tion of $5,000. not registrable. 

The Series 1975 Bonds maturing April 1, lgCj9 through April 1, 199/5, inclusive, shall be redeem- 
able, ín whole or in part on Apñi 1. 1988, or any interest payment date thereafter al p ~  and accnled 
interest to date of redemption. Ir less than all bonds ate called, they shall be ealled in inverse 
numerieal order. 

MATURITIE.S, AMOUNTS, COUPON BATES AND PRICES 

Yem- Amount Coupoa ,., Yield Year  Amount Coupon 
1979 $ 45,000 
1980 190,1)00 1989 $340,000 
1981 205,000 1930 355,000 
1082 '220.000 1091 370.000 
198,3 2.35,000 1992 380.000 
1081 250.000 1993 40O.0OO 
1985 270.000 1994 415,000 
1986 ~.0o,00o 1995" 430,(WX) 
1987 310,000 1 !)9¢," 440,(WW) 
1 ~~ 3-30.000 1997, * 460,(XW} 

1998" 485,1XX} 

(Aecrued Interest to be Added) 

P r i o r  
Yield 

The Serles 1978 Bonds ate o~ered when, as and ir i,mJed and received by the Underwñters, mb/ect 
to prior s,de, to withdrawal of modi~mation oí the oOer without any notice, and to the approval of 
legality of the S'eries 1978 Bonds by Vinson & Elkin~, Hm~ton, Texas and by the Attorney General 
of the State of Texa,. It is expected that the Series 1978 Bonds in definitive forro will be at~lílable ~ o the Underwriter in Austin, Texas on or • , about Augast 30. 1978. 

1,o9ó~~'1 og~~san~turities ate mbjeet to ehange in amount in aceordance x~5th the terms of the O(Eeial 

of this Official Statement is July 25, 1978. 



SOURCE AND USE OF INFORMATION 

Tbe Informaflon In lida Oflk'fal Slalcment Iml bee~ ob¿ainod for alXl pgovJd~ by the l ~ d  d 
Regent~ of The Unlvmity of Texa~ Sy~lem czoepl aS otherwtse Indicatled. Tbe la~rct~ d ..eh tn/~, 
mat|on aro mmidcred to be rellabJe and lho~ cmtomarfly relled upon In the Imeparation of dm[lar 
ol~chl .tatements. but such Information h not guanmteed as to acema~ of comphñcm.., A co~y d 
the complete 1978 Rtsolufion under which the Sedej |lW$ Bond~ al~ ilsu(~d ~ I¢l|hhl¢ ul~ 
requeat to the Board of flegents. AII ¢llhln~l¢ll and a l s t lmp(~  ¢oohlin¢~l bere~ m belie~ed to 
be rel|able but no represent~túm fl m~de time sud: estimates of auumptiom m correct of ,ill !~ 
reaUzed. No penmn, IneludIng any broker, dealcr of Mlemmn, has ~ authodxed In t.lv~ ,~ 
Informatlon or to make any repres~ta/ion other ~um those conlained In thi~ Off, elai Slalet~-nt. lmd ii 
given or ande. mch other L'ffornmtlon or ~ l a f i o m  mmt no~ be r¢llcd upon M hasin¢ bem 
authoHzed by the Board of Regenls. Any idormatton or t~pre~ions of opinton herein aro ~.b~.e~ e~ 
ehange w|lhout notice and neithee the deilvery of tlds OW~cial f~atmmmt nor any ~ J~r~r~lrr 
under any ciroamstallg~ ereate In fmplfcation tbet thcr~ has becn no dlanl~ ss to the ILffair~ of d~e 
Board of Regenta sinee the date hcreof, 

Thh O4Heú, I Statement does not eomlleule an offer lo ~II the Sm~z IW/8 Bonds in ,my [udtdk'tm 
to any per~n to whom ii ü unlawful to make mdh offer In such )~rfsd/ctk~ 

The Serie 19"/8 ~ hve not been reg~eeed wtth the Secudties and Eiehimge Commi~doo 
by reamn of the exemptioo pmvis;om of 5ectí~ 3(a)(2) ~ the Secudti~ Ac/ol  19:I3, i i  am,q~'¿ 
The Sedes 1978 Bonds have not lwcn appmved or disappmved hy ~ gecurki~ lliid E~d~am~ 
Commission and the C, ommfssfon has no( pessed up~a the acoarac~ o¢ ~.~'quacy d thh Off~l 
Statement. 

TABLE 017 C O ~  
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OFFICIAL STATEMENT 

~6,~o,ooo" 

Board of Regents of 
The University of Texas System 

The University of Texas  At Austin 

Building Revenue Refunding Bonds, Series 1978 

July ~5, 1978 

INTRODUCrlON 

Th~l OSdal Statem¢nt. in¢luding the c¢..'rr pagr and exhibih, is fumtshed la ¢onnection with 
ah- t,ti~ria= d v~.4L~0.000 principal anxmnt of The Cniser~ity of Texas at Amtin Butlding Ilevenue 
Rdta,¢h.,,,: B0¢ah. S¢d~ 10TS (the "S¢ñ~ 1 ~  Ikmds') of the Uoard of Regenta of The Uni~¢rzity 
d Traa, h~ ~lem (the'Boartl d Regrnts" o¢ "l~~acd'). 

The .~.ries 197,~ Bonds ate authodzed to he itmcd bv and ~ z r e d  lO' a Iflmd X~)h,,on adopwd 
Au~~t 4. 1978 (the "1978 Remlutttm') b,,. the P.oard. "Pxlrsuant to the 1978 Rcm|ution the Series 
~~.7~ ,~: ~A~. tugether with the á~,rw~ 197.4 li.md~, will la- payabie | roa  aml sccured by a pledge of and 
ira ben on the "Pledg~ Reveuc_.~,_" o/the Board u ~ in the 1978 Re~h:tton (sce "The Series 
197.~, i~o¿¿h-Secuñty'). The Señ~ 197s Bonds. togetber wtth the interest payab]e thereon, will be 
Raectal ~~igatim~ o6 the Bmrd pm-able sole~ from the Pledged R~',-n,Jes, and ar~ payabTe at the 

Uank. . The Señes Ig;3 Bonds do 
f~ ~,~~*ldute Ceneral o~g l t io , ,  o~ the Stat¢ ot T('~a,. the Board of R~tmt~ ~~ The L:niver~itv oF 
T~;t~ ,~t ,AusUn. of any political subdtvialma of the Szace of T¢-zu. Netther the crt'dit r~q" the taxing 
pmrr o/ the Sta{e d Texas o¢ any politícal subdivLdon d the Statr of Texas la pledged to the 
pa>~Ll d the prindpal d ,  of Interesa on the Serte~ 197g Bonds. The Board d l{egents has no ta~ng 
po~'¢r, aad bomtbelde~ shall never havr the right to demand Imyment from any money raised or ~* be ~,ed by umt~m. 

Tla. net proceeds oi the Series 1978 Bond~, together with other avallab]e funda will be applied to 
n4und the outstanding Unl~~erdty o/ Tcxas at Austin. Bullding Revenue Bond.. Series 1974-A 
fthe "~ttes 1974.A Bomtg'.) 

PLAN OF F / N A N C I N C  

wl~ch~atel~esentl~~ oéP~j~ ly  ,smed M.O00.O00 Building Re~x.nue Bonds. Series 1974-A, $5.76O, OOO 
Ib~lution'). Th~ 1 ugam~ng, purmant to • bond reso]ution dated SeiRember 30. 1974 (the "1974-A 

proceedt o/ the Series 197S Bonds, togcther with other available funda, uH] 
he rpptied to rduund and deíeas¢ the ,Series lg74-A Bonth. The rdunding is being undcrtaken 

• s ~  to dmge 



prlmarily to restructure the Board's debt serviee requirements in order to reduce ammal dt.bt 
ser~qee payments in each of the years 1970 through 1998 by ah amount equal to appr()~imatek 
$25,000 annually, This ~~ill result I)) ah estímated present value savings of approximately $2q6.00Ó 

The monfes required to refimd the Series 1974-A Bonds will be provided trrom the net pn)ceed~ 0I 
the Series 1078 Boncls and certain other available fimds. Sueh monjes shall be applied to the purcha,e 
of tlireet obligation+ of the United States of America ('"Federal Seeurities"), The Federal Seeuritic~ 
wíll be held b)' the City National Bank, Austin, Texas as Eserow Agent under an Eserow A~reement 
to be dated the date of de[ivery of the Series 1978 Bonds (the "Escrow Agreement"). The Federal 
Securities are seheduled to mature at such times and in such a:nou||ts and bear interest as su¢'h ra)e~ 
so that sufl]eient moneys will be available from the maturing principal and interest payment~ to pa3 
when due, the principal, interest and )edemption pren)ium, ii r ah v. to aeeme on the Serie~ I~4.. ), 
Bonds to their respec)ive maturity of redemption dates. 

ESTIMATED SOURCES AND USES OF FUNDS 

Principal Amount of the Series 1978 Bonds 
Other avallable íunds 

Total Sources 

Federal Se¢.'u ritit+ 
Bond Diseount and other finance expenses 

Total Uses 

$6,420.(~)0 
8 2714~~) 

$6.691.~.~~) 

$6.7~~2~~0 
I S~ 04)0 

6.69! (~~0 

THE SERIES 1978 BONDS 
General Terms 

The Series 1978 Bonds are issued as serial I,onds and are dated August 1, 1978. The Serie.~ l~Tb 
Bonds ate issued in the pñneipal amount of $6,420,000 and mature from April 1, 1979 to Apnl 1. 
1998. The 1978 Bonds a~'e isstied in c~mpon bear, r forro in the denomination of $5,000 each, without 
the privilege of registration. Principal and interest are pa.vable at the 

Bank. the Pa}~ng Agent The first coupoii will De payablc April 1, 1979 with subscquent txmp~ms 
pa)able eaeh October I and April 1, thereafter. 

Seeur/ty 

The Series 1978 Bonds will eonstitute special obli~at."ons of the Board and together ~,~th 
the Series 1974 Bonds, are payable from and secured bv a pledge of and flrst lien on (I i Avail- 
able Fund Surplus derived from the exeess revenues of 'The  University of Texas Systcm's porti0n 
of the Permanent Universitv Fund after provision for administrative expenses and debt scr,,itx" tln 
Permanent Universitv Fund' Bonds of The University of Texa.s Svstem, whieh funds are subjett to 
biennial appropriatión by the Texas Le~slature and (2) the Speí:ial Fee to be fixed, charged a:,d 
colleeted from all students (exeepting any category of students now exempt from pa.vint~ |et's b ~. 
Chapter 54, Texas Edueation Code) enrolled at the University of Texas at Austin for use antl 
availability of University fatqlitaes, s~Sthout limitation a.s to rate of amount. Sueh lee is not curre ~tlv 
being eharged and colleeted. 

Optional Redemption of the Bonds 

The Series 1978 Bonds maturing Apñl 1, 1989 through Apñl I, 1998, inclusive, shall be rcdeem- 
able, in whole or in part. in inverse numerical 
date thereafter a* . . . .  ) . . . . . . . . . . .  order, on April 1, 19SS or any interest pavmet~t 

, - ~,,~- ptus accrtlel] mterest to the date of red~mnt;an 

Additiona| Bonds 

In accordance with the BonO Resolution the BoarO shall have the right to issue Addi)ional Parity 
Revenue Bomls. Such Additional BonOs shall only be issued if (a) The senior financial ott]cer of the 
Univc itv si+Zns a written certifleate to the effect that the Board is not in default as to anv covenant, 
c~)ndita()n, or obligatioa in c~)nnection with all outstanding Bonds and Additional Bonds, and" the resoh|- 
tiom authorizing same, and that the Interest and Sinking Fund and the Reserve Fund each contai||s 
the amount then required to be therein and (b) The State Auditor of the State of Texas, or any 
c~rtified public aecountant, signs a written eertificate to the effeet that, during either the next 
precedin~ fiscal year, or any twleve consecutive calendar month period ending not more than 
ninety days prior to the adoption of the resolution authorizing the issuance of the then proposed 
Additional Bonds, the Pledged Revenues were at least equal to 1.25 times the average annual pñncipal 
and i:)terest requirements of all Bonds and Additional Bonds to be outstanding. 

Flow of Funds 

In accordanee with the Bond Resolu)ion there are created and established the Interest and 
Sinking Fund and Reserve Fund. For a more complete deseription see "The Bond Resolution." 

The Board shaU cause to be transferred and deposited from any Pledged Avail,,Lie Fund 
Surplus on eaeh Deeember I and June 1 ah amount which will be su~cient, together with other 
amounts, ir any, then on hand in the lnterest and Sinking Fund to pay (a) interest scheduled to 
accruc and come due on d~e Bonds on the next succeeding interest payment date, and ~b) one-half 
of the principal seheduled to mature and come due on the Bonds on the next suceeeding principal 
pa~~r ent date. 

The Reserve Fund shall be maintained and monjes of investments shall be aecumulated therein 
~Sth a market value at least equal to the average annual principal and interest requirements on the 
Bonds then outstanding. If at any time the Reserve Fund contains monjes of investments with a 
market value less than the average annual principal and interest requirements on the Bonds then 
outstandine, the Board shall cause to be transferred and deposited from Pledged Revenues into the 
Reserve Fund, on or before eaeh June 1 and Deeember 1, an amount at least equal to one-tenth of the 
average annual principal and interest requirements on the Bonds then outstanding, un)ii the Reserve 
Fund co||tains the required amount. / 

,) 
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ESTIMATED DEBT SERVICE REQUIREMENTS- BUILDINC FEE REVENUE DEBT 

Fiscal Total This 86,¿9.0,000 Imae 
Years Present dated August !, 1978 Total 

Annual Ending 8/31 Requ;remen._..... ~ P r i n c i p a l  Intere~t...._._._~" T o t a l  R • q u ire me nt.._........_.....__~j 

1979 . . . . . . . . . . . . . . . . . . . . . .  $ 2,279,790 $ 45,000 $ 197,025 $ 2A2,0"25 $ 2.321315 

1980 . . . . . . . . . . . . . . . . . . . . . .  3,693,680 190,000 3,34,0_22 524,222 4.217.~~2 

1981 . . . . . . . . . . . . . . . . . . . . .  3,6S9,530 205,000 325,$62 530,862 4,9-20,392 

1982 . . . . . . . . . . . . . . . . . . . . . .  3,681,805 220,000 316,637 536,637 4,21S,442 
1983 

. . . . . . . . . . . . . . . . .  3,675,505 235,000 306,517 541,517 4,217.0"2.2 
1984 

. . . . . . . . . . . . . . . . . . . . .  3,670,305 250,000 295,472 545,472 4.21.5.,"77, 
1985 

. . . . . . . . . . . . . . .  3,665,&S0 270,000 283.597 553,597 4.219.4- 
19S6 

. . . . . . . . . . . . . . . . . . .  3,656,905 290,000 270,637 560,637 4.217.542 
1987 

. . . . . . . . . . . . . . .  3,648.380 310,000 0,9.,56,572 566,572 4.214.952 
1988 

. . . . . . . . . . . . . . . . . . . . .  3 ,639 ,9S0  330,000 241,382 571,382 .1.:211.362 
1989 

. . . . . . . . . . . . . . . .  3,645,780 340,000 224,882 564,gS2 4.210.662 
1990 

. . . . . . . . . . . . . . . . . . . . .  3,651,905 355,000 207,542 562,542 4.214.447 
1991 

. . . . . . . . . . . . . . . . . . .  3,658,080 370,000 189,082 559,082 4.217.162 
1992 

. . . . . . . . . . . . . . . . . . . . .  3,664,030 380,000 169,472 549.472 4.213.~2 

1993 . . . . . . . . . . . . . . . . . . . . . .  3,669,480 400,000 148,952 548,952 4.21~,432 
1994 

. . . . . . . . . . . . . . . . . . . . . .  3,674,155 415,000 126,952 541,952 -1.216.107, 
1995 

. . . . . . . . . . . . . . . . . . . . . .  3,682,780 430,000 103,712 533,712 4,216.492 
1998 

. . . . . . . . . . . . . . . . . . . . . .  3,694,805 440,000 79,417 519,417 4.214.°'~--2 
1997 

. . . . . . . . . . . . . . . . . . . . . .  3,699,680 460,000 54,337 514,337 4.9.14.017 
1998 

. . . . . . . . . . . . . . . . . . .  3,705,000 485,000 27,887 512,887 4:1 ,3 ,  :3" ~" 
1999 

. . . . . . . . . . . . . . . . . . . . . .  3,712,480 
2000 3.712,4S0 

. . . . . . . . . . . . . . . . . . . . . .  3,721,580 
2001 3.721.560 

. . . . . . . . . . . . . . . . . . . . .  3,728,8o~ 
200'2 3,7~,S~ 

. . . . . . . . . . . . . . . . . . . . . .  3.7al,4OO 
2003 3.731A00 

. . . . . . . . . . . . . . . . . . . . . .  3,739,000 
2O04 3,739,000 

. . . . . . . . . . . . . . . . . . . . . .  3,769,500 3,769.500 

$94,450,220 ~,420,000 $4,160,158 $10,580,158 $105.o,3o.37~ 

Maximum Annual Requirement- (F/Y)  1981 . . . . . . . . . . . . . .  $4,220,392 

Average Annual Requirements _ (F/Y) 198011998 . . . . . . . . . .  $4,039,630 

* For purpose of illustratioa interest computed at an average interest rate of 5.43%. 

HISTORICAL SUMMARY OF REVENUF.S PLEDGED 
FOR THE PAYMENT OF BUILDING FEE REVENUE BONDS 

Sour¢~ 

Surplus from the 
Avatlable Unlvenflty Fund 

SI'../al ]"ec(2) 

Pro.F',mna Coverage of Maxi- 
mttm A:mual Requirement 
D81 - -  $ t,220,392 

Pm-For~~a C,~~era~e of Average 
.~nual Requi rement -  

Fiscal Year Ending 8/31 

~ _  I J _ . _ _ _ L _  s Io._.._¡TS__ l ~ ~  1078 E,t. 

$13,584~r<13 $18,100,701 $17,429,456 $21,119,773 $24,047,990 $27,366,769 

---O-- - - - 0 ~  - - -O~ ---dl--- -----0~ ----0~ 

3.21X 3.81X 4.13X 5.00X 5.89X 6.48X 

19s0/1998 -- $4.216,094 3.22x 3.82.% 4.13x 5.00x 5.70x 6.49x 

(I) lncludes ava/lable surplus funds derived from the excess revenues of the Universitv of Texas 
S~~tcm portion of Permanent University Fund income appropriated by the state iegislature into 
the Available University Fund after prosdsion for administrative expenses and Debt Service 
Requirements of the University of Texas System Permanent University Fund Bonds. 

{2} Specia! Fee not currently being charged and collected. Based upon 1.976-77 enrollments, a 
$l(~J per semester credit hour Specia] Fee would produce estimated additional Pledged 
Revemles of $1,100,000. 

THE PERMANENT UNIVERSITY FUND 

The Permanent University Fund was established in 1836 by the Republic of Texas for the 
purpose of creating an endowment for public edueat/on in Texas. The initial assets of the Fund 
consisted of 50 leagues of land (approximately 220,000 acres) and has grown to approx/mately 
2,100,~g)0 acres of hnd, predominately in West Texas, together with cash and securities. The pñncipal 
of the Ft,nd cannot be spent for any purpose but must be kept a s a  permanent endowment. 
Two-thirds of the ineome from the Permanent University Fund is available to the University of 
Texa~ S.vstem. The Texas A & M System receives the other one-third of the income from the 
Permanent University Fund with the exeeption of income from grazing leases which is distributed 
solely to the University of Texas System. 

Decisions of the Supreme Court of Texas and of the Attorney General of Texas have decreed 
that the Permanent University Fund shall be forever kept intact, and that there shall be added to 
the corpus thereof all oil, gas, and water royalties received, ali gains on investments, all rentals on 
mineral leases, all lease bonuses, and all eonsideration for such lands as may be sold. 

The University of Texas System does not explore of operate oil properñes belonging to the 
Perrnanent University Fund. Instead, it sells under eompetitive bids leases on selected tracts of land 
to hading oil and gas eompanies. As of February 28, 1978, 1,058,993 acres of land belonging to 
said Fund were subjeet to oil and gas leases, of which 367,434 were held by production from 
5,903 oil wells and 237 gas wells. 

During reeent years approximately 32,700,000 barrels of erude oil and 13,000,000 MCF of gas 
were produced from these lands each 
f0rthe Permanent UniversRy Fund. year on which one-eighth to one-fifth royalty was reserved 

The University of Texas Svstem's proportionate two-thirds share of the Investment Income of 
the Permanent University Fun¢l is appropriated biennially by the state legislature and depo~ted 
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tnto the Availablc Unlversity Fm~d and applied t .  the following sequence (net of managemrr~t 
expenses whieh are llmited by covenant to one.flfth of one percent annually of the book value d 
the Fund), 

1. Debt service on The University of Texas System Pennanent Unlver=tty Fund Bo,d~ t~h~ 
total amount of debt limited to an amount =roe e~t.ecdi.g two-thlrds of twenty l)erce~,t of the h~~k 
val,,e of the Permatmnt Uníversity Fund, exclusivo of r,'al estate at the tttne of íssuance at,d i.xt~, 
ment yield maintained at ah ammal amount of not h.s,i than oqe and one-hall ttmtl amm:d drbt 
ser~Sce requirements), 

2. Debt service on The University of Te~as at Austin Building Revenue llonds, Series 19"4 
and Series 1974-A. (The Series I.~~4-A 13onds are sc'hcduled to I~. refunded by the sale of ltefimdi,g 

( - ,  

Bonds on August 3, 197S), 

3. Any lawfui pt,rpose, including but not limited to capital addltions and improvemenh at the 
University of Texas at Austin and the University of "rexas Medical Branch at Calvesto.. 

ADDITIONS TO Tt lE PERMANENT UNIVERSITY FUND 
(Dollars in Thousands) 

Mi.¢rah, Mineral Fiscal Year Oil & Gas Waler I.,eam Renlals Lea~e 
Ending 8-3___._~1 Royahv Rovall. y & Mi,,cl. I~muw._...___.~~ T~~,I 

1977 $ 76.59~(1) $ IS4 $ 1,106 $ 13,5M $ ~1..t72 
1976 70.123 ( 1 ) 192 ( 12. ~,67 ) ( 2 ) 15.379 72. ,~ 
1975 58.513 156 7.5.3 8.0663 67;.. 
1,97,4 31.541 202 1. 7,t'~ 11,389 44,¢~2', 
1973 18,967 131 12.7iÓ 6,966 3~.7~) 
1972 19,518 154 1 0 . ~  5.(X55 .3.5.7'*.8 
1971 18.38S 173 6,272 1,8,38 26 67,1 

Prior to 1970 334,961 1,570 21.238 210,412 .58~.179 
(I) Ineludes sulphur royalties. 

(2) Ineludes $12,8,32,427 adjustment for certain bond exchanges not qualifving as bond ext:han~es 
under current procedures. . , 

INVESTMENTS IN THE PERMANENT UNIVEBsrrY FUND 
(As of May 31, 1978) 

United State~ Covernment Securities 
U. S. Treasury Bonds 
Various Government Guaranteed Bonds 
FHA Mortgages . . . . .  . . . . . . . . . . . . .  
U. S. Government Ageneies . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . .  

Corporate Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . .  

Bonds 
Convertible Debentures 
Convertible Preferred Stoeks . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Common Stocks ' " , 

Total Corporate Seeurities 
Total Seeurities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cash and Equivalents . . . . . . . . . . . . . . . . . . .  

Total Seeurities, Cash and Equivalents 

$ 145.094 ,077, 
1526~;4.316 

8.513 g.5 ~ , 
1.000.~ 

$ 307.~32.2.51 

$ 293.73~.5~3 
6,9f~3.¢~0 
2.434.505 

356.841.521 

s ~9.~,,~ 

$ 56.44.L5°A 

INCOME FROM ~ N T S  IN I~RMANENT UNIVF.J~rrY FUND 
(Donar. In Thom.nd.} 

Tmm/o.  Fii¢al Univ¢nll3, Toril Im¢ome D¢~ o¢ Amm~um 
Te~r ~ Tmms to Av~~hblR $ervl¢¢ cm Ol|w~ tTrrdi¢¢d 

En&aC Set Syttem O~h~ U n l ~ a y  PUF I~b~ In U,T, 
Ji.:l I To~a,|( I ) Porflon lmcome( ) F ~ ~  Bond,( 3) ~ n k ~ (  4 ) A.J_.~n( ,5~l 

1%77 & 5 3 , 4 0 9  L35,(~~6 $ 1,645 $ 3 7 , 0 , 5 1  $12,072 $ 4.~tI $1~,547 

197,6 40J42 31,028 1,544 32,572 11,3...1 4.°-49 18,503 

197,5 39,105 26,070 1~539 27,fl09 lO,t~) 4~15  12.,385 

1~4 ~5.61 L 23.741 l fS~ 25_073 9,059 2,818 14.06t 

L973 3 I. 199 20,800 1,030 2 l,h30 8,239 - 0 -  12.030 

~ e t  amount col le~¢d after administration expemes.  

/2) lnchdes grazing L e ~  Rentals and miscellaneous income not sbared wtth Texas A & M System. 

~3~ Repres¢nts Debt Ser~íce on Unlversity of Texas .~;ystem Pennane.t  Uiúversíty Fund Bonds. 

' t  ~ Represent~ Transfers or l)cbt Service on Univer~it~ of Texa~ at Austí,: Butldirm~ Revenue l~kmds. 

5' Tran~fers to U,T. Austin to be used for a~~> '[awful purposc, a~ appropriat¢d by the Board of 
Regents. 

Note: lncome in exeess of allocatiom detailed above in Notes (3). (4) and (5} may be appropriated 
to the U.T. System Administratíon and/or may be held a s a  balance (of future allo¢attom. 



FaU 
Spd.g  
Summw Smdom 

|UMMA~Y OF' ACADgMIC SF.MT.STEI~ C~EI) f f  H O U I ~  
Unlvm~y d T w ~  A! Amtln 

I Ir/3.'/~l I iff4.'/S ! !~~.~'11 1 9 7 ¢ 7 7  : m = = = ~ , = m =  

149,~78 l~0,St.~ 146,141 14~,~ 

,~.0.91S 

Fall 
Spdng ..... 
Summ~Smdons 

SUMMARY OF F.NIlOLLME.%'T llEAD COUNT 
Unfvmíty o~" T¢'~I At Au~in 

Yiwal ¥~~ 
IDl'3-T4 Ir/4.7's ll)~-711 I f ' / IVI7 

40.811 41 .gl~ 49.508 41 ~ 7  
~q.l14 39,525 ,.-19,912 39,048 
19.643 ~O,Sb~' 19.597 20.:~64 

4L~0 

SU'MMA~Y OF I-'ULL TIME EgUWAL~NT STUD~qTS 
Unh.~.d;/of Tex~ At Amt/n 

lqmd ¥~m. N mmbK 

1076-77 38.753 

1975-70 39,,'08 

197,4-75 39.~69 

1973,74 . 38,713 

CEOGRAH~C DISTR[BUTION OF F-,NROt.I:MENTS 
Univmity of Teus  At Austin 

State of Texu 

Out-of-State . . . . .  

Foreign Country . . . . . . .  

Total 

1976  

36,988 

~~S42 

1.¿57 

Irall ~ 
197S 

38.533 

2.467 

19"/4 

4,g50 

41,841 

~J__L 
35,145 

4.11~ 

1.354 

40,611 

C~m'r~J ~md Ilktory THE UNWERS]TY OF ~ AT AUSTIN 

The U.ivc.tty ~ T e t a  st Ausfin fJ iocated In CIty of AusUn which ls sitmttefl fn cendal 
T~~~, A~**ti. li the itlte cap|tol and has ah ~timated 1977 popuht|on of 319,000. 

l h,. Vmversity of T¢zu st Aust~n fJ a stste insdtuflon whfch was created by the Constltutfon, 
Jppr~ved by popular vote. and/s em:]owed ,red malntah:¢d by state leg/s]at/ve grants. In 1839. the 
C,~~~..,. ,,f the Ik.pubflc of Tex~ pum~ two actJ dirocted toward the founchng of the University 
~hi, h pr~ided for the appropdaflon of hmd for a czmpus in Austin ls well as approprlating public 
h,,d~ ~,thi. the Republic for the purpo~ t í  endowmg unlversity educ~tion. An act of the Legtslature 
,. l~~J i,.,~idt.d (-r the or~ . l /~ t to ,  of the U:dversity a .d  (or the api~oi.t.w.t of a floard of lh'gent~. 
The M~~. I;.iverdty w u  lo~ted in Ausfln and in September 1883. the Unlversity was forma]ly 
,~,~~~! Th~ í~-~mds of the Univcnitv presently condst of the odgirml 40qxcre site and numerous 
add~t~..,d sites which have been scqul'red by glRs and purchase. The Universlty owns the Balcones 
I~~w,~r,h Center. eight miles north of the ~~.,pus. whtch consists of 394 acres and the Brackenridge 
"[r~~f, h,.h.rh:g Lake Austin aml Town Lake. which con~ists of approximately 445 acres. The present 
r~r.ffm,.~~t ii over 41.000, maktng it the largest tmtituUon of higher learning in the South. The Uníver- 
s~~.~ *~.,pl{,~~ appmximately II,0(X) staff and administraUve penonnel and approximately 3,700 full and 
p,~ ~,a,. f,~culty memben. 

"~h.- L'n/~'ersity of Texas at Austin is governed by a nine-member Board of Regents which ate 
~~~'~,~~', ,',d hy thc Covcmor a~ad appoi.ted with cx~~~nt o~ the ~nate.  

A~x'reditatiom 

Accreditation of the Univ¢rdty is by the Southem Assoelation of Colleges and Sehools. The 
m~~ie~~ri~n is a member of the Associaticm of Ameñcan UniveniÜes and each of the University's 
pr~,f,'~~i.nal schools are fully accredited in its 6eld. 

L'ni~ ersity Curricula 

TI,,. Universt~. offers over 3.800 courses with nmsters and doctoral degrees in more than ,50 
Eeid, í ~o:a the Fall of 1975 to the Spdng of 1977. the University ha~s granted a total of 21.~~ 
h~h~%rs degrees. 4.227 masters degr¢cs. 1.363 doctoral degrees and 1.614 law degrees. At present. 
t|ir [)nt~,-rsity is operating eight colleges wldch include the Colleges of Arts and Sciences. Natural 
S~~en~~. Social and Behavioral ,~enees, Business Administration. Education. E,gi~~eeriag. Fine 
A,s. i'h-,rmac-v, with Graduate Programs in each of the eolleges. In addition. The Uníversity 
operah.s síx schools whieh in~iude the Schools of Architec~:re, Communication. Law. Nursing and 
Pubhc Affairs. lnchding a Craduate 5chool of Library Science and Social Work. The University 
opera!es ah Extendon Dividon, the University Press. Bureau of Business Research and numerous 
research laboratories and bureaus. The University's MeDonald Observatory on Mount Locke in 
West Texas and the Marine Seienee Institute at Port .Azansas ate branches of The University of Texa~ at Austin. 

Research and Servioe 

The University also operates 37 research laboratories and support facilitics, employ/ng 1.000 
P~r~,ncl and occupy/ng 53 buiidings on the 3~4-aere Balcones Research Center eampus. In some 
35 hboratoñes, the Center provides assistance to teaching departments and other divisions of the 
Unix,.rs~ty. ineluding the Departments of Anthropology. Areheo[ogy. Ceolob% Paleontology. Phar- 
macy. I'hysics and Zcology. Fifteen labs can be elassified under the engineering disciplines and 
include aeronautical, civil, electrical, mechanieal and structural engineering. The Balcones lnstitute 
for Research and Development. authoñzed by the Board of Begents of The University of Texas 
S.xstem in 1973 as ah expansion prognun at the Center. is empowered to enter into contracts with 
prkate industry, professional orgznizations and government agencies for research and deve]op- ment services. 
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Faellltles 

The Universit T is Iocated in the eenter of the City of Austin. Design of the eampus is a eombi. 
natlon of Spanish, elassie and eontemporar), arehiteeture, with the buildings varying from one to 
seventee||.story struetures. The total number of buildings on the main eampus is estimated at 119 
The University owns and operates 9-13 off-eaml.mS apartments and 17 dormitories on camlmS. 

Several new buildings and faeilities ate eurrently under eonstruetion at the University, or have 
reeently been eompleted. A $6.6 |nillton olympie-size swimming facqlity was eompleted in Mareh 
1077 a n d a  $28.8 million Speeial Events Center for basketball games, indoor tennis marches and 
various entertainment events was completed in Oetober 1977. Currently nnder eonstnJction is a 
Performing Arts Complex whieh will inelude a fine arts administration builcling, a n d a  3,000-seat 
eoneert hall. The total eonstruction cost is in exeess of $31 million and completion is expected b~' 
1080. Also under eonstruetion is a $16.5 million addition to the Chemistry Building and ah SSi 
million add'.'tion to the Law School. As of Angatst 31, 1977, the total physieal plant value is $5.'~~1 
million. 

The librar), system of the University of Texas at Austin is the tenth largest aeademic libr~ 
in the United States and ineludes the General Librartes, the Law Library, the I.yndon B. Johnson 
Public Affairs Librar), and the Humanities Research Center. Combined, the libraries contain over 
four million volumes. 

Athletie Programs 

The Universit T is a member of the Nat/onal Colleg/ate Athletie Assoe/at/on and the Southwe~t 
Athlet/e Conferenee for sports involv/ng intereolleg/ate athlet/es for men. The University is als0 a 
member of the Assoeiat/on for IntereolIegiate Athleties for Women, and the Southwest and Texas 
As.~:.e/at/ons for Intereollegiate Athlet/es for Women, 

SUMMARY OF OUTSTANDING BONDED INDEBTEDNESS 
UNIVERSITY OF TEXAS AT AUSTIN 

Univcrsity of Texas ilospital Refunding Bonds 
Series 1951( 1 ) , 

Dormitory Revenue Bonds, Series 1954(9-) . . . .  
Donnitory Revenue Bonds, Series 1956(3) . . . . .  
University of Texas Student Union Revenue Bonds, 

Series 1958, Series B(4) 
Student ltousing Revenue Bonds of 1063(5) 
llousing System Revenue Bonds, Series 1967(8) 
Building Revenue Bond of 1965(7) 
Building Revenue Bonds, Series 1969(S) 
Combined Fee Revenue Bonds, Series 1970(9)(14) 
Combined Fee Revenue Bonds, Series 1071(.9) 
Married Student Housing Revenue Bonds, 

Series 1971(10) 

Combined Fee Revenue Bonds, Series 1972(9) 
Combfned Fee Revenue Bonds, Series 1973(9) 
Bui!dit~g Reve,ue Bonds, Series 1974(12) . . . . . . .  
Buiktin/Revenue Bonds,Series 1 0 7 4 - A ( 1 2 ) ( 1 5 )  . . . .  
Combined Fee Revenue Bonds, Señes 1074(9)(14) 

Orlginiil Omsla,ding 
Amounl Issue...._dd M ~  31.19"/~ 

J~lrwrvf 
Fundi Inv. 

M,,v :11. IIr/Pl 

$ ~~,000 $ 05,000 $ 100°,200 
3,40'2,000 1,998,000 484,g36 
4,150,000 2,511J~0 638.928 

1,~?.0.000 76.5,000 316,647 
1,~0,000 1.4~SJDO 237,541 

; %500,000 14,70~,1~J0 !,t)54,07q 
520,000 460,000 56.358 

25,000,t100 00,715.000 I,,Y/0, W¿ 
lO,O00,O00 9.10.0,000 6,193,800 
20,000,000 18,490,000 ( I I ) 

3,100.O00 3.015.~10 0247,064 
IO.000.000 9.13.5.000 ( 11 ) 
34.tX)O.tX~) 3°.. .5~).000 ¿ ! I ) 

5:3,000,(X)0 50,005,000 5,913~%3 
6,000,000 5,760,000 (13) 
6.900,000 6,5~~. 000 ( I I ) 

(I) Secured by first lieq on mld pledge of revenues from eompulsory student hospital lee. 

(2) Seeured by flrst lien on and pledge of net revenues from Blanton Dormitory. Simkíns llall. 
Moore Hall, and Varsity Cafeteria. 

(3) Secured by first lien on and pled~e of net revenues from Kinsoh~l,g Dormih)D. , plus ~:~!us 
revenues from debt-free Andrews and Carothers Dormitories for Women. 

(4) Seeured by first lien on and pledge of revenues from compukory student union lee. 

(5) Seeured by first I/en on and pledge of net revenues from o00 apartments for married stlld,nt~ 

(6) S~~ured by first lien on and pledge of gross revenues of University tlousing System. 

(7) Seeured hy first lien on and pledge of gross re~'enues from Student Co-op llousing S.~stem. 

(8) Sec~~red by first lien on and pledge of net revenues of Ut/litv Plant and gross Student Build/ng Use Fees. 

(9) Seeured by flrst lien on and pledge of Building Use Fee (Sidles Act) and General Fee. 
(10) Seeured by first lien on gross revenues from Married Student Hous/ng System. 

(11) Reserve Funds for Combined Fee Revenue Bonds Sedes 1070. lgT, 1. 107o 1073 and 1974 eonsolidated. 

(1-°) Secured by first lien on and pledge of Available Fund Surplus and Special Fee. 

(13) Reserve Funds for Building Revenue Bonds Sedes 1074 and 1074.A eonsolidated. 

(14) Issues are to be refunded through the issuanee of the Bonds being offered herein. 

(15) Seheduled to be refunded through the sale of refunding bonds on August 3, 1078. 
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THE UNIVERSITY OF TEXAS AT AUSTIN 

SUMMARY b-~ATEMENT OF CURBENT INCOME AND EXPENDITURES 

Fiscal Years Ending Augtat 31 

Current Revenues 

Tuition and Fees . . . . . . . . . . . . . . . .  $ 16,912,893 

Federal Funds . . . . . . . . . . . . . . . . .  26,841,798 

State Appropriaüons . . . . . . . . .  60,012,808 

PHvate Gifts . . . . . . . . .  . . . . .  6,192,875 
Endowment Ineome (Ineludes 

Transfers from Available 
University Fund) . . . . . . . . . . . . . .  8,036,318 

Sales and Services of 
Auxiliary Enterprises . . . . . . . . . .  13,302,083 

Sales and Serviees of Ed. 
Dept. and other Sourees . . . . . . . .  3,261,227 

Total Current Revenues . . . . . .  134,560,002 

Current Expenditures and 
Mandatory Transfers 

Edueation and General . . . . . . . . . . .  198,250,827 

Auxiliary Enterpñses . . . . . . . . . . . . .  14,394,735 

Mandatory Transfers . . . . . . . . . . . .  10,518,043 

Total Current Exp. and 
Mandatory Transfers . . . . . . .  133,163,805 

E, xeess Revenues over 
Expenditures and 
Mandatory Tranders . . . . . . . . . . . .  $ 1,396,397 

! ~ 3  1~4 I~S 1~6 

$ 20,498,898 $ 21,101,533 

27,101,095 32,063,048 

79,975,273 93,291,586 

7,378,561 7,852,850 

1977 

8,659,445 9,620,853 

14,971,219 15,733,253 

4,799,004 5,163,709 

$ 20,930,549 $ 21,~i3.5~ 

31,389,742 36.~32,111 

103,518,721 I14.713.5~ 

9,811,587 9.667.~ 

13,149,170 14,~~.~ 

18,044,215 19.~~5.561 

6,538,238 7,~57,.~I 

163,378,495 184,828,831 263,362,222 2~. ,977.~ 

128,130,773 151,23~208 182,740,426 179.448.~~ 

15,931,638 17,975,867 20,989,049 24.'230,7'5 

13,533,869 14,846,931 15,467,519 14,170.~ 

157,596,278 183,855,006 199,196,994 217,847.7~ 

$ 5,782,217 $ 971,825 $ 4,165,228 $ 6.1~.~ 

THE UNIVERSITY OF TEXAS AT AUSTIN 

CONDENSED STATEMENT OF ASSETS AND NET WORTfl 

Fiscal Years Ending Aut~~t 31 
1 9 7 3  1974 1 9 7 5  ~ 1 9 7 6  1977 

rrent Funds 

eneral $ 16,727,045 $ 20,902,9,99 $ 20,319,062 $ 19,660,836 $ 19,897,764 
I Auxiliatv Enterprises 

! and Activities . . . . .  8,321,344 9,717,046 10,409,0.35 15,708,6.3-1 12,290,871 

Desi~ated • • 1,113,397 2,968,778 11,439,242 11,653,203 20,965,720 

Restrícted . . . . . . .  29,481,145 32,616,762 36,872,502 39,537.5.96 51,564,494 

~tal Current Funds . . . . . . .  55,642,931 66,202,S'25 79,939,841 86,560.269 104,718,849 

ron Funds . . . . . .  5,635,811 6,406,181 7,777,2.96 8,422, I(~3 10,860,217 

~dowment and Similar Funds .. 32,312,725 34,203,5S2 35.917,753 ~¢J,586,877 43.219,504 

anui~~, and Life Ineome Funds . 2,335,982 3,282,497 2,748,107 9- ,614 ,535  1,044,530 

! Unexpended . . . . . . .  47,160,138 111,626,062 96,554,160 66,553.056 47,8:~3,110 

Renewals and Replaeement . ¢$9,444 841,443 
Funds for !qetirement of 

Indebtedness 
. . . . . . . . . . . .  6,218,962 14,740,007 16,447,143 18,393,473 19,056,695 

lnvestrnent in Plant . . . . . . . . . . .  359,093,301 398,3,36,042 448,996,954 502,579,776 553,091A27 
0tal Plant Funds . . . . . . . . . . . . .  412,472,401 524,702,111 Sal,e98,257 588,015,749 620,822,675 
gency. Funds ... 

. . . .  1,751,042 1,949,105 2,665,058 3,855,323 6,433,492 
educt: Inter-Fund 
Croup Aeeotmts 

.. 3,826,550 5,969,054 18,791,634 18,251,596 
rand Total Asse~ 

. . . . . . . . .  .506,324,342 630,777,227 673,054,678 711,803,260 

~ss: Total Liabilities . . . . . . . . . . . .  133,757,913 115,114,438 142,344,929 178,257,561 

Balance.¢ (Net Worth) . . .  $372,566,429 $515,662,791 $,530,709,749 $,5,33,545,6,99 

19,188,840 

767.910,427 

210.291,091 

~$557,619,336 

/ 

iL~ 
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THE UNIVERSlTY OF TEXAS SYSTEM 
Administration 

The University of Texas System eommenced operations in 1883 with the openin~ of the 
original University of Texas eampus in Austin and has since grown to be one of the largest educati0nal 
organizations in the United States. The System is supported by State appropriations, private 
endowments and gifts, Federal funds, student fees, miseellaneous sourees of ineome, and it~ interest 
in the ineome from the Permanent University Fund. 

The Govemment of the Universitv Svstem is vested in a board of nine regents who ser~ . ~~it.~~o,lt 
pay. They are norninated by the Govemor for six-year terms, three eaeh two years, and are subiea 
to approval by the Senate. Administration of the University confortas to that of leading American 
universities. 

The Members of the Board of Regents ate as follows: 

The Honorable Allan Shivers, Chairrnan 
Mr. Dan C. Williams, Vice Chairman 
James E. Bauerle, D.D.S. 
Jane Weinert Blumberg (Mrs. Roland K.) 
The Honorable Edward Clark 
Sterling H: Fly, Jr., M.D. 
Mr. Jess Thomas Hay 
Mr. Thos. H. Law 
Mr. Walter G. Sterling 

Betty Anne Thedforcl, Secretary 

Term Expire~ 
Austin . . . . . . . . . .  JanuaD' 197,9 
Dallas . . . . . . . . . . . . . . . . . . . . . . . .  Januar3' 19~1 
San Antonio . . . . . . . . . . . . . . . . . . . . . . . .  JanuaD' 1979 
Seguin . . . . . . . . . . . . . . . . . . . . . .  January 19S3 
Austin . . . . . . . . . . . . . . . . . . . . . . . . . . .  Januar)' 1~9 
Uvalde . . . . . . . . . . . . . . . . . . . . . . .  January 19~ 
Dallas . . . . . . . . . . . . . . . . . . . . . . .  Janua~" 19~3 
Fort ~Vorth . . . . . . . . . . . . . . . . . .  January 19~1 
Houston . . . . . . . . . . . . . . . . . . . . . . . .  January 19il 

The Pñncipal Administrative Officers and Staff of the System ate as follows: 

Dr. Charles A. LeMaistre, Chaneellor 
Dr. E. D. Walker, President and Chief Operating Offieer 
Dr. Ernest T. Smerdon, Vice President §of Academie Affairs 
Mr. Robert L. Hardesty, Viee President for Administration 
Mr. Joe E. Boyd, Jr,  Vice President for Business Affairs 
Mr. James T. Fitzpatrick, Viee President and Ceneral Counsel 
Dr. Edward N. Brandt, Jr., Viee President for Health Affairs 
Mr. Graves W. Landrum, Viee President for Operations 
Mr. W. L. Lobb, Executive Director for Investments, Trusts and Lands 
Mr. Frank Graydon, Budget Director 
Mr. R. L. Anderson, Comptroller 
Mr. R. S. Kñstoferson, Director of Faeilities Plamúng and Construetion 
Mr. Herrnan Adams, Director for Publie Affairs 
Mr. James C. Werehan, Director of Aecounting 

Organization 

The Component Institutions of The University of Texas System, with the adaninistrati~e ht, ads shown, are: 

The University of Texas at ARLINGTON 
Dr. Wendell Nedderrnan, President 
The University of Texas lnstitute of Urban Studies at Arlington 

Dr. Sherman Wyman, Director 
The University of Texas Sehool of Nursing at Arlington 

Dr. Myrna Pickard, Dean 

The University of Texas at AUSTIN 
Dr, Lorene L. Rogers, President 
The University of Texas Marine Seienee lnstitute at Galveston and Port Anmsas 

Dr. Creighton A. Burk, Director 
The University of Texas McDonald Observatory at Motmt Loeke 

Dr. Harlan Smith, Director 
The University of Texas Sehool of Nursüag at Austin 

Dr. Billye Brown, Dean 

The University of Texas at DALLAS 
Dr. Bryce Jordan, President 

The University of Texas at EL PASO 
Dr. Arleigh B. Templeton, President 
The Universit T of Texas Sehool of Nursing at El Paso 

Dr. Eileen Jacobi. Dean 

The Universit.v of Texas of the PERMIAN BASIN 
Dr. V. R. Cardozier, President 

The University of Texas at SAN ANTONIO 
Dr. James W. Wagener, Aeting Fresident 
The University of Texas Institute of Texan Culturm at San Antonio 

Mr..laek R. Maguíre, Executíve Director 

The University of Texas Health Sdenee Center at DALLAS 
Dr. Charles C. Sprague, President 
The University of Texas Southwestern Medieal School at Dallas 

Dr. Frederick Bonte, Dean 
The University of Texas Graduate Sehool of Biomedical Science at Dallas 

Dr. Kern Wildenthal, Dean 
The University of Texas Sehool of Allied Health Seiences at Dallas 

Dr. John Schermerhorn, Dean 

The University of Texas Medieal Branch at GALVESTON 
Dr. W~lliam C. Le~'in, President 
The University of Texas Medieal School at Galveston 

Dr. George T. Bryan, Dean 

The University of Texas Graduate Sehool of Biomedieal Scienees at Galveston 
Dr. J. Palmer Saunders, Dean 

The University of Texas Sehool of Allied Health Seienees at Galveston 
Dr. Robert K. Bing, Dean 

The University of Texas lnstitute for the Medieal Humanities at Galveston 
Dr. William B. Bean, Director 

The University of Texas Marine Biomedieal Institute at Galveston 
Dr. William D. Willis, Aeting Director 

The University of Texas Sehool of Nursing at Galveston 
Dr. Dorothy Damewood, Dean 

The University of Texas Health Seienee Center at HOUSTON 
Dr. Truman G. Blocker, Jr., Aeting President 
The University of Texas Medieal Sehool at Houston 

Dr. Robert L. Tuttle, Dean 
The University of Texas Dental Branch at Houston 

Dr. John V. Olson, Dean 

• oger tlewitt, Aeting Dean 
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The University of Texas School of Allied Health Seienees at Houston 
Dr. Alton llodges, Dean 

The University of Texas Schooi of Public Health at Houston 
Dr. Reuel A.  S t a l l o n e s ,  Dean 

The University of Texas Speech and Hearing Institute at Houston 
Dr. Tina Bangs, Director 

The University of Texas School of Nursing at Houston 
Dr. Arlo,va.vne Swort, Dean 

The University of Texas llealth Scienee Center at SAN ANTONIO 
Dr. Frank Harrison, President 
The University of Texas Medieal School at San .Matonio 

Dr. Stanlcy E. Crawford, Dean 
The University of Texas Dental School at San Antonio 

Dr. Edwin M. Collins, Acting Dean 
The University of Texas Graduate School of Biomedieal Seiences at San Antonio 

Dr. Armand J. Guañno, Dean 
The University of Texas School of Nursing at San Antonio 

Dr. Patty Lynn Hawken, Dean 

The University of Texas System Cancer Center 
Dr. R. Lee Clark, President 
The University of Texas M. D. Anderson Hospital and Tumor Institute at Houston 

Dr. Robert C. Hickey. Director 
The Universitv of Texas Science Park - Research Di~5sion 

Dr. Ronald M. Humphrey, Assoeiate Director 

The University of Texas System Health Center at TYLER 
Dr. Geerge Hurst, Superintendent 

UNI~'rERSITY OF TEXAS RETIREMENT PLAN~3 
AII full and hall+time employees of the University of Texas System are required to be c~.ered 

by either a state-administered retirement program r~r by an optional private plan. 

Teacher Retirement Sys+em of Texas 

The Teacher Retirement Svstem of Texas is a group annuity plan whicb makes provision f0r 
retirement, disability and deatla and survivor benefits to all employees of the public school ar+d 
universitv syst~,m~ of "F<'x.'~s. The rrtircment plan was established in 1937 for teacher ci, u~s:~e~ 
members and ih 1949, the plan was offered to auxiliary employees. 

Under the plan, members eontribute 6.65 percent of up to their first $25,000 of annual .-ross 
interne, and the State contributes 7.50 pereent. The Universitv Svstem makes no contributi0ns 

• o 

on behalf of emplo:.'ees and has no liability for the unfunded portion. The University estimates 
that there are approximately 2,%000 employees currentlv enrolled in this plata. The unfimded 
liability of the plan as shown in the Actuarial Certification as of August 31, 1977 W,'L+ 51+974.0 
million and the total book value as of the same date was $3,513.3 million. 

Optional Retirement P l a n  

Certain selected faculty and professional administrative staff may elect to enroll in an optámal 
retirement plan. Partieipation in an optional retirement plan whieh wa~ authorized be the Le~islature 
in 1967, enables teachers, research personnel and professional administrative staff tó transfer amon~ 
educational institutions throughot,t the United States while continuing to accumulate retiremrt+t 
benefits. The optional plans which ate underwritten be various insurance companies are indiridual 
programs with contributions be employees and the Staie being on the same basis as for the Teacher 
Retirement System. The Universitv system estimates that approximately 8,000 employees ate presentl.v 
enrolled in the optional retirement program. 
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THE BOND RESOLUTION 

The following summaries represent exeerpts of eertain pro~Ssions of the 1978 Bond Resolution 
whicb at,thorizes the issuance of the Series 1978 Bonds and certain provisions of the 1974 Bond 
Resolutiml which has been incorporated by reference into the 1978 Bond Resolution. For more 
comph'te information, reference is made to the entire documents, copies of which are available 
up(m request. 

Definitions 

The term "Additional Bonds" shall mean the additional parity revenue bonds permitted to be 
authorized in this Resolution. 

The teml "Board" shall mean the Board of Regents of The University of Texas System. 

The term "Bonds" shall mean colleetively the Series 1974 Bonds and the Series 1978 Bonds. 

The term "lnterest and Sinking Fund" shall mean the Series 1974 Building Revenue Bonds 
lnterest and Sinking Fund established by the Series 1974 Resolution. 

The term "Pledged Available Fund Sl,rphls" shall have the meaning and be described and 
defined as follows: The term "Pennanent Universitv Fund" meaw~s the ftmd designated be that name 
which was ereated pursuant to Article Vil. Sections 10, 11, l la ,  15, and IS of the Texas C°nstituti°n' 
and is and will be govenled be applicable present and future constitutional and statutorv provisions. 
The tenn "Available Universiiv Fund" means the ftmd or funds desig,mted be that ñame or anv 
other name or names into which, or to the eredit of which, the dividetlds, itlterest, and other incomé 
from the Permanent Universitv Fnnd are deposited pursnant to applicable present and future 
eor~~tittztional and statuto~, prorisions. Under presct~t law, aud after paymcnt of expenses of 
administration of the Permanent University Ftmd, the Available University Fund is pledged and first 
used for the payment of pñncipal of and interest on Permanent Universitv Fnnd Bonds or Notes 
issued by The Texas A&M University System and by The University of Texas System pursuant to 
Art/de VII, Section 18 of the Texas Constitution, and traditionallv, and without exception, the 
Texas Legislature biennially has granted and appropriated one third of the balance thereof, 
excludir, g income from certain grazing leases, to The Texas A&M University System, and has granted 
and appropriated the remainder thereof to The University of Texas S vstem. The term "Pled~ed 
Av,'dlable Fund Snrplus" means any part of the aforesaid remainder of the Available University 
Fund that is actually granted and appropriated be the Texas I,egislature and made available to The U " 

mversity of Texas System from time to time in an.v manner that will pcrmit the use thereof 
by "lZe University of Texas System to par principal of and interest on the Bonds or Additional Bonds. 
It is hereby determined that such use will be the rnost practicable method available to Thr Board 
to enable ir to acquire and construet the permanent improvements, new eonstruction, and equipment 
eonstituting the faeilities to be provided through the issuance of the Bonds and that such use is 
essential to the Board in carrying out its policy of promoting excellence ilt education at the University. 

The term "Pledged Revenues" shall mean collectively (a) any PledRed Available Fnnd Surphls, 
(h) tht, Special Fee. and (e) any additional revennes, income receipts, or other resources, which 
hereafter may be pledged to the payment of the Bonds or Additional Bonds. 

The terna "Reserve Fund" shall mean the Señes 1974 Building Revenue Bonds Reserve Ftmd 
established by the Series 1974 Resolution. 

The terna "Series 1974 Bonds" shall mean the $53,000,000 Board of Regents of The University 
of Texas System, The University of Texas at Austin, Building Revenue Bonds, Series 1974, authorized 
by the Señes 1974 Resolution. 

The term "Series 1974 Resolution ~ shall mean the resolution adopted by the Board on l)ecember 7. 
1973, authorizing the issuance of the Series 1974 Bonds. 

The terna "Series 1974-A Bonds" shall mean the $6,000.000 Board of Regtmts of The University 
of Texas System, The University of Texas at 
ate bein~ refuncl,~~-'[_~'"~+; s~tF°r lexas, at Austin, Building Revenue Bonds. Series 1974-A, which 

~,-  ~ , u  aeteaseo w~tla the r • p oeeeds of the Series 197S Bonds. 
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The term "'Series 1978 Bonds" shall mean the Board of Regents of The University ~)f Texas 
System, The University of Texas at Austin, Building Revenue BoncLs, Series 1978, authorized bv this 
Resolution. 

The term "Special Fee" shail mean the gross eolleetions of a special lee to be flxed, charged, 
and colleeted from all students (exeepting any category of students now exempt from payin,- lees by 
Chapter ,54, Texas Education Code) enrolled at the University, for the use and availabilitv of ,dl ,~r anv 
part of the Proieet, in the manner and to the extent provicled in this ResoIution. and p'led,.:cd te the 
payment of the Bonds and anv Additional Boncls, all in aecordance with Chapter 55, Texas Education 
Code. 

The term "University" shall mean The University of Texa_s at Austin. 

General Covenants 

The Board eovenants and a~rees to fix, le~'. charge, and eollect the Spee/al Fee on a ,miformiv 
applied basis from eaeh student ~excepting an:" student in a category now exempt from pay~n~ iees 
by Chapter 54, Texas Ed||eation Code) enrolled in the Universit 3, at each regular fall m,d ~pnng 
semester a n d a t  eaeh term of eaeh summer session, for the use and availabilit T of all or a,w par* 
of the Proiect ' in snch amounts, witho||t anv limitation whatsoever, as will be at least sufflcient at 
all times to provide, together with other Piedged Revenues. the monev for :naking when due all 
deposits required to be made to the credit of the lnterest and Sinking l~und and the Reser',~, Fund 
in connection with the Bonds and any Additional Bonds. and to pay the principal of and inr,-rest .~;n 
the Bonds and any Additional BoncLs as the same mature and come due. 

Creation of Fund Aeeounts 

There is hereby ereated and shall be maintained at an ofl~cial drepOsitory of the Board .~'o 
separate funds known as ah "Interest and Sinking Fund ~ a n d a  "Reserve Fund". 

Flow of Funds 

The Board shall transfer of cause to be transferred out of any Pledged Available Fund S ~mhts 
semianmmlly on Deeember 1, 197.q and semiannuallv thereafter on of before June 1 and I)c,_-,,:.:~,er '.. 
thereafter; 

(a) ah amount whieh, ~ogether with other amounts then on hand in the [ntere~~ apd 
Sinking Fund will be sut~cient to pay the interest sdaeduled to aeerue and the T~~:,ci.,al 
seheduled to rnature on the Serie~ 197~ Bonds ou April 1, 1979; and 

(b) ah amount whieh, together with other amounts then on hand in the Inter,,, ara 
Sinking Fund will be suflqcient to pay the interest scheduled to aecrue and come due ,~~, the 
Series 1978 Bonds on the next sueeeedint~ interest payment date and one-half of the pr,~cipal 
seheduled to mature and come due on the Sedes 1978 Bonds on the next sueceedinz -~ ,~r 

(e) an amount eatual to at least 1/10th of the average annual principal and ir~rerest 
requirements of all then outstanding Bonds. As long as the Reserx,e Fund eontains s, rt~cit'nt 
monjes equal to the average annual principal and interest requirements no additional req,ir~'r;:e~t s 
need be made. So long as the Reserve Fund eontains the required amount, any surplus in 
the Reserve Fund over said required amount mar  be transferred and deposited in r- the 
Interest and Sinking Fund. 

Investment of Funds 

Money in any Fund established pursuant to this Resolution may, at the option of the B~~ard. be 
placed in time deposits or be invested in direet obligations of the United States of .Mnerica, obl~~a- 

ti0ns guaranteed or insured by the United States of Ameriea, whieh, in the opinion of the Attorney 
General of the United States, are baeked by its full faith and eredit of represent its general 
obligation, including, but not limited to, evidenees of indebtedness issued, insured, or guaranteed 
by such governmental ageneies as the Federal Land Banks, Federal Intermediate Credit Banks, 
Banks for Cooperatives, Federal Home Loan Banks, Government National Mortgage Association, 
United States Postal Serviee. Farmers Home Administration, Federal Home Loan Mortgage 
Assoeiation, Small Business Administration, Federal Housing Association, or Participation Certifleates 
in the Federal Assets Finaneing Trust; provided that all suda deposits and investments shall be 
rnade in such manner that the money required to be expended from any Fund will be available 
at the proper time or times. Sueh investments shall be valued in temas of eurrent market value as of 
the last day of February and August of eaeh year. Interest and ineome deñved from suda deposits 
and investments shall be eredited to the Fund from whieh the depos/t of investment was made and 
shall be used only for the purpose or purposes for whieh sueh F u n d i s  required of permitted 
to be used. Sueh investments shall be sold promptly when neeessary to prevent any default ín 
connection with the Bonds or Additional Bonds. 

Additional Bonds 

The Board reserves the right to issue Additional Parity Revenue Bonds in aeeordance with the 
follox~ing pro~isions: 

(a) The senior financial oflieer of the University signs a written certificate to the effeet that 
the Board is not in detault as to any eovenant, eondition, of obligation in connection with all 
outstanding Bonds and Additional Bonds. and the re~olutions authorizing same, and that the 
l,terest and Sinking Fund and the Reserve Fund eaeh contains the amount then required to be 
therein. 

(b) The State Auditor of the State of Texas, or any certified publie aeeountant, signs a written 
certiflcate to the effect that, dur/ng either the next preceding fiscal year, or any twelve conseeu- 
tire calendar month period ending not more than ninety days prior to the adoption of the 
resolution authorizing the issuanee of the then proposed Additional Bonds, the Pledged 
Revenues were at least equal to 1.25 times the average annual principal and interest require- 
ments of all Bonds and Additional Bonds to be outstanding. 

Application of the Sedes 1978 Bond Proceeds 

The proceeds from the sale of the Series 1978 Bonds shall be disbursed as follows: 

(a) To the Interest and Sinking Fund, the accrued interest and premium, ff any, received 
from the sale of the Series 1978 Bonds; 

(b) To be applied, together with other available funds, to fund and establish at City 
National Bank, Austin, Texas, an escrow fund to be entitled "Board of Regents of The 
University of Texas System, The University of Texas at Austin, Building Revenue Bonds, 
Series 1974-A Eserow Fund" in accordanee with the temas of that certain Eserow Agreement 
to be entered into between the Board and said bank at or prior to delivery of the Series 
197S Bonds. which escrow fund shall have deposited to its eredit the required beginning 
cash balance (ff neeessary) and eertain direet obligations of the United States of America in 
amounts beañng interest and matuñng in suda a manner as to provide funds sulticient for the 
payment of principal of, redemption premiums on and interest to maturity of redemption on the 
Series 1974-A Bonds, all as more fully set forth in suda Eserow Agreement; 

(c) To pay expenses eormected with the rehmding of the Series 1974-A Bonds and the 
issuanee of the Series 1978 Bonds; and 

(d) The balance, ff any, to the lnterest and Sinking Fund. 
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No Arbitrage 

The Board eertifies that based upon all facts, estimates and eireumstanees now known 0r 
reasonably expected to be in existenee on the date the Series 1978 Bonds ate delivered and paid f0r, 
the Board reasonably expect that the proceeds of the Series 1978 Bonds will not be use, l in a manner 
that would cause the Series 1978 Bonds or any portion thereof to be an "arbitrage bond" under 
Seetion 103(e) of the Intemal Revenue Code of 1954, as amended, and the temporary and proposed 
regulations heretofore prescribed thereunder. Furthennore, all o~cers, employees and agents 0t 
the Board are authorized and directed to provide eertifieations of facts, estimates and circumstances 
whieh ate material to the reasonable expectations of the Board as of the date the Series 1,978 Bond~ 
are delivered and paid for, and any suda certifieations may be relied upon by eounsel, by the 
holders of the Series 1978 Bonds, or by any person interested in the exemption of interest on the 
Series 1978 Bonds from federal ineome taxation. Morenver, the Board covenants that ir shall make 
suda use of the proceeds of the Series 1978 Bonds. regulate investments of proceeds of the Series 
1978 Bonds, and take suda other and further action as mav be required so that the Señes 197~ Bond, 
shall not be "arbitrage bonds" under Section 103(c) of the Intemal Revenue Code of lg54. as 
amended, and regulations preseribed from time to time thereunder. 

VERIFICATION OF MATtlEMATICAL COMPUTATIONS 

The aceuracy of the arithmetieal computations of the adequacy of (i) the matalring principal 
of and interest income derived from the Federal Securities to pay. when due. the principal ,f. i~,- 
terest and redemption premium o:l the Series 1974-A Bonds and (iil tlw accuracv of the l~l;~t]i~.~~~ati~~,! 
computations only, supporting the conelusion of Bond Counsel with reference" to "arbitraze bonds" 
(noted above) will be verified by Ernst & Emst, independent public aecountants. Such verificati0n 
of arithmetieal aecuracv and mathematieal eomputations shalt be based on information supplied 
by the Board through the Finaneial Adsqsor. 

ELIGIBILITY AS INVESTMENTS 

Seetion 55.21 of the Texas Education Code provides that the Series 1978 Bonds are legal and 
authorized investments in Texas for all banks, trust eompanies, building and loan associations, sa~Sn.~~ 
and loan associations, insuranee eompanies of all kinds and types, fidueiaries, trustees, and guardiails. 
and for all interest and sinking funds and other publie funds of the State of Texas and for all a-.encies. 
subdivisions, and instrumentalities thereof, ineluding all counties, cities, towns, v/llages, schc,u! dis. 
tricts, aaad for all other kinds and types of districts, publie agencies and bodies politic. The Se6es 
1978 Bonds also shall be eligible and lawful seeur/t 3, for all deposits of publie fimds of the State of 
Texas and all agencies, subdi~Ssions, and instrumentalities thereof, including all eounties, citie.~, towns. 
villages, sehool distriets, and all other kinds and types of districts, publie ageneies, and bodies politic. 
to the extent of the market value of the Señes 1978 Bonds, when accompanied by any unmatured 
interest eoupons appurtenant thereto. The Board and Underwriter make no representatio,s 
regarding the investment eligibility of the Series 1978 Bonds for any particular institution, and 
suda deeisions ate the sole responsibility of the particular purchaser. 

RATINGS 

The Board of Regents has made application to Moody's Inve~ors Service Inc. and Standard and 
Poor's Corporation for the purpose of attaining a eredit rating. An explanation of the significance d 
such rating may be obtained from the company furnishing the rate. The ratings retlect only the 
respective views of suela organizations at the time suda ratings were given and the Board makes no 
representation as to the appropriateness of the ratings. 
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Thcre is no assurance that suda ratings will eontinue for any given period of time or that they 
~511 not be revised downward or withdrawn entirely by either or both of suda rating eompanies, ff 
in the judgment of either or both eompanies, cireumstanees so warrant. Any suda downward revision 
of gSthdrawal of suda ratings, or either of them, may have an adverse effeet on the market priee of 
the B~J:~ds. 

TAX EXEMPTION 

"t'lw i~.~uanee of the Series 1978 Bonds is subject to the opinion of Vinson & Elkins, llouston, 
Tex.~~. lkmd Counsel, to the effect that interest on the Series 1978 Bonds is exempt from present 
federal illcome taxes under existing statutes, regulations, published rulíngs and court deeisions. 

The Board will issue a eertifieate, aecompanied by an opinion of eounsel, to the effeet that on 
the basis of the facts, estimates and eireumstanees in existenee on the date of delivery of the Series 
1~~ t~t~lJd.s ir is not expected that the proceeds of the Series 1978 Bonds will be used in a manner 
that x~ot, ld cause the Series 1978 Bonds to be "arbitrage bonds" under Section 103(e) of the Intemal 
Revenu,~ Code. The opinion of Vinson & Elkins will state that, based on their examinations of the law 
and their review of the no-arbitrage eertificate of the Board and the verification of the arithmetieal 
and máthematical eomputations by Ernst & Emst, independent publie accountants, the faets, estimates 
and circumstances are sufl]eiently set forth in suda no-arbitrage eertifieate and the above-mentioned 
verification to satisfy the eriteria whida are neeessary under Section 103(e) of the Internal Revenue 
Cod~, of 1954, as amended, and applieable Treasury Regulations, to support the eonelusion that the 
Serius l~JT~ Bonds will not be arbitrage bonds. 

FINANCIAL ADVISORS 

The Board of Regents has retained the services of Rausdaer Pierce Securities Corporation in the 
capaci~, as Financial Advisors to the Board for a fee based upon the amount of Bonds actually issued, 
s0ld and delivered. The payment of sueh fee is contingent upon the sale and delivery of the Bonds. 
The Financial Advisors have agreed not to submit ah underwriting bid at the publie sale of the 
Series 1V/8 Bonds. 

LEGAL MAT'TERS 

Legal matters incident to the authorization, issuance and sale of the Series 1978 Bonds are subject 
to the unqualified approval of the Attomey General of the State of Texas and Messrs. Vinson & Elkins, 
Houston. Texas, Bond Counsel, who~e appro',Sng opinion will be printed on the Bonds and delivered 
gath the Series 1978 Bonds. Messrs. Vinson & Elkins were not requested to partieipate, and did not 
take part in the preparation of the Oi~eial Statement, and suda firm has not assumed any responsibility 
~*Sth respeet thereto of undertaken independently to verify any of the information contained herein, 
exe~,pt that, in its eapaeity as Bond Counsel, suda firm has reviewed the information under the captions 
"The Series 1978 Bonds" and "The Bond Resolution'. No person is entitied to rely upon suda fima's 
limited participation as ah assumption of respons/bility for, o r a n  expression of opinion of any kind 
~~ith regard to, the accuraey or eompleteness of any other information contained herein. 

SOURCE AND USE OF INFORMATION 

This Ol/ieial Statement has been prepared under the direetion of the Board of Regents of The 
University of Texas System by Rausdaer Pieree Secuñties Corporation, a firm employed by the Board 
to pedorm professional serviees in the eapacity of finaneial advisors. The infommtion set forth herein 
has been obtained fmm the Board's reeords, audited financial statements and other sourees which 
ate considered to be reliable. There is no guamntee that any d the assumptions or estimates con- 
tained herein will ever be realized./dl of the summaries of the statutes, documents and resohtions 
contained in this Oflieial Statement ate made subject to all of the proviñons of suda statutes, docu- 
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ments and resolutions. These summañes do not purport to be complete statements of such pr0~isi0r~ 
and referenee is made to such documents for further inforrnation. Beferenee is made to oitkial 
documents in all respects. 

The Board of Begents of The Universitv of Texas Svstem has reviewed and approved the O$cia} 
Notice of Sale, Ofl~cial Bid Forro and Ofl~cial Statement and said ínstruments have been authorized 
for use and distribution bv Rauscher Pierce Secur/ties Corporation, Financial Ad,sors, for the pt~~)sc 
of securing bids on the bonds offered hereby. 

Approved and adopted by resolution of the Board of Begents of The University of Texas Systern 
this 4th day of August, 1.978. 

A'f'rEST: 

/SI 

Chairman, Board of Begents of 
The University of Texas Systen~ 

!S/ 

Secretary, Board of Regents of 
The Urúversity of Texas System 

E X H ~ r r  A 

APPENDIX 

The information contained in this appendix consists of excerpts from 
The Urúversity of Texas at Austin Financial Report for the Fiscal Year ended 
August 31, 1977 and is not intended to be a complete statement of the 
System's financial condition. Referente is made to the complete Financial 
Report for further information. The accounts and re~rds of The University 
of Texas at Austin ate audited annually by the State Auditor. The audit for the 
1977 fiscal year is currently in progress. When completed, the Auditor's opinion 
wilJ be available upon request. 
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In the opinion of 8ond Counsel, the interest on the Series 1978 Bonds is exempt from present 
federal ilwome taxes under existing statutes, regulations, published rulings and court decisions. 

NEW ISSUE: Moody's: A-I  
Standard & Poor's: AA 

$6,310,000 
~~ Board of Regents of 

The University of Texas System 
The University of Texas At Austin 

Building Revenue Refunding Bonds, Series 1978 
Date& Au~,~~t 1, 1978 Due: April  I, as shown below 

The Series 1978 Bonds are special obligations of the Board of Regents of The University of Texas 
5yster, (the "Board of Regents'" or "Board ' )  secured under a Bond Resolution adopted by the Board 
(the ~197q Resolution') and are pavable solelv from the Pledged Revent:es as pro,5ded in the 1978 
Resolut~on. The Series 1978 Bonds do not constitute general  obligations of the State of Texas, the 
board o{ Regents of The Universitv of Texas Svstem, or any political subdivision of the State of 
Texas. Neither the credit nor the t íx ing power  of the State of Texas or any politieal subdivision of 
the State of Texas is pledged to the payment  of the principal  of or interest on the Señes 1978 Bonds. 
The Board of Regents has no taxing power, and bondholders  shall never have the right to demand 
payment from any money raise:l of to be raised by  taxation. 

Principal and semi-annual interest (April  I, 1979 and thereafter  on each October  1 and April 
I) ~~511 be payable at Bank of The Southwest, N.A., t louston,  "Texas, or, at the option of the holder, 
at Banker~ Tra:st Company, New York-, New York; bearer  coupon bonds in the deno:nination of 
%,(~~i. h,)t registrable 

The Señes 1978 Bonds matuñng April  1, 19,89 through April  1, 1998, inclusive, shall be redeem- 
able, in whole of in part on April 1, 19S8, or any ínterest  payment  date  thereafter at par  and accrued 
interest to date of redemption. If  less than all bonds are called, the), shall be called in inverse 
numerical order. 

MATURITIES, AMOUNTS, COUPON RATES AND PRICES 

Price or PHce or 
Ye_.~~ _Amount Coupon Yield Year Amount Coupon Yield 

1979 $ 45,000 5.00 4.60 1989  $340,000 5.25 100 
119S t~'5~l 205.000 1 ~),000 5.00 5. {K) 4.70 1990 355,000 5.30 5.35 
| qS2 °o0 000 4.80 1991 370.0(Y0 5.40 5.4.5 

, 5.00 4.85 1992 380,00O 5.50 5.55 
I(JS3 235,(K10 5.00 4.90 1993 400,000 5.~) 5.~5 
1981 250,000 5.00 4.95 1994 415,000 5.75 I 1)(1 
1 q~5 270,000 5.00 1 O0 1.995 430.O(X) 5.80 5.85 
1956 290.000 5.00 5.05 1996 440,000 5.95 l {~) 
1%7 310,000 5.10 1 O0 1997 460,000 6.00 6.()5 
1 ~~~8 3,'30,000 5.10 5.15 1998 375.000 6.011 6.15 

(Aecrued lnterest  to be Added)  
The Series 1978 Bonds ate offered when, as and i[ issued and received by the Underwriters, subiect 

to pr/or sale, to withdrawal or modifw, ation oí the offer without any notice, and to the approval of 
legality of the Series 1978 Bonds by Vinson & Elkins, Houston, Texas and by the Attorney General 
of the State of Texas. It is expected that the Series 1978 Bonds in definitive form will be available 
for delivery to the Underwriter in Austin, Texas on or about August 30, 1978. 

Merrill Lynch White Weld Capital Markets Group 
m u  Cynch ,  Pierce,  F e n n e r  & S m i t h  I n c o r p o n  

The date of th~ Ofl~cial Statement is August 4, 1978. 



SOURCE AND USE OF INFORMATION 

The information in this Official Statement has been obtained for and provided by the Board 0f 
Regents of The University of Tcxas System except as otherwise indicated. The sourees of such inf,,r. 
mation ate considered to be reliable and those eustomarilv relied upon in the preparation of ~imilar 
official statements, but such information is not guaranteed as to aeeuracy of completencss. A copy 0f 
the complete 1978 Resolution under whieh the Series 1978 Bonds ate issued ís available up0n 
request to the Board of Regents. All estimates and assumptions contained herein are believed to 
be reliable but no representation is made that sueh estimates of assumptions ate eorreet of ~~ill be 
realized. No person, ineluding any broker, dealer or salesman, has been authorized to ~ive anv 
information of to make any representation olher than those contained in this Ofl~eial Statement, and :~ 
given or nmde, such other information of representationi must not be relied upon a~ havine been 
authorized by the Board of Regents. Any information or expressions of opinion herein ate subkc~ to 
ehange without notice and neither the deliverv of this Official Statement nor any sale hercunder &aii 
under any eireumstanees ereate an implieation that there has been no ehange as to the a[[air~ 0f the 
Board of Regents since the date hereof. 

This O~cial Statement does not constitute ah ofl'er to sell the Series 1978 Bonds in any iurisdicti0n 
to any person to whom ir is unlawful to make such offer in sueh jurisdiction. 

The Series 1978 Bonds have not been registered svith the Securities and Exehant~e Commissi0n 
by reason of the exemption provisions of Section 3(a)(2) of the Securities Act of 1933, as amended. 
The Series 1978 Bonds have not been approved or disapproved by the Securities and Exchan.oe 
Commission and the Commission has not passed upon the accuraey or adequacv of this Ofl~ciat 
Statement. 
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O F F I C I A L  S T A T E M E N T  

$6,310,000 

Board of Regents of 
The University of Texas System 

The University of Texas At Austin 

Building Revenue Refunding Bonds, Series 1978 

July 25, 1978 

I N T R O D U C ~ O N  

Th/s Ofl]cial Statement, ineluding the eover page and exhibits, is fumished in connection with 
the ,,t,q.rm~ tff S6.310,000 principal amount of The Universitv of Texas at Austiq Building Revenue 
Refunding Bonds, Series 197S (the "Series 1978 Bonds") of the Board of RegenLs of The University 
of Texas System (the "Board of Regents" or "Board"). 

The Series 1978 Bonds are authorized to be issued by and seeured by a Bond Resolution adopted 
August 4, 1978 (the "1978 Resolution') by the Board. Pursuant to the 1978 Resolution the Series 
lq7S Bo ]s together with the Series 1974 Bonds, will be payable from and secured by a pledge of and 
first lien on the "Pledged Revenues" of the Board as defined in the 1978 Resolution (see "The Series 
197,S Bonds- Security'). The Señes 1978 Bonds, together with the interest payable thereon, will be 
special obligations of the Boaxd payable solely from the Piedged Revenues, and are payable at the 
Ba,k .f The Southwest. N.A., ltouston. Texas or Bankcrs Trust Company. New York. New York. 
The St.rieg 197S Bnnds do not constitute general obligations of the State of Texas. the Board of 
Jh',.zents of The Universitv of Texas at Austin, or anv political subdivision of the State of Texas. 
Xeither the credit nor thé taxing power of the State of Texas or any political subdivision of the 
State of Texas is pledged to the pa.vment of the principal of. or interest on the Series 197S Bonds. 
The Board of Regents has no taxing power, and bondholders shal[ never have the ri~ht to thqnand 
pa.vm~,.t fr.m any mone.v raised or to be raised by taxation. 

The net proceeds o[ the Series 1978 Bonds, together with other available funds will be applied to 
rdund the outstanding University of Texas at Austin, Building Revenue Bonds. Series 1974-A 
(the "Series 1974-A Bonds'.) 

PLAN OF FINANCING 

The Board has previously issued $6,000,000 Building Revenue Bonds, Series 1974-A, $5,760.000 
which are presently outstanding, pursuant to a bond resolution dated September 30, 1974 (the "1974-A 
Resolution'). The pr~*eds of the Series 1978 with be ap,qied t . . . . . . .  Bonds, together other available funds, ~ill 

,- u retuna ana deIease the Se undertakcn ñes 1974-A Bonds. The refimding is being "~ 



primarily to restructure the Board's debt service reqa|irements in order to reduce atmual drbt 
service paymet|ts in each of the years 197.q through l.~~a~ by an arnount equal to appr0x!~r,atei., 
$21,000 annt,ally. This will result in ah estimated present value savings ~~f approximately ~27'~1~,, 

The monjes requJre:l to refund the Series I~7,I-A Bo~tds will be provided from the t~et prt×eed~ ,i 
the Series 1978 Bonds and certain other available funds. Such monies shall be applied tr! the. p ~r¢hace 
of direct obligatio:~s of the United States rff America ("Federal Sec-rities"). The Federal Se~t~t:e~ 
will be held by the City National Bank, Austin, Texas a~ Escrow Age~,t under an Escrow At~rt.t'r. er;, 
to be dated the date of deliveu,, of the Series 1~~178 Bt,t~tls lthe "Escrow Agreemenf'). The Fe,t~,ra', 
Securities are scheduled to n|atnre at such times and ira sneh amounts a~~tl bear in~terest as such ra,'es 
so that suff~cient moneys wlll be available from the mat ,  ring principal and interest pavments t~, pa: 
when due, the principal, interest and redemption premium, ií any, to aecrue on the Serie~ 197;-'~ 
Bonds to their respective mata~ritv , r  redemption dates. 

ESTIMA'rED SOURCES AND USES OF FUNDS 

Principal Amonnt c,f the Series 1.t~7S Bonds 
Accrued lnterest 
Other Available Fnnds 

Total So||rces 

Federal Securities 
Bond Discount and Other Financing Expenses 
Capitalized Reserve Fund 
lnterest and Sinking Fund 

Total Uses 

$6.~I~if,, 

127,3.'7. 
5~q292 
43 ~;1 

$7,1:3ó>C6 

TtlE SERIES 1978 BONDS 
General Teí, ms 

The Series 1978 Bonds are i.~sued as serial bonds and are dated Au~lst  1, 1978. The Serirs 1~'.5 
Bonds are issued in the principal arnount of $6.310.000 and mature from Apñl 1. 1979 t~~ a.p~i i 
1908. The 1978 Bonds are issued in coupon bearer forro ha the d.:t|omination of $5,000 ea~~l, w~d~~,~: 
the privilege of registration. Principal arrd interest are payable at the Bank of The 5outh~vc,: 
N.A.. tlouston. Texas. of Bankers Trust Company. Ncw Yurk. New York. Tbt, first c,,ttl,:~: xsl',i b~ 
payable April 1, 1979 with subsequent ctaupons payable each October 1 and April I. t]~e:,'aftt 'r 
Security 

The Series 1978 Bonds will eonstitute srecial oblit~ations of the Board and totzeth~'r x~:'.b, 
the Series 1974 Bonds, are payable from and secured by a pledge of and first lien on (1! ?t~a!!- 
able Fund Surplus derived from the excess revenues of The University of Texas Svster~fs ~~)rt:e:~ 
of the Permanent Universitv Fund after provision for administrative expenses and ciebt service on 
Permanent University Fund" Bonds of The Universitv of Texas Svstem, which funds ,art' subir'f: ~~' 
bienuial appropriation by the Texas Legislature and" (2) ti'ce Spe~cial Fee to be fixed, ehar~'.~~ a:~¿ 
collected from all students (excepting any category of students now exempt from pa.vir~£ te~'~ b~ 
Chapter 54, Texas Education Cede) enrolled at the University of Texas at Austin t'or use a:~2 
availability of Universitv facilities, without limitation as to rate or amount. Such lee is not currentix 
being charged and collected. • 

Opñonal Redemption of the Bonds 

The Series 1978 Bonds matu~ing April 1, 1989 through April 1, 1998, inclusive, shalt t~" r~dt.t'm' 
able, in whole or in part, in inverse numerical order, on April 1, 19"~S of any interest pa~~~w:~~ 
date thereafter, at par plus accrued interest to the date of redemption. 

AddRional Bonds 

In aecordanee with the Bond Resolution the Board ~hall have the rilzht to issue Additional Parity 
Revelme I;onds. Such Additional Bond.~ shall only be issued ir (a) The senior finaneial officer of the 
L%wrsity si~,~s a written certificate to the effect that the Board is not in default as to any covenant. 
co~~dition, or r,blit~aticn in connection with ah m~tstandil g Bo||ds and Additional Bonds. and the resolu- 
tiot~s authorizing síune, and that the Interest and Sinkintr, Fund and the Reserve Ft,nd each contains 
the ;H;|~~unt then reqt:ired to be therein and (b)  The State Auditor of the State of Texas, or any 
cer~;fie,.t pt|blie aeeountant, signs a written certificate to the effect that, duri,|g either the next 
precedmt~ fiscal year, or any twleve consecutive calendar month period ending not more than 
:|mt'ty days plior to the adol:tion of the resolution authorizing the issuanee of the then proposed 
Additional Bond~, the Pledged Revenu,~s v~'ere at least equal to I..O.5 times the average annual principal 
and interest requirements of all Bonds and Additional Bo,lds to be outstanding. 

FI0w of Funds 

h~ accordance with the Bond Res.'hatio|| there are created and established the Interest and 
Sinking Fund and Reserve Fund. For a more complete description see "'The Bond ResohJtion." 

The Board shall cause to be transferred and deposited from any Pledged Available Fund 
S,:r~Itas ora each December I and Jtme I ah amount which will be sufficient, together with other 
a::,t'ut~t~ ir any, then on ha|ad in the l:~terest and Sinking Fund to pay (a) interest scheJuled to 
ac'cr~ze and come due on the Bonds ou the next succeeding interest payment date. and (b) one-half 
of the principal scheduled to mature and come due on the Bo,ads on the next sucoeeding principal 
payment date. 

The Reserve Fund shall be maintained and monie, s or investments shall be accumulated therein 
with a market value at least equal to the average annual prir:eipal and interest rer|uirements on the 
Bonds then outstanding. If at any time the Reserve Fund contains monies or in~,'estments with a 
market value less than the average ar, nual principal and interest requirements on the Bonds then 
0t:t.qanding, the Eoard shall cause to be transferred and deposited from Pledged Revenues ;nto the 
Reserve Fund, on or before each June I an,t December 1, an amotmt at least equal to one-tenth of the 
averaee atmual principal and interest requirements on the Bonds then outstanding, until the Reserve 
Fund contains the required amount. 
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DEBT SEIWICE REQUIllEMi'~N'Fb- BUILi) ING FEE REVENUE I )EBT 

Fiscal Total This $6,310.000 
Years Presen! dated August l, 1978 

En_.~ding. 8/3..__._1. Requirements 

1979 . . . . . . . . . . . . . . . .  $ 2,279.7,t~;) 

1980 

1981 

1982 

1 9 ~  

19M 

19S5 

1956 

1987 

1988 

1989 

i 9 ~  

1 ~ I  

1992 

1 ~ 3  

1994 

1995 

1996 

1997 

I ~ 8  

1999 

2OOO 

2 ~ 1  

2002 

2OO3 

2OO4 

. . . . . . . . . . . . . .  3,69,3,6~,0 

. . . . . . . . . . . . . .  3,6~i9,530 

. . . . . . . . . . . . .  3,6Si,h05 

3,675,~)5 

3,67O.3(15 

3,665,SS0 

, 3,¿56,905 

. . . . .  3,6-18.380 

. . . . . . .  3.6`39.980 

. . . .  3,645,7~) 

3.6,51.905 

3.~5~,0-~~ 

. . . . . . . . . . . . . . . .  3,66!,030 

. . . . . . . . . . .  3,669.4~) 

. . . . . . . . . . . . . .  3.67,4,155 

. . . . . . . . . . . . . . .  3.6~2,7h0 

. . . . . . . . . . . . . . . . .  3,694,805 

. . . . . . . .  3.699,650 

. . . . . . . . . . . . . .  3.705,000 

. . . . . . . . . . . .  3,712.450 

3,721,5C)0 

. . . . . . . . . . . . .  3,728,$25 

. . . . . . . . . . . . . . . . .  3,731,411{) 

. . . . . . . . . . . . . .  3,739.000 

. . . . . . . .  3.7~L-300 

$94.450:220 

Principal.__. lntere~! Total 

$ 45,(~X) $ 228,611 $ 273.611 

Igo.(xX) 340,667 ,5,')A).~T 

205.(X)0 ~31,167 536,16"7 

220,(~X) 320,917 540.917 

°35,0(X) ~)9,917 5-14.917 

°St),(X)O 29 S. 167 54 % 167 

270,(~)0 ~~*;5,667 555,Ni7 

2~).( X)O 272,16"7 562.1 (~, 

310.000 257,667 587,667 

330.000 241,$57 571.,~57 

340,(XX) oo,5,0-27 5K3,ff27 

~5,5,(XX) 207.177 562.177 

370,(XX) IS',3,362 55%362 

400.(XX} 147,4S2 ~ ~7..1~,2 

t IS.(XX) 125,082 54().(:'~2 

430,(X)0 101,~0 531,220 

440,000 76,~S0 516~b0 

.Ir~),ooo 50, l(X) 510,l(X~ 

375.000 22,5(X) 397,.~X) 

$ 6,310,0(~ $ 4,19%416 

Maximum Annual Requi rement -  ( F / y )  1981 

Average Annual Requirements _ (F/Y) 1980/1998 

Tnt.d 

}{r qtJirrm¢I~u 

.122t;;" 

.122'%~7 

4.2~ 7'.2' 

.t 22O 12: 

4~!~"  

,1219 i~?" 

4.216,;7 

4.211 ~3" 

4.21.~7 
4 r--" ~ ;!;L 

4.216 .;C 

4212;í. 

1,21127 

.1.214.~"' 

4.2 i I (;~5 

4,1u2'~v 

3.712 4+ 

:;.721 "~, 

372" ,23 

,;,7;1 4" 

:;.769.~' 

$10,50S,416 $1(~1.93~f,~ 

$4.225.697 

$4,210,656 

HIb~ORICAL SUMMARY OF REVENUES P L E D G E D  
FOR THE IPA~t,l, í lgNT OF BUILD1NG FEIZ. REVENUE BONDS 

~OUF¢'¢ 

Stn'plas from the 
An£ahle Unlvenqty Fund 
,1) 

Sperial Fee¢ 2) 

Pr,>-Fon,a Coverage o," Maxi- 
n)t~ Annual Requlremellt 
l'!~! $ l 225.¢i97 

Prr,.Forma Coverage of Average 
A,'mual Requirement- 
V;Sd) ]~~!lh ~ $4.210,f~56 

Fiscal Year Ending 8/31 
1973 1974 1975 1976 1977 1978 E~. 

$13,584,503 $16,100,701 $17,429,458 $21,119,773 $24,047,990 $27,388,769 
--O~ ,--4) .... ---4)--- ---4)~ ---O~ 

q 21K 3.81X 4.12X 5.(g)X ,SfigX 6. I8X 

3.22X 3.83X 4.14 X 5,O2X 5,71X (t.50X 

(1) Inch,des available surplus funds derived from the excess revemws of the Universitv of Texas 
Svtem portion of Permanent University Fund ineome appropriated by the state legislature into 
th( Available Un/versity Fund after provision for administrative expenses and Debt Service 
Beq,firements of the Universi~, of Texas System Permanent Universit 5" Fund Bonds. 

(2) Sperial Fee not currently being charged and collected. Based upon 1976-77 enrollments, a 
$1.00 per semester credit hour Special Fee would produce estimated addit/onal Pledged 
Revenues of $1,100,000. 

~ N E N T  UNIVERSITY F U N D  

The Permanent UniversiW Fund was established in 18,36 bv the Republic of Texas for the 
purpose of ereating ala endowment for public edueation in Texas. The initial assets of the Fund 
eonsisted of 50 leagues of land (approximately 220,000 acres) and has grown to approximately 
2,100.000 acres of land. predominately in West Texas, together with cash and securities. The principal 
of the Fund cannot be spent for ímy purpose but must be kept as a permanent endowment. 
Two.thir(h of the income from the Peunanent University F u n d i s  available to the University of 
Texa.s System. The Texas A & M Svstem receives the other one-third of the income from the 
Permanent University Fund with the "exception of income from grazing leases which is distributed 
s01ek, to the Universitv of Texas System. 

Deci~ons of the Supreme Court of Texas and of the Attornev Genera! of Texas have decreed 
that the Permanent University Fund shall be forever kept intact, and that there shall be added to 
the corpus thereof all oil, gas, and water rovaities received, all gains on investments, all remtals on 
mineral bases, all lease bonuses, and all eonsideration for such lands as may be sold. 

The Universitv of Texas Svstem does not explore of operate oil properties belonging to the 
Permanent Unive~ty Fund. Instead, it selh under competitive bids leases on selected tracts of land 
to leading oil and gas eompanies. As of Februarv 28, 1978. 1,058.993 acres of land belonging to 
said Fund were subject to oil and gas leases, of whieh 367,434 were held by production from 
5.903 oil weUs and 237 gas wells. 

During reeent years appro.~mately 32,700,000 barrels of crude oil and 13,000,000 MCF of gas 
f~ere Píodueed from these lands each vear which one-eighth to one-fifth royalty was reserved 

r the Fermanent University Fund. " on 

"lhe University of Texas System's proportionate two-thirds share of the Investment Income of 
the Permanent University Fund is appropriated bienniaIly by the state legislature and deposited 
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into the Avaílable University Ft,nd a:,d applied in the following sequenee (net of r)zanage:)+er., 
expenses which ate limtted by covenant to one-flfth of one percent annually of the book value d 
the Fund), 

1, Debt service on 'The University of Texas System Pennanent Universlty Ftmd Bond~ ~rhe 
total amotmt t)f debt limited to ah amotmt m)t ('xc('eding two-thirds of twenty lx'rct,.t ot the h,, ' 
value of the Permanent University Fund, exclusive of real estate at the time of issuan('e a)~(I imf.,' 
ment yield maintained at ah ammal amount of not less than one and one-haLf times a,m)aI deb~ 
sertice requiremeuts). 

2. Debt serx,iee on The Uníversity of Texas at Austin Building Revenue Bonds, Sent.s 1:4 
and Series 1974-A, ('l~e Series 1974-A Bonds are scheduled to be refunded by the sale of Refund.,~,g 
Bonds on August 3, 1978). 

3. Any lawfid purpose, including b. t  not limited to cí.pital additions and improvement~ at 'd~. 
University of "/'exas at Austia and the University of Texas Medical Branch at Galvestor,. 

ADDITIONS TO THE PERMANENT UNIVERSITY FUND 
~Dolhrs in Thousands) 

Minerals. Mineral F ina l  " ear Oil & Cas Water Lease Rent:ds l . tase 
End[ng 8, f i l  Royahv Royahy __ & M['.¢I. Bonuses Total 

1977 $ 78.598(1) $ 184- $ 1.1136 $ 13,58,1 $ 91,47." 
1978 70,1~3( I ) 1.9-2 (12,867) (2) 15.379 72.,2- 
1975 58,513 156 753 8,068 6"7, ,4¢, ~ 
1974 31,541 0.9.02 1,796 I 1,389 44.92.~ 
1973 18,967 131 12,716 6,968 38.7Sc, 
1972 19,518 154 10,999 5,055 35.7~ 
1971 18,388 173 6,272 1,838 26.~1 

Pñor to 1970 334.9el 1,570 21,236 210,412 56S,17 ~, 
i l ) i ne ludes  sulphur royalties. 

(2) Indudes $12,832,427 adiustment for certain bond exchanges not qualifying as bond exchan:,, 
tmder eurrent procedures. 

INVF-,STMENTS IN THE PERMANENT UNIVERSrrY FUND 
(As of May 31, 1978) 

United States Government Securities 
U, S. Treasury Bonds 
Various Government Guaranteed Bonds 
FHA Mortgages 
U. S. Government Ageneies 

Total . . . . . . .  

Corporate Securities 
Bonds 
Convertible Debenturés 
Convertible Preferred Stocks 
Common Stocks 

Total Corporate Secuñties 

Total Securities 

Cash and Equi~~lents 

Total Secuñties, Cash m~d Equivalents 

Book Val~ 

$ 145.0~ (~ 
152.834.316 

,q.513A5~ 
1,O00.~l 

$ 307.~%" '-"! 

$ _29...3.73g.593 
8.95.3.090 
2 434,505 

356 $41,5'~1 

$ 6,59.997.~~9 

$ 967.~9.950 

$ 58...fJ4 5~ 

$1.0o,,3,~4.544 

INCOME FROM INVESTMENTS IN PERMANENT UNIVEILSITY FUND 
(Dollan in Thousands) 

Trander~ 
Fis i l  Uaiverdty Total Ineome Deht or Amount 
Year of Texu to Available S¢rvice on Olhrr  credited 

Ending Net Sy| tem Other  Univerli ty PUF Deht to U,T, 
8-31 To ta l ( l )  Pro'tima In¢ome(2)  Fund Bonds~3) Service(4) Aust in(5) 

1977 $ , ~ 3 . 4 ~  $35,806 $ 1,645 $ , 3 7 , 2 5 1  $12,872 $ 4,248 $18,547 

1~6 48,542 31,1Y2~ 1,544 32,572 11,321 4,249 10,593 

197,5 39,105 26,070 1,539 27,609 10,060 4,215 12,385 

lqT.t 3,5,611 0.9.3,741 1,532 25,273 9,059 2,618 1.1,96.1 

1~3 31,199 20,800 1,036 21,836 8.0..39 - 0 -  12,0,'19 

(l) Refleets ~et amount eolleeted after adminístration expenses. 

(21 Includes grazing Lease Bentals and miscellaneous ineome not shared with Texas A & M System. 

3) Represents Debt Ser~~ce on University of Texas System Permanent University Fund Bonds. 

,4, Represents Transfers or Debt Service on Universitv of Texas at At,stin Buildint~ Revenue Bonds 

¢5! Transfers to U.T. Austin to be used for any lawful purpose, as appropriated by the Board of 
Regents. 

Note: Income in excess of alloeations detailed above in Notes (3), (4) and (5) mav be appropriated 
to the U.T. System Administration and/or mar be held a s a  balance for future allocations. 
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SUMMARY OF ACADEMIC SEMESTER CREDIT HOURS 
University of Texas At Austin 

Fall 
• . . . . . 

Spring .......... 

Summer Sessions 

Fiscal Year 
1973-74 1974-7__._~5 1975.7_.___..866 1976-7.__.__~7 

525,536 539,597 543,977 527,382 
486,464 499,556 503,822 492,267 
149,376 1 5 6 , 6 2 8  146,141 142,943 

SUMMARY OF ENROLLMENT HEAD COUNT 
University of Texas At Austin 

Fiscal Year 
1973-7.__.____~4 1974-75 1975-76 197~77 

Fall . . . . . . . .  40,611 41,845 42,598 41,3S7 
Spring ~. 3S,I14 39,525 39,912 39,04S 
Cummer Ses~om . . . .  19,643 20,587 19,597 202T>t 

SUMMARy OF FULL TIME EQUIVALENT STUDENTS 
UniversRy of Texas At Ausfin 

Fiscal Year 

1976-77 . . . .  

1975-76 

1974-75 . . . . .  

1973-74 . 

Numbcr 

38,753 

39,798 

39,859 

38,713 

CEOGRAPHIC DISTRIBUTION OF ENROLLMENTS 
University of Texas At Austin 

36,988 

2,542 

Residence 
of Student 

1976 
State of Texas 

Out-of-State . 

Foreign Country ............................ 1,8o"7 

Total 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  41,387 

Fall Semester 
1975 1974 1973 

38,533 36,262 35,145 

2,467 4,256 4,112 

1,598 1,323 1.354 

~,,598 41,841 40,61-'-'~ 

8 

1977.7$ 

5'26,915 

IO~.T~j 

41.660 

THE UNIVERSITY OF TEXAS AT AUSTIN 
General and History 

The University of Texas at Austin is located in City of Austin which is situated in central 
Texas. At,stin is the st.ate capitol amd has ma estimated 1977 population of 319,000. 

The University of Texas at Austin is a state institution which was created by the Constitution, 
approved by popular vote, mad is endowed and maintained by state legislative grants. In 1839, the 
Con~zress of the Republic of Texas passed two acts directed toward the founding of the University 
whi(h pn~x~ded for the appropñation of land fo r a  campus in Austin as well as appropriating publie 
lands within the Republic for the purpose of endowing university education. An act of the Legislature 
in 1%1 pr,)vided for the organization of the University and for the appointment of a Board of Regents. 
The Main University was located in Austin and in September 1883, the University was formally 
opened. The grounds of the University presently consist of the original 40-acre site and numerous 
additional sites which have been acquired by gifts and purchase. The University owns the Balcones 
Research Center, eight miles north of the eampus, whieh consists of 394 acres and the Brackenñdge 
Tract. bordering Lake Austin and Town Lake, which consists of approximately 445 acres. The present 
enroIlment is over 41,000, making it the largest institution of higher Iearning in the South. The Univer- 
sitv employs approximately 11,000 staff and administrative personnel and approximately 3,700 full and 
part-time faculty members. 

The University of Texas at Austin is governed by a nine-member Board of Regents which are 
nomitlated by the Govemor and appointed with consent of the Senate. 

Accreditations 

Accreditation of the University is by the Southern Association of Colleges and Schools. The 
institution is a member of the Association of Arnerican Universities and each of the University's 
professional schools ate fully accredited in its field. 

University Currieula 

The University offers over 3,800 courses with masters and doctoral degrees in more than 50 
fields. From the Fall of 1975 to the Spring of 1977, the University has granted a total of 21,242 
bachelors degrees, 4,227 masters degrees, 1,363 doctoral degrees and 1,614 law degrees. At present, 
the Universitv is operating eight eolleges which include the Colleges of Arts and Scienees, Natural 
Sciences. Social and Behavioral Seiences, Business Adminisüation, Education, Engineering, Fine 
.~rts, Pharmacy, with Graduate Programs in each of the colleges. In addition, The University 
operates six schools which include the Sehools of Architecture, Communication, Law, Nursing and 
Publie Affairs, including a Graduate School of Librar). Science and Social Work. The University 
operates ah Extension Division, the Universitv Press, Bureau of Business Research and numerous 
research laboratoñes and bureaus. The Univ'ersity's McDonald Observatory on Mount Locke in 
West Texas and the Marine Science Institute at Port Aransas axe branches of The University of Texas at Austin. 

Researeh and Service 

The University also operates 37 research laboratories and support facilities, employing 1,000 
personnel and occupying 53 buildings on the 394-acre Balcones Research Center campus. In some 
35 laboratories, the Center provides assistance to teaching departments and other divisions of the 
University, ineIuding the Departments of Anthropology, Archeology, Geolo~', Paleontology, Phar- 
maey, Physics and Zoology. Fffteen labs can be classified under the engineeñng disciplines and 
inetude aeronautical, civil, eiecta-ical, meehanical aud structural engineering. The Balcones Institute 
f0r Research and Development, authorized by the Board of Regents of The University of Texas 
System in 1973 as an expansion program at the Center, is empowered to enter into contracts ~~sth 
private industry, professional organiTations and government agencies for research and develop- ment serviees. 



Faeilities 

The University is Iocated in the eenter of the City of Austin. Design of the eampus is a combi. 
nation of Spanish, classie and contemporary architecture, with the buildings varying from one to 
seventeen-story struetures. The total number of buildings on the main eampus is estimated at 119 
The University o~vns and operates 213 ott-campus apartments and 17 dormitories on campus. 

Several new buildings and facilities are currentlv under construetion at the Universitv, or have 
reeently been completed. A $6.6 million olympie-size swimming faeility was completed'in March 
1977 and a S2S.S million Special Events Center for basketball games, indoor tennis matches and 
various entertainment events was comp!eted in October 1977. Currently under eonstruction is a 
Performing Arts Complex whieh will inelude a fine arts administration building, anda  3,000-seat 
eoneert hall. The total construction eost is in exeess of $31 million and eompletion is expected bv 
19S0. Also under construetion is a $16.5 million addition to the Chemistrv Building and ah $~~i 
million addition to the Law School. As of Augnst 31, 1977, the total physiéal plant value is ~~31 
million. 

The library system of the University of Texas at Austin is the tenth largest aeademic libr~ 
in the United States and ineludes the General Libraries, the Law LibraD,, the Lyndon B. Johns0~ 
Publie Affairs Library and the Humanities Researeh Center. Combined, the libraries contain 0ver 
four million volumes. 

Athletie Programs 

The University is a member of the National Collegiate Athletie Association and the SouthweC 
Athletie Conference for sports involving intercollegiate athletics formen.  The Universitv is also a 
member of the Association for Intercollegiate Athletics for Women, and the Southwest 'and Texas 
Associations for Intercollegiate Athleties for Women. 

SUMMARY OF OUTSTANDING BONDED INDEBTEDNESS 
UNIVERSlTY OF TEXAS AT AUSTIN 

University of Texas Hospital Refunding Bonds 
Series 1 9 5 1 ( 1 )  . . . . . . . . . . . . . . . . . .  

Dormitory Revenue Bonds, Series 1954(2) 
Dormitory Revenue Bonds, Señes 1956(3) . . . . . . . . . .  
University of Texas Student Union Revenue Bonds, 

Series 1958, Series B(4) . . . . . . . . . . . . . . . . . . . .  
Student ltousing Revenue Bonds of 1963(5) . . . .  
Housing System Revenue Bonds, Series 196"7(6) 
Building Revenue Bond of 196S(7) . . . . .  
Boilding Revenue Bonds, Series 1969(8) . . . . . .  
Combined Fee Revenue Bonds, Señes 1970(9)(14) 
Combined Fee Revenue Bonds, Señes 1971(9) 
Married Student Housing Revenue Bonds, 

Series 1971 (10) 
Combined Fee Revenue Bonds, Series 1972(9) 
Combined Fee Revenue Bonds, Series 1973(9) 
Building Revenue Bonds, Series 1974(12) . . . .  
Buildinz Revenue Bonds, Series 1974-A(12)(15) 
Combined Fee Revenue Bonds, Series 1974 (9) (14) 

Reserve 
Original Outstanding Funds Inv. 

Amount Issued May 31, 1978 May 31, 1978 

$ 980,000 $ 95,000 $ 100,200 
3,402,(D0 1,998.000 484,236 
4,150,000 2,511,000 &36,926 

1,220,000 765,000 316,647 
1,800,000 1,455,000 ~37,341 

16,500,000 14,720,(h 'D 1,054,078 
520,000 460,000 56,,'K~q 

25,000,000 22,715,000 1,570,192 
I0,000,000 9,120,(D0 6,193,899 
20,000,000 18,4.90,000 ( i 1 ) 

3,100,000 3,015,000 247,064 
10.000,000 9.1&5,000 (11) 
34,000.000 32,~~0,000 (11) 
53,000,000 50,005,000 5,913.3.33 

6,000.000 5,76o,000 (13) 
6.900.000 6,565.000 ( l 1 ) 

(1) Seeured by 6rst lien on and pledge of revenues from eompulsory stuoent hospital lee. 

(2) Secured by first lien on and pledge of net revenues from Blanton Dormitory, Simkins Hall, 
Moore Hall, and Varsity Cafetería. 

(3) Seeured by f;rst lien on and pledge of net revenues from Kinsolving Dormitory., plus surplus 
revenues from debt-free Andrews and Carothers Dormitories for Women. 

(4) Seeured by first lien on and pledge of revenues from eompulsory stlldent union fee. 

(5) Secured by first lien on and pledge of net revenues from 200 apartments for married students. 

(6) Secured by 6rst lien on and pledge of gross revenues of University Housing System. 

(7) Seeured by first lien on and pledge of gross revenues from Student Co-op Housing System. 

(S) Secured by flrst lien on and pledge of net revenues of Utilitv Plant and gross Student Building 
Use Fees. 

(0) Seeured by 6rst lien on and pledge of Building Use Fee (Skiles Act) and General Fee. 

(10) Seeured by 6rst lien on gross revenues from Married Student Housing System. 

(11) Reserve Funds for Combined Fee Revenue Bonds Series 1970, 1971, 197 o. 1973 and 1974 
eonsolidated. 

(12) Secured by first lien on and pledge of Available Fund Surplus and Speeial Fee. 

(13) Reserve Funds for Building Revenue Bonds Series 1974 and 1974-A eonsolidated. 

(14) Issues are to be refunded through the issuanee of the Bonds being offered herein. 

(15) Seheduhd to be refunded through the sale of refunding bonds on August 3, 197S. 
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THE UNIVEBSITY OF TEXAS AT AUSTIN 

SUbLMARY STATEMENT OF CURRENT INCOME AND EXPENDITLq1F~ 

Fiscal Years Ending Au¿mst 31 

Current Revenues 

Tuition and Fees 

Federal Funda 

State Appropr/at/ons 

Private Cifra 

Endowrnent Income (Include$ 
Transfers from Available 
University Fund) 

Sales and Services of 
Auxiliary Enterprises 

Sales and Services of Ed. 
Dept. and other Sources 

Total Current Bevenues 

Current Expenditures and 
Mandatory Transfers 

Edueation and General 

Auxiliary Enterprises 

Mandatory Transfem 

Total Current Erp. and 
Mandatos, Tramfers 

Excess Bevenues over 
Expenditures and 
Mandatory Transfers 

1_.____~~_.__. 1974 197s l ~ a  Ir,, 

$ 16,912,893 $ 20,493,598 $ 21,101,533 $ 20,930,549 $ 212A3~ 

26,841,798 27,101,005 32,063,046 31,3~9,742 MA3ZIfl 

60,012,808 79,975,273 93,201,586 1ff3.518,721 114,71]~ 

8,192,875 7 ,378 ,561  7 , 6 5 2 , 8 5 0  9,811,5,57 9.~:.~ 

8,036,318 8 , 6 5 9 , 4 4 5  9 ,620 ,853  13,149,170 14.~;37 ~ 

13,302,083 14,971,219 15,733,253 18,044.215 19A3~.~I 

3,261,227 4 , 7 9 9 , 0 0 4  5 , 1 6 3 , 7 0 9  8,538,0~~ 7A~~! 

134.560,002 163,378,495 184,826,831 2 9 3 , 3 6 ~  '~'.23.~~ r 

THE UNIVEBSITY OF TEXAS AT AUSTIN 

C O N D E N S E D  STATEMENT OF ASSETS A N D  NET WORTH 

Fiscal Yem Ending Augmt 31 
1973 1974 1975 1976 1977 

urrent Funda 

General 

Auxiliary Enterp¢is~ 
and Activities 

Designated 

Re~tricted 

~tal Current FundJ 

ron Fund.~ 

ndo~Tnent and Similar Ftmds . 

nnuih' and Lffe Income Ftmds 

$ 16,727,045 $ 20,902,239 $ 20,319,062 $ 19,660,836 $ 19,897,764 

8,321,344 9,717,046 10,409,035 15,708,634 12,290,871 

1,113,397 2,966,778 11,439,242 1 1 , 6 5 3 ~  20,985,720 

29,481,145 32,616,762 36,872,502 39,537,596 51,564,494 

55,642,931 66,202,825 79,039,841 86,560,269 104,718,849 

5,635,811 8 , 4 0 6 , 1 6 1  7,777,296 8 ,422 ,103  10,860,217 

32,312,72,5 34,203,582 35,917,753 38,586,877 43,219,504 

2,335,982 3,282,497 2 , 7 4 8 , 1 0 7  2 , 6 1 4 , 5 3 5  1,044,530 

Unexpended . . . . .  47,160,138 111,626,062 

Renewa]s and Replacement 
108,250,827 128,130,773 151o,232,208 182.740,428 179.44U,~ 

Funds for Reñrement d 
14,394,735 15,931,638 17,975,867 "20,989,049 24.'T.~,7~ Indebtedne~ • 8,218,962 14,740,007 

10,518,043 13,533,869 14,646,931 15,467~519 H.IT0.~  Investment in Plant . . . . . . . . . .  359,093,301 398,336,042 

rot~ Plant Funds ., 412,472,401 524,702,111 
13.3,163,605 157,596,278 183,855,006 199,196,994 2i7.M7. ,%2 Agency Funda 1,751,042 1,949,105 

lX'duct: lnter-Fund 
Croup A¢¢ounts . 3,8~,550 5,969,0~ 

$ 1,396,397 $ 5,782,217 $ 971,825 $ 4,165,22~ ~ ~1~=~ 
Crand Total Assets . . . . . . . .  506,324,342 630,777~?~7 

Le~: Total I,iabilitles . .  133,757,913 115,114,436 

and Balances (Net Worth) $372,566,429 $515,662,791 
I , 

96,254,160 66,553,056 47,833,110 

489,A.A. A. 841,443 

16,447,143 18,393,473 19,056,695 

448,996,9,54 502,579,T'/6 55,3,091,427 

561,898~%'7 588,015,749 620,80.2,875 

2,665,058 3 , 8 5 5 , 3 2 3  6,433,492 

18,791,834 18,9..51,598 19,188,840 

673,054,678 711,803,260 767,910,427 

14~344,929 178,0-.57,561 210,291.091 

¿530,709,749 ¿533,545,699 $,557.619,336 
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THE UNI3,'ERSITY OF TEXAS SYSTEM 
Administration 

The University of Texas System eommeneed operations in 1883 máth the opening of the 
original University of Texas campus in Austin and has sinee grown to be one of the largest educati0nal 
organizations in the United States. The S.vstem is supported by State appropriatious, private 
endowments and gffts, Federal funds, student fees, miscellaneous suurees of ineome, aro! its interest 
in the ineome from the Permanent University Fund. 

The Government of the University System is vested in a board of nine regents who serve with0ut 
pay. They are nominated by the Governor for six-year terms, three eaeh two years, and are subiea 
to approval by the Senate. Administration of the University eont:onns to that of leading American 
universities. 

The Members of the Board of R~".Zents are as follows: 

The Honorable Allan Shivers, Chaárman 
Mr. Dan C. Williams, Viee Chairman 
James E. Bauerle, D.D.S. 
Jane Weinert Blumberg (Mrs. Roland K.) 
The Honorable Edward Clark 
Sterling ti. Fly, Jr., M.D. 
Mr. Jess Thomas Hay 
Mr. Thos. H. Law 
Mr. Walter G. Sterling 

Betty Anne Thedford, Secretary 

Austin 
Dallas 
San Antonio 
Seguin 
Austin 
Uvalde 
Dalias 
Fort Worth 
tIouston 

Term E~pire~ 

Januarv 197,9 
Januarv lgSl 

. . . . .  Januarv 19"9 
• Januaw 19~3 
Januarv 19% 
Januarv 19"3 

.. Januarv 19~,3 
Januarv 1951 
Januar," 1951 

The Principal Administrative Ot~eers and Staff of the System are as foLlows: 

Dr. Charles A. LeMaistre, Chaneellor 
Dr. E. D. Walker, President and Chief Operaráng Ofl]cer 
Dr. Emest T. Smerdon, Vice President for Aeademic Affairs 
Mr. Robert L. Hardesty, Vice President for Administration 
Mr. Joe E. Boyd, Jr., Viee President for Business Affairs 
Mr. James T. Fitzpatrick, Vice President and General Counsel 
Dr. Edward N. Brandt, Jr., Vice President for Health Affairs 
Mr. Graves W. Landrum, Vice President for Operations 
Mr. W. L. Lobb, Exeeutive Director for Investments, Trusts and Lands 
Mr. Frank Graydon, Budget Director 
Mr. R. L. Anderson, Comptroller 
Mr. R. S. Kristoferson, Director of Faeilities Planning and Construction 
Mr. Herman Adams, Director for Public Affairs 
Mr. James C. Werehan, Director of Aecounting 

Organization 

The Component Institutions of The University of Texas System, with the admizüstrative head' 
shown, are: 

The University of Texas at ARLINGTON 
Dr. WendeU Nedderman, President 
The Urñversity of Texas Institute of Urban Studies at Arlington 

Dr. Sherman W)anan, Director 
The University of Texas School of Nursing at Arlington 

Dr. Myrna Piekard, Dean 
....... 14 

The University of Texas at AUSTIN 
Dr. Lorene L. Rogers, President 
The University of Texas Marine Science Instátute at Galveston and Port Aransas 

Dr. Creighton A. Burk, Director 
The University of Texas McDonald Observatory at Mount Locke 

Dr. IIarlan Smith, Director 
The University of Texas Sehool of Nursing at Aus~a 

Dr, Billye Brown, Dean 

The U,~iversity of Texas at DALLAS 
Dr. B~'ee Jordan, President 

The University of Texas at EL PASO 
Dr. Arleigh B. Templeton, President 
The Universits' of Texas School of Nursing at El Paso 

Dr. Eileen Jacobi, Dean 

The University of Texas of the PERMIAN BASIN 
Dr. V. R. Cardozier, President 

The University of Texas at SAN ANTONIO 
Dr. James W. Wagener, Aeting President 
The University of Texas Institute of Texan Cultures at San Antonio 

Mr. Jaek R. Maguire, Exeeutive Director 

The University of Texas Health Seienee Center at DALLAS 
Dr. Charles C. Sprague, President 
The Universit~, of Texas Southwestern Medical School at Dallas 

Dr. Fredeñck Bonte, Dean 
The University of Texas Graduate School of Biomedical Scienee at Dallas 

Dr. Kern Wildenthal, Dean 
The Universi%. of Texas Sehool of AUied Health Sciences at Dallas 

Dr. John Sehermerhorn, Dean 

The University of Texas Medical Branch at GALVESTON 
Dr. William C. Levin, President 
The University of Texas Medieal Sehool at Galveston 

Dr. Ceorge T. Bryan, Dean 
The University of Texas Graduate Sehool of Biomedieal Seienees at Galveston 

Dr. J. Palmer Saunders, Dean 
The Universib, of Texas Sehool of Allied Heakh Seienees at Galveston 

Dr. Robert K. Bing, Dean 
The University of Texas Institute for the Medical Humanities at Galveston 

Dr. William B. Bean, Director 
The University of Texas Mañne Biomedieal Institute at Galveston 

Dr. WiUiam D. Willis, Acting Director 
The University of Texas Schoo! of Nursing at Galveston 

Dr. Dorothy Damewood, Dean 

The University of Texas Health Scienee Center at HOUSTON 
Dr. Truman G. Blocker, Jr., Aeting President 
The University of Texas Medieal School at Houston 

Dr. Robert L. Tuttle, Dean 
The University of Texas Dental Branch at Houston 

Dr. John V. Olson, Dean 
The University of Texas Graduate School of Biomedical Sciences at Houston 

Dr. Roger Hewitt, Aetin~ Dean 
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The University of Texas School of Allied Health Sciences at Houston 
Dr. Alton Hodges, Dean 

The University of Texas School of Publie Health at Houston 
Dr. Reuel A. Stallones, Dean 

The University of Texas Speech and Hearing Institute at Houston 
Dr. Tina Bangs, Director 

The University of Texas Sehool of Nursing at Houstoa 
Dr. Arlowayne Swort, Dean 

The University of Texas IIealth Science Center at SAN ANTONIO 
Dr. Frank Harrison, President 
The University of Texas Medical School at San Antonio 

Dr. Stanley E. Crawford, Dean 
The University of Texas Dental School at San Antonio 

Dr. Edwin M. Col/dm, Aeting Dean 
The University of Texas Graduate School of Biomedical Sdeaces at San Antonio 

Dr. Armand J. Guarino, Dean 
The University of Texas School of Nursing at San Antonio 

Dr. Patty Lynn Hawken, Dean 

The University of Texas System Cancer Center 
Dr. R. Lee Clark, President 
The University of Texas M. D. Anderson Hospital and Tumor Institute at Houston 

Dr. Robert C. Hickey, Director 
The University of Texas Scienee Park - Research Division 

Dr. Ronald M. Humphrey, Associate Director 

The University of Texas System Health Center at TYLER 
Dr. George Hurst, Superintendent 

UNIVERS1TY OF TEXAS RETIREMENT PLANS 
AII full and half-time employees of the University of Texas System are required to be co~ered 

by either a state-administered retirement program or by ah optional private plan. 

Teacher Retirement System of Texas 

The Teacher Retirement System of Texas is a group annuity plan which makes pr,ms~on f0r 
retirement, disability and death and survivor benefita to all employees of the public ~th~~l and 
university systems of Texas. The retirement plan was established in 1937 for teacher classified 
members and in 1949, the plan was ofl'ered to atLxiliary employees. 

Under the plan, members contñbute 6.K5 per.eent of up to their first $25,000 of a:mual ~'oss 
ineome, and the State eontributes 7.50 percent. The University System makes no contribtti0ns 
on behalf of employees and has no /dabi/dty for the unfunded portion. The University estimates 
that there are approximately 28,000 employees eurrently enrolled in this plan. The ,mfunded 
liability of the plan as shown in the Actuarial Certification as of August 31, 1977 was 51.9740 
mil/don and the total book value as of the same date was $3,513.3 mil/don. 

Optional Retirement Plan 

Certain selected faeulty and professional administrative staff ma)" elect to enroll in a, optional 
retirement plan. Participation in an optional retirement plan which was authoñzed by the [.¢~islature 
in 1967, enables teachers, researeh personnel and professional administrative staff to transfcr arnon'-' 
eduea~onal institutions throughout the United States while continuing to accumulate rctirez,e~~t 
benefita. The optional plans which ate underwritten by various insurance companies are indMdual 
programs with contñbutions by employees and the State being on the same basis as for the T~ °acher 
Ret~rement System. The University system estimates that approximately 8,000 employees are iwesently 
enrolled in the optional retirement program. 
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THE BOND RESOLUTION 

The fi~llowSng summaries represent excerpta of eertain provisions of the 1978 Bond Resolution 
which authorizes the issuance of the Series 1978 Bonds and certain provisions of the 1974 Bond 
Besolt:tion which has been ineorporated by referenee into the 1978 Bond Resolution. For more 
c~~mpIet~, mformation, referente is made to the entire documenta, copies of which are avaílable 
upon rcquest. 

Definitions 
The term "Additional Bonds" shaU mean the addifional parity revenue bonds permitted to be 

auth~~ri/ed in this Resolution. 

The term "Board" shall mean the Board of Regenta of The University of Texas System. 

The term "Bonds" shall mean eolleetively the Series 1974 Bonds and the Series 1.qTS Bonds. 

The term "lnterest and Sinking Fund" shall mean the Series 1974 Building Revenue Bonds 
Interest and Sinking F'tmd estab/dshed by the Series 1974 Resolution. 

"Iqle terna "Pledged Available Fund Surplus" shall have the meaning and be described and 
defi,~ed as follows: The term "Permanent University Fund" means the fund designated by that name 
which was created pursuant to Article Vil, Seetions 10, 11, l la ,  15, and 18 of the Texas Constitution. 
and is and will be governed by applicable present and future eonstitutional and stataltory prov~sions. 
The te..~:n, "Available University Fund" means the fund or funds desi~,nated bv that name or any 
0ther raar~~e or names into which, or to the credit of which, the dividends, interest, and other income 
from the Permanent University Fund ate deposited pursuant to applicable present and future 
constitutional and statutory provisions. Under present law, and after payment of expenses of 
administration of the Permanent University Fund, the Available University Fundis  pledged and first 
used for the payment of principal of and interest on Permanent Universitv Fund Bonds or Notes 
issued by The Texas A&M University System and by The University of Texas System pursuant to 
.'hti¢le Vil, Section 18 of the Texas Constitution, and traditionally, and without exeeption, the 
Texas Legislature biennially has granted and appropriated one third of the balance thereof, 
exchldin~ ineome from eertain grazing leases, to The Texas A&M University System. aro! has granted 
and al,propriated the remainder thereof to The University of Texas System. The term "Pledged 
Available Fund Surplus" means any part of the aforesaid remainder of the Available University 
Fund that is actually granted and appropñated by the Texas Legislature and made available to 
The Universitv of Texas Svstem from time to time in anv manner that will permit the use thereof 
by "Ihe University of Texas'System to pay principal of and'interest on the Bonds of Additional Bonds. 
Ir is hereby determined that sueh use will be the most practicable method available to The Board 
to enable it to acquire and eonstruet the permanent improvements, new construction, and equipment 
constituting the facilities to be provided through the issuanee of the Bonds and that such use is 
essential to the Board in earrying out its poliey of promoting exeellence in education at the 
University. 

The term "Pledged Revenues" shall mean eolleetively (a) any Pledged Available Fund Surphts. 
(b) the Special Fee, and (c) any additional revenues, ineome receipts, or other resources. ~vhich 
hereafter may be pledged to the payment of the Bonds of Additional Bonds. 

The term ~Reserve Fund" shall mean the Series 1974 Building Revenue Bonds Reserve Fund 
established by the Series 1974 Resolution. 

The terna "Señes 1974 Bonds" shu_ll mean the 853,000,000 Board of Regenta of The University 
of Texas System, The University of Texas at Austin, Building Revenue Bonds, Series 1974, authorized 
by the Series 1974 Resolution. 

The term "Series 1974 Resolution" ,h,d] mean the resolution adopted by the Board on December 7, 
1973, authofizing the issuanea of the Series 1974 Bonds. 

The .q,,~term "Series 1974-A Bonds" shall mean the $6,000,000 Board of Regenta of The University of T~xa~ 
ate be ia-"~em:  The Uaiversity of Texas at Austin, Building Revenue Bonds, Series 1974-A, which 

g rexamaed and ddeased with the p ~  of the Series 1978 Bonds. AII 
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. . . . .  . . . . .  ; . . . . . . . . . . . . . . . . . .  . . . . . .  7 ; - 3 : ~ :  ~ %  ~ ; . ~  ~ ~ ,  ~ I ~ ~ ~ = ¿ ,  ~ ~  . . . . . . . . . .  ~ ~ ~ 1  t . . . . . . . . . . . .  

The t,+rm "h..n,.s l~~Ts l~,)nd(' ~hall m,,an ~h,. Board ,)f ilegen/~ . t  [3,e t:.t~,+r+a,. ,~ :',,~~ 
Svstt'rtl T}.. Uzlivr.rwit~. of Tt'sa,t at A.w=itL Ih 'dd i .g  R,'~t'mu' lionds. Sen+,~ 107.~..*uth+m.,,-(i '.r, 'i,:~ 
Bemluttnn 

Th*. t,.rm +Speoal l:+'e" mall mean the grm~ collectinm ,)f a spetdal lee to 1~. ~st, t. h.~r:~~ 
.red + r)lh'cted frnm ,,11 stn(b+nt~ ~ e~wvpting ,my ('ategnrv ,,f ~tudenta uow es~empt from p,~~~+~... !,,,.~ ,,: 
r',h:,pt,+r "~.t T..~a~ !',h.+í+ti,+. (:,,,te' +.ttrr~Ih.fl ,t ;[te ('t,t'.,'rsl('., tot the li,ir. ,tttti .tvmlabth.~.. : ,~i ~ ,:. 
i)art rJ  'h,. ProVeer, in tho manner and ir) the ,,~tent I)ro~l(:te(t m thi~ }l~nl.tion, ;int| ~~!ed.;cq m ,~e 
l)av~.,.ht . f  the l~)nd+ ~md ,my Athtitional tk~ndl, all in ~ccordance w~th Chapter  ,5'f, "F~as i:d:t:.~~; ~,~ 
C, ,,le 

T~I~ fatal "[r[rlivt.rlJtv" shall mean The t;mv*.r~itv of Ti-tas at Austin, 

General Cmvenant~ 

i he thxard c~vPnants and agre'e~ to ti,, te~v. charce, and collect the Speoal  Fee on ~ t.qd+~~!,+ 
applied ba~i~ from ,'ach st, uient ~ exeeptit~g anv ~tudent m a (.atego~, m~w esempt [roto :,a~~~~: ' ,~ 
bv Chapter ~ ,  T~~as l':dueation C,~de~ enrnlied ín the Umvermtv at each regular rail red +pr.~: 
~~'mesPer and at eaeh 'erre of eaeh s:unn t,r se~~ion for ~he ~ls~ and availabdii'v (d a|l ~~r m~ '~~+" 
of the Pro}ect, in sueh amount++ wtthout anv limitatitm whatsoevet. ~ w~ll be at ]e-,ut +,m'~c.r~' a 
ali time~ to provid+., t .¢ether  with - t h - r  Piedgt.d R.-',mue~. the :mmev for m.akmg when i~<" ~'. 
de1~~it~ requirtwt to h~ made to the ~:r~iit of the h)terest and Sinking Ftmd attd ~he Rest.~..,, ~:.::;:: 
:n ~r~nn,~cti,m '.~ith the |~)n+i+ :red ana' Additi,ma~ Honds. :mal to :)av ~'he ,nnctpa i  ~~" .red .~.~.-~" + 
.'he I~~~ut.t~ ~md at~~ .kdd/t/,.~ai tkmds .~s the ~m¢- mature and t o m e  dne. 

Creation of Fund Aeeounts 

"There i~ here~ ,  created and shall be raaintained at ala ,fiGc~al deTamtorv (d the ~3+rarri ~;'. 
~,parate hmd ,  known es en "Inter, st .,nd Sinlang F~md" and a +Rese~'e F,md" 

R o w  of Ftmd+ 

T h .  t~~ard ~hatl trandPr ~r ca .~r  ro be tran.~ferred cmt of aav P!édged Avadabte F~~:,+: "~~:":-: 
semiannually on December I. lffTl~ and .a, mtanmmllv thereatter on í)r h d o r e  lur~ I ~,;d D,'~.++';~i~ 
the're-a fter: 

(a~ ah ameamt whieh. ,'n~ether with ,vthPr amo, mf,~ fhert ~*n bar, ' |  ~n :~+- " . . . . .  ~-~ 
Sinkàng Fund wtli be sul£tcient to I~y the i n t ~  +~~duk,.d tO a~crue and ~he +~r~:g:r~ 
s~heduled to man]re mi the S ~ e ~  1.qTs Bonds ,m Apni I. 1 ~  and 

(b)  ah amount whieh, together wtth other amounts then on hand in the |n+r,-~~ ~'~~ 
Sinktn~[ Fund wfll be snflleient to ¡my the interest wheduled to a e c ~ e  and c~~me dne m ..~+e 
,q~e~ 107~ Bond~ on the :mxt *m~.eding intert~ payrnent date and one-haff ( í  the ~:r-~(~r~ 
scheduled to mat~re and come (hw ,m the S4Pries 197~ Bonda on the next ~ t i n ~ :  Wei ' 

~¢) an ameamt eq=mi to at leas= l / lOth of the average annual principal and ~n~~~ +" 
requ|rements of all then ontstandin~ Bands. A~ Itmg as the R e s m ~  Fund con=mm ~~:~~~ 
monie~ equal to the average annual principal and in=eres= r t~añmmen~ no additimud ~~,::.-'~+~'~~~ 
need he ma(h. So lang es the Reserve Fund contatnz the r e q u i r ~  amouat,  any ~~:rTi~ ~~ 
the Reserv~ Fund o~w mid n 'qmred amoont m a r  be  ~ and ch.pmated ~:'~ 
In=eres= and Sinkín~ Fund+ 

~ ~ Fuads 

MoneS" in any F, md es tahl i~ed ~ t  ta th~ Resolu t i~  nmy. at  tiro alplion t~ the l~~rd.. +%" 
plaeed in time d e p ~ ~  ol. he tnvested in direet obligatioas oE the UnRtat ~ o~ Amenca. ~~b~'-q 

th),s g,arímteed or hmm,d by the Unlted States of ^meri¢a, whteh, ii= the oplnton of the Attorney 
C(.hrral of the Untted States, ate backed by lts full faith and credtt or represent lts general 
obSgatiou, tm,hldlng, but no= lindted to, evtdence, of indebtedne+s issued, lmured, or guaranteed 
by t , th  t:.vernmental agencles as the Federal Land Bank~, Federal Intermedlate Credtt Banks, 
l~ank* for C<w)peratlves. Federal l lome Loan Bank~. Govermnent  Natlnnal .Mortgage A~~nctalinn, 
I:~:,,d ~+.+~,.s P,)stal Servicc. Farmer,  lh)me Adminístr:ttion. Federal lloro(, l.oan Mortgatw 
A~~,a,~t~o,, Small Bustness Admlnistration, Federal i lnuslng Asu~clatlon, or Participatlon Certifl(.ate~ 
m thP i t,dcral Atu, ts Fhmnelng Trust; provhh,d that all ,uch delunitt  and lnvestment, shall be 
ma=le m such mamwr that the money requlred to be expended from any Ftmd wlll be avallable 
at the propcr time or times. Such inve~tments shall be  valued in term~ of current market vah|e as of 
ti.. h,t d.,y of Febnmo'  and August of eac.h year. In=eres= and income deHved frnm uwh depmlts 
a~.l i.s+.stments ~hall l~" eredited to the Fund from whk'h the depoait of investment was made and 
~h.,ll h '  u~ed only for the purpme or pnrpose~ fnr whieh sneh Fund i, required nr permltted 
~,~ h, ~.,,'d S,~,h investrnents shall be  sold promptly when necessary, to prevent any defa , l t  in 
o,~m(.~ tion ~ith the Bond~ or Additional Bon(h, 

Addilkmal Bond~ 

1%e Ik+ard r~ervr~ the ríght to i~sue Additional Panty  Revenue lflmd~ in acx-,ordance ,~ith the 
f~II~mim: pro~i~iom: 

in) The se+dor t]rauwial off~~.r of the University signs a wrítten certificate to the e~ect that 
.~F,, + |íf~rd is no= in default as to anv covenant, condition, or obliga=ion in conm'ction w/th ail 
~mt~tanding Bonds and Additional Bond4, and the remlutions authoñzing same, and that the 
haetcst and Sinking Fund and the Resen'e Fund each tontaina the amount then required to be  
thru'in 

+ib) The State Aud/tor ni the State of Te~as, of  any ccrtified public accx~untant, signa a written 
tr~iñcate to the etIect that. duñng  either the ne~t preeedin~ fl~al year. of any tweh'e ¢onleeu- 
ti~r caletMar month peñnd ending not more than ninety days pñor  to the adoption of the 
re~J]ution authorlzing the ismagg-e of the then prnp~ned Additional Bond~, the Pledged 
R~vent~e~ wcre at least equal to I ~ 5  times tlu. averagt, am~~~l p~i~~~,/pal a~~d i~,teu, st r~~t,he- 
nurnt+ d all Bond+ and Additional Bonds to be  mttstanding, 

Applitation of the Sedes 1978 Bond 1Pro¢eeds 

~,c bí,~.c~ds hora the sale d the :Seríes i~~ ,  ~ shall be disb,~rsed as tollows: 

~'a) To the Inter~tt and Sinkíng Fund. the aeerued tnterest and p t ,  m. fum. ir any, t e t~ved  
Iron, t ~  sale d the .~~-ries 197S Bonds; 

(b) To be applled, together with ~her  available ~unds. to fund and establi~h st Citv 
Natioaal Bank. Amtln. Te~a~. ah escrow fund to be entitled "Board of Regenta of "fije 
Unive~ty d Texas System. ~ U~~x'rsi~ of Te~as • t  A,stin. Building Revenue Bonds. 

1974.A FJcrow l"und" in a(vca'xlance mith the tersns ~d that cettatn Escr(m" A~reenwnt 
to be entered tnto between the Board and said bank at or prior to delise~" of the Señe~ 
197.5 Bond~. which e*crm~- fund dudl have depmited  to its credit the required beginning 
eash hahnc¢ (ir necessary) and certain ditect obligaüoas d the United State* of .~une:ica ta 
anmun~ bearing intere*t and maturing In such • numner I s  to pro~ide lunch sulBcient [or the 
pa)ment o/principal o[. redemption premiun~ on •nd interest to maturity of redemption on the 
Series 1974.A Bonds. aU as m o ~  fuUy set |orth in m c h  Escrmv Agreement; 

(e) To pay ~ cmmected wtth the refunding d the Series 19T4-A Bonds and the 
ha=nace d the Serie, 1978 Boa&; aad  

(d) The bahnee,  i i  ~ny. to the la tere . t  amt Slakiag F m . L  

ts i t0 



No Arbltrage 

The Board certtfles that b~sed upon all faets, esttmates and ctreumstanc~ nmv kno~~ 0r 
reesonably expected to be in existence on the date the Series 1978 Bonds are delivered and paid f0r. 
the Board reasonably expect that the proceeds of the Series 1978 Bonds will not be used i~~ a ma~:~er 
that would cause the Series 1978 Bonds of any portion thereof to he an "arbitrage b,~t~d" under 
Seetton 10.3(c) of the lnternal Revenue Code of lgS-l, as amended, and the temporar3' :~~~~I i~rot-,,,s,¿ 
regadations heretofore prescribed thereunder. Furthermore, all ofl~cers, employees and a~~~~~t~ ~f 
the Board are authori/ed and directed to provqde certiflcations of facts, estimates and cire~~~nstan~e~ 
which are material to the rea.sonable espectations of the Board as of the date the Series 1'~~ i~nd~~ 
ate delivered and paid for, and any suda certificatíons may be relied upon by cot~~~sel, by the 
holders of the Series 1978 Bonds. or bv any person interested in the exemption of inter~,st ~n ~he 
Series 197'I Bonds from federal |ncome" tasation. Moreover, the Board covenants that ir ~hall ~~~aie 
suda use of the proeeeds of the Series 1978 Bonds. re~ulate investments of proceeds of ~h~. ger, e~ 
lq'7g Bonds. and take such ~ther and further action as mav be required so that the Series I~~7~ [~,~:~¿, 
shall not be "arbitrage bonds" t,nder Section 103(e) of the lnternal Bevenue Code of lq:'~4. 
amended, and regulations pre~ribed from time to time thereunder. 

VERIFICATION OF MATHE.MATICAL COMPUTATIONS 

The aecuraey of the arithmetieal computations of the adequaey of (i) the mat~jrin~ principal 
of and interest ineome derived from the Federal Sec'~~ritics to par. when d~w. the pri~,,-;-,~! .~~ ~' 
tercst and rede~~~ptiot~ premiun~ on the Series l.q74-A Bonds and (ii i the accuraev of the r~~:tih,~r~~a,'~,a'. 
computations only, supporting the conclusion of Bond Counsel with referente" to "arbitraje ~mnds" 
(noted above) will be verified by Ermt & Emst, independent publie accountants. Such veri~ca~i0n 
of arithmetical aecuracy and mathemaÜcal computattons shall he based on informati~n ~~~~p!ied 
by the Board through the Financial Advisor. 

ELIGIBILITY AS INVES'rME.~rs 

Sec~on 55.21 of the Texas Education Code provides that the Series 1978 Bonds are le-j1 a:~d 
authorized invmtments in Texas for all banks, tn~st companies, building and loan associati~~r,~. ~a~~n:.~ 
and loan associatiom, imuranee companies of all kinds and types, fldueiaries, trustees, and ~~ardia~~. 
and for all tnterest and sinkin~ funds and other p~~blic flmds of the Sta~e of Texa~ and for ~~!' ~ *,'~'!~' 
s'ubdi~ásions, and instrumental/ties thereof, including all counties, cities, towns, ¢illages. ~ hc~~l dis. 
tricts, and for all other kinds and ~'pes of districts, publie agenetes and bodies po¿tic The, Se~~ 
1978 Bonds also shall he eligible and lawful seeurity for all deposits of publie funds of the q1'a,~e of 
Texas and all agencies, subdi¢isiom, and tmtrumentalities thereof, ineluding aI! counties, citi,.,, to~ms, 
villages, sdaool distriets, and all other kinds and types of districts, public agencies, and bodies ?oli,'!c. 
to the extent of the market vahe of the Series 1978 Bonds, when accompanied by an.v u,matt:rd 
lnterest coupons appurtenant thereto. The Board and Underwriter make no repre~~'r~ta~~~.~' 
regarding the lnvestment eligibility of the Series 1978 Bonds for any particular instit~~~io~ and 
suda decisions ate the tole responsibility of the particular purdaaser. 

RATI~GS 

The lkatrd of Regents has mude appllcation to Moody's Investors Ser~qce Inc. and Standard and 
Poor's Corporation for the purlmse of attaining a credit rating. Ah explanatiou d the significa:~ce d 
suda rattng muy be obtained from the company furnishing the rate~ The rafings reflect onlv the 
respeetive views of suda organizations at the time suda ratiags were give~ auad the Board mak~ no 
~ - n t a t i o n  u to the appropriatene~ of the ratings. 

~0 

"l~~t'rc is no assurance that suda ratings wíll continuc for any /~ven period of time or that they 
g~ll ~~0t be revised downward of withdrawn entirely by either of both of suda rating companies, ff 
in the ~~~dt~,~~ent of either or both companies, cireumstances so warrant. Any suda downward revision 
0r ~~thdrawal of such ratings, or either of them, may have un adverse effect on the market priee oF 
the Bo|~ds. 

TAX EXEMPTION 

The i~slzance of the Series 1978 Bonds is subject to the opinion of Vinson & Elkilis, ttouston, 
Tc~as. I~,~1~(I Cotmsel, to the effeet that interest on the Series 1978 Bonds is exempt from present 
fed~'r,,l ir,co:,e tases under esisting statutes, regulations, published rulings and court deeisions. 

The Board will issue a eertifieate, acx"ompanied by ah opinion of eounsel, to the effeet that on 
the basis of the facts, estimates and circumstances in existence on the date of delivery of the Series 
lCg.~ l~,,Ttds ir is not expected that the proceeds of the Señes 197S Bonds will be used in a manner 
that ~ould cause the Series 1978 Bonds to be "arbitrage bonds" under Section 10.3(c) of the Intemal 
Bevemie Code. The opinion of Vinson & Elkins will state that, based on their examinations of the law 
and their review of the no-arbitrage eertifieate of the Board and the verifieation of the arithmetical 
and mathematical computations by Emst & Ernst, independent publie aecountants, the faets, estimates 
and circun,stanees are sufl~eiently set forth in suda no-arbitrage eertificate and the above-mentioned 
*erificati~n tt, ~atisfy the criteria which are necessary under Sectíon I03(c) of the lnternal Bevenue 
Code of 19~. as amended, and applieable Treasury Begulations, to support the eont lusion that the 
Seri~.~ I'g','~ Bond~ ~áll not be arbitrage bonds. 

FINANClAL ADVISORS 

The Board of Regents has retained the services of Rausdaer Pierce SecuriÚes Corporation in the 
capacity as Financial Advisors to the Board for a lee based upon the amount of Bonds aetually issued, 
sold ar~d delivered. The pa)anent of suda lee is contingent upon the sale and delivery of the Bonds. 
The Financiai Advisors have agreed not to submit an underwriting bid at the publie sale of the 
Series I~S Bonds. 

LEGAL MATI'EBS 

Leal matters lncident to the authorizaÜon, issuance and sale of the Series 1978 Bonds are subiect 
to the unquali~ed approval of the Attornev C, enera| of the State of Texas and Messrs. Vinson & Elkins, 
l!o:~~~~,:L. Tosas, Boad CounseL whose approving opinion will be printed on the Bonds and delivered 
a'ith the Series 1978 Bonds. Messrs. Vinson & Elkins were not requested to participate, and did not 
talce part in the preparation of the Ofl~cial Statement. and sueh tima has not assumed anv responsibility 
a'ith respect thereto or undertaken independently to veñfy anv of the information eoñtained herein. 
exeept that. in its capacity as Bond Counsel. suda firm has revie~,,ed the information under the e,-ptions 
"The Series 1978 Bonds" and "The Bond Besolution'. No person is entitled to rely upon sueh firm's 
liraitèd participation es ah essumption of responsibility for. of un expression of opinion of any kind 
gith r~ard to. the aecuracy or completeness of any other information contained herein. 

$OURCE AND USE OF INFORMATION 

This O[Bcial Statement has been prepared under the direction of the Board of Begents of The 
L'aive~~. of Texu System by Rauseh*.r Piert-e Securities Corporatioe. a firm employed by the Board 
to pedorm pmfessional services in the eatmcity " of financial advisors. The information set fo~h herein 
has been ohtain~l fmm the Board's records, audited 6naneial statements aud other sources which 
ate eonsidered to be reliabh. Ther~ is no guarantee that any of the assumptions of estimates con- 
tained herein will ever be realize,íL AII of the summaries of the statutes, documents and resolutions 
eontained in this Oflicial Stater.Jent ate mude subiect to all of the provisions of such statutes, docu- 
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ments and reso]uttons. These summaries do not pnrport to be complete statements of sueh pro~~si0ns 
and referenee is made to sueh doeuments for further information. Referente is made to oflkial 
documents in all respeets. 

The Board of Begents of The University of Te~as System has re~~íewed and approved the OtEcial 
Notiee of Sale, Ofl~eial Bid Forro and Oficial Statement and said instnJments have been authorized 
for use and dJstrlbutioI~ bv hm~seher Pierc~e Seeurities Corporation, Financial Advisors, for the puq~~se 
of securing bids on the bonds offered hereby. 

Approved and adopted by resolution of the Board of Flegents of The Universítv of Texas S~stem 
this 4th day of Au~ust, 1978. " • 

ATTEST: 

/SI 

Chairman. Board of Regents of 
The University of Texas Systcm 

/S/ 

SecretaD,, Board of Regents of 
The University of Texas System 

EXHIBIT A 

The informatton contained in this appendix consists of excerpts from 
The Univez "ity of Texas at Austin Finaneial Report for the Fiscal Year ended 
August 31, 1977 and is not intended to be a complete statement of the 
System's flnanciai condition. Reference is made to the complete Financial 
Peport for further information. The aeeounts and records of The Unlversity 
of Texas at Austin ate audited annually by the State Auditor. The audit for the 
1977 6scal year is currently in progress. When eompleted. ~~  Auditofs opinion 
will be avaiiable upon request. 
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T. ~E L~~I;~ERS.~TY CF T'/D(AS AT AUSTIN 
BALA,';CE SHEET 

At Au4~st 31, 1977 

ASSetS 

L~~ESTR I~ ."Y£D 
3n~RAL 

Cash ~n Hand {Scnedule A - l )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
c~s~ in Ban~ (Sche~ule  A-I 

TLne A:ccun~s ................................................ 

Ce.sh wi%h S~a~e .'re&surer [Schedule A-l} ....................... 

Pelnbursement in Tr¿nslt frc= State Treaaurer (Schedule A-l! ... 
B~la.nce i~ State ~neral ~evenue Appropria~ion ($cnedule A-Z! .. 
invest~.ents ~3chedule A- 3) ..................................... 

Accounts Recei'zable ........................................... $ 360,983.9~ 
L e s s :  Allowa~ce for Doub~ful Accoun.t~ ............. 
~%~er Recelv¿bles ................. " ........... 

Due from System A~ministr~~ion ................................. 

~~e frem ~om~onen~ Ins~i~utlcns 
3alves%on Medlcal Br~ncn ................................. ,... 
'!. T. [er~.-Ise. Basln .......................................... 
U. T. S~n Antonio ........................ 
~~~ ~~o~~o ~~~~~~ s o ~ ~ ~  . . . . . . . . . . .  [ [ . : [ ~ .  " . . . . . . . . . . . . . .  

~.mven~orles "'" ............ 

?hy$ical Pla.n~ Inven~ories 
P~epald Expenses ................................... 

Total~e~er~.l Funds .............................................. 

DE313:~TED 

Casn on Hsm~ !Schedule A-l) 
C&SK in Ba.-ls ~Sczedule A-1 ~ .................................... 

De---~~! Accour.~s ........... 

=~° ~~o~~~~ ............. [:I:~[:[[:[:[X[[['[ ............... ~,~~,0~.~~ 
Due from General Curre=t .~mds ................ " ............... ~~52~¡65a'5~ 
Pr~pa~d Ex'pe=mes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

To%al D e s l g n a t e d  Punds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

AL~ILIABY E~,'TERPRISES 
Casn on Ha~d (Schedule A-I) .......... 
Casn in .r~~Lks (Schedule A-I~ .......................... 

De~~ Accou~ts ................... 
Time Deposi~s ................. " .......................... 731,B89.hl 

Investments (Schedule A-~~ 

Accoun=s Eeceivable " '  " ................................... 
~:o~es Receivable ........................................... ................... .... ...... ...... ...... . .... 
:nvemtories ................................ 

;rep~id Ex~enses .. .............. ' .................. 

Tota2. Auxiliar~. Enter~rises ...................................... 

Tc~al Un2es~r i e~ed  

REST~icTED 

Zash on Hand (Schedule A-l) ........... 
Cash in Ba~ks (Schedule A-I) ........................... 

De=a.nd Accoun~s 

Inves==en~s  (See Schedu le  A-3> . . . . .  i 0 ,9~8~5~7 .10  
~~~,~~ ~:oo=t, ~.o.~~,~z, . . . . . . . .  ~ : ~ : ~ ~  . . . . . . . . . . . . . . . . . . . . . . . .  
a t h e r  A=ec~nts  R e e e t v a b l e  . . . . . . . . . . . . . . . . . . . . . . . .  

Federal Contraer and Grant  Awards ............ " ................ 

~ n-Feder~l Contract s~nd ~rs.nt Awards ........ [ ................... 
• from System Ad=inlstratlon .... " ..... 

Prepald Ex-penses .......... " ............ 

Total Res~ric~e~ • ,,o,..,ooo ........... . ..... ..o.. ..... o,....,....,. 

TOTAL cu~t~~-~T PUA~S 
..... , ............. ooo.oo.,o...,..o.....ooooooo.oo 

$ 1,209,6%.61 

~,2~7,916.65 
12,73i.i3 

,69~.6~ 
666,~5.6~ 

~53,329.95 

¿52,571.6z  
2,576.O~2 

10,h15,505.35 
13L,LTO.96] 

3~5.~~ 
h,530,59 

~9,6~.~- 

~ ,320 ,~65 .L i  
~91~71o.~ 

3,O77.95 

12,O29,695.59 
8,773,33~.I~ 

15~,6L?.0~ 

iO7,475.6~ 

10,6~3,605 .17  
~.~5 

263,05r.~~ 
5~1,305.57 
~5,6~O.63 

677,290.3~ 
12~~07.7L 

13,939.65 

11 ,775 ,598 .91  
17B,~~O.0O 

7 ,332 ,577 .h3  
~,99&,103.6& 

68,65~.~8 
22,527,hSh.92 
2,736,9~i.h3 

158,O~7.52 
~,778,895.~7 

THE URT%'ERSITY OF TEXAS AT AU$TI~! 
BAIA 'ICES SHEET 

A% Au~as~ 31, Iq77 

I A a b i l i t i e s  a n d  ~ a n d  B a l a n c e e  

--= •': F2=: 

C,;%.; L 
.::: .:t~ [~7~~ le ................................. ' ............ 
. ' .e  : c  5 ~ a ~ ¿ r ~ ~ - e ~  F ~  . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . .  
~~., ~= "y~'e: A~-='i~.Istrs~lo~ ...................... ' ........... 

",.e ;~ J~-r.~nent Ins~i~u~ioms ................................. 
• :. El ~~~ ........................ • ........... "'° ...... '" 

. 7. Arl:n4%or. .................................. • .......... 

:=",'í~l:n :of :.Tcen%crles ................................. ~ C,3f~C,L65 .II 
~r.~;'is%:. for trders emd Con~rae~a Ou%~ZaadL,~ ............ ~,~'93,B57.77 
-.'=:i=~.:n f=." 9al~-.ces SubJect to Re~vproprlation ......... i,O¿~,~33.@7 
~r.~'.".s~on fcr ~~tu.-e ¿~per~~in~ Bud~et ..................... 1,50~,0~%-¿~3 
;r~~~siJ: fcr 1977-7~ C~eratlz~ Budgeg .................... ~,OO0,0OO.OO 
;r~'islon for Penegotlstlr40verhesd R&'.e on Contrac~s .... 131,796.25 

7: ta l  Allocated ............................................. B,h95,O53. OO 
; r ~ l l : c a ~ e  ~ . ................................................. 3~i, 9~~ • 2~ 

".:tal "~n~r~l ~~nds ............................................. 

:" "I'?:A.'Y, 
A= :O'L'.;S ~ %)~hle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
:'.e ~: :~ 's ' .e:  ~~..-:rt~~.r~tlon f o r  Re~!~~=~-t  o f  I m d e b t a a - e s s  . . .  
Le:'e/re ~ ~ e.'en~e ............ ................... ......... ...... 
.=-~~. ~ai~-.:es (Schedule B-l) .................................. 

:::~i ~s:~'~~ed .~'.r~s .......................................... 

~T¿ :L LL~Y £=..-E.=¿~~ :.~ES 
A :cc:;.-.:s .= ay~hle ............. . ................................ 
~ O $ i t S  ....................... . ..... * ...... • ...... ........... 
"eferrel Reve:~Je ............... . .... .. .... . ............ ....... 

Pz'i .=a!a==es (Schedule B-2) ......................... , .... .... 

:"C ~-~ll:ary E n t e r ~ r i s e s  ..................................... 

:c~2. Rez:r lcted 
• . . . .  , . , . o , . . , o , , o , , o , . o . o , , o o o o o , , o o , o . o , , o o , o , , ,  

:~~L ~jL~&N T ~~DS ......... • ........ • ...... ... ........ • ............ 

! 9U~,77".I: 

~,?i'3,33~.i~ 
173,905.51 

2.15 
lh.O0 

9OO,31L.O7 
255,&Z2.OO 

305,~83.65 
00,355.36 

~,773,33~.I~ 
lliSO6a7h6.51 

1L9,?Lh.09 
3•1,892.O5 

,<'~3,610.56 
>,736,12~.72 

1 0 , h 1 5 , 5 o 5 . 3 5  

19 ,897 ,76~ .28  

20,965,7!9.72 

53,15h,355.U2 

/ 

/ 

( C o n t ~ u e d  o n  n e x t  l ~ 4 e )  

A ~  
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Assets 

7~. "~ in ~a.-~.s !2cr.ed:,l. A-I 

.'~.rAn ~. Aeccun;s , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 192,5¿0,69 

T:m~ =e;osi=s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ : 1 , C 1 1 , ~ ; , 7 . 9 6  

"::'.e~ Yece!:~ble ~=>e~';le íi-¿o. ..................................... 9,6ñ",ICC.~~ 

.'"TAZ ~ "j; : - -~=f  ..................................................... 

-=~7-!.~:2, ". =~,D :-'.~..'IILA~ F:~¿ 
=~~'.~s Hel~ ~y 3yste= A~mlnis=rstlcn 

~~~~ in ~e.-2.~ ! S c r . e d u l e  A- ~ .......................... ooooo ...... o 
~.=vc~~=en~~ 3cíe~~le ~,'3 ....................................... L2 £:5 L6S~L" 

T~.-A:. -----.'D.~~,%'/.'.~T A.,",~ SDCLg_ ~ Pt=~D$ .................................... 

;C7.7:.'.--: ;C~D L:FE ~;~C.u~= F'.'.~~ 

~'~.:ds Hel. ~ by Sys:em Ad.~-ir.!ztra:ion 
C¿s-. in 3ar.ks ::he~ule A-!i ..................................... $ ~ i , ~ ~ . ~ 2  
i n v e s t m e n t s  !Scs~ ,du l e  A-3~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I ~ ~  ~&l.'---' 

7".=AL :C..'=~=TY ;C;D lYF.-= ::;T~~.~ F'~;'DS . . . . . . . . . . . . . . . . . . . . . . . . .  , , , . . , . . ,  

- L : : : :  .-'-T:Z 
T..'77, i 7==7.  

7~s~ in 3~.-~s ISchedule A-I) 

D e.-.¿n, d A:coun%s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 9CI,761. I0 

7ize De~esi'.s .................................................. 2h L/.' ~35.~ ~ $ ~5,3L6,196.3~ 
2~e frc-- Syste.-. Ad.-.Inls-.rsticn ................................... ~~,~6~913.~~ 

...... x;~ e...e ............................... . .................... 

Casn in ~a.'¿C (Sche~ule A-I ~ 
De- ~~-'- ~ - A :-- :'~nt s ................................................ 
:ira Depc s ~.~s .................................................. 

T~~~l Funds for ~enew~is ~nd .~e~l¿cemen:s .......................... 

.:'C.'OS F~R RET!R:.-V22~ "~F I:~EE,~~SS 

Ce.sn oxi ~.¿~~ ~¿¢ne/ule A-l, ................................... . 
C&sh la Bap.ks <S:he~".le A- ~ ~ .: • .... , ....... o .......... oooooooooo. 

~ i ~ e  De.poS Ir $ ................................................ 
i:ves~--n-ents ~Sc~e~~le A-3 ...................................... 

Tot~l ~&.nds Tot" Retlre.ne.~t of Tndebte4/%ess ......................... 

I:r~S~%~~7_.~. IN PLANT 

~¿~~ ,. oo, oo,,oo, oo.,,.,oo,o,o oo..o,. .... o.ooooo.o.o.ooooooooooooo 
Buildlr4s ........................................................ 

I~rovements D~her ~~ha~ Buildln~s ................................ 
Equipment ........................................................ 
Cor~tr.'ction in Prc~reas ......................................... 

Total inv-stmen~ in P~m.nt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

,'CTA- FLA:i'T FL.'~'2,¿ .................................................... 

AGENCY ~~I~D ~ 

C&sh i~ B~~~ks ~Sched:~e A-I~ 
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R~:SOLUTIOI4 AUTI[OR[ZZNG R~~D~MPTIOtJ OF CF, RTAIN [IOARD OF 
[a~:GI~:NTS OF TllH UNIVERSITY OF TEXAS SYST~M, T{H', UNIVER- 
GITY OF TF, XA$ AT AUSTIN, BUILDING P~V]~NU~: BONDS, S~RTES 
1974-A, PRIOR TO MATTTR~TY, F~XECUTION AND D~L~V~RY OF AN 
ZSCROW AGFt~~EMENT 'rO PROVIDH FOR T[II~ P;%YMENT OF SAID 
BONDS, SUBSCRIPTION POR CERTAIN ESCROWF, D S~CURITIF, S ANP 
OTHER MATTERS RELATING TIIERETO 

WHEREAS, the Bo~rd of R~g@nts of The Univo:,ity o~ Tox~s 
System (the "Board") deslres to rofund, ín advance o~ tholr 
maturitios, the Board of Rogonts of The Unlvorslty o~ Toxas 
System, The University of Tcxas at Austln, Duildlng Rovonuo 
i~onds, S e r i o s  1974-A ( t h e  " U n d o r l y i n g  Bond~") i n  o r d o r  to  
r e a l i z e  an a n n u a l  s a v i n g s  in  d o b t  ~ o r v i c o ;  and 

WHEREAS, the Doard ís authorizod by Chaptor 55, Toxas 
Education Codo, to issue, sell and dellvur refundlng bonds In 
.~mounts necessary to pay the principal, interost ,nd redomptlon 
premium on bonds to be refunded at maturity or on any redomp- 
tion date; and 

WHEREAS, contemporaneously herewlth, the Board has adopted 
a resolution (the "Refunding Bond Rosolotlon") at|thorlzlng the 
issuanee of Board of Regents of The Unlverslty of Texas System, 
The University of Texas at Austln, Buildlng Rovonue Rofundlng 
Bonds, Series 1978, for the purpose of provldlng funds to be 
used in refunding the Undorlylng Bonds; and 

WHEREAS, the Board dosires to call certain of the Undor- 
lying Bonds for redemption prior to thoir schoduled maturities; 
and 

~gHEREAS, the Board desíres to enter into ah Escrow Agroo- 
ment with City National Bank of Austln, Austln, Toxas, pursuant 
to which provision will be made for the full and tlmely payment 
of principal, interest and redemption premíum on the Underlyinq 
Bonds; and 

WHEREAS, the Board dosires to authorizo the subscription 
for certain United States Treasury obllgations to be purchased 
for deposit into such escrow; 

",OW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF 
~SITY OF TEXAS SYSTEM: 

_ .on i. Red~mption of Certain Underlying Bond~: The 
Board hereby calls for redemption and authorizes the redemptlon 
of, and payment of the applicablo redemption preraium for, such 
of the Underlyin 9 Bonds at such dates prior to their &cheduied 
maturities as shall be provided for and contemplated in the 
Escrow Agreement described in the following scction. Notice of 
such redemption in substantially the form attached hereto as 
Attachment "A" is hereby authorized to be delivered to the 
paying agents for the Underlying Bonds and to be publish~d in 
the Texas Bond Reporter and/or The Daily Bond Bu~er, and notice 
of süch redemption is further authorizea to be glvon in any 
other manner required by the resolution authorizing the Undor- 
lying Bonds. 

Section 2. Escrow A~reement: The refunding of the 
Underlying Boñds shall be effectuated pursuant to the torms and 
provisions of an Escrow Agreement to be enterod into by and 
between the Board and City National Bank of Austin, Austln, 
Texas; such Escrow Agreement shall be in substantially the form 
attached hereto as Attachment "B", the terms and provisions of 
which are hereby approved, subject to such revisions and modl- 
fications as shall be necessary to assure the greatest possible 
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J~ht ~-rvice ~avin~~, to co~ply w~Ch .I[ ~[~l)|~cablo lawe and 

~~d co c~r ry  e~C the o tho r  ~nt~nt~ n.d I).rpo~o~ horeo~l and the 
Ch~~rm~n o~ the ~o~rd ~~ h~r~hy ~~ thor |z~d  to  exee~to ~nd 
d~L~vor ~uch ~~~row h~rocmon t  on boh~~t  o f  t h e  ~oard  in  m u l t i p l e  
count~rp~rt~ ~nd th~ ~~cr.c~ry e~ the Oo~rd ~n horoby author~xed 
co ~Cce~t t h o r o t o  ~nd aí~~x t h e  , o a r d ' ~  ~ e a l .  

. . . . .  r e -  
~err~d Co in tho  E~crow &qreement, ~ho Board h~r~by auChor izo~  
ch~ ~ub~cr ipc ion ~or Uni ted ~ ta te~  Tr~~eury ce r t~~ t cn te~  o f  
indobtedne~n, noten and bondn, 5 t 4 t e  and Local  Government 
~cr io~, ~nd echar ~ncrowed S e c u r i t ~ e ~ ,  ~n aueh ~mountm. ma- 
tur~t~~~ and boar~n~ i n t e r e a t  aC much r a t e a  na mmy be prov lded 
for  Ja Che gecrcn~ Agreement, and the ChnLrman 0£ the 9oard and 
~11 othor appropriat~ o t ~ i c i a l a  of The Un~veraity of  Texaa 
~yecem ~re hereby authorLzed to take a l I  neceaaary ñnd appro- 
pr~~Ce ~ct~on t o  p r o v i d e  t o t  t h e  p u r e h a e e  o f  ~uch ~~~rowed 
~~cucitie~ ~~~~ua~t to ~ho ~ ~ ¢ r ~ A Q r o ~ e n C .  

5ect íon 4. Relatod Hnt to ras  In o rdor  t h a t  Che Board 
sh~ll~Ln ~ a l l  o f  it~ obliqatlona undet 
~he ~~crow Aqrom.ont and the Refundinq Bond Reao lu t i on ,  th~ 
Chai~an and Seeretary  of  Che 6oard and a l l  othor appropriato 
o f ! t c * a l a  of  The UnLvernLty  o f  Texas  Syntem aro h e r e b y  a u t h o -  
r~~ed and d i r e c t e d  to  Cako a l l  o t h e r  ae~iO~~ ~h~~ ~r~ ro~~on~ 
~~Ly nv¢~sjacy to  prov~de t o t  the refundLng o f  the Under l y lng  
~onde, incZudin9 w i t h o u t  l i m i t a t i o n ,  execu t in9  and d o l i v e r i n g  
on b e h a l f  o !  t h e  Board a l l  c e r t i f i e a t e a ,  consen t í ,  r e c o i p t a ,  
r equesca ,  and e c h a r  documenta  na may be reaaonabIy n e c e a a a r y  t o  
~atLsfy t h e  Board*a  o b l i q a c i o n a  u n d e r  t h e  E s c r o ~ A q r e e m ~ n t  and 
the Refunding Bond Reao lu t i on  and to  d l r e c t  the t r a n a f e r  o f  
~unds of  the Board c~n~ l= ten t  w i t h  the p r o v l a l o n s  o~ ~uch 
~scrow A g r e ¿ ~ e n t  and t h e  Re~und£n~ Bo~xt R~soIut io,n.  

ADOPTED N~D APPROVED th ia  4th day of  August, 1978. 

/ a l  Allan S h i v o r a  

ATTEST; 

Cha i rman ,  Board o f  Regen ta  o f  
The U n i v e r a x t y  o f  Texaa Systom 

/ s /  Bet ty  Anne T h e d f o r d  

S e c r e t a r y ,  Board o f  R e g e n t a  o f  

4V 
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htt.ehm~nt "A" 

~O~IC~ OF PRIOR RI:DEMPTION 

BOARD OV I~GENT5 OF THE U~IVZRSITY OV TEXAS BYBTgM, 
?i|~ U~~~~~~ITY O~ TELAS AT AUSTIN, DUZLDING REVENUE 
~~O~~PS, S~RI~~ ~974-A, Bond No~. 259 chrouqh 1200, 
~ñCur~ng on Apr~l  I in  oach o~ cho yonrs 1~86 throq~h 
19~~ ~:~ th~ a9g~~9a~~ pri:~ci~al amount o~ $4,710,000, 

NOTIC~ I5 iiEI~BY GIVE~t t h a t  tho  Doard of  Regos t a  o f  Tho 
Un~vcr~~ty of  T~xns Sye tem has  c ~ l l o d  t h e  abovu bonds f o r  
rcdompt~on on A p r i l  1, 1985. Such bonds  w i l l  be rodoomod s t  
~;~ttonaI B~nk of  Comporto of Da l las ,  Da l las ,  Toxas, o f ,  s t  
ch~ opt ion of tho ho ldor ,  s t  Manufacturera Hanovor T r u s t  
Company, New York, New York, wh~re due provísion shall be 
~ado co p~y tho p r i n c i p a l  mnount of  =uch bonds plus a rodomp- 
t ion pr~mium of 2% of th© p r i n c i p ¿ l  ¿moun~ of such bonds 
plu= unpaid accrued i n t o r e s t .  5uch bonds s h a l l  not bear 
tn tures t  a f t e r  A p r i l  1, 1985. 

BY RESOLUTION o f  t h o  Board o f  Re•onts o f  The U n £ v e r s £ t y  
of Toxas S y s t e =  a d o p t e d  Auguet  4, 1978. 

'!i! 

A l l an  5h ivers  
Chairman, Board of Regenta of  
The U n i v e t s i t y  of Toxas System 
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J 

T}|IS ESCROW AGREEMENT, dated as of August , 1978 
(herein, togetJ|er with any amendments of suppleme~ hereto, 
called the "Aqreement.') is entered ínto by and between the 
BOA~D 0~' R[~X:ENTS OF 'I'H|~ UNIVERSlTY OF TEXAS SYSTEM (herein, 
together with any successor to its duties and functions, 
called the "Board"), and CITY NATIONAL BANK OF AUSTIN, a 
natior~al banking corporation with its principal office 
located in Austin, Texas, as escrow agent (herein, together 
wlth any successor in such capacity, called the "Escrow 
Agent"), and coJ|sented to by NATIONAL BANK OF COMMERCE OF )' 
[,~LLAS, a national bankíng corporation with its principal 
offlce located in Dallas, Texas, as paying agent (herein, 
together with any successor in such capacity, called the 
"['aying Agent"), 

W I T N E S S E T H: 

W~{EREAS, the Board has heretofore issued and there 
p~e:;ently remain outstanding the following bonds (the "Under- 
lylng Bonds"): 

Bond Nos. 49 through 1200 of Board of Regents of 
The University of Texas System, The University of 
Texas at Austin, Building Revenue Bonds, Series 
1974-A, dated October i, 1974, in the aggregate 
prlncipal amount of $5,760,000; 

WHEREAS, the Underlying Bonds were issued pursuant to a 
resolution (the "Underlying Bond Resolution-) which provides 
that the Underlying Bonds shall mature serially in such 
years, bear interest at such rates and be subject to redemp- 
tion at such redemption prices as are set forth in Schedule 

attached hereto and made a part hereof; and 

%~EREAS, when notice of redemption of the Underlying 
Bonds to be redeemed prior to maturity has been given as 
provided in the Underlying Bond Resolution and firm banking 
arrangements have been made for the payment of principal, 
redemption premium and interest to maturity or redemption 
for all of the Underlying Bonds, then such Underlying Bonds 
shall no longer be regarded as outstanding except for the 
purpose of receiving the funds provided for such payment; 
and 

WHEREAS, the Underlying Bonds to be called for redemp- 
tion prior to their maturities have been called for redemp- 
tion in accordance with the terms of the Underlying Bond 
Resolution; and 

WHEREAS, the Board is authorized by the Texas Education 
Code, particularly Section 55.19 thereof, to sell and de- 
liver refunding bonds in amounts necessary to pay the prin- 
cipal, interest, and redemption premium, ir any, of the 
bonds to be refunded, at maturity or on any redemption date; and 

49 
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~|EREAS, the Board has adopted a rc;:;oltatíOrl ,tuLhorízing 
the is,;uance of $_6~.13!0_~000 Board of Regents of The 
University of Texas 5ystem, The Univ(:rsíty of Texas at 
Au:;tin, Building Revenuo Refunding Bonds, f;uries 1978 (the 
"Refunding Bonds") for the purI)O:~e of provídíng, together 
wlth other funds to be provlded by the Board, the amounts 
necessary to pay the principal, interest and redemption 
premium of the Underlying Bonds at thejr respuctive maturi- 
ties and redemption dates; and 

Da{EREAS, the Board desires that, concurrently wJth thQ 
delívery of the Refunding Bonds to the purchasers ther~of, 
the proceeds of the Refunding Bonds, together with other 
funds to be províded by the Board, shall be applied to 
purchase certain direct obligations of the United States of 
America hereinafter defined as the Escrowed Securities for 
deposit to the credit of the Escrow Fund created pursuant to 
the terms of this Agreement and to establish a beginning 
cash balance in such Escrow Fund; and 

WHEREAS, the Escrowed Securities shall mature and the 
interest thereon shall be payable at such times and in such 
amounts so as to provide moneys which, together with cash 
balances from time to time on deposit in the Escrow Fund, 
will be sufficient to pay interest on the Underlying Bonds 
as ir accrues and becomes payable and principal of and re- 
demption premium on the Underlying Bonds as they mature of 
are redeemed; and 

WHEREAS, in order to assure that proceeds of the Escrow 
Fund herein provided for are available to the Paying Agent 
for the timely payment of principal, interest and redemption 
premium on the Underlying Bonds, the Escrow Fund shall be 
created and maintained pursuant to this Agreement on the 
books of the Escrow Agent in the name of the Paying Agent; 
and 

NOW, THEREFORE, in consideration of the mutual under- 
takings, promises and agreements herein contained, the 
sufficiency of which ate hereby acknowledged, and in order 
to secure the payment of principal of, redemption premium on 
and the ínterest on the Underlying Bonds, as the same mature, 
or ate called for redemption, and become due, the Board and 
the Escrow Agent mutually undertake, promise and agree for 
themselves and their respective representatives and suc- 
cessors, as follows: 

t 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless the context clearly 
indicates otherwise, the following terms shall have the 
meanings assigned to them below when they are used in this 
Agreement: 

"Board" means the Board of Regents of The University of 
Texas System. 

"Cede" means the Internal Revenue Cede of 1954, as 
amended-?-~nd the rules and regulations thereunder. 

"Escrow Agent" means City National Bank of Austin, 
Austin, Texas, and its successors as Escrow Agen/ under this 
Agreement. 
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"E:;cL'ow F~:nd" means the fund cre~~ted by this Agreement 
to be ~,-?íi~~-stered by the Escrow Agent pursuant to the 
p~'ovisions of this Agreement. 

"Escrowed Securitíes" means Limited Yield Securities 
¿|1%d the Open Market Securities. 

"Limited Yield Securitíes,, means the United States 
Treasu~'y o b l ~  descr--ibed in Schedule to this 
Agreement purchased with the proceeds of the---ReEundinq 
Bonds. 

"O_pen Market Securities', means the United States Trea- 
sury obligations described in Schedule to this Agree- 
ment. 

"Paying Aqent" means National Bank of Commerce of 
Dallas, Dallas,'Texas, and its successors in such capacity. 

"Refundir]@ Bonds" means the S 6,31q,000 Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Building Revenue Refunding Bonds, Series 
1978, dated August i, 1978. 

"Refundin@ Bond Resolution" means the Board's reso- 
lution authorizing the issuance, sale and delivery of the 
Refunding Bonds. 

"Underlying Bonds" means the Board's bonds more fully 
described in the first recital on page 1 of this Agreement. 

Section 1.02. Interpretations. The titles and head- 
ings of the art~cles and sections of this Agreement have 
been inserted for convenience and reference only and ate not 
to be considered a part hereof and shall not in any way 
modify or restrict the terms hereof. This Agreement and all 
of the terms and provisions hereof shall be liberally con- 
strued to effectuate the purposes set forth herein and to 
achieve the intended purpose of providing for the refunding 
of the Underlying Bonds in accordance with applicable law. 

ARTICLE II 

DEPOSITS WITH ESCROW AGENT AND APPLICATIONS THEREOF 

Section 2.01. Deposits with Escrow Agent. The Board 
has deposited, of caused to be deposited, with the Escrow 
Agent, the following: 

(a) the proceeds of the Refunding Bonds; and 

(b) $ from lawfully available funds other 
than the proceeds of the Refunding Funds of any other bond 
proceeds. 

Section 2.02. Application of Refunding Bond Proceeds. 
The Escrow Agent has applied the proceeds of the Refunding 
Bonds as follows: 

(a) accrued interest on the Refunding Bonds, in the 
amount of $ has been transferred to the Inter- 
est and Sinking Fund for the Refunding Bonds; 
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(b) $ has been paid to the United States 
of America for the purchase of the Limited Yield Securíties; 

(c) $ has been retained by the Escrow 
Agent to create the beginning cash balance in the Escrow 
Fund; 

(d) $ has been disbursed in accordance 
with written instructions from the Board for the payment of 
expenses incurred in refunding the Underlying Bonds and 
issuing the Refunding Bonds; and 

(e) the balance of $ has been transferred 
to the Interest and Sinking Fund for the Refunding Bonds. 

Section 2.03. A_2p_lication of Other Funds. The Escrow 
Agent has appl-i-íe-d the funds desc~'l~n Sect~on 2.01(b) to 
purchase the Open Market Securities. 

a2i~, 

i , 

i i !  
? 

ARTICLE III 

CREATION AND OPERATION OF ESCROW FUND 

Section 3.01. Escrow Fund. The Escrow Agent has 
created on its books---ín the name of the Paying Agent a 
special trust fund and irrevocable escrow to be known as 
"Board of Regents of The University of Texas System, The 
University of Texas at Austin, Building Revenue Bonds, 
Series 1974-A Escrow Fund" (the "Escrow Fund"). The Escrow 
Agent hereby acknowledges that there has been deposited to 
the credit of such Escrow Fund the Limited Yield Securities, 
the beginning cash balance described in Section 2.02(c) and 
the Open Market Securities. The Escrowed Securities (which 
include both the Limited Yield Securities and the Open 
r.íarket Securities), all proceeds therefrom and the beginning 
cash balance shall be the property of the Escrow Fund, and 
shall be applied only in strict conformity with the terms 
and conditions of this Agreement. Al1 of the Escrowed 
Securities, all proceeds therefrom and all cash balances 
from time to time on deposit in the Escrow Fund are hereby 
irrevocably pledged to the payment of the principal of, 
redemption premium on and interest on the Underlying Bonds, 
which payment shall be made by making available to the 
Paying Agent in cash such amounts at such times as are 
provided for in Section 3.02 of this Agreement. When the 
final cash amounts have been made available to and withdrawn 
by the Paying Agent for the payment of principal of, redemp- 
tion premium on and interest on the Underlying Bonds, any 
balance then remaining in the Escrow Fund shall be trans- 
ferred to the Board. 

Section 3.02. Payment of Principal, Redemption Premium 
and Interest. (a) The Escrow Agent is hereby irrevocably 
instructed to use the cash balances scheduled to accrue in 
the Escrow Fund on September 30, 1978 and semiannually on 
each March 31 and September 30 thereafter to make available 
to the Paying Agent for its withdrawal from the Escrow Fund 
the amounts required to pay the principal, redemption premium 
and interest on the Underlying Bonds as follows: 

Interest. Interest coming due on October i, 1978 
and each April 1 and October 1 thereafter until 
each of the Underlying Bonds matures or is re- 
deemed. 

Principal and Redemption Premium. Principal on all 
Underlying Bonds not redeemed pursuant to Subsec- 
tíos (b) hereo f on -t-he-i-r-re'sDect-i-ve-ma-tu-ritv .... 
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dates; principal and redemption premium (i1 any) 
on all Underlying BoI~ds called for redemption 
prior to maturity on the dat~:s aI1d in the amounts 
indicated in Subsection (b) hereof. 

The amounts of such payments ate , ~~marized in Schedule 
attached hereto. 

(b) The Board has called for redemption prior to matu- 
rity certain of the Underlying Bonds described below, on the 
dates set forth below, for the principal amounts thereof and 
accrued interest thereon to the date fixed for redemptíon, 
plus a premium (ir any) on the principal amount of each such 
bond as follows: 

Redemption 
Aggregate Premium ~~ 
Principal Redemption of Principal 

Bond Nos. Amount Dates AmountL 

The Board has caused notice of each such redemption to be 
given in manner required by the Underlying Bond Resolution. 

Section 3.03. Sufficien~ of Escrow Fund. The Board 
represents that the successlve receipts of the principal of 
and interest on the Escrowed Securities will assure that the 
cash balances from time to time on deposit in the Escrow 
Fund will be at all times sufficient to provide moneys at 
the times and in the amounts required to be available to the 
Paying Agent for the payment of interest on the Underlying 
Bonds as such interest comes due and the principal of and 
redemption premium on the Underlying Bonds as the Underlying 
Bonds mature or are redeemed prior to maturity, all as more 
fully set forth in Schedules and attached 
hereto. If, for any reason, at any time, the cash balances 
on deposit of scheduled to be on deposit in the Escrow Fund 
shall be insufficient to make available to the Paying Agent 
the amounts required to make the payments set forth in 
Section 3.02 hereof, the Board shall timely deposit in the 
Escrow Fund, from lawfully available funds, additional funds 
in the amounts required to make such payments. Notice of 
any such insufficiency shall be given promptly as herein- 
after provided, but neither the Escrow Agent nor the Paying 
Agent shall in any manner be responsible for any insuffi- 
ciency of funds in the Escrow Fund of the Board's failure to 
make additional deposits thereto. 

Section 3.04. Trust Fund. The Escrow Agent shall hold 
at all times the- Escrow Fund, the Escrowed Securities and 
all other assets of such Fund, wholly segregated from all 
other funds and securities on deposit with the Escrow Agent; 
ir shall never allow the Escrowed Securities of any other 
assets of the Escrow Fund to be commingled with any other 
£unds of securities of the Escrow Agent; and it shall hold 
and dispose of the assets of the Escrow Fund only as set 
forth herein. The Escrowed Securities and other assets of 
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the Esc~'ow Ftlnd sha11 ,]lwnys be m~1íntaíned by the Eflcrow 
Ageslt as t r u s t  fund. hold zn a spoc ia l  account in the name 
of  the Paying Agont £or the bonoi'ít of the bearers of the 
Undorlying Bonds; anda sp¢cta l  account the~'oo,L" evidencing 
s|Jch ¿'act shall at all times be maintaínud on the books oE 
the F, sc~ow Agent, The bearors of the Underlying Bonds shall 
be entitled to the same pre£urred c~aim and £irst lien .pon 
the EscL'owed Sectsriti~s, the p r o c e u d s  thereo[ a~~d all other 
assets o£ the Escrow Fund as ate enjoyed by other trust 
benefícíaríes. The amounts receíved by the Escrow Agent 
under this Agreement shal! Pot be considorod asa banking 
deposít by the Board, and the Escrow Agent shall have no 
~'ight of title with respect thereto oxcept as a trustee and 
escrow agent under the terms of this Agreement. The amounts 
received by the Escrow Agent under this AgL'eement shall not 
be subject to checks of drafts drawn by the Board and shall 
not be subject to transfer of withdL'awal by the Payíng Agent 
except in the amounts and at the times provided in Sectíon 
3.02 hereof. 

Section 3.05. Securit for Cash Balances. Cash ba- 
lances f---~~"-~ to t i m ~ s c r o w  Fund 
shall, to the extent not Insured by the Federal Deposit 
Insurance Corporation OF its successor, be contit]uously 
secured by a pledge of oblígations of, OF obligations uncon- 
ditionally guaranteed by, the United States of America, 
having a market value at least equal to such cash balances. 

ARTICLE IV 

LIMITATION ON INVESTMENTS 

Section 4.01. General. Except as herein otherwise 
expressly prov~d~d t ~ o w  Agent shall have no power of 
duty to invest any money held hereunder; or to make substi- 
tutions of the Escrowed Securities; or to sell, transfer or 
otherwise dispose of the Escrowed Securities. Cash balances 
on deposit in the Escrow Fund shall not be reinvested of 
bear Znterest, and the Escrow Agent shall be entitled to 
retain any benefit from the "float" (ir any) resulting 
therefrom as additional compensation for its services here- under. 

Section 4.02. Substitution of Securities. At the 
written request of the Board, and upon compliance with the 
conditions hereinafter stated, the Escrow Agent shall sell, 
transfer, otherwise dispose of of request the redemption of 
the Escrowed Securities and apply the proceeds therefrom to 
purchase Underlying Bonds or direct obligations of the 
Un|red States of America which do not permit the redemption 
thereof at the option of the obligor. Any such transaction 
may be effected by the Escrow Agent only ir (a) the Escrow 
Agent shall have rece|red a written opinlon from a nationally 
recognized firm of certified public accountants that such 
transaction will n~" cause the amount of money and securi- 
ties in the Escrow Fund to be reduced below an amount suf- 
ficient to provide for the payment of principal of, redemp- 
tion premium on and interest on the Underlying Bonds as they 
become due pursuant to Section 3.02 of this Agreement; and 
(b) the Escrow Agent shall have received the unqualified 
written legal opinion of nationally recognized bond attor- 
neys, to the effect that such transaction will not cause any 
of the Refunding Bonds to be an "arbitrage bond" within the 
meaning of Section I03(c) of the Cede. 
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Sect:ion _-4~. ^rb~t=.~~e. The Board horeb? covonant= 
at=d a ~  ~~t *t s~~ l~_ev~=" r~quost the Escrow Aqent tO 
~xorc~se any powor herounde í  o f  p~~mit a .y  p a r t  o f  t i lo money 
in t i lo Escrow Fund o f  pz'oceed~ Erom the ~=-=le of: ~-scrowed 
5ecut'it~es to be tlsed dit'ectly aL" indirectly to acguire any 
securitíes of obligations i£ the exercise a l  such power o f  
the ~ lcqu is í t ion o f  ~uch s e c u r i t í e s  of  o b i í g a t i o n s  would 
c~use any Ret'unding Bonds to be an " a r b i t r a g o  bond" w i t h i n  
the meaning o£ Sect ion 103(c) o~" the Cede. 

ARTICLE V 

RECORDS AND REPORTS 

Section 5.01. Records. The Escrow Agent wíll keep 
books-~f recor--d--and account in which complete and correct 
entries shall be made o£ all transactions relating to the 
receipts, disbursements, allocations and application of the 
money and Escrowed Securities deposited to the Escrow Ac- 
count and all proceeds thereof, and such books shall be 
available lar inspection at reasonable hours and under 
reasonable conditions by the Board and the bearers of the 
Underlying Bonds. 

Section 5.02. Re~rts. For the period beginning on 
the date here~and endlng on ~ ,  1978 and lar 
each period thereafter w ~ t h i s  Agreement 
re,.aiI~t, the Escrow Agent shal] prepare and send 
to the Board a written report summarizing all transactions 
relating to the Escrow Fund during such period, including 
without limitation credits to the Escrow Fundas a result of 
interest payments of maturities on the Escrowed Securities 
and transfers from the Escrow Fund lar payments on the 
Underlying Bonds of otherwise, anda statement of the cash 
balance on deposit in the Escrow Fundas of the end of such 
period. Also, within thirty (30) days after August 31, 1979 
and each succeeding August 31 while this Agreement is in 
effect, the Escrow Agent shall send the Board a report 
summarizing all credits to and transfers from the Escrow 
Fund during the twelve (12) month period ending on such 
date, together with a detailed statement of all Escrowed 
Securities and the cash balance on deposit in the Escrow 
Fundas of such date. 

ARTICLE VI 

CONCERNING THE ESCROW AGENT 

Section 6.01. Representations of Escrow Agent. The 
Escrow Agent hereby represents that it possesses and is 
exercising full trust powers and is otherwise qualified and 
empowered to enter into this Agreement, and it further 
represents that ir is a qualified depository. 

Section 6.02. Limitation on Liability. The Escrow 
Agent shall not be liable lar any action taken or neglected 
to be taken by it in good faith in any exercise of reason- 
able care and believed by ir to be within the discretion or 
power conferred upon it by this Agreement, nor shall the 
Escrow Agent be responsible for the consequences of any 
error of judgment; and the Escrow Agent shall not be answer- 
able except for its own action, neglect or default, nor for 
any loss unless the same shall have been through the negli- 
gence of want of good faith by the Escrow Agent. 
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The liabi[ity of the I,:scrow Agc;It to pL'ovidc ft~nds to 
the Paying Agent £or the |)ayment oE the prJncíp,Jl of and 
intQrest on the Underlying Bonds shall be limited to the 
proceeds o£ the Escrowed Securítius and the cash balances 
from time to time on deposit ín the Escz'ow Fund. Notwith- 
standing arly p~'ovision contained herein to the contrary, the 
Escrow Agent shall have no liabilíty whatsoever for the 
ínsufficiency o3 funds from time to time in the Hscrow Fund 
oL" any failure of the obligors of the Escrowed Sect, rities to 
Inake tímely payme;It thereon, except for its obligation to 
notify the Board promptl.y of any such occurrence. 

The recitals herein and in the proceedings authorizíng 
the Refunding Bonds shall be taken as the statements of the 
Board and shall not be consídered as made by, or imposing 
any obligation of liability upon, the Escrow Agent. The 
Escrow Agent is not a party to the Refunding Bond Resolution 
or the Underlying Bond Resolution, is not responsible for 
nor bound by any of the provisions thereof, and need look 
only to the terms and provisíons of this Agreement. 

The Escrow Agent makes no representations as to the 
value, conditions of sufficiency of the Escrow Fund, or any 
part thereof, OF as to the title of the Board thereto, of as 
to the security afforded thereby OF hereby, and the Escrow 
Agent shall incur no liability or responsibílity in respect 
of any of such matters. 

It is the intention of both the Board and the Escrow 
Agent that the Escrow Agent shall never be required to use 
of advance its own funds oi í~therwise incur personal finan- 
cial liability in the performance of any of its duties of 
the exercise of any of its rights and powers hereunder. 

Unless ir is specifically otherwise provided herein, 
the Escrow Agent has no duty to determine or inquire into 
the happening or occurrence of any event of contingency or 
the performance or failure of performance of the Board with 
respect to arrangements or contracts with others, with the 
Escrow Agent's sole duty hereunder being to safeguard the 
Escrow Fund and to dispose of and deliver the same in accor- 
dance with this Agreement. If, however, the Escrow Agent is 
called upon by the terms of this Agreement to determine the 
occurrence of any event of contingency, the Escrow Agent 
shall be obligated, in making such determination, only to 
exercise reasonable care and diligence, and in event of 
error in making such determination the Escrow Agent shall be 
fiable only for its own misconduct of its negligence. In 
determining the occurrence of any such event or contingency 
the Escrow Agent may request from the Board or any other 
person such reasonable additional evidence as the Escrow 
Agent in its discretion may deem necessary to determine any 
fact relating to the occurrence of any event or contingency, 
the Escrow Agent shall be obligated, in making such deter- 
mination, only to exercise reasonable care and diligence, 
and in event of error in making such determination the 
Escrow Agent shall be liable only for its own misconduct of 
its negligence. In determining the occurrence of any of 
such event of contingency the Escrow Agent may request from 
the Board or any other person such reasonable additional 
evidence as the Escrow Agent in its discretion may deem 
necessary to determine any fact relating to the occurrence 
of such event or contingency, and in this connection may 
inquire and consult, among others with the Board at any 
time. 
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Section 6 03 Escrow Aqent's Com ensation TI 
• " .----~ _.. ~e Board 

has p~--[d the Escrow Agent, asa ~ee for per£orming the 
services hereunder and for all expenses incurred of to be 
incurred by the Escrow Agent in the administration of this 
Agreement, the sum of $ , the receipt and suf- 
ficiency of which are hereby acknowledged by the Escrow 
Agent. In the event that the Escrow Agent is requested to 
perform any extraordinary services hereunder, the Board 
hereby agrees to pay reasonable lees to the Escrow Agent for 
such extraordinary services and to reimburse the Escrow 
Agent for all expenses incurred by the Escrow Agent in 
performing such extraordinary services, and the Escrow Agent 
hereby agrees to look only to the Board for the payment of 
such lees and reimbursement of such expenses. The Escrow 
Agent hereby agrees that in no event shall it ever assert 
any claim of lien against the Escrow Fund for any lees for 
its services, whether regular of extraordinary, as escrow 
agent of in any other capacity, or for reimbursement for any 
of its expenses. 

Section 6.04. Successor Escrow Aqents. At any time 
the Escrow Agent or íts legal successor of successors should 
become unable, through operation of law or otherwise, to act 
as escrow agent hereunder, of ir its property and affairs 
shall be taken under the control of any state of federal 
court of administrative body because of insolvency of bank- 
ruptcy or for any other reason, a vacancy shall forthwith 
exist in the office of Escrow Agent hereunder. In such 
event the Board, by appropriate resolution, shall promptly 
appoint an Escrow Agent to fill such vacancy. Ir no suc- 
cessor Escrow Agent shall have been appointed by the Board 
within 60 days, a successor may be appointed by the bearers 
of a majority in principal amount of the Underlying Bonds 
then outstanding by an instrument of instruments in writing 
filed with the Board, signed by such bearers of by their 
duly authorized attorneys-in-fact, ir, in a proper case, no 
appointment of a successor Escrow Agent shall be made pur- 
suant to the foregoing provisions of this Section within 
three months aftera vacancy shall have occurred, the owner 
of any Underlying Bond may apply to any court of competent 
jurisdiction to appoint a successor Escrow Agent. Such 
court may thereupon, after such notice, ir any, as it may 
deem proper, prescribe and appoint a successor Escrow Agent. 

Any successor Escrow Agent shall be a corporation 
organized and doing business under the laws of the United 
States of the State of Texas, authorized under such laws to 
exercise corporate trust powers, having its principal office 
and place of business in the State of Texas, having a com- 
bined capital and surplus of at least $ and 
subject to the supervision or examination by Federal of 
State authority. 

Any successor Escrow Agent shall execute, acknowledge 
and deliver to the Board and to the Escrow Agent an instru- 
ment accepting such appointment hereunder, and the Escrow 
Agent shall execute and deliver an instrument transferring 
to such successor Escrow Agent, subject to the terms of this 
Agreement, all the rights, powers and trusts of the Escrow 
Agent hereunder. Upon the request of any such successor 
Escrow Agent, the Board shall execute any and all instru- 
ments in writing for more fully and certainly vesting in and 
confirming to such successor Escrow Agent all such rights, 
powers and duties. The Escrow Agent shall pay over to its 
successor Escrow Agent a proportional part of the Escrow 
Agent's lee hereunder. 
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ARTICLE VII 

MISCELLANEOUS 

Section 7.01. Any notice, authorization, request, or 
demand required of permitted to be g/ven hereunder shall be 
in writing and shall be deemed to have been duly given when 
mailed by registered of certified mail, postage prepaid 
addressed as follows: 

To the Escrow Agent: 

To the Board: 

The United States Post Office registered of certified 
mail receipt showing delivery of the aforesaid shall be 
conclusive evidence of the date and fact of delivery. Any 
party hereto may change the address to which notices are to 
be delivered by giving to the other parties not less than 
ten (i0) days prior notice thereof. 

Section 7.02. Upon the taking of a]l the actions as 
described herein by the Escrow Agent, the Escrow Agent shall 
have no further obligations of responsibilities hereunder to 
the Board, the bearers of the Underlying Bonds of to any 
other person of persons in connection with this Agreement. 

S ection 7.03. This Agreement shall be binding upon the 
Board and the Escrow Agent and their respective successors 
and legal representatives, and shall inure solely to the 
benefit of the bearers of the Underlying Bonds, the Board, 
the Escrow Agent and their respective successors and legal 
representatives. 

Section 7.04. In case any one of more of the provi- 
sions contained in this Agreement shall for any reason be 
held to be invalid, illegal or unenforceable in any respect, 
such invalidity, illegality of unenforceability shall not 
affect any other provisions of this Agreement, but this 
Agreement shall be construed as ir such invalid or illegal 
or unenforceable provision had never been contained herein. 

Section 7.05. This Agreement shall be governed exclu- 
sively by the provisions hereof and by the applicable laws 
of the State of Texas. 

Section 7.06. Time shall be of the essence in the 
performance of obiigations from time to time imposed upon 
the Escrow Agent by this Agreement. 

IN WITNESS ~{EREOF, this Escrow Agreement has been 
executed in multiple counterparts, each one of which shall 
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Section 7.06. Time shall be of the essence in the 
performance of ob-ligations from time to time imposed upon 
the Escrow Agent by this Agreement. 

IN WITNESS WHEREOF, this Escrow Agreement has been 
executed in multiple counterparts, each one of which shall 
constitute one and the same original Agreement, as of the 
date and year appearing on the first page of this Agreement. 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

ATTEST: 

Secretary 

Chairman 

(SEAL) 

ATTEST: 

ClTY NATIONAL BANK OF AUSTIN 

Title: 

Title: 
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CONSENT TO ESCROW AGREEMENT 

NATIONAL BANK OF COMMERCE OF DASLAS, as Payíng Agent 
for the Underlyíng Bonds, hereby acknowledges íts undor- 
standing that the Escrow Agreement to which thi5 Consentís 
attached provides that ah Escrow Furia shall be establlshod 
and maíntained in ah account in íts hamo on the books o£ the 
Escrow Agent for the purpose of providing Eunds to be made 
available to the Paying Agent which ate íntended to be 
suffícient to allow Paying Agent to make timuly payment oE 
all principal, redemptíon premiums and interest on the 
Underlying Bonds in accordance with Section 3.02 of said 
Escrow Agreement. The Paying Agent hereby consents to the 
establishment of such Escrow Fundas a trust £und for the 
benefit of the bearers of the Underlying Bonds and further 
consents to the management of such Escrow Fund by the Escrow 
Agent in accordance with the terms and provisíons of the 
Escrow Agreement to which this Consentís attached. The 
Paying Agent further agrees that ir shall only make with- 
drawals from the Escrow Fundat the times and in the amounts 
set forth in Section 3.02 of the Escrow Agreement for pay- 
ment of principal, redemption premiums and interest on the 
Underlying Bonds and, except for such amounts, shall never 
make any withdrawals from such Escrow Fund or assert any 
claims, líens or charges against the Escrow Fund. The 
Paying Agent further acknowledges that ir has been paid the 
sum of $ by the Board, representing the present 
value of all future paying agency charges for the Underlying 
Bonds, which constitutes full and final payment for all of 
Paying Agent's future paying agency services to be rendered 
in connection with the Underlying Bonds. Terms used in this 
Consent shall have the same meanings as set forth in the 
Escrow Agreement to which it is attached. 

NATIONAL BANK OF COMMERCE 
OF DALLAS 

ATTEST: 

By 
Title 

Title 

(SEAL) 
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I]OARD OF REGENTS OF TIIE UNIVER8ITY OF TEXAS 8YSTEM, TIlE 
UNWER8ITY OF TEXAS AT AU8TIN~ COMI]INED FEE REVI~NUE 
I]EFUND|NG BONDS, 8IERIF~ 1978: (I) RESOLUT|ON AUTIIORIZ|NG 
TIIE L~SUANCE OF BO/%RD OF REGENTS OF TIIE UNIVERSITY OF 
TEXAS SYSTEM, TIIE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED 
FEE REVENUE REFUNDING BOND$, SERIES ~978, IN THE AMOUNT OF 
$I{], 710, 000 AND AWARD|NG THE SALE OF THE BONDS TO MERRILL 
LYNCII. P|ERCE, FENNER & SM|TH INCORPORATED, N~~~/YORK, 
NEW YORK; (2) DESIGNAT|ON OF BANK OF THE SOUT|[WEST, N.A., 
HOUSTON. TEXAS. AND BANKE[~S TRUST COMPANY, Nh-"~ YORK, 
NEW YORK, BANKS OF PAYMENT; AND (3) AWA]ID OF CONTRACT FOR 
PRINTING TO HART GRAPHICS & OFFICE CENTERS, INC., AUSTIN, 
TEX,~S --The follov.,lng wrlt ten Re~olutlon (Page• 62-73 ) waa duly lntro- 
duccd for the consideration of the Board of Regents an"~--"~ead in fui l .  I i  
was then du[y moved by Regent C|ark and seeonded by Vice-Chairman 
Williams that said Resolution be adopted; and a/ter due discussion, sald 
motion, carrying with i t  the adoption of said Resolution, prevalled and 
carried by the following vote: 

AYES: /dl members  of said Board shown present  (Page/.../....) 
voted " A y e . "  

NOES: None 

The adoption of this Re~olutior,. authortzed tssuance of Board of Regents 
of The Unlversity of Texas S~~tem. Tl~e Ulxiverslty of Texas at Austin, 
Combined Fee Revenue Reíunding Bonds, Serles 1978, in the amount of 
$16,710, 000 and awarded the ~ale uf the bonds to Me r r i l l  Lynch, Pierce, 
Fenner & Smith Incorporated, New York, New York, for  the pr ice of 
98. 52482~ of par, plus accrued interest thereon from the date thereo! to 
the date of actual del ivery (Page 73 ) wtth a net interest cost of 5. 78913~¿. 
The rates of interest are r e f l e . c t e "~  P.~ge 64 . 

Upon motion of Regent Clark, seconded by Re~c:lt Bauerle, the bíd oíBank 
of the Southwest, N. A., Houston, Texas,  to serve  as Paying Agent with 
Bankers Trust Company, New York, New York (Banks of Payment)  for  
Board of Regents of The University of Texas System, The Universi ty of 
Texas at Austin, Combined Fee Revenue Refunding Bonds, Ser ies  1978, in 
the amount of $16,710, 000 was unanimously accepted (Pages 6 5 , 6 7  ). There 
will be no charge by the bank per  coupon or per  bond patd. ' 

The contract for printing the Board of Regents of The University of Texas 
System, The University of Texas at Austin, Combined Fee Revenue Refunding 
Bonds, Sez-ies 1978, in the amount of $16, 710, 000, was awarded unanimously 
to Hart Graphics & Office Centers ,  Inc. ,  Austin, Texto,  upon motion of 
Regent Clark, seconded by Regent Sterliag. These bonds a t e  to be printed 
according to specifications with lithographed borders  for  the sum of 
$1,732, there being eleven interest  ra tes .  
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.~so~u~,o. ^UT.ORZZX.~ T.~ z~suA.c~  0v 
£~63~~9_ ooo .o^.D ov R~c~.~s 0F ~HE 
L~IVERSITYOF--T~~S SYST~M, THE UNZVER- 
SITY OF TEXAS AT AUSTIN, COMBZNED FEE 
REVENUE REFUNDING BOND_S SERIES 1978 

W.EREAS, the Board of Regente of The Uníverslty of 
Texas System (hereina£ter =ometlmes called the "Board" or 
"Board o£ Regents") authorízed the !$$~~n~~ of and sold the 
~ollowing series of bonds, whic• aro payable £rom, and 
~ecured by a ~irst fíen on and pledge o£, certain herein- 
a rde r  d e £ i n e d  P l e d q e d  Revenues :  

Board of Regents of The University o£ Texas Sys- 
tem, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970, in the aggregate 
principal amount of $I0,000,000 (hereina£ter 
called the "Series 1970 Bonds"); 

Board of Regents o£ The University of Texas Sys- 
rem, The University of Texas at Austín, Combined 
Fee Revenue Bonds, Series 1971, in the aggregate 
principal amount of $20,000,000 (hereina£ter 
called the "Series 1971Bonds"); 

Board of Regents of The University of Texas Sys- 
rem, The University of Texas at Austín, Combined 
Fee Revenue Bonds, Series 1972. in the aggregate 
principal amount of $I0,000.000 (hereinafter 
called the "Sezies 1972 Bonds"}; 

Board of Regents of The University of Texas Sys- 
tem, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1973, in the aggregate 
principal amount of $34,000,000 (hereinafter 
called the "Series 1973 Bonds"); and 

Board of Regents of The University of Texas Sys- 
rem, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1974, in the aggregate 
principal amount of $6,900,000 (hereinafter called 
the "Series 1974 Bonds"), 

for the purpose of providing funds to acquire, purchase, 
construct, improve, enlarge and/or equip property, build- 
Ings, structures, of other facilities, for or on behalf o£ 
The University of Texas at Austin; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 thereof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
or dates of redemption; and 

WHEREAS, in order to realize substantial annual savings 
in debt service, the Board desires to advance refund the 
Series 1970 Bonds and the Series 1974 Bonds; and 

WHEREAS, due to certain terms and provisions contained 
in the resolutions authorizing the Series 1970 Bonds, Series 
1971Bonds and Series 1972 Bonds and incorporated by refer- 
ence in the resolutions authorizing the Series 1973 Bonds 
and Series 1974 Bonds, the refunding of any such bonds in 
advance of their maturities of dates of redemption may be 
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accomplished only by use of the "£ull cash" method o f  advance 
reEundíng; and 

~|EREAS, to accomplísh the foregoíng, the Board has 
adopted this Resolution to authorize the íssuance of its 
Board of Regents of The University of Texas System, The 
Universíty of Texas at Austin, Combined Fee Revenue Re- 
•unding Bonds, Series 1978 and by other resolutions adopted 
concurrently herewith has authorized the issuance of certain 
special obligation bonds, has authorized certain of the 
Series 1970 Bonds and Series 1974 Bonds to be called for 
redemption prior to their maturitíes, has authorized the 
Board to enter into an escrow agreement with City National 
Bank of Austin, Austin, Texas, pursuant to which provision 
shall be made for the deposit and investment of proceeds of 
the refunding bonds herein authorized and the special obli- 
gation bonds and certain other funds, for the application of 
the principal amount thereof to the payment in full of 
principal, redemption premium and interest to maturity of 
redemption on the Series 1970 Bonds and the Series 1974 
Bonds and for the application of the interest earned thereon 
to the payment in full of principal and ínterest on the 
special obligation bonds; and 

WHEREAS, upon the issuance of the special obligation 
bonds and the refundíng bonds herein authorized and the 
establishment of the escrow fund provided for in the escrow 
agreement, the Series 1970 Bonds and the Series 1974 Bonds 
shall no lenger be regarded as outstanding obligations of 
the Board of Regents, and the Series 1971Bonds, the Series 
1972 Bonds, the Series 1973 Bonds and the refunding bonds 
herein authorized shall be the only obligations of the Board 
payable from Pledged Revenues; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

Section I: NAME, AMOUNT, PURPOSE AND AUTHORIZATION. 
That for the purpose of effectlng annual debt serv[ce sav- 
ings, there shall be issued the negotiable, serial, coupon 
bonds of the Board of Regents of The University of Texas 
System in the aggregate principal amount of $16 710 000 
which shall be designated as "BOARD OF REGENTS OF THE UNI J 
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, 
COMBINED FEE REVENUE REFUNDING BONDS, SERIES 1978" (herein- 
after called the "Series 1978 Bonds"), the proceeds of which 
shall be applied, together with the proceeds of the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Special Obligation 
Refunding Bonds, Series 1978 (hereinafter called the "Spe- 
czal Obligation Bonds"), to refund bonds numbered 210 through 
2000, both inclusive, of the Board of Regents of The Univer- 
sity of Texas System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1970 and bonds numbered 
95 through 1380, both inclusive, of the Board of Regents of 
The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1974, in advance 
of their maturities or redemption dates, as more fully 
provided herein, under and in strict conformity with the 
Constitution and laws of the State of Texas, including 
particularly Chapter 55 of the Texas Education Code, as 
~~ended. 

Section 2: DATE, DENOMINATION AND MATURITIES. That 
the Series !978 Bonds shall be dated August I, 1978, shall 

...... 1 
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be numbered consecutively from 1 upward in order of thelr 
maturíties, shall be in the denominatíon of $5,000 each, and 
shall mature serially on June 1 in each of the years and in 
the amounts, respectively, as follows: 

YEARS AMOUNTS YEARS ~40UNTS YEAR._.~S AMOUNTS 

1979 $465,000 1986 $660,000 1993 $ 885,000 
1980 520,000 1987 690,000 1994 925,000 
1981 545,000 1988 720,000 1995 970,000 
1982 560,000 1989 745,000 1996 1,005,000 
1983 585,000 1990 785,000 1997 1,050,000 
1984 605,~00 1991 815,000 1998 1,085,000 
1985 630,000 1992 845,000 1999 1,145,000 

2000 475,000 

Section 3: INTEREST RATES AND PAYMENT DATES. That the 
Series 1978 B o n d s ~ n t e r e s t  ~rom the-é~date until 
the principal sum is paid at the following rates per anntLm: 

Year Interest Year Interest 
Maturin_~ Rat______Le Maturinq Rat ~ 

1979 5.00% 1990 5.30% 
1980 5.00% 1991 5.401 
1981 5.00% 1992 5.50% 
1982 5.00% 1993 5.60% 
1983 5.00% 1994 5.75t 
1984 5.00% 1995 5.80% 
1985 5.00% 1996 5.95i 
1986 5.00% 1997 6.00% 
1987 5.10% 1998 6.00% 
1988 5.10% 1999 6.00% 
1989 5.25% 2000 6.00% 

with said interest being evidenced by interest coupons that 
shall appertain to said Series 1978 Bonds and shall be 
payable on the dates stated in Section 5 of this Resolution. 

Section 4: MANNER OF PAYMENT, OPTIONAL REDEMPTION ANn 
EXECUTION OF BONDS. That the Series 1978 Bonds and the 
interest coupons appertaining thereto shall be payable, 
shall have the characteristics, may be redeemed prior to 
their scheduled maturities, and shall be signed, executed 
and sealed all as provided, and in the manner indicated, in 
Section 5 of this Resolution. 

Section 5: FORM OF BONDS, INTEREST COUPONS AND COMP- 
TROLLER'S CERTIFICATE. That the form of the Series 1978 
Bonds, the form of interest coupons to be attached to said 
Series 1978 Bonds, and the form of Registration Certificate 
of the Comptroller of Public Accounts of the State of Texas 
to be printed and endorsed on each Series 1978 Bond shall 
be, respectively, in substantially the following form, with 
such omissions, insertions and variations as may be neces- 
sary and desirable and permitted by this Resolution: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE REFUNDING BOND 
SERIES 1978 

64 



- t  

:ii!i 

/~UI3 4 1978 
JTS6 

ON JUNE i, 19, the BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS SYSTEM (hereinafter sometimes called the 
"Board"), for and on behalf of THE UNIVERSITY OF TEXAS AT 
AUSTIN, hereby promises to pay to bearer, solely from the 
Pledged Revenues hereinafter described, the sum of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon from the date hereof at the rate 
of ~ per annum, payable June i, 1979, and semi-annually _ _ n o  

thereafter on each December 1 and June 1 until said principal 
sum is paid, but only upon presentation and surrender of the 
interest coupons hereto appertaining as they severally 
become due. The principal of this bond and the interest 
coupons appertaining hereto shall be payable to bearer, in 
lawful money of the United States of America, without ex- 
change or collection charges to the bearer, upon presenta- 
tion and surrender of this bond of proper interest coupon, 
at the following, which shall constitute and be defined as 
the Banks of Payment for this series of bonds: 

Bank of the Southwest National Association, 
Houston, Houston, Texas 

or, at the option of the bearer, at 

Bankers Trust Company, New York, New York. 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS 
of like tenor and effect except as to serial number, inter- 
est tate, right of prior redemption and maturity, numbered 1 
through 3342, both inclusive, in the denomination of $5,000 
each, in the aggregate principal amount of $16 710 000 , 
issued pursuant to a resolution (hereinafter called the 
"Resolution,,) adopted by the Board on the 4th day of August, 
1978, the proceeds of which, together with the proceeds of 
the Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Special 
Obligation Refunding Bonds, Series 1978, will be appiied for 
the purpose of refunding bonds numbered 210 through 2000, 
both inclusive, of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970, dated June I, 1970, and 
bonds numbered 95 through 1380, both inclusive, of the Board 
of Regents of The University of Texas System, The University 
of Texas at Austin, Combined Fee Revenue Bonds, Series 1974, 
dated December i, 1974, under and in strict conformity with 
the Constitution and laws of the State of Texas, including 
particularly Chapter 55 of the Texas Education Code as 
amended. 

THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A 
PART, together with the outstanding bonds of the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, Series 1971, 
Series 1972 and Series 1973 (the "Outstanding Bonds"), are 
equally and ratably payable from, and secured by a first 
lien on and pledge of, certain Pledged Revenues, which 
include (i) the gross collecticns of a certain General Fee 
to be charged all students regularly enrolled at The Uni- 
versity of Texas at Austin for the use and availability of 
the University, (ii) the gross collections of a certain 
Building Use Fee charged all tuition paying students attend- 
Ing The University of Texas at Austin and (iii) certain debt 
service subsidy grants from the United States Government. 
This bond and the lssue of which ir is a Dart. and the 
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interest thereon, constitute special obligations of the 
Board and ate payable solely from the Pledged Revenues and 
do not constitute an indebtedness of the State of Texas, the 
Board or The University of Texas at Austin. The bearer 
hereof and the coupons attached hereto shall never have the 
right to demand payment of this bond or of such coupons out 
of any funds raised of to be raised by taxation. 

ON JUNE i, 1988, OR ON ANY INTEREST PAYMENT DATE THERE- 
AFTER, the Board shall have the option of calling the bonds 
of this issue maturing serially on or after June i, 1989, 
for redemption prior to maturity, in whole or in part, in 
inverse numerical order, at par and accrued interest to the 
date of redemptíon. 

NOTICE OF REDEMPTION IS TO BE PUBLISHED in a financial 
publication published in the English language in the City of 
New York, New York, or in the City of Austin, Texas, at 
least once, not less than thirty (30) days before the date 
fixed for such redemption, and thirty (30) days' notice in 
writing is to be given to the Banks of Payment before the 
date so fixed for such redemption. On or before the date 
fixed for redemption, funds shall be placed in the Banks of 
Payment sufficient to pay the bonds called and accrued 
interest thereon. If such written notice of redemption is 
published, and ir due provision for such payment is made, 
all as provided above, the bonds which are to be so redeemed 
thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the 
date fixed for redemption, and they shall not be regarded as 
being outstanding except for the purpose of being paid by 
the Banks of Payment with the funds so provided for such 
payment. 

IT IS HEREBY DECLARED AND REPRESENTED that, so long as 
this bond of the issue of bonds of which it is a part re- 
mains outstanding, the Board has covenanted and agreed that 
it will establish and maintain the Building Use Fee at The 
University of Texas at Austin at the highest rate permitted 
by law and the General Fee at a rate which, together with 
other Pledged Revenues, wil! be sufficient to pay principal 
and interest on the Outstanding Bonds, the bonds of this 
series and any additional parity bonds and accumulate the 
debt service reserve required in cormection with the Out- 
standing Bonds, the bonds of this series and any additional 
parity bonds. 

IT IS FURTHER DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required of proper to be per- 
formed, exist, and be done precedent to or in the issuance 
of delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional of statutory limitation; 
and that provision has been made for the payment of princi- 
pal of and interest on this bond and the series of which ir 
zs a part by the irrevocable pledge of the Pledged Revenues. 

THE BOARD HAS RESERVED THE RIGHT, subject to the re- 
strictions referred to in the Resolution, to issue addi- 
tional parity revenue bonds which also may be made equally 
and ratably payable from, and secured by an irrevocable 
first lien on and pledge of, the aforesaid Pledged Revenues. 
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THE BEARER OF THIS BOND and the bearers of the bonds of 
this series shall be subrogated to all rights and privileges 
of the bearers of the bonds refunded by the issuance of this 
series of bonds, except to the extent otherwise provided in 
the Resolution. 

IN WITNESS WHEREOF, the Board of Regents of The Uni- 
versity of Texas System has caused the corporate seal of 
said Board to be impressed, printed or lithographed hereon 
and has caused this bond and the interest coupons attached 
hereto to be executed by the imprinted or lithographed 
facsimile signatures of the Chairman and the Secretary of 
the Board, respectively, and this bond has been dated 
August i, 1978. 

BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM 

/, 

[SEAL] 

ATTEST: 

By 
Cha[rman 

Secretary 
' B 

(FORM OF INTEREST COUPON) 

NO. 

On the first day of , , unless the 
bond to which this coupon appertains shall have been called 
for redemption and due provision made to redeem same, upon 
surrender of this coupon, the BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM PROMISES TO PAY TO BEARER at Bank of 
the Southwest National Association, Houston, Houston, Texas, 
or, at the option of the bearer, at Bankers Trust Company, 
New York, New York, but solely from the Pledged Revenues 
specified in the bond to which this coupon is attached, the 
amount shown above, without exchange or collection charges 
to the bearer hereof, payable in lawful money of the United 
States, being interest then due on the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT 
AUSTIN, COMBINED FEE REVENUE REFUNDING BOND, SERIES 1978, 
bearing the number hereinafter specified, dated August I, 
1978. The bearer hereof shall never have the right to 
demand payment of this obligation out of funds raised or to 
be raised by taxation. Bond No. 

BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM 

Secretary Chairman 
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(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 
for the issuance hereof have been examined by him as re- 
quired by law, that he finds that it has been issued in 
conformity with the Constitution and laws of the State of 
Texas and that it is a valid and binding special obligation 
of the Board of Regents of The University of Texas System 
payable from the revenues and other funds pledged to its 
payment by and in the proceedings authorizing the same, and 
I do further certify that this bond has this day been regis- 
tered by me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 
Texas, this 

[SEAL] 

Comptroller of Pubi-i-c Accounts 
of the State of Texas 

Section 6: DEFINITIONS. That as used in this Resolu- 
tion, (excep-------~in Sec-~n 5 hereof) the following terms shall 
have the meanings set forth below, unless the text hereof 
indicates otherwise: 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in Section 8 
of the Series 1970 Resolution, excluding any Bonds hereto- 
fore issued. 

The term "Board" sha!l mean the Board of Regents of The 
University of Texas System. 

The term "bondholder" or "holder" shall mean any person 
or persons who shall be the bearer of one or more of the 
Bonds. 

The term "Bonds" shall mean the Board of Regents of The 
University of Texas System, the University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1971, Series 
1972, Series 1973 and the Series 1978 Bonds herein autho- 
rized. 

The term "Building Use Fee" shall mean the building use 
lee to be fixed, charged, and collected from all tuition 
paying students regularly enrolled at the University, out of 
andas a part of the regular student tuition fees at the 
University, the gross collections which ate pledged to the 
payment of the Bonds and Additional Bonds as authorized by 
Chapter 55, Texas Education Code. 

The term "General Fee" shall mean the general fee to be 
fixed, charged and collected from all students regularly 
enrolled at the University, for the general use and avail- 
ability of the property, buildings, structures and other 
facilities of the University, the gross collections of which 
ate pledged to the payment of the Bonds and Additional Bonds 
as authorized by Chapter 55, Texas Education Code. 
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The term "Interest and Sinking Fund" shall mean the 
Combined Fee Revenue Bonds, Series 1970, Interest and Sink- 
ing Fund, and the debt service reserve therein, established 
by the Board pursuant to the Series 1970 Resolution and 
which is maintained by the Board pursuant to the resolutions 
authorizing the Bonds for the payment oE principal and 
interest on the Bonds and Additional Bonds. 

The term "Pledged Revenues" shall mean, collectively, 
(I) the gross collections of the General Fee, (2) the gross 
collections of the Building Use Fee, (3) all interest grants 
received of to be received from the United States Government 
in connection with the Bonds, (4) any additional revenues, 
income, receipts, rentals, rates, charges, fees or other 
resources which may hereafter be pledged to the payment of 
the Bonds and Additional Bonds. 

The term "Revenue Fund" shall mean the General Fee 
Revenue Fund established by the Board pursuant to the Series 
1970 Resolution. 

The term "Series 1970 Resolution" shall mean the reso- 
lution of the Board adopted May 29, 1970 authorizing the 
issuance of the Board of Regents of The University of Texas 
System, The University of Texas at Austin, Combined Fee 
Revenue Bonds, Series 1970. 

The term "Special Obligation Bonds" shall mean the 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Special 
Obligation Refunding Bonds, Series 1978, authorized by a 
resolution adopted by the Board concurrently herewith. 

The term "University', shall mean the University of 
Texas at Austin, Austin, Texas. 

Section 7: APPLICATION OF SERIES 1978 BOND PROCEEDS. 
That the proceeds from the sale of the Series 1978 Bonds 
shali be disbursed as follows: 

(a) To the Interest and Sinking Fund, the accrued 
interest and premium, if any, received from the sale of the 
Series 1978 Bonds; 

(b) To be applied, together with the proceeds of the 
Special Obligation Bonds and the funds provided for in 
Section 8 of this Resolution, to fund and establish at City 
National Bank of Austin, Austin, Texas, as Escrow Agent, an 
escrow fund to be entitled "Board of Regents of The Univer- 
sity of Texas System, The University of Texas at Austin, 
Combined Fee Revenue Bonds, Series 1970 and Series 1974 
Escrow Fund" in accordance with the terms of a certain 
escrow agreement to be entered into between the Board and 
said Escrow Agent at of prior to delivery of the Series 1978 
Bonds, which escrow fund shall have deposited to its credit 
cash, equivalent to the principal amount of the redemption 
price of the Series 1970 Bonds and the Series 1974 Bonds, 
with interest to the respective dates of maturity or redemp- 
tion dates, all as more fully set forth in such escrow 
agreement; 

(c) To pay expenses connected with the refunding of 
the Series 1970 Bonds and the Series 1974 Bonds and the 
issuance of the Series 1978 Bonds; 
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(d) To the debt service reserve, an amount equal to 
the average annual principal and interest requirements for 
the Series 1978 Bonds; and 

(e) The balance, if any, to the Interest and Sinking 
Fund. 

Section 8: APPLICATION OF CERTAIN PROCEEDS OF THE IN- 
TEREST AND SINKING FUND AND DEBT SERVICE RESERVE. That upon 
the issuance of, and payment of the purchase price for, the 
Series 1978 Bonds, there shall be transferred to the Escrow 
Agent from the Interest and Sinking Fund, that portion of 
the amounts on deposit therein on the date of delivery of 
the Series 1978 Bonds as shall be allocable to the Series 
1970 Bonds and the Series 1974 Bonds for the payment of 
principal thereof and interest thereon, and, from the debt 
service reserve, an amount equal to the average annual 
principal and interest requirements for the Series 1970 
Bonds and the Series 1974 Bonds. Such amounts shall be 
applied by the Escrow Agent to the payment of the Series 
1970 Bonds and the Series 1974 Bonds, pursuant to the terms 
and provisions of the Escrow Agreement. 

Section 9: SUBROGATION OF RIGHTS. That the holders of 
the Series 1978 Bonds shall be subrogated to all rights and 
privileges of the holders of the Series 1970 Bonds and the 
Series 1974 Bonds, except to the extent otherwise provided 
herein. 

Section i0: SOURCE OF PAYMENT. That the Series 1978 
Bonds are "Additional Bonds" as permitted by Section 8 of 
the Series 1970 Resolution, and ir is hereby determined, 
declared, and resolved that all of the Series 1971 Bonds, 
the Series 1972 Bonds, the Series 1973 Bonds, and the Series 
1978 Bonds, (herein collectiveiy called the "Bonds") ate and 
shall be secured and payable equally and ratably on a parity, 
and that the Bonds and any Additional Honds, and the interest 
thereon, are and shal] be secured by and payable from an 
irrevocable first lien on and pledge of the Pledged Revenues. 
The Bonds and any Additional Bonds and interest coupons 
appertaining thereto constitute special obligations of the 
Board payable solely from the Pledged Revenues, and such 
obligations shall not constitute a prohibited indebtedness 
of the University, the Board, or the State of Texas, and the 
holders of the Bonds and Additional Bonds and the coupons 
appertaining thereto shall never have the right to demand 
payment out of funds raised or to be raised by taxation. 

Section ii: ADOPTION OF CERTAIN SECTIONS OF SERIES 
1970 RESOLUTION. That Sections 5 through ii of the Series 
1970 Resolution are hereby adopted by reference and shall be 
applicable to the Series 1978 Bonds for all purposes, except 
to the extent herein specifically modified and supplemented. 

Section 12: RATIFICATION OF GENERAL FEE. That it is 
hereby declared and confirmed that the General Fee has been 
and is hereby fixed at the rate of $5.62 per semester credit 
hour for each of the regular fall and spring semesters, and 
for each term of each summer session, for the general use 
and availability of the property, buildings, structures and 
other facilities of The University of Texas at Austin. 

S ection 13: DEPOSITS TO INTEREST AND SINKING FUND. 
(a) That on or before November 25, 1978, and semiannually on 
or before each May 25th and November 25th therea[ter, the 
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Board shall transfer from the Revenue Fund and deposit to 
the credit of the Interest and Sinking Fund the amounts as 
follows: 

(i) an amount which will be sufficient, to- 
gether with other monies then on hand therein and 
available for such purpose, to pay the interest 
scheduled to come due on the Bonds on the next 
succeeding interest payment date; and 

(2) an amount ~lhich will be sufficient, 
together with other monies then on hand therein 
and available for such purpose, to pay one-half of 
all principal scheduled to mature and come due on 
the Bonds on the next succeeding June I; and 

(3) so long as the money and investments in 
the debt service reserve are at least equal in 
market value to the amount of the average annual 
principal and interest requirements of the Bonds, 
then no additional deposits need to be made to the 
debt service reserve unless and until the debt 
service reserve should be depleted to less than 
said amount in market value, in which case deposits 
to the debt service reserve shall be made and con- 
tinued in an amount equal to 1/10th of the average 
annual principal and interest requirements of the 
Bonds until the debt service reserve is restored 
to said amount. 

(b) That this Section is cumulative, and states all 
deposits required to be made to the credit of the Interest 
and Sinking Fund from the Revenue Fund in connection with 
all of the Bonds. Al1 gross collections of the Building Use 
Fee shall continue to be deposited as received directly to 
the credit of the Interest and Sinking Fund, as required by 
Section 7.03 of the Series 1970 Resolution. 

Section 14: TRANSFERS TO PAYING AGENTS. On or before 
the last day of Novembez, 1978, and on or before the last 
day of each May and of each November thereafter while any of 
the Bonds and Additional Bonds, if any, are outstanding and 
unpaid, there shall be made available to the paying agents 
therefor, out of the Interest and Sinking Fund, money suf- 
ficient to pay such interest on and such principal of the 
Bonds and Additional Bonds, if any, as will accrue of mature 
on the first day of the month immediately following. The 
paying agents shall totally destroy all paid Bonds and 
Additional Bonds, ir any, and the coupons appertaining 
thereto and shall furnish the Board with an appropriate 
certificate of destruction. 

Section 15: ADDITIONAL COVENANTS. (a) That while the 
Bonds or any Additional Bonds are outstanding and unpaid, 
the Board covenants and agrees that it will not additionally 
encumber the Pledged Revenues in any manner, except as per- 
mitted in the Series 1970 Resolution in connection with 
Additional Bonds, unless said encumbrance is made junior and 
subordinate in al! respects to the liens, pledges, covenants, 
and agreements of the resolutions authorizing the Bonds. 

(b) That the Board covenants and agrees that it and 
the Universíty will comply with all of the terms and condi- 
tions of all interest grants agreements entered into between 
the Board of the University and the United States Government 
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in connection with the Bonds and the purposes for which they 
ate issued; and that all action necessary will be taken to 

! enforce said terms and conditions. 

Section 16: NO ARBITRAGE. (a) That the Board certi- 
fíes that based upon all facts, estimates and circumstances 
now known of reasonably expected to be in existence on the 
date the Series 1978 Bonds are delivered and paid for, the 
Board reasonably expect that the proceeds of the Series 1978 
Bonds will not be used in a manner that would cause the 
Series 1978 Bonds or any portion thereof to be an "arbitrage 
bond" under Section i03(c) of the Internal Revenue Code of 
1954, as amended, and the temporary and proposed regulations 
heretofore prescribed thereunder. Furthermore, all offi- 
cers, employees and agents of the Board are authorized and 
directed to provide certifications of facts, estimates and 
circumstances which are material to the reasonable expecta- 
tions of the Board as of the date the Series 1978 Bonds are 
delivered and paid for, and any such certifications may be 
relied upon by counsel, by the holders of the Series 1978 
Bonds, of by any person interested in the exemption of 
interest on the Series 1978 Bonds from federal income taxa- 
tion. Moreover, the Board covenants that it shall make such 
use of the proceeds of the Series 1978 Bonds, regulate 
investments of proceeds of the Series 1978 Bonds, and take 
such other and further action as may be required so that the 
Series 1978 Bonds shall not be "arbitrage bonds" under 
Section I03(c) of the Internal Revenue Code of 1954, as 
amended, and regulations prescribed from time to time there- 
under. 

(b) That the Board further certifies that based on all 
facts, estimates and circumstances now known or reasonably 
expected to be in existence on the date the Series 1978 
Bonds ate delivered and paid for, the Board does not rea- 
sonably expect to use any amounts accumulated in the debt 
service reserve in the Interest and Sinking Fund to pay 
principal or interest on the Series 1978 Bonds. 

Section 17: DISCHARGE BY DEPOSIT. That the Board may 
discharge its 0bligations to the holders of any or all of 
the Series 1978 Bonds and coupons appertaining thereto to 
pay principal, interest and redemption premium (if any) 
thereon by depositing with the State Treasurer orat the 
Banks of Payment either: (i) cash equivalent to the prin- 
cipal amount and redemption premium, if any, plus interest 
to the date of maturity or redemption, or (2) direct obli- 
gations of, of obligations the principal and ínterest of 
which are guaranteed by, the United States of America, in 
principal amounts and maturities and bearing interest at 
rates sufficient to provide for the timely payment of the 
principal amount and redemption premium, ir any, on such 
Series 1978 Bonds plus interest to the date of maturity or 
redemption; provided, however, that if any of such Series 
1978 Bonds are to be redeemed prior to their date of matu- 
rity, provision shall have been made for giving notice of 
redemption as provided herein. Upon such deposit, the 
Series 1978 Bonds and coupons appertaining thereto shall no 
longer be regarded as outstanding and unpaid. Also, when- 
ever provision is made in the above manner for payment of 
any other Bonds or Additional Bonds, such bonds shall no 
longer be deemed outstanding for purposes of any provision 
contained herein. 
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Section 18: APPROVAL AND REGISTRATION. That the 
Chairman of the B o a ~ t  ° have control 
of the Series 1978 Bonds and all necessary records and 
proceedings pertaining to the Series 1978 Bonds pending 
their delivery and their ínvestigation, examination, and 
approval by the Attorney General of the State of Texas, and 
their registration by the Comptroller of Public Accounts of 
the State of Texas. Upon registration of said Series 1978 
Bonds, said Comptroller of Public Accounts (of a deputy 
designated in writing to act for said Comptroller) shall 
manually sign the Comptroller,s Registration Certificate 
printed and endorsed on each of the Series 1978 Bonds and 
the seal of said Comptroller shall be impressed, or placed 
in facsímile, on each of the Series 1978 Bonds. 

Section 19: SALE AND DELIVERY. That the sale of the 
Series 1978 Bonds l~--~reby awarded to Merrill Lynch, Pierce, 
Fenner & Smith Incorporated for a price of 98.52482~ of par, 
plus accrued interest thereon from the date thereof to the 
date of actual delivery, subject to the approving opinions, 
as to the legality of the Bonds, of the Attorney General of 
the State of Texas and Vinson & Elkins, Houston, Texas, 
market attorneys. When said Series 1978 Bonds have been 
approved by the Attorney General and registered by the 
Comptroller of Public Accounts of the State of Texas, they 
shall be delivered to the named purchaser upon receipt of 
the full purchase price. 

Section 20: OFFERING DOCUMENTS. That the Preliminary 
Offic~ent, ~ of Sale and Official 
Statement, together with any supplements and amendments 
the~eto, are hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and the 
sale and distríbution of, the Series 1978 Bonds. * 

Section 21: CAPTIONS. The captions of the Sections of 
this Resolut-í-on have been inserted for convenience of refer- 
ence only and ate not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or 
provisions hereof. 

ADOPTED AND APPROVED at Austin Texas this 4th day of 
August, 1978. ' , 

0 

ATTEST: 

/s/ Betty Anne Thedford 

Secretary, Board of Regents of 
The University of Texas System 

/s/ Allan Shivers 

Chairman, Board of Regents of 
The University of Texas System 

*Inserted fo/lowing this page 
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PRELIMINAID' OFFICIAL STATEMENT DATED JULY 25, 1978 

IS.qUE 

On August 3, 1978, at 10:00 A.M., C.D.T., sealed underwriting bids received in rmpom¢ to the 
cial Notice of Sale wiU be opene8 by the Board of Regents of Tho UniversRy of Texas System 
~¢, purchase of the following bond issue: 

$16,925,000 " 

Board of Regents of 
The University of Texas System 

The University of Texas At Austin 

Combined Fee Revenue Refunding Bonds 

Series 1978 

)¿ 

Date& August 1, 1978 

(Interest exempt from present federal income taxes) 

It is estimated that the Bonds will be delivered ~ithin 30 days following the Board's acceptance 
of az: underwñting bíd. The Bonds ate to be issued subjcct to the unqualified approving legal opirdon 
of V!nson & Elkim, Houston, Texas, Bond Counsel. and the Attomey General of the 5tate of Texas. 

Copies d the O~cial Notice of Sale =ad the O~cial Staternent ma), be 
obt=üned from the Executive Director for Investments. Trusts and 

L=nds. The Universtty of Tez= System. 210 West Sixth Street, 
Aust~ Tex=s, 78701 or from the of Bces of the 

Finandal Advimr 

• ~ s , , ~  ~ d=.ge)  

1807 C¢mmser¢= Street 
Ddh=, Tesm ~ 1  

0LI4) 748-0111 



*:~~~~ject to change) 

OFFICIAL NOTICE OF SALE 

BOARD OF REGENTS OF THE IINIVERSITY OF TEXAS SVSTEM 
THE IINIVERSITY OF rEXAS AC AusrIN 

$16,925,000, 
CO~BIN[D FEE REV[NUE REFU)(DING ~ONDS, S[RIrS Ig~!~ 

9ids to be Opened 

Thursday, August 3, 1073, at 10:00 A.M., C.D.T. 

PLACE ~'(D TIME OF SALE: Se~1~d bids wi l !  be ~~ceived by rep,'esentltives of the BoarJ of 
:~,:3e,~ts of The University of Tex~~ System in the Otfice of Investments, Trusts and Lands, _~|0 W. 
6t~ Street, Austin, Texas, ~~nti] 16):00 A.~¿., C.D.T., Thursday, August 3, 19/.~, for the Bonds 
t!esCribe.1 in the Offici~I Statement, ,.ii which {i,n~) S)id )iJS w111 be public}y opene~ and read. 
The Soard ~ i l l  consider and act on s.~id be-J,, ~}t a separata meeting to be held at 9:00 A.M., 
C.D.T., F-iday, August 4, 1978, by the Bo~rd of Regents of The University o, ~ Tetas System, 

ADDRESS OF BIDS: Sealed bids, pl~inly narked "Bid f<)r ~onds", shnuld be addressed to "Boacd 
o~ Regents of The University of Texas System, c/t} Mi. W. L. Lobb, E~ecutive Director for 
~nv st'nents, Trusts and Land%, The University of Texas System, 2lü W. 6th Street, Austin. Texas 
13701". A11 bids 'mjSt be s,~bm~tted on the "Of~~ci}1 Bid Form", copies of . h i ch  ate en¢1osed he-ew i t h. 

D_.ESCRIPTION OF BONDS: The Combined Fee Revenue Refunding Bonds, which ara more fu l l y  de- 
scribed in the Off ic ial  Statement, wi11 be dated August I ,  1978, w i l l  be in the deno, nination of 
$5,000 and wi11 mature June I in each of the respective year~ as ro l lo .s :  

Maturity Principal ju_~.¿uq91./j. _ Matu~ity Principal 
Amounts (June I) Amounts 

1979 $ 465,000 1990 S 785,000 
1980 $20,000 1991 ~15.000 
19~! 545,000 1992 845.000 
1982 560,000 1993 885,000 
1983 585,('X)0 199~ 925.000 
1984 605,000 1995 970,000 
1985 630,000 1996 1,005,000 
i9~6 660,000 t99/ 1,050,000 
198/ 690,000 |99S ~,085,000 
198q 720.000 1999 !,145,000 
1989 745.000 2000 (al 690,000 

(al Prior to award, this orinci•al ame.ni es subject to 
adjustment ~s set fOrth in the following Sectlon. 

~ ~ ~ _ i : [  IN T.HH~E ~I~~~_IPAL AMOUNT OF BONDS TO BE SOLD: The proposed refundingo .hlch iS 
,, gn.d to COmply w*th the requirer~ents of " :ction 103(c) of the Internal Revenue Cede with 
respect to "arbitrage bonds', es based upon ~tain assue,ptlons inchlding the interest rata 
that will be obt)ine~ on the subJect Bonds be~n I herein offered, and the yieid that will be 
~~ailable nn t~e United Sietes Goverrw~.nt obligatlons to be purchased from the proceeds of said 
~OndS. IF a f te r  ~ i n t l  m~PLta~ion of  the 3 ids ,  the Eoard determines that  the funds necessary to 
~CC~~~llsh the cefun~~n~ ate e t t h e r m o r e  Of less than the proceeds from the sa la of the proposed 
Eo~~%. the BOard reserves the r tght  e i t h e r  t o  tncrease o f  decrease to  the e . t en t  necessary the 
~')s~~:t~,e Principal ~m~}unt Of the Bonds. In the  event S,~Ch adJustment es necessary° the 
e~~,~tnent will be ~ade by ~d~in 3 to Of deductln~ fro~the p~inCip)| a'Iw,)unt m]turin~ in the tast 
~~~r be*m~ ?000. In the e,ent  of any such ad jus t~en t ,  no reb ldd lnq  Of r e ~ a l c u l a l i o n s  of the 
~"~~ s = ~ n i t t e ~ w i l l  be r e q u t r e d o e p e r m l t t e d .  The g r i t e  a~l  iq terest  Tate at whtCh the adJuste~ 
~r!n~~Dtl e~:unt ~f ~O~d$ l i11 be $01d = i l l  be e = a c t l y  the s~me a~ that ShO,~ ~ the blJ of the 

I!i~3 o~ ~~~ ~JCh ~eq,~t~~ l~Ju~t'~,ant in ~he P r i nc l pa |  ~ n t  mhlch . t l l  be m i ~ .  

OF BIDS AND INT£REST RATES: The Bonds w i l l  be sold in one block on an "all o~ n~,.." 
ah scoun ~ s w e permitted provided that any discount btd does nos e,:ee: 
of the par value of the Bonds to be sold. Bidders musa specify the tate or cates cf 

st to be borne by the Bonds in multiples of I /8 of 1/20 of I%. Bidders are not rest~i-te. 
the number of interesa .cates that may be named; provided that such cates musa be ~~ 

ing order, in that each interesa rata specified musa be equal to of higher t~ar, t~,e 
st tate specified for the preceding year. Bids Involving supplemental interesa co~~c.s 
i i  interesa ratas w i l l  nos be considered, and a l l  Bonds of one maturlty musa bear tbesa-( 
St rata. 

3F AWARD: For the purpose of awarding the sale of the Bonds, the interest cosa ~~ e~:, 
I-I"5"-6 computed by determining, at the rate of rates specified therein, the total d0lh, 
of a l l  interest on the $16,925,000 Combined Fea Revenue Refunding Bonds Crea. t~e :~:e 

¡r to their respective maturlt ies, and adding thereto the amount of the discount ~~:, ,' 
- deducting therefrom the amount of the premium bld, i r  any. Subject to the BoarJ's,~;'t 
ect any and al l  bids, the Bonds w i l l  be awarded to the bidders complying with the Of~,;:; ' 

of Sale whose bid, under the foregoing computation, produces the lowest nes i~teres: 
~o the issuer. Rauscher Pierce Securities Corporation, the Board's Financial A¢~~s;,, 
oS bid on the Bonds. 

AITH DEPOSIT: Cashier's cbeck, payable to the "Board of Regents of The Univers;tyd 
System" in the amount of $338,500 es required. Such check w i l l  be considered as ,..~:~; 
deposit, and the check of the successful bidder w i l l  be cashed and retamed by t~e -~:-': 
ure performance of the contcact by such bidder. In the event such bidder shoul~ f,.'~i ~, 
to take up and pay for the bonds in accordance with has bid, then said good fajin ~e~:s': 

be accepted by the Board as fu l l  and complete l iquidated damages. Otherwise, sa~J ;Je: 
deposit w i l l  be applied to the purchase price of the Bonds. The required cashier'scne:, 
company the "Of f ic ia l  Bid Forrn" of i i  rnay be submitted separately. Ir Sjbmitte~ Se;~- 

• . : :  

, i i  5hall be made available to the Board pr ior  to the opening of the ~'<s .,-c s'-= 
~anied by instructions from the bank on whicn drawn authorizing i ts  use as ~- ;cc: ;~-"" 
t by the successful bidder who shall be named in Such instructions. No interesa . i l l :e 

~d on the good fa i th deposit of the successful bidder, and the checks of the ~nsucces s~-I 
s w i l l  be retJrned as soon as the besa bid es determined. 

ID BONDS AND CUSIP NUMBERS: The Board w i l l  furnish printed bonds on lithogra~~e: :" 
engraved borders tO the purchaser. I i  es anticipated that CUSIP identificaticn %-:e's 
e printed on said Bonds, but neither the fa i lure to pr in t  such number on any ~c n~-':' ~°" 
with respect thereto shall constitute cause for a fa i lu re  or refusal by t~e ~.rc.,;se" 
;f to accept delivery of  and pay for said 8onds in accordance with the teas o' t't 
~se contract. The cost of println 9 the CUSIP numbers on said Bonds shall :e .~~': ':':Y 
suer; provided, however, that the CUSIP Service Bureau charge for the ass~gnrnent :' S-': 
" shall be the responsibillty of and shall be pald for b.v the purchaser. 

; AGENT BANKS: On the date these bonds are so ld ,  the Board of  Regents of The LJn ~,,e's~t' 
as System, w i l l  se!ect a Texas bank with ,~~sets in excess of $200,000,0~ ~s ~~y'~; ~;e': 
.-se Bonds and a New York City bank as co-paying agents. The selectlon o( Pay ;ni ";~":" 
)e at the so)e d i s c r e t i o n  of  the 8oard of  Regents. 

ULITY AS INVESTMENTS: The Bonds are l ega l  and authorized Investments ~o- ~I; :).,s, 
companles, buildlñ'~-and loan assoclatlons, savln9s and loan associatlons, s~all ,~.s,,ess 
tment corporations, Insurance companles of a l l  klnds and types, flduciaries, trasteas, ~': 
~ans, and for all interest and sinkln I funds and other public funds of the S~~te of ~e~)$ 
II agencies, subdlvlslOnSo and dlstricts, and all other kinds and types of )'$):~:~): 
: agencles, and bodie$ politic. The Bonds are also elígible and lawful securuy ~ . 
~ts ;f public funds of the State of Texa$ and al1 a9encies, Subdivlsions, and +es, a-,, 
~es thereof, including all counties, clties, tow.s, villages, school diStr~c:s, a~~)~ 

).ds ate lega l  investments for varlou$ instttuti~as in those saltes. 

federal mc~ne taxaLton under e x t s t t n g  s t a t u t e s ,  r e g u l a t i o n s ,  Publ lshed ru l inq~ und court  
dcc!slons. Vtnson & Elktns took no par t  tn the p repara t ton  of the U fF I c i a l  Notic~ of S4le of 
tne Of f i c ia l  Statement nor has such f i rm undertaken independent iy  to v e r i f y  any uf the informa. 
tmn contained t he re in ,  except t h a t ,  in t h e | r  capac t t y  as bond coun~e], SuCh f l rm nas rewle,ed 
the information descrtbtng the Bonds in such Not ice and Statement to v e r l f y  that  such de~cr ip .  
:ion conforms to the prov t~ ions  of  the bond resn~ut ion .  The legal  lees to be pald Vin~on ¿ 
Elkins for services rendered in connect ion wt th  the tssuance of  the Bonds are cont lngent  on the 
sale and de l i ve ry  of the Bonds. 

9OoLITIGATION CERTIFICATE: The Board w t l i  execute and d e l t v e r  to the successful purcha~ec a 
ce?ti icate to t e e ect tha t  no l t t t g a t t o n  of  any nature has been f i l e d  of  tS then pendin l  tO 
restratn or enJotn the issuance of  d e l t v e r y  of  satd bonds of  the ccupons appectaining thereto, 
of ,hich *ould a f fec t  the p rov ts tons  made fo r  t h e t r  payment of  s e c u r i t y ,  of in any manner 
~~e$tioning the v a I t d i t y  of satd bonds of  coupons, 

DELIVER'f: Delivery of the Bonds wíll be made aL the expense of the Bodrd at City Nationll Bank 
~ n ,  Austln, Texas. It es antlcipated that dellvery can be made on of about Aug,Jst ]I. 
1973 and Ii es understood and agreed that the purchaser will accept delivery and ~})e p~yment in 
federal Funds of the agreed purchase prIce, less the amount of the good fai th deposit, on of 
~efore August 31, 1978. The purchaser shalI be given at ]east seven days' notice of t,me whlch 
the Board has fixed for delIvery. The purchaser shall make proper payment for the Bonds pr ior 
to 12:00 noon, C.D,T., on the date so fixed for del ivery. Ir for any reason The Unlverslty of 
Texas at Austin iS unab]e to tender the Bonds for del ivery on of before AugusL 3l, 1918, then 
the good faith deposit w i l l  be returned and The Unlverslty of Texas at Austln and the successful 
oidder shall be relieved of further obIigation. 

~ T  OFFICIAL STATEMENT: At the time of ,-h~-.,Tr~~~.~J;'~ . . . . . . . . . . .  Payment for and del ivery of t~e Bonds. 
. . . . . . . . .  ~.~~,~, u,uu~r ~ r e r c l - l r a te ,  exec~t~d b- a - r  . . . . .  • ' " ' ' ~ p op~r OrTIcer of 

3~f;cers of such Boa~d. acting in thei~ o f f i c i a l  capacity, tO the effect that to the hest of 
tne;r kno.ledge and bel ie f :  Ea) tne description and statements of or pertaining to the issuer 
:ontained in the Off ic ia l  Statement, as supplemented and amended, on the date of SuCh Of f ic ia l  
Statement, on the date of sale of the Bonds and the acceptance of the besa bid therefoc, and on 
t~e date of the delivery of the Bonds, were and ara true and correct in all material re- 
spetas; (b) insofar as the issuer and Its affairs, including the financial affairs, ara con- 
cerned, such Official Statement dad not and does not contain an untrue statement of material 
fact of omit to state a material fact required to be stated therein or necessary to ~ake the 
stat~ents therein, in the llght of the circumstances under which they weremade, not mislead. 
~ng; and (C) insofar as the descriPtlon and statements, including Financiai data ¿ontained in 
Such Officlal Statement, as supplemented and amended, of of pert~inln~ to enti~inl other than 
tñe Boaru and its act iv i t ies  ate concerned, s~ch statemenIs an~ data nave been Obtained frQw~ 
$;.rceS wbiCb the Board believes to be reliable and that the Board has no reason tO bollera that 
tney ara untrue in any material respect. 

:~A%E IN TAX EXEMPT STATUS: At any time before the Bonds ate tendered fe- leilvery, t~e 
O~rChaser ma) w i t h d r ~ ~ i d  i r  the +nter~st .ecei~ej by p~]vate h~lders f r ~  bonds of t~e 
" ' :  .~~ and CnaraCter sha l l  be declar 
el.s, either b r eo to be taxable in¢omeunder pcesent r d r I n , Y ullng of the In r e e a i CO,Ni ta= 
s~al, be declared t x~hl .... Sean al )evenue~ervice of by a declsion of ah federal CO.~ . - 

a . . . . . . .  = ruqu l red  to be taken Into accO~nt in có~~ ' ;?oe t a . s ,  b, t ,e te~.s . , ,n~  ~. ,  .e ~r~, 
icial Notice of Sale. of any Federal Income tax la~ enacted subsequent to the date of t~Is 

~ e  o~ hj$'OffiEial Notice of Sale doe$ not alone const,tute ah errar tosel~ 
. )ale of bonds as dlrected by the BOard of le9ent$ The offer b t~e ~~)o~ 2Lle~e. ts  o, ~,e U . t . e r s i t .  o, Te. - -  - . . . . . . . . . . . . .  • 

: ; ,~,  ":~= ~s ~eans of the Offici~l ~~*I-~~/~~%~ t~ ~~LL~ he ~onos to the s~ccess~~l ~Id~e, *s 
, / "  "rosPect ive b tdd* r -  =r . . . . . .  '~T " "  " "  )= ,e ,  [ne U r t l C l a l  s t=tement,  and t~e Q¢¢ic ia i  P*d 
..e , . . , , t . . t  =u.,,t~ ; , ' t; . ' ,~~~:~ ,o . . - - , .e  t , ,  O,,,c,a, Stat.~nt :ara , . , , ,  to , , , , - , ,  ,e 

; " " .  klhua~|FICATlOW OF BOaS FOR SALE IN ~ES:[CT:V[ St&Tr S. The Soa-~ ass~~,,e$ ~0 ~~t, ,Of q.,,i,i -'~:n t ~  ¢.a t iOnof  t~ 60ndS unde, h ........... ~ '"  
:~s-~- . - -  ~O.ds may be sold. a$sln.ed - I - ~ - - -  ~ _ t ; ~  secur t t i es  Ya.$ O~ any Jvei$~i¢t,o~ ~~ 
. . -  , ~ r  of r e s p o n s i b i l t , -  , - -  Z ' _ . . = ~ "  TYY¢u! - jn~oine: t te~ .  of  o I~erwi le  t r i n l ~ e r ~ e l .  T,t$ 

- .  ;e . . . . . . .  .;~ *~r q ~ * * ~ t t ¢ a t i O n  ~Or sala of  Other ~ isN$ i~~Oe  O~ { ~  ~3n]$ S~ I ) )  
"i~~'~ttQ~'l f r ~ t  S K u r i t i t  $ r a | t ~  OeOfl$iOfl$. ~:,~=ru~,'~ a$ In tq t~ fDre ta i ton  Of &fly ktfld l i t h  rC~ard tO |~e 4~. i l )a~t~t t  F ~f t~ l  

. , .  I C ~ ~ "  i~ l i  "'" i "~" 



SALE OF ADDITIONAL BONDS: The Board does not intend to issue any additional parity bonos 
~ e t y - ( 9 0 )  days after the date these bonds ate sold, 

MATHEMATICAL VERIFICATION: The accuracy of (al the arithmetical computations of the adequ)cy 
óf--t~he m ~ ñ 9  principa~ amounts of and interest on the Federal Securities and ce~Lain Orbe, 
available funds to pay, when due, the principal or redemption price of and interest on the 
Series of Bonds being refunded and (b) the mathematical computations supporting the Conclusi0n 
of Bond Counsel that the Series 1978 Bonds ate not "arbitrage bonds" under Section 103(c) of the 
Infernal Revenue Code, wi l l  be verified by Ernst & Ernst, cert i f ied public accountants. S~cn 
verification of arithmetical accuracy and mathematical computations shall be based upon inf0r- 
mation and assumptions supplied by the issuer and on interpretations of Section i03(c) of the 
Internal Revenue Code provided by bond counsel. 

ADDITIONAL COPIES OF NOTICE OF SALE T OFFICIAL STATEMENT, BID FORM~ AND BOND RESOLUTION: Ad~i- 
t - ~ - ~ e s  of the Official Notice of Sale, Official State,~~nt, Official Bid Form, ~nd copies 
of the Bond Resolution may be obtained at the Office of the Executive Director for Invest~nts, 
Trusts and Lands, The University of Texas System, 210 West Sixth Street, Austin, Texas 7870!, 
o r a t  the offices of Rauscher Pierce Securities Corporation, 1200 Mercantile Dallas Buildin~, 
Dallas, Texas 75201, Financial Advisor to the Board. Each successful bidder wil l be furnishe: 
with up to 300 cop~)s of the Official Statement at no expense. Arrangements have beenmade~ith 
the printer to supply additional copies, i r  desired, at the successful bidder's expense. 

OFFICIAL STATEMENT: Upon award of the Bonds, the i n i t i a l  purchaser may arrange for the 
amendment an~ completion of the cover page in accordance with the teFms of the sale )~~ 
subsequently may use th~ Official Statement ;n presentation of the Bonds to prospective ~-'- 
chasers. Information with respect to interest ratos and other matters relating to the rec t~e'- 
ing for sale of the Bonds is the responsibility of the Successful bidder and such informationis 
not provided herein. 

THE BOARD OF REGENTS RESERVES THE RIGHT TO REJECT ANY AND ALL BIDS AND WAIVE ANY IRREGU~~,T.-S 
EXCEPT TIME OF FILING. 

W. L. Lobb, Executive Director 
for Investments, Trusts & Lands 
The University of Texas System 
210 West Sixth Street 
Austin, Texas 78701 

July 25, 1978. 

OFFICIAL BID FORM 
August 3, 1978 

Board of Regents of 
The University of Texas System 
Austin, Texas 

~~bers of the Board: 

Reference is made to your Official Notice of Sale dated July 25, 1978, and accompanying 
Official Statement relative to $16,925,000 Board of Regents of The University of Texas System, 
The University of Texas at Austin Combined Fee Revenue Refunding Bonds, Series 1978, which 
Notice and Official Statement are made a part hereof. 

For your legaily issued bonds, as described in said Official Notice of Sale and Official 
Statement, we wi l l  pay you (stated in dollar price asa percentage of par) and 
accrued interest from August I ,  1978, to the date of delivery for bonds maturing and bearing 
interest as follows: 

Principal Maturity Principal Mazurity 
Amount (June 1) Rate Amount IJune 1) Rate 

$ 465,000 1979 % $ 785,000 1990 % 
520,000 1980 % 815,000 1991 -% 
545,000 1981 % 845,000 1992 % 
560,000 1982 % 885,000 1993 % 
585,000 1983 % 925,000 1994 % 
605,000 1984 % 970,000 1995 % 
630,000 19R5 % 1,005,000 1996 % 
660,000 1986 % 1,050,000 1997 . . . .  -% 
690,000 1987 % 1,085,000 1998 % 
720,000 1988 % 1,145,000 1999 % 
745.000 1989 % (al 690,000 2000 % 

(a)This principal amount is subject to adjustment prior to the award of the Bonds as 
provided in the Official Notice of Sale. Such adjustment, however, wi l l  not be taken 
into account in determining the lowest net interest cost for purposes of awarding the 
sale of the Bonds. 

For information purposes only, and notas a part of this bid, we have calcu!ated the Effective 
Interest Rateas follows: 

Gross Int~,est Cost 

Plus: Discount $ 

Less:  Premium 

NET INTEREST COST $ 

EFFECTIVE INTEREST RATE % 

Cashier's Check of the Bank, in 
the amount of $338,500 [is attached hereto) (has been made available to you prior t o T  h-e-o'p-e-n-ing 
of this bid), and is submitted in accordance with the terms set forth in the Official Notice of 
Sale. 

Respectfully submitted, 

-d- 

Return of Good Falth Check 
is hereby acknowledQed: 

By: 

Firm:. 

By: 

Representativo 

Re--é'~entative 



Year 

1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

Amount 

$ 465,000 
520,000 
545,000 
560,000 
585,000 
605,000 
630,000 
650,000 
690,000 
720,000 
745,000 
785,000 
815,000 
845,000 
885,000 
925,000 
970,000 

1,005,000 
1,050,000 
1,085,000 
1,145,000 

690,000 

BOND YEARS 

$16,925,000 
BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE REFUNDING BONDS 
SERIES 1978 

Dated: August I ,  1978 

Due: June I 

Bond Years ~ é -  
~ond Years Bond Years 

387.4845 387.4845 
95~.3160 1,340.8005 

1,544.1485 2,884.9490 
2,146.6480 5,031.5970 
2,827.4805 7,859.0775 
3,529.1465 11,388.2240 
4,304.9790 15,693.2030 
5,169.9780 20~863.1810 
6,094.9770 26,958.1580 
7,079.9760 34,038.1340 
8,070.8085 42,108.9425 
9,289.1405 51,398.0830 

i0,459.1395 61,857.2225 
11,689.1385 73,546.3610 
13,127.4705 86,673.8315 
14,645.8025 101,319.6340 
16,328.3010 117,647.9350 
17,922.4665 135,570.4015 
19,774.9650 155,345.3665 
2!,519.1305 176,864.4970 
23,854.1285 200,718.6255 
15,064.9770 215,783.6025 

AVERAGE MATURITY . . . . .  12.7494 YEARS 

Yean 

1979 
1980 
19S1 
1982 
19.=3 
"9~-' 
ig6:. 
".:SE 

!98~. 
!989 
1990 
!991 
i992 
!g93 
i99: 
!g95 
1996 
!99: 
199~ 
~QOQ 

2,,)0C, 

OFFICIAL BID FORM 
August 3, 1978 

8uard of Regents of 
Tne Jniversity of Texas System 
~~~st in, Texas 

~e,nbe's of the Board: 

~eference is made to your Off ic ial  Notice of Sale dated July 25, 1978, and accompanying 
Official Statement relative to $16,925,000 Board of Regents of The University of Texas System, 
The University of Texas at Austin Combined Fee Revenue Refunding Bonds, Series 1978, which 
~otice and Official Statement are made a part hereof. 

Fe, your legally issued bonds, as described in said Off iciai Notice of Sale and Official 
~tatement, we wi l l  pay you (stated in dollar price asa percentage of par) and 
.:.ru_d interest from A u g u s t - ~ ,  to the date of d~livery for bonds maturing and bearing 
~:erest aS follows: 

Principal 
Amount Rate Rate 

Maturity Principal Maturity 
(june i) P~nount 

1979 % $ 785,000 1990 % 
1980 % 815,000 1991 % 
1981 % 845,000 1992 % 
1982 % 885,000 1993 % 
1983 % 925,000 1994 % 
1984 % 970,000 1995 % 
19S5 % 1,005,000 1996 % 
1986 % 1,050,000 1997 % 
1987 % 1,085,000 1998 % 
1988 % 1,145,000 1999 % 
1989 % (al 690,000 2000 % 

$ 465 000 
520 000 
545 000 
550 000 
5S5 000 
605 000 
530 000 
660 000 
690 000 
720 000 
745 ~0 

(a)This principal amount is subject to adjustment prior to the award of the Bonds as 
provided in the Off icial Notice of Sale. Such adjustment, however, w i l l  not be taken 
into account in determining the lowest net interest cost for purpo-es of awarding the 
sale of the Bonds. 

:or information purposes only, and notas a part of this bid, we have calculated the Effective 
Interest Rateas follows: 

Gross Interest Cost 

Plus: Discount $ 

Less: Premium 

NET INTEREST COST $ 

EFFECTIVE INTEREST RATE 

Cashier's Check of the Bank, in 
the amount of $338,500 (is attached hereto) (has been made available to you prior to the opening 
of this bid), and is submitted in accordance with the terms set forth in the Off icial Notice of 
Sale. 

Respectfully submitted, 

Return of Good Faith Check 
Is hereby acknow%edged: 

By: 

Firm: 

By: 

Authorized Representative 

~ d  Representative 



Year 

1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
Igg7 
19g8 
1999 
2000 

Amount 

465,000 
520,000 
545,000 
560,000 
585,000 
605,000 
630,000 
660,000 
690,000 
720,000 
745,000 
785,000 
815,000 
845,000 
885,000 
925,000 
970,000 

,005,000 
,050,000 
,085,000 
,145,000 
690,000 

BOND YEARS 

$16,925,000 
BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE REFUNDING BONDS 
SERIES 1978 

Dated: August I ,  1978 

Due: June I 

Bond Years 

Bond Years Bond Years 

387.4845 387.4845 
953.3160 1,340.8005 

1,544.1485 2,884.9490 
2,146.6480 5,031.5970 
2,827.4805 7,859.0775 
3,529.1465 11,388.2240 
4,304.9790 15,693.2030 
5,169.9780 20,863.1810 
6,094.9770 26,958.1580 
7,079.976G 34,038.1340 
8,070.8085 42,108.9425 
9,289.1405 51,398.0830 

10,459.1395 61,857.2225 
11,689.1385 73,546.3610 
13,127.4705 86,673.8315 
14,645.8025 101,319.6340 
16,328.3010 117,647.9350 
17,922.4665 135,570.4015 
19,774.9650 155,345.3665 
21,519.1305 176,864.4970 
23,854.1285 200,718.6255 
15,064.9770 215,783.6025 

AVERAGE MATURITY . . . . .  12.7494 YEARS 

?e¿,  

197~ 

!983 
!g~ 
ig~5 

IL:" 
19S5 
1989 
19~3 
199! 
199Z 
!gg3 
Igg.' 
1gg5 
1995 
Igg7 
!gg- 
!ggg 

In the opinion of Bond Counsel. the interest on the Series 1978 Bonds is exempt [rom present 
federal income taxes under existing statutes, regulations, published rulings and court decisions. 

Moody's: 
NEW ISSUE Standard & Poor's: i . . . . . . ._.--------- 

$16,925,000 ° 

Board of Regents of 
The University of Tcxas System 

The University of Texas At Austin 

Combined Fee Revenue Refunding Bonds, Series 1978 
Dated: August I, 1978 Due:  June I, as shown below 

The Series 1978 Bonds are special obli~ations of the Board of Regents of The University of Texas 
System (the "Board of Regents ~ or "Board") secured under a Bond Resolution adopted by the 
B0ard ¿the "1978 Resolution") and are payable  solelv from the Pledged Revemles as defined in the 
1975 Resolution. The Series 1978 Bonds do not constitute general obli~ations of the State of Texas, 
the Board of Regents of The University of Texas at Austin. or any political subdivision of the 
State of Texas. Neither the credit nor the taxing p , w e r  of the State of Texas or anv political 
subdivision of the State of Texas is p ledged to the payment  of the pñncipal  of or interest on the 
Series 1.978 Bonds. The Board o[ Regents has no taxing power, and bondholders shall never have 
the ri,_.ht to demand payment from an v money raised or to be raised by taxation. 

Principal and semi-annual interest (June 1, 1979 and thereafter on each December 1 and Iune 1) 
~~ill be payable at Bank. . Texas. or, at 
the option of the holder, at Bank. New York. New York; bearer coupon 

bonds in the denomination of ,$5,000. not regdstrable. 
The Sedes 1978 Bonds matuñng June 1. lgs9 through June 1. 20(xK inclusive, shall be 

redeemable, in whole or in part  in inverse numerical order on June 1. 1988 or any interest payment 
date thereafter at par  and aecrued interest to date of redemption. 

MATURITIES, AMOUNTS, COUPON RATES AND PB.ICES 
Maturit v Pr iee  o r  M a t u r i t y  
Jure 1' Amount Compon Yield June I Amount 

1979- $ 46.5.000 l.qqO $ 785.(X)0 
198(I 520.000 1 q91 815.000 
1981 545.000 1 ~~)2 845.1X10 
1 gs2 560,000 1993 885,000 
19S3 5~5.000 1994 92.-5.000 
I 954 605,000 1 ,q~15 97 o,(x)o 
19.~5 ~30.000 I q96 1.005.000 
1%6 660.000 19.97 1,050,(Y0() 
1987 690.000 1 9 9 8  1.085.000 
1988 720.000 199~) 1.1 -I 5.000 
I gs9 745,000 20(X) 690,000 * 

Coupon 
Price or 
Yield 

(Accmed  Interest to be Added)  

The Series 1978 Bonds are offered when. as and ir issued and received by the Underwriters, 
subiect to prior sale, to withdrawal of modification o[ the offer without any notice, and to the 
approval o[ legality o~ the Series 1978 Bonds by Vinson & Elkins, Houston, Texas and by the Attorney 
General of the State of Texas. It is expected that the Series 1978 Bonds in definitive [orm will be 
available for delivery to the Underwriter in Austin, Texas on or about Augt~t 30, 1978. 

"~2000 maturity is subject to ehange in amount in accordance with the terms of the Oflqcial Notiee of 
Sale. 

The date of this Ofllcial Statcment is July 25, 



The information in this O~eial  Statement has been obtained for and provided by the B0ard of 
Regents of The University of Texas System except as otherwise indicated. The sources of such 
information are considered to be reliable and those customarily relied upon in the preparati0n d 
similar official statements, but sueh information is not guaranteed as lo accuracv or c~m~pleteness. 
copy of the complete 1978 Resolution under whieh the Series 1978 Bonds are issúed is available up0n 
request to the Board of Regents. All estimates and assumptions contained herein are believed to be 
reliable but no representation is made that such estimates of assumptions are correct or s~ill h' 
realized. No person, including any broker, dealer or salesman, has been authorized to t~ive anv inf0r- 
mation of to make any representation otber than those conlained in this Official Statement~ and ir 
given or made, sueh other information or representations must not be relied upon as havin~ been 
authorized by the Board of Regents, Any information or expressions of opinion herein are subject to 
change ~s~thout notiee and neither the deliverv of this OtBcial Statement nor anv sale hercundt.r 
shall under any cireumstances create ah implication that there has been no change as to the a~airs 
of the Board of Regents sinee the dale hercof. 

This Ol~cial Statement does not constitute an offer to seil the Sedes 1978 Bonds in any jurisdi¢- 
tion to any person to whom it is unlawful to make such offer in sueh juñsdiction. 

The Series 1978 Bonds have not been registered with the Securities and Exchange Commissi0n by 
reason of the exemption provisiens of ,qeetion 3(a)(2) of the Securities Act of 1933. as amended. The 
Series 1978 Bonds have not been approved or disapproved by the Securities and Exehan,.'e Commi~~i0n 
and the Commission has not passed upon the aecuraey or adeqtmcy of this Ofliciai Statement. 
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O F F I C I A L  S T A T E M E N T  

$16,925,000" 

Board of Regents of 
The University of Texas System 

The University of Texas At Austin 
Combined Fee Revenue Refunding Bonds, Series 1978 

July 25, 1978 

INTRODUCTION 

This Oflicial StatemenL in¢luding the eover page and exhibits, is furnished in eonnection with 
the o~~ering of $16,925,000 principal amount of The University of Texas at Austiu combined Fee 
Revemtc l:lefunding Bonds, Series 197S (the "'Series 1978 Bonds") of the Board of Regents of The 

Uztivrrsitv of Texas Svstem. (the "Board of Regents" or "Board"). 

The Series 1978 Bonds are authoñzed to be issued by and seeured by a bond resolution adopted 
August 4. 1978 (the "1978 Resolution') by the Board. Pursuant to the 1978 Resolution the Series 
197S Bonds, together with other parity bonds, will be payable from and secured by a pledge of and 
first iien on the "Pledged Revenues" of the Board as defined in the 1978 Resolution (see "The 
Botld Resolution"). The Sedes 197S Bonds, together ~~Sth the interest payable thereon, will 
be special obligations of the Board payable solely from a first lien of the Pledged Revenues, and a.re 
pavable at the Bank, . The Sedes 1978 Bonds do not eonstitute 
general obligations of the State of Texas, the Board of Regents of the University of Texas at Austin, or 
any political subdivision of the State of Texas. Neither the eredit nor the taxing power of the State 
of Texas of any political subdivision of the State of Texas is pledged to the pa)'ment of the pñneipal 
of, or interest on the Señes 1978 Bonds. The Board of Regents has no taxing power, and bondholders 
sball never have the ñght to demand payment from a ay money raised or to be raised by taxation. 

The net proceeds of the Series 1978 Bonds, togcther with the proceeds of the Special Obligation 
Refu~lding Bonds, Series 1978 (the "Special Obligation Bonds") and other available funds, will be 
applicd to refund the outstanding University of Texas at Austin, Combined Fee Revenue Bonds. 

Serit.s 1970 and Señes 1974. 

PLAN OF FINANCING 

The University of Texas at Austin ha~ previously issued $10,000,000 Combined Fee Revenue 
Bonds, Series 1970, $8,95,5,000 of which are presently outstanding (the "Series 1970 Bonds'), and 
$6,900,000 Combined F ~  Revenue Bonds, Series 1974, $6,430,000 of which are presently outstanding 
(the ~Series 1974 Bonds'). The proeeeds of the Series 1978 Bonds, together with the proceeds of 
the Special Obligation Bonds and other available fimds will applied to refuud and defease the 
Series 1970 Bonds and the Series 1974 Bonds. The purpose of the refunding is to reduce mmual 
debt ser~~ee payments in eaeh of the years 1979 through 200G by approximatel.v $60.{X~~. The present 
value of sueh savings is approx'imately $S00,000. 

• (Subject to change) 
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The monies required to refund the Series 1970 and Series 1974 Bonds will come from the net 
proceeds of the Series 1978 Bonds, the Special Obligation Bonds, and other available fimds Such 
monies shall be applied to the purchase of direct obligations of the United States of America 
("Federai Securities'). The Federal Securities x~"ill be hehl by the City National Bank, Aust~n. 
Texas as Escrow Agent under an Eserow Agreement to be dated the date of deliverx' of the Series 
1978 Bond:~. The Federal Securities are scheduled to mature at sueh times and in such am0unts 
so that snfl'ic,ient monjes will be available from such maturin~ principal to pay, ~vhen dt,e. the 
principal, interest, and redemption premium, if any, to accrue on the Series 1970 Bonds and the 
Series 1974 Bonds to their respeetive matalrity or redemption dates. The interest inerme earned 
on such Federal Securities will be sufficient to pay, when due, all principal of and interest 0n 
the Special Obligation Bonds. The interest income on the Federal Securities is not pledged to 
and will not be available to pay the Series 1970 and 1974 Bonds or the Series 197S Bonds. The 
maturin~ principal of such Federal Securities is not pled~ed to and will not be avai]able to pay the 
Special Obligation Bonds or the Series 1978 Bonds. 

Simultaneously with, a n d a s  a condition to, the issuanee of the Series 1978 Bonds, the Board 
will issue approximately $3.530,000 Special Obligation Bonds to provide a portion of the monies 
necessary to effect the refunding. The Special Obligation Bonds are not being offered by this Ot~cial 
Statement and will not be secured in any way bv the principal of the Federal Seeurities or the 
Pledged Revenues. The Special Obligation Bonds, the use of the prt~'eeds thereof and the secufit3 
therefor are deseribed in another Oflqcial Statement. Such Special Obligation Bonds are not bein ~ _ 
offered by this O~cial  Statement. 

ESTIMATED SOURCES AND USES OF FUNDS 
~oureej 

Principal Amotmt of the Series 1978 Bonds 
Special Obligaticm Bonds 
Other Availat)le Funds 

Total Sources 

Uses 

Federal Securities 
Bond Diseotmt and Other Finanein~ Expenses 

Total Uses 

$16,~~,000 
$3.530,000 

245.000 

$20.700.000 

S20.2 L l.(K~l 
4~9.(ke~ 

S20.700,000 

THE SERIES 1978 BONDS 
General Temas 

The Series 1978 Bonds are issued as serial bonds and are dated August 1, 1978. The Series 
1978 Bonds are issued in the principal a~nount of approximately $16,925,000 and mature from June 
1, 1979 to and ineluding June 1, 2000. The Series 1978 Bonds are issued in eoupon bearer forra in 
the denomination of $5,000 eaeh, without the pfivilege of registration. Principal and Interest ate pay- 
able at the Bank, the Paving Agent. The first coupon will be payable Ju,w l. 1979 
with subsequent coupons payable each" December 1 and June 1 thereafter. 

Seeu~ty 

The Series 1978 Bonds will constitute special obligations of the Board. and together x~5th 
The University of Texas at Austin Combined Fee Revenue Bonds. Series 1971, Señes 1972 and 
Series 1973. are equally and ratabiy seeured bv a pledge of and a first iien on (I)  a General Fee 
to be fixed, charged and eollected from all studénts (excepting any eategory of students now exempt 

fr0m paying lees by Chapter 54 of the Texas Edueation Code) regularly enrolled at the University, 
~ithout limitation, for the general use and availability of the property, buildings, structures and 
other facilities of the University, (2) the gross collections of a Building Use Fee (known popularly 
as the "Skiles Act Fees") to be levied and collected from each tuitiou paying student (except- 
in,,' any cate~oO' of students now exempt from paying tuition by Chapter 54 of the Texas Edu- 
c~tion Code) in an amount not excecding 83.(~1 for each regular semester and $2.~) for each 
summer term for eaeh student enrolled for 12 or more semester credit hours and .42¢ per semester 
h0ur for students enrolled in less than 12 semester hours per semester or term and (3) all 
United States Department of llealth, Education and VCelfare annual debt service grants applicable 
to the Series 1970 Bonds, the Series 1971 Bonds and Series 1972 Btmds and to be applieable to 
the Señes 1.978 Bonds. The University is receiving under the lligher Education Facilities Act 
of 196,3, Title III, Section 306, an annual interest subsidy grant of $149,093 to run throu-h fiscal year 
August 31. ot~)0, applicable to one half of the original Series 1970 lssue. The amount of sueh subsidy 
~~ill be rccomputed and made applicable to the Series l.tJ7S Bonds by l lEW, after the completion 
of the refimding transaetion. It is estimated that such subsidy will be reduced by approximately 
$30.000 anm,ally. The amount of subsidy applieable to the Series 1971 Bonds is $90,0S5 annually 
through 2001 and to the Series 1972 Bonds. 864,938 annually through 2(~)2. These subsidies will 

not be redueed. 

Optional Redemption of the Bonds 
The Series 1978 Bonds maturing June 1, 1989 throu,gh June 1, 2000. inclusive, shall be redeem- 

able at the option of the Board. in whole or in part. in inverse numerical order, on Jtme 1, 19.ss. 
0r any interest payment date thereafter at par and aecrued interest to the date of redemption. 

Additional Bonds 
In accordance with the Bond Resolution, the Board shall have the right to issue additional parity 

revenue Bonds. Sueh additional bonds shall only be issued and delivered if (1) the senior financial 
0tticer of the University signs a wñtten eertifieate to the effect that the Board is not in default as to any 
c0venat~t, condition or obligation in connection with all outstanding Bonds and Additional Bonds, and 
(2) the Interest and Sinking Fund and the Reserve Fund each contains the amount required to be 
therein (3) the State Auditor of the State of Texas o r a  Certified Public Aceountant, signs a written 
certificate to the effect that for the then current fiscal year or the twelve ,;:onth period next preced- 
ing the issuance of additional parity bonds, Pledged Flevenues have been at least equal to 1.°-5 times 
the average annual pñncipal and interest requirements on all Bonds outstanding and any additional 
Bonds t~~ be outstanding after the issuance of the then proposed Additional Bonds (4) the senior 
financial ottieer of the University signs a written certificate to the et[eet that during each of the 
fiscal vears,, following that in which the Additional Bonds are issued, the estimated Pledged 
Revenues are equal to at least 1.25 times the pñncipal and interest requirements for each such 
year on all Bonds and Additional Bonds then outstanding and the Additional Bonds being issued. 

Flow of Funds 
in aeeordance with the Bond Resolution, there are created a General Fee Revem~e Fund, and 

Combin~d Fee Revenue Bonds Interest and Sinking Fund, whieh Fund shall contain a debt 
serviee reserve. Al1 gross eollections of the Building Use Fee shall be credited directly to the 
Interest and Sinking Fund upon receipt. Al1 other gross collections of Pledged F~evenues shall be 
eredited to the Revenue Fund upon receipt. The Board shall transfer from the Revenue Fund and 
deposit to the credit of the Interest and Sinking Fund the amounts as follows, (1) on or before Novem- 
ber 25, and May 25 an amount whieh will be sufficient together with other monies, if available, to pay 
the interest scheduled to come due on the Bonds on the next succeeding interest payment date; 
and, ah amount whieh will be sufl~eient to pay one-half of all pñncipal scheduled to mature and 
come due on the Bonds on the next succeeding June 1; and; (2) annually, an amount equal to one- 
fifth of the average annual principal and interest requirements of the Series 1978 Bonds to be 
deposited in the debt service reserve fund provided, however, th,~.t when monjes and investments 
in the debt serviee reserve are at lea.st in market value to the amount of the average annual principal 
and interest requirements of the Bonds then outstanding, such deposits may be discontinued. 
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ESTIMATED DEBT SEllVICE R E Q U I R E M E N T S - A L L  COMBINED FEE REVENUE DEBT 

Total Revenue This $18,925,000 luue 
Fiscal Requirements Dated August 1, 1978 
Ycars AII Other Total Anmal 

Ending 8/31 lssues Principal (6-1) lntcrest" Total Requireme_._.__._nl_t 

1979 $ 4,309,3o4 $ 465,000 $ 670,612 $ 1,1,~5,612 $ 5.444.916 

1980 . . . . . . .  4,303,930 520,000 870,854 1,390,&54 5,694.7M 

1981 . . . . .  4,304,642 545,000 847,974 1,392,974 5,697.616 

198,o . 4,305,S17 560,000 82.3,450 1,3~3,4.~) 5,6~9.~ 

1983 . . . . . . . .  4,308,379 585,000 797,690 I,&S2,690 5,6~1.06~ 

1984 4,311,492 605,000 770,194 1,375,1,~! 5,6~.6~ 

19~5 4,314,8~5 6.30,000 741,456 1,371,456 5.6~.3!I 

1986 . . . . .  4,313,942 6 6 0 , 0 0 0  711,216 1,371,216 5,6~,5.15~ 

1987 . . . . . . . . . .  4,316,415 690,000 679,206 1,369,206 5.6~,5.621 

1988 . . . .  4,319,925 720,000 645,396 1,365.3.96 5.6~5.321 

1989 . . . . . . . .  4,32~8,652 745,000 609,396 1,354,396 5.6~3.r~~ 

1990 . . . . . . . . .  4,332,067 785,000 571,402 1,356.402 5,6'+,. '~ 

1991 •. 4,343.381 815,000 530,582 1,345,5½2 5.6%363 

1992 . . . . . . . .  4,353,457 845,000 487,386 1,332,3'~ 5.6~534~ 

1993 . . . . .  4,359,967 & ~ 5 , 0 0 0  441,756 1,326.756 5,6~6.7~ 

1994 . . . . . .  4,369,575 925,000 393,(Y82 1,318,0~2 5,687.¿57 

1995 . . . . . . .  4,376,675 970,000 341,~~2 1,311.2ti2 5.6½7,957 

1.996 4,400,810 1,005,000 286,476 12.91,476 5,69~..~~ 

1997 . . . . . . .  4,403,128 1,050,000 229,192 1,279,192 5,6~¿.3~ 

1998 4,410,362 1,085,000 1&~,816 1,253,816 5.ff~.17~ 

1999 . . . . . . . . . .  4,422,667 1,145,000 108,430 1,251,430 5,67,4,097, 

2000 . . . . . . . . .  4,427,952 690,000 40,020 730,02_0 5. ! ~.972 

2001 5,156.757 5.I~.7~ 

2002 . . . . . . . . . .  4,193,200 4.193.2t~1 

2003 . . . . .  3,995,200 3.9~5..~0 

2004 . . . . . .  3,990,000 3.990.~] 

$112,972,558 $16,925,000 $11,763,868 $28,688,8K~ $141.661.4:26 

Maximum Annuai Requ i r emen t -  (F /Y)  1981 . . . . . . . . . . . .  85.697.616 

Average Annua] Requ i rements -  (F /Y)  1979/2000 . . . . . . .  $5.651.19.; 

* For purpose of illustration interest computed at ah average interest tate of approxi natel.v 5:: q. 

tllSTORICAL SUMMARY O F  REVENUES P L E D G E D  FOR T H E  PAYMENT 
O F  COMBINED F E E  REVENUE BONDS 

Fia¢.al Yema" Ended 8/31 
1974 1975 1978 1977 1978 Es*.. 

C, eneral Fee(I) . $6,0~~.238 $6,405,231 $6,400,109 $6,9.50,958 $6,444,129, 

Building Use Fee(2) . . .  425,605 436,451 437,918 425,°,.298 429,188 

Health, Educatioa and 
Welfare Annual Interest 
Subsidy Crant .. 304,108 304,108 304,106 304,108 304,108 

Total Available for 
Debt Ser~~ce $~.,ó17,949 $7,145,788 $7,142,133 $6,980,29"2 $7,177,416 

Cover~ze of Esfimated 
M.aximum Ammal Debt 
Ser~ice (F/Y I%1) 
5.697,.617 1.20x l.O~Sx 1.25x I .~3x 1.26x 

Ill The Genera] Fee can be charged without ]imit for the payrnent of debt  service on the Combined 
Fee Revenue B~nds and is currently being levied at a rate of $5.62 per  semester credit hour. 

• ~~ The Bui]din~ Use Fee known popularly as the Skiles Act is a fixed lee payable in the following 
amounts: $5 00 for each ret.,ular semester or $2.50 per summer session for each student enrolled 
for 12 or more semester eredit hours and $0.42 per  semester credit  hour for each student 
enrolled for less than 12 semester credit  hours. 
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Fall 
Spring 
Summer Sessions 

SUMMARY OF ACADEMIC SEMESTER CREDIT HOURS 
University of Texas At Austin 

Fiscal Year 
1973-74 ! 974-7__.~5 1975.79 197fl.77 

525,536 5 , 3 9 , 5 9 7  5-13,977 52 I,,3S" 
4~6,464 4 9 ! 1 , 5 5 6  503.$22 492.267 
149,376 156,62~ 1,t6,141 142,9,13 

SUMMARY OF ENi~{)I,LMF, NT IIEAD COUNT 
University of Texas At Austin 

Fiscal Year 
1973-74 1974-75 1975-76 1976-77 

Fall 40.611 41.845 42,598 41,3~7 
Spring , 3~,114 39,525 39,912 39,f.qS 
Summer Sessions 19.643 20,587 19,597 20,264 

SUMMARY OF FULL TIME EQUIVALENT STUDENTS 
University of Texas At Austin 

Fhcal Year Number 

1976-77 38.753 

1975-76 39,79S 

1974-75 39.$59 

1973-7.1 3b,713 

GEOGRAPHIC DISTRIBUTION OF ENROLLMENTS 
University of Texas .At Ausfin 

Residente 
of 5tudent 

State of Texas . . . . .  

Out-of-State 

Foreign Country 

Total 

Fall Semester 
1976 1975 1974 1973 

36,9,88 38,533 36.262 ~.14~ 

. . . . . . . . . . . .  2,s42 2,46"7 4.2,56 4.1v, 

. . . . . . . . . . . . . . . . .  1,857 1,598 1,323 1.3,54 

. . . . . . . . .  :n,~~7 42,598 41,s41 40,~l---i 

1977.75 

526.915 

41.~) 

THE UNiVERSITY OF TEXAS AT AUSTIN 
General aml llistory 

The Uníversity of Texas at Austin is located in City of Austin whleh is situated in central 
Texas. Austin is the state capitol and has an estimated 1977 population of 319,000. 

The Umvcrsity of Texas at Austin is a state institution which was created by the Constitution, 
approved by popular vote, and is endowed and maintained bv state legislative grants. In 1.839. the 
Ccmgress of the Republie of Texas passed two acts directed toward the fonnding of the University 
~~hivh provitWd for the approl)riation of land fo r a  campus in Austin as well as appropri.'tting im|)líc 
lands ~Sthin the Rcpublic for the purpose of endowing university education. An act of the Legislature 
m 1%1 provid(,d for the nrganization of the U,fiversity and f o r  the al)pointnwnt of a Board , f  Rcl.~elds. 
The Main University was located in Austin and in September 18K3, the University was formally 
0pened. The grounds of the University prescntly consist of the original ,I0-acre site and zmmerous 
additional sitcs which have been acquired by gifts and purchase. The University owns the Balcones 
Research C7e,~ter, eight miles north of the camp.s, which consists of 3,0.4 acres and the Brackenrid~Ze 
Tract. bordering Lake Austin and Town Lake. which consists of approximately ,1-t5 acres. The prc..nt 
vnr.llmunt is .ver 41,000, making it the largest institution of higher learning in the South. The Univvr- 
tity,,mplo.~s approximately l i j a 0  staff and administrative Ix'rsonnel and approximatelv 3,7t~) fu li a,.1 
part-tmw faeulty members. 

The University of Texas at Austin is governed by a nine.member Board of Regent.~ which are 
n0minaWd by the C.overnor and appointed with consent of the Senate. 

Accreditat[ons 

Aecreditation of the Universit T is by the Southern Association of Colleges and Schools. The 
instituti0n is a member of the Association of Ameriean Universities and eaeh of the University's 
professionaI schools are fully accredited hi its field. 

University Curricula 

The Univcrsitv offers over 3,800 courses with masters and doctoral degrees in more than 50 
fields. From the (all of 1975 to the Spring of 1977, the University has granted a total of °1,242 
baehelors degrees. 4.2"27 masters degrees, 1.363 doctoral de~rees and 1.61.1 law de~rc,,s At pn.st.nt. 
the L'niversity is operating eight coileges which include the Colleges of Arts and Sciences, Natural 
Scienees, Social and Behavioral Sciences, Business Administration, Edueation. Engineerin~. Fi,w 
A~, Pharmacy, with Graduate Programs in each of the colleges. In addition, The University 
0perates six sehools whieh inelude the Sehools of Arehitecture. Comnnmicatio:~. l .aw N,~r~in~ .and 
Public .~airs, including a Graduate Sehool of I,ibrarv Science and Social Work. The University 
0petates ah Extension Division, the Universitv Press, "Bureau of Business Research aml nunwrous 
research laboratories and bureaus. The Unis~ersitv's Mel)onald Observatn~" on Nhn,nt l.,wke in 
West Texas a,ld the Marine Science lnstitute at Port Aransas are branches of The Universitv . f  
Texas at Austin. 

Researeh and Service 

The University also operates 37 researeh laboratories and support facilities, enq)hLvim~ I,tXX) 
personnel and oeeupying 5,3 buildings on the 394-acre Balcones Research Center eampus. In somc 
$5 laboratories, the Center provides assistanee to teaching departments and other divisions of the 
L"niversity. including the Departments of Anthropology, Archeolo~w , (;eology, Paleontolog~/', Phar- 
maey. Ph.vsics and Zoology. Fifteen labs can be classified under the engineering disciplines and 
inehde aeronautieaL civil, electrieal, meehanieal and strnctural en~neeñng. The Bak,ones lnstitut¢" 
f0r Research and Development, authoñzed by the Board of Regents of The University of Tcxas 
System in 197,3 as an expansion program at the Center, is empowered to enter into contracts with 
private industry, professional organizations and government ageucies for research and dt'veh,p - ment serviees. 



Fae{l{t{es 

The C,,iversity is hg'ated in the eenter of the City of Austin, Design of the camp,l, is a comb,. 
,,atio,, o~ Spanish. elassie a,d eontemporary arehiteeture, wíth the build/ngs vary/ng from o,~e r0 
sese,,tee,,.story structures, The total number of buildtngs on the mare eampus is esti,nat,,d at 11~ 
"l'ht, L',,iver,;ity owns and operates 213 off-campus apartments and 17 dormitories on c:,,,~b~,:~, 

Several :,ew buildings and faeilities are eurrently under construction at the Univcrdtv of ha,,, 
rect,.tly been complete& A $88 millio, olympie-size swimming facility was com.r",cte,! :t~ ~ia~~h 
Iq77 a,,d a $°..b.S millio. Special Events Center for basketball games, tndoor tennis marches and 
var/.,,s entertainment events was completed in October 1077. Currently under constn,ctáon is a 
Performing Arts Complex whieh will inelude a fine arts administration building, anda  3.0~~3.~eat 
eot~cert hall. The total eonstn,ction eost is in exeess of $,31 million and completion is t'~p*~ted b~ 
19~)~ Also under eonstruction is a $16.5 million addition to the Chemistry Building and ah ~~5 
million addition to the Law School. As of Augt,st ,31. 1977, the total phvsieal plant vaI,:~, is S7~31 milli,nL 

The librarv svstem of the L'niversitv of Texas at Austin is the tenth largest ac;ld,.,.~~~t. ]ibr~ 
in the United Staies and includes the General Libraries, the Law Library. the Lyndo:J B Johns0n 
Publíe Affairs Library and the Humanities Researeh Center. Combine& the libraries contain o~~.: four million volumes. 

Athlctie Prograrns 

The University is a mcmber of the National Collegiate Athlet/c Associafion and the ~outhw~ 
Ath{etic Confere,,ce for sports involving intercollegiate athletics formen.  The Unive~it:. :s aIs~ 
member of the Association for Intercollegiate Athleties for Women. and the Southwest a,,d Tetas 
Assoeiations for Intercollegiate Athletics for Women. 

SUMMABY OF OUTSTANDING BONDED INDEBTEDNESS 
UNIVERSITY OF TEXAS AT AUSTIN 

Original Outstanding 
Amount hmed M.~í31, Iff78 

Univt.r~ity of Texas llospital Refunding Bonds 
Sc.ries 1951(1) . . . . . . . .  

D,.~rmitory Bevenue Bonds, Series 1954(9-) 
Dormitory Bevenue Bonds. Series 1956(3) . . . . . . . .  
L',i~e:sity of Texas Student Union Revenue Bonds, 

Series 1958. Series B(4) 
5t,,dc.t llousing Bevenue Bonds of 1903(5) 
{lo.si.g System Bevenue Bonds, Series 1067(0) 
F, uihli,,~ Bevenue Bond of 1003(7) 
B,fildi,g Revenue Bonds, Series 1969(8) 
(T,~,nbi,..d Fee l~evenue Bonds, Series 1070(9)(14) 
Combi.ed Fee Revenue Bonds, Series 1071(9) 
Marrh'd Student ltousing Revenue Bonds. 

S,.r*t,s 1971(10) 
C.mhi,,cd Fee Revenue Bonds. Series 1072(9) 
Combi.ed Fee Revenue Bonds. Series 1073(0) 
thlikh.g Revenue Bond.s. Series 1074(12) . . . .  
B,~ihIi,m Revenue Bonds, Series 1074-A(12)(15) 
C%:d~i:Jed Fee Revenue Bonds. Series 1974(9)(14) 

Re1~rvg 
F'undb lar. 

al. t~7s 

980,000 $ 95#00 $ 100,200 
3,402,000 l,OO8,O00 4M,P..'~ 
4,150,000 2,511,~~) 6.36,928 

1,220.(XX) 765#00 318,647 
1,800,000 1,455,000 237,341 

16,500,000 14 ,720 ,000  1,054,078 
520.000 46O,OOO 58,358 

25.000.000 22.715,000 1,570,192 
I0,000,000 9.120.000 6.193,8,99 
20,000,000 I 8,490,000 ( 11 ) 

3.100.000 3.015.000 P.A7,064 
10,000.000 ,0,13.5.000 ( 11 ) 
34,000,000 32,560,000 ( 11 ) 
53,000,000 50,005,000 5,913,~~3 

6,000,000 5,760.000 (13) 
6.0o0.000 6.585.000 (11) 

;1~ Secured by first llen on and pledge of revenues from compulsory student hospital fee. 

I23 Seeured by first lien on and pledge of net revenues from Blantor, Dormitory. Simkins Hall. 
Moore Hall. and Varsity Cafetería. 

(3) Secured by first lien on and pledge of net revenues from Kinsoking Dormitory. ph, s surplus 
revenues from debt-free Andrews and Carothers Dorm|tories for Women. 

(4) Secured by first lien on and pledge of revenues from eompulsory student union lee. 

(53 Sec~red by first lien on and pledge of net revenues from 200 apanments for marñed students. 

(8) Secured by first lien on and pledge of gross revenues of University Housing System. 

(7) Secured by first lien on and pledge of gross revenues from Student Co-op Housing System. 

<~) Secured by ~st  lien on and pledge of net revenues o.f Utility. Plant a'.ld gross Studeat Buildiag 
Use Fees. 

(9) Secured by fu-st lien on and pledge of Building Use Fee (Sldles Act) and General Fee. 

(10) Seeured by first lien on gross revenues from Marñed Student Housing System. 

(11) Reserve Funds for Combined Fee Reve.-.ue Bonds Series 1070. 1971. 1072. 1073 and 1974 
eonsolidated. 

(12) Secured by ~'st lien on and pledge of Available Fund Surplus and Special Fee. 

< 13) Reserve Funds for Building Revenue Bonds Series 1074 and 1074-A eonsolidated. 

(14) Issues ate to be refunded through the issuanee of the Bonds being offered herein. 

(15) Seheduled to be refunded through the ..,ale of reñmding bonds on August 3. 1078. 
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THE UNIVERSITY OF TEXAS AT AUSTIN 

SUMMARY STATEMENT OF CURRENT INCOME AND ExlrENDITURES 

Fiscal Years Ending August 31 
1973 1974 1975 1976 

$ 16,912,893 $ 20,493,898 $ 21,101,533 $ 20,930,549 $ 21.253~~~ 

26,$41,798 27,101,095 32,063,046 31,369,742 36.~3~I~I 

60,012,808 79,975,273 93.291,588 10.3.518,721 114.7133"~ 

6.192,875 7 , 3 7 8 , 5 6 1  7,852,850 9,811,587 9.f~,;.~ 

8,036.318 8,659.445 9.620,8.5.3 13.149,170 1433"~ 

13,302.033 14,971,219 15,733,253 18,044.215 19,~~5.5~1 

3,261,227 4,799,004 5,163,709 6,538,o'~S - -,n 

Current Revenues 

Tuition and Fees 

Federal Funds 

State Appropñations 

Private Gifts 

Endo~sTnent Income Includes 
Transfers from Available 
University Fund) . 

Sales and Services of 
Auxiliary Enterpfises 

Sales and Services of Ed. 
Dept. and other Sourees 

Total Current Revenues 

Current Expenditures and 
Mandatory Transfers 

Edueation and General I08,250,827 

Auxiliary Enterprises . . . . . .  14,394,7,35 

Mandatory Transfers 
. . . . . .  i0,518,Ot3 

Total Current Exp. and 
Mandatory Transfers . . . . .  133,163,605 

Excess Revenues over 
Expenditures and 
Mandatory Transfers 

. . . . . . . . . . .  $ 1,396,397 

134,560.002 163,378,495 184,826,831 203,362.°..22 '22.3.977..~~7 

.128,130,773 151,o.32,203 162.740,426 179.44~.6~ 

15,931,636 17,975,867 20.989.049 24.230.729 

13,5,33.869 14 ,846.931 15,467,519 14,170.~ 

157,596 078 183.855,006 199,196.994 '~ " "" '-  zl,.M,.,92 

$ 5,782,217 $ 971,825 $ 4,165,22,5 $ 6.1~.~ 

THE UNIVERSITY OF TEXAS AT AUSTIN 

CONDENSED STATEMENT OF ASSETS A N D  NET WORTH 

Fiscal Years Ending August 31 
1973 1974 1975 1976 1977 

:urrent Funds 

C,,eneral 

Auxiliau' Enterpris~ 
and Aeti~4ties 

Desi~ated 

Restricted 

"0tal Current Funds 

.oan Funds 

!ndowment and Similar Funds 

tnnuitv and Life Ineome Funds 

Plant Funds 

Unexpended 

Renewals and Replacement 

Funds for Retirement of 
lndebtedness 

Investment in Plant 

rotal Plant Funds 

Agency Funds 

Deduct: lnter-Fund 
Croup Aecounts , 

Grand Total Asset~ . . . . .  

i Less: Total Liabilities . . . . . . . .  

~nd Balances (Net Worth) 

$ 16,727,045 

8,321,344 

1,113,397 

29,481,145 

55,642,931 

5,6,35,811 

32,312,725 

2.3.35.982 

47.160.15 

6.218,962 

:~59,093,301 

412.472,401 

1,751.042 

3,826,550 

506,324,342 

133,757,913 

$372,566,429 

$ 20,902.239 $ 20.319,062 $ 19,660,836 $ 19,897,764 

9,717,046 10.409,0,35 15,708,6.34 12.290,871 

2,968,778 11,439,242 11,653,203 20,965,79.0 

32,616.762 36.872,502 39,537,596 51.564,494 

66,202,8~5 79,039.841 86,560,269 104.718,849 

6,406.161 7.777,296 8,422,103 10,860,217 

34,203,582 ,3.5.917,7,5.3 38,586,877 43.219,504 

3,282.497 2.748,107 2,614,535 1,044,530 

111.62fl.062 96.554.160 66..~53,056 

489A!4 

47.833.110 

841,443 

14,740.007 16 .447,143 18,393,473 19.056,695 

398.3.36.042 448.996,9,54 502.579,776 553.091,427 

524,702,111 561,698,257 588,015,749 620.822,675 

1,949,105 2 ,665 ,058  3,855,30.9,3 6,433A92 

5,969,054 16,791,634 16,251,596 19,188,840 

630,777,227 673.054,678 711,803,260 767,910,4-07 

115,114,436 142,344,929 178,257,561 210,291,091 

$515,6C2.791 $530.709.,749 $5_33,545,699 $557,619,336 
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THE UNIVERSI'IT OF TEXAS SYSTEM 
Administration 

The University of Texas System eommeneed operations in 1883 with the opening of the 
original University of Texas campus in Austin and has sinee grown to be one of the largest educat/0nal 
organizations in the United States. The System is supported by State appropriations, private 
endowments and gifts, Federal funds, student fees, miscellaneous sourees of ineome, and its interest 
in the ineome from the Permanent University Fund. 

Po- T]le Governme~~t ofthe U!dversity System is vested in a board of rúne re ents who serv ' 
ay. ~ney are nommatea by the Govemor for six-vear term¢ ,I, . . . . . .  *- g . e ~~~!hmJt 

a roval b the . . . , -...-. , , , ,te caca two years, and ate sulYect 
uni~éPsi.Ues. Y Senate. Adm,mstration of the Umversity confortas to that of le.ad ng Ameril~n 

The Members of the Board of Regents are as follows: 

Term Expirrs 
The Honorable Allan Shivers, Chairman Austin 

. . . . . . . . . . . . . . . . . . . . . . .  Januarv 1~9 Mr. Dan C. Williams, Viee Cbairman Dallas 

. . . . . . . . . . . . . .  January I~1 
James E. Bauerle, D.D.S. San Antonio . . . . . . . . . . . . . . . . . . . . . . .  January 197,9 
Jane Weinert Blumberg (Mrs. Roland K.) Seguin . . . . . . . . . . .  Januarv 19í3 
The Honorable Edward Clark Austin . . . . . . . .  " 
Sterling H. Fly, Jr., M.D. 
Mr. Jess Thomas Hay 
Mr. "llaos. ti. Law 
Mr. Walter G. Sterling 

Betty Anne Thedforcl, Secretary 

. . . . . . .  Jam:ary 1979 
Uvalde . . . . . . . . . . . . . . . . . . . . .  January 19í3 
Dallas . . . . . . . . . . . . . .  Janua~' 195.3 
Fot t  Wor th  . . . . . . . . . . . . . . . .  Januao' 19hi 
Houston . . . . . . . . . . . . . . . . . . . . . . . . .  January 1951 

The Principal Administrative Otñeers and Stafl r of the System ate as follows: 

Dr. Charles A. LeMaistre, Chaneellor 
Dr. E. D. Walker, President and Chief Operating Ofl]eer 
Dr. Ernest T. Smerdon, Vice President for Aeademie Affairs 
Mr. Robert L. Hardesty, Viee President for Administration 
Mr. Joe E. Boyd, Jr., Viee President for Business Affairs 
Mr. James T. Fitzpatñek, Vice President and General Counsel 
Dr. Edward N. Brandt, Jr., Vice President for Health Affairs 
Mr. Graves W. Landrum. Vice President for Operations 
Mr. W. L. Lobb, Exeeutive Director for Investments, Trusts and Lancls 
Mr. Frank Gr'aydon, Budget Director 
Mr. R. L. Anderson, Comptroller 

Mr. R. S. Kristoferson, Director of Faeilities Planning and Construeüon 
Mr. Herman Adams, Director for Publie Affairs 
Mr. James C. Werehan, Director of Aceounting 

OrganiT~tion 

The Component Institutions of The University of Texas System, with the admin/strative heads $how~, ate: 

The University of Texas at ARLINGTON 
Dr. Wendell Nedderman, President 

The University of Texas Institute of Urban Studies at Arlington 
Dr. Sberman Wyman, Director 

The University of Texas School of Nursmg at Arlington 
Da-. Myrna Piekard ~~o, " " 

The University of Texas at AUSTIN 
Dr. Lorene L. Bogers, President 
The University of Texas Marine Science Imtitute at Galveston and Port Aransas 

Dr. Creighton A. Burk, Director 
The University of Texas MeDonald Observatory at Motmt Loeke 

Dr. Harlan Smith, Director 
The University of Texas Sehool of Nursing at Austin 

Dr. Billye Brown, Dean 

The University of Texas at DALLAS 
Dr. Bryce Jordan, President 

The University of Texas at EL PASO 
Dr. Arleigh B. Templeton, President 
The University of Texas School of Nursing at El Paso 

Dr. Eileen Jaeobi, Dean 

The University of Texas of the PERMIAN BASIN 
Dr. V. R. Cardozier, President 

The University of Texas at SAN ANTONIO 
Dr. James W. Wagener, Acting President 
The University of Texas Insütute of Texan Cultures at San Antonio 

Mr. Jaek R. Maguire, Executive Director 

The University of Texas Health Science Center at DALLAS 
Dr. Charles C. Sprague, President 
The University of Texas Southwestem Medieal School at D'Mla¢ 

Dr. Frederiek Bonte, Dean 
The University of Texas Graduate Sehool of Biomedieal Scienee at Dallas 

Dr. Kern Wildenthal, Dean 
The University of Texas Sehool of Allied Health Scienees at Dallas 

Dr. John Sehermerhorn, Dean 

The 0niversity of Texas Medical Branch at GAL'~'ESTON 
Dr. William C. Le~~n, President 
The University of Texas Medieal School at Galveston 

Dr. Ceorge T. Bryan, Dean 
The University of Texas Graduate School of Biomedical Scienees at Galveston 

Dr. J. Palmer Saunders, Dean 
The University of Texas Sehool of Allied Health Scienees at Galveston 

Dr. Bobert K. Bing, Dean 
The University of Texas Institute for the Medieal Humanities at Galveston 

Dr. William B. Bean, Director 
The University of Texas Marine Biomedieal T.g~~,~_,te at Galveston 

Dr. William D. Willis, Aeting Director 
The University of Texas Sehool of Nursing at Galveston 

Dr. Dorothy Damewood, Dean 

The University of Texas Health Seienee Center at HOUSTON 
Dr. Truman C. Blocker, Jr., Aeting President 
The University of Texas Medieal School at Houston 

Dr. Robert L. Tuttle, Dean 
The University of Texas Dental Branch at Houston 

Dr. John V. Olson, De, ah 
The University of Texas Graduate School of Biomedieal Seienees at Houston 

Dr. Roger Hewitt, Aeting Dean 
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The University of Texas School of Allied Health Sciences at Houston 
Dr. Alton tlodges, Dean 

The University of Texas School of Public Health at Houston 
Dr. Reuel A. Stallones, Dean 

The University of Texas Speech and Hearing Institute at Houston 
Dr. Tina Bangs, Director 

The University of Texas School of Nursing at Houston 
Dr. Arlowavne Swort. Dean 

The University of Texas tlealth Science Center at SAN ANTONIO 
Dr. Frank Harrison, President 
The University of Texas Medical School at San Antonio 

Dr. Stanley E. Crawford, Dean 
The University of Texas Dental School at San Antonio 

Dr. Edwin M. Collins, Acting Dean 
The Universi~. of Texas Graduate School of Biomedical Seiences at San ,Matonio 

Dr. Armand J. Guarino, Dean 
The Universit T of Texa.s School of Nursing at San Antonio 

Dr. Patty Lynn Hawken, Dean 

The University of Texas System Cancer Center 
Dr. R. Lee Clark, President 

The University of Texas M. D. Anderson Hospital and Tumor Institute at Houston 
Dr. Robert C./tickey. Director 

The University of Texas Science Park - Research Di~'ision 
Dr. Ronald XI. Humphrey, Associate Director 

The University of Texas System Health Center at TYLEfl 
Dr. George tturst. Superintendent 

THE PERMANENT UNIVERSI'I~" FUND 

The Permanent University Fund was established in 1836 bv the Republic of Texas for the 
purpose of creatin~- ah endowment for public education in Texás. The initial assets of the Fun,! 
consisted of 50 leagues of land (approximately "220,000 acres) and has grown to approximately 
2,100,000 acres of land, predominatelv in West Texas, together w5th cash and secuñties. The principal 
of the Fund cannot be spent for anv purpose but nmst be kept as a permanent endox~Tnent. 
Two-thirds of the income from the Permanent University Fund i s  available to the l.'7~iver~itv of 
Texas System. The Texas A & XI S.vstem receives the other one-third of the income frorn' the 
Permanent L"niversitv Fund with the exception of income from grazing l e a s e s  which is distributed 
solely to the University of Texas System. 

Decisions of the Supreme Court of Texas and of the Attomev General of Texas have decreed 
that the Permanent University Fund shall be forever kept intact, "and that there shall be added to 
the c'x~rpus thereof all oil, gas, and water royalties received, all gains on investments, alt rentals on 
mineral ieases, all lease bonuses, and all consideration for such lands as may. be sold. 

The Universitv of Texas System does not explore or operate oil properties belon~ng to the 
Permanent University Fund. Instead, it sells under competitive bids leases on selected tracts of land 
to leading oil and gas companies. As of February 28. 1978, 1,058,993 acres of land be]on~ng to 
said Fund were subject to oil and gas leases, of whieh 367,434 were held by production fr0m 5,903 oiI wells and "237 gas wells. 

During recent years approximately :32.700.000 barrels of erude oil and 13,000,000 MCF of gas 
were produced from these lands each year on which one-eighth to one-fifth royalty was reserred for the Permanent University Fund. 
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The University of Texas System's proportionate two-thirds share of the Investment Income of 
the Pennanent University Fund is appropriated biennially by the st.ate legislature and deposited 
into the Available University Fund and applied in the following sequence (net of management 
cq)enses which ate limited by covenant to one-fifth of ore percent annually of the book value of 

the Ftmd). 
1. Debt service on The University of Texas System Permanent University Fund Bonds (the 

total amount of debt limited to an amount not exceeding two-thirds of twenty percent of the book 
value of the Permanent University Ftmd, exehxsive of real cstate at the time of issu~nce and invest- 
mcnt yield maintained at ah annual amount of not less than one and one-half times annual debt 

~er~Sce requirements). 
2. Debt service on The U,üversitv of Texas at Austin Building Revenue Bonds, Series 1974 

a.d Series 1974-A. (The Señes 1974-A Bonds are scheduled to be refunded by the sale of Refunding 
Bonds on August 3, 1978). 

3. Any lawful purpose, including but not limited to capital additions and improvements at the 
l.'ni~ersity of Texas at Austin and the University of Texas Medical Branch at (;alveston. 

Fiscal Year 
Ending 8-31 

1.977 
1976 
197,5 
1974 
1973 . . . .  

1972 
1971 

Prior to 1970 

ADDITIONS TO THE PERMANENT UNIVERSlTY FUND 
(Dollars in Thousands ) 

Minerals. Mineral 
Oil & Gas Water Lease Ren~als Lease 

Royahy Royalty & Miscl. Bonuses Total 
$ 76,598(1) $ 184 $ 1,106 $ 13,584 $ 91,472 

70,1o_.311) 192 112,8,rz)12) 15,379 72,827 
58.513 156 753 8,o66 67,488 
31,541 202 1,796 11,389 44,928 
18,967 131 12,716 6,966 38,780 
19,518 164 lO,.~ 5,o55 ~,726 
18,388 173 6,272 1,838 26,671 

334,961 1,570 21,236 210,412 568,179 

(1) Inc!udes sulphur royalties. 
(2) Includes $12,632,427 adjustment for certain 

under current procedures. 
bond exchanges not qualifying as bond exchanges 

INVESTMENTS IN THE PERMANENT UNIVERSITY F U N D  
(As of May 31, 1978) 

United States Government Securities 
U. S. Treasury Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Various Govermnent Guaranteed Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FHA Mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

U. S. Govemment Ageneies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total 

Corporate Securities 
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Convertible Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Convertible Preferred Stocks . . . . . . . . . . . . . . .  
Common Stoeks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Corporate Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Secuñties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cash and Equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Securities, Cash and Equivalents . . . . . . . . . . . . . . . . . . . . . . . . .  

1s 

Book Value 

$ 145,084,077 
152,634,316 

8.513,858 
1.000.000 

$ 307,0-32.0-51 

$ 293.7&~,583 
6,983.090 
2,4.34.505 

556.841.521 

$ 659.997,699 

967,2.,9.956 
$ 56.444.5.94 

$1.0~3.674,.544 



INCOME FROM INVESTMENTS IN PERMANENT UNIVEBSITY FUND 
(Dollars in Thousands) 

Transfer~ Fiscal University Total Income Debt or Amoun! 
Year of Texas to Avaflable Service cm Other cndited 

Ending Net System Other University PUF Debt to V.T. 
8-31 Total(l)  Porti._._.___~~ lncome{2) F ~  Bonds(3) Service(4_._. ) AustiniS> 

1977 $ 5 3 , 4 0 9  $35,606 $ 1 , 6 4 5  . $ 3 7 , 2 5 1  $12,672 $ 4,24~ $I~..547 

1976 46,540 31,02S 1,544 32,572 II,321 4,249 16.593 

1975 39,105 26,070 1,539 27,609 10,060 4,215 I'L%5 

1974 .35,611 23,741 1,532 0.5,273 9,059 2,618 14,.964 

1973 31,199 20,800 1,036 21,836 8,239 - 0 -  12.039 

(I )  Reflects net amoun" eolleeted after achninistration expenses. 

(2) Ineludes grazing Lease Rentals and miseellaneous ineome not shared with Texas A & .~1 Svstem. 

(3) Represents Debt Serviee on University of Texas System Permanent University Fund Bonds. 

(4) Represents Transfers of Debt Serviee on University of Texas at Anstin Building Reve.,w Bo,ds 

(5) Transfers to U.T. Austin to be used for any lawfnl purpose, as appropr/ated bv the Board of Regents. 

Note: Ineome in excess of alloeations detailed above in Notes (3), (4) and (5) may be appropriated 
to the U.T. System Administration and/or may be held as a balance for future allocations 

UNIVERSITY OF TEXAS RETIBEMENT PLANS 

All full and hall-time employees of the University of Texas System ate required to be covered 
by either a state-administered retirement program of by ah optiona! private plan. 

Teacher Betirement System of Texas 
The "l'eacher Retirement System of Texas is a group annuity plan whieh makes provision for 

retirement, disability and death and survivor benefits to ali employees of the publie school and 
university systems of Texas. The retirement plan was established in 1937 for teaeber elassified 
members and in 1,949, the plan was offered to auxiliary employees. 

Under the plan, members contribute 0.65 perqent of up to their first $0-5,000 of annual gross 
ineome, aad the State eontributes 7.50 pereent. The University System makes no eontributions 
on behalf of employees and has no liability for the unfunded portion. The University estimates 
that there are approximateiy 28,000 employees eurrently enrolled in this plan. The unfunded 
liabilitv of the plan as shown in the Aetuarial Certifieation as of August 31. 1977 was $1,974.0 
million aro| the total book va]ue as of the same date was $3.513.3 million. 

Optional Retirement Plan 

Certain selected faculty and professional administrative staff may elect to enroll in an optional 
retirement plan. Participation in an optional retirement plan which was authorized by the Legislature 
in 1967, enables teachers, research personnel and professional administrative staff to trar, sfer among 
edueational institutions throughout the United States while eontinuing to accumutate retirement 
benefits. The optional plans whieh ate underwritten by various insurance companies ate individual 
progr:~:us x~ith contribuüons by employees and the State being on the same basis as for the Teaeher 
Retiren|ent System. The University system estimates that appro.-dmately 8,000 employees are presently 
enr0lled in the optional retirement program. 
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THE BOND RESOLUTION 

The follo~~ng summaries represent exeerpts of certain provisions of the 1978 Bond ResolulJ0n 
which authorizes the issuance of the Series 1978 Bonds and certain provisions of the 1970 B0nd 
Resolution whieh has been incorporated bv referente into the 1978 Bond Resolution. 7of more 
complete infonnation, reference is made to tiae entire documents, copies of whieh ate available fr0m 
t|pon request. 

Deflnitions 

The term "Additional Bonds" shall mean the additional parity revenue bonds pennitted to be 
authorized in Seetion S of the Series 1970 Resolution. exeluding any Bonds heretofore is~ued. 

The term "Board" shall mean the Board of Regents of The University of Texas System. 

The term "Bonds" shall mean the Board of Regents of The University of Texas System, the 
University of Texas at Austin, Combined Fee Revenue Bonds, Series 1971, Series 1,972, Series 197.1 
and the Series 1978 Bonds herein authorized. 

The term "Building Use Fee" shall mean the b~ ~ng use lee to be flxed, charged, and 
eollected from all tuition paying students regularly enrolled at the University, out of and as a 
part of the regular student tuition lees at the University, the gross eollections which are pled-,ed 
to the payment of the Bonds and Additional Bonds as authorized by Chapter 55, Texas Educati0n Code. 

The term "General Fee" shall mean the general lee to be fixed, ehart~ed and cotlected fr0m 
all students regularly enrolled at the Universi~,, for the general use and availability of the prope..~" 
buildings, stmctures and o~her facilities of the University, the gross eolleetions of which ate 
pledged to the payrnent of the Bonds and Additional Bonds as authorized by Chapter .$5, Texas Education Code. 

The term "Interest and Sinking Fund" shall mean the Combined Fee Revenue Bonds, Se:Se~ 
1970, Interest and Sinking Fund, and the debt service reserve therein, established by the B0ard 
pursuant to the Series 1970 Resolution and whieh is maintained bv the Board pursuant to the 
resolutions authorizing the Bonds for the pavment of pñncipal ancl interest on the Bonds and Additional Bonds. 

The term "Pledged Revenues - shall mean, collectively. (1) the gross eolleetions of the General 
Fec, (2) the gross eolleetions of the Building Use Fee, (3) all interest grants received or to be 
received from the United States Government in connection with the Bonds, and (4) any additi0nal 
revenues, income, receipts, rentals, rates, charges, lees of other resourees which mar hcreafter 
pledged to the payment of the Bonds and Additional Bonds. 

The term "Revenue Fund 'o shall mean the General Fee Revenue Fund established bv the 
Board pursuant to the Series 1970 Resolution. 

The term "Series 1970 Resolution" shall mean the resolution of the Board adopted May ~. 
1970 authorizing the issuanee of the Board of lqegents of The University of Texas S.vstem, The 
University of Texas at Austin, Combined Fee Revenue Bonds, Series 1970. 

The terna "Special Obligation Bonds" shall mean the Board of Regents of The Univer~ity of 
Texas S.vstem, The University of Texas at Austin, Combined Fee Revenue Special Obligation Bönds, 
Series 1978, authorized by a resolution adopted by the Board eoneurrently herewith. 

The term "University" shall mean the University of Texas at Austin, Austin, Texas. 
General Covenants 

The Board covenants and agrees that it will continuouslv maintain the Building Use Fee at 
the maximum rate permitted by law, and the General Fee at the rate which, together ~~ith other 
Pledged Revenues, will provide funds at least sufl]cient to the 

pay principal of and interest on the 
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B0nds and a.W Additional Bonds and accumulate as herein provided the debt service reserve in 
the l,lterest and Sinking Fund which shall be equal to one ycar's average annual principal and 
interest requircments on the Bonds and any Additional Bonds, as such principal and intcrest mature. 
The C, eneral Fee shall be revised from time to time in ordcr that tire proceeds therenf, together 
with tht' proceeds of other Pledged Revenues. will be fully suflqcient to furnish funds for said lntrposes. 

Creation of Fund Accounts 
There is hereby created and established on the books of the University two special and separate 

accotmt~ to be known as tire "Revenue Ftmd" and the "l,terest ímd Sinking Fu||d". The gross 
cotlections of the Building Use Fee shall be deposited to the credit of the Interest and Sinking 
Fund immt.diately upon receipt. AII nther collections of Ph.d~ed Revenues shall be creditt:d to the 

Revemw Fund inm ediately npoll receipt. 
AII monies in the Interest and Sinking Fund in excess of the requirements for paying the 

interest on and the principal of the Bonds through the next suceeeding year shall constitute the 

debt service reserve. 

FI0w of Funds 
The Board shall transfer out of the Revenue Fund and deposit to the credit of the lnterest 

and Sinking Fund on or before November 25, 197S. and semiannually on or bcfore each May 25th 

and November 25th thereafter, 
(I) an amount which will be sufficient, together with other mnnies then on hand therein 

and available for sueh purpose, to pay the interest scheduled to come due on the Bonds on 

the next succeeding interest payment date: and 
(2) an amount which will be su~cient, together with other mnnies the|| on hand therein 

and available for such puq~ose, to pay one-half of all principal scheduled to mature and come 

due on the Bonds on the next succeeding June 1; and 
(3) an amount equal to one-tenth of the avcrage annual prit|cipal and iuterest requirenwnts 

of the Bonds; provided, howevcr, that when monies and investments in the debt service 
reserve are at least equal in market value to the amount of the avcrage annual principal and 
interest requirements of all outstanding Ixmds no further deposits need be made. 

Imestment of Funds 
The monev in both fimds established pursuant to this Resolution may. at the option of the 

Board, be plaeéd in time deposits or be invested in direct obligati~ons of, or ob!igations the principal 
of and interest on which ate guaranteed by. the United States of Americít. and evidences of 
indebtedness of the Federal Land Banks, Federal h|ter,ncdiatc Crt.dit Banks. Bank~ for Cooperatives. 
Federal ltome Loan Banks, or Federal National Mortcage Associatiom provided that aU such 
deposits and investments shall be made in such manner that the money required to be expended 
from any fund will be available at the proper time or times. Sueh investments shall be vah|ed in 
tenns of eurrent market value as of the last dav of February and the iast day of Angust of each year. 
Interest and income deñved from sueh depos'its and inve:;tments shall be credited to the fimd for 
which the deposit or investment was made. Sueh investments shall be sold promptly when neeessary 
to prevent any default in eonneetion with the Bonds or Additional Bonds. 

A1L bank deposits of all funds created by this Resolution, includin~ money placed in time 
deposits, shall be seeured by the pledge of seeurities, as provided b.v law, in a principal a,nnunt 
at all times not less flxan the amount of deposits credited to such funds, respectively. 

Additional Bonds 
11~e Boaxd reserves the right to issue Additional Parity Revemw Bnnds f,,r lmrl~~*e~ pernlitted by 

law. Each resolution authorizing such Additional Bonds shall prescribe appropriate additional or 
laxger payments to be made into the Interest and Sinking Fund as will permit the accumulation in 
the Ftmd ~~ithin tire fiscal years after the fiscal year in which the Additional Bonds axe issued, a s a  
debt ser~5ce reserve, an amount not less than the average annual principal and interest reqnirements 
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on all olltsta.ding llo.d~ a.d Additi~).al l~onds, i.eluding those being issued, li Is Sl>,.cificalk 
provtded, however, that ttw Additi~l.al Bo.ds permitted by this Seetion shall .ot I.. ,.~th,~n~,,,I ,,r 
isslled llliless; 

(1) The Board ts no/ in default as to any covenant, conditton or obligatton set forth herein, 
and the Senior Finaneiai Ot~eer of the University slgns a wrttten eertificate to such e~~ect, 

(2) The Interest and Sinking Fund contains the amounts of money then required by the terml hereof to be deposited therein, 

(3) The Pledged Revenues either for the fiscal year of the 12-month period next pr*'cedi.g the 
lsst,anee of additional partty bonds ate eertiñed by the State Auditor o ra  C'ertified l'l,blic :tcx~.ntar.' 
to have been equal to at least 1.25 t imes the  average annual prine/pal and interest req.ireme.ts on 
al/ Bouds to be outstand/ng. 

(4) The Senior Finaneial Ofl~eer of the Univers|ty signs a written certifieat,, t~, the eff~~ 
that during eaeh of the t~scal years, following that in whieh the Additional Bonds ar,, i~s*led, ~he 
estimated Pledged Revenues are equal to at least 1.25 times the requirements fnr ~.~,, h ,,~~h ~~~. 
h)r tht, l)íi)'ilielit of the prhleil)a I alld illtl'r~.st l l r l  i i ] i  i t( i l i t l t aiid ..lldditillnii[ I:lo,llls th,.ll '"i~,t~i*,i:~;; 
and the Additi,l l ial Boilds I~'ing isslied. 

Appl/cation of the Ser/es 1978 Bond Proceeds 

The proceeds from the sale of the Series 1978 Bonds shall be d/sbursed as follows: 

from (a)the TOsaletheof thelntereStseriesand1978Sink/ngBonds; Fund. the accrued interest and premium,  ir ar, v rec~xd 

(b) To be applied, together with the proeeeds of the Speeial Obli~,lt,,~, l~o.ds z.~¿ 
other available f l i l id ' i ,  to f l l l i d  :ilit'! ~'~fabli~h iit the Cit~ Natk l .a l  ltank. Aus t i i i .  "l'cxa~ .i~ l';.,~r~t',l 
Agent. ali escrow fund to be entitled "Board of Regeñts ol~ The University of Tetas ~~stem, The 
Untversity of Texas at Austin, Combi.ed Fee Revenue Bonds. Series 1970 and gt'ñe~ 197,4 
Escrow Fund" in aeeordanee with the temas of a eertain escrow agreement to t~. er,tcred in~~~ 
between the Board and said Eserow Agent at or prior to delivery of the Series IWS l~nds, 
whieh escrow fund shall have deposited to its credit eash. equivalent to the pri.c/p,d ,,~r~,,,~~,t d 
the redemption pelee of the Ser/es 1970 Bonds and the Series 1974 Bonds. ~~th illter~>st in the 
respective dates of maturity or redemption dates, all as more fidlv set forth ir= ,t .h t~.rov, agreement; 

(c) To pay expenses conneeted with the refunding of the Series 1970 Bonds and the Sene* 
1974 Bonds and the issuanee of the Series 1078 Bonds; and 

(dl The balance, ií any. to the Interest and Sinking Fund. 
No Arbitrage 

The Board eertifies that hased upon all faets, estimases and circumstaJices no~ k.o~i~ ,,~ 
reasonably expected to be iil existence on the date the Señes 1978 Bonds ate dch~r.'d a~~¿ 
paid for, the Board reasonably expects that the proceeds of the Series 1978 Bonds wili =~~mt be uq'd 
in a manner that wouid cause the Series 1978 Bonds of any portimi thereof to be ail arbitra=e 
bond" nnder Seet~on I03(e) of the Internas Revenue Code of 1954. Li amended, and th~ ~ :empora~/ 
and proposed regulations heretofore preu:ribed thereunder. Furthermore. all o~eers, ¢nip!,,~ees a~~ 
agents of the Board are authorized and directecl to provide certilicatiom of faets, estimases =~d 
eircumstanees whieh ate material to the reamnable expectations of the Board as of the date tl~ 
Series 1978 Bonds are delivered and paid l~r. and any meh certific.ations mas. be relied .I~,n h 
counseL by the holders of the Series 1978 P~~nds, or by any per-.ca~ interested'in the exrmpfion of 
lnterest on the Series 1978 Bonds fmm íederai ineome taxatton. Moreover. the Board ~,,~er~~t~ 
that it shall make sueh use of the pro¢~.~ of the Series 1978 Bonds. regulate insx.stnwlits o~ ix'~ 
ceeds of the Series I~78 Bonds, and take meh other and further actton i i  m y  be requi.~t ~o that 
the Series 1978 Bonds shall not be "arbitrage hond=" under Se~ou  103(©) d the lntemat Revea~ 
Code of lg54. as amended. =nd r e g u l a t t ~  Pres~bed fmm time to eme theremahm 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

The ac.c,~lrac'y of the arithmetical computations of the adequ~'y of (i) the maturing principal of 
the Federal S¢,curities to pay, when due, the principal of, interest and redemptlon premium on the 
~eri™s 1970 Bonds and the Series 1074 Bonds. (ii) the interest income derived from the Federal 
~t~,.ritics to l,ay, when due, the principal of and interest on the Special Obllgation Bonds, and (iii) the 
ac,.~lrac'y of the mathematical computations only, supporting the conclusion of Bond Counsei with 
r,,ference t,, "arbitrage bondf  (noted above) will be verified by Ernst & Ernst, independent public 
a~~~~ll.ta.ts such verification of arithmetical accuracT and mathematical computations shall be based 

0, i,f0r..ttl,,li supplted by the Board through the Financial Adsqsor. 

ELIGIBILITY AS INVESTMENTS 
Section 5,5.21 of the Texas Education Code provides that the Series 1978 Bonds are legal and 

authonzed investments in Texas for ali banks, trust companies, building and loan associations, savings 
and Ioa,~ associations, insurance companies of all kinds and types, ñduciaries. trustees, and guardians, 
alld for all interest and sinking funds and other public funds of the State of Texas and for a|l agencies, 
5ubdMsio.s, and instrumentalities thereof, including ali counties, cities, towns, villages, school dis- 
tncts. ;n~d íor all other kinds and types of districts, public agencies and bodíes politic. The Series 
l~S Bonds also shall be eligible and lawful security for all deposits of public funds of the State of 
Texas and all ate.ejes, subdivisions, and instrumentalities thereof, including all counties, cities, towns, 
sillages, school districts, and all other kinds and types of districts, public agencies, and bodies politic, 
to the exte~~t of the market value of the Series 1978 Bonds, when aceompanied by any unmatured 
i.tert, st .,~ul~ms appurtenant thereto. The Board and Underwriter make no representations regarding 
:he f~~~estr:b~.nt eligibility of the Series 197S Bonds for any particular institution, and sucia decisions are 

the sote reslmnsibility of the particular purchaser. 

BATINGS 
The Board of Regents has made applicafion to Moody's Investors Service Inc. and Standard and 

P~mr', Corporafion for the purpose of attaining a credit rating. An explanation of the signifieance of 
s~~ch rati,~ may be obtained from the company furnishing the rating. The ratings reflect only the 
respec4iw views of mch organizations at the time such ratings were given and the Board makes no 
represcr~tation as to the appropriateness of the rating~. 

"l~cre is no assnrance that such ratings wíll continue for any t i ren period of time of that they 
~~I1 nos be re%ásed downward of withdrawn entirely by either of both of sueh rating companies, ir 
in the it:dgment of either of both companies, circ~mstances so warrant. Aay such downward revision 
of a~thdrawal of such ratings, or either of them. may have an adverse effect on the market price of 
the l~~ads. 

TAX EXEMIrrlON 
"I~,. • issua:g.e of the Sedes 1978 Bonds is ~ubject to the opinion of Vinson & Elkins, Houston. 

Te~as l?.md C,o~msei to the effe¢t that interest on the Sedes 197,8 Bonds is exempt fmm present 
feth'ral i,,~~~tne taxes under existing statutes, regulations, published rulings and court decisions, 

The Board will issue a certificate, accompmded by an opininn of cmmsel, to the el[ect that on 
the basis of the lacta, esttmates and circumstances in existence on the date of delivew of the Series 
l~h Bonds it is not expected that the proceeds of the Series 197S Bonds will be used in a manner 
that wmdd cause the Series 1978 Bonds to be "arbitrage bonds" under Section 103(el of the Internal 
Rexe..e Code. The ophdml of Vinsmi & Eikins will state that hased on their examinations of the law 
and their review of the no-arbitrage certifwate of the Board and the verificatíon of the arithnwtical alnl 
mathematical computatiom by Emst & Ermt. independent public at~:ountants, the facts, estimates a .d  
cimamstances ate m~ ten t l y  u't forth in mch no-arbitrage certif~eate and the above-mentioned verifi- 
cation to t a t i ~  the c~iteria which ate necess~" under Section 100(el of the Internal Revenue Cod~ 
d 1954. Li mnended, and appllcable TreamW Regulatiom. to mpport the conclmion that the Series 
1~~ Bonds ~11 not be arbitrage bonds. 



FINANCIAL ADVISORS 

The Board of Regents has retained the servites of Rauscher Pterce Securitl¿~ Corporation in the 
eapaeíty as Financial Advisors to the Board for a fec based upon the amount of Bonds actually issu~ 
sold and delivered. The payment of st,eh fee is contingent upon the sale and dellvery of the Bonds, 
The Fínancial Advisors have agreed not to submit an underwrtting bid at the publi, sale of the 
Series 1978 Bonds. 

LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale of the Series 1978 Bonds ate subje~t 
to the unqualtfled approvai of the Attorney General of the State of Texas and Messrs, Vinmn & Elkim, 
Houston, Texas, Bond Counsel, whose approving opinion will be printed on the Bonds and delivered 
with the Series 197S Bonds. Messrs. Vinson & Elkins were not requested to participate, and did n0t 
take part in the preparation of the Ofl]eial Statement. and such firm has not assumed any respomihility 
with respect thereto or undertaken independently to verify any of the information eontained herein 
except that, in its capaeity as Bond Cotmsel, sueh firm has reviewed the information under the eapti.n, 
"The Series 1978 Bonds" and "The Bond Resolution'. No person is entitled to rely upon such firrn'~ 
limited participation as ah assumption of responsibility for, o r an  expression of opinion of any kind 
with regard to, the aeeuracy or completeness of any other information contained herein, 

SOURCE AND USE OF INFORMATION 

This Ofl]cial Statement has been prepared under the direction of the Board of Regents of Tb 
University of Texas System by Rat,scher Pierce Securities Corporation, a firm employed bv the B0ard 
to perform professional services in the eapacity of financial advisors. The information set forth her¿,~ 
has been obtained from the Board's records, audited financial statements and other sources which 
ate considered to be reliable. There is no guarantee that anv of the assumptions or estimates con. 
ta/ned herein will ever be realized. All of the summaries of the statutes, documents and resolut~0ns 
contained in this Ofl]eial Statement are made subject to all of the provisions of such statutes, d0¢u- 
ments and resolutions. These summaries do not purport to be complete statements of such prmisi~ 
and referente is made to sueh documents for further information. Referente is made to o$cia! documents in all re~eets. 

The Board of Regents of The Universitv of Texas System has reviewed and approved the Ot~6al 
Notite of Sale, Ofl]cial Bid Forro and OfiCial Statement and said instruments have been authorized 
ó;r¿~ü2nn ~ bí~toHb^2Uonby Rauscher Pier.ce SecuHties Corporation. Financia] Ads-isors, for the pur'p~e 

~ u,, me tmncts onered herebv. 

Approved and adopted bv re~ohltion of the Board of Regents of The Universi~, of Tcxas Sy~tem this 4th day of Auga:st, 1978. 

Al"TEST: 

IS/ 

Cbairman, Board of Regents of 
The University of Texas System 

/SI 

Secretary, Board of R e ~ ~ - ' ~ ~ ~ - " ~  
The Universtty of Texas System 

APPENDIX 

The information contained in this appendix consists of exterpts from 
The University of Texas at Austin Financiai Report for the Fiscal Year endc,:l 
August 31, 1977 and is not intended to be a complete statement of the 
System's financial condition. Beference is made to the complete Financial 
Report for further information. The accounts and records of The University 
of T~~as at Austin are audited annually by the State Auditor. The audit for the 
~,977 fiscal year is currently in progre~s. When complete& the Auditor's opinion 
will be available upon request. 
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investments (Schedu le  A-3) ................................ $ 2L,I~3.~? 

1 CC,.O 3~I.LL 
T TAL A:~.~-i.--f A.~~ LL--E --~7,?&'~i :-:.~,'D~" 

:- :.-::T ~Z,'DS 

Cash in Banks (Sehedule A-I~ 
Dema~nd Accounts 

Due from S:, 'ste::  A d m i n i s t r a t i o n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _ 2 h , ~ L ~ . ~ 3 5 . ~ f l  $ ~ 5 , 3 L 6 , ¡ c ~ . 3 ~  

2~ ,  L~6,913. ~2 

79h,c¿z,9~ 
k2 ~.25 L6t.5; 

Total L'nex~ended 
• ,°., ........................ ....o..., ......... ,°.. 

• -"Z~S F~R RE:,-'£'gAL$ A.~D B-~PLAt~_.~~.--~.- 
?as:. in Bank (SChedule a-l) 

De ,m~~nd Accounts 

Total Funda for Renew~la ~.nd Replaeements 

.'TO3 F?~ EE7I.~~--v~.-,-2 .-.~ I:'~E~---~:~SS 
Funds Held by SMste m Administr~tion .......................... 

Cash on Ha.nd (Schedule A-l).... .-.. 
c~s~ ~~ s ~ s  (~=~ea~~~ ~.~) . . : . : : : : :  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Tzae ~eposits ...................... " ........................ 
Inves*~~ents (Sehedule A-~) .......................... 

Total :-hnds for Retirement of Indebte~ness ... 
..... o ...... ...°o,..., 

I~/SSTMEr~r IN P~ANT 
Lan~ ........ 

~=~l~~~ . . . .  : : : : : : :  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . .  . . . . . . .  °oo .  o . ~~~e~,.~s ot~er  ~~,~ ~~~~~s . . : . : : : : : . : : : : : : : : . ' :  . . . . . . . . . . . .  

Equipment .................................. • ........ 

Constm/et~on in Progresa .,. • ..................... 

Total Investment in Plaat .. 
.............. . ........ ,° .... 

TOTAL PLA~~ FL~;DS ........... 
............. , .............. .°....,.°,. 

AGENCY .~,~~D S ............. 

Cash L". Bazlks (Sehedule A-l) 
Demand Aeeounts ................. •- 
Time Deposits . . . . . . . . . . . . . .  • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ccounts Receiv~ble ... "''', .............. -~1"330~hO~-90 $ i,h32,~72.75 

r~ .~  . . . . . .  • . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : : : : : : : : : :  . . . . .  3 , ~ ~ ~ , ~ 9 . ~ ~  
~:~l.~~s " ' : : : : : : : : : : : : : : : : 2 : 2 : Z : : Z : : : : " :  . . . . . . . . . . . . . . . . . . . . .  1,~u,~l~.3~ 

97,OOO.0~ 
• "DTAL Ag~~,C~ FUNDa .... 1~~,~2~.oo o° .......... . ..... ,.°° ....... . ..... . .... .. ..... 

Z~6,3~5.5~ 
595,o97.59 

L,227,853. ~¿ 

26,~~3,59&.95 
235 ,072 ,822 .10  
32,367,U.0.15 

160,O32,~72.3~ 

lO C{; ;~: -T 

55~:c9z~ 

& ~  

LiabLlitlea ~.n~ Fund B~l~nces 

=-.e~ .:.e B-h~ 
'~':--~i :r °~" ::udent :~~¿n Trc~ra~ .............. : ,¿1~ ,~';3.,G~ 

:c~er~l .9 :err~en: ....... • .......... "''' ...... "' ,,.. 
'::::',t ,ticr.-~'- :'~tt:!,~.g ~,~n~s .............................. 

,.,oo .... ,,o. .... • ..... o .... ° ..... 

"- "" t "  ; ; r r . a l  !~~.-.cFin~" Fun.ls . . . . . . . . . . . . . . . . . . . . . . . .  

, . : z ; ; . " -  : . : e r ,=  Loan :,r~gram i .1~7 904.2~ 
,°°o .......... 

: r ' ; l  ::err.'er,: ...... • ................... " "" " . 
:.~. : .  ;,ir.;n.al V~tC~tIr~ F,Lndl ....................... * ......... 

t. er At~.~e.ít Lo ~-~, F.;~dS . . . . . . . . . . . .  " . . . . .  " . . . . . . . . .  " ' ' ' ' ' ' ' ' ' "  

: ~. L ~: F~Z~DS .................................................... 

y.=~ á-.Im.;:ea Ccneaule b-6 

;.%¿i ~.=.',~.,.'E.er,~, ~~~.A-a .............. ° ' ' ' ' ' ' ' ' ° ' ' ' ' ' ' ' ' ' ' ° ' ' ' ° ' ° ' '  

~'7.:"1.~: ,%:: :iPE i'~::;.wZ ~~,'DS 
y.-.: .%xi~~ce.~ 2cr.edule B-7 ...................................... 

::" [7 ::T. • 1~~. "::-" !.~~ F q [ . "  ................................. 

%"EU E:D£2, 
?~cn~s ~~y~.ble ~Sor~duie  A-L" . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
F:;= ~. ?~l~.-.=es /~c , tedule  B-9 s 

~estri=te~ 
.r:vialor.~ fnr ".rders "~tstanding 

"'.r,:s t r :=te 
:aL~n:es ~e~;propri~te~ ..................................... 
:e'~ -~,~ ~%~lance ................................... • ........ 

~I:,DS .--.P R~~'E~AL£ M,~D ~EPLACEM£--:~TS 

9es~rlcte~ ............................... , .................... 

-=~ !  r . n i ~  f : r  ~enev~!s ~.n~ T,e;l~ce. ' íents . . . . . . . . . . . . . . . . . . . . . . . . .  

F'~A ";%lsaces (Sched'lle 5-I/) 
~ez'.rl:'.e2 .................................................... 

2:'~I F~n~-s fcr .~et~rencnt of Lndebtedness ........................ 

~r~S~~~ L~ -LANT 
-~on!s Pm~~tble (Sc,hedu.le A-h) .................................... 

~e'~ Inve;*r.ent in .~/~nt (Schedule B-I/) ....................... 

?c:al :nvestment in Plant ......................................... 

::AL ~L;~~ ~~~,~S ................................................... 

Aczc~~ts Psy¿ble .................................................. 
in;'estr~ent in Plsat ................... ,.,. ........................ 

-'%:~s[~-- " Tcld in C:¿to~y for ,'t.Lers (Scne~ule A-5~ 
?-~visionz for 0ràers CUtS~M%d~r~ ............................... ~ 3,~ 0~*:7 
::et ?tund ~tl~nees ............................................... 6 ~ 170,9~~. 2~ 

-~TAL AZI2~~"y. Fb.~DS 

395,637.5L 

1 , 2 2 7 . ~ 7 L 2 7  

305,85~.50 

~ 9 . 6 6  

36,~>~,659.53 

a ; l e  1?r£,Q~ 

L35.o0c,oc 

172,5~8,255.?3 
3~O~58~~170.76 

l,OZO.OO 
=5o,22h.OO 

6~I~~~2L7.56 

¿ LT,B33,Iog.50 

~b1,$L3.07 

19,O5;,695.ZO 

553,c"g• ,L26.L9 

6~01~~~167~ '~  6 



~~neral 

~~~~ . . . . . . . . . . . . . . . . . . . .  L ~  
~K',~~~.7:: ~ D  :T~~~ ADDI 

":r T;g: 

~ r e s t r | c ~ e ~  ?~,rTe~t 
Fund Pevem;e~ ........ IC~,~95,~§2,~I 

3~a:e  A~~rc~rJa~i~n$ . 
~es~ric~e~ . . . . . . . . . . .  

tracte - h e s t r l c S e d  . .  

%r~:t= " ~es%rlcte~ ,. 

C,n~ra :~s  . ~es~rlc~ed 
:nvestment Income - Pe3- 

~ricte~ 

~e~ts - ~e~trlcte~ ,., 
lnteres% cn :*'~n; ~ecelv- 

a~le . ...... . ...... ... 
" .  :?, ;~'tery.~enZ A í'~¿~.ces 
F.x'pen~e~ for ~I~~t  Fa:il- 

~0 Current P~nd EX. 
penditure~) , . . . , . , . , .  

:ther Addltior~ . . . . . . . . .  _. 3~l~}6,~ 5 

To~al ~e'zenuee ar,~ ?z~ez 

~d]iticns .............. .I10;276118~.64 ~ 

EXFE:DZT:.~ES A:~ C~~P 
DED':?TI:::S: 

Ex~en~i:u~es ............ 121,60@,9~~9.75 

~rl te-offs .......... . 
A i : i n i s t r a ~ i v e  Lnd Col- 

le:~ion Costs ........ 
Pe¿llze~ Lcsses on =n- 

vestz:e~~~ 

i t ie$ ................ 

~ess F&~~ . . . . . . . . . . . .  
Dispose~ of Flant F~cil- 

ities ................. 
Becla8slflcaglons to 

O ~ h e r  Com~onents . . . . .  
:~e= CF~UZ6e in Bon4s F ~ ' -  

• ble . . . . . . . . . . . . . . . . .  
O~her ~duc~ior~ . . . . . . . .  

_ 15,566.56 
Tocal Expeadi~ures~n~ 

Other Deducticns ....... ~l_~..it~~,_/~~.~ 7 

l ~ n d a t c ~ / :  
To System Administra. 

tion 

Gene1~l ?altlon Reve.  
nue Bon~ ........ 

To Re~irement of In- 
debtedness 

BuildL~KU8e Fee - 
S k i l e a  Act ....... 

Ho8pi~I Ref'undin~ 
Bond8 Dated 1951 . 

DormttoryReVenue 
Bonde Serlee 195~ 

For the YeCr Ew~ed A u ~ s t  31. 1977 

Des ~Ar~Sed Enf, e P~ F i l  es Ur~re8~r! C:e í F ?7. 

;.,:.PI,',.... 

,., :~2e7~6.~~_ " _ ~6~~15.~$ ~29,399.06 

: , l ~ ¿ ,  >.:!  

3 ,3~~ ,~7~ .~  ~ _ l~7,','~o~~~~.¿7 . . '::,~:.~~ 

(P,930,355.38) 

(2&,$81,25)  (~¿,5~1.~5) 

(XOO, í~o.o0)  (ZO0,6~O. O0 ~ 

L ;~~ AJO S~'ZL~ 

T ~  [~VERSITY OT ~ AT A!ISTIN 
STATEMEL~ Of O ~ q G ~  la  nmm ~~Ux~¢"~ 

TOT t h e  y e ~ r  End*d A~~,~It 31, %977 

A~U%TY ~ ~ e J . a  ~e~Trement inve~~,en~ 
LIIvT I~;CCME ~md o f  in 

T ~ ~ $  t~ l#gp~d#4  ~e~~L~ement| Indeb~edne~s ?l~t 

:/,~3~.6~ ~,8~0,933. ~~ 

167,5~9.~~ 

80,773.79 lO,O00.O0 

72,~.00 1,5~~,032.28 

~~.36~.0~ 

1,:59,~39.75 

l : C J 3 9 . ~  

1,-~~'. 59 

3,1~0,0~6.61 

L 1 . 7 , 6 ~ . 0 1  711,¿20.7 -~ 

36,iW2,~52.~ 

10,071.38 

~O,O~L.3B 

&7,330,625.~¿ 

63,170.00 

~5,0¿1,297.15 

- ~ ,  22- ~. .~  



debteane~i ~ *on. 
~;nued' 

:~rm, t ~ or'Z ~even'ae 
Bcn~e ~eri:~ 
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~tuaeng '~'nior. ~eve. 

t95~ ............ 

n,,e ~on~~ of 15V~ 
.';o~lin~ eyl~er. ~'e' : , .  

n~e Ben~a ~er*ee 
1 ~ í 7  . . . . . . . . . . . .  

Fcn*.: : f  1í~.~ . . .  
C~ . ,b t r . , !  r e ,  ~ e ' m r . . ,  

I T o ,  1971, l í ~ ; ,  
1973, ~r,d 1 T i . . .  

Fer.~e Jerle~ 1~6,~ 

~'~¿~ ,o,..oo...oo.. 

.': ¿~. - va.~. $.a % :.~, : 
• "7 .~ellg.~Ate: .~'--'.:t .. 
.'o A m c t l t t r - Z  En%er-  

~ r t s e =  P~r.*.~ . . . . . .  
To Pe| ' . r l¢ :e t  7,rrer.*~ 

r ,~ rd t  . . . . . . . . . . . . .  
Ta L o ~  r ~ n a t  . . . . . . . .  

• .~.° 
L t r  ~'~ríts . . . . . . . . .  

~~nás . . . . . . . . . . . . .  
=o ~enewtl| aw..* ~'e- 

~l¿et'~er.-.z F',r. ¢,~ ,. 
rroa *¿~~ey .t'_~*.s .... 

t rI~% ¢.c~ ...,, ...... 
Fr~. Z¥s*.et ~¿rslr,~ 

2=~CC,1 . . , , ,  . . . . . . .  

t 1Ce;$ . . . . . . . . . . . . .  

Ne*, =n~rel~e"~e:re~se f : r  
%~.* Ye Ikl' .............. 

1 I 

M I  lgtmted ~n%ergr l le~  Urunelt r t e tea  

~1.17,;'í'6.~5! $ ( 1 1 7 , ~ 7 6 , : ~  

(~6,¢/ ; r .19;  !~,¿x5~,13 

i~,~t~,050.2¿ : :(~,~í 'M.. l? í¿,776,136.¿1 

~;Cl,;"~.CK,, !:ci,:75.>: 

~356,1~3.0C 
35C,1~3.0C .~. 

-',~ ~.~3 

_., . . . . t  

- -  x~.T?,'~.~ ~ ,  _.. ~ L ~ . ~ , ~ ? . ~ ~ :  

~*~ 

P'_TC .=~L~':.'~=, A'.~-¿,-. ~I, 

~ 1 , % é , 6 C 5 . ~  

",,-; ! .  

1,565,6:~.21 

<6],170.0C 

. , .'._ o 

Benewtla Retlrement 
tna o f  

u~~l~~e~~nts :n~ebtedne~e 
in  

~ ltu~t 

$ I17,~76.~5 ¿ 

96,667.1~ 

800,6~7.73 

~8,1~0.00 

K , 7 7 6 , I 2 ~ . L X  

X , ~ 5 5 , 3 2 ¢ . C ~  

2 0 1 , 7 7 5 . C ~  

6 1 , ó 9 7 , 5 ; . 6 . ; 6  
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| 1.~0~'.-~,~9. 6~ 
1~-7 

63,7; '9, 3CI.57 

3.¿. 6 ,Z3 : .L "  
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Tm: !);1I\'ERSIT'f OF TEXAS AT AP:~T111 
STATJil.W!;r OF rIJkRENT fUNDS REVEr.1.1ES AIII' f:XrErml11JRE:O 

For !.ht.~ Yeor End~d August 31, 1()'1'l 

! TNkF.::1l< I ("TEll 
------------------------- A-ux~1~1~i.~r-y----------~T~o7t871.----

G("nt"ral 
CURRENT REVENUES (Schedule C-l) 

Tuition and f'ees , •• , .......... , ........................ , ................ .. 
State Appropriations .................................................... ,. 
Federal Grants and Contracts .•...••.•••••.••••••.•••••••••••••....••.••••. 
State Grant£ and Contracts ••••..•••••••••••.•••••••••.•••.••.••...••••.••• 
Local Grants and Contractn •••.••••.••.••••..•••••••.••••..•••••.••••••.••• 
Prlvat .. Glrt_, Grant. and Contract. ..................... , ............... .. 
En::lowntent Iucorne •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
S&1 ... and S .. rvices of Educational Activities ............................ .. 
Sales and &!rvices of AuxIliary Enterprises ............. , ...... , .... " ... . 
Dthtr Sources ............................................................... . 

'lmAL CURRENT REVENUES (ExhIbit 8) .............................. " ...... , ... 

CURRENT EXI1:NDI'lURES (Schedule C-2) 
Educational and General 

Instruction ... , ................ , ....................... , ............... , 
Rest'llJ'ch .............................................................. .. 
Public S ... rvlce ..• , .................... , .................... , .......... .. 
Acad ..... ic Support , ................................. ,." ................. . 
Student Servict's ........................................ , ...... , ....... . 
lnst! tutlonal Support ................................. , ........ " ...... . 
Operation and Maintenance or Plant ..................................... . 
Scholarships and Fellovr.hlp .......................... , ................. . 

Total Educational and Ger"ral ................ , ........................... . 

AUXiliary Entt'rprises , ....... ,., ......... , .... , ........... , ... , ....... , .•• 

?,8t~~,(ill.~I. 13,i.O'l.(t)?,t.4 
9q,A~,O, 3(,1" 50 

~" 720,111, 3~· 1.5:', r~lt.~;> 
218,1"10.9') 

·l,817.RO 
(J!)~, lRo.RI 20~.I.;'·~Jl 

9''',',94.(f<.) ';.;?',9.;'~.'1.~ .... 
2'.-?!t,',nO.2i. 

447 , tJ((),l)R 400, qo.:n.t),_, 

(,0. In ,415.OC 
t~I,cX17,9Rt).8'. 

4'(0, ~C7 .62 
II. ,(,81 •• 561. 9') 
3t';3~,?1)7 .oR 
fjt81~l,!.68.41. 

:-7 ,L5(lt()tk).I.'~ 
2,4~t4, 1 ;q.~,? 

39~,l('I,'.{' 
6'.I •• :f~~.l·";'· 

2 ,~94.;' I' .. 'P 
113 "o.l~·. l/". 
1.60, :91 •. fl". 

(I ,f,78.v .... '.'.) 
34,1 :'',' ,Ii, 

2~!t··)(,.~1. 

;>,64'.,I"'{"I)l. 

20'( ,902.8 \ 

Ent'·rprlso:-:- Unr~~1rit',"t{"t1 

:'1 ,:?'n, (9t.~, f I, 
9'). ~~, !), ":!i)4 • . AU 

f,,17~. 1.1.(,.]7 

21A, J70.1J:! 
~t;"t17.qr. 

11':l3,'l!O.I,c 

~.3~1,f\9~.r.f:' 
19,R)'.,' ',1.19 

g:t'3-,~.O(i.~;8 

r,!)t~?=-.5n.L? $ 
i,.71:?,Ll:'.J.O:? 
~.()',4,A<J3.~4 

14. 7Cf7. 7'17.2(. 
3,9?9,161.<)~ 
5,13'/ .0!.>1.'l9 

27. 48!; ,207. {)5 
2, 7~6!1\14,96 

1:>4 ,4~,4 !8~(,.6c; 

11 ,~. -Q,94'3. '"!7 
]0,1 1 '!.(17~ .. ~, 
_~, 1"'.,101.23 

" • " '.74 
R, 7'-~.;:,RJ •. '-3 
1,"/)_2;/01.;-1... 

1,1' 1 •• 70/,.011 

11,01'\ 74Q.44 
36.~:'8.(-.89.7l 
2.0'1.3~.:?46 
1,~1",97(;.I.3 

RI.:?, 73~,.Ao 
9')' • 00'1 • ~ 1 

l,l9"j.024.1j;t 
4J~~1.t06(I. 76 

TarAl 

21.~1·~.'.:Qfj.':" 

1I("~9, 313.1" 
36.332,121.?:-O 

3.764.:?7:>.2'( 
~Q,l71.5~ 

9,{,'J!l, O'J').OO 
1, 7~, 701.24 
, .3<'1.8<)3.9' 

19.83~.~(-}.19 
?!001! 386,(.() 

68,541.3."5.A6 
lt~,~}Ll,lOl.7(, 
~,1l6!11'6.('O 
16,311.n~.(,9 
4,648,897.75 
6,134.069.4;-

28.6~l,232.17 
6 ,7(,,}, 901. 72 



In the o#nion of Bond Coumrel, the intorest on the Sedero 1978 Bonde ú exempt [rom lzre~mt 
federal incorr~ taxe, under eziatng statutes, regulatton:, publt,he~l rultng~ and eourt deeútom, 

NEW ISSUE Moody's: A.I 
_____- - - -  Standard & Poor'ss AA 

816,710,000 

Board of Regents of 
The University of Texas System 

The University of Texas At Austin 
Comhined Fee Revenue Refunding Bonds, Series 1978 

Date& Augmt 1, 1978 Dee: Juae L -4 dmwa below 

The Series 1978 Bonds aro special obligafions of the Board of Regents of The University of Texas 
System (the "Board of Regents" or "Board') f~ecured undex & Bond Resolution adopted by the 
Boírd {the "1978 Bmolution') and aro payable sole]y from the Pledged Revenues as deflned in the 
1~~ ResoluÚon. The Serie~ 1978 Bonds do not constitute general obligaÜons of the State of Tex~, 
the Board of Regents of The University of Texas at Austin, or any political subdivision of the 
State of Texas. Neither the credit nor the taxing power of the State of Texas of any political 
subdi~ision of the State of Tex~ is pledged to the payment of the principal of or interest on the 
Series 1978 Bonds. The Board of Begents has no taxing power, and bondholders shaU never have 
the nght to demand payment from any mouey ra i s~  of to be r a i t ~  by taxation. 

Prindpal and semi-aanual interest (June 1, 1979 and thereafter on ~ c h  Deeember 1 and June 1) 
a~II be payable at Bank of The Southwest, N.A., Houston, Texas, of, at the option of the holder, at 
Bankers Trust Company, New York, New York; bearer coupon bonds in the denomination of 
$5,000, not regístrable. 

The Serie, 19'/8 Bonds maturing June 1, 1989 through June 1, 9.000, inclufive, shan be 
redeernable, in whole or in Imrt in inverse numeñcal order on June l, 1988 or any interest payment 
date thereafter at par and accrued interest to date of redempt/on. 

MATUBrrIES, AMOUNTS, COUI'ON BATF.~ AND PKICES 
Pr i~~ Matmt~ Pr í~~ 
Y/dd Jn,~~ 1 Amotmt Yield 

Maturity 
_Iune I Amotmt e,¢,~~ Coumm 

1919 $ 465,000 5.00 4.60 1990 $ 785,000 5.30 5.35 
I qS'~ 520,000 5.00 4.70 1991 815,000 5.40 5.45 
1~~~ 1 545,950 5.00 4.80 1992 845.000 5.50 5.55 
I~~82 560,000 5.00 4.85 1993 B85,000 5.60 5.65 
1,983 585,(}00 5.00 4.90 1094 0'25,000 5.75 100 
1984 605,000 5.00 4.95 1995 970,000 5.80 5.85 
198.5 830,000 5.00 I O0 1990  1,005,000 5.95 I O0 
1986 660,000 5.00 5.05 1997 1,050,/)00 6.00 6.05 
1987 690,000 5.10 100 1998 1.085.000 6.00 6.15 
1.988 720,000 5.10 5.15 1999 1,145,000 6.00 6.20 
1989 745,000 5.25 100 2000 475,000 6.00 6.20 

(Accrued Interest to be Added) 
The Serles 1978 Bonds ate o~ered when, as and ir issued and receioed bg the Undenorlters, 

mbject to prior tole, to withdrawal or modificatton of the o~er without any notice, and to the 
approval of legallty of the Serie~ 1978 Bonds by Vimon & Elktns, Houston, Texa: and by the Attatr~ 
Cenefa! of the State of Texas. Ir ts axy..cted that the Serie~ 1978 Bond.t in definitivo forra will be 
available for ddt~,ry to the Unden~ter in Austin, Te'xas on or about Augmt 30, 1978. 

Merñll Lynch White Weld Capital Markets Group 
Merñll Lynch, Pierce, Fenner & Smith lncorpo~ed 

i mm T h e  date  o f  ~ ~ S t a t e m e n t  is A u g u s t  4, 



11)o infommtion In 8his OfRcial Statement has been obLeined for and pmvfded by the Boanl d 
Regcnts of Tho Unlversity of 'reno SyJlem escep4 a~ o4herwise indJcmted. The ~~e~  0( 
/nformation ate o~mid~ed to J~, reflabb and ~ c~stomerfly relfod upon in U~ prfl~~~~ d 
s/mihr offk'/al slatemenh, but mch irdormalbn is not m~qranh~,d as to a~'uraey of (,~nplner~, 
copy of tIw compbt~ 1978 fl~ol.licm .t~er whkh the Scrh~~ IOT~ Bonds ate ~ h a~~~l~, mm 
r¢que~t to lh~ Board of I~jr~nls, AH ellJs~les ~ JJuump(Jo~ ¢on~J~d ~ llr¢ h¢l|~¢d to b~ 
relhbl¢ but .o  ~ t a t l o n  i~ mau~ that such e~Umatn of mmumptJom m c~m*rrl of .~11 b 
reaflzed. No pcr~rg including any brokey, dcak.r of ulmnmn, has ~ 8uthodT~ to ~~¢ ~9 ~~' 
mation of to make any r ~ L ~ l J o n  other Iban tho~ ¢on~Jned in this OIF~~! S t a l ~  and ir 
gfven of made, mch othcr Jnformalion or reprcwnlatJom mml no( be reJ/ed upon ~~ Ju+tal las5 
authorfzed by the Board of flegents. Any informalJon of cxpr~~Jom o4 r ophdo~ Jwt¢in ate tub~~ ~: 
ehange wtthout nottee and nelther the delh'ery o( thh O~' ls l  S~ale.me~ nor anv .ab t~.~~.~ 
shall ,nder any c~rcum~tanc~ create ah ialplieatio~ 0~at thn~ ha~ bevn no cham~" i ,  lo lhe ~~n 
of the Board of J~'genls slnce the date berea4. 

Thls Offk'hl 5tat~a~mt doe5 not eomtitu*, ah offrr to s¢ll the ~ 1978 Bond, in ~m ~~~i,d~~, 
tfon to any per.on to whom it is tmlawful to m~ke su~ off~r in such Jurtsd~ion. 

The Serles 1~78 Bon& have ~ been reghtcred wtth the Sec~fltles Imd Eachange Co.unh6m b 
reason of the esuemp~ion provhlom d Se~ion 3(a) (.'¿) of the Secudtk5 A~ o( I~D. ,,~ Jmen&d. 11~ 
Series 1978 Bond. Imve n~t been a ~ e d  ~r dhapprmed by the Secuñtím m~l ~ n ~ ~  Comm/~,~ 
and the Comm/xsfon has noe passed .pon the accuracy of adcquacy o~ this OfK¢ial ~ ~ .  
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OFFIClAL S'rATEMENT 

$16,710,000 

Board of Regents of 
The University of Texas System 

The University of Texas At Ausfin 
Combined Fee Revenue Refunding Bonde, ~ries  1978 

I~'IK)DUC33ON 

Th,40~cí.l SUa~mm~ Inchd/n¢ eh* eov~e pmg~ and ~ L~ ~ ú~ ~ 
~lw ~~irn,t d 11~710.000 prm~p,l  mnount oí The Umwn'uty o~ ' | ' ~  ~t A~~'m C.m¿¿ue~ F¢~' 
~e~~, i~ef~,~úng Bmds. Se~  1 ~  (the ~ I~TS BoodP) of dm Boenl d ~ d 
('~~~,-,y d Texu S~~,m. (dm "Boenl of ~ "  or "Bm:d') .  

A.w.t 4. 17r8 (dm "lgT8 l~o luum ' )  by tl~ B o a ¿  Pmmm~ to tb~ 10715 l~e.o¿~oo dm Serie. 
S~  ~ d . .  u ,gm~ =~h o d ~  p . r ~  ~ wm b. p . ~ ~  fmm red ~ b~ • ~ d ~ 

heno. the "l~d~~d l~xq~~me¢ d d~  Bomd ,us deSm~ in ~ IW~ ~ (,m. 
~~~~~~ ~~oh~~n'L The, 5er~e~ l~q~ l~on&, t ~  ~ t b  d~e !n~ere~ p,~_ ble the~.om. ~II  

~,s~~ ',t the ~ of ~ ~ N.A, llm~./m~ T~~u. ~r BanLs~ Tm*l ~ Y .  New 
~,,,t Nr~ o ¥o~  TI~ S,nrtes IgT~ Boeds do nm com~tu~ j~umd obb~,mm o~ tl~ .~~~" d 

'.,,~r ~ Te~~ N~dm.v tt~ ~ aor tb¢ ma~nS pow~ ot ~ Sua~ ~ Tras  of sm~ poh~a~ 

~h,,, .'..,,..e. t~~ Sonds. The no,wd of ~ has , o  ~ . g  p,,~,a,.~. ~ ~ ~ u~~ 

~und~~ ~ ~ ]srr~ (de ~ Ob~~lon non&') red od~ a ~ ~  f.nd~ ~~! t~ 

Sr~tr~ l~ffO amd ~ 1974~ 

FLAN OF mA~~"gqO 

Spe~.al Obt~~~m Bon~h ~ d  c~.brr ,v~~bte fund~ v~tt ~ to ,~uDd u d  ddr~~r ~ "  
tqTO Bonds auud the Series 1g?4 BondL The puflmw oí the nK~umdt~ h ~o ~ 

t l i  1 



T I ~  . ~ ~  r ~ m t ¢ d  ~u rdund the f~ne~ 1970 and Sede, 1074 Bond~ ~11 com./r0m ~ 
pro~~d~ d t ~  $ ~ ~  1~8 lkn~,  the Spcd~d ObHption Bond~, and other availabl~ fu.d~, S~¿ 
n u ~ ~  dutU b0 appl|~i to tl~ p,rcha~ ¢4 dir¢¢t obll~tlom of the Unlt0d Sta~e~ d ,~~'~a 
CFHh.mJ Swcurit~w.*). TI~ Fede~! Secudtfa wlll Ira held by the CiW Natlm~al flank, A~~,~~ 
T ~ ~  as F .~ow Ag0nt undor tn Eterow A ~ t  to be ¿tted tho dato of d~livery of the .~~~ 
10";,t~ flond.. 'rbe P¢der~l $~"urittc~~ ue  W~l~~lul,.~l tO matur~ at such tm~s aud i. ~.~h ar~:ra 
m tJ.z ~.t~-w,~~ ..n,ie* ~II le av~hblo frmn su~'h nutt.Hng pdm4pal to par, ~~5,-,, d~. !b 
prim~pal, intert~t, and redemptü~ ptemkun, ii ~my, to ~~crue on the ~ ~  1070 Ikmd, a~J ¿~ 
f w d ~  1074 ~ to th~r r~pe¢Ov~ maturlty os' mdempt~o~ cloral, The lntere~ tnconw eu~ 
on t~h  Fed~al S~~dlíes ~11 be mf,.4e,¢ to pay. w h ~  duo, i ] l  principal d aM ff~t.m 
the Sl~~al Obficatim, Ik~~, Th~ inter~¢ iocome on the Fed~al Set, m4ti~ h n~ pleJ=,d ~~, 
atat wili not i~ availabl~ lo pay tlw ,Ta~lm lgT0 and 10"I4 Booth m the ~~dm 1~~ l ~ d ,  Tb 
maturlng pr(~lutl of sud~ F'ed~ral .~'cq.qtl~ ts n~t pled~~d to l i ~  ~ l l  ~~ be araihbh to r~~~, #., 
Sl~~al Obligat~ 1 3 ~  ~ L~e ~~e~ff~ 197~ BonchL 

S t m u ~ i y  with. a~d 8~ a con~tfim to. t ~  issmm¢~ of the .~,PI4~ 19i'8 llor~h, tS~ l ~  
-ill i--,w S~!¿~.6iX,} . % ~ I  ()b|i~ti,~t Ik~.h lo pr-~íd~ a J~tl'timt d tl~ ,~,,m r~,",,,~~ 
t .  f l i r t !  ll~ rd,md,w-,, 11~ 5l~ií d ObG~athm Ik~xh ~,. m~t I~,Sl  ,dh~,.d I~ th*, ,~.~: 
StaWn~mt and will ~~ h, ~ ~ - ~ !  i .  =.y way by the pri~-~pal d the Federal ,*i~~~.ntir, ,~ ;~ 
Pl~It~J flm~enm.~L ~ Sl~~al Oldi~lim, Bo~.. the use M tl~ pro,~~Js tl~r~d a,d Ib' ~~~,'t~ 
tl~~dtw a:v de*t~bed in amther ~ S~mt~~  Sud~ Speeúd OblipUon i ~  ate m ~~ e~ered by thb O ~  Stateme~ 

~TL~M,T'£D SOI.IltC~ A.~'D ~ OF FIJ~'DS 

P m ~ F ~ ! / t ~ m t  ,~ llu. Sl~ d tYldi~ttm, l k ~ h  

¿ ' ~  
1514 ~~ 

~ Wnl IION'DS 

~~, 3~. ":. 

I :~x ];  ,, 

I ~  ~ *  ~t. t~*~,d | ,  t5,. pnr~~p~ ~ m  ~ al~~tmn~rb S!6.710~i0 and mah,,- ~,~~ ~~~~. 

d~ ~ ~~. I~ d ~ ~~~. ~, ~,. ,~ ~ ~  T-m C ~ . . ~ ~  ¥~t .  ,~~ ~~~| 11. ~~,, 

~r,~,, p.~H~~~ h.t.~ by Ch~pter 54 of the Texa~ Educ¢tton Code) regularly e.rollvd at the U.tver~tCy, 
~~th,,.t h.,~t~thm, for tlw general use a.d nvaihhility of the property, h.lldi.gq, strm,ttm'~ and 
,~hrr f~'itifivt ,)f the UnlverBity, (2) the grms collectlam of a Bui|ding Use Fee (knnwn W~puhtrly 
,~ th,, "~l, ih.~ Acl Fees") to be ]evtcd nnd collectcd |roto each tuition payin¢ itudetmt (uxt,ept- 
~,,_. ar,~ c.se,.~.rv, of ~tlldents nnw ~.zempl from pay|.g ttl[ttn, by C'hapler 54 o~' the T,.xnt Ed.. 
,4t,, .  t:,~i¢) m ah ztmmmt mR ext.'¢edh~g Sá.(X) for t-.tch r(.gt l lar %¢mester al~t' $2í'#) for eat'h 
~,~~,lr~,cr trrm fnr c~h stll(lent enrolled for 12 or more temester credit hour~ and ,.:..¢ lx.r ,t.me~ter 
h~.~r f0r s¢.&'.ts e.rolled ifl less tham 12 sem~ter hours per seme~ter or term am] (3) al[ 
V,~it~l 5¢at,,~ l~.partment of Iienlth. F.d.eatlon nnd Welfare annllal debt servtce gr~mt~ appltcahle 
l,~ th," %'ri,~~ I¢RO Bonds, the Sedes 1971 Bonds and Srdez 197~ Bond~ and to be .zppltc.able to 
~h*" ~fi,'~ !~!7 ti Ik).d~. The Univerzity is re¢'ei~4ng under the IIi,~her Edncattml Facilitie~ Act 
.f W~,I Tilh. III..%ctkm ;306, an ann.al Intere~t s.b~idy grant of $149,0.ti.'i to rtm throut~h fi,~,al y,.ar 
~,,,;.,t 31 2~~) applicahl~ to onc hall of the ndf.dnal Seri¢-~ 1070 |squP. The ammmt cd qu¢'h ~lt}~idy 
v~~l )~...r.mpu~ed an~ made ~pp|icaht~ to the .%rh~ 197S Bot;d~ hy [[F.W. ~fter the c~mpfcti.n 
,~f ~h~ r,-f.ndin¢ tr~zmtcflon, Ir ts e~thnated that -~¢h mb~ldy wfll I~ reduc,ed bv npproximatek' 
$~r{*~) ~..ually. Tlu' amount of mb~tdy appllcab~e to the Sedes 1971 Bonds is $00.¿~~5 annually 
~hrm~~ 2mi arM to the Sedes 1972 Ik,~d,, I¿t.t.9~q ammally through 2002. The~' ~,,h~idie; will 
m l ~  rede~L 

~~~I ~k~bm~k,n d ~ B o ~  
TI~ ,%rt~ 197~ Bonds maturing ]une 1. 1~~9 thro~~ )une 1, 2000, inc|mtve. ,hM1 he redeem- 

~h;,, ,r ~~,, oprio~ of ~h~- Rom'd. ín who|e o¢ in lmrt, ín invt-r~ m:merical order, o:~ June 1, 1q%% 
~r ~F int~ett payment date ~ e r  aZ par snd aocrut"~ intc~wt to the date o~ re~emptLun. 

In =ecordance wtth the Be~d Remlution. the Ik~rd thal] have the H~ht to isme addttiona| padW 
r~~~e lkmdt. Such sdditiot~| bon&t shall on[y be Luued and delivered If ( ! )  the wnior financia| 
~~~urr ~ the l.'ni~~rlity ligns • written certi_fi,~_te to the effect that the Board 11 not in defa.lt as to any 
,m~ ,~ t , .  t-ondition or obli~:atim~ in omnectítm with al| ot,tstanding Bonds and Addittonal Bond;. and 
,2~ the Intt~t~ and StnLtng Fm~d Imd the Ret~.rwe F'und each coiitain~ the ammmt required to be 
~~~~,~ ',3 ~ the 5ta~c Auditor of the Statc ~ Tt'x~~ o ra  Certified l~lb|lc Act'~:ntant. ~i~'~ ~n$ a ..vritte~~ 
*r*'~~~ ~r  to the dCt't that roe the then curr~t  [isca| yclur of t ~  twelve month pedod ,uext preved- 
~.,~ ;~-- í.~,~~e d ~Honml  InW-y bo,d~. Pled¢cd Revt.m,e~ bav~ been =t least ~t-a! to I ~ lillieS 
d~ . , . , . : r  am~tutl p d ~ p * l  and inte~e~ requh'enwnts on mil Bonds outstandin1~ and any additttmal 
P'~'~~, ~~ he n.t~tamlín~ afh-r th~ i~~ant,e ní the then propoq-d Additinna| Bond~ t41 the ~enior 
~ ~ a l  off~-r of OW IL'Idvt.rlity d¢l~ ir wrttten t'rr~ficale to the effect that durin¢ cach of í'~;e 
F.~~ ~~trt~ folkm'in¢ that in whteh tlu. Addltimud Bond~ ate itmed, the e~ttmated Pled..'ed 
t~*~s~,e, af~ eqmd to Ir ~ 1°,.5 ttrr~ the principal and intere~t requirern~ds for each ~mh 
~rat N, ~11 i ~ ~  and Additional Bomts then cmtdandin¢ and the Additimml Bond, being ta~ued. 

d F ~ s  
I~ a¢~h.-~,~ wl~ the ~ ~ there ate erem~.d 8 C.enera] Fee Revemw Fund. and 

Cee~l~n~d Fee Reventa. Banth intered and Stnldng FuntL which Fund ~hall cmdain a deba 
u.r~~ ~et've. Al1 glot, ¢olloetkm, d the Buildin¢ Ute Fee d~all be c.reditcd directly to the 
h~t'fr~ lnd Slaldng Fund upcm recetpt. AB other gro~ coIl¢¢tiom d Pled~ed ]~t~'t'.nut~ .hall be 
e~,¿,.,,l ta the Revrn~ Ftmd ~ rrcdpt, The Bmrd ~hall tran,fer fmm the Re~~.nue Fmu] and 
d~~*~t la the credit d the Intere~ Lnd Si,klnl¢ Fund the smmmt~ as follmv,. ( I ) on or b~[ore Nm'rm- 
I~ *-] ~~d May ~ ah sm~~t ~hlch wtll be mfftch.nt tt~qher wtth mher nmnie~, ir a~=ílable, to l~y 
~~" {~t~~1 ~bedule~l to ~ due on the I k ~ s  m~ the ~~t  su~eedin~ Intcr~t paymtmt tht~ 

aa tmem~ whteh wtll be m~'L~_~ to pay one-hal~ d sll principal scbeduled to mature and 
dne en the ~ en the m i  tu¢¢eedtng June !; aro|. (2) amnudly, ah armmnt equal to o,e- 

Lflh d the. twral~ atmual pttttelpal lmd tnlef~~t mIutrt-n~qd~ d the .~rit~ 197% Ikmd~ to be 
in the deb( Irl~'tce r ru~~ fund prmídrd l.m.rvcr, thnt ,,~h~ mo.l~ and tnve~tl|w|tPt 

tn lhe ~,.J~ ~ relltq~ i ~  Id leatt in ~ tldtm to the mmmnt o1" the avera~e anm,al pdtwipal 
a~d h~elett req~lnrments el the Bond~ then mRstandin~ mch dcTm~tit~ may be diu.onfinued. 
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DEBT SERVlCE R E Q U I R E M E N T S - A L L  C O M B I N E D  FEE REVENUF DEBT 

Total Revenue T_hh $16,710,000 hume Fiscal Requirements Pared Augmt !, 1978 
Y e a r s  A I I  O t h e r  

- -  - - _ Total A r m ~ l  Endlng 8/31 Issues Principal (6-1) lnterest _ _ T o t a l  Req.;re~nt, 

1979 . . . . . . . .  $ "t,309,304 $ 465.tX)0 $ 783,097 $ 1,228,(~7 $ 5A]7,401 
1980 

• • , 4.303,930 520.t~X) 892,466 1,412,466 5,716,396 
1981 . . . . . .  1,311.t,6t2 545JXX} 866.466 1,411,466 
1982 5,716,108 

. . . . . .  4,305.817 560.000 839,216 1,399.216 
1983 5,71~5.~~34 

. . . . . .  4,30~,379 5'~5,()00 811,216 1,390,216 5,7(~t,593 
1084 . . . . . . . . .  4,311,492 605,000 781,9110 1,386.965 
1985 5.ó% 45q 

. . . . . . . . .  4,31.1,8~5 ¿30.000 751.718 1.3t~1,716 

. . . . . .  4,313.9.12 660,000 720,216 1,~S0.216 5.6o,4.159 
1987 . . . .  4,310,415 690,000 687.216 1,377,216 
19q8 5.6~3,631 

. . . . . . . . .  4,319,925 720,000 652,026 
1980 1,372,026 5,6~1.95I 

. . . .  4,328.652 745,000 615,306 
1990 1,360,306 56~~.95~ 

,. 4,3.32,067 7&5,t~lO 578.194 1,361,194 
1991 5.6~~3.261 
199'2 . . . . .  4.3~3.3M ~,15.(~')0 534,590 1.349.590 5~2 ~'! 

• |,353.-157 ~45,000 
1993 490, ~t~~O 1,335,5~9 ,5.6~9.fl~~ 

. . . . . . . . .  4.359,967 &~5,000 444,104 1=9.¿9,104 1994 5 6~,9,0,'1 
. . . . . . . . .  4,369.575 9".7.5,000 

1 ~  394,544 1,319.544 5.6~9.119 
. . . . . . . . .  4,376,67,5 970,000 

1996 ,341,356 1,311,3.56 5,6~,~,f~31 
. . . . . . . .  4.4()0.SI0 1,005,000 

1997 ~$5,096 I~90.096 5.690.~~ 
. . . . .  4,403,128 1,050.000 225,300 

1998 1,275,300 5.67,~.4".~ 
4,410,362 1,0~5,000 

1999 162,300 1,247.3()0 3,¿5,'.~~ 
. . . . . . . . . .  4,422.667 

1,145,000 97,200 1,242,200 5,66.t.%7 
. . . . . . .  4..t2,7,952 475,000 28,500 503,500 4.931.453 

2001 . . . . . . . .  5.1,56,757 

. . . . . . . . . .  4.1932[X1 5.156/57 

3.99521)0 4.1 ~~.21~1 
2004 3,990,000 3.995.~1~1 

- -  3.99o.(~~ 

$11~972,55~- $16,710000 $11,960,670 $28,670,670 $ l-i 1.613.'~"~ 

Maximum Annuai Requirement_ ti- ' /y) 1980 
. . . . . .  $5,716,396 

Average Annual Requirements_ (F/y) 197912000 . . . . . . .  $5,650,367 

IIISTORICAL SUMMABY OF BEVENUES P L E D G E D  FOR T H E  ] F A ~  
OF C O M B I N E D  F E E  BEVENUE BONDS 

Ye~ E ~  S/31 
19"/4 !ff75 19"/6 197"I 19'/8 EN, 

General Fee(1) . . . . . . . . .  $6,0.q8,238 $¿i,405,231 ~0,400,109 $6,250,958 tO, ~. A. ~., 1 t~:t- 

Buildin~ Use Fee(2) . . . . .  425,805 438,451 437,918 4,g5~~,8 429,188 

Health, Educstion and 
Welfare Annual Interest 
Subsidy Grant . . . . . . .  304,106 304,108 304,108 304,108 304,108 

Total Available for 
Debt Service . . . . . . . .  $6,817,949 $7,145,788 $7,142,133 t18,980,2ff2 $7,1T'/,418 

r r n - 

Covera~e of Estimated 
.Maximum Annual Debt 
Sendce (F/Y 1981) 
~5,716,3.96 l . lgx l.:¿Sx 1.25x 1.22x 1.26x 

(l) The General Fee can be charged without limit for the imymeat  d debe ~rv lee  cm the Combined 
Fee Revenue Bonds and ís ctm'ently being levied at  a rate of ¿5.fl~ per  s¿.m~ter credit hour. 

/2) The Building Use Fee known popularly as the Skiles Act is a flxed lee payable in the following 
~unounts: 15.00 for each regular semestez or $2.50 per summer ~_¢_¢!on for ea ch student enro[Ied 
for 12 or more semest.r  credit hours mad $0.42 per tmmester er~l i t  hour for eaek statd¿mt 
enroUed [or le$s thlm 12 ~~.mlmtea" ¿"a'edit l:iot~. 
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. . . . . . . . . . . . . .  ~ , ,V . . . . .  ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SUMMARY OF ACADEMIC SEMESTER CREDrr  HOURS 
University o f  Texas  At Austin 

Spring . . . . . . . . . . .  
Summer S e s s i o m  . . . . . .  

Fiscal Year 
1973-74 1974-7._.._~S 197S-7........__666 1976-.._. T'/T'/ 

525,538 539,597 543,977 527,382 
486,484 499,556 503,822 492,267 
149,378 156,628 146,141 142,943 

SUMMARY OF ENROLLMENT HEAD COUNT 
University of Texas At Austin 

Fiscal Year 
1973-74 1974-75 1 975-78 1976-77 

Fall ~ 
. . . . . . . . . . . . . . . . .  40,611 41,845 42,598 41,387 

Spring . . . . . .  35,114 39,525 39,912 39,048 
Summer Sessiom . . . . . . . . .  19,643 20,587 19,597 202/34 

SUMM.Lt.Ry OF FULL TLME EQUIVALENT STUDENTS 
University of Texas At Austin 

F izal Year Number 

1976-77 . . . . . . . . . . .  38,753 
1975-76 

. . . . . . . . . . . . .  39,798 

1974-75 . . . . . . . .  39,859 

1973-74 
. . . . . .  38,713 

GEOGRAPHIC DISTRIBUTION OF ENROLLMENTS 
University of Texas At Austin 

Residente 
of Student 

1976 
State of Texas 

Out-of-State . . . . .  

. . . . . . . . . . . . . . . .  2,542 
Foreign Country . . . . . . . . . . . . . . . . . . . . . .  1,857 

Total 
. . . . . . . . . . . . . . . . . .  41,387 

38,988 

Fall Sen-~__.!er 
1975 1974 1973 

38,533 36,262 35,145 

2,467 42,56 4,112 

1,598 1,323 1.354 

~9.,598 41,841 .~,Sñ 

1~-7._._.2s 
5 ~ , 9 B  

1977-7S 

41,(~0 

THE UNIVERSITY OF TEXAS AT AUSTIN 

General and History 
The University of Texas at Ausün is located in City of Austin which is situated in central 

Texas. Austin is the state capitol and has an estimated 1977 populaÚon of 319,000. 

The University of Texas at Austin is a state institution which was created by the Constitution, 
approved by popular vote, and is endowed and maintained by state legislative grants. In 1839, the 
Congress of the Republic of Texas passed two acts directcd toward the founding of the University 
which provided for the appropriation of land fo r a  campus in Austin as well as appropriating public 
lands within the Republic for the purpose of endowing ,miversity edueation. An act of the Legislature 
in l$S1 provided for the organization of the University and for the appointment of a Board of Regents. 
The Main University was located in Austin and in September ISS3, the University was formally 
0pened. The grounds of the University presently consist of the original 40-acre site and numerous 
additional sites which have been acquired by gifts and purchase. The University o~~ns the Baleones 
Research Center, eight miles north of the campus, which consists of 394 acres and the Braekenridge 
Tract. bordering Lake Austin and Town Lake, which consists of approximately 445 acres. The present 
enrollment is over 41,000, making it the largest institution of higher leaming in the South. The Univer- 
sity employs approximately 11,000 staff and administrative personnel and approximately 3,700 full and 
part.time faeulty members. 

The University of Texas at Austin is governed by a nine-member Board of Regents whieh are 
nominated by the Covernor and appointed with eonsent of the Senate. 

Accreditatiom 
Accreditation of the University is by the Southem Association of CoUeges and Sehools. The 

institution is a member of the Association of Ameñcan Universities and each of the University's 
prdessional schools ate fully accredited in its fi~ld. 

Univenity Curñcula 
The University offers over 3,800 courses with masters and doctoral degrees in more than 50 

fields. From the Fall of 1975 to the Sprh,g of 1977, the University has granted a total of 21,242 
baehelors degrees, 4,~7 masters degrees, 1,383 doctoral degrees and 1,614 law degrees. At present, 
the University is operating eight eolleges whieh include the Colleges of Arts and Seiences, Natural 
Seienees, Social and Behavioral Sciences, Business Administration, Education, Engineering, Fine 
Arts, Phamlacy, with Graduate Programs in each of the coUeges. In addition, The Universáty 
operates six schools which include the Schools of Architecture, Communication, I,aw, Nursing an,'l 
Public Affairs, ineluding a Graduate Sehool of Library Seienee and Social Work. The University 
operates ah Extension Division, the University Press, Bureau of Business Beseareh and numerous 
research laboratoñes and bureaus. The University's McDonald Observatory on Mount Locke in 
West Texas and the Marine Science Institute at Port Aransas are branches of The University of 
Texas at Austin. 

Research and Service 

The University also operates 37 researeh laboratories and support facilities, employing 1,000 
personnel and oeeupying 53 buildings on the 394-acre Baleones Research Center campus. In some 
¿5 laboratoñes, the Center provides assistanee to teaching departments and other divisions of the 
University, ineluding the Depa, tments of Anthropology, Archeology, Ceolog% Paleontology, Phar- 
maey, Physies and Zoology. Fifteen labs can be classified under the engineeñng diseiplines and 
inelude aeronautieal, civil eleetñeal, mechanieal and struetural engineeñng. The Balcones Institute 
for 8eseareh and Development, authorized by the Board of Regents of The University of Texas 
System in 1973 as ah expansion program at the Center, is empowered to enter into contracts with 
private industry, professional organizations and government agencies for researeh and develop- 
ment serviees. 
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Facilit/es 

The University is located in the center of the City of Aust/n. Design of the campus b s combi. 
nation of Spanlsh, elassie and contemporary architeeture, wlth the bu/ldings vary/ng from 0ne to 
seventeen-story struetures. The total number of bulldings on the ma/n campus is esttmated at 110 
The University owns and operates 213 off-eampus apartments and 17 dormltories on camput 

Several new buildings and facii/ties ate currently under constnmUon at the University, or h,ve 
recently been completed. A $6.6 m/llion olympie-stze sw/mming faelhity was completed in Mtrch 
1077 a n d a  $28.8 mili/on Special Events Center for basketball games, indoor tennls matches and 
various entertainment events was completed /n October 1077. Currently under constructton ls t 
Perform/ng Arts Complex which will tnelude a ,]ne arts admtnim'at/on bu/lcthng~ and a 3,000-seat 
coneert hall. The total construetion cost is in exeess of $31 million and compleüon is expecteü 
1980. Also under construction is a $16.5 mili/on add/t/on to the Chemistry Building and an $S5 
mili/on addition to the Law School. As of August :)1, 1977, the total physieal phnt vah,e is $5'~31 mill/on. 

The library system of the University of Texas at Aust/n is the tenth iargest academic libran 
in the United States and inehdes the General Libraries, the Law L/brary, the Lyndon B. Johns~ 
Publie Affairs Library and the Humanities Research Center. Combined, the librar/es c~mtain 0ver four mili/on vohmes. 

Athletie Pmgrams 

The University is a member of the Nat~onal Collegiate Athletie Association and the Southwe~ 
Athletic Conference for sports involv/ng interco]leg/ate athlefics for men. The Universit T is also a 
member of the "Association for Intercollegiate Athletics for Women, and the Southwest and Texas 
Associations tor Intercollegiate Athleücs for Women. 

SUMMARY OF' OUTSTANDINC BONDED INDEBTEDNESS 
UNIVERSITY OF TEXAS AT AUSTIN 

L'niversity of Texas Hospital Ik, Kamding Bouds 
Series l!JSt(l) . . . . . . . . . . . . . . . . .  

Dormitory Revenue Bonds, Serles I054(2) . . . . . . . . .  
Dormitory Revenue Bonds, Serles 1 ~ ( 3 )  . . . . . . . . . .  
University of Texas Student Unlon Bevenue lkagh,, 

Sedes 1958, Sedes B(4) . . . . . . . . . . . . . . . . . . . . .  
Student Housing Revenue Bou& ol 19e3(5) . . . .  
H0using System Revenue Bon&, Serles 1967(6) 
Building Revenue Bono of 100~(7) . . . . . . . . . . . . . .  
Building ltevenue Bonds. Sedes 1960(8) . . . . . .  
Combined Fee Bevenue Bondls, Series 1970(0)(14) . 
Combined Fee Bevenue Bonds, Serles 1971{0) 
Married Student tlousing Revenue Bon&. 

Series lgTl(lO) . . . . . .  
Combined Fee Bevenue Bonds, Series 1972(9) ,, 
Combined Fee Revenue Bonds. Series 1973(9) . . . .  
Buildi.g Revenue Bonds, Serles 1974(12) 
Building Revenue Bonds, Señes 1974.A(12)(15) 
Combined Fee Bevenue Bonds, Serles 1974(0)(14) . 

Od#md Oulaaadhal Fuad, lar, 
Ammmm l a ú d  Mmy :II, 1978 

; 080,000 $ 95,000 $ 100y.00 
3,40'2,000 1,998,000 484,2~ 
4,150,000 2,511,000 ¿q0,0°..6 

L~0.000 765.000 316.647 
1.800.000 1.455.000 237.34 t 

16.500.000 14.720.000 1.054.078 
52O,OOO 400,000 50,358 

25,000.000 í~,715,000 1,570,1g'2 
10,000.000 9.120.000 0.193.899 
20.000.000 18,400,000 ( l I ) 

3,100,000 3,015,000 247,064 
10,000,000 9,135,000 (11) 
34,000,000 ~,500,000 ( 11 ) 
53,000,000 50 .005,000 5.913,333 
6,000,000 5,780,000 ( 13 ) 
6,900,000 6,565,000 ( I I ) 

(1) Seeured by flrst lima on and pledge of revenues ímm eompulsory ~a~adent hospital lee. 

(2) Seeured by tira lien on and pledge of net revenues from Blanton Dormitory, Simkins tlall. 
Moore Hall, and Varsity Cal'eteña. 

(3) Secured by th'st lien on and pledge of net revenues from Kh',.~olving Domütory. plus surplus 
revenues from debt-free Andrews and Carothen Dormitories for Women. 

(4) Secured by first I/en on and pledge of revenues fmm compulsory student union lee. 

(5) Se~lred by first lien on and pledge of net revenues from 200 apartments for marñed students. 

(6) Secured by fu'st lien on and pledge of gross revenues of University Housing System. 

(7) ~~cured by first lien on and pledge of gross revenues from Student Co-op ttousing System. 

(~) Secured by first lien on and pledge of net revenues of Utilíty Plant and gross Student Building 
Use Fees. 

(9) Secured by ürst lien on and pledge of Bullding Use Fee (Skfles Act) and General Fee. 

(10) Secured by first lien on gross revenues from Married Student Housing System. 

(I1) Reserve Funds for Combined Fee Revenue Bonds Series 1970. 1971. 1970-. 1973 and 1974 
consolidated. 

(19~) Secured by first lien on and pledge of Available Fund Surplus and Speeial Fee. 

(13) Reserve Funds for Building Revenue Bonds Series 1974 and 1974-A eonsolidated. 

(14) lssues ate to be refunded through the issuanee of the Bonds being offered herein. 

(15) Seheduled to be refunded through the sale of refunding bonds on August 3. 1978. 
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THE UNIVEI~ITY OF T E ~  AT AUSTIN 

SUMMAII~ s'rATEMENT OF CURltENT INCOME AND EXPENDITURES 

Current Revenue~ 

Tultlon and Fe~ 

Federal Fun& 

State Appropdatlom 

l~'ivate Cffl~ 

Endowment lncome (Include~ 
Transfen from Ava/lable 
Unlven,lty Fund) 

Sales and ,%rviees of 
Atudllary Enterpr~es 

Sales and Servtces of Ed. 
Dept. and other Souree~ 

Total Current Revenue~ 

Current Expendltures and 
Mandatory. Transfers 

Educatton and C, eneml 

Amdl/ary Enterprlses 

Mandatory Tramfers 

Total Current Exp. and 
Maadatory Tramfer~ 

F.xce~ Revenucs over 
Expend/tures and 
Mandatory Tramíers 

l f f f 3  1974 
"--'-----'-----, . - - - ,_ ._ ._ . .  11175 111711 

II l&Ol2,$~l ! 20,4.93,898 $ 21,101,533 $ 20,930.~49 $ .~12~~ 

28,841,798 ~/,101,0~ 32,063,046 31,309.742 ~,~1~ 
I, 

60,012,808 79.975,273 !gl.291,586 I03.518,721 IlCI;,~ 

8,192,875 7~/8~561 7,852,850 9.811.587 9,~~ 

8,036,318 8,¿59,445 0 ,620 ,853  13,149,170 14.¢,~, ~, 

13,302,083 14,971,219 15,733,~ 18,044215 19.~~,5 ~ 

3.281,227 4 ,799 ,064  5,183,709 8~38,?.'i~ 7,3~='~: 

134,580,002 183,378,495 184,828,831 ~03,382 °.222 ~'~ 223. ,977.~., , = - - - , . = = - - ~ . _ = , _  

I08,250,827 128,130,773 151,232,208 162,740,428 179..148,4~ 

14,394,735 15,931,838 17,975,887 ff},989,0,19 ~.~'~0.7'~ 

_ 10,518,043 13.533,889 14,646,931 15,487,519 14.170.~ 

133,183.605 IS7,598,278 _ ~.IT.M? .'~ - - - - - - - - - - - -  _ 183,855,006 199,196,9,94 

$ 1,398,397 $ 5,78~17 $ 971.8¿5 $ 4.165.2~ $ 61~~  

THE UNIVERSlTY OF TEXAS AT AUSTI"N 

CONDENSED 8TATEMENT OF ASSETS AND NET WORTH 
Fiscal Yem Endlng ~ 3 1  

197:s 1~4 1975 I ~ ~  1977 

Cunent Funds 

General 

Auxiliar/Enterprh~ 
and Activ/tte, 

Dellgnated 

R~a-rict~ 

Total Current Fun& .. 

Loan Funds ., 

Endowment and Slmllar Fun& , 

Annuity and Lffe Income Funds 

Plant Fun& 

l.'nexpended 

Renewals and Repkcem¿mt . . 

Funds for Ret:lrement o~ 
lndebtedness . . . . . . . . . .  

lnve~ment in Piant . . . . . . . .  

Total Plant Fun& . . . . . . .  

Ageney Funds 

Deduct: lnter-Fund 
Group Accounts .... 

C, mnd Total A~et3 

$ 18,727,045 $ 20,902~~39 $ 20,319,062 $ 19,660,836 $ 19,897,784 

8,321,344 9,717,046 10,409,035 15,708,634 12,290,871 

1,113,397 2,9~,778 11,439,24~ ll,e53P.03 ~0,9~,,720 

•, 29,481,145 32,618,762 36,872,502 39,537,596 51,564,494 

55,642,931 66,202,825 79,039,841 86,560,269 104,718,849 

5,835,811 6,406,161 7 , T 7 7 , 2 9 8  8 ,422 ,103  10,860,9.17 

32,312,725 34,203,582 35,917,753 38,586,877 43,219,504 

2,335,982 3,282,497 2,748,107 2 , 6 1 4 , 5 3 5  1,044,530 

47,160,138 111,626,062 96,254,160 66,5S3,056 47,8.3.3.110 
489/.A.A. 841,443 

8.218,962 14,740,007 18,447,143 18,393,473 19,056,805 

359,093,301 398,336,042 448,996,954 500-,579,776 553,091,427 

412,472,401 524,702,111 561,698,257 588,015,749 620,822,675 

Ix'ss: "I'ota] Llabflities . . . . . . . . . .  133.757,913 

Fund Balances (Net Worth) . . . .  $372,566,429 

1,751,042 1 , 9 4 9 , 1 0 5  2 , 6 6 5 , 0 5 8  3,855,30.3 

. . . . . .  3,828,550 5,989,054 16//91,634 16.9.51,598 

• 506,324,3.12 630,777,2.27 673,054,678 711,803.260 

115,114,436 140.,344,929 178,257,561 

t515,~~791 3530,709,749 $533,545,690 

6.433.492 

19,188,840 

767,910,427 

210,291,091 

$557,619,336 
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THE UNIVEBSITY OF TEXAS SYSTEM Adm|nístratíon 

The University of Texas System eommeneed operations in 1883 with the operüng of the 
original University of Texas campus in Austin and has since grown to be one of the largest educati0nal 
organizatlons in the United States. The System is supported by State appropriati~ns, pnvate 
endowments and gifts, Federal funds, student fees, miscellaneous sources of income, and its interest 
in the income from the Perm~nent University Fund. 

The Government of the University System is vested in a board of nine regents who ser~'e with0ut 
pay. They are nominated by the Govemor for six-year terms, three each two years, and ate subject 
to approval by the Senate. Administration of the University confortas to that of lead/ng American universities. 

The Members of the Board of Regents are as follows: 

The Honorable Allan Shivers, Chairman 
Mr. Dan C. WiU/ams, Vice Cha/rman 
James E. Bauerle, D.D.S. 
Jane Weinert Blumberg (Mis. Roland K.) 
The Honorable Edward Clark 
Sterling H. Fly, .Ir., M.D. 
Mr. Jess Thomas Hay 
Mr. Thos. H. Law 
Mr. Walter G. Sterling 

Betty Anne Thedford, Secretary 

Term Expire~ 
Aust'/n 
Dallas . . . . . . . . . . . . . . . . . . . . . . . . .  JanuaD. I~9 

. . . . . . . . . .  . . . .  January 19S1 
San Antonio . . . . . . . . . . . . . . . . . . . . . .  January 1979 
Seguin 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  January 19s3 
Austin 

. . . . . . . . . . . . . . . . . . .  January 1979 
Uvalde 

. . . . . . . . .  January 19~3 
Dallas 

. . . . . . . . . . . . . . . . . . . . . .  January 19S3 
Fort Worth . . . . . . . . . . . . . . . . . . . .  January 19Sl 
Houston . . . . . . . . . . . . . . . . . . . . . . . .  January 19Sl 

The Principal Administrative Ofl~cers and Staff of the System are as follows: 
Dr. Charles A. LeMaistre, Chancellor 
Dr. E. D. Walker, President and Chief Operating Ofl]cer 
Dr. Ernest T. Smerdon, Vice President for Aeademic Affairs 
Mr. Robert L. Hardesty, Viee President for Administration 
Mr. Joe E. Boyd, Jr., Viee President for Bus/ness Affairs 
Mr. James T. Fitzpatñek, Vice President and General Coun~l 
Dr. Edward N. Brandt, Jr., Vice President for Health Affairs 
Mr. Graves W. Landrum, Vice President for Operations 
Mr. W. L. Lobb, Executive Director for Investments, Trusts and Lands 
Mr. Frank Graydon, Budget Director 
Mr. R. L. Anderson, Comptroller 

Mr. R. S. Kristoferson, Director of Faeil/ties Planning and Construcüon 
Mr. Herman Adams, D/rector for Publie Affairs 
Mr. James C. Werchan, Director of Accounting 

Organiz~_tion 

The Component Institutions of The University of Texas System, with the administrative heads shown, ate: 

The University of Texas at ABLINGTON 
Dr. Wendell Nedderman, President 
The Univer~ty of Texas Institute of Urban Studies at Arlington 

Dr. Sherman Wyman, D/rector 
The Univers~ty of Texas School of Nursing at Arl/ngton 

Dr. Myrna Pickard, Dean 
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The University of Texas at AUSTIN 
Dr. Lorene L. Bogers, President 
The University of Texas Marine Science Institute at Galveston and P¢¢t Aramm 

Dr, Creighton A~ Burk, Director 
The UrUversity of Texas McDonald Observatory at Mount Locke 

Dr. Harlan SmRh, Director 
The University of Texas School of Nursing at Austin 

Dr. Billye Brown, Dean 

The University of Texas at DALLAS 
Dr. Bryee Jordan, President 

The University of Texas at EL PASO 
Dr. Arleigh B. Templeton, President 
The University of Texas School of Nursing at El Paso 

Dr. Eileen Jacobi, Dean 

The University of Texas of the PERMIAN BASIN 
Dr. V. R. Cardozier, President 

The Urüversity of Texas at SAN ANTONIO 
Dr. James W. Wagener, Acting President 
The University of Texas Institute of Texan Cultures at San Antonio 

Mr. Jack R. Maguire, Executive Director 

The University of Texas Health Science Center at DALLAS 
Dr. Charles C. Sprague, President 
The University of Texas Southwestem Medical School at D,lh~ 

Dr. Frederick Bonte, Dean 
The University of Texas Graduate School of Biomedical Sdence at Dallas 

Dr. Kem Wildenthal, Dean 
The University of Texas School of Al]ied Hea!th Sciences at Dallas 

Dr. John Scbermerhom, Dean 

The University of Texas Medica] Branch at GALVESTON 
Dr. William C. Levin, President 
The University of Texas Medical School at Galveston 

Dr. George T. Bryan, Dean 
The University of Texas Graduate School of Biomedical Sciences at Galveston 

Dr. J. Palmer Saunders, Dean 
The University of Texas School of Allied Health Sciences at Galveston 

Dr. Robert K. Bing. Dean 
The University of Texas Institute for the Medical Humanities at Galveston 

Dr. WiUiam B. Bean, Director 
The University of Texas Marine Biomedical Institute at Galveston 

Dr. William D. Willis, Acting Director 
The University of Texas School of Nursing at Galveston 

Dr. Dorothy Damewood, Dean 

The University of Texas Hea]th Science Center at HOUSTON 
Dr. Tnlman G. Bloeker, Jr., Acting President 
The University of Texas Medical School at Houston 

Dr. Robert L. Tuttle, Dean 
The University of Texas Dental Branch at Houston 

Dr. John V. OLla, Dean 
The University of Texas Graduate School of Biomedical Sciences at Houston 

Dr. Roger Hewitt. Acting Dean 
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The University of Texas School of AUied Health Seienees at Houston 
Dr. Alton Hodges, Dean 

The University of Texas Sehool of Publie Health at Homton 
Dr. Reuel A. Stallones, Dean 

The University of Texas Speeeh and Hearing Institute at Houston 
Dr. Tina Bangs, Director 

The University of Texas School of Nursing at Houston 
Dr. Arlowayne 8wort, Dean 

The University of Texas Health Scienee Center at SAN ANTONIO 
Dr. Frank Harrison, President 
The University of Texas Medical School at San Antonio 

Dr. Stanley E. Crawford, Dean 
The University of Texas Dental School at San Antonio 

Dr. Edwin M. Collins, Acting Dean 
The University of Texas Graduate Sehool of Biomedieal Seienees at San Antonio 

Dr. Armand J. Guañno, Dean 
The University of Texas School of Nursing at San Antonio 

Dr. Patty Lynn Hawken, Dean 

The University of Texas System Cancer Center 
Dr. R. Lee Clark, President 

The University of Texas M. D. Anderson Hospital and Tumor Institute at Houston 
Dr. Robert C. ttickey, Director 

The University of Texas Science Park - Research DixSsion 
Dr. Ronald M. Humphrey, Associate Director 

The University of Texas System Health Center at TYLER 
Dr. George Hurst, Superintendent 

THE PERMANENT UN/VERSITY FUND 

The Permanent University Fund was established in 1836 by the Republic of Texas for the 
purpose of creating ah endowment for public education in Texas. The initial assets of the Fund 
eonsisted of 50 leagues of land (approximately 220,000 acres) and has grown to approximately 
2,100,000 acres of land, predominately in ~Vest Texas, together with cash and securities. The principal 
of the Fund cannot be spent for any purpose but must be kept a s a  permanent end,~wmcnt. 
Two-thirds of the income from the Permanent University Fund i s  available to the University of 
Texas System. The Texas A & M System reeeives the other one-third of the income írr,)m the 
Permanent University Fund with the exception of income from grazing leases which is distributed 
solely to the University of Texas System. 

Decisions of the Supreme Court of Texas and of the Attornev General of Texas have decreed 
that the Permanent University Fund shall be forever kept intact, ímd that there shall be added to 
the corpus thereof aH oil, gas, and water royalties received, all gains on investments, all rentals on 
mineral leases, all lease bonuses, and all consideration for sueh lands as may. be sol& 

The University of Texas System does not explore or operate oil properties belonging to the 
Permanent University Fund. Instead, it sells under competitive bids leases on selected tracts of land 
to leading oil and gas eompanies. As of February 28, 1978, 1,058.993 acres of land belonging to 
said Fund were sub•ect to oil and gas leases, of which 367,4.']4 were held by production from 5,903 oil wells and 237 gas wells. 

During reeent years approximately 32,700,000 barrels of erude oil and 13,000,000 MCF of gas 
were produced from these lands each year on which one-eighth to one-fifth royalty was reserved for the Permanent University Fund. 
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The University of Texas System's proportionate two-thirds share of the Investment lneome of 
the Permanent University Fund i s  appropriated biennlaily by the state legislature and deposited 
into the Avaílable University Fund and applied in the following sequenee (net of management 
eqwnses which are limited by covenant to one-fifth of one percent annually of the book vahte of 

the Fund). 
I. I)vbt service on The University of Texas System Permanent University Fund Bonds (the 

total amount of debt limited to an amount not exceeding two-thirds of twenty percent of the book 
value of the Permanent University Fund. exclusive of real estate at the time of issuance and invest- 
ment yield maintained at ah annual amount of not less than one and one-half times annual debt 

~er~5ee requirements ). 
2. Debt serviee on The University of Texas at Austin Building Revenue Bonds, Sedes 1974 

alld Series 1974-A. (The Series 1.°f/4-A Bonds are scheduled to be refunded by the sale of Refunding 
Bonds o:l Angttst 3. 1978). 

3. Anv lawful purpose, including but not limited to capital additions and improvements at the 
University of Texas at Austin and the University of Texas Medical Branch at (;alveston. 

ADDITIONS TO THE PERMANENT UNIVERSlTY FUND 
(Dollars in Thousands) 

Mineral$, Mineral 
Fiscal Year Oil & Gas Water Lea.se Rentah Lease 
Ending 8-31 Royalty Royaity & Miscl. Bonu~es Total 

1977 $ 76.59S(1) $ 184 $ 1,106 $ 13,584 $ 91,472 
1976 70,123( 1 ) 192 ( 12.867 ) (2) 15.379 72.827 
1975 58,513 156 753 8,066 67,488 
1974 31,541 202 1,796 11,389 44,928 
1973 18,967 131 12,716 6,966 38,780 
1972 19,518 154 10,.999 5,055 35,728 
1971 18,388 173 6,272 1,838 26,671 

Prior to 1970 334,961 1,570 21,236 210,412 568,179 

(1) Ineludes sulphur royalties. 
!2~ lncludes $12,~32,427 adjnstment for certain 

under eurrent proeedures. 
bond exchanges not qualifying as bond exchanges 

INVESTMENTS IN THE PERMANENT UNIVERSITY F U N D  
(As of May 31, 1978) 

United States Govemment Secuñties 
U. S. Treasury Bonds . . . .  
Various Government Guaranteed Bonds . . . . . . . . . . . . . . . . . . . .  
FHA Mortgages . . . . . . . . .  
U. Y Govemment Agencies . . . . . . . . . . . . . . . . .  

Total 

Corporate Secuñties 
Bonds 
Convertible Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Convertible Preferred Stoeks . . . . . . . . . . . . . . . . . . . . .  
Common Stoeks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Corporate Securities 

Total Securities 

Cash and Equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Seetlrities, Cash and Equivalents . . . .  
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Book Value 

$ 145,084,077 
152.634,316 

8,513,858 
1,000.000 

$ 3O7.2.32,.o..51 

$ 293.71~~.5,~3 
6,983.090 
9,4M,505 

356.841.521 

s e~9.~Jr.~ 
$ 967.229,950 

~ , 4 ~ . 5 ~  

$1.0-Z3.6"74.54-1 



INCOME FROM INVE.qTMENTS IN I~II~AI~rENT UNIV]¿~ITY F U ~  
(Doilm i.  'rhomamb) 

Fiscal Unlven~y To~d In~~N 
Year d Tes~ h) AvaJl~bl~ £ndinl N~ Symm Orbes, Un/wni O, 8-3....... L To~all I ) Po~ti~ ~ (  í ) F..._..~_~ 

|977 $53 ,400  ¿.~5,006 $ 1 ,643  $37.251 

I 1976 46.542 31.028 1.544 3~..572 

1975 39,105 26,070 1.539 27,809 

1974 35,811 23,741 1,532 .05,273 

1973 31.199 ~J),800 1.0~ 21.836 

Tr~n~~n 

Jl+~l~ m 01l.Pr m¿++i 
PUIP l~h+ l* l+ T 

$12,672 I 4 ~.24~ $1))+54T 

11,321 4~49 16~; 

10.060 4~15 1.+,+,~ 

9,050 2,61~ 11~¿1 

8.9.39 - 0 -  I u+ ~~~, 
( 1 ) Reflects net amount eolleeted a/ter administration expen.~. 

(2) lncludes grazing Lease Rentals and m|~llan¢ous tn~ome not shared '.¢1111 T~as A • M Svm~n 

(3) Bepresents Debt Ser~~ice on University of Texas System Pennanent Unlversity F . . d  l~md+ 

(4) Represents Transfers or Debt Servtee on U.iverstty of Te~a~ at A.sl i .  Buildi.g llexvrme B-,+d, 

~5) Transfers to U.T. Austin to be used for any lawful purpose, as appropriated by th,. l~rd ,+ 
Regents. 

Note: [ncome in excess of allocations detailed above in Notes (3), (4) and (5) may be appropriatrd 
to the U.T. System Admin|stration and/or may be held a s a  balance for future allocati,m+ 

typ~usrn~ o~  ~ ~ N . ~ s  
AII f,)ll and hal[.Um¢ cmploy~ of the Unlv¢r~ty oí T~4-  System ate t~immd ¢o be ¢overed 

I)) ~thrr ~ aat¢.admlnlst~¢d r¿~rir~nenl progn-n o¢ by in  oplional pdvat¢ plan. 

T.¢h¢r I~¢tk¢m~ Sy~¢m oí T ~  
"l+|w TPa+:her Betlreme.t Systero of Te~ai |s a group imnuity p [~  whJ¢~ ffh~M pl'ovJ.~~ [(34' 

r~rr,,,r.t, d.abflJty I . d  d¢ath .nd ) . ~ ~ r  b m ~ ~  lo ail ¢mp[oye¢s d the puhtic +(!hool at)d 
Ulli+rt)lt) +y)[ellll+ d T¢gal, 'T~ r¢t|rm¢nt plan wa~ t~labll~~'<l in 1037 for teacher da. i6ed 
n)#mh'r~ and in 1949. the plan w u  ¢í[er¢d to auxlllary employ¢¢s. 

t'r+d¢r lhe plan, m¢mberl ¢oatribute 6+~ p¢rq¢nt oí up to ',h~r ~ 12,5,000 oí imnua| gross 
trg+m, +, and the Store eontrtbutcs 7.50 pm'cent, The Unlv¢rdty Systcm ma~~ no contrlbutiom 

twh+li d employe*'~ and has no llablllty [or the unfundad pomon. "rh¢ Unlver~ty emmat~ 
thaz tlwre ate approx!mately ?.8,000 employees eunently enmlk.d in this plan+ The un[unded 
hahht~ ot the p~~ as rJ~owa in the Actuarial Certification a~ d ^.g~)st 3!, 1977 was $1.q740 
..lli.n and the total book value a~ oí the ~ date w u  $3,5133 millimg 

o~~r~l R~í~.ment Plan 
C~rtzi, selected fs~~lty and pro(esstooal ~dministmtive ztzdl n~zy el¿'ct to enroll in ah optiorLal 

~etLtell;tqzt phzn. Participation in ah optional r¢flr¢ment plan whidz w u  authortz¢d by. the L¢gtstlztur e 
m J'~ff e,ables teacbers, re~asch penonn¢| and profel, donal i~~lnistrattve stlLE to t ramf~ among 
educ~.tLonal imtitutíom th,~ugho~t the United States whHe continuing to accumu]ale refíreme-t 
be:wht). The optional phms which ar© underwrittea by vasious itLsurance compani~ ate individual 
prm:r m~s ~4th ¢ontribuüom by cmpioyees and the Stat¢ betng on the same ba,ts u fin' the Te¿cL~ 
Rrtzrrment System. The University system cstimates th=t approximately 8.000 employ¢es aro presently 
~nrolled in the opUonal retirement progrmn. 
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• [IE ~ N D  BF-$OLUTION 

The (ollowlng l.mnmri,s r~prem~t ~ of ~ r t ~ n  provt~/ons of the 1978 ~ d  ~ l , t ~ ~  
wl~h  s ,  thori~s flut Luuan~ of ~ S~rrl~s 1978 Bond~ ~ certaln provlHons of the 1970 Bond 
]t~tol.Uon whl©b hu ~ in¢orpor~lt,,d by ref~~nt~ Into ~ |978 ]Bond Resolution, Ver more 
fomplt~e |nfommt~on. re(ertq~.~ i, made to the ~ntire documenta, copies of which are svsilable frm 

I~fl.Jtiom 

The tmrm "Addi~onal ~md~" shaU mean the add/flot~| partty revenuo bond~ pemdtted to be 
tuthonzed in Section 8 oí the Serles 1970 RemluHon, e~lud~ng any Bon(h hereto(ore |S|lleJr 

The term " lk~d"  shall mean the Board of Begentj of The Unlvenity of Tezas System, 

The term "Bond." slutU mean the Board of Regent~ of The Univerlfty of 'rezas SDtem. the 
Urdvenlty of Texu at Austi¿ Combtned F'ee Bevenue Bondj, Serles lgTl, Sedes 107.°, Serie~ 1~',3 
and the Serles 197S Bond~ berein authorizecL 

The term "Bulld~ng Use Fee" ~ha~| mean the build/ng use ~ee to be 6xed. char~ed, and 
eo[/ected fmm ali tuition paying st~dents regular]y enrolled at the Unlver~tty. o,! of and a. a 
part of tEe regular student tuit|on lees at the University. the grms co]lectlons whleh are pled~ed 
to the payment of the Bond~ and Addittonal Bonch a~ authodzed by Chapter ~ .  Texar Educar/on Cede. 

The term "General Fee" dmll mean the general lee to be flzed, charged and eoilected ítem 
all students regularly enro]led at the Unlvenity. for the general use and avallabi]ity of the proper~y. 
bulldings, structures and other (acfliÚes of the Universíty. the ~~rms collect~ons of ~hi~'h ate 
p|edged to the payment d tEe Bonds and AddiÚona[ 13onds es authorized by Chapter $5. Teu~ Educaüon Co¿e. 

The term "Intere~ and Sinidng Fund" dutll mean the Comblned Fee Revenue Bonds. Series 
1970. Interest and Sinldng Fund. and the debt servtce rek~ve therein, estab]ished by the Board 
purnmnt to the Series ]970 Besolutlon and whieh l~ rnaintained by the Board p,rsuant to the 
remlutions author/z/ng the Bonds for the payment of principal and interest on the Bonds and Addittonal Bonds. 

The term "Piedged Revenues" shal] mean. collecÜvely. (1) the gross collectiom of the C~:~er~ 
Fee. (2) the gross colIect~om of the P.uiJ~ng Use Fee. (3) all interest grants received of to be 
received from the United States Covernment in connect~on with the Bonds. and (4) any addit~ona] 
revenues, lncome, reeeípt~, rentals, ratea, charges, fee~ of other resourc~ which may hereafter be 
pledged to the payment of the Bonds and Additional Bonds. 

The term "*Beven~~c Fund" ~a]|  mean the Gene,al Fee Bevenue Fund established bv the Board pursuant to the Series 1970 Resolution. 

The term "Series 1970 Resolution" shall mean the resolution of the Board adopted May -°9, 
197'0 authorizing the lssuance of the Board of Begents of The University of Te~as Svstem, The 
Univenity of Texas at Austin, Combined Fee Be~~nue Bonds, Series 1970. 

The term "Special Obligation Bonds" shal] mean the Board of Begents of The Universitv of 
Texas System, The Urúversity of Texas at &ustin, Combined Fee Bevenue Specia] Obligation Bond~, 
Series 1978, authorized by a resoIution adopted by the Board concurrently herewith. 

The term "Un/vers/ty" shall mean the University of Texas at Austin. Austin. Texas. 
General Covcnants 

The Board covenants and agrees that it w/li conrinuonsly ma/nta/n the Building Use Fee ~t 
the max/mum rete permi~ted 13). law. and the Ceneral Fee at the *ate which, together with other 
Pledged Revenues. w/li pro~~de funda at least su~cient to pay the pñncipal of and interest on the 
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Po~, a,d tny Addlflonal BondJ and at~um,late se herein provtded the debt u~rvtce reserve in 
the lnt~re,t Jnd Sink{nlt Fund wh[ch Ihal} be equal to one year's average annual principal and 
intermt r~tu irements on the Bondl end sny Add/tlonal Bonds. se such principal and lntere~t mat,re. 
The Cenerai Fee shsll be revtsed from time to t/me In order that the proceeds thereof, together 
~ith the proceeds of othar Pledged Bevenues. wtll be fuily su/Bclent to f ,  rnish funds for said ptzrposes. 

Crr, tJon of Fund Aoeouats 
T~~ere is hereb)' created and establi.hed on the books of the University two spec/al and separate 

at~~o, nts to be known u the "Bevenue Fund" and the "lnterest and Slnking Fund". The gro ,  
collt~~ions of the Butlding Use Fee thal] be deposited to the credit of the lnterest and Slnk|ng 
Fu,d tmmedistely ,pon receipt. AII other collections of Pledged Bevenues shall be credited to the 
Be~enue Fund lmmedlately upon receipt. 

AII monles in the lntere,t and Sinking Fund in excess of the requ[rements íor paying the 
inferest on and the pr/ncipal of the Bonds thmugh the next succeeding year shall constitute the 
debt ser~~ce reserve. 

F1ow d Funds 
The Board thall transfer out of the Bevenue Fund and deposit to the credit of the lnterest 

zn(l Si.ki.~ Fund on or before Novembcr 2.~. 1978. and semiannually on or before each May 25th 
znd N~.'ember 25th thereafter. 

t i)  ah amcunt which will be sufl]ctent, togethcr with other monjes thcn on hand therein 
and available for such purpose, to pay the interest scheduled to come due on the Bonds on 
the next suceeeding interest payment date; and 

(2) an amount which ~ílI be ~xfl~cient, together ,.~'ith other monies then on hand therein 
and availab]e for such purpose, to pay one-half of all pñncipal scheduled to mature and come 
due on the Bonch on the next succeed/ng June 1; and 

(3) ah amount equal to one-tenth of the average annual principal and intercst requirements 
of the Bonds; provided, however, that when monies and lnvestmcnts in the debt serv/ce 
reserve ate at least equal in market value to the amount of the average annual principal and 
interest requirements of all outstanding bonch no further deposits need be ruede. 

Investment of Funds 
The money in both funds established pursuant to thls Beso[ution may. at the option of the 

Board. be place(] in time depos/ts or be invested in direct obligations of. or ob|igaÚon$ the principal 
el and interest on which ate gua*anteed by. the United States of America. and evidencc~ of 
tndebtedness of the Federal Land Banks. Federal Intermediate Credit Banjos. Banks for Coopcratives. 
l:edera| llome Loan Banks, or Federal National Mortgage AssociaÚon; provided that a~I su~]~ 
deposita and investments shall be made in such manner that the money required to be cxpended 
from anv fund will be available at the proper time or times. Such investments shall be valued i .  
terms of current market value as of the last day of February and the líb't day of August of each year. 
Interest and interne deñved from sueh deposits and investments shall be credited to the fund for 
whieh the deposit of investment ~v~s made. Such investments shall be sold promptly when neeessary 
to prevent any default in connection with the Bonds or Additional Bonch. 

Al] bank deposits of all funds created by this Besolution, including money plaeed in time 
deposits, shall be secured by the pledge of securities, as provided by law, in a principal amount 
at tU times not less than the amount of deposits credited to such funds, respectively. 

Additional Bonds 
The Board reserves the right to issue Additional Parity Bevenue Bonds for purposes pem.tted by 

law. Each resolution authorizing such AdditionaI Bonds ~ba!l prescribe appropñate additional or 
larger payments to be made into the Interest and Sinking Fund es will permit the accumulation in 
the Fund within Eve fi.u:al years after the fiscal year in which the Additional Bonds ate issued, as a 
debt service reserve, ah a m ~ t  not ]ess th~an-thé averaJze annual principal and interest requirements 
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o.  all out,sta.dt.g lio.ds a.d Addltional Bomls, l.eluding those being issued. Ir is q~vcifica]lv 
provided, however, that the Addttional BolJds permitted by this Section shall not be a,:th.rized 0r issued ,mless: 

(1) The Board is not in default as to any covenant, condition or obligation set forth herein, 
and the Senior Financia] Ofltcer of the University signs a written eertilieate to sueh effect, 

(2) The Interest and Sinldng Fund eontaius the amounts of money then required by the terrm 
bereof to be deposíted therein. 

(3) The Pledged Revenues elther for the ñsea] year or the 12-month period next prcceding the 
issuanee of addit/onal parity boncls ate eertified by the State Auditor o ra  Certified Publie Aecotmtant 
to have been equal to at least 1.25 times the average annual principal and interest requirements on all Bonds to be outstanding. 

(4) The Senior Financia] Ofl]eer of the University sigas a written certificate to the et{ect 
that during eaeh of the fiscal years, foIlowing that in  whieh the Addífional Bonds ate issued, the 
estimated Piedged Revenues are equa] to at ]east 1.25 times the requirementa for eaeh sueh year 
for the paynlent of the principal and interest on all Bonds and Additional Bonds then r3t,t~tatjdi,2 
and the Additional Bonds being issued. 

ApplieaUon of the Sedes 1078 Bond Proceech 

The proceeds from the sale of the Series 1978 Bonds sha]I be disbursed as foIIows: 

ra) To the Interest and Sink/ng Ftmd, the aecsued/nterest and prenüum, ii any. received 
from the sale of the Series 1978 Bonds; 

(b) To be app]ied, together w/th the proeeeds of the SpeciaI Obligat/on Bor~ds and 
other available funds, to fund and establish at the Cit T Nationa] Bank. Austin. Texas. a. t';~cr,~~~ 
Agent, an eserow fund to be ent/tled "Board of Regenta of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Bonds, Se'*~s 1970 and Series 1974 
Eserow Fund" in aeeordanee with the terms of a eertain eserow ag~ .'ement to be entered into 
between the Board and said Eserow Agent at or prior to delivery of the Series 1978 Bonds, 
whieh eserow fund shall have deposited to its eredit eash, equiva]ent to the principal amount of 
the redemption priee of the Series 1970 Bonds and the Series 1074 Bonds. with interest to the 
respeetive dates of maturity or redemption dates, al! as more fully set forth in sueh eserow agreement; 

re) To pay expenses conneeted with the refunding of the Ser/es 1070 Bonds and the- Series 
1074 Bonds and the issuanee of the Series 1978 Bonds; and 

(d) The balance, ff any, to the Interest and Sinking Fund. 
No Arbitrage 

The Board c'ert/~es that based upon all faets, est/mates and circumstanees now known or 
reasonably expected to be in existenee on the date the Series 1078 Bonds are delivered a~~d 
paid for, the Board reasonably expeeta that the proceeds of the Series 1978 Bonds will not be used 
in a manner that would cause the Series 1078 Bonds or any portion thereof to be aja "arbitrage 
bond" under S'ection 103(e) of the Interna] Revenue Code of 1954, as amendecL and the temporary 
and proposed regulatious beretofore preseribed thereunder. Furthermore. a]l oflicers, employees and 
agents of the Board ate authorized and direeted to provide eertificatious of faets, est/mates and 
eireumstanees whíeh ate materia] to the reasonable expeetations of the Board as of the date the 
Series 1978 Bonds are delivered and paid for. and any sueh eerülieatious may be relied upon by 
eounsel, hy the holders of the Series 1978 Bonds. or by any person interested in the exemption of 
lnterest on the Series 1978 Bonds from federal ineome taxation. Moreover. the Boatd covenants 
that ir shaH make suela use of the proeeeds of the Series 1978 Bonds, regulate /nvestments of pro- 
ceeds of the Ser/es 1978 Bonds, and take sueh other and further act/on as nmy be required so that 
the Series 1978 Bonds sha]l not be "arbitrage bonds" tmder SeeUon 103(e) of the Interna] Revenue 
Code of 1954, as amended, and regulatious prescr/bed from Ume to time thereunder. 

2O 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

The accuracy of the arithmetical computatiom of the adequacy of (i) the nmturing p r i ~ p a l  of 
the Federal Securities to pay, when due, the principal of, interest and redemption premium on tho 
Series 1970 Bonds and the Series 1974 Bonds, (ii) the Interest Income deflved from the Federld 
Securities to pay, when due, the principal of and interest on the Special Obligation Bonds, Imd (ili) the 
accuracy of the mathematica] computations only, supportlng the eoncluslon of Bond Coun~l wRh 
efere,~ce to "arbitrage bonds" (noted above) will be verifled by Emst & Emst, independent public 

acc.,.~ta.t~ Such verificatton of ar/thmetieal aeeuraey and mathematlcal eomptítatlons shall be based 
on information supplied by the Board through the Finanetal Advisor. 

ELIGIBILITY AS INVESTMEN'I3 
Section 55,21 of the Texas Education Code provides that the Series 1078 Bonds ate legal and 

author/zed investments in Texas for all banks, trust companies, building and loan tusociations, sav/ngs 
and loa. associations, insuranee eompanies of all Idnds and types, fiduciaries, trustees, and guardian~ 
and for all interest and sinking funcls and other publle funds of the State of Texas and for all agenci~, 
subdk~sions, and instrumentalities thereof, including all counttes, eities, towns, v/llages, ,chool tila. 
triets, and for all other kinds and types of districts, public ageneles and bodie~ politte. The Seri,s, 
197~ Bonds also shall be eligible and lawful seeurity for all depmits of publlc funds of the Sta*e oG 
Texas and all ageneies, subdivisions, and iustnunentalities thereof, lncluding all eounties, etties, towm. 
~illa~es, sehool distriets, and all other idnds and types of districts, public agenc~es, and bodies pMit|c. 
to the: extent of the market va]ue of the Series 1078 Bonds. when aecompanied by any unmatured 
interest coupons appurtenant thereto. The Board and Underwriter make no representattons ' ¢garding 
the i,Jvestment eligibility of the Series 1078 Bonds for any partJeular lnstitution, and such deetslom ate 
the so!e responsibilio,, of the particular purchaser. 

RATINOS 
The Board of Regenta has made applieation to Moody's Investors Servtee Inc. and Standard and 

Poor's Corporation for the purpose of attaining a eredit rating. Ah explanatton of the tlgni~~anee of 
sueh rating may be obtained from the eompany fumishing the rattng. The ratings refleet only the 
respective ~iews of sueh organizations at the time such ratings were #ven and the Board make* no 
representation as to the appropriateness of the ratings. 

There is no assnrance that such ratings will eontinue for any #ven period of time of that they 
will not be revised downward or withdrawn entirely by either or both of such rat/ng eompartie~, ii 
in the judgment of either of both eompanies, cireumstanees so warrant. Any meh downwaíd rey/don 
or withdrawal of such ratings, or either of them. may have ma adverr, e etfect on the market pric¢ d 
the Bonds. 

TAX EXEMPTION 
The issuanee of the Series 1978 Bonds is subject to the opinion of Vinmn & Elkin~. llou~ton~ 

Texas. Bond Counsel to the effect that interest on the Señes 107S Bonds |s exempt from pre~e.t 
federal ineome taxe$ under existing statutes, regulations, published ndings and court deci~imts- 

The Board will issue a certifieate, aceompanied by ah opinion of c~mnsel, to the ellect that on 
the basis of the lacta, esümates and circumstances in existence on the date of delivery of the Sedes 
1978 Bonds ir is not expected that the proceeds of the Sedes 1978 Bonds will be used in a manner 
that would cause the Series 1078 Bonds to be "arbitrage bonds" under Seetion 103(c) of the Interna] 
Revenue Code. The opinion of Vinson & Elkins will state that based on their exami.atiom of the law 
a~ld their review of the no-arbitrage c~rtificate of the Board and the verificatio, of the arithmctical alfil 
mathematical eomputations by Emst & Ernst. independent publie aeeountanta, the facta, rstimate* atal 
eireumstanees ate sufliciently set forth in mch no-arbitrage certificate and the above-ment/oaed venS- 
eation to sat/sfy the criteña whieh ate neeessary under Seetion 103(e) of the Intemal Revenue C.od~ 
1fg718~, ~ amended, and applicable Treasury Begulatiom, to support the eonclusion that the S¢d~ 

nds will not be arhitrat,~ hn.d~ 
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FINANCIAL ADVISORS 

"Ilae Board of Regents has retained the services of Rauscher Pierce Seeurilies Corporation in the 
capacity as Financial Advisors to the Board fora  lee based upon the amount of Bonds aetually issued, 
sold and delivered. The payment of sueh lee is contingent upon the sale and delivery of the Bonds, 
The Finaneial Advisors have agreed not to submit an underwriting bid at the public sale of the 
Series 1978 Bonds. 

LEGAL MATYERS 

Legal matters incident to the authorization, issuanee and sale of the Series 1978 Bonds are subiect 
to the unqualified approval of the Attomey General of the State of Texas and Messrs. Vinson & Elkins, 
Houston, Texas, Bond Counsel, whose approving opinion wiU be printed on the Bonds and delivered 
with the Series 1978 Bonds. Messrs. Vinson ti Elkins were not requested to partieipate, and did not 
take part in the preparation of the Ol~cial Statement, and sueh tima has not assumed any responsibilib, 
with respect thereto or undertaken independentlv to verify any of the information contained herein. 
exeept that, in its eapaeity as Bond Counsel, such .tima has rex'iewed the information under the capti0ns 
"The Series 1978 Bonds" and "The Bond Resolution'. No person is entitled to rely upon such firm's 
limited participation as an assumption of responsibility for, o r an  expression of opinion of any kind 
with regard to, the aceuracy or eompleteness of any other information eontained herein. 

SOURCE AND USE OF INFORMATION 

This Ofl~cial Statement has been prepared under the direcÜon of the Board of Regent~~ of The, 
University of Texas System by Rauscher Pieree Secuñties Corporation, a tima employed bv the Board 
to perform professional ser~'ices in the capacity of financia! ad,'isors. The information set forth herein 
has been obtained from the Boa.rd's records, audited financial statements and other sources which 
ate considered to be reliable. There is no guarantee that any of the assumptions or estimates con- 
tained herein will ever be realized. AII of the summaries of the statutes, doeuments and resoluti0ns 
eontained in this Ofllcial Statement are made subjeet to all of the provisions of such statutes, d0cu- 
ments and resolutions. These summañes do not purport to be complete statements of such pro~5si0ns 
and referente is made to such doeuments for further information. Beferenee is made to ofl~cial documents in all respects. 

The Board of Regents of The Universitv of Texas System has re,Sewed and approved the Ofl~cial 
Notiee of Sale, Ot~cial Bid Form and Ot~cial Statement and said instruments have been attthoñzed 
for use and distribution by Rauseher Pierce Seeurifies Corporation, Finaneial Advisors, for the pt,rpose 
of seeuñng bids on the bonds offered hereby. 

Approved and adopted bv resoh|tion of the Board of Regents of The Universitv of Texa.s Svstern this 4th day of August, 1978, 

ATFEST: 

ISI 

Chairman, Board of Regents of 
The University of Texas System 

/S/ 

Seeretary, Board of Begents of 
The University of Texas System 

EXHIBIT A 

APPENDIX 

The information contained in this appendix consists of excerpts from 
The University of Texas at Austin Financial Report for the Fiscal Yeax ended 
August 31, 1977 and is not intended to be a complete statement of the 
System's financial condition. Reference is made to the complete Financia1 
Report for further information. The accounts and records of The University 
of Texas at Austin ate audited annually by the State Auditor. The audit for the 
1977 fiscal year is currently in progress. When completed, the Auditor's opinion 
will be available upon request. 
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5=;I'¿I~SITY OF TEXAz AT AUSTIN 
BALANCE ~HEET 

At Au¿'~st 31, 1977 

ASSe~S 

%~m ES ~~R I ~~TED 
;~~RAL 

Zash on He.nd (Sche~ule A-l} 
Casn ~n Bank iSehedule A-I~ .................................... 

Time Acc:~unts ................................. 

Cash wlth State Tre&surer iScnedule A-I) ......... [ ............ 
~elzbursemen~ in Trans~t from Ctate Treasurer ~Z~ne~ule A-I 
9~lan, ce ~n Zt~te ;ener~i P~','en~e APprcpriat!on S:ne~ule A-Z) 
:nvestments (Sche~u!e A-3~ "- ....... .o... .... ,. .... ,..,..... ...... 
Accounts ~ece i '~b le  ............................................ $ 360,9@3.9@ 
Less: Allowsmce for Doubtful Accounts ...................... 
Ctner Receivables .............................................. 
Due from Restrlcted Current F~nds ........ 
Due fro~ Zystem A~~Inlstrat~on ................................. 
Due from Component Instltutlcns 

Zalveston Medloal Branch .................................. 
U. T, Fermlan Basln ................. 
U. T. San Antonio ........... " ........................ 
oa~ ~~o=~o ~~~~:al ~=~oo~ . . . . .  ~~~~ . . . . . . . . . . . . . . . . . . . . . . . . . .  

Inventories 
?hyslcal ~l~nt Inven%orles 

Total Gener~l F~nds 

DES!3~~TE.-.D 

Cash on Hand (Schedule A-I ...... 
Cash in B~'~s (Schedule A.1 ~ ............................ 

De~d Accounts .......... 
~~, ~po~~~, . . . . . . . . . . .  [.~.:: '[  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ , ~ ~ , o ~ . u  

Due from General Curren: Punds . . . . . . .  " . . . . . . . . . . . . . . . . . . . . .  
Prepaid Expenses . . . . . . . . . . . . . . . . . . . .  " . . . . . . . . . . . . . . . . . . . . . . .  

Total Designated ~an~s 
.................... . ......... .., ....... .o. 

A~:ILIARy ENTEPI~ISES 
Cash on Hand (Schedule A-I] . 
Cash in Banks (Schedule A-I~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Det:a~d Accou~.ts 
~~~ ~~,o~~t, ================================================ ~~~,~~.~~ 

Cash wi th  S t a t e  Treasurer  (Scnedule A- l )  . . . . . . . . . . . . . . . . . . . . . .  
Investments (Schedule A-3! 
~~=o~~~ ~o=o~~~l . . . . . . . .  ".Z~::~: . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Notes Reeelvable . . . . . . . . . . . . . . . . . . .  • . . . . . . . . . . . . . . . . . . . . . .  
I n v e n t o r l e s  . . . .  " " ' .  . . . . . . . . . . . . . . . . . . . . . .  • 
Prepa~d Expenses .. . . . . . . . . . . . . . . . . . .  ~ . . . . . . . . . . . . . . . . . . . . . . . .  

Tct~l Auxillary Enterprlses 

Total Uru'estr~cted 
. . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  o . . .  . . . . . . . .  . . . . .  o. 

Cash on Ha~nd ~Schedule A-l' .. 
Zash in Bares iScne~ule A-!i .................................. 

Demand Accounts Ti=, ~~o,~t, ..::~~~:~~:~~:~~~~~:Z:~:::::~~~:::~~:::::::Z~~~~ ~~,~~.~~ 
Inves tments  ($ee ~chedule A-3) . . . . .  

Cther Ac~o~nts Reoelvable .................. "[ ................... 
C ther Recelvables ......... • ................... 
~ede ra l  Cont rac t  and ~rant  Aw~rds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
.,on F e d e r a l  Contrac t  and 3rant  AWards . . . [  . . . . . . . . . . . . . . . . . . . . . . . .  
Due frem System Ad~Inistratlon 
~'..~,~~ E~,..,, . . . . . . . . . . . . . .  : : : ::  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  . . , , . . o . . o . .  . . . .  . . . . . . . .  
To~sl  R e s t r i c t e d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

~)TAL CL~~ T~DS ........ " ........ 

$ 1,209,67~,61 

~,297,916.65 
12,731.53 
~,69:.69 

666,12~.62 
25~,329.95 

252,571.67 
~,576.C~ 

10,~15,505.35 
13~,~70.~ 

325.~~ 
~,530.59 

29,682.~. 
l,LSZ.:l 

2,320,h65.iI 

3,077.95 

12,O29,695.~9 
8,773,33~.Z~ 

_. 1591612.T~ 

107,~75.6~ 

10,683,605.h7 

5.25 
263,057.73 
521,305.57 
25,620.63 

677,29C.35 
~ ¡ 5 0 7 . 7 ~  

13,939.65 

11,775,598.91 
178,2~0.00 

7,33~,577.~3 
&,99~, i03 .6~  

68,65h.LR5 

3,736,981.~3 
15@,O¿7.52 

__ 1,77818~5.~7 

$ I',,~#~,'¿-.1~ 

THE UN~ITY OF TEaS AT AUSTI~ 
~ALA ,';CE$ SHEET 

At Au~ust 31, 1977 

L l a b l l i t t e s  ~ ?und M l a n c e !  

-=::'~ y[:~S 

:~~2TR:TTED 
.L:;?:AI 

i',.e =o ~s  i¿r~%e ~ Funda ....................................... 
>,etc Zy~tem A~r.lnis~rstlom ............. "°'''' ............. '" 
~,m t9 ?~~~~nent Inltltution~ .,....-...'''''''''''''''''*''''" 

• ~. Arl!.n~to~ .............. .', ...... "''" ....... " .......... 

..f,:rlw~ "e'zenue ..... *.,..*.**'''''''''''''*''''''''''''''*''" 
rm~ ~al~nces 

r is.:n for l~~entcr~es ................ . ................. 
:rovls~on for ~rders and Contrscts JutsZandln~ ............ ~,h93,857.77 
:r~'.'~s~o: ror ~¿.~nces Sub~ect ~o Re&ppr~riatlcn ......... 1,O¿~,933.87 
pr~vi$~cn for Puture 9pe~atlr~ B~;d~t ..................... 1,5OO,OOO.oO 
;ru~tslon for 1977o7~ O~eratlag B~dget .................... 1,OC~,OOO.O0 
~rcvlsloz for ~enegoti~tln~ Overhe "~ P~te on Contr~cte .... 

?~¶al ALlocsted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  B'~95'O53"OO 

r~il~ca~e~ ................................................. 

?:'~I ~~ne.'~-I ~'~nda ............................................. 

A::oun:s ?ay~ble ......................... • ........... • ........ 
D.e to Zystem Ad~~n~tratlo~ for Retire~eat of lm~ebtedmess ... 
~eferred Pevenue . . . . . . . . . . . . . . . - . . . . . . - . . . . . . ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' "  
F~~ ~.alsmces (Schedule B-I) .............. • ................... 

T::li ~~slgr~ted .~'unds ................ o..... .................... 

A'~(=LIA? Y ~..~EK?RISES 
A:=¢':::a ?a)~ble .............................................. 

~ferr~l ~evenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
~~.~ ~.~!~=ces (Scbe~~la B-2) .................................. 

To'.~i AuxL!.ls.ry En~erprlaes ..................................... 

~c~¿l L nr~s~.rlc%ed ...,.................o......oo.o,......o.oo..... 

.'2 ~: T .'T." 
i:e ;c ,e.',eral Jurrer.t Furias ... .... ......... .... . ..... .... .... .. 
~~',d .~~J.a~:e~ (Uneaz~ed) (Schedule B-3) ......................... 

?~tl/ ~e~~ricted .................................................. 

LTAL T~~~C F~DS ......... . ............. ....,. .................... 

977,777.15 
8,773,33~.18 

173,905.51 

2.15 
i¿.00 

9OO,31~.O7 
255,h22.OO 

305,~b3.65 
80,355.38 

8,773,33h.18 
II¡80617h6.51 

lh9,2hh.O9 
3~I,89~.O5 

2,O63,610.56 
9.736,12h.72 

iG,hl~,f ~.3~ 

$ 19,897,76~,28 

~0,965,719.72 

~3,ItL,355.L~ 

(Contlnued on next P~e~  
( ¢ o a t t ~ u e d  cm ~ * t  p ~ e  

A~ 



A~sets 

T~~n in ~ank.s !~cned~le A-!i 
Der~~d Accou~~s .,, ........ , ...... .. , 

o .o " .o.. oooooo..o,.o. T~~~ ~~o~~t. . . . . . . . . . . . . .  "": : : : :~;  ' l~,~~o.í9 
z,~~,~~o,~~ =~~~~~~~ ~.~ . . . . .  : : : :  . . . . . . . . . . . . . . . . . . . . . . . .  ~ ~ 1 . o u . ~ ~ . ~  
Notes  R e c e i v ~ b l e  = ~ h e d u l e  = - h a  . . . . . . . . . .  " . . . . . . . . . . . . . . . . . . . . . . . . .  9 2 , Z 3 7 . ~ 0  
~ . t~er  ~ e c e l v a b l e s  . . . . . . . . . . . . . . . .  " . . . . . . . . . . . . . . . . . . . . . . . . . .  9 , 6 6 7 , 1 ~ . ~  3 

8 9 , ¿ 7 0 . 9 , 3  

7 TAL L?;C; .~~~DS 
........................ , ....... ,., .... o.•...oo.. .... 

P~.gds Held by Syste~ A~'-inlstration 
Cash ~n 3a~.ks (Scnedule A-I) 
Investments (Schedule A-3) ..................................... 

• ......... ••o .......... oo ............ •o 

.~TAL .~,D?;~~;T ;C;D S~!2-.~ F.".DS 
...... o.o ............ , .... .o ..... ooo 

AL':r.L~T/ M,'D LiFF I2;C.%M~~ ~X~,'DS 

F;n~s Held by System Ai=inistrat!on 
Cash in Banks ($ehedule A-I~ 
investrents Schedule A.31 ..................................... $ Z~,1~.22 

................... , ..... o ...... o .... 
?. .TAL A'~=~'~T': AXD LIFE /:;?~;'~ F~~,"DS 

............. o ................ o.oo 

t~~X~ELDED 

Cash in B¿nks (Schedule A-l) 
De..~~tnd Accounts 

~ = ~  ~po~~~, . . ; [ : [ ; : : : :  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ., ~l .~~ l . lO  
>.'e fro~ Sys:e= ~~-inis~ra:.cr.. " ..... 2h t~~L'~35-~C ~ -~5,3'-6,1~.3~ 

$ ?9~,cAz.9~ 
&~ ~.í'5 L62,09 

Tctal Unexpended 
...... ,,.o,o,,oo ........ o ....... o.,. ..... . ..... ooo. 

TZ~DS FGR RE:,-'E~ALS ;4,'D P~PLA~2.'~_.¿LTS 
Casn in -~ank. (Schedule A-l) 

De~~nd Accounts 

Total Funds f°r Renew~ls and Replacements 

T~ZDS F3R PJ~TIR.~v~:y. C F I.'.DE~TE.D:~S;~ 

~~S.~ on Ha.nd ~SCnedule A-1 ...... " ........................ 
Cash in Banks (Scnedule A-l) .... [.[ ............................ 

~'~~ :~po=~ts . . . . . . . . . . . . . . . . . . . . . . . . .  : . • [  . .  . . . . . . . . . . . . . . .  
Investments (Schedule A - 3  . . . . . . . . . . . . . . . . . .  

Total ~-un~s íor Retiremen~ of !n.~e~teLnes~ ......................... 

Ih'/ES~4E:,~ IN FLANT 
L~nd ......... 

~~m~~o . . . .  : : : : :  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  • • . . . . . . . . . . .  . . o  " • °  o • . o o o o  
L'~rOvements O~her than Buildl.~s .~~ .............................. 
Equlpment ........................................ . , ........... 

Constructlon in Pro@ress . . • . . . . . . . . . . . . . . .  

Total !nvestment in Plant 
oo ....... , ...... ,o...•o.oooo•o• .... oo ..... 

?t.TAL PLA:~ FL%ND3 

ASENCy F%~~D3 .................................................... 

Caah in B~nks ( S c h e d u l e  A-I~ 
Dema :~d ACCOu~~s ....... 
Time D e p o ~ l t s  . . . . . . .  " . . . . . . . . . .  • . . . . . . . . . . . . . . . . . . . . . . . .  

~"~,.~,.~, ,:=~~.~~l~ ~:~i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ;::::;:  ~ l~.z~~.~~ 
A c c o u n t a  P e c e l v ~ b l e  ............. • ..... ~ $ I,~~,57~',75 • ' ........... " .... . ....... o.• 

nd ............ • .................... 3,5~6,779.¿7 
Bulldlr4a .......................................................... I,~113,915.3 h 

97,000.00 
?~TAI A3E:~Cy F T,'~f 153 ~2;4.00 

.... , ............... o.o..o ..... .OOOo.oo.oo.....OO.o 

~86,3~5.5~ 
5 5 5 , 0 , 2 7 . 9 5  

58,&53.~o 

& , 2 2 T , 8 5 3 . 5 ~  

~6,~3,~9~.9~ 
~35,O72,~2~.10 
32,367, t~O.15 

19,t~¿,69'i.~" 

L£ab£lities a m d  F u n d  ~~i~r.ces 

. : i  i . , 1 ~ n : c s  ":.".e~ .le ~ ' &  : 
;:~~:rn~i S'rect 3tudent l,oem ProKrmm ~ 7,Z12,673.60 

~~~.~ : -  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : : : : : : : :  - . . . . .  ~ , 
[ . L ; I : [ ~ ~ : % , , ~ , ~  ~~~, . . . . . . . . . . . . . . . . . . . . . . . . . .  . _ _ ~ ~ ~ ~  . 

c~i*~n :rXe~sicn ~tUd~~It LOan .r'rogra-m 3~¿,~~),19 

.... í.,l overr~nt ........................................... __..._~9_~~ 
~-r';; :~: T~I ~~~tch:n~ Funds .................................. 

[; , r~ ir*" , r ~ ,:ent ~oan ~ rogra~. I, ! 67. q04.2~ oo.o ........... • 
,~ :  , rw~~"  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  _ _ _ _ ~ ~ ~  

~ns=~'~:-'~t :n~! ."~'.c:~ir~ F,andl  ............................. 

t '~ ;  ;~:er,% LOS.'~ F~dS .... . . . . .  * ' ' ' ' ' ' ° ' ' ' ' ' ° ' ' ' ' ' ' ' ° ' ' ' ' ' ' ' "  

:~. i ~;  T".'D~ . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ' . . . . . . . . . . . . . . . . . . . . . . .  

17... '~': '? ~ '~  ?E:IL:,P F":.ID.q 

• i: .--:~.~-%~:C, ; , : ~  ~D'/LAB F~%'iYS ................................... 

: ; n ~  ?,~L~~ce-" {.~:~.edule B-7~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

± [ T ~ i U f  ~~~ [Z?[ I~:?SF~_- F~;D= . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

~2:T Vi;31 

?:n~S i%y~tle {sc:~dule A-5> .................................... 
r = ~  ~%!%n=es !gc-ed=le ~-9 "~ 

~es%r5==e~ 
=:viz:c=~ f.r r2ers ~:s%sx,~ing 

'~nrestrl:te~ 
=alsnces be~p~roprlated ..................................... 
Set ~~n~ 5a lan~e  ............................................ 

.:~~i n~:c#~n~e/ .................................................. 

Peszr!c%e~ ......... • ................. • .... "''''''" ............ 

T~tal =~~~ f~r ~e~ew~tls s.nd ~eplacer~nt~ .......................... 

F'2.~ ~'2.~n~es i5cheaule 5-iii 

: : : ~ I  F.n~s f : r  P e t L r e = , . n ' -  o f  ; n d ~ b t e d . n e s ~  . . . . . . . . . . . . . . . . . . . . . . . .  

?~ni~ i:y¿tle (Sche~~le A - h !  . . . . . . . . . . . . . . . . . .  . . ,  . . . . . . . . . . . . . . . .  

' : : ~ ~  :n;'-.s%ment i n  Plant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , . . . . . .  

. . . . . . .  ~A::7 ~2~~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

::..~=L~*:~- la ~~m.nt ............................................... 

.';e% -~~d [4s2,.¿ftCel . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  . . . . . . . . . . . . . . . .  . * .  
! . % Y " ; .  

2?AL &~I~NCY ~'..~D~ .................................................. 

B,O13,£59.~5 

395,63~.5~ 

1 . 2 2 7 . 2 7 5 , 2 7  

3 L , L 3 9 , 3 0 5  . g l  
305,85~.50 

~_ 1 o&~;9.66 

3 6 , ~  6 , 6 5 9 . ~ 3  

i'~, ~%~ ,~5 =, .73 

i h ,933,1r~). 5o 

~ L I , b h 3 . 0 7  

i - , 9 , -~~6 ,<  5 , > . = c  

A~ 



r,::;,:, ~ ! , , : ' ! ~ i : , : ,  .,,. ........ : ~ .................... 

• -'~ '~~'~TRSi.-Y ~.F TLTJ~ AT AUSTI:I 
STA.'L~~ ~F C~J4;GES IN FUL'D 5ALA2ICEs 
For ~he Year Ended A~aSt 31, 1977 

"mneral 

~~,~ BALANCES, ~ept. I, 

1976 ................... $ B 383 267.71 

"Ic::S : 
':r.restrlcte~ Curre~t 

Fund ~e'/enues .. ..... . 
Ctate Appropriati~r.s . 

Res*.r~cted ........... 
Federal :rants ~n2 "~n- 

:r&cts " Restricted .. 
Orate 3raer8 ¿nd Con- 

~racts - Festrlcte~ .. 
Local 3ra~ts e~=d Con- 

tr~cts - Restr~cted .. 
-r~va'~e 3if~s, 3rants a~d 

C.~n:racts " .~estrlcted 

trlcted 
Realized 3aln on Invest- 

ments - F estrlcted ... 
Interest on Lc.%n~ Recelv- 

able ................. 
U. S. ]over.~~ent Adv~.noes 
EXpende~ for Pl8~nt Facil- 

ities ( IncludinE 
• ,87~,"~,.ii charEe d 
to Cur~ent Fund -~x- 
Pend~tures ) .......... 

Cther Additlons ......... 

Total ~evenues and ~'ther 
Ad~itlcns .............. 

2='S"'T: :;7 : 
EXpendlt~res ...... 

In~Irect Cos~s Recovered 
Pe~4nded to ;r¿ntors .... 
t"oan Cancellatlons ~d 

"Arlte-offs ........... 
A&L.nlnIstratlve aad Col- 

leetlon ?osts ........ 
~eallzed Losses on In- 

"te $ t=~er~1;s . . . . . . . .  . . . .  
• ~ended for Pls.nt Facil- 

i t l e s  ................ 
~etlrement of ~n~eSted- 

ness ~&Id ............ 
Dlspos~l of Plaat Facil- 

Itle~ ............... 
Recl a~sificatlon~ to 

Other C~mPOnent s ..... 
:;et -~e in Bonds Fe.)'. 

ao le  . . . . . . . . . . . . . . . . .  
O~ner D~ductlons ........ 

Total ~nd~tures and 
"3t her Deduotions ....... 

TRA~r3FERS 
• 4mn~t o~-¿: 

To Syste= Admlnlstr~. 
t l o n  

'Senertl ,'~~.tion ~eve- 
nue B o n ~ . ,  ...... 

To Re~Irement o f  In- 
debte~aes8 

~ u l l d t ~  U s e  F e e  - 
S k l l e a  AcZ . . . . . . .  

Hospi ta l  ~e~und tn6 
~ o n d s  Dtted 1951 . 

Dor=l  ~.o~ Revenue 
~o~da S~rie~ 19~~, 

!21,6°~,9~9-T5 3,053,769.77 
197,5~6.16 

CL~~gT }%~~DS 

Desi~nated Enterprlses Unrestrlcte~ 

! 7 180,~~9.O 5 $ 9 ~IO O52.61 

(Continued on ~ext ps4~. 

19,9~9,536.17 i5~,hlS~~6~.L~ ~~,569,873.51 

:.3,L71,:.~,.¿. 

L,~~] "%,:. 

3{, )T.¿¿ 

~,¿l-,-:¿.~- 

i,G@,:¿,~ - 

~ . 2 5  ~ : ~ :  ~~:..: 

155 2,t~ 661.~:. "_ :....-.-! 

22,557,607.~8 i~7,220,367.O¢ ~.: :" ;" 

197,5%6.16 
• , ~ . - ,  :.~:..:: 

¿5,930,395.38) 

A~ 

( 2 4 . 5 a l . 2 5 )  ( ~ ¿ , 5 a l . 2 5 )  

( lOO,6~o.oo~ (10~,6~o.oo~ 

L T ~ W ~ N T  
I. ~.'l ~ SD4ZLAB 

~ ~ . Z 3  

T~ I~VERSITY OF TEXAS AT AUSTI~ 
S T A ~  OF CHANGES LN FU~D BALANCES 
For the year  Ended A~~~ust 31, 1977 

ANNUITY AR~ Re~s ~etirement ~nveatment 
LIFE L~CCM~ and of in 

Ft~DS Unexpended Repl¿cemen~s ~~debtedness Pla~t 

5;,~30.62 1,8~0,933. hh 

167,5h9.85 

) : ,  :..32. ~3 

80,773.79 IO,OOO.OO 

72,5~8.OO 1,5~i,O32.2~ 

21,36~.O~ 

1 , Z ~ , T 9 6 . 7 ~  

1,~59,h39.7~ 

_ t :  .'--rj.,~, _ 

3,15o,o~6.61 176~665.81 ~,~~,~~.~~ 

~~,Ohl,297.15 

__ "ii~m: ~r7.61 

1 0 , 0 7 1 . ~  

1 0 1 0 7 1 .  

117,661.O1 711,a20.72 

760.2~5.~8 

36,1~2,~52.~8 

877,906.~9 

~7,330,6~5.5~ 

(¿2,3~b,076.17 1 
6L170.00 

61,901,79~.37 

~~,619.~T 

2~/~~ .2 ~ 

on ne~ ~~tt} A-7 



C~ener&l 

To ~etiremmnt of In- 
debtedness (Con- 
"-inued ) 

Dormir ory ~evenue 
~onds Series 
1956 . . . . . . . . . . . .  

S~udent ~!nlon Fe'¢e- 
n~;e Fcn~s, ~eriea 
1958 ............ 

nue Bonds of 1.c~~" 3 
?!ousinE Sys~em Peve- 

nue Bonds Series 
1967 . . . . . . . . . . . .  

~uil~ing Revenue 
~ond.. of 1968 ... 

:ombined Fee ~even,~e 
.~onds, Zeries 
1970, 1971, 1971, 
1973, o.-.~ l~L ,. 

'~d~n~ Fe'tenue 
Bonds 2erie= 1969 

S%udent ~{~u~ir.g Rev- 
e,'r.e .~cnSs, Ser. 
les 19, "~ _ 

To L~an Fu.nd ,',:atcnln~ 
~d °.. .... . ..... ° 

Tc Renewals sn~ Re- 
plaeement F.nds ... 

Non - ~~tn, dat or~ : 

To D~signate~ gun~s . .  (71,571.83 
To Au.lilla~- Enter- 

~risec :'~,:n i: ...... 356,I~3.0C 
To ~es:rleted :'irrent 

Fund s . . . . . . . . . . . . .  
To Loan Funds ........ 
To Endow~,ent ~nd Siml- 

lar F'~nds ......... (IIL,370.~ 3 , 
To Unexgended ;l¿n,t 

F'lnds ............. < 1,768,605. ~I 
To Renew¿Is an~ ~e- 

placement- ~ :"~n ~.: .. 
From Ageney Funds .... 
From Syster. Ad;ninis- 

tra:ion ........... I~,025,5~ ~. 5~ 
Fro..-. Z5.s%er . :;':rslr,~ 

/C',¢Ol ............ i ,26 ~ . ,l-i .l! 
Te CompOnent in-'ti~u- 

tlons ............. 

T:'.~I =rans.%rs .......... _ 11,Y7919&¢.~2 

the Ye¿r .............. L3317~:7.51 

F~~,,D ~ALA~IC~.-~, Au&".'_-: 3!, 
1977 .................. 

C":R RE~ ~2~DS 
[Z,7~ESTR I :.'ED f'~"dDS 

Aux[i~Ery 
Desi6nated En~er~rtses 

Total~ 
Umrestr le ted 

(~,51~,050.2& 

72,5~5.37 

(I/7,~76.25~ 

{56,667.19} 

(5~,762.50]  

(8OO,6~7.73) 

/~8,~~o.oo~ 

1201,~75.OO~ 

: ~ , 0 0 5 . 5 6 ~  

(97 ,505 .00 i  

~I,013.5~~ 

356,163.CC 

$ (117,276.2~! 

(56,667.19~ 

(58,762.50) 

(800,6~7.73 

(~8,lO0.oc~ 

(h ,776,136.~1;  

(1,h55,320.0Ci 

(~01,~75.0¿;i! 

( ~ , 0 0 5 . 5 6 >  

{ 97,500.00~ 

-Q. 

135,35~.01 3, £:,o3.o~ 

(11~,370.2]~ 

( ~ 5 h , L ~ . 7 0  
139,157.01 

1,76~,I-1.I~ 

~ '  _ (1,Z*~6t6L~.l ~ '1,~",~ ?C1.í~~ 

? L¿?: .  : 

• ,? ..;- 

L :v, . '. 

!~':~' 
;¿Ta S LMI í~R 

V.':ID~ 

At~.IU'I TY A~~ 

T.B~.q ~tnex-pende~ 

~:2CH ~3~2  
8enew~I$ ~e~Irement Investment 

an~ of in 
Pnpl~~~me~~~ ~ndebtedr.e~s ;1~.~ 

117,~76,25 

56 ,667 .1 í  

>=..,762.50 

¿00,61.7.73 

¿¿,180.00 

".)7,5O6. C.O 

l,h55,32Q.OO 

i~. , tJ'G. ~ ,  
"%.>:) ~~ 

(18~.93~ 
(9 ,oo0.00!  

1,565,0=h.2X 

16],170.00~ 

(67,627.~1i 

(799,116.79~ 

i,~31,775.31 

L.é~6,57%¿~ 

_ l,t~ ,," ~.~~.'-i~ 1~L,~,671.;8 _661%L.¿0, 63,77%301-~7 

~" ;';" "1" ~ O~.L ¿ ~ :  a 6 ~ ,~ L ~  | 13,:19.503.9& t 1, .5;9.~ { _9,1~1.3 ,, .... 

A-9 



TIG: l~jn'F.R:;ITi f'F 71:xA:; AT AU"T!!I 
51 A :l>E?;r OF rot 'ld~ErlT n.r.ln:; P.E '.!E!~'1 "F.!J AriD £X PErW I nJRE~ 

f'( r thp Y'''81'' En(i("i A ,P:t..:'t 31, 1971 

','RJIENT REVEIIlIES (S~h .. dule (".1 \ 

':\Iltlon aM r ..... , .................•....................................... 
;:::t.t~ Appr(lJ'rt"til.)flG .~ ..................................................... . 
f'f"d~r.l Grant:: and' COfI'! rtLL,ts .................................................................. . 
!::tlltf" Grant:: and C"mtraets ........................................................................ . 
Lot-st Crant3 and Contracts ............................................................. _ ....... . 
PrlY .. '" GIrt:, Grant:: and Contrllct:; ••• _ ........ 0 .......... _ .................. .. 

£n1t:'WItf"flt lrU'fftf!' ................................................................................................. .. 

S.l~t'i .n,i 5t-rvil':'f;"!! (lr A\lkl11ary Er.ltf"rpr: :tPs: ................................... . 

r;&l~;; and S"rYIC'f'': ('r EJucatlonsl At"tivitir.os .••••••••••••••••••••••••••••• 

r"tht"r SoourC'ft t. .................................................................... . 

ro';At ('\!J!RE!lT PE'.'ElI'"E:; (Exhibit Il) ......................................... . 

\"UJIE!DT EXI'EllDr1l.'lU:S (Sch"~uh' (".;» 
E~u(".tlonal ani Cf"n~r.l 

Inatt'-Jt:."t ior ............................................................................. . 
It .. I .. art'h ........................................................................ , ..... .. 
Jtut.li(> S"rvll'*" ..•.••.•••.•.•••••••••••.•••••••••••••..•.••• ~ ••.•...••••• 
Ae-.Jf"IIi [" Juppo-.rf ................................................................. . 

tn.t Itutl"nal Support .................................................. . 
('P'!ratl00 IIlrod M&lnt~nanC"t' of flsnt ......................................... . 
:;cholar,hlps !1M ' .. lI"".hip" ........................................... . 

Studf!>nt S""rvi~"£ ........... 0 ............... t ...... o .............................. .. 

T(;~-.J E~tue.t1('1n.: ..,.1 r,...flPnl .......... - ......... , ............................... 0 ... 

...................................................... 
7<<;1.: ''''RJ1D'r o ,'t::rrrrVIIF": (Ext,ito!' pl .................................... . 

________________ . _________ l~~ThICTEL~·~~----------__ ~~~---
A·.uri I iar, Total 

C'-moral 

;~.O:W''''t( 11.11. 1~.'.(r.~tl)92J.4 
9f~t~~ 0, ~,·,I •. B, 

r ,7~O,llL~f; 4~;:a.3~1..A2 
:?Je,1 7 0"'1 

),91?~·, 

"'9' ,l/{n.~ 2v~,~:?'!.~ I 

~14,~')4.·J'1 I.?,- I, .. c~~.,y:. 
?.L)~ .• !:~).:\l. 

41.7 ,"-l,")().i,~ 400, Q<~:). ~;<) 

"(', 1 ':'? Lt~ .. ~f, 
t·.~·:?9qr;.Q·. 

4T),li7.~·)~' 

1 f •• ;.~.\i ... ~i,: .'''} 
~ c: ~.ol ry( .•• ,~ 

:. ~~l~ :~8~1.1. 
;~ . ., .l.~ . .('. ,)_~l .,:. 'f 

~',-'.~I·ll·~~ .. ·~ 

19' ,l!;l .. I.,.:~· 
(t·l...l.~;-.l'" 

II' ,21~ . , .. 
!-6:.1, 391..~"! 

{1.;.78.1.~ .•• I.. } 

34,l~7.1'. 
;>112 ••• 9< •. ;'4 

£ntpr}'ris(>-:; Unr .... strit."tefl 

4,9' qt~'-J':?~,(· 21,~~~,(q.-,.< ~ 
9'f.,'-\'AJ, If·)4.·~,) 

~'" 17~,~!.").]·~ 

:'18, !7~l. '--"'. 
'). ~17 .n,' 

8~~~, ~10. f~ .... 

~, '::1:'.' 3, ~)~. ~ 
19,t:'iJ'I,9~J.9' 19,.~~~.'I·.l.I'1 

A.t.9J~'.~VJ.1 .~ 

f~(),~2'2~~.·n.L:, 
t:.71?,!..1:?[I) 
~.o-.t.,~')~.~.·. 

It.,7Cfl,7':f! .;,.' 
3t7)J,lt)1.9~ 
'),11.7 'O' .. l .. ~·-f 
n,4~,:")7 ... ; 

;>, 71(., f,,~ .<~ 

RE:;'l11l Cn:p 

11 t(Ytg.Q4~.3·." 
30.1~9,;,75.~, 
"':4:,c"~·,lOl.2'3 

1..," ,'1'1.74 
~,7~,;,fl.4.'-<; 
I, 7l2, 701.:~t. 

1.1'.~.78(,.08 

9,018, 7~~.41. 
36.~"B.tAQ. 'it 
2,{'t'":1.3~2.1.f, 

l,:l~.fJl(..t.~ 
qJ..9,?3· .. ~\ 
9'.)"1' r()", ,~ 

1.i9-J:~4~~~ 
~,:nl,0(,(,.76 

Tl"rAl. 

?1."7-.::~,~' .. ~)_~.:.. 
Il'_J,ll:" #,313.11 
36. "3.:, 121.?? 

3, -r:U .. ,?72.n 
, ",!71.5~ 

q/,;:8~~.OO 
I, 732, 7C1.2~ 
, , >< l,893.~ 

1!l,~~5 .. ~61.19 
~. Y)'. lB6.66 

O:.\,~t.1,)?S.P6 
4~. !.l,lOl.7i) 
'-,116,1B6.ro 

If, 311, T73.(,t} 
1.,8/.'!,897.75 
;,n:.,Cl69.I.;> 

2~,{;g,,232.17 

(,7f9,901.72 



AUL~ 4 1978 3';'~5 
1 

/ 

BOARD OF RI.:GENTS OF TItE UNIVERSITY OF TEXAS SYSTEM, Tt[E 
UNIVERSITY OF TEXAS AT AUSTIN, COMB[NED FEE REVENUE SPECIAL 
0BLIGATION REFUNDING BONDS, SERIES 1978: (1) RESOLUTION 
AUTIIORIZING TtIE ISSUANCE OF BOARD OF REGENTS OF TIIE UNIVER- 
S[TY OF TEXAS SYSTEM, TtlE UNIVERSITY OF TEXAS AT AUSTINp 
COMBINED FEE REVENUE SPECIAL OBLIGATION REFUNDING BONDS~ 
SERIES 1978, IN THE AMOUNT OF $3,695,000 AND AWARDING THE 
SALE OF THE BONDS TO REPUBLIC NATIONAL BANK OF DALLASp 
DALLAS, TEXAS; (2) DESIGNATION OF CITY NATIONAL BANK OF 
AUSTIN, AUSTIN, TEXAS, BANK OF PAYMENT; (3)AWARD OF CON- 
TRACT FOR PRINTING TO tIART GRAPHICS & OFFICE CENTERS~ INC. 
AUSTIN, TEXAS. --The following written Resolution (Pages 75-84 ) was 
duly introduced for the consideration of the Board of Regents mlm'~'Tead in 
full. Ir was then duly moved by Regent Clark and seconded by Vice-Chairman 
Williams that said Resolution be adopted; and after  due discussion, said 
motion, carrying with it the adoption of said Resolution, prevailed and 
carried by the following vote: 

AYES: All members of said Board shown present  (Page 1_!_) 
voted "Aye. " 

NOES: None 

The adoption of this Resolution authorized issuance of Board of Regents of 
The University of Texas System, The University of Texas at Austin, Com- 
bined Fee Revenue Special Obligation Refunding Bonds, Series 1978, in 
the amount of $3,695,000 and awarded the sale of the bonds to Republic 
National Bank of Dallas, Dalias, Texas, for a price of 99.605qó of par, plus 
accrued interest thereon from the date thereof to the date of actual delivery 
(Page 83 ) with a net interest  rate of 4.86255%. The rates  of interest  
are reflected on Page 77 . 

Upon motion of Regent Clark, seconded by Regent Bauerle, the bid of City 
National Bank of Austin, Austin, Texas, to serve as Paying Agent (Bank 
of Payment) for Board of Regents of The Universíty of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Special Obligation 
Refunding Bonds, Series 1978, in the amount of $3,695,000 was unanimously 
accepted (Pages 78,  79 ). The City National Bank will charge $0.10 per 
coupon and $0.20per  bond. 

The contract for printing the Board of Regents of The University of Texa~ 
System, The University of Texas at Austin, Combined Fee Revenue Special 
0bligation Refunding Bonds, Series 1978, in the amoant of $3,695,000, was 
unanimously awarded to Hart Graphícs & Office Centers, Inc.,  Austin, Texas~ 
upon motion of Regent Clark, seconded by Regent Sterling. These bonds are  
to be printed aecording to speeifieations with lithographed borders  for the 
sum of $710, there being eight interest  rates.  
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RESOLUTION AUTIIOR|ZlNG THE ISSUANCE OF 
$ 3,b95,000 BOARD OF REGENTS OF T}{E 
UNlVERSITY bF TEXAS SYSTEM, THE UNIVER- 
SITY OF TEXAS AT AUSTIN, COMB*NED FEE 
REVENUE SPECIAL OBLIGATION REFUNDING 
~OND__~~..~_SS~RIES 197S 

~{EREAS, the Board of Regents of The Universíty of 
Texas System (hereinafter sometimes called the "Board" of 
"Board of Regents") authorized the issuance of and sold the 
[oilowing series of bonds, whi¢h ate payable from, and 
secured by a fírst lien on and pledge of, certain herein- 
after defined Pledged Revenues: 

Board of Regents of The University of Texas Sys- 
rem, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970, in the aggregate 
przncipal amount of $I0,000,000 (hereinafter 
called the "Series 1970 Bonds"); 

Board of Regents of The University of Texas Sys- 
rem, The University of Texas at Austín, Combined 
Fee Revenue Bonds, Series 1971, in the aggregate 
przncípal amount of $20,000,000 (hereinafter 
called the "Series 1971 Bonds"); 

Board of Regents of The Universíty of Texas Sys- 
tem, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1972, in the aggregate 
przncipal amount of $i0,000,000 (hereinafter 
called the "Series 1972 Bonds"); 

Board of Regents of The University of Texas Sys- 
rem, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1973, in the aggregate 
prlncipal amount of $34,000,000 (hereinafter 
called the "Series 1973 Bonds"); and 

Board of Regents of The University of Texas Sys- 
rem, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1974, in the aggregate 
prlncipal amount of $6,900,000 (hereinafter called 
the "Series 1974 Bonds"), 

for the purpose of providing funds to acquire, purchase, 
construct, zmprove, enlarge and/or equip property, build- 
ings, structures, or other facilities, for or on behalf of 
The Unzversity of Texas at Austin; and 

WHEREAS, pursuant to Chapter 55 of the Texas Education 
Code, particularly Section 55.19 thereof, the Board may 
issue revenue refunding bonds for the purpose of refunding 
any of its outstanding bonds in advance of their maturities 
or dates of redemption; and 

WHEREAS, in order to realize substantial annual savings 
in debt service, the Board desires to advance refund the 
Series 1970 Bonds and the Series 1974 Bonds; and 

WHEREAS, due to certain terms and provisions contained 
in the reso!utions authorizing the Series 1970 Bonds, series 
1971Bonds and Series 1972 Bonds and incorporated by refer- 
ence in the resolutions authorizing the series 1973 Bonds 
and Series 1974 Bonds, the refunding of any such bonds in 

/ 
/ 
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advance of their maturitíes of dates of redemption may bo 
accomplished only by use oí" the "full cash" m~thod o{ ad- 
vance refunding; and 

WHEREAS, to accomplish the foregoing, the Board has 
adopted this •esolution to authoz'ize the issuance of its 
Board of Regents of The Uníversity of Texas System, The 
University of Texas at Austin, Combined Fee Revenuo Spocial 
0bligatíon Refunding Bonds, series 1978 and by other ro- 
solutions adopted concurrently herewith has authorizod the 
issuance of certaín cor.bined lee revenue re£undíng bonds, 
has authorized certain of the series i970 Bonds and $0rios 
1974 Bonds to be called for redemption prior to their matgr- 
ities, has authorized the Board to enter into an escrow 
agreement with Cíty National Bank of Austín, Austín, Texa~, 
pursuant to wl~ich pzovision shall be made for the deposlt 
and Znvestment of proceeds of the special obligatíon bonds 
herein authorized and the combined lee revenue refunding 
bonds and other funds lawfully available íor such purpose, 
for the application of the principal amount thereof to the 
payment in full of principal, redemption premium and inter- 
est to maturity of redemption on the Series 1970 Bonds and 
the Series 1974 Bonds and for the application of the inter- 
est earned thereon to the payment in full of principal and 
interest on the special obligation bonds herein authorized; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OS REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

Section I: NAME, AMOUNT, PURPOSE AND AUTHORIZATION. 
That "for the p u r p o ~ g  annual de t servlce sav- 
ings, there shall be issued the negotiable, serial, coupon 
bonds of the Board of Regents of The University of Texas 
System in the aggregate principal amount of $ 3 , b ~ 3 , u u u  .... , 

which shall be designated as "BOARD OF REGENTS OF THE UN|- 
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIÑ, 
COMBINED FEE REVENUE SPECIAL OBLIGATION REFUNDING BONDS, 
SERIES 1978" (hereinafter called the "Bonds"), the proceeds 
of which shall be applied, together with the proceeds o£ the 
Board of Regents of The University of Texas System, The 
University of Texas at Austin, Combined Fee Revenue Refund- 
ing Bonds, Series 1978 (hereinafter called the "Series 1978 
Bonds"), to refund bonds numbered 210 through 2000, both 
inclusive, of the Board of Regents of The university of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, Series 1970 and bonds numbered 95 through 
1380, both inclusive, of the Poard of Regents of The Uni- 
versity of Texas System, The University o~ Texas at Austin, 
Combined Fee Revenue Bonds, Series 1974, in advance of their 
maturities of redemption dates, as more fully provided 
herein, under and in strict conformity with the Constitution 
and laws of the State of Texas, including particularly 
Chapter 55 of the Texas Education Cede, as amended. 

Section 2: DATE, DENOMINATION AND MATURITIES. That 
the Bonds shall be dated August I, 1978. shall be numbered 
consecutively from 1 upward in order of their maturities, 
shall be in the denomination of $5,000 each. and shall 
mature serially on each December 1 and June I in the amounts, 
respectively, as follows: 
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MATUR IT I ES 

December i, 1978 
June i, 1979 
December i, 1979 
June i, 1980 
December i, 1980 
June i, 1981 
December i, 1981 
June i, 1982 
December i, 1982 

AMOUNTS 

$225,000 
510,000 
495,000 
495,000 
215,000 
210,000 
205,000 
205,000 
195,000 

MATURITIES 

June i, 1983 
December i, 1983 
June i, 1984 
December i, 198& 
June l, 1985 

AMO[~TS 

$200,000 
190,000 
190,000 
180,000 
180,000 

Maturing 

Section 3: INTEREST RATES AND PAYMENT DATES. That the 
Bonds--shall bear interest from their date until the princi- 
pal sum is paid at the following rates per annum: 

Date Interest Date 
Rate Maturing 

December I, 1978 
June i, 1979 
December i, 1979 
June i, 1980 
December i, 1980 
June i, 1981 
December i, 1981 
June i, 1982 
December I, 1982 

4.20% 
4.30 
4.45 
4.60 
4.60 
4.70 
4.70 
4.75 
4.75 

June i, 1983 
December i, 1983 
June i, 1984 
December i, 1984 
June i, 1985 

wlth said interest being evidenced by interest coupons that 
shall appertain to said Bonds and shall be payable on the 
dates stated in Section 5 of this Resolution. 

3cction 4: MANNER OF PAYMENT AND EXECUTION OF BONDS. 
That the Bonds and the interest coupons appertaining thereto 
shall be payable, shall have the characteristics and shall 
be signed, executed ana sealed all as provided, and in the 
manner indicated, in Section 5 of this Resolution. 

Section 5: FORM OF BONDS, INTEREST COUPONS AND COMP- 
TROLLER'S CERTIFICATE. That the form of the Bonds, the form 
of interest coupons to be attached to said Bonds, and the 
form of Registration Certificate of the Comptroller of 
Public Accounts of the State of Texas to be printed and 
endorsed on each Bond shall be, respectively, in substanti- 
ally the following form, with such omissions, insertions and 
variations as may be necessary and desirable and permitted 
by this Resolution: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

COMBINED FEE REVENUE SPECIAL OBLIGATION REFUNDING BOND 
SERIES 1978 

ON i, 19 the BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS SYSTEM '(hereinafter sometimes called the 
"Board"), for and on behalf of THE UNIVERSITY OF TEXAS AT 
AUSTIN, hereby promises to pay to bearer, solely from the 
pledged revenues hereinafter described, the sum of 

FIVE THOUSAND DOLLARS 

Intere~ 
Rate 

4.80~ 
4.80 
4.85 
4.85 
4.875 
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and to pay interest thereon from the date hereof at the rate 
~ ner annum, payable December i, 1978, and semi- 

O i l o  r . n June 1 and December 1 until said 
-'i" th °reafter o each annua~ ~ ~ . p r i n c i p a l  sum l s  p a i d ,  b u t  o n l y  upon  p r e s e n t a t i o n  and s u r -  

t e n d e r  o f  t h e  i n t e r e s t  c o u p o n s  h e r e t o  a p p e r t a i n i n q  as  t h e y  
severally become due. The principal of this bond and the 
interest coupons appertaining hereto shall be payable to 
bearer, in lawful money of the United States of America, 
without exchange or collection charges to the bearer, upon 
presentation and surrender of this bond or proper interest 
coupon, at City National Bank of Austin, Austin, Texas, 
which shall be the Bank of Payment for this series of bonds. 

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BO~DS 
of like tenor and effect except as to serial number, inter- 
est tate and maturity, numbered 1 through 739, both inclu- 
sive, in the denomination of $5,000 each, in the aggregate 
principal amount of $ 3,695,000 , issued pursuant to a 
resolutíon (hereinafter called the .Resolution") adopted by 
the Board on the 4th day of August, 1978, the proceeds of 
which, together with the proceeds of the Board of Regents of 
The University of Texas System, The University of Texas at 
Austin, combined Fee Revenue Refunding Bonds, series 1978, 
will be applied for the purpose of refunding bonds numbered 
210 through 2000, both inclusive, of the Board of Regents of 
The University of Texas System, The University of Texas at 
Austln, Combined Fee Revenue Bonds, Series 1970, dated 
June i, 1970, and bonds numbered 95 through 1380, both 
inclusive, of the Board of Regents of The University of 
Texas System, The University of Texas at Austin, Combined 
Fee Revenue Bonds, series 1974, dated December i, 1974, 
under and in strict conformity with the Constitution and 
laws of the State of Texas, including particularly Chapter 
55 of the Texas Education Code, as amended. 

THIS BOND AND ALL BONDS OF THE SERIES OF WHICH IT IS A 
PART ate equally and ratably payable from and secured by a 
first lien on and pledge of the interest income to be earned 
on certain direct obligations of the United States of America 
deposited in escrow at City National Bank of Austin, Austin, 
Texas, the principal of which shall be applied to pay prin- 
cipal, interest and redemption premiums on the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, Series 1970 and 
1974. This bond and the issue of which it is a part, and the 
interest thereon, constitute specíal obligations of the 
Board and are payable solely from such pledged revenues and 
do not constitute an indebtedness of the State of Texas, the 
Board or The University of Texas at Austin. The bearer 
hereof and the coupons attached hereto shall never have the 
right to demand payment of this bond of of such coupons out 
of any funds raised of to be raised by taxation. 

IT IS HEREBY DECLARED AND REPRESENTED that this bond 
has been duly and validly issued and delivered; that all 
acts, conditions, and things required or proper to be per- 
formed, exist, and be done precedent to of in the issuance 
of delivery of this bond have been performed, existed, and 
been done in accordance with law; that this series of bonds 
does not exceed any Constitutional or statutory limitation; 
and that provision has been made for the payment of princi- 
pal of and interest on this bond and the series of which it 
is a part by the irrevocable pledge of such pledged revenues. 
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IN WITNESS WHEREOF, the Board of Regents of The Uni- 
versitY of Texas System has caused the corporate seal of 
said Board to be impressed, printed or lithographed hereon 
and has caused this bond and the interest coupons attached 
hereto to be executed bz the imprinted of lithographed fac- 
símile signatures of the Chairman and the Secretary of the 
Board, respectively, and this bond has been dated August I, 

1978. 
BOARD OF REGENTS OF THE UNI- 
VERSITY OF TEXAS SYSTEM 

By 
Chairman 

OSEAL! 

ATTEST: 

Secretary 

(FORM OF INTEREST COUPON) 

NO. 

On the first day of , , upon surrender 
of this coupon, the BOARD OF REGENTS OF--THE UNIVERSITY OF 
TEXAS SYSTEM PROMISES TO PAY TO BEARER at City National Bank 
of Austin, Austin, Texas, but solely from the pledged reve- 
nues specified in the bond to which this coupon is attached, 
the amount shown above, without exchange or collection 
charges to the bearer hereof, payable in lawful money of the 
United States, being interest then due on the BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF 
TEXAS AT AUSTIN, COMBINED FEE REVENUE SPECIAL OBLIGATION 
REFUNDING BOND, SERIES 1978, bearing the number hereinafter 
specified, dated August i, 1978. The bearer hereof shall 
never have the right to demand payment of this obligation 
out of funds raised or to be raised by taxation. Bond No. 

BOARD OF REGENTS OF THE UNI- 
VERS!TY OF TEXAS SYSTEM 

Secretary 
chairman 

(FORM OF COMPTROLLER'S REGISTRATION CERTIFICATE) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I HEREBY CERTIFY that there is on file and of record in 
my office a certificate of the Attorney General of the State 
of Texas to the effect that this bond and the proceedings 
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for the issuance hereof have been examined by hito as re- 
quired by law, that he finds that ir has been issued in 
conformity with the Constitution and laws of the State of 
Texas and that it is a valid and binding special obligation 
of the Board of Regents of The University of Texas System 
payable from the revenues and other funds pledged to its 
payment by and in the proceedings authorizing the same, and 
I do further certifY that this bond has this day been regis- 

tered by me. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE at Austin, 

Texas, this 

[SEAL] 

Comptroller of Public Accounts 
of the State of Texas 

Section 6: DEFINITIONS. That as hereinafter used in 
this Resolution, the following terms shall have the meanings 
set forth below, unless the text of this Resolution indi- 

cates otherwise: 

The term "Board" shall mean the Board of Regents of The 

University of Texas System. 

The term "Bonds" shall mean the Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, combined Fee Revenue Special Obligation Refunding 
Bonds, Series 1978, authorized by this Resolution. 

The terms .bondholder" or "holder" shall mean any 
person who shall be the bearer of one of more of the Bonds. 

The term ,'Interest Income from the Escrow Fund" shall income 
mean the Board's revenues in the form of intereStamount of 
earned and derived by the Board from the principal 
certain ,,Escrowed Securities" to be purchased with the cash 
to be deposited to the credit of the Escrow Fund, pursuant 
to the provisions of the Escrow AGr eement, which interest 
income is scheduled to accrue at times and in amounts suffi- 
cient, and shall be used by the Escrow Agent, to pay when 
due the principal of and interest on the Bonds, all as shown 
in appropriate schedules attached to the Escrow Agreement. 

The term "Interest and Redemption Fund" shall mean The 
University of Texas at Austin combined Fee Revenue Special 
Obligation Refunding Bonds Interest and Redemption Fund 
created and established by this Resolution for the sole 
purpose of paying the principal of and interest on the Bonds 

as the same matures and comes due. 

The term ',Series 1970 Bonds" shall mean the Board of 
Regents of The University of Texas System, The university of 
Texas at Austin, combined Fee Revenue Bonds, series 1970, 
which bonds ate being refunded and defeased with the pro- 
ceeds of the Series 1978 Bonds and the Bonds. 

The term "Series 1974 Bonds" shall mean the Board of 
Regents of The University of Texas System, The university of 

I Texas at Austin, Combined Fee Revenue Bonds, series 1974, 
which bonds are being refunded and defeased with the pro- 

i ceeds of the Series 1978 Bonds and the Bonds. 
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The term ,,series 1978 Bonds" shail mean the Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, combined Fee Revenue Refunding Bonds, 
series 1978, dated August i, 1978, authorized to be issued 
and sold by another resolution adopted by the Board con- 

currently herewith- 

The term "Escrow Agent" shall mean City National Bank 

of Austin, Austin, Texas. 

The term "Escrow Agreement" shall mean that certain 
Escrow Agreement to be entered into between the Board and 
the Escrow Agent concurrently with the delivery of the Bonds 
to the purchasers thereof, pursuant to which (a) cash pro- 
ceeds of the Bonds and the series 1978 Bonds and other cash 
of the Board lawfu!ly available for such purpose shall be 
deposited with the Escrow Agent (to be held in the name of 
the paylng agents for the series 1970 Bonds and series 1974 
Bonds) in an amount equivalent to the principal amount of 
the redemption price of the Series 1970 Bonds and Series 
1974 Bonds, with interest to their respective dates of 
maturity or redemption, and (b) such cash deposited with the 
Escrow Agent shall be invested in certain .Escrowed Securi- 
ties", consisting entirely of direct obligations of the 
United States of America, maturing at such dates and in such 
amounts and bearing interest at such rates so as to provide 
(i) principal payments fully sufficient to pay when due 
principal of, interest on and redemption premiums on the 
series 1970 Bonds and the Series 1974 Bonds and (ii) inter- 
est payments fully sufficient to pay when due principal of 

and interest on the Bonds. 

The term "Escrow Fund" shall mean the Board's special 
fund established with the Escrow Agent pursuant te the 

Escrow Agreement. 

The term -University" shall mean The University of 

Texas at Austin. 

Section 7: APPLICATION OF BOND PROCEEDS. That the 
proceeds from the sale of the Bonds shall be disbursed as 

follows: 

(a) To the Interest and Redemption Fund, the accrued 
interest and premium, if any, received from the sale of the 

Bonds; 

(b) To be applied, together with the proceeds of the 
Series 1978 Bonds and other funds lawfully available for 
such purpose, to fund and establish the Escrow Fund; 

(c) To pay expenses connected with the refunding of 
the Series 1970 Bonds and the Series 1974 Bonds and the 

issuance of the Bonds; and 

(d) The balance, if any, to the Interest and Redemp- 

tion Fund. 

Section 8: SOURCE OF PAYMENT. That the Bonds and the 
interest coupons appertaining th~reto are and shall be 
secured by and payable from an irrevocable first lien on and 
pledge of the Interest Income from the Escrow Fund. The 
Bonds and the interest coupons appertaining thereto shall 
constitute special obligations of the Board, payable solely 
from the Interest Income from the Escrow Fund, and such 

% 
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0bligations shall not constitute an indebtedness of the 
university, the Board of the State of Texas, and the holders 
of the Bonds and the coupons attached thereto shall never 
have the right to demand payment thereof out of funds raised 

of to be raised by taxation. 

Section 9: INTEREST. AND REDEMPTION FUND. That for the 
sole purpose of paying the prlnc~pal of and interest on the 
Bonds as the same come due there is hereby created and there 
shall be established and maintained by the Escrow Agent, a 
separate fund to be entitled the ,,University of Texas at 
Austin combined Fee Revenue Specíal Obligation Refunding 
Bonds Interest and Redemption Fund" (herein called the 
.Interest and Redemption Fund"). Money from time to time on 
deposit in the Interest and Redemption Fund shall be secured 
in the manner prescribed by law for securing funds of the 
University, in principal amounts at all times not less than 
the amounts of money credited to such Fund. 

Section i0: DEBT SERVICE REQUIREMENTS. (a) That on or 
p r i o r ~ l i v ~  the Bonds to the purchasers thereof, 
the Board shall establish and fund the Escrow Fund and enter 

into the Escrow Agreement. 

(b) That the Escrow Agent, pursuant to the Escrow 
Agreement, shall be required to transfer from the Interest 
Inceme from the Escrow Fund and deposit to the credit of the 
Interest and Redemption Fund, the amounts, at the times, as 

follows: 

(i) On or before December i, 1978, and on of 
before each June 1 and December 1 thereafter, such 
amounts as will be sufficient, together with other 
amounts, if any, then on hand in the Interest and 
Redemption Fund and available for such purpose, to 
pay the interest scheduled to accrue and come due 
on the Bonds on each such December 1 and June i; 

and 

(2) On or before December i, 1978, and on or 
before each June 1 and each December 1 thereafter, 
such amounts as will be sufficient, together with 
other amounts, if any, then on hand in the Inter- 
est and Redemption Fund and available for such 
purpose, to pay the principal scheduled to mature 
and come due on the Bonds on each such December 1 

and June i. 

Section ii: DEFICIENClES- That if on any occasion 
there shall llot be sufficient Interest Income from the 
Escrow Fund to make the required deposits into the Interest 
and Redemption Fund, then such deficiency shall be made up 
from the next available Interest Income from the Escrow 

Fund. 

Section 12: PAYMENT OF BONDS. On or before December i, 
1978, and semiannually on or before each June 1 and Decem- 
ber 1 thereafter while any Bonds are outstanding and unpaid, 
City National Bank of Austin, in its capacity as Escrow 
Agent and Bank of Payment for the Bonds, shall pay, but 
solely from money then on deposit in the Interest and Re- 
demption Fund, such interest on and such principal of the 
Bonds as will come due and mature on each such date, upon 
presentation of the proper interest coupon or Bond. The 
Bank of Payment shall destroy all paid Bonds and interest 

° 
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coupons appertaining thereto and furnish the Board with an 
appropriate certificate of cancellation o~ destruction. 

Section 13: NO FURTHER ENCUMBRANCES. That while the 
Bonds ate outs-tand~-ñg and unpaid, the Board will not in any 
manner additionally encumber or pledge the Interest Income 
from the Escrow Fund, of issue any additional bonds payable 

from such source. 

section 14: NO ARBITRAGE. That the Board certifies 
that básed upon all facts, estimates and circumstances now 
known of reasonably expected to be in existence on the date 
the Bo~ds are delivered and paid for, the Board reasonably 
expect that the proceeds of the Bonds will not be used in a 
manner that would cause the Bonds of any portion thereof to 
be an ,arbitrage bond" under Se :tion i03(c) of the Internal 
Revenue code of 1954, as amended, and the temporary and 
proposed regulations heretofore prescribed thereunder. 
Furthermore, all officers, employees and agents of the Board 
are authorized and directed to provide certifications of 
facts, estimates and circumstances which ate material to the 
reasonable expectations of the Board as of the date the 
Bonds ate delivered and paid for, and any such certifica- 
tions may be relied upon by counsel, by the holders of the 
Bonds, or by any person interested in the exemption of 
interest on the Bonds from federal income taxation. More- 
over, the Board covenants that it shall make such use of the 
proceeds of the Bonds, regulate investments of proceeds of 
the Bonds, and take such other and further action as may be 
required so that the Bonds shall not be ,'arbitrage bonds" 
under Section i03(c) of the Internal Revenue Code of 1954, 
as amended, and regulations prescribed from time to time 

thereunder. 

Section 15: APPROVAL AND REGISTRATION. That the 
Chairman of the Board is hereby authorized to have control 
of the Bonds and all necessary records and proceedings 
pertaining to the Bonds pending their delivery and their 
investigation, examination, and approval by the Attorney 
General of the State of Texas, and their registration by the 
Comptroller of Public Accounts of the State of Texas. Upon 
registration of said Bonds, said Comptroller of Public 
Accounts (of a deputy designated in writing to act for said 
Comptroller) shall manually sign the Comptroller's Regis- 
tration Certificate printed and endorsed on each of the 
Bonds and the seal of said Comptroller shall be impressed, 
or placed in facsimile, on each of the Bonds. 

Section 16: SALE AND DELIVERY. That the sale of the 
Bonds is hereby awarded to RepubliC National Bank of Dallas, 
fora price of 99.605~ of par, plus accrued interest thereon 
from the date thereof to the date of actual delivery, sub- 
ject to the approving opinions, as to the legality of the 
Bonds, of the Attorney General of the State of Texas and 
Vinson & Elkins, Houston, Texas, market attorneys. When 
said Bonds have been approved by the Attorney General and 
registered by the Comptroller of Public Accounts of the 
State of Texas, they shall be delivered to the named pur- 
chaser upon receipt of the full purchase price- 

Section 17: OFFERING DOCUMENTS. That the Preliminary 
Official Statement, official Notice of Sale and official 
Statement, together with any supplements and amendments 
thereto, ate hereby ratified, authorized and approved for 
use in connection with the solicitation of bids for, and the 
sale and distribution of, the Bonds. * 
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~,- "m, p~n~on of Bond Counsel, the ~nterest on tnese Spec~al Obligation Bonds is exempt 
• ..... s,~~t federal income ta~es under e•istlng statuteS, regulations, published rullngs and 

-,,'t ~e~ '5~Ons. 

Moody'S 
Standard & Poor's 

$3,530.000" 

30ARD OF RES[NTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

The University of Texas at Austin 

Combined Fee Revenüe Special Obligation Refundinq BonOs, Series 1978 

:,c[L: ~~~~st I, 1978 DUE: December 1 and June I ,  as shown below 

• ~.~ ip~,ci~l Obligation 8onds are special obligations of the Board of RegentS of The 
.,.~,, t, ," Tp~~s 5Kst ~~ p~yable solely from the interest earned on certain direct 
..~,~~:~~r~ :,f the United States of A~erica h~Id in escrow by City National Bank. Austin, Texas 

:/~]~-- t~ ~~ Escrow Agreement. The Special Obligation Bonds do not const|tute general 
-:'-:~:.-rs , /  the State of Texas. the Board of Regents of The University of Texas System, or 
:~~ ::~.ti:~i subdivision of the State of Texas. Neither the credit nor the taxing power of the 
. , ' . . -~  T:,,~s ar anx pol~tical subdivis~on of the State of Texas is pledged to the payment of ion Bonds. The 
t°.,:?.nc~Da, of redempt~on pr~,nium, i r  any. or intereSt on the Special Obligat 

~~ Reqents has no taxing power and bondholderS shall never have the r ight to demand 
:~,.-,~nt fro~ money ~a~sed or to be raised by taxation. 

~e-~~~~,,~~ principal ~nd interest {December I ,  1973 and thereafter on each June I and 
" -'" ~e p~vable at City National Bank. Austin, TexaS. Paying Agent; COUpOn bearer 

- ?~~ '~ the seno~ination of $5.000, not reg~strable. 

={[~'~PT:ON PRO~'iSIONS: The Bonds ate not subject to redemption prior to maturity. 

: :~.)~E: íne gonds ~re being ~ssue3 to provide a portion of the amount needed to refund the 
~#st~~;,,,.,9 Jn~versity of Texas at Austin Combined Fee Revenue Bonds, Series 1970 and Series 

~}':. The rem~in~ng portion needed to effect the refunding w i l l  be provided from proceeds of 
"-e .-,,.~?s~tv of Texas at Austin $16.540,000 Combined Fee Revenue Refunding Bonds, Series 
.~,:, ~e~ng simultaneously offered with the Bonds under a separate Off ic ial  Statement. and 

~:~e? ~~~llable funds. 

MATURITIES, AMOUNTS~._COUPON RATES AND PR[CES 

'4~t,r;ty Price of Maturity 
~ec. ! ;.~ount* Coupon Yield. June ,,I,, ~ount*_ 

$ 
i ; 7~  S255,000 1979 495,000 
!~79 475,000 1980 475,000 
i~-l,} 200,000 1981 200.000 
I~$I 190.000 1982 190.000 
I'982 I¿5,000 1983 185,000 
!.cS3 175,000 1984 175,000 
1934 175,000 1985 165,000 

(Accrued [nterest to be Added) 

Price or 

C ou_.guu?_o~ Yield 

The Bonds are offered when. as and i r  issued and received by the Underwritero subject to 
~riD~ sale, to withdrawal or modificction of the offer without any notice, and to the approval 
~ ie]ality of the Bonds by Vinson & Elkins, Houston, TexaS. and by ~he Attorney General of the 
S:ateof Texas. Ir is expected that the Bonds in def in i t ive  form w i l l b e  available for delivery 
to the Underwriter in Austino Texas on or about August 30, 1978. 

The date of this Off ic ial  Statement is July 25, 1978. 

"Amaunts are subject to change in accordance with the terms of the Off ic ial  Notice of Sale; 
~ijustTent wil l  not exceed 10% in any one year. 



-~ , if,~c~,~1Statement, wniCb IncluQes the cover page an~ exn!b~ts does not constl tute ah 
,o,~ ,,,,~,11 the Bonds ~n any state to any person to ~nom I r  is jn~awful to make sucn o f fe r  In 

has been autnorlzed to glve any informatlon or 
, ,, .~~~,,. No ~ea|er. sa]esman or otber person contaiñed in th ls O f f i c la l  Statement, dated 

, .,~~.~ ~n¢ representations, otber tnan those 
• ~ ~~, i97% in conneCt~on witb the of fer lng of the BonOs, and i f  glven or made, sucb 

,., ,-~,~t~on or representat~on must not be re l ied upon. The informatlon and expresslons of 
:~,,~.?. ,,.r~}n are s~bject to ¢nange w~t~out notice anQ ne~tner the del|very of this Of f |c ia l  
, , , , , l , .  ,~~r ~nv s~les ~ a ~ , '  hereunder shal l ,  under any circumstances, create any implication 

• ~~~ tn,.re nas been no cnange ~n the affa~rs of the Board slnce tne date hereof. 

~~~y of the complete Bond ResolutlOn under which the BonGs are Issued Is available upon 

-.~.;.e~t to the ~oard or F~nancial Advlsor. 

• ~,,~,: B(~nls nave not been registere~l wlth t•e Secur~t~es and Exchange Commission by reason 
• . :~~, e~empt~On provis~ons of Section 3(a)(2) of the Securit ies Act of 1933. as amended. The 
-, .:js ~~ve not been approved of d~sapproveQ by the Secur|t ies and Exchange Co~¢~Isslon an~ the 
~~-;~sion has not passed upon the accuracy of adequacy of th is  O f f i c ia l  Statement. 
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OFFICIAL STATEMENT 

$3.530.000 
BOARD OF REGENT5 OF 

THE UNIVERSITY OF TEXAS AT AUSTIN 

T~e Unlvers~t) of Texas at Aust~r~ 

Comn~ne~ Fee RevenJe $p~c~a] Ubi~gat~on R#f~nding ~OndS, Series Ig7B 

Jul, ?5, 197B 

INTRODUCTION 

Tnis Offic~al q~~tement, including the cover page and E~hiblt A, is furnished by the Board 
,;f Regents of The University of TexaS System (tne "Board of RegentS" or "Board") in connection 
with the offering of $3,530,000 principal amount of i ts Special Obligation Refunding Bonds. 
~,~,.ie~ ]97g !the "Bonds"). The Bonds are being issued pursuant to a bond reSolution (the "Bond 
" '~" bv ~oerd on Auqust 4, Ig7s. The City National Bank. Austin, 
~,~soi,~tion"i to De adop~..(, . the 
Te~as, (the "Bank of Pay~nt") serves as Bank of Payment under the Bc,~d Resolution. 

PLAN OF FINANCING 

The Boara nas previously issued, on behalf of The University of Te~as at Austm. 
5IO.OOO,O00 Combined Fee Revenue Bonds. Series i970, $8,955,ü00 of .hi¢h ate presently 
,~utstan~ing (the Series 1970 Bonds), and $6,900,000 Combined Fee Revenue Bonds, Series 1974, 
~6.430.000 of which ate preSently outstanding. The Board now prnposes to refund the Series 
Y)?O ,in,~ Series 1974 Bonds and to discharge the ]iens of tne 1970 and 1974 Reso]utions by 

.h~ net proceeds of the Series 197S Bonds, the Speclal Obligation ~~pl/in~ LO s;ch purpOSe " ~ 
~'~:s ~~~ otne~ av~ile~le f~nJs. 

Tme moneys req~ired t~ refun~ tne Ser~es 1970 and Series 1974 Bonds wi l l  come from the net 
;rocee:s of the Series 1978 Bonds and the Special Obligation Bonds, and other available funds. 
S~zn net procee~s shall be a~p]ied to the purchase of direCt obligationS of the United States of 
~~~erIc~ !"Un~ted States Government Securit ies') in the aggregate principal amount of 

T~e Uni:e~ States Government Se¢urities wi11 be neld by theCi ty National Bank, 
L:;~'~{r. ,e~as-as Escra* A~ent under ah Escrow Agree~w~nt to be dated the date of delivery of the 
,.r~~,s i')7~ Bonos !the "cscro- Agreeme_nt") b) and bet~een the Boa~d an~ the Escrow Agent. The 
Jn~ted States Government Securities ate scheduled to mature at sucn times and in such amountS 
sD tnat suff~cient moneys wi l i  be available from such maturlng principal to pay. when due. the 
p?i~cip~] of. interest on. and .ede~tion premium, i f  any. to accrue on the Series 1970 Bonds 
~~n~ ~ne Series 1974 Ronds tO thelr respective mat,~rity o." rede~tion dates. The interest 
~ncome earned on such Unlted States Government Securities wi ] l  be suff icient to pay. when Que. 
aIi principal of and interest on the Speclal Ob|igation Bonds. The interest income on the 
J~ited States Government Securities Is not pledged to and wi] l  not be available to pay the 
Series 1970 and Series 1974 Bonds of the Series 1978 Bonds. The maturing principal of such 
. ~ ! ' ~ i  Rt~'~" Gnve~.~e~t Secu~ities is not pledged to and wi l l  not be available to pay the 
Spec~al ObIigation Bonds of the Series Ig7B Bonds. Simultaneously witn andas ~ condi~ion to, 
the issuance of the Bonds. the Board wi] l  issue approximate]y $16.925.000 principal amount of effect the 
~ts se ~es 1973 Co'nbined Fee Bonds to provide a portion of the moneys neCessary tO 
ref~nding. The Series 19/9 Combined Fee Bonds are not being offered by this Off icial Statement 
an~ . i l l  not be secured :n any way by the United States Government Securities. The Series 197~ 
Comb~ned Fee Bonds. the use of the proceeds thereof and the security therefor are described in 
~nother Official Statement of the Boar~ specl f ical ly  relat ing to the 197B Combined Fee Bonds. 
copies of which are availabIe from the Board of the Financia| Advisor. 
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SOURCES ANa USES OF FUNDS 

;;,'+,~r~pal A~,m~nt of the Series 1970 and Series Ig74 Bonds $ 
;-,w ~,i~ f)bll~latlon ~onds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  

'.r,",'~~,,d Int,~r,,st f r ( ,n ~,,,r~P~ 197F~ Bon(is fr(xn 
?~U~ll~',t. l ,  ~(}l~} II), lNd in(.hldln{j Au~ust ](], 197B . . . . . . . . .  

Acrru,,,I Int,,rest fr~n ~;p-( ~al Obligation Bonds from 
August 1, 197~ tn ,~r~,) ~ncludlnq August 30. 1978 . . . . . . . . .  

$ Tota~ SOurCes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T~ 

• ;? 

.... ~n~te~ 5tat,,s Gnv..rn:nent Securlties . . . . . . . . . . . . . . . . . . . . . . . . .  $ ~I) 
~~n! Discoun: ~n Series 197B Bonds . . . . . . . . . . . . . . . . . . . . . . . . .  
Bond D~scou~t on 5ppcial Obliqatlon Bonds . . . . . . . . . . . . . . . . . . .  
Gt,l,~r F~nanc~ng E.pens~s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Tot~i JSeS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 

"-~, M~reg~tP principal amount of United States Government Securlties ate suff ic ient to 
DIV tnP f n l l o w i n g :  

"~:~; Prln¢ipal Requlrements of Series 1970 and 
Series !q74 Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 

",,~.~~ Int.,r(,~I R~Quirem~nts of Serle~ ]970 Bonds fro~ 
J~;ne I ,  191~ to an,l m¢ludmg June 1. 1980 . . . . . . . . . . . . .  

21:: PrL~nl~m payable on Series ]970 Bonds on June l .  1980 
F)% of $~.~90,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

June I .  197~ to and mcludmg June I .  19B5 . . . . . . . . . . . . .  $ 
C~~l Pre(n~um P~yable on Series 1974 Bonds on June i ,  19B5 

{2% of $5,125.000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 

TotAl Series 1970 and Series 1974 Bond Requlrements $ 

THE BONDS 

The ~~n~s ~~ll be issued as coupon bonds in the denon~ination of $5.000 each. not regis- 
' .  '-,. ""~. 3,)nds . i ) l  be ~~ated August ! .  !978. and w i l l  be~r interest from their  date Dayable 
~: the r~tes and maturlng in the amounts and at the time set forth on the cover of this Off ic ia l  

~i "i~~~ Li~: 

T-~~ ~,.,c~e:~s tren the sale oI the Bonds and the Series 1978 Co, nbmed Fee Bonds plus accrueJ 
'te~est less the arn~~nts for payment of legal, administrative (paying agent on the Bonds. 

.~c, ..... ~;nnt and custodia|), financial advlsor, accounting. Drinting. ¢alculation fee. ratings 
.v,d ,~tner incident~l eKpenses, shall be deposited, together with other avai|able fundso into 
,~~cr~w a~~ used to purchase United States Go~~rnment Securities pursuant to the Escrow 
C:ree~ent. The maturing principal amount of the Unlted States Government Securities wi l l  be 
<,/f~cient to pay the principal, interest and redemption premium, i r  any. to accrue on the 
5er~es 1970 and Series 1974 Bonds to date of redemption or maturity. The Bonds and the interest 
tnereon, ate and shal| be payable from and secured by a |len on and pledge of the interest 
e~~ne~ on the United States Government Securities in accordance with the Escrow Agreement and 
sL, ch mterest sha11 be deposited into the Interest and Rede.~ptlon Fund establlshed by the Bond 
Resol~tion. 
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T~e ~nnd~ are not Subject to redemption prior tO m~turlty, 

Tne Bond Reso]ution does not per~nlt the i~suance of additional bonds thereunder, 

THE BONO RE SOLiJT|ON 

The following Sua~naries represent excerpts of cert~In provlsions of the Bond Reso]~tlon 
~.~~¼~,~ i~~tnor'IZt~S the Issuance of the Spe¢i)l Ohlig4tion Refunding Bonds, Such ewcerpt~ do not 
2fport to be comprehensive or definit$ve and re~erence is madero the entire Bond Resol~tlon 
',.,~. more co,~lete information, copies of whIch ate available from the Board of Financial 

Z':v)SOr, 

"Board" snall mean the Bo~rd of Reqents of the UnIversity of Texa~ Systern, being the 
;,:.,rn~~'; m),ly oF th,~ University. 

"¿G~J~" snall mean the Board Of ~egentS of University of Texas System, The UniverSlty of 
"*t~s ~t Austin Comblned Fee Revenue Special Obligation Refundlng 3onds, Series 1978, 
L, tnorlzed by th~S Resolution. 

"EsKrow Agreement" snall mean the University of Texas at Austin Comblne~ Fee Revenue 
Sonds, Series 1970 and Series 1974 Escrow Agreement. executedcpncurrentl~ wlth the delivery of 
~~~ Sones to the purchasers thereof, between the B~aro an~ ui ty ~atlona~ Bank. Au~tin, Te~as, 
)nd as Escrow Agent, pursuant to which *United States Government Securities", as deflned 
• ,~r~~n..~II be purchased by the Escrow Agent on Dehalf of the Board with proceeds from the 
::e ~nd ~e]~very of the Bonds and the Series 197~ ConYoined Fee Bonds and de~osited in an Estro* 

,,:,: ~n pcincipal ~~ounts which . i i I  mature at the t~~~s and i~ the a,'nounts r.e~i~~i~ed to payo 
,'..'l~em and ret ire the principal of and interest on the Series 1970 and Series 1914 Bonds and 
-,:~rin,) interest which becomes due and payable at the times and in the amountS required to pay 
!,+~ retire tme principal of and interest on the Bonds. 

"E~cro* &gent" snal) mean City National Bank, Austin, Texa% 

"Estro* Fund" shall mean the Board's special fund established with the Escro* Agent by the 
Escro* Agreement. 

"Interest Income from the Escrow Fund" shall mean the Board's revenues in the form of 
','-,,~s' income pa~ned and derived by the Board from the principal arnount of "United States 
Gover:~~e_nt Securities" deposited to the credit of the Escrow Fund. as ~efined an~ p~ovided in 
the Escro* Agreement, which interest IncO~e is scheduled to be in amounts suff icient, and shall 
~.~ Jsed by the aforesaid Escrow Ag~nt, to pay when due the principal of and Interest on the 
~~~nds, all as shown in appropriate exhlbits attached to the Escrow Agreement. 

¿nteFest anJ Red~~pt~on Fund" Sb~II mean tne Jni .ers i ty  of Te~~s ~t Austin Cr~~ ine~ ree 
~~venue Special Obligation Refunding Bonds Interest and Redemption Fund created and established 
by tnis Resolution for the sole purpose of paying the principal of and interest on the Bonds as 
t~e sa~~ matures and comes due. 

"Series 1970 Bonds" and "Series 1974 Bonds" sha|l mean the Boar~ of RegentS of University 
c/ Texas at Austin Combined Fee Revenue Bondso Series 1970 and Series 1974. authorized by the 
i97] and 1974 Resolutions. whicn bonds ate being refunded by the proceedS of the Series 197B 
~ombined Fee Bonds and the Bonds. 

"Series Ig78 Combined Fee Bonds" shall mean the Board of Regents of University of Texas 
System, The University of Texas at Austin Comb~ned Fee Revenue Refunding Bonds, Series 1978. 
dated August i .  197B, authorized to be issued and sold by another reso]ution of the Board 
adoDted concurrently herewith. 

"University" shall mean University of Texas at Austin. 

~~~~ ~L~: 
The Bonos and the interest coupons appertaining thereto are and shal| be secured by and 

~eyabie from an irrevocable f i r s t  |len on and p]edge of the Interest Income from the Escrow 
Fun~. 
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• ,. , , ,  c,ti,, p,.rpnc;,~ ,~f ~allrg the. principal of ~nd tnter,~st ()n the Bonds as the same cGwne 
, .,,.,.~ ~s n,,.~by creat~.d ~nd ther~ sn(I]~ be Pstablished and ~aiñtained at City N4%ional 
~,., ;,v,~~n, Te.as (nerein define~1 4s the "E~crow Agent") ~ separate fund to be ent l t led the 
,,v,,,,Jtv o~ T,,,,~~ ,~t A~Jst~n Specla] O~lig,ltlon Refundmg ~ond~ Intefest and Redemptlon Fund 
.~,?,-., ,~,,~ine~t as the "Interest and Redemptlon Fund"). 

" h t t  th , ,  Escr~~w Ag~nt, purs~~ant to the Escrow Agreement, Is requ~fed to transfer from the 
:.:'. ..... t In~~,,n,, ~r~~n the {SC?nw F~wnd and d~~po~it to the Cre,:Iit of the Interest and Redemptlon 

¿li s~wcr~ ,~~~.~unts, deposltPd on of beforu the f i r ~ t  day of December, 1978, and 
~,(~,~jnnvjlly o~ o? hefore the f l r s t  day of each June and each December thereafter,  a s  wi l l  
:)e q~~fIc!ento t~)getner wltñ otner a~ounts, Ir any, then on hand in the Interest and 
R~~~e~ption Fund 4nd ava,labIe for SuCh purpose, to pay the intere~t scheduIed to accrue 
,c,~ ccy~~ ~ue on the Bonds on oach S,~ch June I and December I ;  and 

C?} s~ch a~o~mts, deposited on of before the f i r s t  day of December, Ig/B. and 
..::mn~,~lly on Of before the f i r s t  day of each June and each Decen~er thereafter,  as wiII 
~,.. ~.(¢~c,p~t. to~ethe? ~ith other a~nOuntS, i r  any, tnen on hand in the Interest and 
ke¿e:~t~on Fun~ and availab)e for such purpose, to pay the princlpa% scheduled t~ ~ature 
a~~ c¢~e ,~ue on the Bonds on each such June I and December I .  

F~~t ~~n ~)r ~tter Dece~her I. 197~ and semiannually on of af ter  each June I and December 1 
"',..~,.~':~.r ~r~~le ,~n~ ~.~',Js ~re outstanding and unpald, the Escrow Agent shal l ,  in i ts  capaclty 
: ,,n. ~~~ P~?~:nt roa r~~ Bonds, but sole|y from the monjes then on deposit In the Interest and 
:, :,,~~p ,~,~ Fun~, pay such interest on and such principal of the Bonds as ~ i i |  come due and 
.~.~?~:c~~ e~ch s~ch J~me I and Decembe ~ | .  upon presentation of proper Bond of interest coupon, 
"' ~~ -~,ney in the interest andRedempt|on Fund. The Bank of Payment for  the Bonds snaII destfoy 
, i :  ~~~i~ 5onJs and Interest coupons apoertalnin~ thereto and furnish tne Bo&.'d ~ith an 
:. ~:z ~ ~t~ :~ert~~~c~t~ of cante| lar|on Of destruCtion. 

,:," I~ F+~n,~ 

~oncu~rently .itn the delivery of the Bonds to the purchasers thereof all of tne pf~eeds 
'")~ the s~le o~ tne Bonds les~ e~penses of issulng the Bonds in the amount of $ ~ shall 
~, ~ep~s~:e~ witM City ~ationa| Bank. Austin. Texa~° which I~ the bank ~here tne'~-'~~Inc~al of .  
~-~~:~~ an~ interest on al ~ of the Series Ig70 and Series Ig74 Bonds ate payab|e, and Such 
::~~~.Te~:~$, tc~ether ~ith p-ocee~Is from the sale and de)Ivery of that issue of the Series IgTB 
,~~t~~n,.d F~~e 5onds. le~s e~penses of issuing satd bonds° authorized by anotber resolution of 
t~,? ~~'~~r~ a,'~pted concurrently herewith, sha%l be used for  the purpoSe of refunding, dischar 9- 
~',:i ,~r~d ret i r inq a|I of the Serie~ |glO Bonds and Series |g74 Bonds. By another resolution of 

z~;'~'..'~~nt bet~,.en the Board and City National Bank. Austln. Te~as. as Escrow Agent. The Escro~ 
:.;?e~~~e.nt provides for the deposit wlth the E•crow Agent of a| l  of the foregoing proceeds and 
"~~, u~e of the !ntereSt Inc~ne fr~n the Escro~ Fund in accordance with thi5 Resolution. 

FINANCIAL AL)VISOR 

Ra~~scher P'erce Securities Corporation° Dallas, Texas has been emoloyed as Financial 
~J~~~(~r Lo perfor~ certain professional services for  the Board. inc|uding preparatlon and 
"~~.~~~ of tnis Of f ic ia l  Statement. f o r a  fee to be computed on the amount of the Series 197B 
~~~nbined Fee Bonds and the Bonds. Such compensation Is contingent upOn the Bonds actual]y 
~e~n~ iSsued, sold and delivered. 

TAX EXEMPTION 

The issuance of the Bonds is subject to the opinion of Vinson & Elkins. HoustOn. Texas. 
3~~d Counsel. to the effect th~t Interest on the Bonds is exe~~t from present federal Income 
t~,es under existing statutes, regulations° published rul ings anJ court deciSlons. 
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T~~e ~oard wi11 Issue a cert i f lca~e, accompanied by an opinion of counsel, to the ef fect  
t~¢t ah tt~e basis of the fac:s, estimates and circumstanceS in existente on the date of del ivery 
~~ the ~onds ir  iS not e=vected that the proceeas of the Bonds wi l l  be used in a manner that 
~oJ~~~ ca~Jsu the Bond~ to be "arbitrage bonds" under Section I03(c) of the Internal Revenue 
;~.~,,. The opinion oF Vinson ~ E1kms wi l l  state that, based on their  examination of the law and 
t~~,=i~" ,-eview of the no-arb~trage ce r t i f i ca te  of the Board and the ver i f i ca t ion  of the 
v-~th,~etical ]nd m3thematical computations by Ernst & Ernst, Independent Publlc Ac¢ountants, 
:n~ f~cts, estimates and circ~Jmstances ate su f f | c i en t l y  set for th in such no-arbitrage 
• pr: i t icate an~ the above-mentioned ver i f i ca t ion  to sa t i s fy  the c r i t e r i a  which ate necessary 
,r~,~~r Section 103(C) OF the Internal Revenue Code of 1954, as amended, and applicabIe Treasury 
~-;,~~tions. to s~jpport the conclusion that the Bonds wi11 not be arbitrage bonds. 

VERIFICATION OF A~ITHMETICAL AND MATHEMATICAL COMPUTATIONS 

The 3ccuracy oF the arithmetical cocnputation~ of the adequacy of ( i )  the maturing prin- 
-i~~I ]~ou~ts of the United States Government Securit ies to pay, when due, the principal of .  
~,=terest and redemption premium on the Series 1970 and Ser~es 1974 Bonds and ( i i )  the interest 
earned on the United States Government Securities to pay, when due, the principal of and 
~nterest on the Special Obligation BonOs and the accuracy of the mathematical computations 
~nly, supporting the conclusion of Bond Counsel with referente to "arbitrage bonds" (noted 
above) wi11 be ver i f ied by Ernst ~ Ernst, independent public accountants. Such ver i f i ca t ion  of 
~~ithmet~c~l accuracy and mathematical computations shall be based on information supplied by 
the Boar~ tnrougb the Financial Advlsor. 

LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale of the Bonds ate subject to 
the unqua]iFied approval of the Attorney General of  the State of Texas and of Vinson & Elkins. 
Houston, Texas° Bond Counsel, whose approving opinion wi l l  be printed on the Bonds and del iv-  
ereJ with the Bonds. Vinson ~ E1kins were not requested to part~cipate, and did not take part 
in t~e preParation of the Off~cial Statement. and such f irm has not assumed any responsib i l i ty  
~-:h ~es~ec~ thereto of undertaken independently Lo ve r i f y  any of ~he information contained 
~erein. excep: tnat, in i ts capacity as Bond Counsel. such Firm has re~~ewed the information 
,~Jer the captions "The ~on~s" and "The Bon~ Resoiution". No person is en=itIed to re ly  ~~pon 
such firm's limited part ic ipat ion as ah assumption of responsib i l i ty  for ,  or ah expression of 
opinion oí any kind with re9ard to, the accuracy or completeness of any other information 
contained herein. 

SOURCE AND USE OF INFORMATION 

This Off ic ia l  Statement has been prepared under the direct ion of the Board of Regents of 
The University of Texas System by Rauscher Pierce Securities Corpor~tion, a f irm employed by 
the Boar~ to perform professional services in the capacity of f inancial advisors. The 
information set forth herein has been obtained from the Board's records, audited f inancial  
'.t~~,,m.mt~ ,~~~d ,)the~ so~~rce~ which ate considered to b~ re l iah le .  There i~ no q~~arantee thet 
~nv of the assu.~ptlons of estimaLes contained herein wi l ]  ever be real ized. AIl of the 
summaries of the statutes, documents and resolutions contained in this Of f i c ia l  Statement ate 
made subject to a l l  of the provisions of such statutes, documents and resolutions. These 
suramaries do not ourport to be complete statements of such provisions and referenco is made to 
such documents for further information. Referente is made to o f f i c i a l  docurnents in al l  
,'espects. 

The 3oard of Regents of The University of  Texas System has reviewed and approved the 
OFficial Notice of Sale, Of f ic ia l  Bid Form and Of f i c ia l  Statem~~t d.lJ said instruments have 
been a~tnorized íor use and díst r ibut ion by Rauscher Pierce Secbr,zies Corporation. Financial 
Advisors, for the purpose of securing bids on the bonds offered hereb). 

Approve~ and adopted by resolution of the Board of Regents of The University of  Texas 
System this 4th day of August, 1978. 

ATTEST: 

/s i  
~ecretary, Board "o-f~'R-eg-é'ñE's-6f 
The Univers~ty of Texas System 
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Official  Statement Dated August 4, 197B 

In the opinion of Bond Counsel, the interest on these Special Obligation Bonds is exemp' 
from present federal income taxes under existing statutes, regulations, published ruIings an 
~ourt deci~ions. 

Moody's Aa 
~EW iSSUE Standard & Poor's AA. 

$3,695,000 

BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM 

The University of Texas at Austin 

Combined Fee Revenue Special Obligation Refunding Bonds, Series 1978 

D~TED: August i ,  1978 DUE: December 1 and June 1, as shown belo. 

The Special Ob]igation Bonds are special obligations of the Board of Regents of Th. 
University of Texas System payable solely from the interest earned on certain direct obliga 
:ions of the United States of America held in escrow by City National Bank, Austin, Texa 
pursuant to .~n Escrow Agreement. The Special Obligation Bonds do not constitute genera 
obligations of the State of Texas, the Board of Regents of The University of Texas System, o 
any pol i t ical subdivision of the State of Texas. Neither the credit nor the taxing power of th 
State of Texas or any pol i t ica l  subdivision of the State of Texas is pledged to the payment o 
the principal of, redemption premium, i f  any, of interest on the Special Obligation Bonds. Th 
Board of Regents has no taxin 9 power and bondholders shall never have the right to deman 
payment from money raised of to be raised by taxation. 

Semiannual )rincipal and interest (December I ,  1978 and thereafter on each June 1 an 
December I) wi l l  be payable at City National Bank, Austin, Texas, Paying Agent; coupon beare 
bonds in the denomination of $5,000, not registrable. 

REDEMPTION ~OVISIONS: The Bonds ate not subject to redemption prior to maturity. 

PURPOSE: The Bonds are being issued to provide a portion of the ~mount needed to refund th  
outstanding University of Texas at Austin Combined Fee Revenue Bonds, Series I970 and Serie 
1974. The remaining portion needed to effect the refunding wi l l  be provided from proceeds o' 
The University of Texas at Austin $16,710,000 Combined Fee Revenue Refunding Bonds, Serie 
1973, being simultaneously offered with the Bonds under a separate Off ic ial  Statement, an 
other available funds. 

MAIIJRITIES~ ~MOUNTS~ COUPON RATES AND PRiCES 

Maturity Price or Maturity Price or 
Dec. 1 Amount Coupon Yield June I Amount Coupo~ Yield 

1978  S225,000 4.20% 100% $ 
!979 495,000 4.45% 100% 1979 510,000 4.30% 100% 
1980 215,000 4.60% 100% 1980 495,000 4.60% 100% 
1981 205,000 4.70% 100% 1981 210,000 4.70% 100% 
1982 195,000 4.75% 100% 1982 205,000 4.75% 100% 
1983 190,000 4.80% 100% 1983 200,000 4.80% 100% 
1984 180,000 4.85% 100% 1984 190,000 4.85% 100% 

1985 180,00(3 4.875% 100% 

(Accrued Interest to be Added) 

The 3onds are offered when, as and i f  issued and received by the Underwriter, subject t 
prior sale, to withdrawal or modification of the offer without any notice, and to the appruva 
of iegality of the Bonds by Vinson & Elkins, Houston, Texas, and by the Attorney General of th, 
State of Texas, It is expected that the Bonds in def in i t ive form wi l l  be available for deliver• 
to the Underwriter in Austin, Texas on August 30, 1978. 

The date of this Off ic ia l  Statement is August 4, 1978. 

This Official Statement, which includes the cover page, does not constituIe an offer ~~ 
the Bonds in any state to any person to whom i i  is unlawful to make such offer in suc, 
• No dealer, salesman of other person has been authorized to give any information Of to 
any representations, other than those contained in this Off iclal  Statement, date~ 
t 4, 19/8, in connection with the offering of the Bonds, and ir  given or made, Suc~ 
nation or representat~on must not be relied upon. The information and expressions of 
on herein are subject to change without notice and neither the delivery of this Officie~ 
.ment nor any sales made hereunder shall, under any circumstances, create any implicat~or 
there has been no change in the affairs of the Board since the date hereof. 

A copy of the complete Bond Resolution under which the Bonds are issued is available up0~ 
st to the Board of Financial Advisor. 

These Bonds have not òeen registered with the Securities and Exchange Commission byreas0r 
e exemption provisions of Section 3(a)(2) of the Securities Act of 1933, as amended. The 

have not been approved or disapproved by the Securities and Exchange Commission and t~e 
ssion has not passed upon the accuracy or adequacy of this Off lcial  Staten~ent. 
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OFFICIAL STATEMENT 

$3,695,000 
BOPuRD OF REGENTS OF 

THE UNIVERS!TY OF TEXAS AT AUSTIN 

The University of Texas at Austin 

Comb~ned Fee Revenue Special Obligation Refunding Bonds, Series 197S 
August 4, 1978 

INTRODUCrlON 

This Official Statement, including the cover page, is furnisned by the Board of Regents of ,, ents" or "Board") in connection with the 
The University of T~xas System (the Bo~rí ~fs~eecgial Obligation Refunding Bonds, Series 1978 
offerinq of $3,695,000 prlnclpal amount o ct,,~d nursuant to a bond resolutlon (the "3ond 
(:he "~onds"). Th( Bonds are De1,9 . . . . . .  The City National Bank, Austin, Texas, 
Reso]ut~on") adopted by the Board on Au9ust 4, 1978. 
{the "Bank of Payment } serves as Bank of Payment under the Bond Resolution. 

PLAN OF FINANCING 
of Texas at Austin, 

has previously issued, on behalf of The University 
'~0 000 000 Combined F venue BondS, Series 1970, $8,955,000 of wh~~~a a r ~ e r T n  e 
. . . . . . .  e~-~~o----~ ~nd S6.900,000 Combineo ree Kew-U~z""~;.~n~ the Series 
~ut tandin (the berles ~~#u ou.u~J, - . . i -  vho R d now roposes Lu -=-~ 
~6,~30,0009of which ate presently outstan~~-~- wOar P 
I970 and Series 1974 Bonds and to discharge the liens of the 1970 and 1974 Resolutions by 
applying to such purpose the net proceeds of the Series 1978 Bonds, the Special Obligation 

5onds and other available fundS. 
The moneys required to refund the Series 1970 and Series Ig7A Bonds wi l l  come from the net 

proceeds of the Series 1973 Bonds and the Special Obligation Bonds, and other available funds. 
S~ch net proceeds shall be applied to the purchase OfhedireCtunitedObligati°nSstates Government°f the UnitedsecuritiesStateSwill°f 
~~erica ("United States Government Securities"). sTEscrow Agent under ah Escrow Agreement to be 
be helO by the City National Bank, Austin, Texas a dated the date of delivery of the Series 1978 Bonds (the -Escrow Agreement") by and between the 
5oard and the Escrow Agent. The United States Government Securities are scheduled to mature at 
such times and in such amounts so that suff icient moneys w i l l  be available from such maturing on, and redemption premium, i f  any, tO 
principal to pay, when due, the principal of, interest Bonds to their respective maturity or 
accrue on the Series 1970 Bonds and the Series 1974 
redemption dates. The interest inc~ne earned on such United States Government Securities w i l l  
be sufficient to pay, when due, al l  principal of and interest on the Special Obligation Bonds. 
The interest income on the United States Government Securities is not pledged to and wi l l  not be 
~vailable to pay the Series 1970 and Series 197~ Bonds of the Series 1978 Bonds. The maturing • ' s is not pledged to and wi l l  not be 
principal of suc" United States Gpvern_n~~nt Se cuí~t~~~~~o~ 1978 Bonds. Simultaneously wit~ 
available to a the Special Obligat~on Bonos o~ ~-~ ~~'--~ . , ,  ~...- ola 710.000 princesa, 
andas a condition to, the ~ssuance of the Bonos, the ~oa " necessary  to 
amount of i ts Series 1978 Combimed Fee Bonds to provide a portion of the moneys 
effect the refunding. The Series 1978 Combined Fee Bonds are not being offered by this Off ic ial  
Statement and wi l l  not be secured in any way by the United States Government Securities. The 
Series 1978 Combined Fee Bonds, the use of the proceeds thereof and the security therefor are 
described in another Official Statement of the £oard speci f ical ly  relat ing to the 1978 C~bined 
Fee Bonds, copies of which ate available from the Board or the Financial Advisor. 
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ESTIMATED SOURCES AND USES OF FUNDS 

Sources 
Principal Amount of Special Obli§ation Bonds 

Principal Amount of Series 19/~ Bonds 

Accrued Interest 

Other Available Funds 

Total Sources 

$ 3,695,000 

16,710,000 

87,46~ 

I ss4 7~~ 

$ 22 04/ 252 

~ses 

United States Government Securities 

Bond Discount and Other Financing Expenses 

In i t i a |  Escrow Cash Balance 

Capitalized Reserve Fund 

Interest and Sinking Fund 

$ 20,208,72B 

a29,186 

30,327 

1,303,213 

Total Uses $ 22 047 252 

THE BONDS 

The Bonds wi l l  be issued as coupon bonds in the denomination of $5,000 each, not reg:s- 
trable. The Bonds wi l ]  be dated August I ,  1978, and w i l l  bear interest from their  date payab]e 
at the rates and maturing in the amounts and at the time set forth on the cover of this Official 
Statement. 

Securitz: 

The proceeds from the sale of the Bonds and the Series 1978 Combined Fee Bonds plus accrueC 
interest less the amounts to be used asa  capital ized reser,:a fund and for payment of legal, 
administrative (paying agent on the Bonds, escrow agent and custodial) ,  financial advisor, 
accounting, pr int ing,  calculation fee, ratings and other incidental expenses, shall be 
deposited, to9ether with other available funds, into escrow and used to purchase UniteG SIates 
Government Securities pursuant to the Escrow A9ree~nt. The maturlng principal amount of the 
United States Government Securities w i l l  be suff ic ient to pay the pr incipal ,  interest and 
redemption premium, i r  any, to accrue on the Series 1970 and Series 1974 Bonds to d~t: of 
redemption or maturity. The Bonds and the interest thereon, are and shall be payable ~romand 
secured by a l ien on and pledge of the interest earned on the United States G~ ve~~~e~t 
Securities in accordance with the Escrow Agreement and such interest shall be deposite~ ~nto 
the Interest and Redemption Fund established by the Bond Resolution. 

Optional Redemption: 

The Bonds are not subject to redemption prior to maturity. 

Additional Bonds: 

The Bond Resolution does not permit the issuance of addit ional bonds thereunder. 

THE BOND RESOLUT|ON 

The following summarles represent excerpts of certain provlslons of the Bond ResQ1ution 
~hicn authOriZes the issuance of the Speclal Obllgatlon Refunding Bonds. Such excerpts do not 
p,jrpOFt tO be comprehensive of de f in i t i ve  and referente iS made to the ent ire Bond Resolution 
for mor~ complete Information, copies of wnlch ate avai lable from the Board or Financial 

A~visor. 

Def.__~nltions: 
"Board" shall mean the BoarO of Re9ents of the Unlversity of Texas System, belng the 

~oxerninq body of the University. 
"Bünds" shali mean tne Board of Re9 ents of University of Texas System, The University of 

Te~as at Austin Combined Fee Revenue Speclal Obllgation Refunding Bonds, Series 1978, 

a~~tborized by this Resolution. 
"Escrow Agreement" shall mean the Unlversity of TeMas at Austin Combined Fee Revenue 

Bonds, Series 1970 and Series 1974 •scrow Agreement, executed concurrently wlth the del ivery of 
:ne Bonds to the purcbasers thereof, between the Board and City National Bank, Austin, Texas, 
andas Escrow Agent, pursuant to whic• "United States Government Securit ies", as defined 
therein, ,i11 be purchased by the [scrow A9ent on behalf of the Board with proceeds from the 
s~!e and delivery of the Bonds and the Series 1978 Combined Fee Bonds and deposited in an Escrow 
Fun.~ ~n principal amountS whiCh w i l l  mature at the times and in the amountS required to pay, 
redeem and ret i re the principal of and interest on the Series 1970 an~ Series 19/4 Bonds and 
bearlng interest which beco~S due and payable at the times and in the amourts required to pay 
and retire the principal of and interest on the Bonds. 

"Escrow A9ent'* shall mean City National Bank, Austin, Texas. 

"EscrowFund" shall mean the Board's special fund es%ablished with the Escrow Agent by the 

Escrow Agreement. 
":nterest Income from the Escrow Fund" shall mean the Board's revenues in the form of 

~nterest ~ncome earned anJ derived by the Board from the principal amount of "United States 
Government Securities" deposited to the credit  of the Escrow Fund, as defined and provided in 
the Escrow Agreement, ,hich interest income is scheduled to be in amountS suf f ic ient ,  and shall 
be used by the aforesaid Escrow Agent, to pay when due the principal of and interest on the 
Bonds, all as shown in appropriate exhlbits attached to the Escrow Agreement. 

"Interest and Redemption Fund" shall mean the Univers|ty of Texas at Austin Combined Fee 
Revenue Special Obligation Refunding Bonds Interest and Redemption Fund created and established 
by this Resolution for the sole purpose of paying the principal of and interest on the Bonds as 

the same matures and comes due. 

"Se,ies 1970 Bonds" and "Series 1974 Bonds" shall mean the Board of RegentS of University 
of Texas at Austin Combined Fee Revenue Bonas, Series i970 and Series 1974, authorized by the 
I?70 and 1974 Resolutions, which bonds are being refunded by the proceeds of the Series 197B 

Combined Fee Bonds and the Bonds. 
"Series 1978 Combined Fee Bonds" sha%l mean the Board of Regents of University of Texas 

3/stem, The University of Texas at Austin Co~bined Fee Revenue Refunding Bonds, Series 1978, 
dated August I ,  197B, authorized to be issued and sold by another resolution of the 9oard 

adopted concurrently herewith. 

"University" shall mean University of Texas at Austin. 

Security: 

The Bonds and the interest coupons appertainin9 theretO are and shall be secured by an~ 
payable from ah irrevocable f i r s t  l ien on and pledge of the Interest Income frOm the Escrow 

Fund. 

Flow of Funds: 

For the sole purpose of paying the principal of and interest on the Bonds as the same come 
due there is hereby created and there shall be establis~ed and maintained at City National 
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Bank, Austin. T~xas (herein defined as the "Escrow Agent") a separate fund to be entitled t~e 
University of Texas at Austin Special Obligatlon Refunding Bonds |nterest and Redernption Fun~ 
(herein defined as the "Interest and Redemption Fund"). 

Th~t the Escrow Agent. pursuant to the Escrow Agreement, is required to transfer fromthe 
Interest Income from the Escrow Fund and deposit to the credit of the Interest and Redemption 
Fund the amounts, at the times, as follows: 

( l )  such a~nounts, deposited on on before the fi?st day of December, 1978, an~ 
semiannually on on before the f i rs t  day of each June and each December thereafter, as ~ili 
be suff lcient, together with other amounts, I f  any, then on hand in the Interest an~ 
Redemption Fund and available for such purpOSeo to pay the interese scheduled to accrue 
and come due on the Bonds on each such June I and December ~; and 

(2) such amountso deposited on on before the f i r s t  day of December, 1978, ah0 
semiannually on on before the f i r s t  day of each June and each December thereafter, as will 
be suff icient, together with other amounts, i r  any, then on hand in the Interest anO 
Redemption Fund and available for such purpoSeo to pay the principal scheduled to mature 
and come due on the Bonds on each such June I and December 1. 

That on on after December I ,  Ig7B and semiannually on or after each June I and Dece~nber 
thereafter while any Bonds ate outstandlng and unpaid, the Escrow Agent shall, in Its capacity 
as Bank of Payment for the Bonds, but solely from the monjes then on deposit in the Interese an~ 
Redemption Fund, pay such interest on and such principal of the Bonds as wi l l  come due anC 
mature on each such June I and December I ,  upon presentation of proper Bond on interest coupon, 
from money in the Interese and Redemption Fund. The Bank of Payment for the Bonds shall dest-0y 
al l  paid Bonds and interest coupons appertaining thereto and furnish the Board with ah 
appropriate cert i f icate of cancellation on destruction. 

Escrow Fund 

Concurrently . i th  the delivery of the Bonds to the purchasers thereof al l  of t~e procee:s 
from the sale of the Bonds less expenses of Issulng the Bonds shall be deposlted with City 
National Bank, Austin, Texas. which is the bank where the principal of, premium and interese 0n 
all  of the Series 1g70 and Series Ig74 Bonds are payable, and such proceedso together with 
proceeds from the sale and delivery of that issue of the Series 197B Co~~oined Fee Bonds, less 
expenses of issuing said bonds, authorized by another resolution of the Board adopte: 
concurrently herewith, shall be used for the purpose of refunding, dlscharging and retiring all 
of the Series 1970 Bonds and Series 1974 Bonds. By another resolution of the Board adopted 
concurrently herewith the Board wi l l  authorize the execution of the Escrow Agreement between 
the Board and City National Bank. Austin, Texas. as Escrow Agent. The Escrow Agreement 
provides for the deposit wilh the Esc-ow Agent of al l  of the foregolng proceeds and the use o~ 
the Interese Income from the Escrow Fund in accordance with thls Resolution. 

FINANCIAL ADVISOR 

Rauscher Pierce Securltles Corporation, Dallas. Texas has been e~N)loyed as Financial 
Adviso? to perfo~m cer!)in professiona! services for the ~oard, in=luding preparatio, anJ 
review of this Off icial  Statement. for a fee to be computed on the a~nount of the Series IgT~ 
Combined Fee Bonds and the Bonds. Such compensatton is conttngent upon the Bonds actualiy 
being issuedo sold and delivered. 

TAX EXEMPTION 

The issuance of the Bonds is subject to the opinion of Vinson & Elklns, Houston, TexaS, 
Bond Counsel, to the effect that Interese on the Bonds Is exempt from present federal income 
taxes under existing statutes, regulatlons, published rulings and court decisions. 

The Board wi l l  issue a cert i f icate,  accompanied by an opinion of counselo to the e?fect 
that on the basis of the facts, estlmates and circumstances in exlstence on the date of delivery 
of the Bonds i t  is not expected that the proceeds of the Bonds w i i l  be u$ed in a manner that 
~ould cause the Bonds to be "arbitrage bonds" under Section i03(c) of the Internal Revenue 
Code. The oplnion of Vinson & Elkins will state that, based on thelr examinatlon of the law anO 
their review of the no-arbitrage certificate of the Board and the verification of the 
arithmetical and mathematical computations by Ernst & Ernst, Independent Public AccountantS. 
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es and circumstances ate suf f ic ient ly  set forth in sucn no.arbltrage 
t~e factS, estimat . . . .  .~^n=d verificat$on to satisfY the c r i te r ia  whiCh ate necessary 
.e?t~~icate and the aDove-m~-.,v ~ .,r,~.r tection I03(c) of the Internal Revenue Code of 1954o as amended, and applicable Treasury 
Regulatlons, to support the conclusion that the Bonds wi l l  not be arbltrage bonds. 

VERIFICATION OF ARITHMETICAL AND MATHEMATICAL COMPUTATIONS 

The accuracy of the ariihmetical computations of Lne adequacy of ( i )  the mat Jr',hg prin- 
c.p~l ~mount~ of the United States Government S~curities to pay, when due, the principal of. 
.nter~st and redempt~on premlum on the Series 1970 and Series 1974 Bonds and ( i i )  the interese 
e)rne4 on the United States Government Securities to pay, when due. the principal of and 
~nterest on the Special Obligation Bonds and the accu~)C~ of the mathemat~cal computatlons 
aniy, supporting the concluslon of Bond Counsel with reference to .arbitrage bonds" {noted 
a~ove) will be verlfied by Ernst & Ernst. independent public accountants. Such veri f icat ion of 
a~~thmetical accuraCy and mathematical cOmputatlons shall be based on information supplied by 

the Board through the Financial Advisor. 

LEGAL MATTERS 

L~gal matters incident to the authorization, issuance and sale of the BonOs ane subject to 
~,e,n~~ai~fled approval of the Attorney General of the State of Texas and of Vinson & Elkins, 
Hou5ton, Texas, Bond Counsel whose approving op~nion will be printed on the Bonds and del~v- 
ere~*ith the Bonds. Vinson& ElkinS were not re~~ested to partlcipate, and did not take part 
~n the preparation of the Official Statement, and such firm has not assumed any responsibility 
,ith respect thereto on undertaken independently to verify any of the information contained 
herein, except that, in its capacity as Bond Counsel, such firm has reviewed the ~nformation 
~nde- the captions "The Bonds" and "The Bond Resolution". No person iS entitled to rely upon 
sJch flrm's limited participation as an assumption of responsibility for, oran expression.of 
opmion of any kind with regard to, the accuracy on completenesS of any other informar}on 

contained herein. 
SOURCE AND USE OF INFORMATION 

This Offlcial Statement has been prepared under the direction of the Board of RegentS of 
The University of Texas System by Rauscher Pierce Securlties Corporation, a firm employed by 
the Board to perform professional services in the capacity of financial advisors. The 
~nfor~ation set forth herein has been obtained from the Board's records, audited financial 
staternents and other sources which are considered to be reliable. There is no guarantee that 
~ny of the a~sumptions or estimates contained herein will ever be realized. All of the 
~~,~)r~es of the statutes, documents and resolutions contained in thiS Official Statement are 
~ade subject to all of the provisions of such statutes, documents and resolutions. These 
s.Jmmaries do not purport to be complete statements of such provisions and referente is made to 
s~ch Jocuments for further information. Referente is made to official documentS in all 

-espects. 
The Board of Regents of The University of Texas Systern has reviewed and approved the 

Official Notice of Sale. Off icial Bid Form and Off ic la l  Statement and said instruments have 
bE.en authorized for use and distr ibut ion by Rauscher Pierce Securities Corporation. Financial 
L~~';¿~s, for the purpose of secu~inq bids on the bonds offered hereby- 

Approved and adopted by resolution of the Board of Regents of The University of Texas 

System thls Ath day of August, 1978. 

~ s i  _ .  - . . . . . . . .  ChaC~a--ñ~. Board ot ~egenl~ v, 
The UnlversitY of TexaS System 

ATTESI: 

/s/ 
Secretary, Board Of""Regents of 
The University of Texas System 
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Section 18: CAPTIONS. The captions of the Sections of 
this Resolu--ü-t-zoñ have~ inserted for convenience of refer- 
ence only and ate not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or 
provisions hereof. 

ADOPTED AND APPROVED at Austin, Texas, this 4th day of 
August, 1978. 

/s/ Allan Shivers 
Chairman, Board of Regents o----f-- 
The University of Texas System 

ATTEST: 

/s/ Betty Anne Thedford 

Secretary, Board of Regents of 
The University of Texas System 

RESOLUTION AUTHORIZING REDEMPTION O F CERTAIN BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY 
OF TEXAS AT AUSTIN, COMBINED FEE REVENUE BONDS, SERIES 
1970 AND SERIES 1974, PRIOR TO MATURITY; ESCROW AGREEMENT 
WITH CITY NATIONAL BANK OF AUSTIN, AUSTIN, TEXAS, TO 
PROVIDE FOR PAYMENT OF SAID BONDS. - - T h e  following Resolut ion 
(Pages 85-103) was duly introduced for  the cons idera t ion  of the Board of 
Regents and read in full. Ir was then duly moved by Regent Clark  and 
seconded by V ice -Cha i rman  Wi l l i ams  that  said Resolut ion be adopted; and 
after due d iscuss ion ,  said motion c a r r y i n g  with it the adoption of said 
Resolution, p reva i led  and c a r r i e d  by the following vote: 

AYES: Al1 m e m b e r s  of sa id  Board shown p resen t  (Page 1 ) 
voted " A y e . "  

NOES: None 

The adoption of this  Resolut ion author ized redemption of ce rtain Board 
of Regents of The Un ive r s i ty  of Texas  System, The Univers i ty  of Texas  
at Austin, Combined Fee  Revenue Bonds, Ser ies  1970 and Ser ies  1974, 
pr ior  to matur i ty  and approved the execution of escrow agreemen t  
(Pages 89-101) between the Board of Regents  and City National Bank of 
Austin, Austin, Texas ,  the Esc row Agreement  having been consented to 
by The The F i r s t  National Bank of For t  Worth, For t  Worth~ Texto,  and 
the National Bank of C o m m e r c e  of Dallas ,  Dallas,  Texas,  Paying Agents. 
(Note: When the Cha i rman  has executed the f inal  agreement  a copy wil l  be 
substituted for this  one in the P e r m a n e n t  Minutes to complete  the record .  ) 
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RESOLUTION AUTIIORIZING REDI:MPTION OF CERTATN [~OARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYST]':M, TI[E [YNIVER- 
SITY OF TEXAS AT AUSTIN, COMBINED FEE REVE~4UE BONDS, 
SERIES 1970 AND SERIES 1974, PRIOR TO MATURITY, EXECU- 
TION AND DELIVERY OF AN ESCROW AGREEMENT TO PROVXDE FOR 
TI[E PAYMENT OF SAID BONDS, SUBSCR:rPTION FOR CERTAIN 
ESCROWED SECURITIES AND OTIIER MATTERS RELATING THERETO 

WHEREAS, the Board of Regents of The University of Texas 
System (the "Board") desires to refund, in advance of their 
maturitíes, the Board of Regents of The University of Texas 
System, The University of Texas at Austin, Combined Feo Revenue 
Bonds, Series 1970 and Series 1974 (the "Underlyíng Bonds") in 
order to realize ah annual savings in debt service; and 

~{EREAS, the Board is authorized by Chapter 55, Texas 
Education Code, to issue, sell and deliver refunding bonds in 
amounts necessary to pay the principal, interest and redemption 
premium on bonds to be refunded, at maturity or on any redemp- 
tion date; and 

~{EREAS, contemporaneously herewith, the Board has adopted 
resolutions (the "Refunding Bond Resolutions") authorizing the 
issuance of Board of Regents of The University of Texas System, 
The University of Texas at Austin, Combined Fee Revenue Refund- 
ing Bonds, Series 1978, and Board of Regents of The University 
of Texas System, The University of Texas at Austin, Combined 
Fee Revenue Special Obligation Refunding Bonds, Series 1978, 
for the purpose of providing funds to be used in refunding the 
Underlying Bonds; and 

WHEREAS, the Board desires to call certain of the Under- 
lying Bonds for redemption prior to their schedul~d maturities; 
and 

WHEREAS, the Board desires to enter into an Escrow Agree- 
ment with City National Bank of Austin, Austin, Texas, pursuant 
to which provision will be made for the full and timely payment 
of principal, interest and redemption premium on the Underlying 
Bonds; and 

WHEREAS, the Board desires to authorize the subscription 
for certain United States Treasury obligations to be purchased 
for deposit into such escrow; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF 
THE UNIVERSITY OF TEXAS SYSTEM: 

Section I. Redemption of Certain Underlyin 9 Bonds: The 
Board hereby calls for redemption and authorizes the redemption 
of, and payment of the applicable redemption premium for, such 
of the Underlying Bonds at such dates prior to their scheduled 
maturities as shall be provided for and contemplated in the 
Escrow Agreement described in the following section. Notice of 
such redemption in substantially the form attached hereto as 
Attachment "A" is hereby authorized to be delivered to the 
paying agents for the Underlying Bonds and to be published in 
the Texas Bond Reporter and/or The Daily Bond Bu[er, and notice 
of such redemption is further authorized to be glven in any 
other manner required by the resolutions authorizing the Under- 
lying Bonds. 

Section 2. Escrow A@reement: The refunding of the 
Underlying Bonds shall be effectuated pursuant to the terms and 
provisions of an Escrow Agreement to be entered into by and 
between the Board and City National Bank of Austin, Austin, 
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Toxas; such Zscrow Aqreemont shnll be in s~3batnntlally the form 
attached horero as Attachmont "B", the torma and provlalons of 
whleh aro heroby approved, subject to auch rovialona and modi- 
flcationa as ahall be noceaaary to asaure the qroatoat poaalblo 
debt aervice aavings, to compl7 with all applicablo iawa and 
regulatíons relating to the rofunding of the Undorlying Bondm 
and to carry out the other intents and purpoaes hereof; and the 
Chairman of the Board is hereby authorized to exoeute and 
deliver such Escrow Agreement on behalf of the Board in multiple 
counterFarts and the Secretary of the Board is huroby authorlzed 
to atteat thereto and affix the Board's soal. 

Section 3. Subscrip~£on for Eacrowed Seeurit£es: In 
order to assure t~'6 ~ ~ Escrowe Socur t es re- 
ferred to in the Escrow Agreement, the Board hereby authorizes 
the subscrlption for Unlted Statea Trcasury certificatea of 
indebtedneas, notes and bonds, State and I~cal Government 
Series, and other Es¢rowed Securitloa, in au¢h amounts, ma- 
turities and bearlng intereat at such retes ea may be provldad 
for in the Eserow Agreement, and the Chairman of the Board and 
all other appropriate officials of The Universíty of Texas 
System ate hereby authorized to take all neceaaary and appro- 
priate action to provide for the purchaae of such Escrowed 
Securities pursuant to the Escrow Agreement. 

Sectlon 4. Related Matters: In order that the Board 
shall~in a t---~y manner all of ira obllgations under 
the Escrow Agreement and the Refunding Bond Resolutlons, the 
Chairman and Secretary of the Board and all other appropriate 
officials of The University of Texas System ate hereby autho- 
rized and dírected to take all other actlons that ate reason- 
ably necessary to provlde for the refunding of the Underlying 
Bonds, including without limitation, executing and deliveríng 
on behalf of the Board all certificates, consents, receipts, 
requests, and other documents as may be reaaonably necessary to 
satisfy the Board's obligations under the Escrow Agreement and 
the Refunding Bond Resolutlons and to direct the transfer of 
funda of the Board consistent with the provlsions of sueh 
Escrow Agreement and the Refunding Bond Resolutions. 

ADOPTED AND APPROVED this 4th day of August, 1978. 

/s/ Allan Shivers 

Chairman, Board of Regents of 
The University of Texas System 

ATTEST: 

/s/ Betty Anne Thedford 

Secretary, Board of Re9ents of 
The University of Texas System 

(SEAL) 
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Attachmcnt "A" 

(Page 1 of 2) 

NOTICE OF PRIOR rtgD~MPTION 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
T|IE UNIVERSITY OF TEXAS AT AUSTIN, COHBINED FEE 
REVENUE BONDS, SERIES 1970, Bond Nos. 283 through 
2000, maturing on June 1 in cach of the ycars 1981 
through 2000 in the aggrogate principal ¿mount of 
$8,590,00r~. 

NOTICE 15 ~iiREBY GIVEN that the Board of Regents of The 
Uníversity of Texas System has called the abovc bonds for 
redemption on June i, 1980. Such bonds will be redeemed at 
The First National Bank of Fort Worth, Fort Worth, Texas, or, 
at the option of the holdcr, at Manufacturers Hanovcr Trust 
Company, New York, Ncw York, whcrc due provísion shall be 
made to pay the principal amount of such bonds plus a 
redemption premium of 3% of the principal amount of such 
bonds plus unpaid accrued interest. Such bonds shall not 
bear interest aftcr June i, 1980. 

BY RESOLUTION of the Board of Regcnts of The University 
of Texas System adopted August 4, 1978. 

Allan Shivers 
Chairman, Board of Regents of 
The University of Texas System 
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Attachmcnt "A" 

(Pase 2 o f  2) 

NOTICE OF PRIOR REDEMPTION 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
TIIE UNIVERSITY OF TEXAS AT AUSTIN, COMBINED FEE 
REVENUE BONDS, SERIES 1974, Bond Nos. 356 through 
1380, maturing on June I in each of the years 1986 
through 1999 in the aggregate principal amount of 
$5,125,000. 

NOTICE IS HEREBY GIVEN that the Board of Regents of The 
University of Texas System has called the above bonds for 
redemptíon on June i, 1985. Such bonds will be redeemed at 
National Bank of Commerce of Dallas, Dallas, Texas, or, 
at the option of the holder, at Manufacturers Hanover Trust 
Company, New York, New York, where due provision shall be 
made to pay the principal amount of such bonds plus a 
redemption premium of 2% of the principal amount of such 
bonds plus unpaid accrued interest. Such bonds shall not 
bear interest after June i, 1985. 

BY RESOLUTION of the Board of Regents of The University 
of Texas System adopted August 4, 1978. 

Allan Shivers 
Chairman, Board of Regents of 
The University of Texas System 

88 



AUG 4 1978 
Attachmont "B" 

ESCROW AGREEMENT 

(Board of Regents of The University 
of Texas System, The University of 

Texas at Austin, Combined Fee 
Revenue Bonds, Series 1970 and 

Series 1974) 

3t~:I.O 

THIS ESCROW AGREEMENT, dated as of August , 1978 
(herein, together with any amendments of suppleme~ hereto, 
called the "Agreement") is entered into by and between the 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein, 
together with any successor to its duties and functions, 
called the "Board"), and CITY NATIONAL BANK OF AUSTIN, a 
national banking corporation !ocated in Austin, Texas, as 
escrow agent (herein, together with any successor in such 
capacity, called the "Escrow Agent"), and consented to by 
THE FIRST NATIONAL BANK OF FORTH WORTH, a national banking 
corporation located in Fort Worth, Texas, as paying agent 
for the Series 1970 Bonds, and NATIONAL BANK OF COMMERCE OF 
DALLAS, a national banking corporation located in Dallas, 
Texas, as paying agent for the Series 1974 Bonds (herein, 
together with any successor in such capacity, called the 
"Series 1970 Paying Agent", the "Series 1974 Paying Agent" 
and collectively the "Paying Agents"), 

W I T N E S S E T H: 

~{EREAS, the Board has heretofore issued and there 
presently remain outstanding the following bonds (the "Under- 
lying Bonds"): 

Bond Nos. 210 through 2000 of Board of Regents of 
The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds Series 
1970, dated June i, 1970, in the aggregate princi- 
pal amount of $8,955,000 (the "Series 1970 Bonds"); 
and 

Bond Nos. 95 through 1380 of Board of Regents of 
The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Bonds, 
Series 1974, dated December I, 1974, in the aggre- 
gate principal amount of $6,430,000 (the "Series 
1974 Bonds"); 

WHEREAS, the Underlying Bonds were issued pursuant to 
resolutions (the "Underlying Bond Resolutions") which pro- 
vide that the Underlying Bonds shall mature serially in such 
years, bear interest at such rates and be subject to redemp- 
tion at such redemption prices as are set forth in Schedule 
attached hereto and made a part hereof; and 

WHEREAS, the Underlying Bond Resolutions and the reso- 
lutions authorizing the issuance of certain other bonds on a 
parity with the Underlying Bonds provide that the Underlying 
Bonds shall no longer be regarded as outstanding when "cash, 
equivalent to the principal amount of redemption price 
thereof, with interest to date of maturity or redemption 
date" shall be held by the paying agents for the Underlying 
Bonds, thus requiring that any advance refunding of the 
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Under]ying Bonds be accomplished by means of a "full cash" 
defeasance; and 

WHEREAS, the Underlying Bonds to be redeemed prior to 
their maturities have been called for redemption and notice 
of such redemption has been given in accordance with the 
terms of the Underlying Bond Resolutions; and 

WHEREAS, the Board is authorized by the Texas Education 
Code, particularly Section 55.19 thereof, to sell and de- 
liver refunding bonds in amounts necessary to pay the prin- 
cipal, interest, and redemption premium, ir any, of the 
bonds to be refunded, at maturity or on any redemption date; 
and 

WHEREAS, the Board has adopted resolutions authorizing 
the issuance of $ 16,710,000 Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Refunding Bonds, Series 1978 
(the "Refunding Bonds") and $ ~  Board of Regents of 
The University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Special Obligation Refunding 
Bonds, Series 1978 (the "Special Obligation Bonds") for the 
purpose of providing, together with other funds to be pro- 
vided by the Board, cash, equivalent to the principal amount 
of the redemption price of the Underlying Bonds, with inter- 
est to their respective maturities or redemption dates; and 

WHEREAS, the Board desires that, upon the delivery of 
the Refunding Bonds and the Special Obligation Bonds to the 
purchasers thereof, the proceeds of the Refunding Bonds and 
the Special Obligation Bonds, together with other funds to 
be provided by the Board, shall be applied to fund and 
establish the Escrow Fund created pursuant to the terms of 
this Agreement, which Escrow Fund shall at all times have a 
balance equivalent to the principal amount of the redemption 
price of the Underlying Bonds, with interest to their respec- 
tire maturities of redemption dates; and 

WHEREAS, because the Underlying Bonds are not immedi- 
ately callable and the cash deposited to the Escrow Fund 
will only be required by the Paying Agents from time to time 
as interest accrues on the UDderlying Bonds andas they 
mature or are redeemed, the Board desires that the cash 
deposited to the Escrow Fund shall be invested in direct 
obligations of the United States of America, hereinafter 
defined as the Escrowed Securities, which shall mature at 
such times and in such amounts as to assure that the cash 
deposited to the Escrow Fund shall always be available to 
pay interest on the Underlying Bonds as it accrues and 
becomes payable and principal of and redemption premiums on 
the Underlying Bonds as they mature or ate redeemed; and 

WHEREAS, the Escrowed Securities shall bear interest 
payable at such times and in such amounts so as to provide 
moneys which will be sufficient to pay interest on the 
Special Obligation Bonds as it accrues and becomes payable 
and principal of the Special Obligation Bonds as they mature; 
and 

NOW, THEREFORE, in consideration of the mutual under- 
takings, promises and agreements herein contained, the 
sufficiency of which are hereby acknowledged, and in order 
to secure the payment of principal of, redemption premium on 
and the interest on the Underlying Bonds, as the same mature, 

90 



AUG 4 1978 
3 5 1 Z  

of ate called for redemption, and become due, and to secure 
the payment of principal of and the intere:;t on the Special 
Obligation Bonds, as the same mature and become due, the 
Board and the Escrow Agent mutually undertake, promise and 
agree for themselves and their respective representatives 
and successors, as follows: 

ARTICLE I 

DEFINITIONS AND INTERPRETATIONS 

Section 1.01. Definitions. Unless the context clearly 
indicates otherwlse, the following terms shall have the 
meanings assigned to them below when they are used in this 
Agreement: 

"Board" means the Board of Regents of The University of 
Texas System. 

"Code" means the Internal Revenue Code of 1954, as 
amended, and the rules and regulations thereunder. 

" ~ e n t "  means City National Bank of Austin, 
Austin, Texas, and its successors as Escrow Agent under this 
Agreement. 

"Escrow Fund" means the fund created by this Agreement 
to be ad~stered by the Escrow Agent pursuant to the 
provisions of this Agreement. 

"Escrowed Securities" means Limited Yield Securities 
and the Open Market Securities. 

"Limited Yield Securities" means the United States 
Treasury obligations described in Schedule to this 
Agreement purchased with the proceeds of the Refunding Bonds 
and the Special Obligation Bonds. 

"Open Market Securities" means the United States Trea- 
sury obligations described in Schedule to this Agreement 
purchased with funds provided by the Board from sources 
other than bond proceeds. 

"Paying Agents" means the Series 1970 Paying Agent and 
the Series 1974 Paying Agent. 

"Refunding Bonds" means the $ 16,710,000 Board of 
Regents of The University of Texas System, The University of 
Texas at Austin, Combined Fee Revenue Refunding Bonds, 
Series 1978, dated August i, 1978. 

"Refunding Bond Resolutions" means the Board's reso- 
lution authorlzlng the issuance, sale and delivery of the 
Refunding Bonds and the Special Obligation Bonds. 

"Series 1970 Bonds" means the bonds more fully described 
and so defined in the first recital on page 1 of this Agree- 
ment. 

"Series 1974 Bonds" means the bonds more fully described 
and so'defined in the first recital on page 1 of this Agree- 
ment. 

% 
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"Set'ies ~in_!9__Agent" means The Filst Nat[onal 
Bank o1 ~ [:ort Worth, Fort Worth, Texas, and its successo~-s in 
such capacity. 

"Series 1974 Pa in A ent" means National Bank of 
Commerce of Dallas, Dallas, Texas, and its successors in 
sllcb capacity. 

"S ecial Obli ation Bonds" means the $ 3 , ~  Board 
of Regents of The Universlty Of Texas System, The Unlversity 
of Texas at Austin, Combined Fee Revenue Special Obligation 
Refunding Bonds, Series 1978, dated August i, 1978. 

"Underlying Bonds" means the Series 1970 Bonds and the 
series 1974 Bonds more fully described in the first recital 
on page 1 of this Agreement. 

Section 1.02. Interpretations. The titles and head- 
ings of the art[cle{ and sections of this Agreement have 
been inserted for convenience and reference only and ate not 
to be considered a part hereof and shall not in any way 
modify of restrict the terms hereof. This Agreement and all 
of the terms and provisions hereof shall be l/berally con- 
strued to effectuate the purposes set forth herein and to 
achieve the intended purpose of providing for the refunding 
of the Underlying Bonds and the payment of the Special Obli- 
gation Bonds in accordance with applicable law. 

ARTICLE II 

DEPOSITS WITH ESCROW AGENT AND APPLICATIONS THEREOF 

Section 2.01. Deposits with Escrow Agent. The Board 
has deposited, of caused to be deposited, with the Escrow 
Agent, the following: 

(a) the proceeds of the Refunding Bonds; 

(b) the proceeds of the Special Obligation 
Bonds; and 

(c) $ from lawfully available 
funds other than the proceeds of the Refunding 
Funds, the Special Obligation Bonds or any other 
bond proceeds. 

Section 2.02. Application of Refunding Bond Proceeds. 
The Escrow Agent has applied the proceeds of the Refunding 
Bonds as follows: 

(a) accrued interest on the Refunding Bonds 
in the amount of $ has been transferred 
to the Interest and Sinking Fund for the Refunding 
Bonds; 

(b) $ has been deposited to the 
credit of the Escrow Fund; 

(c) $ has been disbursed in accor- 
dance with written instructions from the Board for 
the payment of expenses incurred in refunding the 
Underlying Bonds and issuing the Refunding Bonds; 
and 
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(d) the balance of S has been 
transfet'red to the Interest and ~~ng Fund for 
the Unde~'lying Bonds. 

Section 2.03. Applicati~n of S2_~cial Ohl_~ation Bond 
Proceeds. ihe ~scrow Ag~~-Chá~ a-p-plied iTe p~oceé-aso-~~ 
~~Obligation Bonds as follows: 

(a) accrued interest on the Special Obliga- 
tion Bonds in the amount of $ has been 
transferred to the Interest and Redemption Fund 
for the Special Obligation Bonds; 

(b) $ has been deposited to the 
credit of the Escrow Fund; 

(c) $ has been disbursed in accor- 
dance with written instructions from the Board for 
the payment of expenses incurred in refunding the 
Underlying Bonds and issuing the Special Obliga- 
tion Bonds; and 

(d) the balance of $ has been 
transferred to the Interest and Redemption Fund 
for the Special OblJgation Bonds. 

Section 2.04. Application of Other Funds. The Escrow 
Agent has deposited the funds described in Section 2.01(c) 
to the credit of the Escrow Fund. 

ARTICLE III 

CREATION AND OPERATIO~; OF ESCROW FUND 

Section 3.01. Creation of Escrow Fund. The Escrow 
Agent has created on its books a speclal trust fund and 
irrevocable escrow to be known as "Board of Regents of The 
University of Texas System, The University of Texas at 
Austin, Combined Fee Revenue Bonds, Series 1970 and Series 
1974 Escrow Fund" (the "Escrow Fund"). The Escrow Agent has 
created within the Escrow Fund two separate accounts, one in 
the name of the Series 1970 Escrow Agent, the other in the 
name of the Series 1974 Escrow Agent. The Escrow Agent 
hereby acknowledges that there has been deposited to the 
crediu of such Escrow Fund cash in the amount of $ 
which is equivalent to the principal amount of the redemption 
price of the Underlying Bonds, with interest to their respec- 
tive dates of maturity of redemption. Of such amount 
$ has been credited Lo the account within the 
Escrow Fund in the name of the Series 1970 Paying Agent and 
$ has been credited to the account within the 
Escrow Fund in the name of the Series 1974 Paying Agent, 
which amounts ate equivalent to the principal amount of the 
redemption prices of the Series 1970 Bonds and the Series 
1974 Bonds respectively, with interest to their respective 
dates of maturity of redemption. Such cash deposits, all 
investments thereof and all proceeds thereof shall be the 
property of the Escrow Fund, and shall be applied only.in 
strict conformity with the terms and conditions of thzs 
Agreement. When the final cash amounts have been made 
available to and withdrawn by the Paying Agents for the 
payment of principal of, redemption premium on and interest 
on the Underlying Bonds as provided in Section 3.04 and the 
final transfers have been made to the Interest and Redemption 
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3.05, any balance then rumainíHg il, the Escrow F[Ind shall be 
transEerred t o  the Board. 

Sectíon 3.02. Investments. The cash d~;posíted to the 
c~.edit o-Tti-~ Escrow Fun~]--h~, at the dírectíon of the 
Board, been invested in the Escrowed SecuL'ities, whích ate 
comprised of the Limited Yield Securities purchased with the 
cash deposíted into the Escrow Fund pursuant to Sections 
2.02(b) and 2.03(b) and the Open Market Securities purchased 
with the cash deposited into the Escrow Fund pursuant to 
Section 2.04. Such Escrowed Securities mature at such times 
and in such amounts and bear interest at such rates so that 
(a) the payments of principal thereof shall be fully suffi- 
cient to provide Eor the timely payment of principal, re- 
demption premium and interest on the Underlying Bonds in 
accordance with Section 3.04 and (b) the payments of inter- 
est thereon shall be fully sufficient to provide for the 
timely payment of principal and interest on the Special 
Obligation Bonds in accordance with Section 3.05. The 
principal amounts of such Escrowed Securities shall be 
allocated to the Paying Agents' separate accounts within the 
Escrow Fund on the basis of Schedule attacbed hereto. 

Section 3.03. Pledge. The principal amount of all 
cash depos---~ to the credit of the Escrow Fund, the prin- 
cipal amount of all Escrowed Securities and all proceeds 
therefrom other than interest earned or to be earned on the 
Escrowed Securities are hereby irrevocably pledged to the 
payment of principal, redemption premiums and interest on 
the Underlying Bonds. Al1 interest earned and to be earned 
on the Escrowed Securities is hereby irrevocably pledged to 
the payment of principal and interest on the Special Obli- 
gation Bonds. 

Section 3.04. Pa__~nt of Underl in Bonds. (a) As 
principal on the Escrowed Securities is received to the 
credit of the Escrow Fund, the Escrow Agent is hereby irre- 
vocably instructed to make available to the Paying Agents, 
for withdrawal from their respective accounts within the 
Escrow Fund, cash in the amounts andat the times required 
to pay the principal, redemption premium and interest on the 
Underlying Bonds, as follows: 

Interest. Interest coming due on December i, 1978 
and each June 1 and December 1 thereafter until 
each of the Underlying Bonds matures or is re- 
deemed. 

Principal and Redemption Premium. Principal on all 
Underlylng Bonds noL ~edeum~d pu~suanL Lo Subsec- 
tion (b) hereof on their respective maturity 
dates; principal and redemption premium (if any) 
on all Underlying Bonds called for redemption 
prior to maturity on the dates and in the amounts 
indicated in Subsection (b) hereof. 

The amounts of such payments are summarized in Schedule 
attached hereto. 

(b) The Board has called for redemption prior to matu- 
rity certain of the Underlying Bonds described below, on the 
dates set forth below, for the principal amounts thereof and 
accrued interest thereon to the date fixed for redemption, 
plus a premium (if any) on the principal amount of each such 
bond as follows: 
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Redemptíon 
hggregate l'remium (% 
Przn.xpa~ Redumption o f  | ' r í n c i pa l  

~erie~ Bond Nos. Amount Datos Amount=t~.._ 
l ~ = , , m m n , = u ,  

The Board has caused not ice  o f  each such redemption to be 
given in manner required by the Underlying Bond Resolutíons. 

~~~~~o~ 3 . o ~ .  ~~__~_~_.~ o f  ~ ~,b L.~? ~, k~,d~. ^~ 
i n t e r e s t  on ~ Escrowed Se-65r~t les l s  reco~ved to the 
c r e d i t  o f  the Escrow Fund, the Escrow Agent i s  hereby i r r e -  
vocably i n s t r u c t e d  to  t r a n s f e r  immed ia te l y  a l l  such i n t e r e s t  
income to the I n t e r e s t  and Redomption Fund f o r  the Spec ía l  
0bligation Bonds. Such transfers, together with cash ba- 
lances from time to time on deposit to the credit of such 
Interest and Redemption Fund, ate designed to be sufficient 
to provide for the full and timely payment o£ principal of 
and interest on the Underlying Bonds, all as more £ully set 
forth in Schedule attached hereto. 

Section 3.06. Suffici~scrow Fund. The Board 
represents that the successlve rece•pts o ~  principal of 
the Escrowed Securities will assure that the cash balances 
from time to time on deposit in the Paying Agents' separate 
accounts in the Escrow Fund will be at all times sufficient 
to províde moneys at the times and in the amounts required 
to be made available to the Paying Agents for the payment of 
interest on the Underlying Bonds as such interest comes due 
and the principal of and redemption premium on the Underly- 
ing Bonds as the Underlying Bonds mature of ate redeemed 
prior to maturity, all as more £ully set forth in Schedules 

and attached hereto. The Board further repre- 
sents that the successive receipts of interest on the Es- 
crowed Securities will be sufficient to permit transfers to 
the Interest and Redemption Fund for the Special Obligation 
Bonds at the times and in the amounts required in Section 
3.05 for the payment of interest on the Specíal Obligatíon 
Bonds as such interest comes due and principal of the Spe- 
ciai Obligation Bonds as such principal matures, all as more 
fully set forth in Schedule attached hereto. Ir, for 
any reason, at any time, the°cash balances on deposit or 
scheduled to be on deposit in the Paying Agents' separate 
accounts in the £scrow Fund shall be lnsufilclent to make 
available to the Paying Agents the amounts required to make 
the payments set forth in Section 3.04 hereof, the Board 
shall timely deposit in the Escrow Fund, /rom lawíully 
available fuhds, additional funds in the amounts required to 
make such paym¢ ;ts. I£, £or any reason, at any time, the 
interest received on the Escrowed Securities shall be insuf- 
ficient to make the required transfers to the Interest and 
Redemptíon Fund for the Special Obligation Bonds, then the 
Board shall make up  such deficiency from the next available 
interest received from the Escrowed Securities. Notice of 
any such insufficiency shall be given promptly as herein- 
after provided, but neither the Escrow Agent nor the Paying 
Agents shall in any manner be responsible for any ínsuf£í- 
ciency oí £unds in the Escrow Fund of in the Interest and 
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Redemption I"us~d of the Board's £ailure to m,~ke additional 
deposits thereto. 

Section 3.07. Trtlst Ft, nd. The Escrow Agent shall hold 
at al---~mes the Escrow Fund-~ the Escrowed Securitíes and 
all other assets of such Fund, wholly segregated from all 
other £unds and securitíes on deposit wíth the Escrow Agent; 
ir sh•ll never allow the Escrowed Securities of any other 
assets of the Escrow Fund to be commingled with any other 
funds or securitíes of the Escrow Agent; and it shall hold 
and dispose of the assets of the Escrow Fund only es set 
forth herein. The principal amount of the Escrowed Securi- 
ties, the proceeds thereof and the beginning cash balance in 
the Escrow Fund shall always be maintained by the Escrow 
Agent es trust funds held in special accounts within the 
Escrow Fund in the names of the Paying Agents, each of which 
shall always have deposited to its credit cash plus Escrowed 
Securities in principal amounts not less than the total of 
all remaining principal, redemption premiums and interest to 
maturity of redemption of the series of Underlying Bonds 
payable by such Paying Agent, and special accounts thereof 
evidencing such fact shall at all times be maintained on the 
books of the Escrow Agent. The bearers of the Underlying 
Bonds shall be entitled to the same preferred claim and 
first lien upon such special accounts as are enjoyed by 
other trust beneficiaries. Similarly, the interest earned 
and to be earned on the Escrowed Securities shall be trust 
funds for the benefit of the bearers of the Special Obliga- 
tion Bonds, which bearers shall be entitled to the same 
preferred claim and first lien upon such interest earned and 
to be earned on the Escrowed Securities as ate enjoyed by 
other trust beneficiaries. The amounts received by the 
Escrow Agent urder this Agreement shall not be considered as 
a banking deposit by the Board, and the Escrow Agent shall 
have no right or title with respect thereto except asa 
trustee and escrow agent under the terms of this Agreement. 
The amounts received by the Escrow Agent under this Agree- 
ment shall not be subject to checks or drafts drawn by the 
Board and shall not be subject to transfer or withdrawal by 
the Paying Agents except in the amounts and at the times 
provided in Section 3.04 hereof. 

Section 3.08. Security for Cash Balances. Cash ba- 
lances from time to time on deposit in the Escrow Fund 
shall, to the extent not ínsured by the Federal Deposit 
Insurance Corporation or its successor, be continuously 
secured by a pledge of obiigations of, or obligations uncon- 
ditionally guaranteed by, the United States of America, 
havlng a market value at least equal to such cash balances. 

ARTICLE IV 

LIMITATION ON INVESTMENTS 

Section 4.01. General. Except as herein otherwise 
expressly provided the Escrow Agent shall have no power or 
duty to invest any money held hereunder; or to make substi- 
tutions of the Escrowed Securities; or to sell, transfer or 
otherwise dispose of the Escrowed Securities. Cash balances 
on deposit in the Escrow Fund shall not be reinvested or 
bear interest, and the Escrow Agent shall be entitled to 
retain any benefit from the "float" (ir any) resulting 
therefrom es additional compensation for its services here- 
under. 
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Section 4.02. Substitution of Securities. At the 
written request of the Board, and upon comp]l~nce with the 
conditions hereinafter stated, the Escrow Agent shall sell, 
transfer, otherwise díspose of or L equest the redemption of 
the Escrowed Securities and apply the proceeds therefrom to 
purchase Underlying Bonds or direct obligations of the 
United States of America which do not permit the redemption 
thereof at the option of the obligor. Any such transaction 
may be effected by the Escrow Agent only if (a) the Escrow 
Agent shall have received a written opinion from a nationally 
recognized firm of certified public accountants that such 
transaction will not cause the amount of money and the 
principal amount of securities in the Escrow Fund to be 
reduced below ah amount sufficient to provide for the pay- 
ment of principal of, redemption premium on and interest on 
the Underlying Bonds as they become due pursuant to Section 
3.04 of thís Agreement or cause the interest to be earned on 
the securities on deposit in the Escrow Fund to be insuffi- 
cient to provide for the timely payment of principal of and 
interest on the Special Obligation Bonds pursuant to Section 
3.05 of this Agreement; and (b) the Escrow Agent shall have 
received the unqualified written legal opinion of nationally 
recognized bond attorneys, to the effect that such transac- 
tion will not cause any of the Refunding Bonds or Special 
Obligation Bonds to be an "arbitrage bond" within the mean- 
ing of Section i03(c) of the Code. 

Section 4.03. Arbitrage. The Board hereby covenants 
and agrees that it shall never request the Escrow Agent to 
exercise any power hereunder or permit any part of the money 
in the Escrow Fund or proceeds from the sale of Escrowed 
Securities to be used directly of indirectly to acquire any 
securities of obligations ir the exercise of such power or 
the acquisition of such securities or obligations would 
cause any Refunding Bonds or Special Obligation Bonds to be 
an "arbitrage bond" within the meaning of Section i03(c) of 
the Code. 

% 

ARTICLE V 

RECORDS AND REPORTS 

Section 5.01. Records. The Escrow Agent will keep 
books' of record and account in which complete and correct 
entries shall be made of all transactions relating to the 
receipts, disbursements, allocations and application of the 
money and Escrowed Securities deposited to the Escrow Fund 
and all proceeds thereof, and such books shall be available 
for inspection at reasonable hours and under reasonable 
conditions by the Board and the bearers of the Underlying 
Bonds and the Special Obligation Bonds. 

Section 5.02. Reports. For the period beginning on 
the date hereof and ending on , 1978 and for 
each period thereafter while this Agreement 
remains in effect, the Escrow Agent shall prepare and send 
to the Board a written report summarizing all transactions 
relating to the Escrow Fund during such period, and the 
Paying Agents' separate accounts therein, including without 
limitation all credits asa result of interest payments or 
maturities on the Escrowed Securities, all withdrawals for 
payments on the Underlying Bonds, and all transfers to the 
Interest and Redemption Fund for the Special Obligation 
Bonds of otherwise, anda statement of the cash balance on 
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deposit in the Escrow Fund, and the P,~ying Agents' scparate 
accounts therein, as of the end of such period. Also, 
within thirty (30) days after August 31, 1979 and each 
succeeding August 31 while this Agreement is ir, effect, the 
Escrow Agent shall send the Board a report summarizing all 
credits to and transfers from the Escrow Fund, and the 
Paying Agents' separate accounts therein, during the twelve 
(12) month period ending on such date, together with a 
detailed statement of all Escrowed Securities and the cash 
balances on depositas of such date. 

ARTICLE VI 

CONCERNING THE ESCROW AGENT 

Section 6.01. Representations of Escrow Agent. The 
Escrow Agent hereby represents that it possesses and is 
exercising full trust powers and is otherwise qualified and 
empowered to enter into this Agreement, and it further 
represents that it is a qualified depository. 

Section 6.02. Limitation on Liability. The Escrow 
Agent shall not be liable for any action taken or neglected 
to be taken by it in good faith in any exercise of reason- 
able care and believed by it to be within the discretion or 
power conferred upon it by this Agreement, nor shall the 
Escrow Agent be responsible for the consequences of any 
error of judgment; and the Escrow Agent shall not be answer- 
able except for its own action, neglect or default, norfor 
any loss unless the same shall have been through the negli- 
gence or want of good faith by the Escrow Agent. 

The liability of the Escrow Agent to provide funds to 
the Paying Agents for the payment of the principal of and 
interest on the Underlying Bonds shall be limited to the 
proceeds of the principal amounts of the Escrowed Securities 
and the cash balances from time to time on deposit in the 
Escrow Fund and available for such purpose. The liability 
of the Escrow Agent to transfer funds to the Interest and 
Redemption Fund for the Special Obligation Bonds shall be 
limited to the actual receipt of interest on the Escrowed 
Securities. Notwithstanding any provision contained herein 
to the contrary, the Escrow Agent shall have no liability 
whatsoever for the insufficiency of funds from time to time 
in the Escrow Fund of any failure of the obligors of the 
Escrowed Securities to make timely payment thereon, except 
for its obligation to notify the Board promptly of any such 
occurrence. 

The recitals herein and in the proceedings authorizing 
the Refunding Bonds and Special Obligation Bonds shall be 
taken as the statements of the Board and shall not be con- 
sidered as made by, of imposing any obligation or liability 
upon, the Escrow Agent. The Escrow Agent is nota party to 
the Refunding Bond Resolutions or the Underlying Bond Reso- 
lutions, is not responsible for nor bound by any of the 
provisions thereof, and need look only to the terms and 
provisions of this Agreement. 

The Escrow Agent makes no representations as to the 
value, conditions or sufficiency of the Escrow Fund, or any 
part thereof, oras to the title of the Board thereto, oras 
to the security afforded thereby or hereby, and the Escrow 
Agent shall incur no liability or responsibility in respect 
of any of such matters. 
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Ir ís the intention of botl~ the Boa,'d ~~~,d thf: E.~crow 
Agent that the Escrow Agunt shalJ n~v~r b~ r~quired to USO 
0r adww~ce its own funds oz ~ othurw~su ir~cur p~|'~or~~~l ~Inan- 
cial l~abilíty in the performance o£ ilny oí ILs duties of 
the exercíse of any o£  íts rights a n d  powers horeunder. 

Unless it is specifically otherwise provided herein, 
the Escrow Agent has no duty to determine of inguire into 
the happening of occur~:ence o6 any event of contingcnu¥ of 

the performance of failure of performance o£ the Board with 
respect to arrangements of contracts wíth others, with the 
Es¢'~'ow Agent's sole duty hereunder beíng to safeguard the 
Escrow Fund and to díspose of and del|ver the same in accor- 
dance wíth this Agreement. Ir, however, the Escrow Agent is 
called upon by the terms of this Agreement to determine the 
occurrence of any event of contingency, the Escrow Agent 
shall be obligated, in making such determinatíon, only to 
exercise reasonable care and diligence, and in event of 
error in making such determination the Escrow Agent shall be 
fiable only for íts own misconduct or its negligence. In 
determining the occurrence of any such event of contingency 
the Escrow Agent may request from the Board of any other 
person such reasonable additional evidente as the Escrow 
Agent in its discretion may deem necessary to determine any 
fact relating to the occurrence of any event of contingency, 
the Escrow Agent shall be obligated, in making such deter- 
mination, only to exercise reasonable care and diligence, 
and in event of error in making such determinar|on the 
Escrow Agent shall be fiable only for its own mísconduct of 
its negligence. In determining the occurrence of any of 
such event or contíngency the Escrow Agent may request from 
the Board or any other person such ~ ~asonable additional 
evidence as the Escrow Agent in its discretion may deem 
necessary to determine any fact relating to the occurrence 
of such event or contingency, and in this connection may 
inquire and consult, among others, with the Board at any 
time. 

Section 6.03. Escrow Agent's Compensat~en. The Board 
has paid the Escrow Agent, asa lee for pef~orming the 
services hereunder and for all expenses incur~ed of to be 
incurred by the Escrow Agent in the administration of this 
Agreement, the sum of $ , the receipt and suf- 
ficiency of which are hereby acknowledged by the Escrow 
Agent. Of such amount0 S represents that portion 
of Escrow Agent's lee allocable to the Refunding Bonds and 
$_ represents that portion of Escrow Agent's lee 
allocable to the Special Obligation Bonds. In the event 
that the Escrow Agent is reque~ted to perform any extraordi- 
nary services hereunder, the Board hereby agrees to pay 
reasonable lees to the Escrow Agent for such extraordínary 
services and to reimburse the Escrow Agent for all expenses 
incurred by the Escrow Agent in perform~ng such extraordi- 
nary services, and the Escrow Agent hereby agrees t~ look 
only to the Board for the payment of such lees and reim- 
bursement of such expenses. The Escrow Agent |,. Leby ugrees 
that in no event shall ir ever assert any cla~:T~ ~~ lien 
against the Escrow Fund for any lees for its suxv~ces, 
whether regular or extraordinary, as escrow agent or in any 
other capacity, of for reimbursement for any of its expenses. 

Section 6.04. Successor Escrow Agents. At any time 
the Escrow Agent or its legal successor of successors should 
become unable, through operar|on of law of otherwise, to ac~ 
as escrow agent hereunder, or if its property and ,~:£airs 
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~h~ll be r~~k~n undor ~ho c o n t r o l  o f  ñrW ~t~~~~~ o f  f o d o r ~ l  
co.~¢ of ad~elnifi~r~t;)ve body b¢c~q~e_ O~ insoLvency oz: b~nk- 
:~.ptey o~ ~or 4¢W oLhor t~~~oñ, ~ v~¢arl¢y ~ha~l  ~o~~hw~th 
cx~_~~ in t-he otf,~~e of  ~~¢row ^~enr, hero~ndor. In ~ü¢h 
ovenr~ r~he floi~rd, by appropr~ato r~nolg~ion, n h ~ l l  prompt;~y 
appoin~ ar) l~~crow h¢/ert~. '~o t~i~l ~uch vac~n¢y. I r  no euc- 
¢~~~or Eocrow ^~onr. ~hal l  h4vo bo~n ~ppoinr.od by rhe Do~rd 
w~~hin 60 d~ys, ~ ~ucce~~or may be nppointed by ~ho boaror~ 
of a major i t¥ in p r i n c i p a l  amoun~ o f  the Underly~ng Bond§ 
~~d 5pe¢ial Obliga~iOn üond~ ~hen ouC~r.añd~ñ~j Di/ añ i~~~r.= 
ment oz ~n~trumon~~ In w r i t i n q  tr i led w i th  the ~o~rd, eigned 
by ~uch boarer~ or by the~r duly authori=ed aCt.orney~-~n- 
f~c~. I [ ,  in ~ propor cñño, no ~ppoin~mont o f  a ~,cco~~or 
E~crow Aqent ~hnl l  be made purm=anC ~o the foreQotn9 prov~- 
~~on~ of th~~ 5ect ion w l t h i n  t i :roe monthe al~tef a v~eahcy 
~haIl h~ve occu~r~d, t, ho ownet of  ~ny Underlyh=Q Bond oz 
~peei~l  Obligcaron Bond m~y n p p l ¥  to any courC o f  competent 
jg r t~d ic t ion  to appoin~ a eucce~~or £~crou AqenC, 5uch 
cour~ may ~hereupon, a~ter ~uch no~~ce, i r  any, a~ ~t may 
deem proper, pre~cr~be and appoin[ n ~ucce:~or E~cro~ A9en~, 

Any ~~cce~~o~ ~~c~ow Age~~t ~hall be ~ ¢o~por~tio~ 
or9ani~ed ~nd do~n~ b.~ine~~ ~nder ~he l~w~ o~ t h e  United 
State= of the $tate o f  Texa~, ~uthor ized under ~uch l~w~ t o  
exerci~e corporate t r u e t  powern, having i t e  p r i n c i p a l  o~~Lce 
and place o~ bue~neee ~n ~he S~aCe o~ Texa=, hav~.q a com 
b~ned cap i ta l  and eurplu= oE aC lea=~ $ and 
eubjecC ~o ~he eupervt=ion of  exa=;n~~;on by Federal o f  
Sta te  authority, 

Any =ucce=~or Eecrov Agent chal !  exee.te,  a¢knowled9e 
and delsver to ~he Board and to the Escrov ^qent ah Sn=tru- 
=ent accep~Lng euch appo~nu.enL hereunder0 and the E=¢rou 
Agen~ chal!  execute and del~ver ah ine~rume.~ ~ran=~errlnq 
~o such =ucceeeor Eecro~ Agen~, eubjec~ ~o the terme o f  thl= 
Aqree=en~, ~11 t h e  r i q h t ~ ,  pove r~  and ~ r u ~ t ~  o f  ~he E~crou 
~#ent here~nder ,  Upo~ ~he req~e~~ o~ ~~y ~~ch s~c¢e~~or  
~~cro~ A~e~t. the  ~~a~~ áha~~ exec~Ce a~~ a~~ a~~ ~~~~~~- 
ent= in vrLCzng f o r  more f u l l y  and e e r t a t n l y  ve=t~ng i n  ~nd 

conftm~n9 to =uch =ucee==or E=erov Agent a l l  =uch r i q h t = ,  
po~er= and du~te= .  The E=crou A9en~ = h a l l  p~¥ o v e r  ~o ~ ~  
• ucce~~or Escrou  A9enC • p~opor~ion@l  pd r~  o f  t h e  E=¢~o~ 
A9en~'= lee hereunder. 

¢, 

O 

h~t tCL~ V i l  

Sectíon 7.01. An~ notice, authori~~tion, rP~uest, of 
d~~a-a-~equír66-~br  p e r m x ~ t e a  t o  be  q i v e n  ~ e r e u n ~ e r  = h a l l  
zn v r L t i n g  and = h a l l  be deemed to  have  been  d u l y  q í v e n  uhen 
=aI led  by r e ~ I s t e r e d  o f  c e r t ~ f t e d  m4~I,  p o s t 4 ~ e  p r c p @ i d  
add:eesed as f o l l o w s :  

To the E=crow Agent: 

To the  Board :  

100 
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The. U~=~L~d ~L~te~ Po~t Ot~l~~¢o~ rogir~Lor~d of cort. iEi.ed 

~~ d~~=v~_rcd b? 9~vin9 Co the_ o~:l~or p~rC~~~ no~ 10~~ th .n  
t~n i i 0 )  d~y~ p r i o r  not~.ce~ t~hero~f. 

5ecCion 7.02. Upon the t~k~n9 o~ a l I  che acCion= ao 
d ~ ~ c ~ ~ b y  ~he gecro~ Aqent, the E~crow Agent =hat l  
h~ve ño ~~~Che~ obl iqaCion~ o~ ~e~po~~ib i l i~ ie~ he~eüñde~ to 
th~ ~o~rd, Ch~ bearer~ o~ the Undecly~~:q Bond~ o~ the Spe- 
¢~~t Obli~~C~on ~ond= of  to any oCho~ pon=on o~ perdone in 
~~~ncc~ton ~tCh ~hi~ Agr~cm~nt, 

~~ction ?.03. Th~e h~jro~ment ~h~tI be btnd~n~ upon the 
l ~ o ~ r d ~ r o ~  A gonr. and the~~" r+e~p~ct~vo s,.:ces=or= 
~nd l~g~! ropro~enCa~.~ve~, and =hal l  ~,ure ~o le ly  ~o the 
bcn~~it o1~ th_e beat'er~ ot~ che Und~rI¥in9 Boltd~ /tnG ~he 
~p~cial ObliGation Bond=, che Board. the E;=cro~ Ager.t and 
th~~r reopecCive =uccesiore and l e ~ a l  repre~enCative=. 

sSo,s c o n t ~ ~  th i~  Aqroement ehatt  {o f  ~ny re~~on be 
he~d to be ~nval~d. i t t e g a t  of  uno.forceable ~n any respect. 
~~ch ~nva~~dtty. i 11~ga t i t y  of  une_nforc~abílíty =hal l  not 
+f~ect any other prov~s~ons of  th ie  Agreoment, but th i=  
A~reem.nt =hal l  be co.mtrued a= i ,  .uch i nva l i d  of  ille.al.hore_in 
of ~nen£orceable prov~=ion had never been conta~ned 

~ : v e l ~ v i = i o n s  hereof and b¥ the  appl icable laws 
o~ the State of  Texas, 

Section ?.06.  Ti~e aha11 be oE the essence in the 
p e r f o ~ i q a t i o n s  from time to time ímpo=ed upon 
~he £scrowAgent by th~o ^gceement, 

ZN W;TNESS WHEP~OF, th í=  Eocrou Agreement has beon 
executed in mul t ip le  counterpar ts ,  each one of  uhich =ha l l  
constitute one and the s~me o r i g i n a l  Agreement, as of  the 
date and year appearing on che E i r e t  page o f  Chis ^g~eement. 

BOARD OF REGENTS OF THE 
~IV~I~$1TY OF Tt;XA$ 5YSTEN 

ATTE5T:  
ch4i¿'u~n .......................................................... 

^TT£S~: 

+ f U e :  

T i t l o :  

- I 0 !  - 
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CONSENT TO ESCROW AGI{HEM[':NT 

THE FIRfiT NATIONAL BANK OF FORT WORTII, as Paying Agent 
{of the 5eríes 1970 Bonds, hereby acknowludges i ts under- 
~tal~ding that the Esc~ow Agreement to whích thís Consent is 
attached píovides that an Escrow Fund shall be established 
and maíntained, which Escrow Fund shall containa separate 
aqq_o~nt iD. the name of the undersígned as Series 1970 p~yíng 
Agent, for the pu~'pose o£ providing /unds to be made avail- 
able to the Series 1970 Paying Agent which ate intended to 
be Btlfficíent to allow the Series 1970 Paying Agent to make 
t~mely payment of all principal, redemption premiums and 
interest on the Series 1970 Bonds in accordance with Section 
3.04 of said Escrow Agreement. The Series 1970 Paying Agent 
i~ereby consents to the establíshment of such Escrow Fund, 
and the separate account in its name therein, as a trust 
{und {of the benefit of the bearers of the Series 1970 Bonds 
and further consents to the management of such Escrow Fund, 
and the separate account in its name therein, by the Escrow 
Agent in accordance with the terms and provisions of the 
Escrow Agreement to which this Consentis attached. The 
SeL'ies 1970 Escrow Agent also agrees that ir shall not have, 
nor shall ir assert, any right, title of claim to any inter- 
est eaíned of to be earned on the Escrowed Securities, which 
interest is pledged to the payment of the Special Obligation 
Bonds. The Series 1970 Paying Agent further agrees that it 
shall only make withdrawals from its special account within 
the Escrow Fundat the times and in the amounts set forth in 
Section 3.04 of the Escrow Agreement for payment of princi- 
pal, redemption premiums and interest on the Series 1970 
Ponds and, except for such amounts, shall never make any 
withdrawals from such Escrow Fund or assert any claims, 
liens of charges against the Escrow Fund. The Series 1970 
Paying Agent further acknowledges that it has been paid the 
sum of $ by the Board, representing the present 
value of all future paying agency charges for the Series 
~~70 Bonds, which constitutes full and final payment for all 
of Series 1970 Paying ~gent's future paying agency services 
to be rendered in connection with the Series 1970 Bonds. 
Terms used in th.is Consent shall have the same meanings as 
set forth in the Escrow Agreement to which it is attached. 

J 

THE FIRST NATIONAL BANK 
OF FORT WORTH 

ATTEST: 

By 
Title 

Title 

(SF~L) 
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CONSENT TO ESCROW AOREEMENT 
f 

NATIONAL BANK OF COMMERCE OF DALLAS, as Paying Agent 
for the Series 1974 Bonds, hereby acknowledges its under- 
standing that the Escrow Agreement to whích this Con,ent is 
attached provides that an Escrow Fund shall be establlshed 
and maintained, whích Escrow Fund shall contain a separate 
account in the name of the undersigned as Series 1974 Paying 
Agent, for the purpose of providing funda to be made avail-- 
able to the Series 1974 Paying Agent which ate intended to 
be sufficient to allow the Series 1974 Paying Agent to make 
timely payment of all principal, redemption premíums and 
interest on the Series 1974 Bonds in accordance wíth Section 
3,04 of said Escrow Agreement. The Series 1974 Paying Agent 
hereby consents to the establishment of such Escrow Fund, 
and the separate account in its name therein, asa trust 
fund for the benefit of the bearers of the Series 1974 Bonds 
and further consents to the management of such Escrow Fund, 
and the separate account in its name therein, by the Escrow 
Agent in accordance with the terms and provisions of the 
Escrow Agreement to which this Consent is attached. The 
Series 1974 Escrow Agent also agrees that ir shall not have, 
nor shall it assert, any right, title of claim to any inter- 
est earned of to be earned on the Escrowed Securitíes, which 
interest is pledged to the payment of the Special Obligation 
Bonds. The Series 1374 Paying Agent further agrees that ir 
shall only make withdrawals from its special account withín 
the Escrow Fund at the times and in the amounts set forth in 
Section 3.04 of the Escrow Agreement for payment of princi- 
pal, redemption premiums and interest on the Series 1974 
Bonds and, except for such amounts, shall never make any 
withdrawals from such Escrow Fund or assert any claims, 
liens or charges against the Escrow Fund. The Series 1974 
Paying Agent further acknowledges that ir has been paid the 
sum of $ by the Board, representing the present 
value of all future paying agency charges for the Series 
1974 Bonds, which constitutes full and fin~l payment for all 
of Series 1974 Paying Agent's future paying agency services 
to be rendered in connection with the Series 1974 Bonds. 
Terms used in this Consent shall have the same meanings as 
set forth in the Escrow Agreement to which ir is attached. 

NATIONAL BANK OF COMMERCE 
OF DALLAS 

ATTEST: 

By 
Tit'le 

Title 

(SEAL) 

- 1 0 3 -  



AUG 4 1978 a s z 5  

UNIVERSITY CANCER CENTER: CIIARLES A. LEMAISTRE, M.D. ,  
PRESIDENT AND R. LEE CLARK, M.D. ,  PRESIDENT EMERITUS 
EFFECTIVE AUGUST 1, 1978. - - C h a i r m a n  Shivers  announced that as 
of August 1, 1978, Dr. Char les  A. LeMais t re  became the P res iden t  of 
The University of Texas System Cancer  Center  at Houston (Permanent  
Minutes, Volume XXV, Page 2555), and it ,.vas the understanding that at 

i ~ ~ e  Dr. Clark would become Pres iden t  Emer i tus .  

Whereupon, Regent Sterl ing moved, Vice -Cha i rman  Wil l iams seconded,  
and the Board by unanimous vote des ignated R. Lee Clark, M. D., P r e s i -  
dent Emeritus of The Univers i ty  of Texas System Cancer  Center  effective 
August 1, 1978, and authorized System Pres iden t  Walker and Pres iden t  
LeMaistre to arrange the duties,  t ime and sa lary  of Dr. Clark. These  
arrangements will be repor ted  for the r eco rd  in a subsequent  Docket. 

RECESS FOR REMAINING COMMITTEE MEETINGS AND EXECUTIVE 
SESSION OF THE COMMITTEE OF THE W H O L E . - - C h a i r m a n  Shivers 
announced that the Board would r e c e s s  to continue with the commi t t ee  
meetings and that following the open sess ion  of the Commit tee  of the Whole 
the Board would r e a s s e m b l e  in the Regents '  Commit tee  Room a s a  Com- 
mittee of the Whole in Executive Session pursuant  to Art ic le  6252-17, 
Sections 2(e), (f) and (g), V . T . C . S .  to cons ider :  

1. Pending or Contemplated Lit igation - Section 2(e) 

2. Land Acquisition and Negotiated Contracts - Section 2(f) 

a .  Galveston Medical Branch:  Proposed  Acquisi t ion 
of Lots 9, 10 and East  1/2 of Lot 11, Block 547, 
City and County of Galveston, Texas, and Improve-  
ments  Thereon 

b. Board of Regents:  Recommendat ion  for Sale of 
Board of Regents  of The Univers i ty  of Texas System, 
The Univers i ty  o~ Texas at Arlington, Housing Reve-  
nue Notes, Ser ies  1978; Appointment of Bond Counsel  
and Bond Consultant and Es tabl i shment  of Account 
for Miscel laneous Costs  

C. U. T. Arlington: Land Acquisit ion (Chapter 73, Acts 
of 60th Legis la ture ,  R. S.,  1967): Recommendat ion  
for Authorization to Negotiate for Acquisit ion of Two 
Tracts  of Land and Improvemen t s  Thereon  and for  
Authorization to Appoint Bond Counsel and Bond Con- 
sultant 

3. P e r s o n n e l  M a t t e r s  - S e c t i o n  2 ( g )  

RECONVENE. - -At  1:20 p. m. when all  commi t t ee s  had concluded the i r  
business, the Board of Regents  reconvened.  

- 1 0 4 -  
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REPORTS OF STANDING COMMITTEES 

Chairman Shivers called for the r epo r t s  of the Standing Commit tees .  AII 
meetings had been conducted in open sess ion  in the Regents '  Meeting Room, 
ninth floor, Ashbel Smith Hall,  except the Executive Session of the Com- 
mittee of the Whole. 

REPORT OF SYSTEM ADMINISTRATION COMMITTEE (Pages 105-112).-- 
The following report of the System Administration Committee was submitted 
by its Chairman, Vice-Chairman Williams, who stated that all actions had 
been taken in open session. The report was adopted and the actions therein 
were approved without objection: 

Report 

The System Administrat ion Commit tee  met  this  morning and approved for -  
mally the following recommendat ions  r e l a t ing  to the 1977-78 Operat ing 
Budgets. These are  now presen ted  for ra t i f ica t ion  by the Board of Regents:  

!'i:! 
; 

System Administration, U. T. Austin, U. T. El Paso, Houston 
Health Science Center and its Houston Dental Branch~ and San 
Antonio Health Science Center (San Antonio Medical School) 
(9-B-78 and 10-B-78) . - -  

RECOMMENDATION 

The appropriate chief admin i s t r a t ive  off icers ,  concur red  in by 
System Administrat ion,  r ecommend  that  the i r  r e spec t ive  1977-78 
Operating Budget be amended as indicated on the pages se t  out 
below: 

The 

The 
The 
The 

The 

Universitv of Texas System Administration 
Page 106 
Unive~y of Texas at Austin, Pages 106-109 
University of Texas at E1 Paso, Pages 110-111 
University of Texas Health Science Center at 
Houston and its Houston Dental Branch 
Pages 111-112 
University of Texas Health Science Center at 
San Antonio (San Antonio Medical School) 
Page 112 

The source of funds will  be f rom depar tmenta l  appropr ia t ions  in a l l  
cases unless  o therwise  specified.  

- 1 0 5  - 



Item 
No. Explanation 

2. West Texas Lands - Conservation 
and Land Utilization Projects 

Transfer of Funds 

Amount of Transfer 

THE UNIVERSITY OF TEXAS SYSTl-:t'l ADMINISTKATION 

Present Status 

From: Available University Fund 
Unappropriated Balance 

$ 12,500 

Proposed Status 

To: Conservation and Land Utilization 
Projects 

$ 12,500 

Effective 
Dates 

To fund interagency agreement between The University of Texas System and Texas Tech University as set out in HB 510. This is a 
continuation of an Interagency Contract for a cooperative effort regarding feasibility of growing grapes in the State of Texas. 

Item 
No. 

34. 

35. 

Explanation 

Auxiliary Enterprises - Jester 
Center Store 
Transfer of Funds 

Amount of Transfer 

Plant Funds - Texas Olympic 
Swim Center 
Transfer of Funds 

Amount of Transfer 

THE UNIVERSITY OF TEXAS AT AUSTIN 

Present Status 

From: Jester Center Store 
Unappropriated Balance via 
Estimated Income 

$ 60,000 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Operation 
and Capital Improvements) 

$ 110,000 

Proposed Status 

To: Jester Center Store - Other 
Expenses 

$ 60,000 

To: Texas Olympic Swim Center _ 
Improvements 

$ 110,000 

Effective 
Dates 
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THE UNIVERSITY OF TEXAS AT AUSTIN 
(continued) 

35. Plant Funds - Texas Olympic Swim Center (continued) 

Item 

The estimated costs of the projects, in order of priority, are as follows: 

Rt,-ommended 
Priority 

1. 
6. 
2. 
3. 
4. 
5. 

Insulating Windows 
a. Phase I 
b. Phase 2 

Provide Additional Handrails - estimated cost 
Painting - estimated cost 
Security Doors - estimated cost 
Remote Power Cuto~f for Scoreboards _ 

estimated cost 

$ 3,500 
24,000 
10,000 
70,000 

2,500 

1,200 

Effective No. Explanation Present Status Proposed Status Dates 
36. Home Economics - Renovation of 

Research Facilities for Dr. Betty 
Haskell 
Transfer of Funds 

Amount of Transfer 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Academic and 
Research Development Projects) 

$ 75,000 

To: Home Economics - Renovation of 
Research Facilities for Dr. Betty 
Haskell 

$ 75,000 

•• 
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THE UNIVERSITY OF TEXAS AT AUSTIN 
(continued) 

Item 
~ 

Explanation 

37. Auxiliary Enterprises -
Intercollegiate Athletics for 
Women 
Transfer of Funds 

Prescnt Status 

From: Intercollegiate Athletics for 
Women Unappropriated Balance 
via Estimated Income 

$ 63,610 

To: Intercollegiate Athletics 
for Women 

Other Expenses $ 53,860 
Allocation for Budget 

Adjustments 9,750 
$ 63,610 

Amount of Transfer 

This will adjust the 1977-78 Budget for the following Special Events omitted from the 1977-78 Budget: 

TAIAW Zone Basketball Championship (Feb. 23-25. 1978) 
Texas Classic (Jan. 26-28, 1978) 
AIAW Cross Country National Championships (Nov. 19, 1977) 
SEC Stanford Tennis (March 29, 1978) 
SWAIAW Regional Volleyball Championships (Nov. 18-19, 1977) 
USA-USSR Dual Swim Meet (April 15-16, 1978) 
Longhorn Tennis Camp (July 10-22, 1978) 
Biomechanics Workship for Coaches (June 5-24, 1978) 
Actual Student Fee Income in Excess of Estimate 

Total 

38. Auxiliary Enterprises - Special 
Events Center 
Transfer of Funds 

AmoUnt of Trans fer 

From: Special Events Center 
Unappropriated Balance via 
Estimated Income 

$ 459,928 

$ 609.00 
3,762.00 
2,397.00 
5.952.00 
3,040.00 

23,100.00 
5,500.00 
9,500.00 
9,750.00 

$ 63,610.00 

To: Special Events Center -
Salaries and Wages $ 73.794 
Other Operating 

Expenses 281,134 
Allocation for Budget 

Adjustments 99,000 
$ 459,928 

t· 

Effective 
Dates 

~ 
C 
en 
,;:. 

~ 

CD 
-.a 
Q) 



Item 
~ 

Explanation 

39. Plant Funds - Special Events 
Center 

40. 

Transfer of Funds 

Amount of Transfer 

Plant Funds - Electron 
Microscope Laboratory 

Transfer of Funds 

Amount of Transfer 

THE UNIVEHSITY OF TEXA.<;: 
(continued) 

Present Status 

From: Available University Fund 
Unappropriated Balance 
(Allocation for Academic 
and Research Development 
Projects) 

$ 74,500 

From: Availabl~ University Fund 
Unappropriated Balance 
(Allocation for Academic 
and Research Development 
Projects) 

$ 60,000 

Proposed Status 

To: Special Events Center -
Ventilation Projects 

and Machine Room 
Painting $ 32.000 

Internal Priaary 
Power Distribution 
Circuits 42,500 

$ 74,500 

To: Electron Microscope laborAtory -
Update Facilities for Dr. 
Dennis T. Brown 

$ 60,000 

Ei!ectlve 
[),ates 



Explanation Item 
-1i2.& 

8. Kenneth M. DeWeese 
Intercollegiate Athletics 

Salary Rate 

9. Auxiliary Enterprises - Student 
Services Fee (Required) 

Transfer of Funds 
From: 

Present Status 

Assistant Basketball Coach 

$ 11.950 

Student Services Fee 
Unappropriated Balance via 
Estimated Incone 

To: 

proposed Status 

Assistant Basketball Coach 

$ 15,000 

Intramurals Activity 
Equipment $ 

Student Attorney Books 
and Equipment 

Student Publications 
Production Equipment 

SWllDming Pool Equipment 
Athletics Weight and Gym 

Equipment 
Drama Playhouse Rear Screen 
Band l-larching Percussion 

Equipment 
Ballet Video Tape Recorder 
Dormitory outdoor 

Furnishings 
Student Programs License 

Fees 
Day Care Project 
Improvements to }lemoria1 

Gym 
Conversion of Tennis Courts 
Volleyball and Handball 

Courts Improvements 
lntramurals Field 
Improvements 

Effective 
Dates 

6,110 

753 

18,500 
3,698 

17,735 
2,325 

1,100 
1,i>oo 

1,550 

2.000 
6,000 

2,650 
12,000 

10,000 

20,000 

6/1/78 
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Item 
~ Explanation 

9. Auxiliary Enterprises - Student 
Services Fee (Required) 
(Continued) 

AJoount of Transfer 

TUE UNlvmUaTY OF TEXAS 

(continued) 

Present Status Proposed Status 

To: Student Publicatio3s 
Rehabilitation $ 24,000 

$ 156,921 

Student Publications 
Furnishings and Equipment 

SWUDming pool Bulkhead 
4,500 

23.000 

$156,921 

TUE UNIVERSITY OF TEXAS HFALTH SCIENCE CENTER AT HOUSTON 

Item 
Explanation 

..!2:. 
22. Plant Funds - Special Projects and 

Equipment 

Transfer of Funds 

Present Status 

From: Unexpended plant Funds -
Special Project Allocation Fund 

$ 734,918 

Proposed Status 

To: Special Projects and Equipment -
Texas }ledical Center Heating and 
Cooling Cooperative Association 

$ 734,918 

Effective 
Dates 

Effective 
Dates 

Amount of Transfer 
Po< .... t to actio. take. by the Boa<d of Regent. at it. meeting 0. Ap<i1 15, 1977, 'pp<oyi.g pa<ticipatio. by noe U.iye<sity of 
Texas System in its efforts d commitments of the Texas Medical Center Heating and Cooling Cooperative Association to buy the 
Houston Natural Gas Corporat10n's thermal energy plant which is located on the campus of the Texas Medical Center, this is to 
request approval on behalf of The University of Texas Health Science Center at Houston to make payments to said cooperative 
at the time of closing, for the Health Science Center's pro-rata share of establishing an operating reserve ($717,038) and 

establishing the Health Science Center's pro-rata-units of interest ($17,880). 

c· 



Item 
~ 

23. 

Item 
~ 

Explanation 

Houston Dental Branch 

Don H. Ran1y (Tenure) 
Physiology - Physiology and 
Preventive Dentistry -
Pedodontics 

Salary Rate 

Explanation 

San Antonio Medical School 

Department of Anesthesiology 
Nurse Anesthetist 

38. carolyn A. Bluhm 
39. Hayne R. Bray 
40. Evelyn H. Naugle 
41. Patricia J. Olinder 
42. Audrey M. Robinson 
43, Barbara F. Roig 
44. Elizabeth A. Sabo 
45. Geraldine V. Sharpe 
46. Kathleen A. Tynan 
47. Shirley R. Wood 

TEXAS HEALTH SC"lF.NCI-: C)'NTER AT nOU5TON 

(continued) 

Present Status 

Professor 

$ 30,000 

proposed Status 

Professor 

$ 34,000 

THE UNIVERSITY OF TEXAS HFALTH SCIENCE CENTER AT SAN ANTONIO 

Present Status 
Proposed Status 

$ 17,004 
$ 24,564 

15,900 
22,980 

18,180 
26,268 

19,440 
28,080 

17 ,004 
24,564 

17,580 
24,564 

17,004 
24,564 

18,180 
26,268 

15,900 
22,980 

18,180 
26,268 

Effective 
Dates 

6/1/78 

Effective 
Dates 

6/1/78 
6/1/78 
6/1/78 
6/1/78 
6/1/78 
6/1/78 
6/1/78 
6/1/78 
6/1/78 
6/1/78 
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REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COMM[TTEE 
,. ) . - -Commít tee Chairman Sterl ing stated that al l  matters 

(pa~cS 113:.!24_._ r~. elonmental Mfa i r s  Committee wcre eonducted in 
of tl~e Acadeu~lc and ~..v ,- open session and had been approved wíthout objection unless otherwise 
indicated. He filed the following report ,  There being no objectlon, the 

report was adopted: 

T System: Docket No. 7 of the Pres[dent  of the Svstem , ~ ~ ~ ~ c . , ~  
~ p o r t e d  tñat no exceptioñ~ad been received to 
Docket No. 7 of the Prestdent  of the System. At the meettng 
ií6"~~j~'~t-~ñs-were offered during tlie constd-eration of the 
Docket, and the Docket was unanimously approved in the lorm 
~ u t e d  by th-e secre ta ry .  It is attached (Attachment No. _1) 
following Page 312 and made a part  of these Minutes. 

It was expressly authorized that any contracts  of other docu- 
ments or instruments approved therein had been or shRll be 
executed by the appropriate official of the respective institution 

involved. 

It was ordered that any Rem included in the Docket that normally 
is published in the institutional catalogs be r e f ~ d  in the next 
appropriate catalog publíshed by the respective institution. 

2. U.T.  Austin: Policy for Supplementa! Compensation for Athlet•c 
Coaches of AII Sports-'tñ the Department of Interco[tegiate Athletics 
for Men Whose Teams Partzczp s. - -  
Upon the recommendatzo 
tration, the following policy was unanimously adopted wíth respect  
to supplemental compensation for athletic coaches whose teams a te  
invited to participate in post-season contests: 

Supplemental compensation limited to eight percent of 
gross salary may be made to coaches of a.tl sports  in 
the Department of Intercollegiate Athletics for Men 
whose teams are  approved to part icipate in post-season 
NCAA championship events or equivalent competitions- 
The supptementai compensation wiil be granted only on 
recommendation of the Athletics Council with approval 
of the institutional head and the President  of the System; 
and such compensation wiU come only from profits from 
the event or from prtvate donattons. 

3. U.T.  Austin: Appointment of Elizabeth Mannion to E. W. Doty 
Professorship in Fine Arts . . . . . . . .  ° ^ f ° r ~ V e S d e p t i e o n  o 

President Rogers and S vstem Administration that Elizabeth 
Mannion be appointed to the E. W. Doty Professorship in Fine 
Arts at The Uníversity of Texas at Austin for a one year term 
effective September 1, 19"/8. Details of this appointment will 
be reported in the October Docket. 

Professor Mannion, an outstanding voice teacher, has served 
: as Professor of Music at Indiana University and Florida State 

University and is ah internationallY renowned concert ítrtlst. 
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4, 

5. 

: thor i ly to 8 u b m ~ O  CoordiníKl_n~ Board íor 
1., ^ . ~ t | .  _A~_ - -  . . . . . . .  ~ . . . . . . . .  , - - q ~  

U~,~ .............. _ ...... ,raro b~CblFego of g. , 
- ..... ~~r:atv A c i f o ~ ~ ~ ~ ~ e e s  

- . . . . . . . . . .  - . . . . . . . . .  . | O l  l x U D I I C  / M I  ,~,.-~== 

s tor  vf ~~icnc¢ in En I . . . . . . . . . . . .  
.-~:~..:~-;~~-,~h-a...,. -- , .u,, ,~,,~- tion wa~ .grammJ- ~v. ~~ . .__ 
(-C--~-t~-~,~~;-Y '~ ' " ' "~  . . . . .  --. o ¢'olle'e and Unlver~ltY l~y~~em : . r  
appropriate action, ff any i~ neco~emrY, a~ [nt¢gr~tpd program in 

e of Englnoorlng ~nd the Lyndon fla|ne~ John~on 8chool 
the Colleg . --;:- . ,- ,  . . . .  . , , . ,  ,.,f Te~ at Austin leadLng to tho 
Of Pub|ic AI|ítita at r ~ " U U " ~ V ~ " ~ ~ " ~ ............. simulmnoou~ award of the Mílfltor of Scienco m Enginooring ¿nd 
Mnster of Publ[c Mfa l rs  degrees. Each of these degree programa 
currenfly (~xlsts in tte~ respvcttv~ col|ege or echooL 

II this joint program le approved by the Coordinating Board~ the next 
appropriate cata|ogs publ|shed at U, T, Aue~ttn wlt!  be ~mended to 

con/orto, 

II 

~f-Youn Chtldren, in c611et~e-¿~düCa t | °n  ( ~  
p ~ t ~ e  recommendatto-ñ-0f President Rogers ana ~yet©m ,~~-nmm-" 
tration, approval wa.s given to establtsh a new Teacher Cert i / lcale 
program, Teachers of Young Chlldren, in the CoBege of Education 
at The University of Texas at Austtn and to submit the proposal to 
the CoordinatLng Board, Texa.s College and Untversity System tor 
consíderation to be effecttve upon approval by that agency. 

It was potnted out that the proposed program wa~ respons[ve to the 
June 1977 actton of the State Board of Educatlon whtch established 
this new teaching certlf lcate.  The program ls designed for cer t t f lca-  
tion of those who are  to teach chlldren ages three through eight. The 
prograrn wtll enhance the Job poss |bl lRtes of both Rlndergarten and 
nursery school teachers by certi íying them to teatch kindergar ten 
chtldren in the publtc schools of Texas. Existh~g íaculty and factl-  
ittes are adequate for the program and no increased costs  a t e  

anticipated. 

II thts proposal is approved by the Coordinattng Board, the next appro- 
priate catMog publtshed at U. T. Austin wiU be amended to r d l e c t  
this new certificate program.  

6. 
Assoem 

President Rogers recommended -,xd System AdmLnistration concurred 
that Section 9.1 of the ConstRution of the Students' Association not be 
deleted as proposed in a student referendum held on Apri t  26, 1978. 
Section 9.1 reads a.s foIlows: 

"This Constitution and Laws of the Students' Associa-  
tion, and amendments thereto, a re  subject to provisions 
of the Rules and Regulations of the Board of Regenta of 
the University of Texas System. " 

David Mitcham, third year  law student, spoke in favor of amending 
the Constitution by deleting Section 9.1 and Kathi Chatas,  Chairman 
of the Senior Cabinet, spoke ag'¿inst the amendment. 

"e 
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1. 

Mt~r a dotai|t~ di~¢usMon ~nd by • show of h~qd~, tho Board o[ Regente 
un;tn|motJ~lY eoM|rmed that 8~t ion 9. | of the Con~t[tut[on el the 
~;~.dtmt# ^~$oei~t|on wouid be retatn~ ir) aecord~ee with the ]~egents t 

ul~~ ímd Be~lntion~- Dur~g the di~c~ts~~ion, ltegent Law expreeevd, 
b-~~-ra-T ¢onsensu~, th~ the lstudonts of The Univer~lty of 

T~x~e al Ag~tin woutd be better ~ervod l / they hada new a~d e[tectivo 
j t~ent government. 

U. T. AuetLn' Amendment_s to Deelaration el Trust  Executed 

S t ~ - " . . ' . - ~ , - " -  ~,,':- e r  B, 1971 
W-[i[~ re=pot 
by the Bo=rd of Regenta with the Board of Oporat~g TrusteoB ~or 
Student publieattons (ealled Texas Student Publicattons, L, tc., prior 
to dis~olutton of Ch=rter) at The Univoraity o[ Texas at Austtn a~d 
rev[sed on March 15, 1974 and December 12, 1975, wtthout objec- 
tren approval was given to the (ollowL.g additional amendments: 

a. $ections 5. B, 6 and 17 were amended to re~td as ~oi[ows upon 
the." recommen¢Lttton of President Bogers, concurred in by 
$ystem Administration. 

$eetlon 5, B 

Two undergraduate students elected at large  from the 
student body of The Univere~ltY of Texas at AustLn (one 
to be elected in even-numbered years  and one to be 
elected in odd-numbered years  after the tnit ial  eIection, 
at the first  eIectton under these rules both shall  be 
eIected with provision for staggered te rms  as here in-  
after set out) at the same time as the editor of The Dafly 
Texan, pursuant to Sectton 11 hereof. II the P ~  
o-'ií~-Students' Association is not one of the students 
elected at the eh:etion, then the President of the Students' 
Association shall serve  as ah ex officio member of the 
Board of Operatlng Trustees  without vote. A •tudent 
who quaIt/ies a s a  candidate under Section 5, A, shal l  
be neither qualitied a s a  candidate nor eUgible to serve  
as an at- targe member of the board. 

Section 6 

Voting members of the Board of Operating Trustees  
shall serve a t e r m  of two years  beginning June 1 of each 
calendar year. No voth~g rnember shall  serve more  than 
four years consecutively. However, in order  to provide 
staggered terms,  the following procedure shall  be used 
concerning the f i r s t  Board of Operating Trustees  under 
this section, to take office June I,  1972. 

Section 17 

There shall be established within the Board of Operattng 
Trustees a Review Committee which shall be composed 
of one member of the journaIism faculty, one Journal ism 
or Advertising student, and one professional  newspaper- 
man. Such members  are  to be elected by the Operating 
Trustees out of the membership of the Board of Operating 

t i  
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Trustees. ,MI appeals on mater ia l  withheld from publica- 
tion by the Editorial Manager, or respective pubiicattons 
supervisors,  shali be considered by the Review Committee 
wtthin 24 hours of the action. A decision of the Review 
Committee ,nay be appealed to the Operating Trustees,  
but seven alf irmative votes of the Operating Trustees  are  
requLred to overrule  said decision of the Revicw Comrntttee. 
In all such mat ters ,  the actions of the Operattng Trustees  
shall be final and complete without review outside the 
Operating Trustees.  

Due to the time element tnvolved, upon the recommendation of 
President Walker with the concurrence of President Rogers 
Section 13 was amended subject to reconsideration by thi  Board 
of Operating Trustees  to read as follows: 

Section 13 

There shall be an Executive Comrnittee of the Board 
of Operating Trustees to be composed of three faculty 
members and two students frorn the Departrnent of 
Journalisrn and/or the Departrnent of Advertising to 
be elected by the Board of Operating Trustees from 
its membership. 

Section 14 was arnended to read as follows upon the recorn- 
mendatíon of President Rogers and concurred in by Systern 
Administration with the understanding that everything in 
Section 14 is subject to the provisions of Section 24: 

i 

Section 14 

The Executive Committee shall appoint a general rnanager 
who shall be selected annually during the month of May 
for the fiscal year beginning Septernber 1. The Executive 
Cornrnittee shall determine the cornpensation of the Gen- 
eral Manager. The duties of the General Manager shall 
be prescribed by the Executive Cornrníttee, subject to the 
basic policies set forth by the Operating Trustees. The 
Editorial Manager(s) will be appointed by the Executive 
Committee, subject to basic policies set forth by the 
Operating Trustees. The Executive Committee shall 
determine the cornpensation of the Editorial Manager(s). 
The duties of the Editorial Manager(s) shali be prescribed 
by the Executive Committee, subject to basic r~olicies 
set forth by the Operating Trustees. The Editorial Man- 
ager of The Daily Texan shall be authorized to coordinate 
the activities between T~e Daily Texan and the Departrnent 
of Journalisrn so as to secure the rnost effective use of 
the journalism laboratories and classes in the preparation 
of material for The Daily Texan. The Executive CornrnRtee 
shall fix the cornpensation of all" editorial workers on stu- 
dent publications, subject to the final approval of the 
Operating Trustees. The Executive Comrnittee shall 
appoint and fill all vacancies for Editor and Managing Editor 
of every publication, except The Daily Texan, and shall fix 
their compensation subject t6final approvalof the Operating 
Trustees at their next regular rneeting. 
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8, 

9. 

10. 

• fin and U. T. Perml,'m Basln: Establlshment of Center 

or A d v a n c e d ~  -, n 
lflJ'l ]~ítSlrl U[I ._..~~'~ , 

- -  " ~ - - ' T ~  L'~..1.. .~t I J . . ¢ ~ i r r ' , l  ( } O [ ' U [ I i . i - . . .  . - "  . . . . . .  Submit Pro raro to u ....... 
n.n ~ . .  • 7-_-'"'::-_"_-L~- t 

~ o n ,  supportea oy u v , . . . r  
Cardozler, a Center for Advímced Petroleum Technology wíts 
cstablished in the Midland-Odessa ítreít of the Pcrmlan Ba~[n 
effective September I, 1978, to be under the auspices of the Col- 
lege of Engíneerlng at The Unlverslty of Texas at Austb~ in 
coopcration wlth The Unlverslty of Texas of the Permlím Bíts~, 
Any degrees granted under this program will be by U. T. AuBtln 
from those currently authorized in the College of Englneerlng. 

This program will be a cooperatlve effort using the strengths o! 
both U. T. Austin and U. T. Permían Bítstn as well as the support 
of the technical experts in the Industry. The flrst courses are 
expected to be offered in January 1979. Facllltles used will include 
those of U. T. PermiRn Basin as well as selected field sltes made 
available by the petroleum industry. The Center wt}.1 l~ve ah 
advisory councU with representation from U. T. Austin, U, T. 
Permian Basin, and the petroleum Industry. It Is deslgned to operate 
asa financlally self-supporting continulng education actlvlty. 

The program will be forward ~d to the Coordlnatlng Board, Tex~S 
Cotlege and University System for appropriate action. II .-,pproved 
by the Coordinating Board, the next appropriate catatogs pubtLslted 
st U. T. Austin and U. T. Permian Basin will be ítmended to blclude 

this program. 

g"ra~ for U. __ ve 
i ' ñ S - - ~ ~  in Coopera 
September I, I :Aut orization to Subm t Progríun to Coord/- 
nat~g Board fo~ ~ t o n  Cat~--U~..n.___,~ 
re~men g President Wagener, 
concurred in by System Administration, authority was glven to 
implement on September 1, 1978, a progrRm whereby The Unlver- 
sity of Tex~s at Austin will provide graduate englneering tralnlng 
in San Antonio in cooperation with The Universlty of TexRs at 

San Antonio. 

The progrítm will be forwarded to the Coordinating Bon.rd, Tex~s 
College and University System for appropriate action. Ir ,tpproved 
by the Coordinat~g Board, the next appropriate catatogs publ/shed 
at U. T. Austin and U. T. San Antonio will be amended to Include 

this program. 

U. T. Dallas: Es tabl i shment  of T h e A ~ '  

R--~nt s' Ru yS" 
~'~ ~ .  T~- U---'p"dñ t-~  r e c o m m e n  
teta Admin~stration, ah in ternal  foundation was es tabl ished at The 
University of Texas at Dallas to aid in soliciting private fund~ to be 
used to insure the growth and viability of collections in avtation history 
at U. T. Dallas. The foundation will be called "The Aerospace Hert ta~  

Foundation, Inc." 

# 
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Ir was ordered that  the R e g e n t s '  R u l e s  and Re~mlation~_s~ P ; t r t  One ,  
Chapter VII, Sec t ion  3 . 1 7  be  a m e n d e d  by a d d t z a * ' ~ " "  g th i s  i n t e r n a l  f ounda -  

tren. 

The Ar t íc les  of I n e o r p o r a t i o n  a d o p t e d  fo r  t h i s  f ounda t ion  fol low,  

ARTICLES OF INCORPORATION 

OF 

TIrE AEROSPACE IIERITAGE FOUNDATION, INC. 

t 
b 

Wej the unders igned n a t u r a l  persons  of  the  age of  twenty-one 

(2l))'ears of more, at  l e a s t  two (2) o f  whom are  e i t i z e n s  o f  the  S t a t e  of  

Texas, acting as i nco rpo ra to r s  of  a n o n - p r o f i t  c o r p o r a t i o n  under  the  

Texas :~n-Profi t  Corporat ion Act,  do hereby adopt the  fo l l owing  A r t i c l e s  of  

ln~.orporation for such r~on-profit  c o r p o r a t i o n .  

ARTICLE I 

The name of  the c o r p o r a t i o n  i s  TttE AEROSPACE tlERITAfiE 

FOU~DATIONj INC. 

ARTICLE II 

The corporation is a non-profit corporation. 

ARTICLE I I I  

The per iod  of  i t s  d u r a t i o n  i s  p e r p e t u a l .  

ARTICLE IV 

The corpora t ion  s h a l l  have no members. 

ARTICLE V 

(a)  The co rpo ra t i on  i s  formed for  e x c l u s i v e l y  c h a r i t a b l e ,  

educationai, and s c i e n t i f i c  purposes .  I r  s h a l l  r e : e i v e  p r o p e r t y  (~.hether 

real, personal,  or mixed) by d o n a t i o n s ,  g i f t ,  g r an t ,  d e v i s e ,  beques t ,  or 

~ur¢hase and sha l l  mainta in  a fund o= funds o f  r ea l  or pe r sona l  p r c p e r t y ,  

0r both, and, subjec t  to  the  r e s t r i c t i o n s  and l i m i t a t i o n s  h e r e i n a f t e r  s e t  

f0rth, use and apply the  w'hole of  any p a r t  of  the  inco~e theref ro ta  and the  
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principal thereof  fo r  the  a e q u i s i t i o n ,  ma in tenance ,  deve lopment ,  p r e s e r v a t i o n ,  

andprotecti°n of l i b r a r ) '  and memorab i l i a  c o l l e c t i o n s  hav ing  to  do wi th  

aerospace he r i t age .  The c o r p o r a t i o n ' s  s t a t e d  goal  w i l l  be to  b u i l d  a t  The 

UniversitF of Texas a t  Da l l as  ah u n e x c e l l e d  e o l l e c t i o n  o f  m a t e r i a l s  on the  

subject of aerospace h e r i t a g e ,  t towever, from t ime to  t ime ,  the  c o r p o r a t i o n  

raaFuse i t s  a s se t s  to  a s s i s t  in a e r o s p a e e  h e r i t a g e  e f f o r t s  a t  o t h e r  gene ra l  

academic components of  The U n i v e r s i t y  o f  Texas System. The c o r p o r a t i o n  s h a l l  

n0t d is t r ibute  i t s  a s s e t s  (o the r  than o p e r a t i n g  expenses )  o u t s i d e  The 

University of Texas System. 
(b) No p a r t  o f  the  ne t  e a r n i n g s  o f  the  c o r p o r a t i o n  s h a l l  

inure to the b e n e f i t  o f  any D i r e c t o r  of  the  c o r p o r a t i o n ,  o f f i c e r  o f  the  

c0rporation, of any p r i v a t e  i n d i v i d u a l  ( excep t  t h a t  r e a s o n a b l e  compensat ion  

~ay be paid for  s e r v i c e s  r endered  to  or  f o r  the  c o r p u r a t i o n  a f f e c t i n g  one 

0r more of i t s  pu rposes ) ,  and no D i r e c t o r  of  o f f i c e r  o f  the  c o r p o r a t i o n ,  o f  

any private individual shall be entitled to share iu the distribution of 

any of the corporate assets on di5solution of the ~orporation. No sub- 

stantlal part of the activities of the corporation shall be the carrying on 

of propaganda, of otherwise attempting, to influence legi5lation, and the 

corporation shall not participate in, of intervene in (including the publi- 

i" cation or distribution of statements) any political campaign on bchalf of 

any candidate for  p u b l i c  o f f i c e .  

(c) The c o r p o r a t i o n  s h a l l  d i s t r i b u t e  i t s  income f o r  each 

taxable year at  such time and in such manner as no t  to  becorn, e s u b j e c t  to  

tax on und i s t r i bu t ed  income imposed by S e c t i o n  4942 o f  the  I n f e r n a l  

kevenue Code of 1954, or co r r e spond ing  p r o v i s i o n s  of  any subsequen t  f e d e r a l  

t¿x laws. 

(d) The c o r p o r a t i o n  s h a l l  no t  engage in any ac t  o f  s e l f - d e a ] i ~ : g  

as defined in Sec t ion  4941(d) o f  the  I n t e r n a l  Revenue Code of  1954, o r  

c0rresponding p r o v i s i o n s  of  aro' subsequen t  f e d e r a l  t ax  laws.  
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(e) The c o r p o r a t i o n  s h a l l  not r e t a i n  any excess  b u s i n e s s  

h01dings as dcfined in Sec t ion  4943(c) o f  the  In t e rna1  Revenue Code o f  

1954, or correspond£ng p r o v i s i o n s  o f  any subsequent  f e d e r a l  t ax  laws.  

{f) The corpora t£on  s h a l l  no t  make any inves tmen t s  in  sueh 

nanner as to subject  i r  to  tax  under Sect£on 4944 of  the  I n t e r n a l  Revenue 

C0de of 1954, or cor responding  p r o v i s i o n s  o f  any subsequent  f e d e r a l  t ax  

la~'s. 
(g) The c o r p o r a t i o n  s h a l l  no t  make any t a x a b l e  e x p e n d i t u r e s  

as defined in Sect ion 4945(d) o f  the  I n t e r n a l  Revenue Code of  1954~ of  

c0rrcsponding p rov i s ions  of  any subsequent  f e d e r a l  t ax  laws.  

(h) Notwithstanding any other provision of these Articles 

of Incorporation, the corporation shall not conduct or carry on any 

activities not permitted to bc conducted or carried on by ah organization 

cxe,..-pt from taxation under 5ect£on 501(c)(3) of the Infernal Revenue 

Code and i t s  Regulat ions  as they  now e x i s t  o r a s  the) '  ma)' h e r e a f t e r  be 

amended, or by ah o r g a n i z a t i o n ,  c o n t r i b u t i o n s  to  which are  d e d u c t i b l e  

under Section 170(c)(2) of  the I n t e r n a l  Revenue Code and R e g u l a t i o n s  as 

the)" now exis t  o r a s  the)" may h e r e a f t e r  be amended. 

(i) Upon liquidat£on, dissolution, or winding up of the 

affairs of the co rpo ra t i on i  whether  v o l u n t a r y  o f  i n v o l u n t a r y  or  by o p e r a t i o n  

of law, a l l  the net  a s s e t s  of  the  c o r p o r a t i o n  a f t e r  the  pay~ent  o f  a l l  

l i ab i l i t i es  sha l l  be d i s t r i b u t e d  to  the  Board o f  Regents  o f  The U n i v e r s i t y  

of Texas System for  the use and b e n e f £ t  o f  The U n i v e r s i t y  o f  Texas a t  

Dallas. In no event s h a l l  such a s s e t s  or  the  proceeds  t h e r e f r o m  be s u b j e c t  

to appropriation by the L e g i s l a t u r e  or  become a p a r t  o f  the  permanent 

University Fund. 

ARTICLE VI 

The street addres~ of the initial rcgistered office of the 

corporation is 2201Waterview Drive, Richardson, Texas, 75030 and the name 
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~~ the i n i t i a l  r c g i s t e r e d  agent  a t  such a d d r e s s  i s  STEWART C. FALLIS whose 

cor.~only used mail ing address  i s  P. O. Box 68S, R ieha rdson ;  Texas ,  75080. 

ARTICLE VII 

The corporation shall accept gifts for specific purposes only 

s0 long as the purposes are in accord with the programs and policies 

established by the Board of Regents of The University of Texas System. 

ARTICLE V I I I  

Neither The UniversitY of Texas System, nor any official 

there0f, nor any Director, Officer of Agent of this Corporation, shall 

ever be personally liable for any debt, of other cbligation, of the 

c0rporation. 

ARTICLE IX. 

The d i r e c t i o n  and management o f  t h e  a f f a i r s  o f  the  c o r p o r a t i o n  

and the control  and d i s p o s i t i o n  o f  i t s  p r o p e r t y  and funds  s h a l l  be v e s t e d  

in a board of d i r e c t o r s  composed o f  pe r sons  a p p o i n t e d  by the  Board o f  

Regents of The U n i v c r s i t y  o f  Texas 5ys tem.  The number o f  p e r s o n s  on the  

b0ard of d i r e c t o r s  ma)' be f i x e d  by the  bylaws o f  the  c o r p o r a t i o n ,  which 

b)'la~,'s shall  not be e f f e c t i v e  u n t i l  t h e y  s h a l l  have been approved  by  the  

B0ard of Regents. All  ~mendments to  t h i s  c h a r t e r  and to  t he  by laws  $ h a l l  

be adopted by m. , jor i ty  vo t e  o f  the  board  o f  d i r e c t o r s  o f  the  c o r p o r a t i o n  

in co.~~pliance with law and s h a l l  not  be e f f e c t i v e  u n t i l  the)" s h a l l  have  

been approved by the Board of  Regents  o f  The U n i v e r s i t y  o f  Texas System.  

llntil changed pursuant  to  the  by laws ,  t he  number o f  the  d i r e c t o r s  s h a l l  be 

five (5). 

The names and a d d r e s s e s  o f  the  p e r s o n s  who s h a l l  s e r v e  as  

directors of  the c o r p o r a t i o n  u n t i l  "d~cir s u c c e s s o r s  a re  du ly  appo i rTed  and 

P 

% 
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qualificd ate as follows: 

James L. Crowson 
p. O. Box 688 
Richardson, Texas 75080 

James T. Fitzpatrick 
201 $~est 7th S t r e e t  
Austin,  Texas 78701 

George lladdaway 
p. O. Box 688 
Richardson, Texas 75080 

H. Bryce Jordan  
p. O. Box 688 
Richardson, Texas 75080 

E. D. Iqalker 
601 Colorado S t r e e t  
Aust in,  Texas 78701 

ARTICLE X 

The names and addresses of the incorporators ate as 

follows: 

James L. Crowson 
P. O. Box 688 
Richardson, Texas 75080 

James T. F £ t : p a t r £ c k  
201West 7th S t r e e t  
Aust in ,  Texas 78701 

George lladdaway 
P. O. Box 688 
Richardson, Texas 75080 

IN kVITNESS t~IiEREOF we have hereunto set our hands. 

]A~IES L. CRO 1,íSON 

3848 

JAIqES T. FITZPATRICK 

GEORGE | b~DDAWA¥ 
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Tl~ STATE OF TBXAS I 
I 

COUS~' OF TIbWIS I 

, a Notar~ P u b l i c ,  do 

, 1978, 
IJ 

day of  
hcreby cer t i fY tha t  on the  

pcrs0nally appeared J~~|ES T. FITZPATRICK, who being by me first duly sworn 

?eclared that he is the person who signcd thc foregoing document as incorporator 

and that the statcments therein contained aro true. 

~ T r a v i s  

County ,  Texas 

TtiE STATE OF TEY~S I 
I 

:Ob.~~' OF DALLAS I 

, a Notar)" Public, do 
I, 

day of ) 1978, 
hereb)' c e r t i f y  t h a t  on the  _ 

?ersonally appeared JA>lES L. CRO~~SON and GEORGE }[ADDA~~'AY who each be ing  by 

r.e duly sworn s e v e r a l l y  d e c l a r e d  t h a t  t h e y  a r e  the  p e r s o n s  who s igned  the  

foregoing document as i n c o r p o r a t o r s  and t h a t  t he  s t a t e m e n t s  t h é r e i n  c o n t a i n e d  

are true, 

Ñotary Public in and for Dalias 

County, Texas 

# 
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11. 

• n Antonio and San Anto.nio Health Science  Center :  ,Ext...e,~Lon 
U. T. ~ ° , n ,  'u ~ ~  Antonio to A ~ ~ -  ii} M.edi- 

cal ~c~,-,",': '~.'_- ; ". - . - ,m~ .qt-ience Center  in u r a e  ' -  ~ .... Antonio I I L ' ; L =  . . . . .  - - - - - - - - - - ' - - - - ' - - - - -  - - ~ n r  Therapv to San ---~"-. ---. . . . . . . . .  , ^,,, ". t 'on to Submlt I roposal  . . . . .  '-" • . . . .  ^ . . . . . .  a ,jomtlv; ~ l ° n  to ~uumt\  "7~~~' _-=--r 
~ ~ ~ c n d a t i o n  ol 

~ r e s i d e n t  Har r l son ,  ¢om:urL,=u ,,, - s  
ACtlng ~,rv " " System Administrat ion,  the exist ing authori ty of The Univers i ty  of 
Texas at San Antonio to award de~rees  of B.S.  in Medical  Technology, 
B.S. in Occupational Therapy  and B.S. in Phys ica l  Therapy was 
extended to The Univers i ty  of Texas  Health Science Center  at San 
Antonio as indicated below in o r d e r  for deg ree s  to be awarded 
jointly by the two inst i tut ions with names  of both inst i tut ions 

appearing on the diploma. 
a. Bachelor of Science in Mcdlcal  Technology 

(1) Authorized to be jointly offered by U. T. San Antonio 
and the San Antonio Health Science  Center  as ah inte-  
grated p rogram with en ro l lmen t  l imi ted  by c l in ica l  
teaching places  avai lable  at the Health Science Center .  

(2) Authorized U. T. San Antonio to continue to offer 
the degree  alone in the fo rmat  whereby  s tudents  take 
th ree  yea r s  of academic  t ra in ing at U. T. San Antonio 
followed by one year  of c l in ica l  t ra in ing at an approved 
hospital school of medica l  technology 

b. Bachelor of Science in Occupational  Therapy  

Extend the author iza t ion for  this deg ree  to the San 
Antonio Health Science Center  so it may be offered 
a s a  joint deg ree  by U. T. San Antonio and the 
San Antonio Health Science Center  with both ins t i tu-  
tions par t ic ipa t ing  in the educat ional  ac t iv i t ies .  

c. Bachelor of Science in Phys ica l  T h e r a p y  

Extend the author iza t ion  for this deg ree  to the San 
Antonio Health Science  Cen te r  so it may be offered 
a s a  joint deg ree  by U. T. San  Antonio and the 
San Antonio Health Science  Center  with both ins t i tu-  
tions par t ic ipa t ing  in the educat ional  ac t iv i t ies .  

Fur ther  authorizat íon was given to submit  this proposal  to the Coordi-  
nating Board, Texas College and Univers i ty  System for cons idera t ion .  

II the proposal is  approved by the Coordinat ing Board,  the next appro-  
priate catalogs published at U. T. San Antonio and San Antonio Health 
Science Center  will  be r ev i sed  to conform to this action. 
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REPOIVr OF BUILDINGS AND GROUNDS COMMITTEE (Pages 125-136). - -  
Committcc Chairman Baue,'le stated that the 13uildings and Groiands 
Committee met o,a Thursday, Aul~nast 3, aud unanimously approved the 
aetion set forth in the following report  of the Co,nmittee. There being 
no objection, the report was adopted. 

I. 
• . • - Student Housing: Authorization fo___r Feasibility 

~ ,  ~~r~~or:--~e'~~=~ ~o 
the concep o of the student 
enrollment at The University of Texas at Arlington in University- 
owned housing through phased construction, which concept was 
approved by the Board of Regents on February 10, 1978, the 
Administration submitted a report for funding that had been 
developed to support the project. 

Following a discussion with respect to the report, the Buildings 
and Grounds Committee without objection and upon the recom- 
mendation of President Nedderman and System Administration: 

a. Authorized a feasibility study to define the required 
iunctions, project scope, campus site location, and 
estimated cost of Student Housing at The University 
of Texas at Arlington 

b. Appropriated $20,000 from The University of Texas 
at Arlington Housing System Account for feasibility 
study including fees and other related expenses 

Further, upon motion of Regent Law, seconded by Regent Clark, 
the firm of Geren Associates, Fort Worth, Texas, was appointed 
Consulting Architect to work with a Planning Committee from 
U. T. Arlington and U. T. System Office of Facilities Planning 
and Construction on the feasibility study. 

2 .  
U. T. Austin - College of Fine Arts and Performing Arts Center - 
Theatrical Rigging, Orchestra Shell ~ Equipment: 
Award of Contracts to Peter Albrecht Corporation, Milwaukee, 
Wisconsin, and A m ~ ~  ~Blc~'fNew 

N-ew y-~-~. ---:A tabulation of the bids receivea tor me 
Theatrical Rigging, Orchestra Shell and Lighting Equipment for 
the College of Fine Arts and Performing =.ts Center at The Uni- 
versity of Texas at Austin was distributed by the Administration. 

It was pointed out that on Base Bid No. 2 five proposals had 
been received; however, only four of the proposals were respon- 
sive to the b~d documents. The proposal of OLESEN, Hollywood, 
California, was limited to a portion of the requested proposal and 
consequently was incomplete and not responsive to the specifications. 

- 1 2 5  - 
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Upon the recommendation of President Rogers and System Administra- 
tion and without objection, the Buildings and Grounds Committee 
awarded eontracts for the Theatrical Rigging, Orchestr• SheU and 
Lighting Equipment of the College oí Fine Arts and Performing Arts 
Center at U. T, Austin to the lowest and best responsible bidders as 

set out below: 

Peter Albrecht Corporation 
Milwaukee, Wisconsin 

Base Bid No. 1 (Theatrical Rigging 
and Orchestra  Shell) 

$987,000 

American Stage Lighting Company 
New Rochelle5 New York 

Base Bid No. 2 (Míscellaneous Lighting 
Instruments and Equipment) 

Total Contract Awards 

585 500 

$15045,500 

Funds to cover the contract awards,  fees and miscellaneous expenses 
are available within project funds previously appropriated. 

3. 
U. T. Austin - College of Fine Arts and Performing Arts Center: 
~ e c t i o n  ~ ~ ' ,  S e g ; .  
m-ent A, Library- - 

~ w a r d  o-f Cont r a c ~ c  F u r ~  
m--ñ'eñEC-~.~ ~-'c:~ " A ~ ~  Texas, American Desk Mfg. C0.5 Temple, 
Texas, ~~'Aetna s ~ A r t  Metal - U. S. A.,  Inc. Ñewark,  

New Je s e ~ ~ - ~ - - - : ~ - ~ , ~ i .  . . . .  c.,~ Inc . J a m e s -  
Austin, Inc. 5 Austin. Texas, ( t i )~ r a se r  rUi'~LLtu~= ,..v., . .  
,o~n ~ n , o  ~ ~ .  
~ ~ ~ ~  ~ : Dallas, ~ ~ i n i n g  

& Manufacturing Co., St. Paul, M i n n e ~ ' ~  
San Antonio5 Texas. - - A f t e r a  detailed discussion of the wrítten report  
and the tabulation of" bids for the furniture and furnishings for the 
College of Fine Arts and Performing Arts  Center at The University 
of Texas at Austin submitted by the Administration, the Buildings 
and Grounds Com mittee without objection approved the foUowing 
recommendations of President  Rogers and System Administration: 

a .  

b. 

Reject the higher, Alternate Bid, on Proposal  "13", 
Segment A, Library-Administrat ion (Library  Tech- 
nical Furniture) 

Reject a!l bids received on Base Proposal  "17", 
Segment E-F  (Movable Shelving), and Base Pro-  
posal "19", Segments B, C, D, E and F (wood Casework) 
and re-advert i se  

P~ 
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C, 
Award contracts to the following lowest and best 
responsible bidders: 

(1) Abel Contraet Furniture & 
Equipment, Co., Inc. 
Austin, Texas 

Base Proposal "1" (Seg. A) 
(Aecessories) $ 4,486.35 

Base Proposal "1" (Seg. E-F) 
(Aeeessories) 9,998.00 

Base Proposal "16" (Seg. A) 
(Míse ellan eous It e m s 
& Stools) 38,464.00 

Base Proposal "16" (Seg. E-F) 
(Miscellaneous Items 
& Stools) 3,890.85 

Total Contract Award to Abe• 
Contract Furniture & Equipment Co., Inc. 

(2) American Desk Mfg. Co. 
Temple, Texas 

Base Proposal "9" (Seg. E-l:) 
(Folding Tablet Arre 
Chairs) 

$ 56,839.20 

66,825. O0 

(3) 

(4) 

Aetnastak Division - Art Metal - 
U. S. A., Inc., Newark, New Jersey 

Base Proposal "7" (Seg. A) 
(Metal Bookstacks) 

Carpet Services, Inc. 
Dallas, Texas 

Base Proposal "2" (Seg. B, C, D) 
(Area Rugs & Carpet) 

Base Proposal "2" (Seg. E-F) 
(Area Rugs & Carpet) 

Total Contract Award to Carpet 
Services, Inc. 

3,818. O0 

4,684. O0 

80, 951.30 

8, 502. O0 
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(5) 

(6) 

(7) 

Clegg/Austin, Inc. 
Austin, Texas 

Base Proposal "8" (Seg. B, C, D) 
(Metal Desks & Fi les )  7,759.66 

Base Proposal "8" (Seg. E-F) 
(Metal Desks & Files)  27,239.80 

Base Proposal "11" (Seg. B, C, D) 9 
(Teaching Stations) ,755.61 

Base Proposal "12" (Seg. A) 
(Swivel Chalrs) 7,709.55 

Base Proposal "12" (Seg. E-F) 
(Swivel Chairs) I, 098. 29 

Total Contract Award to Clegg/ 
Austin, Inc., Austin, Texas 

Fraser Furniture Co., Inc. 
Jamestown, New York 

Base Proposal "13" (Seg. A) 
(Library Technical 
Furniture) 

Rockford Furniture & Carpets, 
Inc., Austin, TexRs 

Base Proposal "1" (Seg. B, C, D) 
(Accessories) 31,849.37 

Base Proposal "6" (AII Seg- 
ments) (Wood Desks) 178, 364.50 

Base Proposal "14" (AII Seg- 
ments)(Lounge Furniture, 
Cube Tables & Work 
Stations) 186,100.11 

Base Proposal "16" (Seg. B, C, D) 
(MisceUaneous Items & 
Stools) 36,975.03 

Base Proposal "18" (AII Seg- 
ments) (Platforms & 
Podiums) _ 7,958.19, 

Total Contract Award to Rockford 
Furniture & Carpets, Inc. 

63,562.91 

127,387.05 

441,247.20 

- 1~.8- 
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4. 

(8) 

(9) 

(lO) 

(11) 

San Antonio Floor Finishcrs, 
Inc., San Antonio Texas 

Base proposal "2" (Seg. A) 
(Arca Rugs & Carpet) 

Stewart Office Supply Co. 
Dallas, Texas 

Base Proposal "3" (Seg. A) 
(Visitor Chairs & Tables) 96,344.39 

Base Proposal "3" (Seg. B, C, D) 
(Visitor Chairs & Tables) 9,860. 19 

Base Proposal "3" (Seg. E-F) 
(Visitor Chairs & Tables) 19,844.60 

Base Proposal "4" (Seg. E-F) 
(Concert Chairs) 13,999.24 

Base Proposal "5" (Seg. B, C, D) 
(Custom Furniture) 60, 783.64 

Base Proposal "8" (Seg. A) 
(Metal Desks & Files) 14, 923.18 

Base Proposal "10" (Seg. B, C, D) 
(Stacking Chairs & Tables) 12,460.82 

Base Proposal "11" (Seg. A) 
(Teachings Stations) 27,174.83 

Base Proposal "11" (Seg. E-F) 
(Teaching Stations) 46,289.38 

Total Contract Award to Stewart 
Office Supply Co. 

Minnesota Mining & Manufact'aring 
Co. ,S t .  Paul, Minnesota 

Base Proposal "15" (Seg. A) 
(Book Security System) 

Wittig's Ine., San Antonio, Texas 

Base Proposal "4" (Seg. B, C, D) 
(Concert Chairs) 13,490.40 

Base Proposal "10" (Seg. A) 
(Stackíng Chairs & Tables) 7, 520.00 

Base Proposal "10" (Seg. E-F) 
(Stacking Chairs & Tables) 19,697.73. 

Total Contract Award to Wittig's, 
Inc. 

TOTAL CONTRACT AWARDS 

2,900.00 

301,680.27 

12,260.00 

40~ 708. 13 

$ 1,202 863 .06  

U. T. Austin - Little ~ )  Report of Fe as?bfllty 
~ i o n  T . Authorization for Total Study and A ro riation • ......... , ..... _ ...... ,.v_.. , , ~ , ,  

~ * - ~ - = - - -  ,, t, U / . I U K I I ~ ,  aA 

~ ~ ~ " 2 7 ~  ?er - 
Associated S* ~ . T { ~ - s  ~-- TeXaS, 

~ ~ a n  
istration submitted a written report with respect to the feaslbillty 
study which had been conclucted by the ArchRectural Consultant, 
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Beran & Shehnire, Dallas, Texas, in connectton with the possible 
preservation of Building "C" and restorat ion of Building "H" on the 
Little Campus of The University of Texas at Austin. The report  
included four al ternate proposals which had been derived from th~ 

study. 

Mro Spencer Johnson with the f irm of Befan & Shelmire presented 
architectural sketches outlíning the pro posals.  

Professor Emeritus Phílip D. Creer  spoke briefly and suggested 
that the shell of Building "II" be res tored until ah appropriate use 
could be found and that Building "C" be completely rcstored.  

Following a lengthy discussion in which questions were raised regard-  
ing the use of ~he buildings a.nd the availabili ty of funds for the project, 
the Buildings and Grounds Committee by un~.nimous vote upon motion 
of Regent Law, seconded by Vice-Chairman Williams: 

a. Appropriated .$20,000 from Interest  on Bond proceeds 
for the previously authorized ;~d completed Feasibi l i ty 
Study and related expenses 

b. Authorized the total preservat ion of Building "C", the 
mothballing of Building "II", associated site develop- 
ment for the two buildings and the per imeter  wall at ah 
estimated total project cost of $1,650,000 

c. Appointed the firm of Beran & Shelmire,  Dallas, Texa~, 
Project Architect for the U. T. Austin Litt ie Campus 
project with authorization for the preparat ion of pre l im-  
inary plans which will be presented at a future meeting 
of the Board of Regents for consic[eration 

d. Appropriated $16,500 from Interes t  on Bond proceeds 
for lees and related project  expenses through completion 

of prelimi.nary plans 

U. T. Austin - Robert Lee Moore Hall - Fusion Research Center - 
Texas E e r i m e n ~ ~ ~ p - p r ~ ° . v a l , ~  ° f ' -  xp " ior Di(ls ~up]ec~ tu rization to Advertlse - . . . "nal Plans and Authorizatx, ___.___ ~ " ctmn F1 . . . . . . . . . . . . . . . .  ~s _-W~thout obje , 

Reviews and Granung Agency ~pP-~~~- : 
the Buildings and Grounds Committee: 

a. Approved the final plans and spccifications for the 
Fusion Research Center - Texas Experimental  
Tokamak (TEXT) Project  in Robert Lee Moore Hall 
at The University of Texas at Austin at ah est i -  
mated project cost of $756,000 

b. Authorized the Office of Faci l i t ies  Planning and Con- 
struction to advert ise  for bids for the project  subject 
to completion of final reviews and granting agency 
approvals; such bids to be submitted to the Board of 

Regents at a la ter  date 

5 .  
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6, 

7. 

8. 

ustin' Underground E a s ~ n t e d  to CR o[ AusHn for 
U. T. A ~~------ ...... 0 

~ ~ o f  Presmem nv~ 
the BuiIdings and Grounds Commlttee authorlzed an underground 
easement to the Clty of Austin to provtde connection of a new 16" 
water servíce on University property (The Un[versLty of Texí~ at 
Austin) at the corner of San Jactnto Boulevard and 26th Stree t .  
The improved water servtce is requ[red to serve three areas  of the 
campus: a) Chill[ng Statton #4 a s a  t i re  protect[on for the cooling 
tower; b) Townes Hall Addition for domestie water~ c) College o[ 
F[ne Arts and Performing Arts Center for domest[c water and to 

bolster the existing water distributlon system. 

• Permian Basin: Easement t ~ r e ~ ~  
u 7 ~ ~ s  to  n e o l ~ ~ ~  
in s o u m . e i ~ _ _ ~ S o u t h w e s t  por ,'--" 

for Same ~ ~ "  ...'~'~'~, ~,-'mt¿i Granted ' minis t ra-  
t-h-ér-e-có}n m e n 
tion and at the request of the City of Odessa, the Buildings and 
Grounds Committee without objeetion authorlzed an easement to 
the City of Odessa coveríng a loeation in the southeast eorner o! 
The University o[ Texas of the Permian Basin eampus/of the slte 
of a Fire Station. This easement will replace an existíng easement 
granted to the City by the Board of Regents on Deeember 13, 19"/4, 
for this same purpose in the southwest portion of the campus. The 
1974 easement was not utilized by the City. The replacement ease- 
ment will eover a loeation off Universíty Boulevard near the inter- 
seetion of Loop 338• it will not confliet with the Long Range Campus 
Development Plan for U. T. Permian Basin. 

Dallas Health Seience Center - Fred F. Florence Bioinformatlon 
. . . . . . . . .  .~.-~-...~..~, ¢n,- ~omnuter Resources: 

nter A d d i t i o ~ ~ . - ' ~ . . , i - ~ ,  C'nmnan Ce ~ ..... "^"t" A~"oint m ~  & Compa~y 
~ [ z a t i o n  to Complete,  
~ t r a t i o n _ . - r  eported 
Projee . . . . . . . .  " ~ ú s ~ g  Computer Resourees in the Fred 1~. Florence 
Bioinformation Center at The University of Texas Health Science 
Center at Dallas was in need of expansion but the existing air  eondt- 
tioning system limited the expansion sinee ir eould not handle the 
heat load imposed by added eomputer equipment and (b) a study had 

been made. 

Based upon this study and upon the reeommendation of President 
Sprague and System Administration, the Buildings and Grounds Com- 

míttee without obj eetion: 

a. Authorized additional air  eonditioning for Computer 
Resourees in the Fred F. Florenee Bioir~ormation 
Center at the Dallas Health Seiince Cent i r  at ah 
estimated total projeet eost of $85, 000 

b. Appointed the firm of William K. Hall & Company, 
Dalias, Texas, Projeet  Engineer to prepare  final 
plans and speeffieations for eompetitive bidding 

# 

@ 
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9. 

c. Authorized completion of the project throt, gh all neces- 
sary actions of the Dallas Itealth Science Center and 
thc Office of Facil i t ies Planning and Construction 

d. Appropriated $85,000 from Dallas ttealth Science Center 
Unexpended Plant Funds for the completion of the project 

Galveston Medical Branch (Galveston Hospitals) - Renovation and. 
~ a v e s  Hospital: (a) Approva'l of Prel i ,n inary Plans 
fór Addition ~ a n ~ i ° n  to Increase 5cope Subject to 
~ t y  of l~unds - RenovaRon Deferred: (b) Authorization tcJ 

. . . . . . . . . .  , ,-, Coordínating Board and Texas Health F a ~ S  Submlt Pro]ect to ~ ó ] ~ i o n  and ~ c t  Architect to Concürrently Prepar__._..~e 
Final Plans and Spec~--~ations: ~ d d i t i o n a l  Approprtation 

. . . . . .  • Maze m~d Mr. Carl  Daniel of the firm of 
Therefor.--Mr. Rlchard 
~oetter,~Tharp, Cowell and Bart let t ,  Houston, Texas, Project  
Architect, explained and gave an overview of the renovation and 
addition to Graves Hospital at The Universi ty of Texas Medical 
Branch at Galveston. These plans provide for ah addition of 
approximately 51,600 square feet at an estimated total pro]ect 
cost of $5,478,000. It was noted that renovation of the existing 
building would be deferred until the new space could be occupied 
and the present hospital vacated. 

The Administration reported that studies conducted by the Galveston 
Medical Branch Administration and the Office of Faci l i t ies  Planning 
and Construction had indicated that it would be prudent at this time 
to expand the design of the new construction to include ah additional 
floor (13,000 square feet) to provide the Department of Psychia t ry  
with its minimum needs for expansion and more adequately compen- 
sate for the loss of the Randall Pavilion. This fiíth level addition 
could be prepared as two additive al ternates:  one to shell  in the a rea  
for approximately $350,000 and another to complete the shelled a t ea  
for approximately $638,000. Both al ternates  would be subject to 

availability of funds. 

Following a detailed discussion, the Buildings and Grounds Committee 

without objection: 

a. Approved the pre l iminary  plans and specifications for 
the Addition to Graves Hospital at The University of 
Texas Medical Branch at Galveston and authorized the 
Project Architect to prepare  plans and specifications 
for a fi.fth floor to be bid as an additive al ternate at a 
new estimated total project  cost of $6,466,000 subject 
to availability of funds 

b. Authorized submission of the project  to the Coordinating 
Board, Texas College and Universi ty System and the 
Texas Health Faci l i t ies  Commission and concurrently 
authorized the Project  Architect to prepare  final plans 
and specifications for consideration of the Board of 
Regents at a future meeting 

c. Appropriated additional funds in the amount of $200, 000 
from Medical Branch Unexpended Plant Funds Project  
Allocation for fees and related project  expenses through 
completion of final plans and specifications 
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Galvestou Mediea l  B r a n c h  (Ga lves ton  l l o s p i t a l s )  - R e m o d e l i n g  of 
~ i n a l  Building~- l~emodeling of 

~ ~ - t  F - a - e ~  Kuthorizatio-----""---ñ "t~ 
~ n a r y  P l a n s  and Speef f i e : t t i ons  :red A p p r o p r i a t i o n  

• - . . . .  ,-, . . . . .  , the ~ C e n t r a l  Food  S e r v i c e  F a c i l -  
T h e r e f o r . - - B a s e d  ou 
~ u s t o n  is scheduled for completion in the fall of 1978"and 
that the Dietary Arca (Kitchen and Support Facilities) in the exist- 
íng John Sealy Hospital (original building) at The Unive.-sity of 
Texas Medical Branch at Galveston needs to be remodeled in order 
to receive bulk foods from the Central Kitchen for distribution to 
the recently occupied patient bed tower in the John Sealy Hospital 
Addition, the Buildings and Grounds Committee without objection: 

a. Authorized the Remodeling of the Dietary Atea (Kitchen 
and Support Facilities) within the Existing John Sealy 
Hospital (Original Building) at the Galveston Medica1 

Branch 

b. Authorized the Project Architect to prepare preliminary 
plans, specifications and cost estimates to be presented 
to the Board at a future meeting 

c. Appropriated $50,000 from Medical Branch Unexpended 
Plant Funds, Project Allocation for fees and related 
expenses through completion of preliminary plans 

l l .  Galveston Medical Branch - Swimming Pool: Authorization for 
Project; Appointment of Lou--i-ff Llovd---Oliver ~----ff-T~bor Beerman, 
~ s ,  Galveston, Texas, ~ c t  A r c ~  Prepare 
Preliminary Plans and Cost Esttmate~; a n d ~  reí°r" -- 
After discussion base on the fact that r e c r e a ~  
The University of Texas Medical Branch at Galveston are top prior- 
ities both for the students and faculty and the further fact that 
additional recreational facilities were recommended by the accred- 
itation team of the Southern Association of Colleges and Schools, the 
Buildings and Grounds Committee upon the recommendation of Presi- 
dent Levin and System Administration: 

a. Authorized construction of a swimming pool on a site 
adjacent to and immediately north of the present Alurnni 
Field House at The University of Texas Medical Bran¢h 
at Galveston at an estimated total project cost not to 
exceed $400, 000. This area is owned by The Sealy & 
Smith Foundation. The Foundation has agreed to transfer 
the property to the Universitv when its parking garage 
now under construction is completed in September 19"/8. 
(Letter of intent from the Foundation is in the Secretary's 
fi le.  ) 

b. Appointed the firm of Louis Lloyd Oliver and Tibor Beer- 
man, Architects, Galveston, Texas, Project Architect 
to prepare preliminary plans anda cost estimate to be 
presented to the Board of Regents for consideration at a 
future m eeting 

c. Appropriated $42,000 from Galveston Medical Branch 
Unexpended Plant Funds, Project Allocation for lees and 
related projeet expenses through eompletion of preliminarY 
plans  
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13. 

tlouston llealth Seience Center  and Univers i ty  Caneer  Center  - 
~ d e l i n g  of P r ~ n t i a l  Building: Approval of l ~ y  Plans 
a l - ñ d - s ~ c a t i o n s . - - R e p r e s e n t a t i v e s  of the Pro jee t  Arehi teet ,  
~ h n - V - S S - - .  Ch-a"se of the f irm of John S. Chase, Houston, Texas, 
and Mr. Harry Golemon m~d Mr. Char les  Sullivan of the f i rm of 
Golemon and Ftolfe, Houston, Texas, were  introdueed.  The 
Remodeling of the Prudent ia l  Building is a joint pro jee t  of The 
University of Texas Health Seienee Center  at Houston .-red The Uni- 
versity of Texas System Caneer  Center.  Mr. Golemon explained 
the projeet pointing out that it ineludcd the e ~ e r i o r  of the ent i re  
building, the in ter ior  as it r e l a t e s  to air  eonditioning and heating 
and the like, and the remode l ing  of three  f loors:  the fourth floor 
for the nursing sehool; the fifth floor for the nurs ing sehool and the 
allied health sehool: and the eleventh floor for the al l ied health school. 

Following a diseussion,  the Buildings ,red Grounds Commit tee  without 

obj eetion: 

a. Approved the p r e l im ina ry  plans and specif ieat ions  
(in booklet forro) for RemodeAng of the Prudent ia l  
Building, Houston, Texas,  at an es t imated  total 
project eost  of $5,318, 043, whieh amount was appro- 
priated by the 65th Legis la tu re  for this p ro jee t  

b. Authorized the Pro iee t  Archi tee t  to p repa re  final 
plans and speeif ieat ions  for eons idera t ion  of the 
Board of R~gents a t a  future meet ing  

Houston Health Science Center  and Univers i ty  Cancer  Center:  Report  
bv Administration of Acquisit ion by Texas Medical Center  Heating and 
C ooling Cooperative Association of Houston Natural Gas Thermal 
Energy Plant, Houston. Tex~s, Including Report of Special Comm~ttee's 
Approval and Chairman Shivers' Execution of Agreements and Docu- 
ments and Report of Consummation of S a l e . - -  The following repor t  ~as  
received from the Adminis t ra t ion re la t ing  to the acquisi t ion of the 
Hous~on Natural Gas The rma l  Energy Plant, Texas Medical Center ,  
Houston, Texas. The official documents  r e f e r r e d  to there in  a.re on 
the pages indicated: 

At its meeting on April  15, 1977, the Board of Regents 
approved part icipat ion by The Univers i ty  of Texas System 
in the efforts of the Texas Medical Center  Heating and 
Cooling Cooperative Associat ion to buy the Houston Natural 
Gas Corporat ion 's  t he rma l  energy plant which is located on 
the campus of the Texas Medical  Center in Houston. 

At the same meet ing,  the Board appointed a special  commi t -  
tee to approve ag reemen t s  and other  documents  associa ted  
with the purchase,  insofar  as the Unive r s i ty ' s  in t e res t s  a t e  
concerned. (See Page 193 for Report  of Special Committee) .  
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The documents approved by the Special Committee ;tre ínserted at 
the close of this set of Minutes, beginning on Page .194, and con- 

sist of: 

Bv-Laws of the Cooperative, Pages 194-212 
Membership Agr cero ent (Between C ~ v e  

and Members), Pages213-231 
Contract for ChiDed Water and Steam Service 

(Between Cooperative and Users),  Pages 232-267 
Conveyance Document (Between HNG Corporation 

and Cooperative), Pages 268-285 
Deed of Trust ,-red Security Agreements,  Pages 286-306 
Secured Note, Page 3 0 7  
Financing Statement, Pages 309-312 

hl the process of drafting the above named documents, a lawyer 
from the Office of General Counsel approved the documents for 
forro and legal content. The firm of Fulbright .~nd Jaworski 
represented the Cooperative's interests. Other law firms repre- 
sented other institutions' interests. 

The special committee's report approving the above-named docu- 
ments in final draft forro has been filed with the Secretary to the 

Board. 

In accordance with authorization given by the Board at the meet- 
ing on April 15, 1977, the Chairman of the Board has signed 
certain of the above-named documents which relate to contractual 
relationships between the Cooperative and the University. These 
documents were signed after approval as to forro by a University 
attorney and as to content by President Walker. Original signed 
copies of these documents have been filed with the Secretary to 
the Board. 

Purchase of the plant was consummated on May 31, 1978. The 
Cooperative has been operating the plant since June 1st and, as 
of the writing of this agenda Rem, has experienced no major prob- 
lem. It is anticipated that the acquisition by the Cooperative wiU 
have the effect of reducing each member's utility bill for chilled 
water and stemn by I0/ó to 20~ó in comparison with continued opera- 
tion by Houston Natural Gas Corporation. 

14. San Antonio Health Science Center (San Antonio Medical School)- 
Remodeling of Medical School Building for Department of Compü'ting 
Resources" Authorization for Project and Completion Thereof; 
Appropriation Therefor. -- The Administration reported in the 
Material Supporting the Agenda that the relocation of several 
departments within The University of Texas Health Science Cen- 
ter at San Antonio had provided an opportunity to centralize all 
office and work areas of the Department of Computing Resources 
which would call for the renovation of approximately 6,800 square 
feet of space on the first level of the Medical School Building 
in ah area previously occupied by the print shop and the mechanicítl 
maintenance shops. Plans for this project had been developed by 
the Department of Physical Plant. 
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Upon the recommendat ion of Pres idont  l l a r r i son  and Svstem Admin- 
istration, the Buildings m~d Grounds Committec' without objection: 

a. Authorized Remodeling of the f i r s t  level of the Medical 
School Building of The Univers i ty  of Texas I[ealth Seienee 
Center at San Antonio for the Depar tment  of Computing 
Resourees at an es t imated total project  cost of $85,000 

b. Authorized the San Antonio Health Scienee Center  to per-  
form the remodel íng improvements  through i ts  Phys iea l  
Plant staff or through contrae t  s e r v i e e s  in eonsultat ion with 
the Office of Fac i l i t i es  Planning and Construct ion 

e. Appropriated $85,000 f rom San Antonio Health Seience 
Center Unexpended Plant  Funds for the total projee t  eost  

15. 
Uníversity Cancer Center  (M. D. Anderson) - Remodeling of P re sen t  
]3uilding - Phase II: AwaTd-'-~ Contract  to H. A. Lott, Inc. ,  Houston, 
~ t i o n  of---~--hé bids r e c e ~  Phase  II R e ~  
~ D .  Anderson Hospital  of The Univers i ty  of Texas  System Cancer  
Center was dis t r ibuted by the Adminis t ra t icn .  

Upon the recommendat ion of Pres iden t  Clark and System Adminis t ra -  
tion, the Buildings and Grounds Commit tee  without objection: 

a. Awarded the construct ion contrac t  for the Phase  II 
Remodeling (maior improvements  to the exis t ing 
second, third, fifth and sixth f loors  nurs ing wings 
and four exist ing e levators)  of M. D. Anderson 
Hospital of The Univers i ty  of Texas System Cancer  
Center to the lowest respons ib le  bidder  as set  out 
below: 

H. A. Lott, Inc. 
Houston, 2"exas 

Base Bid $7,700,000 

Additive Al ternates :  
No. 1 Paving 
No. 2 Rounded Corne r s  
No. 3 Horizontal  Str ipe 

Total Contract  Award 

12,000 
20, 000 

9,000 

$7,741,000 

b. Authorized a total  pro jec t  cost  of $8, 864,565 to cover  
the building const ruct ion contract  award,  control  s y s -  
tems, a i r  balancing, fees  and re la ted  projec t  expenses  

The total project  cost  is  within the previous  appropr ia t ions  for this  
phase of the remodeling.  
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FIEPOI1T OF I[EALTII AFFAIT1S COMMITTEE (Pages 137-163 ). - -Committee 
Chairman Law stated that all actions of the llealth Affairs Co,nmittee had been 
takcn in opcn session and had bccn approvcd without objection unless other- 
wise indicated. He submittcd the following report which was adopted without 

objection: 

1. 
T. Arlington: Affiliation Agree,nents with (a) Tarrant  County 

~ c ! ~ ~ o ~ ~ ~  ~~oc~~.on ~~,  ~or, Wor~~, ~~~.~~: ~ - ~ °  
Denton Baptist ~~-so~io]~"I~ural H-eal{-h C-li-ñ-~ ]~-ro]-é~F, D ~  
~ ~ o n  Independent School District,  Ar l ington ,  
Texas. -- Approval was given to affiliation agreements by and 

2 .  

betwe-------en The University of Texas at Arlington and the following 
facilities to be effective bumediately.  The agreements had been 
executed by the appropriate officials of the institution and facility 
on the dates indicated below: 

a .  

Facility 

Tarrant County Multiple Sclerosis 
Association, Inc.,  Fort  Worth, 
Texas 

Agreement Executed 

June 16, 1978 

b. The Denton Baptist Association 
Rural Health Clinic Project  
Denton, Texas May 25, 1978 

c. Arlington Independent School 
District, Arlington, Texas May 24, 1978 

These agreements íollow the formar approved for aífiliation agree-  
ments by the Board of Regents on December 16, 1977. They will 
provide additional educational facil i t ies prim~.rily for the nursing 

students at U. T. Arlington. 

U. T. El Paso: Agreement with the El Paso County Association for 
the Blind.--Upon the re c o ~ d a t i o n  of---P-r'~sident Te mpleton and 
System Administration, approval was given to the agreement set 
out on Pages138-144 between the Board of Regents on behalf of The 
University of Texas at El Paso and the El Paso County Association 
for the Blind to be effective immediately. This agreement had been 
executed by the appropriate offícials of the University and the 
facility on July 5, 1978. It establishes a radio reading service for 

the blind. 

"ta 
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This AGREI:MI3JT made this 5t~ day of July , 1978 

b0tweon the Board of Re~ents of The Uniw:rsity of Texas System for and on behalf 

0f The Ux~iver'~itY of Texas at El Paso, hereinafter referred to as "University", 

and the El Paso County Association foz" the Blind, hereinafter referred to as 

,,Ass0clation", a Texas non-profit corporation with its principal place of 

buslness at El Paso, Texas. 

WITNESSET}{ 

WHEREAS, the Universlty maintains and operates a radio station as KTEP-FM 

llcensed by the Federal Communications Commission, hereinafter referred to as 

"F.C.C.", to broadcast in El Paso; 

WHEREAS, the University's station is dedicated to serving the educational, 

sclentific, and literary needs of special groups of listeners as well as the 

general public ; 

WHEREA$, the El Paso County Association for lhe Blind is a non-profit 

0rganization dedicated to serving the edueational, scientific, and literary 

needs of the residents of El Paso County who ate visually handicapped; 

WHEREAS, the Unlversi%y and the Association desire to use radio communica- 

tions asa means of imparting to visually handicapped persons the information 

c0ntained in local, state, and national newspapers and magazines, and in other 

written materlals ; 

WHEREAS, the Unlversity and the Association desire to broadcast such 

infonnation durlng the same hours of each day of the week on a radio frequency 

llcensed to the University, and such broadcasting can be provided by the 

University under its present llcense from the F.C.C. ; and 

WHEREAS, the University desires to gire its students enrolled in its mass 

media program experience in preparing the broadcasting programs for special 

groups of llsteners ; 

~0W THEKEFOKE, in consideration of the aforesaid premises and the covenants 
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and al~reomonts herein conta~ned, the part les hez'cto hereby agree as fo l lows: 

I 

Use of the Subcarrler 

The University hereby agrees to broadcast on its SCA subcarrier, pro~rams 

f0r visually handlcapped people, preparcd in accordancc with thls a~reement in 

c00peratlon with the Association, from seven o'clock a.m. of each day until 

twolvo-thlrty a.m. of the immedlately followin~ day, a total of seventeen and 

0no half hours (hereinafter referred to as "Contraer hours"). The University 

reserves its SCA subcarrier for lis own use durinz all other hours of each day 

of the Contraer Year. 

The Association will submit to the University its weekly pz'ocram schedule. 

$ubject to this schedule, the University reserves the ri~ht to produce and 

schedule other prozrams in consultation with the Association for transmission 

on the SCA subcarrier. All such pro~.rams by the Unlversity will be desizned for 

the benefit of visually-handicapped people. 

II 

P~ 

Pro$rammin$ and Equipment 

ThclprocramminK of the Association shall originate at premises owned, 

leased, of operated by the Association (herelnafter the "Association Tapin~ 

Premises"). 

The As8oclatlon ahall be responslble for purchaslnK, leasinK, of otherwise 

acquirlng all studlo equipment necessary for producin~ and ori~inatin& pro6~ams 

at the Association Tapin~ Premises and all appropriate SCA transmission (SCA 

subcarrier Kenerator, $CA monitor, and audio limi~er) equipment necessary to 

c¿rry out this asreement for installation at the University's radio broadcastin& 

headquarters. The University asrees to pay for the installation of such SCA 

transmlssion equipment and be responsible for its operation and maintenance. 

The Associa%ion shall be solely responsible for operatin~ and maintainin~ all 
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equIpmcn~ aC ~he Ac, socIa1:Ion T.,ping ~cmi.-,eu. Tho 1:ii:le 1:o a l l  $CA 1:ransmíssion 

equipmcn¢ purchascd by the Associa¢ion shall be in 1:he name of 1:he Assoc/a1:ion. 

I l l  

~i~ation and Transmisslon 

During ~he Contraer hours, the Assocla~ion's prosn~a~ming shall be s e n t  from 

%he ̂ ssoclallon Taping Premlses to the Unlvorsi~y's radio broadcastlng headquarters 

vla a %elephone líne connectlng the %wo loca~ions. Tho Assocla~ion shall be 

pesp0nsíbl0 for leasing such Ielephone llne during the Contpacz Yeam. 

The Universi%y shall be responsíble for ~ransmitling on lis SCA subcarTieP 

durlng the Contrac~ hours the pr~gramming iz receives vía zhe telephone llne. 

At all times during the Contract hours, ~he University shall have full control 

0ver %he ~ransmission of program material on Ihe SCA subcarrleP includlng the 

au~horlty to confor~n ~he conten~ of su¢h programs ~o Universlty policy and rules 

and regulations of the F.C.C. As used in Zhls Agreement, the zer~n "transmlssion", 

of any varla~ion thereof, shall refer ~o zhe physical process of broadcasting 

program material fr~m %he ~ime such material reaches KTEP's headquarters via zhe 

~elephone line un~il and includlng ~he "~ime such material Is sent I:o the 

lls~ening audience from ~he Universi~y's ~ransmission ~ower. The Univers~~y's 

con%rol Over zmansmlssion shall include zhe ability ~o s~ar~ and stop :he flow 

of program material fTom ~he ~elephone line ~o ~he UniversiZy's radio broadcas~: 

facilit les. 

The Association agrees ~hat all programming and ~he quallty of signals as 

received at ~he Universi~y's radio broadcasz headquar:ers shall be subjcct ~o 

s~andards s e t  by the Universizy. 

P 

Iv 

Cgpyrigl~ Clearance, Insurance, and Indemnlficatlon 

If the Associa~ion includes within its programming ~he playing of reading 

of any ¢opyrighted material, the Association shall obtain from the holder of 
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th0 ¢opyriE~hr. pr£or written approval for the broadca~t of ~uch material whenever 

prior approv,~l is neceszary to comply with :,tate or federal laws. The Aszocla~ion 

aL~00s to hohl ~he Uníveroi~y har,,lc:;o En .~r,y actions at law for any inFrínzement ' 

0I copyri&h~z occosioncd by i~s pro;,,r.~,;,. '~iv: A&~ocJa~ion alce a6rees th,,~ ii 

shall noI en~a$Se in, nor endorse, pro6ro m;; £or commercial purposes; how~:ve~', 

~h0 Association may ~,ead selected adver~i~cments on the air ac len Z ac ~he 

readin& is preceded by a s'catement ~hat the I'eadinz of 'che adverIisement doe~ no~ 

c0nstitute endor~ement, expresz of o~herwise, of 'che p~'oduc~s or place of busines& 

¿nd %hal zhe readln5 is solely a service 'co 'che visually handicapped. 

V 

Maintenance of 'che Gubcn~'riel- 

The Universi~y shall mainzain its radio broadcastin~ equipment in i;ood 

0peratin~ condition but shall hOZ be responzible to 'che Association for 1:he 

Inabili~y to ~ransmit p~'o6rams ac a res,~l~ of breakdowns in such equipmeht, due 'co 

normal wear and tear or "co conditions beyond the Universlty's control. The 

Unlversi~y shall notify "che Association promptly of any in'cerr~ption in its 

abili~y to transmlt due "co breakdowns in its radio broadcas'cin~ equ[p;:,¢~~t durin~ 

C0n~rac= hours. As used in ~his Agree:~,ent, ~he ~er~n "interr~ption" r.h.~ii refer 

~o any combination of clrcumstances that re.culi or will resul'c in a faiiure to 

%"~ansmlt 'che Assocla'cion's programminz dur[nü the Contraer hourc. 

The Universi~y shall not be respon:~i],].e for breakdowns in cqui;,,r, enr. a~ ~ho 

6~,0~£¿~~on's ~ap~ng p~emlses nor in ~h~ tulep~onu line connectln?, thu A:;:.ocia'cion 

zapin~ premises Co "che Unive~'si~y's radio sza'cion. 

VI 

m 

Public STate:~:.nt 

Ir is hereby agreed that the Universi~y may state publicly in its fund 

raising actlvltles, i'cs appllcation for licen$ure, i~s applications for &ranas 

Pro~rammlng @or the visually handieapped~ and its ne~otlations to pro~ec~ of 
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ext0nd of cxpand such pro[;ra,~nlng, that ir has partlcIpated in broadcasting 

~p~cial pror.rammín~ for the vísuaily hand[c.~ppcd. A11 public statcments whích 

r~£0r to the pro~rammin[, providcd for by this Agreemcnt shall identi£y the 

^ssoclation as the creator and orlginator of such proErammíng. 

It i~ furthcr agreed that in any publlclty of publlc statements by the 

Assoclatlon conccrnlng its radio procrammin~, the Associatlon ma),, wlth prior 

approvat of the Univcrslty. Identlfy KTEP-I'I4 as a partlcipant in the broadcasting 

of such pro6rammins, but the Unlversity's name cannot be used directly or 

indlroctty in.support of any fund ralsing activitícs of projects. 

Vil 

Du___t~ State and Fcderal Law 

Anything in this AErcement to the contrary notwithstandinE, the University 

shall not be obliEated to take any action of perform any services which would be 

in vlolation of state or federal law, ineludinz all applicable administrative 

re~u!a*.ions, and the University shall not be obligated to perform any act which 

w0uld be Erounds for cancellation of its radio or television license from the 

Federal Co~munications Co,~nission. 

P~ 

VIII 

Effective Date~ Option to Penew~ and Termination 

This Agreement shall not become effective unless and untll approvcd by the 

B0ard of Regents of The University of Texas System. If so approved, this 

Agreement shal! become effectlve on the date of sueh approval, and shall continue 

in effect for ah initlal term ending one (i) year after the date and ycar of 

execu•[on by the Assoclation and the Univermity, and after such initial torro, 

fr0m year to year unless one party shall have given one hundred eighty (180) days' 

prior written notiee to the other party of intentlon to terminate this Agreement. 

Ir such notlce is given, this Agreement shall kerminate at the end of the term of 

thls Agreement during which the last day of such one hundred eighty (180) day 

not[ce perlod falls. 
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NoithcP party to thl~ Acrecmont shall asslgn its richts of oblications 

h0r~~nder to any othcr porson o~, entlty without prío,, w~itten conscnt of the 

o~hez' party to thls Agreement. 

C, overnlnR Law 

The provlslons of thls Agrccment shall bo construcd in accordanco with the 

laws of the State of Texas, and the Univors£ty's obligations undev th£s Agreement 

ate contln&cnt on the Rules and Rogulatlons of the Boazxi of ReEcnts of The 

Unlversi~y of Texas System and availabil£ty of funds for opera~cin~ the Un£versity's 

radio statlon (KTEP-FH). 

XI 

P 

performance 

The pcrformance hePeunder by ~he Assoclation is condi~ioned upon its abílity 

to purchase, install the equipment and facilltics that ir has a~reed to procure 

and furnish hereunder The Associatlon shall consult with the Univcrsity about 

the kind of equipmcnt and facilities nceded to provide the performance hereunder 

re~ircd. The Association will make available the fund~; ~o acquire the necded 

e~ipment and facili~ics upon Pecelpt of thc cxecu~ed copies of this A&reement. 

XII 

Entire A£reement 

This Asrcement constitutes the entire A¿-recment betwcen the partics hereto 

in respcct ~o the sub~cct mattcr hercof and supcrscdcs all prior reprcscnta~ions, 

negotiations, w,-itings, memoranda, and agreemcnts wlth rcspect to Zhe subjcct 

matter hcreof. Ir is undcrstood by both partics to this Azrcemcnt that this 
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A~re0mont contains no ropre~entat ions of  warrant ies by o~ther p~rty excop~ ~ho=o 

0xprossly made herein. 

XII l  

Headin£s 

The hoading~ of ~he varlous section~ of  t h i s  Agrcemcnt havo bccn £nsertcd 

f0r convenience of reference only, and shaZl not be deemed to be a part of thís 

A~reement, 

XIV 

Amendment and Renewal 

This Agreement may be amended, altered, modíficd, of renewed only by writren 

instrument duly executed by the par~ies hereto. 

EXECUTED by Unlversity and Facility on the day and year first above written, 

in dupllcate copies, each of which shall be deemed an original. 

THE .,5~Í~~.RSI-~f')OFAAS ATBL F/ASO 

A. B. Tcmpleton, Presidcnt 

Chairman, Board of Regents 

FORM APPROVED : 

~o.~~~~-~_ 
G'enera¢ Counse£ o~ ¢l~e Sy~tem 

CONTENT APíe~O~O : 

rice President for Acadcmic Affairs 
(System) 

ATTEST: 

-(Ti~~le Executzve Dlr~ect r " 

CBI<T I F ! C A 7 E 

THE EL PASO COUNTY ASSOCIATiON FOR TliE BLIND 

Presi~cnt (-~ ~ k 

OF AP P.qOVA L 

I hereby certify that the foregoin6 Agrecmcnt was approved by t h e  Board of 
Regents of The Univcrsity of Texas Systcm on the day of , 
197. 

Secrezary, ~oard'"of Rcgcnts 
The University of Texas System 
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U. T. El Paso: Affilíation Agreements with (a) St. Margaret's 
Center for Cluldren, El Paso, Texas: ~ - E l  Paso Guidímce 

. . . . . . .  , - '  Texas:  ~ .  YWCA of El Center, Incorporated,  El Paso,  
Texas---'~El Paso, Texas:  ~ ~ e ñ - c e  Memoria l  Hospital  z 
El Paso, Texas.  - -Approval  was given to aff~liation ag reemen t s  
b y ~ t w e e n  The Univers i ty  of Texas at El Paso and the fol- 
lowing faci l i t ies  to be effective immedia te ly .  The ag reemen t s  
had been executed by the appropr ía te  off ic ia ls  of the inst i tut ion 
and facility involved on the dates indicated below: 

Facil i ty Agreement  Executed 

a. St. Marga re t ' s  Center  for Chi ldren 
El Paso, Texas May 30, 1978 

b. El Paso Guidance Center ,  Incorpora ted  
El Paso, Texas  June 8, 1978 

c. YWCA of El Paso,  Texas 
El. Paso, Texas  June 6, 1978 

d. Providence Memor ia l  Hospital  
El Paso, Texas  May 15, 1978 

These agreements  follow the fo rmat  approved for affi l iat ion a g r e e -  
ments by the Board of Regents  on December  16, 1977. They wil l  
provide additional educational faci l i t ies ,  p r i m a r i l y  for the nurs ing 
students at U. T. El Paso.  

U. T. El Paso: Agreement  with Ser toma In te rna t iona l  Center  for 
Communicative Di so rde r s  of E l  P a s o - J u a r e z ,  El  Paso ,  T e x a s . - -  
Approva• was given to the a - g r ~ e ~  s-~ ~ oñ ~ a - ~  
between the Board of Regents  on behalf  of The Univers i ty  of Te:zas 
at El Paso and the Ser toma In terna t iona l  Center  for Communicat ive  
Disorders of El  P a s o - J u a r e z ,  E l  Paso ,  Texas ,  to be effect ive 
immediately.  

This agreement ,  which wil l  provide c l in ica l  t ra in ing  fac i l i t i es  for 
students in audiology and speech pathology, does not p r e c i s e l y  
foUow the standard affi l iat ion agreement  fo rmat  prev ious ly  
approved by the Board of Regents .  
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< ~i ! 

AGRE~MENT 

7}{iS AGREEMENT by and between the Sertoma International Center for Communicative 

Disorders of El Paso-Juarez, a Texau nonprof [~ corporation havin5 itz i,om,: office 

ii~~ El Paso, Texas, hereinafter called "Ccnter"; and the Board of Re;~ent~ of The 

~UníversitY of Texas Sys~em for and on behalf of The University of Texas at El 

}'aso, hereinafter called "University" 

WITNESSETH 

WHEREAS the Cenzer is a nonprofit corpora~ion desirous of providing services 

f0r communicative disorders for the El Paso-Juarez community, and 

WHEREAS The University provides sevcral types of general audiological and 

speech pathoiogy services ~o the El Paso-Juarez con~nunity because no other 

services ate available and in order to have access to clien~s for clinical 

~raining for its students in its audiology and speech pa~hology program, and 

WHEREAS a joint operation of ciinical facilities by the Center and The 

University would provide more clinical opportunities for The University's 

students and better services for the community aZ less cost, and 

WHEREAS The University ha -~, adequate space for the joint opera/ion of 

clinical facilities with the Center 

NOW, THEREFORE, for and in consideration of the mutual benefits and 

covenants set fox'Th herein, zhe par~ies agree as follows: 

ArZicle 1. The Center will operate a clinic for persons with communicative 

disorders according to accepted s~andar~s of the American Speech and Hearing 

Association, University Policy, and Serzoma Foundation. 

The clinic shall provide, buz no~ be limited to the following services: 

(a) evalua~ion and therapy for disorders of communlcation for all a£es, and (b) 

measurement of sound and hearing conservatlon. The Center will be responsible 

for the employment, payment, and super-¢ision of all pe~,sons necessal~Y zo pz, ovide. 

~hese servlces. 

The Center will pz~vide The University access, without charge, to its clients 

~a) fox" the practicum credit courses £or students enrolled in The Unive/'sity's 

~peech~ Hearing, and Language Disorder degree p~.ogram and to (b) qualified 

University faculty in accordance with the policies of the Center. 

% 
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The Ccntcr will make availablc its pro~cuoional personnel for (a) super- 

vision of the practicums and (b) cla:;& iucturc& for a specified numbur of hours 

each week, The number of hours shall be agreed 4o each year in writinz by The 

Universi~Y and the Center. 

Artlcle 2. The general policies governing access to the Center's clients 

and =he ra=lo of supervisors to sTudents shall be consisten= with standards set: 

by licensing agencies, American Speech and Hearing AssociaTion and Universi=y 

p0licies, and shall be agreed to in writing by The University and the Center. 

Article 3. The Cen=er agrees to submit To The University for record its 

policies on acceptance of clients and opera=ion of The Clinic and To provide 

equai service =o all persons regardless of race, creed, oz, religion, sex, of age. 

Ar=icle 4. The Center agrees To accept all clients now being provided 

speech pathoiogy and audiological sez, vices by The University's Speech and Hearing 

Clinic on The same basis as the Center'g regular clients. 

Ar•icle 5. The Universi~y will provide its present audiological services, 

wi:hou= charge, for the benefit of the Center's clients. These services shall 

include pure =one and speech audiometry, impedance measuremenTs, noise measure- 

men:s and hearing aid response measurements. Additional audiological services 

may be provided as agreed to in writing by The University and the Center. 

The ti=le to all equipment provided by The University asa pare of These 

services shall remain with The University. 

ArTicle 6. The Director of The University's speech paThology and audiology 

program shall be the clinical director of the Center. 

Ar=icle 7. The Center shall be responsible for carrying malpractice insurance 

in =he amount of $100,000 per claim and $300,000 annual aggregate for Center 

)ersonnel and those acting under the direc= control and supervision of the Center. 

Article 8. The University agrees to provide (a) suitable office space (no= 

to exceed 2,000 square leer), utilities and maintenance services at the 

hormal level provided for facilities at The University, and (b) access to 

in=erview and therapy rooms in the Educa=ion Building. The scheduling of the 

use of These rooms shall be agreed To in writing by The University and the Center- 

[ ArTicle 9. The CenTer agrees to maintain the premises and all appurtenances 
i 

i 

~here=o in reasonably good order and repair, reasonable wear and tear and 

~a=as=rephe excepted. Ir the Center does no'c so maintain the premises, The 
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UnlversitY shall notify the Center of the deficiencies in wri~Ing by reglstered 

mail. Ir the Center fails to Take the ~teps neces~ary to remedy the deficienc~ea 

specified within ten days, The University may tcrminate This Agreement under 

Ar~icle 16. 

Article iO. Any remodelllng of extraordinary maintenance of the space 

a~siüned to the Center must have the prior approval of The University. All 

~a}~ents for remodelling oz' extraordinary maintenance performed by ah a};ency of 

individuals other than The University shall be made by the Center direet to the 

person, corporation, of agency performing such service and the Center shall hold 

The University harmless from any liabilixy for payment of such services. Any 

servlce which can be perfor~ned by The University will be nego=laical with The 

Center on an individual basis. Under no circumstances is The University to be 

liable for any indebtedness of liability created by the Center. 

Article ll. Employees and clients of the Center will be required to adhere 

=o the current Parking and Traffic Reguiations of The University, and the Center's 

e=pioyees will be required to purchase permits in accordance with existing 

regulazions. Ah appropriate number of parking stazions adjacent to the clinie 

shall be designated by The University for use by the Center's clienzs at no cost. 

Article 12. The Center agrees to indemnify and hold har~nless The Universlty 

fr0m any and all claims of all persons and entities for personal injury, 

including injury resulting in death, and for damage to property which arises 

directly of indirectly from The Cen1:er's occupancy and use of The University's 

premises, and agrees to reimbu~se The Universi1:y for all reasonable expenses 

incurred by The Universi1:y in defendlng any such clalm oz" claims. 

Article 13. Insolar as The Universlty is authorized by the laws of the 

Sta~e of Texas, The Unlversity agrees ~o hold the Center harmless f~om any and 

all liability resultlng fx,om the use of the Cen~or's facilitles as laboratories. 

The University does no1= agree to hold the Center harmless (a) for the gross of 

willful negligence of ':he operation of the Center, (b) for use of the space 

contrary to Universizy pollcy, of (c) for the ac1:ions of 1:he Center's offlcers, 

employees of agent.5, oz, 1:he actions of a third party over whlch The Unlverslty 

ihas no supervlsion, control, of jurisdic1:ion. 

Art[cle 14. Upon the terminal:ion of cancellatlon of thls agreement for any 

cause, the Center shall have a z, easonable time in which 1:o remove any of its 

iequlpmen1: of other property whi¢h may be upon premises of The University. The 
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C0n~er shall reimburse The University for any damages caused by %he removal of 

i:s properCy and, as muZually agreed %o in writing, shall restore the space to 

£:s original condition, normal wear and tear and cacastrophe e×cepted. 

Arzlcle 15. The Cen~er is solely responsible for the diagnosis and therapy 

pr0vided its clients. 

Ar%[cle 16, This A5reemenz shall become effective immediately upon lis 

execu~ion and remain in effect through Augus~ 31, 1978 and %hereafter from yeaP 

=o year, September 1 to Augus= 31 of the following year unless modified in 

~~.i~.ing by the mutual agreemen% of the parties of termina%ed by eithc~ p.~r1:y upon 

giving one hundred and T.wen%y (120) calendar days ~a-i%ten notice to the other 

par~y. 

Ar~icle 17. This agreement may not be assigned by either par~y withou% 

the written consent of the other party. 

b 

P# 

EXECUTED by parties on June 20 , i878, in dupiica~e 

copies, each of which shall be deemed an original. 

THE U,';IVERSIYY OF ~E~KAS AT EL PASO 

President 

thairman, Board of Regents 

FORM APPROVED: 

General Counsel-0~-~ Syszem 

CO,h"iEI~ APPROVED: 

S -- i---~--- 
V'ice Presiaen% for Academlc _ Affairs 

(System) 

~'.?EST: 

/ t I ; ..', ,/ . . , , 

SERTOI.íA II~TERI~ATIONAL CENTER FOR COMMUNICATIVE 
DISORDERS OF EL PASO-JUAREZ 

Pr e s id ent 

: CERTIFICATE OF APPROVAL 

I hereby cer%ify %ha% the foregolng Agreement was approved by the Board of 

Regents of The UnlvePsl%y of Texas System on the . day of ,197 
i 

¡Secretary, Board of Regents 
',The University of Texas System 
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T. San Antonio: Affiliation with (a) Physician 's  ~ ~ e : .  lnc. Agrecments 
, Gary, Indiana: ~ West Texas 

:--~' . . . . . . . . . .  , --  • Texas: ~ Mcrcy llospl-i=['A]-of Rehablhtatmn Center, Abllcne, 
Laredo, Texas. --Approval was given to .-fffiliation agree-  

~ h e  Universitv of Texas at San Antonio and 
n len [ s  uy anu u~:Lw,==,, - 
the following facil i t ies to be effective immediately. The Agree- 
ments had been executed by the appropriate officials of the 
institution and facility involved on the dates indicated below: 

Facility Agreement Executed 

a. Physician's Physical Therapy 
Service, Inc., Gary, Indiana March 20, 1978 

b. West Texas Rehabilitation Center 
Abilene, Texas May 4, 1978 

c. Mercy Hospital of Laredo 
Laredo, Texas June 5, 1978 

These agreements follow the format approved for affiliation agree-  
ments by the Board of Regents on December 16, 1977. They will 
permit additional educational training opportunities for students 
primarily in the Division of Allied Health and Li.fe Sciences, 
specifically in physical therapy. 

Dallas Health Science Center: Affiliation Agreements with 
Humana of Texas, Inc.,  d ~ d ~ a l ,  

Dallas, Texas; ~ 'g~utheran S-o'cial Service of Texas 
Trinity Lutheran Home. Round Rock_, Texas; (c C i ~  Garland 
~ ~-----'fi-c-e on ~ Garland, Texas; ~ - - - - ~ T e x a r k a n a  
Memorial Hospital, Inc.,  ~ Y  Hospital, T e ~  
Texas. --Approval was given to ~- i i ia t ion a g r e e ~  by and 
between The University of Texas Health Science Center at Dallas 
and the following facil i t ies to be effective immediately.  The 
Agreements had been executed by the appropriate officials of the 
institution and facility involved on the dates indicated below: 

Facility Agreement Executed 

a. Humana of Texas, Inc. ,  d / b / a  Medical 
City Dallas Hospital, Dallas, Texas May 4, 1978 

b. Lutheran Social Service of Te _~.q 
d/b/a  Trinity Lutheran Home 
Round Rock, Texas 

May 4, 1978 

c. City of Garland (Garland Office on 
Aging) Garland, Texas May 4, 1978 

d. Texaxkana Memorial Hospital, Inc. ,  
d /b /a  Wadley Hospital, Texarkana, 
Texa$ June 5, 1978 

These agreements follow the format approved for affiliation agree-  
ments by the Board of Regents on December 16, 1977. They will 
primarily benefit the educational programs in the Dallas Allied 
Health Sciences School. 
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7. 
Dallas Health Science Center  (Dallas Allied t leal th Sciences School): 
Authorization to Subml Request ' to  Coordinat ing Board to E ~  
~ - ~ ó - ~ l o t i c s  mld p r o s t h e t i c s  Leading to Baccalaureate_ 
~ g e ) . . - .  Upo1! the r ~ ~ ~ c n ~ a t i ,  on of P: ;~~dent  e 

k ~ d  System A d m l i l l s t r a t l o n ,  a u u l o r , z , ~ ~ ,  . . . . . .  t , * - ~  

permission from the Coordínat ing Board,  Texas  College and Univer-  
sity System to es tab l i sh  a progranl  in Or thot ics  and P ros the t i c s  
leading to a Bacca laurea te  Degree  at the Dal las  Allied Health Sciences  
School of The Univers i ty  of Texas Health Science Center  at Dallas.  

Ir this program is approved by the Coordinat ing Board, the next appro-  
priate catalog published at the Dallas Health Science Center  will  be 
amended to ref lect  th is  new program.  

8. Dallas Health Science Center  (Dallas Southwestern Medical School), 
Galveston Medical Branch ~r-Galveston Medical  School] and San 
Antonio Health Science Center  ~-San Antonio Medical School . F -  
Acceptance of Proposa l  by The Robert  A. Welch Foundation and 
Establishment of Three  Rober t  A. Welch Cha i r s  in Chemis t ry .  - -  
Upon the recommendat ion of Sys tem Adminis t ra t ion ,  a proposal  
received by Chancel lor  L e M a i s t r e  f rom The Robert  A. Welch 
Foundation was accepted whereby the Foundation expressed  the 
intent to endow an addit ional th ree  Rober t  A. Welch Cha i r s  in 
Chemistry in the amount of $650, 000 each payable over the next 
several  years ,  to-wit:  one at the Dal las  Southwestern Medical 
School; one at the Galveston Medical School and one at the San 
Antonio Medical School. 

Based on this proposal  and effective upon the rece ip t  of the le t te r  
agreement from the Welch Foundation to be accepted on behalf  of 
the Board of Regents by the Chai rman,  the following Cha i r s  were  
established in accordance with the Regents '  Rules and Re.~ulations: 

The Robert  A. Welch Chair  in C h e m i s t r y  at the 
Dallas Southwestern Medical  School of The Uni- 
vers i ty  of Texas  Health Science Center  at Dal las  

The Robert A. Welch Chair  in C h e m i s t r y  at the 
Galveston Medical School of The Univers i ty  of 
Texas Medical Branch at Galveston 

The Robert A. Welch Chair  in Chemis t ry  at the 
San Antonio Medical School of The Univers i ty  of 
Texas Health Science Center  at San Antonio 

System Adminis t ra t ion was authorized to f inal ize  the deta i l s  of 
these endowments with the T r u s t e e s  of the Foundation. 

Committee Chai rman Law on bebalf  of the Board expressed  appre-  
ciation and grat i tude to the T r u s t e e s  of The Robert  A. Welch 
Foundation for the i r  continued support  of the Univers i ty .  
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9. 
Galveston Medical Brmmh: Affiliation Agreements with (a) Prcsby-  
t~~~"][6"~~~al~kl, 'dloma C ~ ;  ~ St. Luke's E l ~  
~ a l - - - ~  l[ouston, Texas: ~~-g-ports Medicine Clinic of North Texa_~_ 
Dallas, Texas: ~ Hillcrest  Medica! Center, Tulsa, Okl'ahoma; 
~ Societv for Crippled Children ,-red Adults of Bexar 
County, I-ñ~.~ S-añ ~'~n--i-6-, Texas; ~ t h o d i s t  Hospit'al, Lub-"~-0~k, 

Humana of Texas, Inc. ,  ~ Medical City Dallas Hospi- 
~ a s ,  Texas: ~ Criss  Cole Reh-h-'ab[litation Center (State 

the ~ ,  Texas; ~ Brownsville Medical 
Center. Brownsville, Texas: ~j~ Beaumont Medical-Surgical HospT"t-'aI_L 
~ o n t ,  Texas: ~ s t  Memorial Hospital, Kansas City, 
~ ~ a t i o n  
Center, Austin, Texas; (ñ~--Austin Independent School District, Austin, 

Care. Houston, Texas; ~~- Balcones Spec~i Services 
C o o p ~ ,  Austin, Texas: ~-~ Texas D e p a r t m e ~ t h  
~ ~ ,  Austin, Texas: and q Healt Scxences Center 
Hospi'i~~, L u b ~ ,  Texas. - -  Approval was given to ~ agree-  
ments e x e ~  appropriate officials on the dates indicated 
by and between The University of Texas Medical Branch at Galveston 
and the following facilities to be effective immediately. 

Facility Agreement Executed 

a. Presbyterian Hospital, Oklahoma City, 
Oklahoma 

b. St. Luke's Episcopal Hospital 
Houston, Texa-q 

c. Sports Medicine Clinic of North Texas 
Dallas, Texas 

d. Hillcrest Medical Center 
Tulsa, Oklahoma 

e. Easter Seal Society for Crippled Children 
and Adults of Bexar County, Inc. 
San Antonio, Texas 

f. Methodist Hospital 
Lubbock, Te _:~_ 8 

g. Humana of Texas, Inc. ,  d / b / a  Medical 
City Dalias Hospital, Dalias, Texas 

h. Criss Cole Rehabilitation Center (State 
Commission for the Blind), Austin, Texas 

i. Brownsville Medical Center 
Brownsville, Texas 

j. Beaumont Medical-Surgical Hospital 
Beaumont, Texas 

k. Baptist Memorial Hospital 
Kansas City, Missouri 

1. Austin-Travis County Mental Health Menta/ 
Retardation Center, Austin, Texas 

m. Austin Independent School Distr ict  
Austin, Texas 

n. PruCare ,  Houston, Texas 

June 1, 1978 

June 1, 1978 

June 1, 19'78 

June 1, 1978 

June 1, 1978 

June 1, 1978 

(undated)* 

June 1, 1978 

June 1, 1978 

June I, 1978 

June 1, 1978 

June 1, 19'78 

June 1, 1978 
June 1, 1978 

*To be dated August  4, 1978. 
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10. 

11. 

o. Balcones Speciai Services Cooperative 
Austin, Texas 

p. Texas Department of IIealth Facility 
Standards Division, Austin, Texas 

q. Health Sciences Center Itospital 
Lubbock, Texas 

June 1, 1978 

June 1, 1978 

June 1, 1978 

These agreements follow the formar approved for affiliation agree-  
ments by the Board of Regents on December 16, 1977. The facil i t ies 
will provide additional learning expericnces for allied health students. 

Houston Health Science Center: Affiliation Agreements with 
Community Center, Houston, Texas, ~ H o l l y  

Hall, Houston, Texas . - -Approval  was given to af"miation agree-  
,nents e x e ~  appropríate officials on the dates indicated 
by and between The University of Texas Health Science Center 
at Houston and the following facil i t íes to be effective immediately: 

Facility Agreement Executed 

a. Jewish Community Center 
Houston, Texas May 31, 1978 

b. HoUy Hall, Houston, Texas May 23, 1978 

These agreements follow the format approved for affilíation agree-  
ments by the Board of Regents on December 16, 1977. They will 
provide additional experience for the students in Allied Health Sci- 
ences at the Houston Health Science Center. 

Houston Health Science Center: Affiliation Agreement with Entity 
~ e ' - d - ~  St. L---'~-'~s ~ a l ,  ~ Children's  H - o ~  
the Texas Heart Institute, Houston, Texas. --Approval was given 
to the following-~-miation agreement P~-~-es 154-159 ) between 
The University of Texas Health Science Center at Houston and ah 
entity composed of St. Luke's Hospital, Texas Children's  Hospital 
and the Texas Heart Institute, Houston, Texas, to be effective 
immediately. 

This agreement varíes from the standard model agreement approved 
by the Board of Regents at its December 16, 1977 meeting in that 
Paragraph No. 10 has been altered slightly to clarify that Univer- 
síty personnel are not to be considered employees or agents of the 
Facility. 

"# 
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I lEALTI I  (:.,\I~ E 

EDIJCATIONAL EXI ~rI~IEN¢':E I)ROGRA\I 

AFFILIATION AGIO, F.E %~ ['NT 

3875 

THIS ,\GRÉEMÉNT made the _ _ -  d•y of , 197__, by and bet','uen 

T~~ 1'nivt,rsitv o[ Te~as }lealth Scien(:e Ct.nter al llou~,Ion ("University"), a the ..,___> .__~-:,:.; ~ . . . . . . . . . . . . . . . . .  - . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

c0mponent ins~itution o( The IJniversity of Texas System, ("Syslem"), and ~ - .  

S,'.. Lukc's Hospi!al, Texas Chiidren's Hospital. and %he Texas l leart  Institute Pu 
("Faci l l t  y"), a ._.orivately owned hos_pi$als 

having its principal of(ice at 

, State of Texas Texas .M e d Lq_aJ_C~ e n t e r_a_H ous t o n 

V,'ITNESSETH: 

WHEREAS, Facil i ty now operates hospital Iaci l i t ies 

located at ..__.T_e,x~%s_~'L~.c~i~~L~.eJ').t-e.J'_ in the Ci ty  of Hous._to..__n _ , 

State o( Texas.___ , and therein provides health care services [or persons 

in need of such services; and Universi ty provides an acadernic program with respect to 

health care; and, 

WHEREAS, UniversLty periodically desires to provide health care related 

educational experiences Ior its students, which are not otherwise available to them 

under the existing program o! University, by ut i l izat ion o( the Iaci l i t ies and pro[essianal 

personnel o[ Facility; and, 

WHEREAS, Facil i ty is commit ted to the goal o( providing, by and within the 

practicable means o[ its resources, the best obtainable supply o( personnel educated in 

the fie•d o[ health care, both (or Faci l i ty  and other similar institutions as eventual 

employers o! such personnel; and, [urther,  desires to ut i l ize such services o( University 

students as may be available in conjunction wi th said educational experience provided 

by Facilityi and, 

WHEREAS, University and Faci l i ty  intend to establish and implement, [rom time 

to time, one or more educational experience programs, which wil l  accomplish such 

iobjectives; 
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~O',;', rll~R~.r.o1~[:., in ¢~m,~idur,4tion of thu prefnssu:~ .red of thu b,.,nu[its d, eri~,. l  

~~n~t to !~e d~.,r.,ved ther{;froti~ and fro,n t.ll¢: i~r,.~ñr..lm of programs established ,,,~,t 

l~~}plr-~nunted by said parties, l~nlversity al:d F:i~'iliI) agree that :my program a} ; re ( ' , !  t , 

~~ ~nd ~et,,,e(~n Facil i ty .uld IJnlversity, dt,ring the ter~n o[ this A~~reement, [or pLJrp,.~~,,,, 

,~I ~~,-hleving the ¿:bove describ,'d ~~biectives of ,ald p.Lrtie,, (heruinaf 'er , ' , t l l~, , !  

"~~.!,J(:dl onal f¿xp~riencu Pro6ratn" of "Pro~~,r ~Jn"), ~h.dl be ~:ov,.,red b,,,' ~nd subject to th'. 

lnllowing t~rrns and ¢onditions" 

I. The Prograln shall not bec(~me e[ lect ive until all a~~reements bet,~,'een t w  

2arties with respe¢t to Pro8ram have b,.,en reduced to wr~ting ("Program Agreemun:') ,  

e:u:,:uted by Facil ity and the President of IJniversity, and approved in wri t ing by th,. 

Prusidunt o! The I jniversity o[ Texas System. 

2. The Pro8ram may be c.mcelled by either party by glving such wr i t ten not ~'- ' 

to the other o[ its intention to terminate the Pro8rmn as provided in the Proí~r.~ r~ 

A~:eement; provided, however, that the Program shall automatical ly terminate upon 

terminat~on o[ this A8reement. 

3. In the evenz o[ con,flict between the text ol Progra.'n Agreement and t '~c 

text of this A8reement, this A8reement shall 8overn. 

4. A[te: Pro8ram A8reement becomes e[fect ive, no amendments thereto sh~ll 

be valid unless in wri t in 8 and executed by Faci l i ty and the Pre5ident of l. 'niversity, and 

:,pi~.~o~ed by the Preside':t o{ The t.!niversity of Texas System. 

~. Except [or certain acts to be per[ormed by University pursuant to express 

provisions o[ this Agreement, F'acility hereby agtees to [urnish the premises, personnel, 

services, and all other things necessary [or and to conduct the Educatio'~al Experience 

Program, ,~nd, in connection with such Program, further agrees: 

(a) To maintain c~mplete records on the performance of each student 

participating in the Pr.~l~r.~tn, and provide evaluation o[ each such student to 

University on forros provided by University and at such times as same may 

reasonably be requested by University. 

(b) To report to IJniversity the name o[ any student who Faci l i ty believes 

(I) is not per[orming satisf: ,ctori ly as a student, (2) is impedmg desired 

relationships between persons part ic ipat ing in the Program or otherwise engaged 

in activities o[ Faci l i ty, or (3) has a health status detriment.~l to the student's 
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.,,uccessful r:ompletion of lhe Pr~',t;r,.stn. Such rep,.',rt ~h~ll be in writinl.~ ,red ¢on~Ji:~ 

~11 in[,.~rrn¿mon supl)ortin!~ I:acility",, belie[, and sh,JII he con,,idured by IJnzvur.~ity 

in accordanc~ with ParaBraph ¿(f) o{ this Agreement. 

(c) To perrnit the authority responsible lor accredit,~tion o! IJniversity', 

curriculum to inspect all faeilities, services and other ~hin~',, provided by [ 'aCility 

pursuan't to ~his Al~reement and all students records,, repor:'h a.nd other ite:ns of 

,nformation rnaintained by F~~cility in connection witt'~ Pro~,r~.~m and particip,:nt',, 

therein, at such reasonable time or times es such inspection may be reques~,..'d b',,' 

University. 

(d) To comply witt~ all Federal, State and ~.~unicipal laws, ordinances, rules 

and regulations applicable to performance by Faci l i ty of it's obligations under thi ~, 

Agreemenh and all applicable accreditat ion requirements, and to cert i ty  ~u,:h 

compliance to University or other ent i ty when requested to do so by University. 

(e) To appoint a person to have direct overall responsibil i ty [or conduct of 

the Program ("Prograrn Director");  provided, howevc.r, that no person not havin?, 

the prior writ ten approvat of University shall be appointed Program Director: and. 

in such connection, Facil i ty shali [urnish in wr i t ing to University (not later ti~an 

thirty (30) days prior to the date the Program Director appointment is to become 

effective) the name el the person proposed by Faci l i ty to be Prosram Director.  

and the professional and academic credentials of such person. In the event ~he 

Program Director becomes unacceptable to University a[ter appointment, Facil i tv 

will appoint.another person to serve as Program Director in accordance with ti~e 

procedure stated in the [ irst sentence o! this sub-p:~ragraph (e). 

6. University hereby agrees: 

(a) To turnish Faci l i ty (insolar es such in[ormation is reasonably available 

to ir, and es permitted by law); 

(I) The name, bio~raphical data, and a report of health status o[ each 

student assisned by University to part ic ipate in the Program, at lea.st th i r ty  

(30) days prior to the date such students are scheduled to begin part icipation 

in the Program; and, 

~U 
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(2) Any ~l(Jditíon,d ifl[,£rrrldtlOfl %,1|!l rat ' ; I) , . ' l ; |  t i )  ~ll('h *~ttldt~rltí r,.,cIl|,t',P,='¢~ 

by I,'acilitv ,~t any tim,~ prior t,~ drrlv,il of ,}t],:h ,,tq(J¢,fl|'~ ,:Ir F~sr'llity ~.,~ 

parti¢ip.=te in the' I~r~,~;r.tm, 

(b) To assil~n for p, ir t iclp~tlon in the Pr:~;,,r..Afn cnly tho~r: ~t.udent'~ ( l)  ,,~'iv~ 

h4vc ~atis[actorily cornplet,:d the'.~c, portions ol its curriculu, n whÍch, ncrordit~~ t,~ 

Pro~;rnrn Ag, reernent, are prerequi.,,',te to sur:h partícipatíon, all as deterrnÍned by 

University ín its sole dss,:retion, and (2i who h,~v,a antered into a wrill,-,1 

a~reemunt with tJniver.si[y Jnd Faci l i ly  that they wil l  not publi~h any rnatorial 

relatin~, to the Progratn, nr their experi~:nce in p~rt icipat ing therein, without the 

prior writ ten approval of IJniversity ,índ Facíl i ty. 

(e) To designate a member of the IJniversity fac'.Ilty to coordin,ate wíth 

Facili ly through its Prograrn Director the learning assigmnent to be assumed by 

each student part icipatin8 in the Prograrn, and to (urnish to Faci l i ty in wri ; ing the 

narne of such faculty mernber. 

(d) To do all things Universi ty deems r•asonably nec:.essary and proper to 

insure c.ornpliance by students part ic ipat ing in the Program with Fa¢dity's wri t ten 

regulations and policies. 

(e) To advise students part ic ipat ing in the Progra:n that thev (and not 

Facilit)' or University) :.re solely responsible lor (I) providing for ~hernselves any 

dress or garments required (but not provided) by Faci l i ty to be worn by students 

participating in Program, and transportat ion and housing and living arrangements 

aqd acccmmod3tions to the ex~¢nt not voluntari ly provided by Fa,:_,lity, ~nd (2) 

reporting to Facil i ty on t ime in accordance with Program schedules. 

(f) Upon receíving a report from Faci l i ty,  as provided by Par~graph 5(b) of 

this Agreement, to investigate and consider the basis of such report and take such 

action with respec.t to the student involved as University in its sole discretion 

deems necessary after consultation with Faci l i ty.  

7. AII notices under this Agreement shall be provid~d to the party to be 

notiIied either by personal delivery of by United States mail. AII notices under this 

Agreernent shall be deemed given to a party when received by such party's desig.qated 

representative. 

8. Al! the agreements between the parties on the subject matter hereo[ have 

been reduced to wri t ing herein. No amendmcnts to this Agreement shall be valid unless 

in writing and signed by the duly authorized representatives o[ the parties, and approved 

by the Board o[ Regents o[ The IJniversity o[ Texas System. 

- 157 - 

i 



AUG 4 1978 a879 

9. No oral rupr,:sentalions o[ itny n[flt~er, almnt, of ~,mpl:~v,;e o| l:~s~ilJly of Tn~, 

Urliversily o[ Texa ~, S),~tum of i l ' i  c:ofnponent m~tilotions (in~ l,Jdin}~, bl]t n~)l l i ;ni l~d l,) 

Universily), either b~:fore or Mter  the elle('t ivc' d~te of thi~ ,'~~~r~,em~,nt, ,ih.lll ;d'I¢'~:t ~~~ 

modi[y any obligations of either party hereunder. 

10. Neither the studunts nor the, lacul ly ~h.dl be coí~s:d,.'rt~'d ernploy¢,~s of ,~~ent, 

of the: Facility and the IJntversity shall, to the ~t,(lonl ailthori,'ed under I I .~  ~ o n s l l l q l l ; ~  '~ 

and laws of the State o[ Texas, be and remain responsible to the Fa¢ilit) ' and to third 

parties for all acts or o~nJssions o[ the ,iltjdelltS and [a¢ulty while in the Faci l i ly ,  

University shall, to the extent authorized under the Const i tul ion and l.lws o[ the Slal~: 

o! Texas, hold Faci l i ty harmless [rom l iabi l i ty  resultinL~ lrom Universi ly's act,i or 

omissions within the te rmso[  this Agreement; provided, however, IJniversity shall not 

hold Facility harmless from any clairns, dernands, or causes of action arising in favor o[ 

any person or enti ty, growing out o[, incident to, or resulting direct ly of indirectly fro~n 

negligence (whether sole, joint, concurring of other~vise) ol Faci l i ty ,  l is o[f icers, agents. 

representatives, or employees, or any person or ent i ty  not subject to IJníversity',J 

supervision or control. 

I I .  This Agreement shall be binding on and shall inure to the benefits o[ the 

parties and their respective successors and assignees; provided, however, that no 

assignment by either party shall be e[ fect ive without prior wr i t ten approval of the other 

party. A delay in or íailure of performance by either party shall not consti tute de[ault 

hereunder, of gire rise to any claim lor damages i i  and to the extent such delay o r  

[ailure is caused by occurrences beyond the control o[ either party. 

12. This Agreement shall not become e[ [ect ive unless and unti l approved by the 

5oard of Regents of The University o[ Texas System. I I  so approved, this Agreement 

shall become ef[ect ive on the date of such approval, and shall continue in e[(ect [of ¿n 

intial term ending one (I.) year after the date and year o[ execution by Faci l i ty  and 

University, and a[ter such ini t ia l  term, [rorn year to year until one parly sha[t have 

given one hundred ei~,hty (IS0) days' wr i t ten notice to the other party ol intention to 

terminate this Agreement. Such notice may be given during such int ial term of durinl~ 

any subsequent yearly term, and this AI~reement shall therea[ter terminate at the' end 

o! the term during which such notice is given, or when all students enrolled in the 

Program at the end of such term have cornpleted their respective cour$es o[ study under 

the Program, whichever event last occurs. 
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Ex~cuted by IJniversity .ind l.',~cility on the' d,w and ),r, ar f l rst  ab,}v,: wr l l t , :n ,  i,' 

duplicate copies, each o! wh i rh  shall be de,,Ined ;in ori)~inal. 

ATTEST: 

IJNIVER SI'I'Y 

I~OAI~.I'~ OF I~EC, I~.NI "'~ OF TI.II" I!NIVEI,~M f', 
01." TEX:\S SYSTE\I 

S,.,cretary, Board o! Rel~onts 
~Y 

-C i~ [ r ,nan 

APPI?.OVEI3 A• TO CONTF-NT: 

Y t  . . . . .  ~e.-8-~-" 
Vice President [or ¡Ll-e-a-l-tñ~-'kl f,~~rs (System) 

"ti 

..\TTEST: 

FACIL ITY  
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12. 
Ilouston IIealth Science Centor: Ratificatton of Student l lealth 
~é#vTé-'6~-C~~c-~'wit-17]~ice Uñiv-e-r~•{Y, IIouston, " r exas . - -  
Ú'~6~-c.~ol~ e-~ldat ion 6[-,~c t-itñlx P r e~'d~ñ'Cl3-I~k er ~ s t e m  
Admü~istration, the following contraer  (Pa~es 160-162) botween 
The University of Texas IIealth Scienee Center  at ttouston and 
Wil[iam Marsh Rice Universi ty,  Houston, Texas,  was ratffied. 

It was pointod out in the Materia[  Sup_Eorting the A~enda that 
the contract p,.ovided for p r imary  caro  but consultímt Borricos 
including hospitalization were not inc•uded. The contraer  has 
been of v;tiue to the Famiiy Medicine progr,'un at the Houston 
t[eaith $eience Center at no cost  to the Universtty.  

STATE OF TEXAS | 
I 

IITY OF HARRIS | 

STUDENT HEALTH SERVICES COrlTRACT 

TilIS CONTRACT made the ~ day of ~__.~_,x~ , A.D. 1978, 
and between THE UNIVERSITY OF TEXAS HEALTH SCIErlCE CEr~TER AT HOUSTON ("HSC"), 

Ico~~ponent institution of THE UNIVERSITY OF TEXAS SYSTEtl ("SYSTEM"), and 

ItLIAt~ ~íARSH RICE UNIVERSITY ("RICE"), a Texas non-profit corporation, 

1100 Main Street, Houston, Texas. 

ITNESSETH: 

WHEREAS, HSC and Rice intend and desire to provide students enrolled 

~t Rice with certain health services for acute and episodic illnesses and for 

breventive health services: 

N0~~ THEREFORE, in consideration of the benefits to be derived therefrom 

Ind of the obligations created by this Contract, HSC and Rice hereby agree: 

! HSC will provide certain health care services through its Health Caro 

nter to persons who provide proper identification of themselves as students 

)f Rice, said services to be of the same nature and subject to the same 

limitations as that provided to HSC students, and shall be provided in the 

following manner: 

I. Rice students who believe they need health care services wil l  

(irst report to the Student Health Clinic located on the Rice campus, for 
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i e e n i n g  and deltvery of health care servtces as •ndicated by Center personnel. 

in the judgment of Center per.~onnel stationed in the 5tudent llealth Clin~c, 

iitir, nal health care servlces aro needed by such students, such students wi l l  

reFevred to the Center or other approprlate fac i l i ty ,  Rice students who do 

tolloa the foregoing procedure wi l l  not be entltled to recelve health care 
I 

r.~ic,~s at the Center. 
2. Refcrral to consultant services, including hospltalizatlon, wIIl 

at the sole díscretion of the medical staff of the Center with the consent 

the student, lISC undertakes no obligc~tion to purchase or provide said 

llrsultant and hospitalization services. 

3. Rice agrees to provide all u t i l i t i es ,  maintenance and upkeep for 

pace occupied by the SLudent Health Clinic located on the Rice campus. HSC 

iill provide all necessary medlcal materials and equipmei:t at both the 

'itudent Health Clinic and the Center. 

i 4. Rice wil l  b i l l  HSC each quarter for services of nurses who ate 

í~~loyed by Rice and who serve at the Student Health Clinic at Rice. HSC wi l l  
i ~elmburse Rice for the salaries and fringe benefits of such nurses. Assignment 

Ir nurses to the Student Health Clinlc shall be subject to the approval of the 

irector of the Center. 

S. Rice shall administer a student health insurance prcgram in amounts 

nd under policies acceptable to HSC. However, insurance co~erage shall not 

~ffect the health care services obligations created under this Contract. 

6. Rice shall provide to all students eligible to receive medi,al 

~ervices under this Contract proper identificmtion. HSC assumes no obligation 

[o treat any person who does not present such identification at the time treat- 

~nt is sought and assumes no l i ab i l i t y  arising from the failure of H$C or Center 

~o treat persons who do not present such identification. 

7. Rice shall pay to HSC th~ sum of FORTY DOLLAR£ ($40.00) for each 

Rice student who is eligible or becomes eligible to receive health services 

~'nder this Contract at any time during the period of this Contract, August 22, 

i977, until August 31, 1978. 

i 8. This Contract shall be construed under and in accordance with the 

!aws of the State of Texas, and obligations of the parties created hereunder 

performable in  H a r r t s  County ,  Texas .  
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9. This Contract shall be blnding upon and Inure to the benef|t of 

partles hereto and their respectlve admin|strators, leoal representatlves, 

:,~s~ors, and ass|gns permltted by thls Contract. 

10. In case one or more of the provlsions contained in this Contract 

11 for any reason be held to be Invalid, i l lega l ,  or unenforceable in any 

pert, such invalidlty, i11egality, or unenforceabllity sha11 not affect any 

er provlsions thereof, and thls Contract sha11 be construed as I f  such 

~ali~, il legal, or unenforceable provislon had never been conta|ned herein. 

II. Th|s Contract constitutes the sole and only contract of the Parties 

i~to and supersedes any prior understand|ngs or written or oral contracts 

the Parties respecting the within subject matter. ween 
12. HSC Insolar as i i  is authorlzed by the Constitution and Laws of 

. State of Texas agrees to indemnify and hold Rice University harmless from 

i ~gainst a11 claims, demands, and causes of action resulting from conditions, 

intalned or created, or ¿cts or omissions by employees of the Center in the 

icharge of the obligations of this Contract. 

13. This Contract shall be of no force or effect unless and unti l  

proved by the Board of Regents of The University of Texas System. 

RICE 

,d.., ¿<.>j!~ ¿"~ 
;íJ.<4,.4~, ~v-=.,-,,<,~ I>r. 
,í.¿-/.. c~..F,,/'-<,~< b-+"t" 

UNIVERSITY 

¿ " C  ," c 

ah G. Hackerman, Ph.D 
.ident 

THE UNIVERSITY OF TEXAS HEALTH SCIENCE 
CENTER AT HOUSTOT( 

" ~f, ~.'Blocker, Jr . ,  M.D. 
President 

PPROVED AS 10 FORM: 

a ' 'e 

~S teta 

THE UNIVERSITY OF TEXAS SYSTEM 

Presldent 

P 
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13. 

14. 

llouston llealth Science Center: Authorizatlon to S u b m t t ~  
~ó-~~--~~~~~,~.. , , .H in Transfer  Master of Science Dcgree 

C O O r C I  I | |  Jat  L i i l 4  L . , v  . . . . . . . . . . . . . .  

program m ~,,-8...*~. . . . . . . .  c_csx . . . . .  ~ . . . . . . . . . . . . . .  
~ i cnces  to Sch-i-d-d[of Allicd llealth Sclences iuatatog ~mmgvI. 
~ z ~ i o - ñ - - 6 U A - - ~ n g  Pres  dent Bloc er and System 
Administration, authorizatlon was given to seek permission from 
the Coordinating Board, Texas College and University System to 
transfcr the authority to award the Master of Sctence Degree in 
Lanbmage Sciences from the Graduate School of Btomedtcai Sciences 
of The Untversity of Texas Itealth Sctence Center at Houston to the 
School of Allied Health Sciences. 

Ir this transfer is approved by the Coordtnating Board, the next 
approprtate catalogs published at the Houston Health Science Center 
will be an~ended to reflect this change. 

Universtty Cancer Center: ~ r i n c i p l e  O f In teragency 
X'~'~t ' -w'Tf 'h- 'T'exas D e p ~ t  o Healt to EstabLish ~ ~ o l - - ~ p o n  
~ e n - ñ - d - ~ i o n  of P r e s ~ r k ,  concurrea m ny ~ynLt:m 
Admlnlstratlon, approval in principle was given to the develop- 
ment of an Interagency agreement with the Texas Department of 
Health to establish ah Interagency Center for Cancer Preventlon 
and Control at The Universi ty of Texas System Cancer Center. 
The detaUs of the agreement will be formalized and the agree- 
ment will be submltted to the Texas *3epartment of Health and 
the Board of Regents for final approv',d. 

This proposed center will dístr ibute "The Impact of Cancer on 
Texas" to al1 organizations interested in cancer prevention and 
control in the State of Texas and receive input from professional 
societies, voluntary health agencies, and other state agencies, 
including The University of Texas System Oncology Council. Ulti- 
mately a State plan for cancer prevention and control will be 
prepared which will define the needs, resources ,  manpower and 
programs required to impact upon cancer favorably in the years  
ahead. The involvement of the U. T. Oncology Council will assure  
ínvolvement of all our health components. 

Ii 

REPORT OF LAND AND INVESTMENT COMMITTEE ( P ~ e s  163-179_). - -  
Committee Chairman Clark submitted the followíng report  of the Land and 
Investment Committee. He stated that all  i tems were approved una_uimously 
in open session unless otherwise indicated. The report  was adopted without 
objection: 

Though the Chairman of the Board of Regents has authority to 
execute any document authorized by the Board, either the 
Executive Director for Investments,  Trus ts  and Lands or the 
President of the System may execute, unless  otherwise indi- 
cated in the report,  all necessa ry  inst ruments  authorized in 
this report when ea~h has been approved as to forro by an 
attorney in the Office of General Counsel and as to content 
by the appropriate official. These instruments  relate  to real  
estate or mineral  in te res ts  held or controlled by the Board of 
Regents a s a  part of the Permanent  University Fund o r a s  a 
part of any Trust and Special Fund. 
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L PERMANENT UNIVERSITY FUND 

.... 
en 
~ 

A. INVESTMENT MATTERS 

Report on Clearance of Monies to Permanent University Fund for May 1978 and Report on Oil and Gas Development as of May 31, 1978.-
The following reports with respect to (a) certain monies cleared to the Permanent University Fund for the month of May 1978 and (b) Oil 
and Gas Development as of May 31, 1978, were received from the Executive Director for Investments, Trusts and Lands and made a part 

of this Committee's report: 
Cumulative This Cumulative Preceding 

Permanent Universitl Fund 
May 1978 Fiscal Year Fiscal Year 

Royalty $ 3,623,392.63 $ 29,262,710.13 $ 28,425,149.49 

Oil 
Gas - Regular 

2,882,338.58 26,515,275.49 19,753,827.60 

- F.P.C. 
.78 226.74 74,928.15 

_ Market Value Settlements 
23,529.47 1,123,840.21 6,378,292.59 

- In Kind Settlements 
374,443.49 1,414,998.34 

Water 
37,335.12 154,053.97 113,753.70 

Salt Brine 
2,415.47 31,388.50 23,125.30 

432,803.44 978,794.84 

Sulphur 
28,935.00 

Rental 192,946.15 1,169,524.13 873,118.28 

Oil and Gas Leases 
Other 

12,197.93 16,733.39 

Miscellaneous 
13,261.19 733 2957.62 405,106.73 

$ 6,804,154.39 $ 59,810,426.65 $ 58,457,828.41 

Bonuses, Oil and Gas Lease Sales 
-0- 17!869,500.00 13,324 2°00.00 

Total, Permanent University Fund 
$ 6,804,154.39 $ 77 2679 2926.65 $ 71 2781,828.41 

= 

Oil and Gas Deve1o~ment - Mal 31 I 1978 Number of Producing Leases - 1.618 
Acreage Under Lease - 1.016.027 

Number of Producing Acres - 369,368 

3::' 
c: 
G') 

~ 
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Easements and Surface Leases Nos. 4633-4666 and Material Source Permits Nos. 553-558. --E:Jsements and Surface Leases Nos. 4633-'16(30 
and Material Source Permits Nos. 553-558 were approved as set out below. All have been approved as to content by the appropriate officials. 
Payment for each has been received in advance unless otherwise indicated, and the documents are on the University's standard forms and are 

at the standard rates that became effective February 1, 1977: 

1. Easements and Surface Leases Nos. 463~-4666 

No. 

4634 

4635 

4636 

Phillips Petroleum Company 
(renewal of 2628) 

Phillips Petroleum Company 
(renewal of 2641) 

Phillips Petroleum Company 
(renewal of 2731) 

T e of Permit 
Surface lease 
(salt water 
disposal) 

Surface Lease 
(salt water 
disposal) 

Pipe Line 

Pipe L.i ne 

4637 Dorchester Gas Producing Company Pipe Line 
(renewal of 2709) 

4638 Dorchester Gas Producing Company Pipe Line 
(renewal of 2798) 

4639 Bill J. Graham Pipe line 
(renewal of 2691) 

*Renewable from year to year, but not to exceed five years. 

Ward 

Andrews 4 

Andrews 4 

Winkler 20 

Reagan 1, 2 

Reagan 1 

Crockett 31 

.," 

Distance 
or Area 
2 acres 

2 acres 

183.6 rds. 
4-1/2 inch 

174.4 rds. 
4-1/2 inch 

2.361. 6 rds. 
various size 

338.3 rds. 
6-5/8 inch 
104.0 rds. 
4-1/2 inch 

613.69 rds. 
2-7/8 inch & 
2-3/8 inch 

Period 
6/1/78-
5/31/79* 

6/1/78-
5/31/19* 

7/1/78-
6/30/88 

7/1/78-
6/30/88 

9/1/18-
8/31/88 

10/1/18-
9/30/88 

8/1/18-
7/31/88 

Considerati: 
.000.00 

(annua1j 

500.00 
(annllil1) 

459.00 

436.0~ 

5.904.0J 
l=' 
c: 

1,105.75 C"> 
~ 

~ 

c.D 
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Land Matters - Continued -- Distance 

No. Com an T e of Pennit 
or Area Period Considerath,' 

4640 Rio Grande Electric Cooperative, Power Line 
348.18 rds. 10/1/78- 522.2: 

Inc. (renewal of 2843) 
single pole 9/30/88 

4641 Transwestern Pipeline Company Pipe Line Winkler, 17, 21 3,715.1 rds. 5/1/78- 13,002.85 

(renewal of 2612) 
Ward 30 inch 4/30/88 

4642 The Permian Corporation Pipe Line Reagan 48 204.18 rds. 10/1/78- 510.45 

(renewal of 2721) 
2-3/8 inch 9/30/88 

4643 The Permian Corporation Pipe Line Reagan 48 318.9 rds. 10/1 /78- 797.25 

(renewal of 2728) 
2-3/8 inch 9/30/88 

4644 The Permian Corporation Pipe Line Reagan 48 246.96 rds. 10/1/78- 617 .40 

(renewal of 2712) 
2-3/8 inch 9/30/88 

.... 4645 The Permian Corporation Pipe Line Reagan 48 187.52 rds. 10/1/78- 468.80 

en (renewal of 2715) 
2-7/8 inch 9/30/88 

en 

4646 The Permian Corporation Pipe Line Reagan 48 212.12rds. 10/1/78- 530.3C 

(renewal of 2717) 
2 inch 9/30/88 

4647 The Permian Corporation Pipe Line Reagan 48 193.60 rds. 10/1/78- 484.0U 

(renewal of 2716) 
2-1/2 inch 9/30/88 :x::a 

4648 El Paso Natural Gas Company Pipe Line Andrews 1 114.467 rds. 10/1/78- 286.P~ 

(renewal of 2604) 
4-1/2 inch 9/30/88 ~ 

4649 E1 Paso Natural Gas com)any Pipe Line Andrews 1 • 9 316.376 rds. 711/78- 790.94 __ 

(renewal of 2588 & 2589 
various size 6/30/88 LO -.s 

4650 Southwest Texas Electric Power Line Crockett 47 170.606 rds. 3/1/78- 170.61 CX) 

Cooperative, Inc. 
single pole 2/28/88 W 

4651 Southwest Texas Electric Power Line Reagan 48 584.0606 rds. 4/1/78-
Q) 

584.06 ~ 

Cooperative. Inc. 
single pole 3/31/88 



Land Matters - Continued -- Distance 

No. Com an T e of Permit Count or Area Period Consideratio!" 

4652 Southwest Texas Electric Power Line Crockett 46.484 rds. 5/1/18- 150.0J 

Cooperative, Inc. 
single pole 4/30/88 (minimur.l) 

4653 The S. O. Company Surface Lease Reagan 11 1 acre 7/1/18- 1.500.00 

(renewal of 2693) (salt water 
6/30/19* (annual) 

disposal) 

4654 Exxon Pipeline Company Pipe Line Andrews 9 274.1 rds. 7/1/18- 685.25 

(renewal of 2943) 
4 inch 6/30/88 

4655 Shell Oil Company Pipe Line Crane 30 176.4 rds. 10/1/78- .. 41.00 

(renewal of 2796) 
2-1/2 inch 9/30/88 

4656 Texas Electric Service Company Power Line Andrews 4, 5. 9, 539.54 rds. 8/1/78- 539.5.\ 

(renewal of 2643 & 2644) 
10, 11. 13 single pole 7/31/88 

,.... 
01 
..;a 4657 Phillips Pipe Line Company Pipe Line Andrews 10, 11 3,096 rds. 8/1/78- 10.805.0;:' 

(renewal of 2658) 
various size 7/31/88 

4658 Phillips Petroleum Company Pipe Line Ector 35 738.42 rds. 7/1/78- 1.846.C: 

(renewal of 2640) 
4-1/2 inch 6/30/88 

4659 Phillips Petroleum Company Pipe Line Andrews, 11. 30 103.6 rds. 7/1/78- 2S9.0e 

(renewal of 2642) 
Crane 4-1/2 inch 6/30/88 

4660 Phillips Petroleum Company Pipe Line Ector 35 176.36 rds. 7/1/78- 900.75 

(renewal of 2639) 
4-1/2 inch 6/30/88 
183.94 rds. 
6-5/8 inch 

4661 Phillips Petroleum Company Pipe Line Andrews 9 430.7 rds. 8/1/18- 1.091.75 

(renewal of 2730) 
4-1/2 inch 7/31/88 

~ 
Cl) 

*Renewable from year to year, but not to exceed five years. 
i 



Land Matters - Continued -- location Distance 

No. Coml!anl: Tl:l!e of Permit Countl: (Block;) or Area Period Cons i odera tic .... 

4662 Ozona Salt Water Disposal Pipe Line Crockett 31 291.52 rds. 6/\118- S 814.50 

2-7/8 inch 5131188 

4663 Northern Natural Gas Company Pipe Line Andrews 11 118.36 rds. 61l!1S- 35S.~2 

4-1/2 inch 5/31/88 

4664 Oasis Ptpe Line Company Pipe Line Ward 17 646.85 rds_ 1/1/18 1.943.55 

8 inch 6130/88 

4665 Fin-lex Pipe Line Company Pipe line Crockett 47 176.67 rds. 5/1/1S S33.m 

various size 4/30/85 

4666 Ozona Salt Water Disposal Surface Lease Crockett 31 less than 6/1/18- 1.SOO.O!) 

(tank battery 
1 acre 5/31/~ (full ) 

stte) 

... 2. Material Source Permits Has. 553-553 ca 
co Consider~t;-

l12.Sti 
No. nco 

554 Jones Bros. Rental Equipme~t Crane Block 30 11.000 cubic yards S.9S3.(iI!' 

Company. Inc. 
Cal li che 

~ 

555 Well Servicing Cowpany of Crane Crane Block 31 420 cubic yards 151).;;;: 
caliche (r.lill.) c:D 

-.a 

556 Well Servicing COIl'1plny of Crane Crane Block 31 420 cubic yaros lSD.m: CO 
caliche {ntU,. ,i 

557 Well Serv1cin9 Company of (rane Crane Block 30 420 cubi c yaros lSn.~:» 

caliche (nin.· ~ 
Q) 

558 Jones Bros. Rental Equtpmc'nt Pecos Block 30 22.003 cubic yards 3.300.~: i 
Company, Inc. 

caliche 

--
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TílUSTS AND tBPECIAL FUND8 

A, G[FTS, DEQUESTS AND EBTATES 

1. U, T~ System., Hogg Foundation - Thoma~ E, Hogg Fund: 

su en report with reepect to The 
Un|vorsfty of Texas 8ystem - Hogg Foundation - Thomns E. 
Hogg Fund: 

Mro, Margnret WelIs Markus dled on J u n e  19, 1977, 
and the remalnder of the Estafo of her deceaeed flrat 
husb¿nd, Thomas E. llogg, vested In the Doard of 
Regents wlth the [ncome to be uoed l'or the oupport of 
the Hogg Foundat[on for Mental Health, The port[on 
of that rema/nder estate still  held by Mrs, Markus 
under her lffe estafo and all now deltvered to the Uni- 
vers[ty ~onslsted of bonds worth approxlmately 
$190,000, mineral tnterests and real estate (approxt- 
mately 100 acres in the J, H, Bell 1-I/3 lengues, 
Abstract 40, Brazorla County, Texas) worth about 
$200,000. 

Mr. Hogg dled in 1949 leav[ng a w[ll executed in 1947 
provtding tot a lffe estate in hia survivtng wffe as to 
hLs resk[uaxy estate and further provtd[ng that: "At 
her death it ts my further desLre that whatever may 
remain of such estate be given to Hogg Memorial or 
foundatton set up by my brothers and s t s t e r . "  When 
the adminLstratlon of the Estate was being completed, 
Ir was agreed (December 4, 1953 and October 29, 1954) 
between the Board of Regenta and the Independent Execu- 
~rtcc~ of the Estate~ M r s .  Marg-aret Hogg and MLss L'n~ 
Hogg, that the memorial or foundation reterred to in the 
wtll was the Hogg Foundaflon, the Trtmtee of which w;us 
and la the i ~  of Regents, as created (July 1 5 ,  1 9 3 9 )  
and identffted under the 1939 deed from Mtke Hoa, 
Independent Executor, jolned L.~livldually by Mlke Hogg 
and by Miss Ima Hogg and Thomas E. Hogg, conveylng to 
the Board ot Re~eats the reslduary estate of WUI C. Hogg 
who dted bs 1930. 

In 1952, the principal a u e t  of the Thomas E. Hogg Estate 
"~~~ |t~ appr~~m~tely cm~_~-tbtrd interest in Varner Com- 
psny, the Hot~ famUy rea/esta~e corpora~on wtth properUes 
in Houston and San Antonio, In r¢sponse to a proposal from 
the ladies and negoUzUons that followed, the Doard of 
Regents as Trustee oC the H o g  ~ U c a -  WIU C. Hoi~ 
Memorial Fund on june 6, 1952, purch,~sed the stock and 
notes of Varner Company owned out~ght by Mlss ][ma HOl~ 
and atso purchased the Ufe estate of Mrs. Margaret Hogs 
In stock and notes owned by the Thomas E. Hogg Estate 
¿-xi the lffe est;tte ot Mrs. Altce Nlchofsms Hanszen in the 
stock and notes owned by the Mlke Hogg ~e. Viwñer 
Company was then dissolved and all of its properUes con- 
veyed to the Board of Regents u Trustee. Ai l  of the real 
estate has been son  except for two pleces In Ho~ton (Tex~ 

- 1 6 9  - 



AUG 4, 1978 3b~1 

$tate Hotel property mtd Pargtng Lot nt Capttol and Fanntn 
Streets),  and proceeds al ter  payment of the purchase prlce 
to the ladies a re  invested in the Unlversi ty 's  Cerumen Trust  
Fund. The ineome from all of the Varner Propert tes  has 
been u$cd toward the support of Hogg Foundnt[on for Mental. 
Health. The Thoma$ E. Hogg Esta te ' s  portion of the 
rematning real  eetate ímd the Cerumen Trust  Fund inveet- 
ment ta about $2, S00,000. 

2. 
U ,!, A-$tln: Renort on the Death of Mrs. AlJee Nieholson 
]]áñizen ah ~state of M of 

.e o ow ng wr en repor Tlth reepect to the Mtke Hogg 
Estate at The University of 'I exas at Atmtin: 

Mrs. Altce Nieholson Han;~zen died on May 22, 1977, 
and the remainder  of the ~~tate of her deceased f iret  
husband, MLke Hogg, vested in the Board of Regenta 
w[th lneome to be used at U. T. Austin. Mr. Hogg 
died in 1941 leaving a wlll executed ehortly before hla 
death providing f o r a  lffe estate in Mre. Allce Nicholson 
Hogg, hla survlving wife, as to hla res iduary  estate 
and upon her death to the Board of Regente with 

"so much of the net income therefrom as sald 
Board shall deem necessa ry  to be used in the 
establishment and maintenanee of a Department 
of Municipal Government at The University of 
Texím, that la to say, a department devoted to: 

I .  Perpetuatlon of the American prin¢[ple 
of local self-government.  

2. Research in and the study of the probIems 
of municipal governmenla through vlatta-  
tion and otherwlae; and 

3. The tralning of young men and women for  
serviee  in municipal government, ineluding 
assignment cal students to deMgn~ed munici- 
palitles for  8tudy and researeh ,  to the end 
that our  cit lzens may have and enjoy eleaner,  
more  effielent, and more  economie local 
government; and 

4. To make avallable to the munictpaltties of 
T e x ~  lnformation and counsel in the solvtng 
of municipal problems. 

"(C) The u l d  t rus t  above created to the Board of 
Regenta of The UniversRy of Ter~-  la the res iduary 
legatee of my es4ate to whom any property of my 
estate not otherwme dlawmed of sb~!l go, subjeet 
to the t e r m s  of the t rus t  herein deflned. Any por-  
tion of the net ineome I rom my estate whieh sald 

p 

w 
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3. 

4. 

Board of RegentB shall not docto nccessary to 
establishment índ maintenance of said Department 
of Municipal Government shaIl go [nto the genera/ 
fund of The University for general Universíty pur- 
poseS," 

Thls bequest is subjcct to the bequest of $1,000 per month 
to Mrs. Elsie Ntcholson Slmktns, s is ter  of Mrs. ttímszen, 
for li/e, effective upon Mrs. H,'mszen's death. Mrs. Slmkins 
is in her sixties. 

The portion of that remainder estate stl l l  held by 
Mrs. tlanszbn and all now delivcrcd to the Univer- 
stty consisted of bonds a n d a  sma/l holding of 
s t o c k s  worth  a total of appro).'imately $150, 000. 

The principal asset of the MiRe Hogg Estate was 
its approximately one-thlrd interest in Varner 
Company. (See report on Thomas E. Hogg Estate 
on Page 169.) That estate's interest in the 
remaining V--"arner Properties amounts to a total 
of about $2,400, 000. Mrs. Hanszen's lffe estate 
having been purchased by the Board oJ: Regents as 
Trustee of Hogg Foundatlon - Will C. Hogg Memo- 
rla/Fund, the Income was used durlng her 1ffetlme 
towaxd the support of Hogg Foundation for Menta/ 
Health. The Administration will submlt recommenda- 
tions regaxding £uture use of the income in line with 
the provísions of the Will of MiRe Hogg. 

U. T. Austln: Establishment of Leonidas T. Barrow Profes- 
Sorship in Minera/Resources in Department of Geologica/ 
Sciences.--Upon the recommendation of President Rogers and 
the Administration, the Land and Investment Committee without 
objectlon establlshed the Leonidas T. Barrow Professorship in 
Minera/Resources in the Department of Geological Sciences at 
The University of Texas at Austin. The Professorship wLLI be 
endowed with $50, 000 on hand from various donors and 
$50, 000 pledged by Mrs. L. T. Barrow and her son, Toro. The 
Administration advised that payment of this pledge was expected 
within a reasonable time following this establishment. 

Mr. Leonidas T. Barrow, past Chairman of the Board of Humble 
Oil and Refining Company, was a graduate of U. T. Austin who 
generously supported the Geology Foundation and who received 
its f i rs t  Distinguished Graduate Award in recognition o£ bis pro-  
fesslona/at tainment.  

U. T. Austin: Acceptance of Gift and Pledge and Establisbment 
0f Emily Isbell Blunk Scholarship Fund in the Graduate Sc'h~ 
of Business. --A gfft of $1,000 anda pledge of $9,000 were 
accepted wlth gratitude from Mr. W. David Blunk, Jr., and 
the Emily Isbell Blunk Scholarshlp Fund was established at The 
University of Te.~s at Austin in honor of Mr. Blunk's mother. 
Income from thls endowment will be used for scholarships in 
Finance in the Graduate School of Buslness. 

P 
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5. 
U. T. Austtn: Commttment to Establlsh Lcsl[e B o w l b ~  

~Tl"~'Á-~m'ñ]ñistration, the Land and Investment Commtttee without 
objection made a commitment to establish the Leslie Bowlin{~ 
Professorship in Geological Sctences at The University of Texas 
at Austin when ah endowment for this purpose reached $100,000 
and authorized U. T. Austin and the Geology Foundation AdvisOry 
Council to solicit funds for the endowment of this professorship 
(R&R, One, VII, 2.44), 

With respect to thts commttment, the Admlnlstratlon reported 
(a) that a pledge had been received by the U. T. Austin Geolog|.. 
cal Sciences Department from Mr. Ray D. Woods to establlsh 
a charitable remainder u.,itrust to support in part the endowment 
of the Bowling Professorship and (b) that the University had 
approximately $35, 000 in gtíts and pledges for the endowment 
of this Professorship.  

Mr. Leslie Bowling, a Geology alumnus (BA 1928) died on 
June 12, 1977. He was ah active member of the Geology 
Foundation Advisory Council from 1963 to 1975 (Chalrman 
1970-73) and was named ah Honorary Li.fe Member of t h e  

Council in 1975. 

6. 

7. 

U. T. Austin: Acce tance of Giít and Pled,e  and Establishment 

of the Mr. and Mrs. tO 
Scholarship. - -A gift o 
"$25, 000 within 10 years  were accepted from Mr. and Mrs. Marv-Ln 
K. Collie, Houston, Texas, and the Mr. and Mrs. Marvin K. 
CoIlie Endowed Presidential Scholarship wa~ estabLished at The 
Univer~ity of Texas at Austin. 

U. T. Aust in:  Report on Beouest Under WUl of Lowber D. 

Developmen ~u ~ ~ ~ , - _  ~--..~ ....-..,,~ 

that The University of Tex~ at Austln haa recelve 
and final distribution of the reslduary estate of Lowber D. 
Snow in the amount of $45,876.60 accepted by the Board 
Regents at iis February 1978 meeting, and joined President  
Rogers in recommending that this money be used to establAsh 
the following funds aB endowments in the Engtneertng Founda- 

tion: 
a. $10, 000.00 for the Lowber Snow Professional  Develop- 

ment Fund with the income to be used for the beneflt 
of the Student Chapter, Texas Society of Professional  
Engineers 

b. $10, 000.00 for the Lowber Snow ASCE Developm~t  
Fund with the income to be used for the S t u d e n t  
Chapter, American Society of Civil Engineers 

# 

0 
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Co 

d. 

8. 

9 .  

$10,000.00 for the Lowber Snow Faculty Development 
Fund in Civil Engineer ing with the income to be 
used for p rog rams  in faculty development in the 
Department  of Civil Engineer ing 

$15,876.60 for the Lowber Snow Scho la r sh ip /Fe l low-  
ship Fund in Civil  Engineer ing with the income to be 
used for the purposes  indicated 

and fur ther  recommended that the remain ing  $10, 000.00 of a 
$20, 000.00 insurance  policy on Mr. Snow's life also accepted 
at the February  meet ing be added to the Scho la r sh ip /Fe l iow-  
ship Fund to br ing  it to a total  of $25,876.60.  

Wtthout objection, the recommenda t ions  were  adopted. 

U. T. Austin: Acceptance of Gift of Stock and Es tabl i shment  of 
Witt Family  S ~ l a r s h i p  Fund in Depar tment  of English and 
Department of Speech Communicat ion;  D o n ~ i l l i a m s  Memor ia l  
Award in Debate. - - A  gift ~ s h a r e s  of Southwest Chemical  
Services Corporat ion stock valued at approximate ly  $10, 500 was 
accepted from Mr. and Mrs.  Wil l i s  Witt, Houston, Texas,  and 
the Witt Fami ly  Scholarship  Fund was es tabl i shed  at The Univer-  
si ty of Texas at Austin. 

The f i r s t  $250 of annual income f rom this  fund wil l  be used for 
the Donald Wi l l iams  Memor ía l  Award in debate and the remain ing  
annual income will  be for the award of a Witt Fami ly  Scholarship 
in the Department  of English and the Depar tment  of Speech Com- 
munication in a l t e rna t ing  yea r s .  

U. T. Dallas:  Acceptance of Pledge f rom The Clark Founda- 
tion, Dallas,  Texas ,  ~ L s h m e n t  o ~ h e  Dr. Anson L. 
Clark Memoria l  Fund; A p p r o v a ~  A g r e e m e n ~  
Thereto. - -  Upon the recommendat ion  of PresTd-ent Jordan  an'~ 
System Adminis t ra t ion,  the Land and Investment  Commit tee  
without objection ac~epted a pledge of $300, 000 payable in 
ins ta l lments  of not l e s s  than $50,000 annually beginning on or 
before October 15, 1978, f rom The Clark  Foundation, Dallas ,  
Tex~q, and es tabl ished The Dr. Anson L. Clark  Memoria l  
Funda t  The Univers i ty  of Texas  at Dallas.  

Fur ther  in th is  connection, the Commit tee  approved the follow- 
ing Trus t  Agreement  (Pages 174-176 ) es tabl ishing th is  
endowment. The income f rom th is  fund is  to be apportioned to 
The Clark Foundation - The Univers i ty  of Texas  at Dalias  
Research  Tra lnee  P r o g r a m  and the annual Dr. Anson L. Clark  
Memorial  Lec ture  with the Foundation agreeing to fund any 
balances each year  unti l  the fund is  se l f - sus ta in ing .  

# 
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AN ACRI!EMIiNT BETWEEN 

Tll l : .  CLARK FOUNDATION..t_ DONOR 

A ~  
J 

389S 

%! 

TilE BOARD OF REGENTS OF TIIE UNIVERSITY OF TEXAS S Y S T E ~  

By t h i s  i n s t rumen t ,  executed  t h i s  day o f  , 

1978, by The Clark Foundat ion,  6116 N. Cen t r a l  Expressway, S u i t e  304, Da l l a s ,  

Texas 75206 and The Board of  Regents o f  The U n i v e r s i t y  o f  Texas System for  

and on behal f  of The U n i v e r s i t y  o f  Texas a t  D a l i a s ,  P. O. Box 688, Riehardson ,  

,7< 
Texas 75080, i r  is  agreed:  

1. That The Clark Foundat ion  w i l l  make g i f t s  t o t a l i n g  
, ,íf~ 

$300,000 to  The Board o f  Regents o f  The U n i v e r s i t v  

~::::i.~.~ ' of  Texas System fo r  the  use and b e n e f i t  o f  The 

~~ University of Texas at Dallas, to establish a 

permanent endowment fund to  be named "The Dr. 

Anson L. Clark Memorial Fund". 

2. That t h i s  g i f t  i s  made and r ece ived  in  r e c o g n i t i o n  

of  the  long s t a n d i n g  and s t a t e d  i n t e r e s t  o f  Dr. 

Anson L. Clark  in  The U n i v e r s i t y  o f  Texas System, 

and i s  in tended  to  honor and memoria l ize  h i s  name. 

3. That the  purpose o f  t h i s  endowment s h a l l  be to  

provide permanent suppor t  o f  The Clark Foundat ion  - 

The U n i v e r s i t y  o f  Texas a t  Da l las  Research Tra inee  

Progra,l,  and the  annual  Dr. Anson L. Clark  Hemorial  

Lec ture .  

4. That the  purpose o f  t h i s  endowment s h a l l  no t  be 

a l t e r e d  wi thou t  the  express  pe rmiss ion  o f  The 

Clark Foundat ion T r u s t e e s  in advance.  F u r t h e r ,  

i r  because o f  changing t imes  and c o n d i t i o n s ,  the  

P r e s i d e n t ,  the  Vice P r e s i d e n t  f o r  Academic 

A f f a i r s .  and t h e  Dean o f  the  School o f  N a t u r a l  

Sciences  and Mathematics  o f  The U n i v e r s i t y  o f  

Texas  a t  D a l l a s  s h a 1 1  de te rmine  t h a t  a r e v i s i o n  

- I ~ 4 -  
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in the Rosearch Trainoe Program Is deemod necessnry, 

the Foundation Trustoos shíill bo not i f ied nnd thoi r  

concurrence sought. 

That in the ovent The Clark Foundatlon tormlnates 

asa Privato Foundatlon, and in the event that, 

because of changlng timos and cond£tlons, the 

Presldent, the Vice President for Academic 

Affa£rs, and the Dean of the S¢hooI of Natural 

Sciences and Mathematics of The University of 

Texas at Dallas shali determine that the Resenrch 

Trainee Program is no 1onger viable of appropriate, 

the proceeds from this endolment sha11 be used to 

create the Anson L. C1ark Chair in Bus£ness 

Management. 

That in the event The Clark Foundation terminates 

asa Private Foundation, the nppropriate authorities 

of The University of Texas System sha11 have fu11 

authority over the endowment and returns from the 

investment. 

That this endowment sha11 be pa£d in installments 

wh£ch sha11 not be less than $50,000 annually, 

beg£nn£ng on of before October 15, 1978 until a 

total of $300,000 has been paid. 

That interest earned £rom the investment of the 

£nstallments made £s to be apportioned to the 

programs noted in C5) above, with the Foundation 

funding any balances each year until the fund is 

s e l f  sustain£ng. 

That the obligat£on of The C1ark Foundation to 

make such payments sha11 be under the condit£on 

that at the time of each such payment The Un£vers£t¥ 

of Texas at Dallas continues to be a tax exempt 

organization under the prov£sions of the Internal 

Revenue Serv£ce Code, and sha11 not be a Pr£vate 

Foundation as defined in Section 509 (a) (2) of 

the Code. 
- 175 - 
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lO, That tho lnvostmon~ of  tho~¢ fund~ ~hall bo undor 

tho cont ro l  a n d a t  gho d l~c ro t ion  of Tho Untvor~l ty  

of Toxa5 System in a mnnnor not p roh ib i t¢d  by law. 

11. That The Univer~í ty  of  Toxa~ aC Dalla~ ~hall t ender  

ah annual r¢por t  to the Foundation accounting for  

a l l  funds receLved, Lncome earned,  and dLsburs©monCs 

made in 5upport of  the program5 for  which th í5  

endowment is e s t a b l i s h e d .  

12. That thLs agreoment is  írr©vocabl¢ nnd btndtng 

upon The Clark Foundation and The UniversLty of  

Texas System, and upon t h e i r  successors  and ass ígns .  

No port ion of these  funds nor the proceeds therefrom sha l l  ever  

become a part of the Permanent F;und of  The Un ive r s i ty  of  Texas System, the 

Available Fund of The Unive r s i ty  o f  Texas System, of the General Fund of  

the 5tate of Texas. 

IN WITNESS ~~REOF, the p a r t i e s  here to  have executed t h i s  Agreement, 

acting through t h e i r  r e spec t ive  o f f i c e r s  hereunto  duly au thor ized ,  as of  

the date hereinabove f i r s t  w r i t t e n .  

ATTEST: T~~ BOARD OF REGENTS 
THE UNIVEKSITY OF TEXAS SYSTE~I 

i'!!~ 

? 

t 

P 
J 

Secretary - - - ' - - - - ' - C h a i  rman 

Approved as to  Forro: 

/ University Attorney 

Approved as t o  Content:  

:ATI~ST: THE CLARK FOUNDATION 

Secretary  Trus tee  ~ /  • - - 1' " " 

Trus tee  

• . l : : . .  - - - ~ . . : /  
Trustee  
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~y ,r ~, ~íteio; Accentance of Gift nnd E s t í i b l i ~ n t  of J ~  10. ~ . ' - J i ~ ~ ~ . , ,  ,~ ~3~,..,fl~o~ 'ro~,í. 

~ ~ ~ t r a t l o n ,  a gUt of $10, 000 was acceptcd ( r e m  

Judgc and Mrs. ]lobert E. Cunn[ngham, El Paso, Tox.~, ímd 
the Judgo ímd Mrs. Robert E. Cunn~gham Fund wíus croated 
at The Unlversity of Texas at El Paso. 

The income from this endowment is to be used for the benofit 
of the Texas Western Press or its successor, Including Its 
annual operation and ma[ntenance, as recommended by the 
Director of the Press and consistent wlth the budgettng and 
fiscal policies and procedures. 

II. U. T. El Paso: Establishment of C. L. Sonnichsen Southwest 
~ p u ~ p o n  recommen a on o Pres en Tcmp eton 
a ~ r a t l o n ,  the C. L. Sonnichsen Southwest Publica- 
tlon Fund was establtshed at The Unlverslty of Texas at El Paso 
with a total of $10,212 in gffts accumulated since 1972. Income 
from the endowment wtll be used to award an annual cash prtze 
to the author of the best Southwestern manuscript submttted for 
publícation to Texas Western Press. 

The Administratlon advlsed that this fund was begun wRh a 
$5,000 gift from Mr. and Mrs. Irwin Brand in 1972 following 
Dr. Sonnichsen's retlrement ídter 41 years aLS a member of the 
faculty at U. T. El Paso. 

12. U. T. El Paso' Establishment of William S. Strain Geology Fund. -- 
Upon ~ ~at-i-on o President T - e ~  
istration, authorizatlon was gtven to use gifts totallng $10, 232.94 
accumulated slnce 1974 to establish the William S. Straln Geology 
Fund at The University of Texas at El Paso. Income from this 
fund will be used for cash awards to faculty members of the Depart- 
ment of Geologlcal Sclences, scholarships for undergraduate 
students preparing to teach earth sciences in secondary schools, 
scholarshlps to undergraduate Geology majors, equipment needed 
to Improve undergraduate Instructions in Geology, and purchase of 
texts, laboratory manuals and other materials for the study of 
Geology at U. T. El Paso. 

Funds for this endowment have been given by students, friends, 
colleagues and admirers of Dr. Str~in in recognition of bis 
37 years of faith/ul service and highly successful teaching career 
at U. T. El Paso. 

13. University Cancer Center (M. D. Anderson): (a) Charles B. 
Barker Professorship in Surgery Converted to Charles B. 
Barker Chair in Surgery and (b) Hubert L. Stringer Prof,~s- 
sorship Converted to Hubert L. and Olive Stringer Chair in 
Oncology in Honor of Sue Gribble Stringer. --Upon the reco,h- 
mendation of President Clark, concurred in by System 
Administration, the following professorships were converted 
to chairs as indicated below: 

a. The Charles B. Barker Professorship in Surgery 
at M. D. Anderson of The University System 
Cancer Center with an endowment of $474, 856.25 

~,i¡i 
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b, 

was conver ted to the Char les  B. Barker  Chatr in 
Surgery with an endowment of $550,000.00 ~ t e r  
t ransfer  of $75, 143.75 from the income account. 

The Hubert L. Strlnger Professorship al M. D. 
Anderson of The Universlty of Texas System Can- 
cer Center wlth a present endowment of $568, 470.00 
was converted to the Hubert L. and Olive Stringer 
Chair in Oncology in Honor of Sue Gríbble Stringer. 

J 

B. REAL ESTATE MATTERS 

I. U. T. Austin - Archer M. Huntington Museum Fund: Autho- 
r~elocatlon o Road Rig t-o -Way ~---d--U-[í~y 
Easement to Malone Service Company. -- The Administration 
a - ~  the s ~  Coast Waste Disposal Authority 
of 450 acres of the Archer M. Huntington Museum Fund prop- 
erty in Galveston County, Texas (The University of Texas 
at Austín) authorized by the Board of Regents on April 15, 1977, 
íncluded a portion of the road constructed by Malone Service 
Company under an agreement granting a right-of-way across 
University owned Huntington land from Loop 197 to Malone's 
property on Swan Lake (easement authorized June 20, 1969). 
One of the provisions of the agreement required Malone Service 
Company to relocate the road in the event of a sale of all or 
part of the land. 

Without objection, approval was given to the relocation of the 
existing I00 foot road and utílity right-of-way easernent to 
Malone Service Cornpany crossing a portion of the Huntington 
Lands, Galveston County, Texas. The new right-of-way wiU 
begin at the intersection of the existing road and the western 
Gulí Coast property line and w£ll then extend south and east 
along said property line a distance of approxLmately 6,650 feet 
to the Malone Service Cornpany property. The new road wiU 
be installed at the expense of Malone Service Company. 

2. U. T. Austin - Roger Q. Mills Scholarship Fund (Caroline 
Mills Wood Estate): Ratification of Deed Covering 0. 067 
Acres in James W. O'Brien Survey, Navarro County, 
Texas, to State of Teas and Disbursernent of Proce~-ds 
to Miss Annie Lee Robbins. -- Upon recornmendation of the 
Administration, the Land and Investment Committee with- 
out objection ratffied the signing by the Executive Director 
for Investments, Trusts and Lands of a deed conveying a 
contingent rernainder interest in 0. 067 acres in the James 
W. O'Brien Survey, Navarro County, Texas, to the State 
of Texas to be used in connection with improvernents plan- 
ned for FM Road 3383. This property is part of the Roger 
Q. Mills Scholarship Fund property (Caroline Mills Wood 
Estate) - The University of Texas at Austin. Approval 
was given to disburse the $100 proceeds for this con- 
veyance to Miss Annie Lee Robbins, the li.fe tenant of 
the estate. 
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3. U . T .  El Paso - Frank B. Cotton Trust:  Approval of Assign-  
ment of Mineral  Lease  by Mr. Bill Gregory to P l a n t e r r a  
~---'i-éTnational Corporat ion on ~ Acres ,  GC&SF Survey_.L. 
Hudspeth County, Texas. --Upon the recommenda t ion  of the 
Geologis t - in-Charge,  concur red  in by the Executive Di rec tor  
for Investments ,  Trus ts  and Lands, approval was given to 
an ass ignment  by Mr. Bill Gregory to P l an t e r r a  International  
Corporation of the mining lease  cover ing 40 ac re s  in Sec-  
tion 39, GC&SF Survey, Hudspeth County, Texas (Frank B. 
Cotton Trust  Land - The Univers í ty  of Texas at El Paso). 
This lease  was or iginal ly  granted by the Board of Regents 
to Mr. Gregory on April 15, 1977, and r ev i sed  Novem- 
ber 11, 1977. 

HI. OTHER MATTEHS 

Report on Securi t ies  Transact ions  for Pe rmanen t  Univers i ty  Fund 
and Trust  and Special Funds for Months of April and May ~ - -  
The Report of Secur i t ies  Transae t ions  for the Pe rmanen t  Univer-  
sity Fund and Trus t  and Special Funds for the months  of April  and 
May 1978 submitted by the Office of Investments ,  Trus ts  and Lands 
was malled to each Regent by Secre ta ry  Thedford on July 7, 1978. 
All questions re la t ing there to  have been sa t i s fac tor i ly  answered,  and 
the report  is attached (Attachment No. 2) following Page HT-3 of 
Attachment No. 1 and m a d e a  par t  of these  Minutes. 

% 

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

Viee-Chairman Will iams,  who is also Vice -Cha i rman  of the Board for Lease  
of University Lands, repor ted  that the 68th Public Auction Sale of Oil and 
Gas Leases on Univers i ty  Lands will be held in Midland on September  13. He 
said the response up to this t ime had been good and the Board for Lease  was 
looking forward to a great  sale.  

COMMITTEE OF THE WHOLE 
(Pages 179-191 ) 

The following repor t  of the Commit tee  of the Whole, all action of which had 
been taken in open sess ion,  was fi led by Chai rman Shivers  and unanimously 
adopted: 

BOARD OF REGENTS' MEETINGS: PROCEDURE RELATING TO BUILDINGS 
AND GROUNDS COMMITTEE. - -Regen t  Bauerle ,  Chai rman of the Buildings 
and Grounds Commit tee ,  was recognized.  He moved Lhat the Board resolut ion 
adopted September 16, 1977, re la t ing to meet ings  of the Buildings and Grounds 
Cornmittee be amended to provide that if a major i ty  of the Board of Regents Is 
present at the Buildings and Grounds Commit tee  meet ing on the f i r s t  day of 
the Board meet ing that the Comrnit tee rnay d iscuss  and dispose  of the i t ems  
listed on the agenda of the Buildings and Grounds Commit tee  ir t ime  permi t s .  
In that case the Commit tee  will not mee t  on the following day unless  the re  a r e  
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items on the agenda that were  not eons idered  and aeted upon the preeeding 
day or unless some m e m b e r  of the Board of Regents has reques ted  that 
action on a part icular  í tem be defer red .  Regent Law seconded the motion 

which unmdmously prevailed.  

0 

Br~^~r~ c~~' r~I~.C.E S REGENTS' RULES AND REGULATIONS PART 
ONE: AMENDMENT TO SUBSECTIONS 1. B4(b) AND 1. U4(c), cnap te r  111 
(USE OF ADJUNCT PROFESSORIAL TITLES). - -Upon recommendat ion  of 
System Administratíon, Subsections 1.84(b) and 1.84(c) of Chapter III of 
Part One of the Regents '  RuIes and Regulat ions were  amended to read 

as follows: 

1.84 Pref ixes  to academic  Rnd stRff posit ions in which tenure  
cannot be acquired:  
(a) . . .  
(b) Adjunct Professor ,  Adjunct Associate Professor ,  and 

Adjunct Assistant Professor. One of these titles may 
be used when a qualified person from business, industry, 
government, private practice, or another institution of 
higher education rnay be teaching a course or participatlng 
in the teaching of a course at one of the cornponent insti- 
tutions. Except in special circumstances, this prefix 
should be used to designate part-time service on the 
faculty. In the health cornponents, this prefix should be 
used only for those persons not involved in patient care 
who otherwise satisfy the above criteria. Appointments 
to the faculty with an adjunct title may be with or with- 
out pay and shall be for a stated period of time not to 
exceed one acadernic year. Such appointments shall 
terminate upon expiration of the stated period of appoint- 
ment without the notffication of nonrenewal required by 
Section 6 .8  of this Chapter of the Regents '  Rules and 
Regulations. Ir a component de t e rmines  that it is to 
the benefit  of the insti tution it may offer reappointment  
to an adjunct faculty member .  

(c) Clinical Professor, Clinical Associate Professor, Clin- 
ical Assistant Professor and Clinical Instructor. These 
titles rnay be used by the cornponents to designate regular 
part-time service on the faculty while involved in a health 
professions clinical experience program. Appointments 
to the faculty with a clinical title may be with or without 
pay and shall be for a period of time not to exceed one 
academic year .  Such appointments shall  t e rmina te  upon 
expiration of the stated per iod of appointment without the 
notification of nonrenewal  requ í red  by Section 6.8 of this 
Chapter of the Regents '  Rules and Regulations. Ir a 
component d e t e r m i n e s  that it is to the benefit Of the tnst i -  
tution it may offer reappointment  to a cl inical  faculty 
member .  
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BOARD OF REGENTS - REGENTS' RULES AND REGULATIONS~ PART 
TWO: AMENDMENTS TO CIIAPTER VI, SEC'r~N I~UNEMPLOYMENT 
COMPENSATION INSURANCE PROGRAM).--Upon recommendation of 
Svstcm Administration, Scction 10 of Chapter VI of Part Two of the 
R egents' Rules and Re~lations was amended as set out below: 

I. Subsection I0.26 and all of its subsections were amended to read 

as foIlows: 

10.26 Maintaining reeords  of all claíms filed and paid, all 
chargebacks, and other records  necessary  to separate 
approved claims information applicable to student 
employment and extending such record-keeping to any 
additional group(s) of employees for which such analysis  
may be deemed by the System Personnel  Director to be 
necessary  for effective administration, including records  
necessary  to determine individual '~enefi t  ra t ios"  con- 
sistent with provisions in the Texas Unemployment 
Compensation Act under Subsection 10.6 for each of the 
following categories  of fund sources:  
10. 261 State General Revenue 
10. 262 Other tban State General Revenue 

2. A new Subsection 10.27 was added to read as follows: 

10.27 Assuring that upon adequate notice, sufficient f iscal  
information will be available to determine a benefit 
ratio for each of the following eategories  of funding 
sources:  
(a) Organized Research (including contract research  

and serv ices)  
(b) Educational Service Agreements (including training 

grants) 
(c) Organized Activities Related to Educational Depart- 

ments (including hospítals and clinics) 
(d) Auxiliary Enterpr i ses  
(e) All Other 

3. Subsection 10.5 was amended to read as follows: 

10. 5 Separate and apart  from all other System monjes or funds, 
an Unemployment Compensation Fund, administered under the 
same custodianship as other monies administered by the System, 
is established and maintained in one of more regular  depositories 
of the System, seeured by eollateral  in accordance with state 
statutory requirements.  The fund consists  of all assessments  
collected, all in teres t  earned on deposits of any monjes in the 
fund, and all other monjes received for the fund from any other 
source. Investments or t ime deposits of such funds will be in 
accordance with regular  System policies. This fund is designated 
as a "revolving fund" under the , 'University of Texas Central 
Services Account" provision of the current  General Appropriation 
Act. Expenditures from the Unemployment Compensation 
Insurance Fund are res t r ic ted  to direct  costs: payments and 
chargebacks of approved Unemployment Compensation clalms,  
and System administrat ive costs not to exceed five percent per 
year of the balance in the fundat  the beginning of each preceding 
year. The administrat ive costs will be identified and charged 
as direct  cost to the Unemployment Compensation Program con- 
sistent with proeedures for other s imi lar  benefits programs 

m 
I 
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operated by The Unlvereity of Tcxae Syetcm. Sueh dircct coet 
charges wíll be supported by a payroll di~tribution eJy~tcm in 
accordance with Federal  Managcmcnt Circular  73-8, Scction J. 7. 
A financtal report wiil be preparcd and submittcd annmdly to 
the Board of Regente summarizing the transactlonei ~md balancee5 
of the Unemployment Compensation Insurance Fund for the t leca!  
year. 

4. Subsection 10. 6 and its Subsections 10. 61, 10.62, 10. 621 and 10. 022 were 
deleted, and a new Subsection 10.6 and its Subsectlons 10.61, 10, Oí,, 
10. 621(a), (b) and (c), and 10. 622 were added and Subsoctlon 10. 63 was 
amended, all to read as follows: 

10.6 The Systcm Unemployment Compensation Insurance Fund operates 
under principles agreed upon between The Universl ty of Texas 
System and the Department of Health, Educatton and WeHare, and 
includes the following procedures:  

10.61 Assessment ra tes  determined in accordance with 10. 621 
below will be applied to sa la r ies  and wages up to the 
maximum sa la ry  base which corfforms to provistons of 
Federal and State Unemployment Insurímce legislation. 

10.62 The University will review all avaflable data on loss 
experience and levels of funds withln six months a/ ter  the 
end of the year. Based upon such review and projecttons 
of anticipated future activit ies and coste, a calculation of 
the rate to be charged in the following f i sca l  year wili be 
submitted to the Department of Health, Education and 
Welfare. 
10. 621 Rates will be calculated to fuHil! the following 

objectives: 
(a) To maintain the fund balances within a range 

of $1,215, 000 to $1,755,000, 
(b) To provide minimal fluctuations in Fund balances 

from year to yeax, and 
(c) To provide maximum rate  s tabi l i ty  consistent 

with the f i r s t  two objectives. 
10. 622 The above objectives are  expected to permit  con- 

s iderable flexibility in ra te  determination by the 
University.  However, formal ra te  negotiations may 
be required upon determination by DHEW that a pro- 
spective rate is inconsistent with such objectives. 

10. 63 A shngle assessment  rate is charged to all affected fund 
sources on a nondiscriminatory ba t í s  throughout the 
System. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS AT ARLINGTON COMBINED FEE REVENUE 
BONDS, SERIES 1978: AUTHORIZATION TO ISSUE; ESTABLISHMENT 
OF ACCOUNT FOR MISCELLANEOUS EXPENSES RELATING THERETO 
AND APPOINTMENT OF VINSON & ELKINS, HOUSTON, TEXAS, BOND 
COUNSEL AND RUSS SECURITIES CORP. , SAN ANTONIO, TEXAS, 
BOND CONSULTANT.--Upon the joint recommendation of Pres ident  
Nedderman and the Administration and without objection, authorization 
was giverl: 

1. To issue Board of Regents of The University of Te~"-~R 
System, The University of Texas at Arlington Combined 
Fee Revenue Bonds, Series  1978, in the maximum amount 
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of $3,000,000 for the pos~Iblo noq.l~i¢ion of land, con- 
Btr,c¢|on anrl equipp[ng build[ng~, repair and roh~billtat/on 
of exintlng bu[ld[ngn ln¢lud[ng parking t~il i t iom 

2, To advertise goe bids 

a. tot the salo og the bonds at the I~egents' next 
meetlng ol~.Oetober 20, 19713 

b. lor the paying aGeney 

c. for pr~nt[ng the bonds 

3. To establlsh ~n account out of the proceeds of the bond 
sale for payment of lees of the Bond Counsel, Bond Con- 
sultant, prlntlng of the bonds, paylng ageney and other 
rnlscellaneous eosts 

The firm of Vinson & Elkins, Houston, Texas, was named Bond Counse| 
and the flrm of Russ Securities Corp. ,  San Antonio, Texa~, wíts named 
Bond Consultant. 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS AT DALLAS COMBINED FEE REVENUE BOND6p 
SERIES 1978: AUTHORIZATION TO ISSUE; ESTABLISHMENT OF 
ACCOUNT FOR MISCELLANEOUS EXPENSES RELATING THERETO; 
AND APPOINTMEI':T OF VINSON & ELKINS, HOUSTON, TEXASp BOND 
COUNSEL AND RUSS SECURrTrES CORP., SAN ANTONIO, TEXAS, BOND 
CONSULTANT. --Upon the Joint recommendatlon of Presldent Jordan and 
the Administration and wlthout objection, authorlzation was glven: 

I. To Issue Board of Regents of The University of Texas 
System, The University of Texas at Dallas Comblned 
Fee Revenue Bonds, Series 1978, in the maxJmum 
arnount of $9, 000, 000 for the purpose of constructing a 
Student Union Building and other high prlori ty improve- 
ments at U. T. Dallas 

2. To advertise for bids 

a. for the sale of the bonds at the Regents' next 
meeting on October 20, 1978 

b. for the paying agency 

c. fcr printing the bonds 

3. To establish an account out of the proceeds of the bond 
sale for payment of fees of the Bond Counsel, Bond Con- 
sultant, printtng of the bonds, paying agency and other 
miscellaneous costs 

The firm of Vinson & Elkins, Houston, Texas, was named Bond Counsel 
and the firm of Russ Securities Corp. ,  San Antonio, Texas, was named 
Bond Consultant. 
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BOAIID OF r~EGENT8 OF TIIE UNIVBI2B|TY OF TEXA8 S¥STEM, THE 
UNWEBSITY OF TEXAS AT EL PASO COMDINED FEE FIEVENUE 
BONT~, SERIES 1978: AUT|IOI'¢[ZAT{ON TO ~ U ~ :  IgSTADLI$|IMENT 
OF ACCOUNT FOB MISCI~LLANEOUS EXPENSF-,B RELATING TI[ERETOí, 
AND APPOINTMENT OF VINSON & ELKINS, HOUSTON, TEXAS~ DOND 
COUN8E:L AND rtUSS BECUI'tlTIES CORP, p SAN ANTONIOp TEXASp 
BOND CONSULTANT. --Upon the jotnt reeommendat[on o[ President 
Temp~eton and the Administration ¿nd without objeet[on, authorizatfon 
was g[ven: 

I. To lssue Board of Regents of  Tl~e Unlverslty of Texas 
Syatem, The Unlverslty of Texas at El Paso Combined 
Feo Bevenue Donds, Series 1978, in the amount of 
$3,500,000 for the purpose ot expanding the Student 
Union facflities at U, T, El Paso and for L,~y other 
hlgh priori ty capital improvements 

2, To a d v e r t i s e  f o r  bids  

a. for the sale of the bonds at the Regents' next 
meeting on October 20, 1978 

b. for the pay[ng agency 

c. for printing the bonds 

3. To establish ah account out of the proceeds of the bond 
sale for payment of fees of the Bond Counsel, Bond 
Consultant, printing the bonds, paying agency and other 
miscellaneous costs 

The flrm of Vinson & Elkins, Houston, Texas, was named Bond Counsel 
and the flrm of Russ  Securit ies Corp. ,  San Antonio, Texas, was named 
Bond Consultaat. 

U. T. SYSTEM: AUTHORIZATION TO CONTINUE LIABILITY INSUR- 
ANCE COVERAGE WITH GRANITE STATES INSURANCE COMPANY 
FOR OFFICERS AND EMPLOYEES ARISING FROM USE AND OPERA- 
TION OF UNIVERSITY OWNED AND OPERATED MOTOR VEHICLES 
AND MOBILE F_~UrPMENT. --Authorization was glven to continue for 
ah additional year beginning September 1, 1978, the liability insurance 
coverage with Granite States Insurance Company, a company within the 
New Hampshire Insurance Group, for offieers and emp!oyees ar is ing 
from use and operation of University owned and operated motor vehicles 
íad mobile equipment subject to the ra tes  and discount prescríbed by 
the State Insurance Commission, the modffied rates  based on losses as 
publtshed by the State Insurance Service Office and the dividend rate 
flled with the State Insurance Commission. 

U. T. SYSTEM: POLICY FOR ESTABLISHMENT OF PARKING RATES.-- 
System Administration submitted the following policy which was adopted 
without objection: 

There shall be established parking rates  al the various 
institutions suHicient to provide al1 funds necessary 
for the operation and patroI of the parking facili t les.  

~ t 

@ 
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U, T, SYSTEM: MINIMUM FACULTY TEACI[ING REQUIREMENT 
(FACULTY WORKLOAD) FOR GENERAL ACADEMIC INST[TUTIONS 
AS r{EQUIRED BY SECTION 51,402(b) OF TIIE TEXAS EDUCATION 
CODE,--Comments wero reccived from System Presidcnt Walker, 
Presidente of the U. T. Syetem general academic institutions and fac- 
ulty rvproeontatives in attendance regarding faculty workload. After 
a diecuselon and upon motion of Regent Law, seconded by Regent Hay, 
the tollowing Mínimum Faculty Teaching Requirement  (Facul ty  Work- 
load) (Pagos185-188 was unanimously adoptcd. Thls  faculty teaching 
require,nent ~ - in -compl iance  with Section 51. 402(b) of the Texas  Educa- 
tion Code and complies  wlth the guideltncs adopted by the Coordtnat ing 
Board. It wUl roplace the Mínimum Standard Teachlng Load Requi re -  
mcnt (Faculty Workload) adopted by the Board of Regente on Ju ly  21, 1972 
tot U, T. Austin, U. T. El Paso,  U. T. Arlington and U. T. Dallas:  

PREAMBLE 

In general the duties of faculty member s  in The Univers i ty  of Texas 
System a te  summar ized  in Section 8 of Chapter  HI of P a r t  One of 
the Regents '  Rules and Regulat ions:  

"8.1 Common prac t ice  has fixed the g r e a t e r  dut ies  of a member  
of the teaching staIf so c lea r ly  that many ins t i tu t ions  do not 
even l is t  them amcng their  regulat ions .  They are :  

8.11 Teaching in the c l a s s room,  labora tory ,  s emina r ,  or 
ward. 

8.12 Studying, investigating, discovering, and creating. 

8 . 1 3  Performing curricular tasks auxiliary to teaching 
and research, e.g., serving on faculty committees, 
attending to administrativo and disciplinary tasks, 
prornoting diligence and honest work in the student 
body. 

8.14 Influencing beneficially students and citizens in 
various extracurricular ways. 

8.2 Performance asa teacher, as a scholar, as ah adminístra- 
tor, andas an individual is vahed greatly by any university, 
for in these four ways its work is chiefly done. 

8.3 A state  un ivers í ty  being a public e n t e r p r i s e  of maximum 
social  impor tance ,  it is the duty of al l  pe rsons  connected 
with it to be as c iv ic-minded as possibl~~ . . . .  " 

All the above duties a re  inherent  in the nature  and li.fe of the Univers i ty  
and all are  taken into account in the promotion,  tenure,  and s a l a ry  
levels of faculty members .  However,  the duties specffied under  Rem 
8.11 of Subsection 8 .1  have become in recent  y e a r s  a ma t t e r  of spec ia l  
attention by the Board of Regents  and the State Leg i s l a tu re ,  in la rge  
part because these duties provide the pr incipal  basis  for  the funding of 
the acazlemic act ivi t ies  of the Univers i ty .  

These and re la ted fac tors  led the Board of Regents  on July 21, 1972, 
to adopta  mínimum faculty workload s tandard.  This  s tandard  provided 
a four organized course  s tandard  load, and through a sy s t em of excep-  
tions and waivers  at temvted to gauge, within that s tandard  load, the 
total workload of a faculty member  (i. e . ,  it at tempted to quantffy all  

P 
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of the activities noted in ltems 8, 11, 8.12, 8, 13, and 8, 14 quoted 
above). Regrettably, the system of exceptlons and walvers lntroducod 
by the workload standard of 1972 has caused conIusion and mit8under- 
standing concerning faculty teaching load requirement~ both in ter-  
nally and externally. Therefore,  in order  to clarify the mlnimum 
teaching obligation required of University of Texas faculty, The Univer- 
sity of Texas System enunciates a minimum facult !each!ng requlro-  
ment which quantifies the mínimum facultT obligation/or-p-~¢ticipation 
in the lnstructional effort. 

No two institutions in The Untvcrsity of Togas Sy~totñ (añd, indood, ,o  
two teachtng units within a part icular  institution) a te  alikc In the toaching 
load required of individual faculty to meet student needs within the ~undB 
appropriated by the Legtslature pursuant to approved faculty salary 
formulae. I t i s  the responsiblli ty of each lnstitutional head to requlre 
teaching in excess of the mínimum where such teaching ts n e c e s s a r y  
to meet the institvtion's obligations to its students. Each 
will establish whatever additional standards that are ~ s ~  

given herein, to ~ u c t i o n a l  oh gat ens o 
~ ~--zra ~ ~ ~ ~ -  

ces available. 

It is further the responsíbility of each lnstitutional head, his or h e r  
institutional officers, and the faculty of each component institution to 
ensure that all of the responsibil i t ies noted in Items 8.12, 8.13 and 
8.14 as quoted ~ bove a te  car r ied  out and that those responsibil i t ies 
are as evenly distributed among the several  members of the institutional 
faculty as possible. 

Teaching assis taats  shaU be used only when given proper guldance and 
supervísion to ensure quality instruction. The mínimum faculty teachhlg 
load established below does not apply to graduate teaching assis tants  
or assistant instructors who are pursuing degrees.  The institutional 
head is responsible for assuring that aH teaching assis tants  are caxe- 
fully supervised. 

MINIMUM FACULTY TEACHING LOAD 

Each person paid full time from the appropriations ítem "Faculty 
Salaries" shall teach a mínimum of nine semester  credit  hours of 
instruction in organized undergraduate classes each long term 
semester with adjustments permitted for the teaching load 
equivalencies listed below. 

Adjustments 

1. Oae semester  credit  hour of graduate instructioa is equal 
to one and one-half semester  credit  hours of undergraduate 
instruction. 

2. Instruction of regularly scheduled laboratory and clinical  
courses, physical activity courses ,  studio art ,  studio 
music instruction, and pr imary  music performance 
organizations such as ensembles and marching b~,ds 
shall provide teaching load credit  at the tate  of one 
semester  hour of teaching load credit  for each one 
and one-hall c lassroom contact hours of instruction 
per week per long te rm semester .  

# 

4 
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Supervision of student t eachers ,  c l inical  supervis ion,  
and intern supcrvis ion,  shall  be credi ted  such that 
12 total student s e m e s t e r  credi t  hours taught is 
equivalent to one s e m e s t e r  c redi t  hour of teaching 
load credit .  

3 9 0 S  

Supervision of student pract icum and individual 
instruction courses  such as honors p rograms  and 
individual r e sea rch  projec ts  shall  provide teaching 
load credi t  at the rate of one-tenth s e m e s t e r  hour of 
teaching load credi t  for each student s e m e s t e r  hour of 
undergraduate instruct ion and one-fif th s e m e s t e r  hour 
of teaching load credi t  for each student s e m e s t e r  hour 
of gradu~Lte instruct ion per long t e r m  s e m e s t e r .  

Supervision of graduate thes is  is provided teaching 
load credi t  only to the cha i rperson  of the thes is  or  
dissertat ion commi t tee  a n d a t  the ra te  of one 
semes te r  hour of teaching load credi t  for each six 
total student s e m e s t e r  hours of thes i s  r e s e a r c h  
credit  and at the t a te  of one s e m e s t e r  hour of 
teaching load credi t  for each th ree  total student 
s emes te r  hours of d i s se r ta t ion  credi t .  

A faculty member  who coordinates  s eve ra l  sect ions of 
a single course shal l  be given one s e m e s t e r  hour of 
teaching load credi t  for each 6 sect ions  coordinated up 
to a maximum of 3 s e m e s t e r  hours of teaching load 
credit .  

Credit for teaching a large c lass ,  which r equ i r e s  
extensive grading or  evaluation of s tudents '  work by 
the faculty m e m b e r ,  shaU be given at the rate of one 
s emes t e r  hour teaching in a c lass  with enro l lment  of 
100-249 equal to one and one-half  s e m e s t e r  hours  of 
teaching load c red i t ,  and for c l a s se s  with over  249 
enrolhnent  each s e m e s t e r  hour of teaching equals two 
s e m e s t e r  hours  of teaching load credi t .  

8 .  Credit for teaching may be granted for a faculty member  
who is head of a depar tment  or  head of a comparable  
adminis t ra t ive unir up to a maximum of six s e m e s t e r  
ho.~,-s o," teaching load credi t .  When just if ied by depar t -  
ment/unit  head and approved by the insti tutional head, an 
additional three  hours  of teaching load credi t  may be 
given to a faculty m e m b e r  who provides  academic se rv i ces  
to the unit head. 

~lhen more than one t eacher  par t ic ipa tes  in the instruct ion in a single 
course, the teaching load credi t  is proport ioned according to the 
effort expended. Also,  when a faculty m e m b e r  is paid part ial ly f rom 
a source of funds other  than the "Faculty Sa lar ies"  line í tem,  the 
mínimum teaching workload shal l  be proport ioned to the percentage 
of salary paid f rom the appropria t ions  í tem "Faculty Sa l a r i e s . "  

Exceptions 

1. A reduced teaching load may be granted temporar i ly  ir 
c lasses  do not mate r i a l i ze  because of insufficient 
enrol lment  and when addit ional c l a s ses  cannot b e  

11 
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assigncd to the faeulty member .  This exception may 
only be granted for two eonsecutive long t e r m  s e m e s t e r s  
for any par t icular  faeulty member .  

2. Limited faeulty teaehing load eredi t  may be granted 
with approval of the insti tutional head for major  aeademie  
advising re.~ponsibihties,  for prepar ing  major  doeuments  
in the fulfi l lment of p rogrammat ie  needs or aee red i ta -  
tion r equ i remen t s ,  or for duties pe r fo rmed  in the best  
interest  of the inst i tut ion 's  ins t ruet ional  p rograms  as 
determined by the head of the institution. Teaehing load 
eredit  granted by the head of the institution for sueh 
purposes is l imited to 1/10 of 1% of the total s e m e s t e r  
credit  hours taught at the institution during the comparable 
(faU or spring) s e m e s t e r  in the previous year .  (NOTE: 
This is one 3-hour  undergraduate eourse  teaehing load 
eredit  per s e m e s t e r  for eaeh 3,000 total s e m e s t e r  e redi t  
hours taught. ) 

Salary payments for in tereol legia te  eoaehing aet iv i t ies  may not come 
from the appropriat ion i tem "Faeul ty  S a l a r i e s . "  

The institutional head shall  designate the off ieer  of the institution who 
will monitor workloads,  review workload repor t s ,  and submit the 
reports to the inst i tut ional  head for approval and eomment  as 
appropriate pr ior  to submitt ing the r epor t s  to the Board of Regents 
through System Adminis t ra t ion  following the standard report ing 
format and deadlines as provided by the Coordinating Board in 
aeeordanee with Seetion 51.402 of Subehapter H, Chapter 51 of the 
Texas Edueation Cede and any r i d e r s  in the eur ren t  legislat ive 
Appropriations Bill.  

U. T. AUSTIN: EXCEPTION TO REGENTS' RULES AND REGULATIONS, 
PART ONE, CHAPTER III, SECTION 31.2 FOR CONTINUED E M P L ~  
MENT OF MR. VERNON WAREN (PAST RETIREMENT AGE). --Upon the 
reeommendation of P res iden t  Rogers  and System Adminis t ra t ion,  ah 
exeeption was made to the Regents '  Rules and Regulations, Par t  One, 
Chapter III, Seetion 31.2, and approval was given to eontinue the employ-  
ment of Mr. Vernon Waren, who is past r e t i r e m e n t  age, in the Department  
of Construetion and Maintenanee at The Universi ty  of Texas at Austin. 

U .  T. AUSTIN - BRACKENRIDGE TRACT: SPECIAL COMMITTEE ON 
MATTERS RELATING TO BRACKENRIDGE TRACT AUTHORIZED TO 
APPROVE FINAL DOCUMENTS IN EXCHANGE OF LEASES W1TH 
LOWER COLORADO RIVER AUTHORITY; CHAIRMAN TO EXECUTE 
NECESSARY DOCUMENTS. --Upon recommenda t ion  of System Adminis-  
tration and upon motion of Regent Clark, duly seconded, the Special 
Committee on Matters Relat íng to Brackenr idge  Tract  was authorized 
by unanimous vote to approve the final documents  for the exch~_nge of 
50-year leases  with the Lower Colorado River  Authority as approved by 
the Board of Regents on April 7, 1978, and the Chairman of the Board 
of Regents "~,as authorized to execute all n e c e s s a r y  ins t ruments  to effect 
the t ransfer  of these leases .  All executed ins t ruments  will be submitted 
to the Board of Regents for rat i f icat ion and incorporat ion in the minutes 
a t a  fu[ure meeting. 
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U. T. DALLAS- ENDOWMENT LANDS, COLLIN COUNTY, TEXAS: 
AGREEMENT WITH CITY OF PLANO, TEXAS, PROVIDING FOR 
(1) SALE TO CITY OF 8 ACRES FOR USE AS PARK; (2) EASEMENT 
TO CITY FOR CONSTRUCTION OF DALLAS NORTH PARKWAY 
ACROSS ENDOWMENT LANDS; (3) TWO DRAINAGE EASEMENTS TO 
CITY FOR USE IN CONJUNCTION WITtt DALLAS NORTH PARK- 
WAY; AND (4) AUTHORIZATION TO PARTICIPATE IN CONSTRUC- 
TION COSTS OF PARKWAY.--Upon the recommenda t ion  of P res iden t  
Jordan and System Administrat ion,  the Board of Regents authorized 
ah agreement on behalf of The Univers i ty  of Texas at Dallas and the 
City of Plano, Texas, with respec t  to cer ta in  U. i r  Dallas Endow- 
ment Lands in Collin County, Texas (approximately 500 ac re s  rece ived  
from the Excellence in Education Foundation) providing for:  

(1) the sale to the City of Plano, Texas, of 
8 ac res  of land for use a s a  park for a 
considerat ion of $140, 000; 

(2) conveyance to the City of Plano, Texas,  of 
an easement  for the construct ion of Dallas 
North Parkway ac ross  U. T. Dallas Endow- 
ment Lands in Collin County, Texas; 

(3) conveyance to the City of Plano, Texas,  of 
drainage easements  neces sa ry  to the con- 
struction and use  of the Dallas North Parkway; 
and 

(4) payment by U. T. D.dlas to the City of Piano, 
Texas, within seven years  the land owner ' s  
share  of the construct ion cost  of Dallas North 
Parkway, such sha re  to not exceed $308, 000 
plus applicable in te res t  due. 

The Chairman of the Board was authorized to execute the agreement ,  
deeds and all other neces sa ry  documents  re la t ing there to ,  copies  of 
which documents will be repor ted  for the r eco rd  a t a  future mee t ing  
of the Board of Regents.  

U. T. EL PASO: EXCEPTION TO REGENTS' RULES AND REGULATIONS, 
PART ONE, CHAPTER III, SECTION 31.1 FOR APPOINTMENT OF 
PROFESSOR RALPH COLEMAN FOR FALL SEMESTER 1978 (PAST 
RETIREMENT AGE). - -Upon the recommondat ion  of P re s iden t  Templeton 
and System Adminis t ra t ion,  ah exception was ,nade to the Regents '  
Rules and Regulations, Par t  One, Chapter III, Section 31.1, and 
approval was given for the appointment of P ro fe s so r  Ralph Coleman,  
who is past r e t i r emen t  age, as a fuU-t ime ins t ruc tor  in the Depar tment  
of Mechanical Engineer ing at The Univers i ty  of Texas at El  Paso for the 
1978 Fall Semester .  

U. T. SAN ANTONIO - INSTITUTE OF TEXAN CULTURES: (I) REVERTED 
TO STATUS OF BASIC COMPONENT INSTITUTION - THE UNIVERSITY OF 
TEXAS INSTITUTE OF TEXAN CULTURES AT SAN ANTONIO; (2) A~.~~ND - 
MENT TO REGENTS' RULES AND REGUi~TIONS, PART ONE, 
CHAPTER VIII, SECTION 4 FOR CONFORMITY; AND (3) EXCEPTION 
TO REGENTS' RULES AND REGULATIONS~ PART ONE, CHAPTER HI, 
SECTION 5.32 (NEPOTISM) FOR MRS. PAT MAGUIRE TO CONTINUE TO 
SERVE AS DIRECTOR OF PUBLICATIONS AND COORDINATOR OF 
PROGRAMS.--Upon the recommendat ion  of System Adminis t ra t ion,  
concurred in by Acting Pres iden t  Wagener ,  the Institute of Texan 

- 189 - 

# 



AUG 4 1978 3911  

Cultures was rever ted  to the s ta tus  of a basic component insti tution effec- 
tire September 1, 1978. The official  designat ion will  be "The Univers i ty  of 
Texas Institute of Texan Cul tures  at San Antonio, " mld Chapter  HI, Pa r t  
0ne, Section 4 of the Regents '  Rules and Regulat ions was amended to ref lect  
this change. 

Upon the further recommendation of System Administration, an exception 
was made Lo the Regents' Rules and Regulations, Part One, Chapter III, 
Section 5.32 (Nepotism) and approval was given to continue the employ- 
ment of Mrs. Pat Maguire as Director of Publications and Coordinator 
of Programs aL the Institute. Mrs. Maguire is the wife of the Executive 
Director of the InstiLute of Texan Cultures, Mr. Jack R. Maguire. 

GALVESTON MEDICAL BRANCH: EXCEPTION TO REGENTS' RULES 
AND REGULATIONS t PART ONE, CHAPTER III, SECTION 5.32 (NEP- 
OTISM) TO PERMIT EMPLOYMENT OF MRS. JOAN RAE (PAGE G-I3). -- 
Upon the recommendation of President Levin and System Administration 
(Page G-I3), an exception was permitted to Part One, Chapter [II, Sec- 
tion 5.32 of the Regents' Rules and Regulations, and by unanimous vote 
authorization was given to employ Mrs. Joan Rae asa computer program- 
roer in the Department of Ophthalmology at The University of Texas 
Medieal Branch at Galveston on a one-half time basis. Mrs. Rae is the 
wife of Dr. James Rae, Associate Professor, Department of Ophthalmology. 
Dr. Edward Ferguson, Chairman of the Department of Ophthalmology, will 
be responsible for the supervision and evaluation of Mrs. Rae's performance, 
as well as her salary, rank and working conditions. (Permanent Minutest 
Volume XXV, Page . ) 

GALVESTON MEDICAL BRANCH: EXCEPTION TO REGENTS' RU!.F.S 
AND REGULATIONS, PART ONE, CHAPTER VIl, SECTION 2.31 TO 
INCREASE MEMBERSHIP ON DEVELOPMENT BOARD; PROPOSED 
NOMINEES THERETO.--Upon the recommendation of President Levin, 
concurred in by President Walker, ah exception was made to the Regents' 
Rules and Regulations, Part One, Chapter VII, SecLion 2.31 and the 
membership of the Development Board of The University of Texas 
Medical Branch at Galves%on was inereased from a maximum of 29 to 40 
with an Executive Committee of 12 members. 

Further, nominees submit ted by P res iden t  Levin and System Pres iden t  
Walker were approved for  member sh ip  for  two-yea r  t e rms .  The names  
of those accepting together  with the full  member sh ip  of the Development 
Board will be reported to the Board of Regents  a t a  subsequent meeting.  

TYLER HEALTH CENTER: TEXAS CHEST FOUNDATION TO SERVE AS 
DEVELOPMENT BOARD (R&R, ONE, VII, 2). --Upon the recommendation 
of Superintendent Hurst, e~)ncurred in by System Administration, the Texas 
Chest Foundation was designated to serve as the Development Board at 
The University of Texas Health Center at Tyler. The current membership 
of the Texas Chest Foundation is set out below: 

Mr. Jud Adams, Tyler ,  T e x ~ g  
Mr. Henry M. Bell ,  Tyler ,  Texas  
Mr. C. Harper  Black, Tyler ,  Texas  
Mr. Allen M. Burt ,  Tyler ,  Texa~ 
L. D. Cobb, D. D .S . ,  Tyler ,  Texa~ 
Mr. Wilton H. Fa i r ,  Tyler ,  Texa~ 
Mrs.  Will ie Lee Glass ,  Tyler ,  Texas 
Mr. B. G. Har t ley ,  Tyler ,  Texas  
Mr. David K. Huffman, Tyler ,  Texas 
Mr. Will A. Knight, Tyler ,  Texas  
Richard P. [.ane, M.D . ,  Wil ls  Point, Texas 

% 
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Thomas A. Lowery,  M.D. ,  Tyler ,  Texas 
Mr. H. J. McKenzie, Tyler ,  Texas 
B. H. McVicker,  M.D. ,  Lufkin, Texas 
David F. Norr i s ,  D .O . ,  Tyle r ,  Texas 
Mr. George W. Oge, S r . ,  Ty le r ,  Texas  
Dr. Blanche Pre jean ,  Tyler ,  Texas 
Mr. Edwin Rasco,  Tyle r ,  Texas  
Mr. A. W. Ri ter ,  J r . ,  Ty le r ,  Texas  
Mr. Isadore  Roosth, Tyler ,  Texas  
Robert  E. Rossman,  M . D . ,  Tyler ,  Texas 
Tom E. Smith, M.D . ,  Dallas ,  Texas 
Mr. J. Harold St r inger ,  Ty le r ,  Texas  
John C. Turner ,  M . D . ,  Tyler ,  Texas  
Mr. Dayton Walkup, Kilgore,  Texas  
Mr. Watson W. Wise, Tyler ,  Texas 
Mr. Royce E. Wisenbal~er, Ty le r ,  Texas 
Mr. Keating Zeppa, Tyle r ,  Temas 

SCHEDULED MEETINGS. - - In  addition to the meet ing previously  scheduled 
for October 19-20, 1978, in Austin, the Board of Regents  scheduled a 
meeting for November 30 and December  1, 1978, in Austin. 

I 
h 

COMMITTEE OF THE WHOLE - EXECUTIVE SESSION 
(Pages  191-192 ) 

Chairman Shivers repor ted  that following the meet ing of the Commit tee of 
the Whole in Open Session,  the Commit tee  of the Whole convened in Execu- 
tire Session in the Regents '  Commit tee  Room on the ninth floor of Ashbel 
Smith Hall, Austin, Texas,  pursuant  to Ar t ic le  6252-17, Sections 2(e), (f) 
and (g), V .T .C .S .  He cal led for  cons idera t ion  of the foUowing i t ems  which 
were discussed in Executive Session:  

BOARD OF REGENTS OF THE UNIVERS!TY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS AT ARLINGTON, HOUSING REVENUE NOTES, 
SERIES 1978: (I) AUTHORIZATION TO ISSUE FOR PURPOSE OF 
RETIRING MORTGAGES ASSUMED UPON ACQUISITION OF THREE 
APARTMENT COMPLEXES (COOPER SOUTH APARTMENTS, WEST 
APARTMENTS AND BORDER WEST APARTMENTS); (2) APPOINTMENT 
OF VINSON & ELKINS, HOUSTON, TEXAS, BOND COUNSEL AND RUSS 
SECURITIES CORP., SAN ANTONIO, TEXAS, BOND CONSULTANT; 
(3) ESTABLISHMENT OF ACCOUNT FOR MISCELLANEOUS COSTS. -- 
Upon recommendation of P res iden t  Nedderman,  joined by System Admin- 
istration, and upon motion of Regent Clark,  seconded by Regent Sterl ing,  
the Board of Regents without objection authorized:  

1. The issuance of Board of Regents  of The Univers i ty  of 
Texas System, The Univers i ty  of Texas  at Arlington 
Housing Revenue Notes, Se r ies  1978, in the approximate 
amount of $650, 000 for the purpose  of r e t i r i ng  exis t ing 
9-1/2% mor tgages  which were  assumed  by U. T. Arl ing-  
ton upon acquisi t ion of th ree  apar tment  complexes:  Cooper 
South Apartments ,  West Apar tments  and Border  West  
Apartments.  This  i s sue  is  to be submit ted at a future 
meeting of the Board of Regents.  

2 .  The appointment of Vinson & Elkins,  Houston, Texas,  
Bond Counsel and Russ  Secur i t i es  Corp . ,  San Antonio, 
Texas,  Bond Consultant 
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3. The establ ishmcnt  of an account out of p roceeds  of the 
note sale for payment of lees  of the Bond Counsel, Bond 
Consultant, and other necessa ry  misce l laneous  cos ts  

:::)ii 

U. T. ARLINGTON - LAND ACQUISITION (CHAPTER 73, ACTS OF 60TH 
LEGISLATURE, IR.S. , 1967): AUTHORIZATION TO NEGOTIATE WITH 
ARLINGTON APARTMENT ASSOCIATES FOR ACQUISITION OF TWO 
TRACTS OF LAND AND IMPROVEMENTS THEI~EON (PISCES APART- 
MENTS AND CAPRICOt~N APAt~TMENTS) AND APPOINTMENT OF 
VINSON & ELKINS, ItOUSTON, TEXAS, BOND COUNSEL AND RUSS 
SECURITIES CORP.,  SAN ANTONIO, TEXAS, BOND CONSULTANT. - -  
The Adrninistratíon repor[ed  tha[ in connection with the ag reemen t  with 
the City of Arlington (authorized February  11, 1977) concerning the 
extension and widening of Border  Street  on the no r the rnmos t  edge of The 
University of Texas at Arlington campus,  the Univers i ty  had acquired 
the right-of-way from Pecan Street  to Davis Street  in accordance  with 
the agreement with the exception of two t racts .  

Following a discussion and upon the recommenda t ion  of P re s iden t  Nedderman 
and System Administration,  the Board of Regents,  upon motion of Regent 
Clark, seconded by Regent Sterling, authorized the Adminis t ra t ion  to nego- 
tiate with Arlington Apartment  Associa tes  or i ts ass igns  with respec t  to the 
purchase of the Pisces  Apar tments  and the Capr icorn  Apar tments  at a pr ice  
not to exceed $1,050,000 with a cash payment  of $214,000 and the assumption 
of the existing mortgage of $836,000. 

In the event the Administrat ion deems  it des i r ab le  to acquire  this proper ty  
after these negotiations and fur ther  analysis  have been comple ted ,  the Board 
of Regents authorized the Office of Investments ,  Trus t s  and Lands (1) to take 
the necessary action to issue revenue  bonds or notes to pay off the exist ing 
mortgage on this proper ty  and (2) to employ the f i rm of Vinson & Elkins, 
Houston, Texas, Bond Counsel and the f i rm  of Russ ~ e c u r i t i e s  Corp. ,  San 
Antonio, Texas, Bond Consultant. 

It was noted that these apar tments  would provide additional s tudent  housing 
at U. T. Arlington. 

A report of the actions taken will be p resen ted  to the Board of Regents  at 
a future meeting. 

GALVESTON MEDICAL BHANCH: AUTHORIZATION TO PURCHASE LOTS 9, 
10 AND EAST 1/2 OF LOT 11, BLOCK 547, CITY AND COUNTY OF GALVES- 
TON (ISLE HOTEL) SUBJECT TO COORDINATING BOARD APPROVAL. - -  
Upon motion of Regent Sterl ing seconded by Vice -Cha i rman  Wil l iams and 
subject to approval by the Coordinating Board,  Texas Col lege and Univers i ty  
System the Administrat ion was authorized to purchase  Lots 9, 10 and the East  
1/2 of Lot 11, Block 547, City and County of Galveston, Texas,  including 
aU improvements  thereon (Isle Hotel) at a eost  of $500, 000 payable f rom 
Unexpended Plant Fund Balances of the Medical  Branch. 

. .  - 

HOUSTON HEALTH SCIENCE CENTER AND UNIVERSITY CANCER CEN- 
TER: DOCUMENTS HELATING TO ACQUISITION OF HOUSTON NATURAL 
GAS THEHMAL ENERGY PLANT (PAGE 134). ._On Pages 193-312 a t e  the 
documents relat ing to the acquisi t ion by the Texas Medical Center  Heating 
and Cooling Cooperative Associat ion of the Houston Natural Gas Thermal  
Energy Plant located on the campus of the Texas Medical Center  in Houston 
(Itern No. 13, Page 134). 

ADJOURNMENT. - -The  meet ing  was duly adjourned at 1:25 p. m. 

August 9, 19V8 
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May 1, 1978 

TO ~w. BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM: 

The Spec£a l  Committee a p p o i n t e d  at the Regents' Meeting h e l d  on 
Aprll 15, 1977, has approved the final drafts of agreements and other 
.~0cuments relatlng to the purihase of a Central Heat£ng and Coollng 
Plant by The Texas Medical Center Heating and Cooling Cooperatlve Asso- 
ciatlon from the Houston Natural Gas Corporat£on. The approved drafts 
~.nc lude: 

By-Laws of Cooperat£ve 
Membersh£p Agreement 
Contract for Chilled Water and Steam Services 
Conveyance 
Deed of Trust and Securlty Agreements 
Secured  No te  
F Lnancing Statement 

IR. Lee Clárk 

R. S. Kristoferson 

~/ J o e  E. B ~ d ,  J r .  

• . E . D .  Waikef ( j 
t , .  ,,,: ,.f ,~.~ 1, . , ~  . / , .  - - - a  ! . ,  . 

b 

Allan Shivers 

The Univer~i,y of Tcxas at Arl/n~on 
The University of Texas at Austin 
The University of Texas at Dalla~ 
The University of Texas at El Pa-~o 
The Unive~ity of Texas of the Permian Ba~in 
The Univer~ity of Texas at San Antonio 

The University of Tex~ Health Science Center at Dallas 
The University of Tcx,-L~ Medical Branch al Galve.~ton 
The University of Texas Hcahh Scicnce Ccnter at 1 iouston 
The University o[ Texax licalth Sc'icnce Center at San Antonio 
The University of Tcxas Sy~tcm Cancer Centcr 
The University of Texas Heahh Center at Tyh'r 
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TEXAS MEDICAL CENTER CENTRAL HEATING AND 
COOLING SERVICES COOPE~%TIVE ASSOCIATION 

BY-LAWS 

ARTICLE I 

OFFICES 

The principal office of the association shall be 

located in Houston, Texas. 

ARTICLE II 

MEMBERS 

2.1 Any organization of the type described in 

Article 4447r, Tex. Rev. Civ. Stat. may become a member of 

the association, ir found acceptable by the board of direc- 

tots, by purchasing units of interest in the association, 

executing such non-discriminatory agreements as the board of 

directors shall prescribe from time to time, and agreeing to 

abide by these by-laws. 

2.2 In the event a member shouid be determined by 

the Internal Revenue Service not to qualify as an exempt 

organization or any other event occurs which would make an 

organization not be of the type described in Article 4447r, 

Tex. Rey. Civ. Stat., or should member rail to perform any 

agreements referred to in Section 2.1, the board or direc- 

tors may suspend or terminate all of such member's rights in 

the association. When such rights have been suspended for 

more than an aggregate of one year or have been terminated, 

the association shall notify the terminated member of such 

fact and shall tender for the membership owned by such 

member the book value (computed in accordance with generally 

accepted accounting principles) of the units of interest 

owned by such member as dete~mined by the Board of Directors. 

Thereafter, such membership shall no longer be deemed to be 

% 
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outstanding, and such member shall cease to be a member and 

shall have no further rights with respect to the association 

except in the event of liquidation as described in sectíon 

9.2 hereof, and except as set forth in any other agreement. 

2.__~3 Each member consents and agrees that the 

stated dollar amount of any distribution with respect to its 

patronage which is made in a qualífied written notice of 

allocation (as defined in Section 1388 of the Infernal 

Revenue Code of 1954) and which is received by it from the 

association, will be taken into account by ir in the manner 

provided in Section !385(a) of the Infernal Revenue Code of 

]95~ in the taxable year in which such qualified written 

notice of a!location is received by ir. 

2.4 No public funds appropriated to any state 

institution of higher education shall be used in the estab- 

lishment of the association. 

ARTZCLE III 

MEETINGS OF MEMBERS 

3.1 Meetings of members for any purpose may be 

held at such time and place within or without the State of 

Texas as shall be stated in the notice of the meeting of in 

a duly executed waiver of notice thereof. 

3.2 Annual meetings of members, commencing with 

the year 1976, shall be held on the first day of October ir 

nota legal holiday, and ir a legal holiday, then on the 

next secular day following, at i0:00 a.m., at which they 

shall elect a'board of directors in accordance with Section 

4.1 of these by-laws and transact such other business as may 

properly be brought before the meeting. 

3.3 Special meetings of the members for any pur- 

pose of purposes may be called by the president and shall be 

called by the president or secretary at the request in 

# 
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writing of members owning in the aggregate i0~ of the units 

of interest of the association. A request fora special 

meeting shall state the purpose of purposes of the proposed 

meeting, and busíness transacted at any special meeting of 

members shall be limited to the purposes stated in the 

notice. 

3.__~4 With respect to meetings of members, written 

notice stating the place, day and hour of the meeting and, 

in the case of a special meeting, the purpose of purposes 

for which the meeting is called, shall be delivered not less 

than ten nor more than thirty days before the date of the 

meeting, either personally or by mail, by orat the 

direction of the president, the secretary, or the officer or 

persons calling the meeting, to each member of record entitled 

to vote at such meeting. 

3.___55 The majority of the members of the associ- 

ation, with each such member being represented by an au~hor- 

[zed person, shall constitute a quorum at all meetings of 

the mémbers for the transaction of business except as other- 

wise provided by statute or by the articles of association. 

Ir, however, a quorum shall not be presentat any meeting of 

the members, the members entitled to vote thereat, shall 

have power to adjourn the meeting from time to time, without 

notice other than announcement at the meeting, until a 

quorum shall be present. At such adjourned meeting, provided 

a quorum shall be present, any business may be transacted 

which might have been transacted ir the meeting had been 

held in accordance with the original no~ice thereof. 

3.6 Ir a quorum is presentat any meeting, the 

majority vote of the members of the association present by 

their respective authorízed representatives, shall decide 

any question brought before such meeting, unless the question 

is one upon which a different vote is required by law of by 

the articles of association. 
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3.7 Each member shall be entitled to one vote on 

each mattcr submitted to a vote ata meeting o£ members. 

Any person authorized by a member may cast such member's 

votes. 

3.8 Any action required of whích may be taken at 

a meeting of the members may be taken without a meeting ir a 

consent in writing, setting forth the action so taken, shall 

be signed by all the members entitled to vote with respect 

to the subject matter thereof. 

ARTICLE IV 

DIRECTORS 

4.1 The number of directors which shall consti- 

tute the whcle board of directors shall be equal to the 

number of members of the association. Each director selected 

shall serve for one year or until bis successor shall have 

been elected and qualified. Each member of the association 

shall seiect one director and may select an alternate to 

attend and vote at meetings of the board of Directors in the 

absence of the director ir selects. 

4.__~2 Any vacancy occurring in the board of direc- 

tors may be filled by the member who appointed such director. 

A director elected to fill a vacancy shall be elected for 

the unexpired term of his predecessor in office. 

4.3 The number of directors may be increased or 

decreased from time to time by amendment to these by-laws 

but no decrease shall have the effect of shortening the term 

of any incumbent director. Any directorship to be filled by 

reason of ah increase in the number of directors shall be 

filled by election at an annual or special meeting of members. 

4.4 A director may be removed either for or 

without cause by the member who appointed su ch director, and 

shall be subject to the control and direction of such member. 

% 
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Ah executive conmittee shall be appoínted 

consisting o£ members of the board and shall have the power 

to act for the board of directors with respect to all matters 

assígned it by the board of directors, including, but not 

limited to, the routine operations of the association but 

shall not have the power to admit new members. The executive 

committee shall consist of five members, and the members of 

the Association shall appoint members of the executive 

committee as follows: 

University of Texas System 
University of Texas, 

M.D. Anderson Hospital and 
Tumor Institute 

University of Texas Health 
Science Center at Houston 

) 
) 
) l 
) 
) 
) 

St. Luke's Episcopal Hospital 
Texas Children's Hospital 

Texas Medical Center, Inc. 

Texas Woman's University 

Other Members 

1 

1 

1 

1 

A majority of the executive committee shall constitute a 

quorum for all business. Al1 references to notice to, and 

meetings of, directors in these Bylaws shall apply to members 

of the Executive Committee. 

MEETINGS OF THE BOA.RD OF DIRECTORS 

4.6 Meetings of the board of directors, regular 

of special, may be held either within or wíthout the State 

of Texas. 

4.7 The first meeting of each newly elected board 

of directors shall be held at such time and place as shall 

be fixed by the vote of the members at the annual meeting 

and no notice of such meeting shall be necessary to the 

newly elected directors in order legally to constitute the 

meeting, provided a quorum shall be present. In the event 

that the members fall to f i x  the time and place of such 
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first meetíng, ir shall be held without notíce immediately 

following the annual meeting of members, and at the same 

place, unless by the unanimous consent of the directors then 

elected and sez-¢ing such time or place shall be changed. 

Regular meetings of the board of directors 

may be held upon such notice, or without notice, and at such 

time and at such place as shall from time to time be deter- 

míned by the board. 

4.9 Special meetings of the board of directors 

may be called by the chairman of the board of directors or 

the president and shall be called by the secretary on the 

written request of two directors. Notice Df each special 

meeting of the boa~d of directors shall be given to each 

director at least three days before the date of the meeting. 

4.10 Attendance of a director at any meeting 

shall constitute a waiver of notice of such meeting, except 

where a director attends for the express purpose of objecting 

to the transaction of any business on the ground that the 

meeting is not lawfully called of convened.. Except as may 

be otherwise provided by law of by the articles of association 

of by the by-laws, neither the business to be transacted at, 

nor the purpose of, any regular of special meeting of the 

board of directors need be specified in the notice or waiver 

of notice of such meeting. 

4.11 At all meetings of the board of directors a 

majority of the directors shall constitute a quorum for the 

transaction of business and the act of a majority of the 

directors present at any properly called meeting at which 

there is a quorum shall be the act of the board of directors, 

unless otherwise specifically provided by law, the articles 

of association or the by-laws. Ir a quorum shall not be 

I 

P 
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presentat  any meetíng of dírector~,  tho diroctor~ p~o=ont 

tbereat may adjourn the meeting from timo to tímo, wíthout 

notíce o tber  than announcement a t  the  meet ing,  u n t i l  a 

quorum s b a l l  be pcesent .  

4.12 The board o f  d i r e c t o r a ,  by # ~ ~ o l u t i o n  pa~~ed 

by a m a j o r i t y  o f  the whole board,  may from t imo to  t ime 

designate men~bers o f  the board Eo ¢oBst iEuEe c o ~ i E ~ e e =  

(other than the execu t i ve  co,u~ i t tee  p rov ided  f o r  i n  =oc~ien 

4.5 hereof)  which shaZl i n  each case co=~cLst o f  such numbe~ 

of d i r e c t o r s ,  no t  less  than th ree ,  and s h , l l l  have and ma¥ 

exercise such powers, as the board may d e t e ~ i n e  and =pe¢i~¥ 

in the respec t i ve  r e s o l u t i o n s  a p p o i n t í n g  them. A ma jo r i~~  

of all the members of any such committee may determine ir= 

action and fix the time and place of its meeting=, unleJ8 

the board of directors shall otherwise provide. The board 

of directors shall have power at any time to ¢hange the 

number, subject as aforesaid, and members of any su¢h ¢Om- 

mittee, to fill vacancies and to discharge any sg¢h COm- 

mittee. 

4.13 Any action required of permitted to be taken 

ata meeting of the board of directors or the exe¢ur~ive 

committee may be taken without a meeting ir a consent ~n 

writing, setting forth ~~e action 3o taken, is signed b¥ all 

the members of the board of directors of executlve ¢oi- 

mittee, as the case may be. 

ARTICLEV 

NOTICES 

~'! Any notice to directors and memhers lhall be 

in writing and shall be delivered personalIM or maile~ 

the dire¢tors or members at their respe¢tive ad4Lrellll 

appearing on the books of the association. Noti¢e to me~El 

or directors by mail sha11 be deemed ~o be given ni t/le time 
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when the same shall be deposited in the United States mail, 

postage prepaid- 

5.2 Whenever any notice is required to be given 

under the provisions of the statutes or of the articles of 

association or of these by-laws, a waiver thereof in writing 

signed by the person or persons entitled to such notice, 

whether before of after the time stated therein, shall be 

deemed equivalent to the giving of such notice. 

ARTICLE VI 

OFFICERS 

6.1 The officers of the association shall be 

elected annually by the board of directors and shall consist 

of a president, a vice president, a secretary anda treasurer. 

The board of directors may also electa chairman of the 

board, ah assistant president, additional vice presidents, 

and one of more assistant secretaries and assistant treasurers. 

~;o of more offices may be held by the same person, except 

that the offices of president and secretary may not be held 

by the same person. 

6.2 The board of directors shall electa presi- 

dent from among the directors and shall elect one or more 

vice presidents, a secretary anda treasurer, none of whom 

need be a member of the board except the president. The 

board of directors shall have the power to enter into con- 

tracts for the employment and compensation of officers for 

such terms as the board deems advisable. 

6.3 The board of directors may appoint such other 

officers and assistant officers and agents as it shall deem 

necessary, who shall hold their offices for such terms and 

shall have such authority and exercise such powers and per- 

form such duties as shall be determined from time to time by 

the board by resolution not inconsistent with these by-laws. 

6.4 The salaries of all officers and agents of 

the association shall be fixed by the board of directors. 

t ,  , 
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6.5 The officers of the association shall hold 

office for one year of until their successors ate elected or 

appointed and qualify, or untii ~heir death or until their 

resignation or removal from office. Any officer elected or 

appointed by the board of directors may be removed at any 

time by the board, but such removal shall be without pre- 

judice to the contraer rights, if any, of the person so 

removed. Election or appoin'&ment of an officer or agent 

shall not of itself create contract rights. Any vacancy 

occurring in any office of the corporation by death, resig- 

nation, removal or otherwise shall be filled by the board of 

directors. 

THE CHAIRMAN OF THE BOARD 

6.6 The chairman of ttle board, if one be elected, 

shall preside at all meetings of the board of directors and 

shall have such other powers and duties as may from time to 

time be prescribed by the board of directors, upon written 

directions given to him pursuant to resolutions duly adopted 

by the board of directors. 

THE PRESIDENT 

6.7 The president shall be the chief executive 

officer of the association and shall see that all orders and 

resolutions of the bcard of directors are carried into 

effect. He shall preside at all meetings of the members 

and, in the absence of the chairman of the board, at all 

meetings of the board of directors. 

THE VICE PRESIDENT 

6.8 The rice presidents in the order of their 

seniority, unless otherwise determined by the board of 

directors, shall, in the absence or disability of the presi- 

dent, perform the duties and have the authority and exercise 

the powers of the president. They shall perform such other 
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duties and have such other authority and powers as the board 

of directors may from time to time prescribe oras the 

president may from time to time delegate. 

TH~ SECRETARY AND ASSISTANT SECRETARIES 

6.9 The secretary shall attend all meetings of 

the board of directors and all meetings of members and 

record all of the proceedings of the meetings of the board 

of directors and of the mem~ers in a minute book to be kept 

for that purpose and shall perform like dutíes for the 

standing com~ittees when re~lired. He shall give, or cause 

to be given, notice of a!l meetings of the members and 

special meetings of the board of directors, and shall per- 

form such other duties as may be prescribed by the board of 

directors or president, under whose supervision he shall be. 

He shall keep in safe custody the seal of the association 

and, when authorized by the board of directors, shall affix 

the same to any instrument requiring it and, when so affixed, 

ir shall be attested by his signature or by the signature of 

an assistant secretary or of the treasurer. 

6.10 The assistant secretaries in the order Of 

their sez~iority, unless otherwise determined by the board of 

directors, shall, in the absence of disability of the secre- 

tary, perform the duties and exercise the powers of the 

secretary. They shall perform such other duties and have 

such other powers as the board of directors may from time to 

time prescribe oras the president may from time to time 

delegate. 

THE TREASURER AND ASSISTA~NT TREASURERS 

6.11 The treasurer shall have custody of the 

association's funds and securities and shall keep full and 

accurate accounts and records of receipts, disbursements and 

other transactions in books belonging to the association, 

% 
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and shall deposit a l l  moneys and other valuable effects in 

the name and to the credít  of the association in sucb de- 

positories as may be designated by the board of directors.  

6.1___~2 The treasurer shall disburse the funds of 

the association as may be ordered by the board of directors, 

taking proper vouchers for such disbursements, and shall 

render the president and the board of directors, at its 

regular meetings, of when the president or board of direc- 

tors so requires, an account of al! his transactions as 

treasurer and of the financial condition of the association. 

6.13 If required by the board of directors, the 

treasurer shall give the association a bond of such type, 

character and amount as the board of directors may require. 

6.14 The assistant treasurers in the order of 

their seniority, unless otherwise determined by the board of 

directors, shall, in the absence or disability of the treasurer, 

perform the duties and exercise the powers of the treasurer. 

They shall perform such other duties and have such other 

powers as the board of directors may from time to time 

prescribe or the president may from time to time delegate. 

t 

% 

ARTICLE VII 

CERTIFICATES REPRESENTING UNITS OF INTEREST 

7.1 The units of interest of the association 

shall be represented by membership certificates signed by 

the president ora vice president and the secretary oran 

assistant secretary of the association, and may be sealed 

with the seal of the association ora facsimile thereof. 

LOST CERTIFICATES 

7.2 The board of directors may directa new 

membership certificate to be issued in place of any member- 

ship certificate theretofore issued by the association 

alleged to have been lost or destroyed. When authorizing 

such issue of a new certificate, the board of directors, in 
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its discretion andas a condition precedent to the issuance 

thereof, may prescribe such terms and conditions as ir deems 

expedient and may require such indemnities as ir deems 

adequate to protect the association from any claim that may 

be made against ir with rgspect to any such membership 

certificate alleged to have been lost of destroyed. 

CLOSII~G OF TRANSFER BOOKS 

7.3 For the purpose of determining members en- 

tit!ed to notice of or to vote at any meeting of members, or 

any adjournment thereof, or entitled to receive a distri- 

bution of patronage, or in order to make a determination of 

members for any other proper purpose, the board of directors 

may provide that the membership books shall be closed for a 

stated period but not to exceed, in any case, thirty days. 

If the membership books shall be closed for the purpose of 

determining members entitled to notice of of to vote ata 

meeting of members, such books shall be closed for at least 

ten days immediately preceding such meeting. In lieu of 

closing the membership books, the board of directors may fix 

in advance a date as the record date for any such determi- 

nation of members, such date in any case to be not more than 

thirty days and, in case of a meeting of members, not less 

than ten days prior to the date on which the particular 

action, requiring such determination of members, is to be 

taken. If the membership books are not closed and no record 

date is fixed for the determination of members entitled to 

notice of of to vote at a meeting of members, or members 

i entitled to distribution of patronage, the date on which 

notice of the meeting is mailed or the date on which the 

resolution of the board of directors declaring such dividend 

is. ado~~ed, as the case may be, shall be the record date for 

i such dete~mination of members. When a determination of 

members entítled to vote at any meeting o£ members has been 
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made as provided in this section, such determination shall 

be applied to any adjournment thereof except where the 

determination has been made through the closing of the 

membership books and the stated period of closing has ex- 

pired. 

REGISTERED MEMBERS 

7.4 The association shall be entitled to recog- 

nize the exclusive right of a person registered on its books 

as the member for distríbution of patronage, and to vote as 

such member, and sha!l not be bound to recognize any equitable 

or other claim to or interest in such membership on the part 

of any other person, whether or not it shall have express or 

other notice thereof, except as othe~~ise provided by the 

laws of Texas. 

LIST OF MEMBERS 

7.5 The officer or agent having charge of the 

membership books shall make, at least ten days before each 

meeting of members, a complete list of the members entitled 

to vote at such meeting, arranged in alphabetical order, and 

the units of interest of the association owned by such 

members, with the address of each, which list, for a period 

of ten days prior to such meeting, shall be kept on file at 

the registered office of the association and shall be subject 

to inspection by any member at any time during usual business 

hours. Such list shall also be produced and l:ept open at 

the time and place of the meeting and shall be subject to 

the inspection of any member during the whole time of the 

meeting. The original units of interest transfer book, ora 

duplicate thereof, shall be prima facie evidence as to who 

ate the members entitled to examine such list or membership 

book of to vote at any meeting of the members. 

id 
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ARTICLE VIII 

RESERVES Ah~ DISTRIBUTIONS OF PATRONAGE 

8.1 Ir is the ultimate aim of this association to 

tender services to its patrons (both members and non-members) 

at cost. In order to operate on a non-profit and cooperative 

basis and at the same time to insure the solvency and financial 

stability of the association, adequate margins shall be 

withheld by the association on all transactions. Such 

margins shall at all times be subject to allocation to the 

patrons entitled thereto in the manner provided by law and 

in accordance with these by-laws, and shall be so allocated 

within such period of time as may be prescribed from time to 

time in the Internal Revenue Code and Regulations thereunder. 

8.2 From the margins retained by the association, 

the board of directors in its discretion, may create and 

authorize the establishment of reasonable reserves for 

necessary purposes as capital reserves. Al1 capital re- 

serves so established shall be allocated on the books of the 

association to the accounts of ~he various patrons on ~he 

basis of the amounts contributed by them to such reserves, 

and each patron to whom such allocation is made shall be 

given written notice thereof. 

8.3 Amounts of savings or margins retained by the 

association in capital reserves and allocated to the indi- 

vidual patrons, shall have the same status as though they 

had been paid to the patrons in cash pursuant to a legal 

obligation to do so and the patrons had then furnished 

corresponding amounts of money to the association as capital 

advances to be placed in such reserve. The association 

shall be obligated to repay such capital advances to the 

patrons making the same, pursuant to the terms and con- 

ditions of ~~ese by-laws. 

% 
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8.4 The board of directors shall make a study of 

all reserve accounts following each annual audit and shall 

determine whether any of such reserves shall be retained, 

increased, reduced and/or revolved. Following such study 

the board shall direct the dispositíon to be made of such 

reserves, making a record of that action in the minutes of 

such board meetings, and shall issue proper and necessary 

instruction pursuant thereto. 

8.5 Wherever it shall appear to the board of 

directors that an established reserve is adequate for its 

designated purpose, the board may direct that said reserve 

be revolved in whole of in part by taking out of such reserve 

whatever amount the board may direct and pay the same to the 

patrons according to their allocated equities in the reserve. 

$uch equities shall be revolved out of such reserve in the 

date order in which they were allocated. The amounts so 

revolved out of such reserve account may be replenished from 

margins retained during subsequent operations, which amounts 

so retained shall be allocated on the basis of the contri- 

butions of the patrons to such reserve. 

8.6 Whenever in the discretion of the board of 

directors conditions justify reducing an established reserve 

in whole or in part, the board shall order such reduction 

and direct that the amount of such reduction be distributed 

to patrons according to their equities therein in the date 

order in which such equities were allocated. 

8.7 The annual net savings or margins resulting 

from the transaction of the business of the association 

shall be apportioned to and distributed among the patrons as 

a cooperative distribution for the year, on a patronage 

basis, as shown upon the books and accounts of the association. 

Accurate patrc:.age records shall be maintained to comply 
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with thís requirement. Said cooperative refund shall be 

paid or credited to the account of the patron entitled 

thereto at least once each year. 

At the discretion of the board of directors, funds 

revolved out of reserves and/or the patronage distributions 

provided in the preceding paragraph shall be paid to the 

patrons entitled thereto, in whole or in part, in cash, in 

certificates representing such distributions, or in book 

credits; provided however, that in the distribution of 

patronage, not less than 20 percent shall be paid in 

cash--the remainder in qualified written notices of al- 

location, and all patrons shall be treated alike. Following 

the end of each fiscal year, the association shall notify 

each patron of the association of all amounts allocated to 

him asa result of the operations of the association during 

such year, and of all amounts paid or to be paid to him asa 

dividend on his units of interest for each year. In addition, 

the Association shall notify the patron of patron's equity 

in the Association in the form of reserves, certificates of 

distribution, book credits and units of interest. In the 

event of the payment or allocation of patronage refunds 

during such year of amounts earned in previous years but not 

theretofore allocated, the member shall be given notice 

thereof. 

S.8 In the event that the association is unable 

to make payment to any patron of patronage refunds or other 

sums due such member because of inability to locate th~ 

patron or incapacity of the patron to receive the same, or 

other cause beyond the control of the association, such 

unpaid amounts shall be placed to the credit of such patron 

and held by the association subject to the owner's order. 

% 
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8.9 In the event the association shall suffer a 

net loss in its over-all operations in any fiscal year, each 

patron shall be charged bis pro rata share of such loss 

based upon patronage and such loss shall be charged to such 

No patron of member shall require~ patron's capital account. ~~--~~-~~-='--~--~~~-~~~~~~~~~ 

to make loans or advances to the Association,_ or pay for net 

losses, except as set forth herein or in any other Agreement 

between patron of members and the association. 

8.10 No patron or member shall be liable for the 

debts of any other patron of member of the association, and 

no funds appropriated to any state institution of higher 

education shall be used or ~ommitted to cover any net loss 

acquired by the association, subject to the provisions of 

section 8.9. 

ARTICLE IX 

GENERAL PROVISIONS 

DISTRIBUTION OF PATRONAGE 

9.1 Subject to the provisions of ~he articles of 

association relating ~~ereto, ir any, distributions of 

patronage may be declared by the board of directors, in its 

discretion, at any regular or special meeting, pursuant to 

law. Distributions of patronage may be made in cash, in 

property or in the association's own units of interest, 

subject te any provisions of the articles of association. 

Before payment of any distribution of patronage, there may 

be set aside out of any funds of the association available 

for distributions of patronage such sum or sums as the 

directors from time to time in their absolute discretion, 

think proper asa reserve fund for meeting contingencies, or 

for equalizing distributions of patronage, or for repairing 
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or maintaíning any proporty of the assocíation, orfor such 

other purpose as the directors shall think conducive to the 

interest of the association, and the directors may modiíy of 

abolish any such reserve in the manner in which ir was 

created. 

9.2 Upon liquidation of the association, after 

paying or discharging all of its obligations, or making 

adequate provision for Fa~~ent and discharge thereof, the 

association shail distribute the remainder of its assets as 

follows: 

(a) First, to the repayment of all amounts con.- 

tributed or deemed to have been contributed to the 

capital of the association by reason of allocations or 

otherwise; 

(b) Next, to the pa~nent of members' equities in 

reserves of the association; and 

(c) The balance, if any, in proportion to the 

members' and former mem~ers' patronage during the life 

of the association, to the extent practicable. 

CHECKS 

9.3 all checks or demands for money and notes of 

the association shall be signed by such officer or officers 

of such other person or persons as the board of directors 

may from time to time designate. 

FISCAL YEAR 

9.4 The fiscal year of the association shall be 

fixed by resolution of the board of directors. 

SEAL 

9.5 The association's seal shall be in such form 

as may be prescribed by the board of directors. The seal 

may be used by causing ir ora facsimile thereof to be 

impressed or affixed of in any manner reproduced. 
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BOOKS AND KECORDS 

9.6 The assocíatíon shall keep correct and complete 
J 

books and records of account and sha!l keep minutes of the 

proceedings of its members and board of directors, and shall 

keep at its registered office of princípal place of business, 

orat the office of its transfer agent or registrar, a 

record of its members, giving the names and addresses of all 

members and the number and class of the shares held by each. 

CONTP~CT 

9.7 The members of the association, by dealing 

wi~h the association, acknowledge that the terms and pro- 

visions of the articles of association and these by-laws 

shall constitute a contract between the association and the 

member, and both the association and the members are bound 

by said contract, as fully as though each member had indi- 

vidually signed a separate instrument containing said terms 

and conditions. Pursuant to such contract, each member of 

the association acknowledges constructive receipt of all 

sums of money which may be allocated to such member in 

accordance with these by-laws, as having been delivered to 

such men~er and by him reinvested in capital or capital 

reserves of the association. 

% 

ARTICLE X 

AMENDMENTS 

i0.i The by-laws may not be altered, amended, or 

repealed, nor may new by-laws be adopted, if, at the regular 

of special meeting ca!led to consider such action, upon 

notice given at least ten days prior to the meeting and 

stating the purpose thereof, two (2) or more members of the 

Association object to such action. 

ARTICLE XI 

NO DISCRIMINATION 

Ii.I Ir is the inten~ and purpose of t h e s e  

by-laws that all members shall be treated equally and in a 

non-discriminatory fashion by the Association. 
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TEXAS MEDICAL CENTER CENTRAL 
HEATI~IG A~/D COCLING 5E[WICES 

COOPERAT I VE ASSOCIATION 

MEMBERSHI P AGREEMENT 

3934  

This Mcmbership Agreement ("Agreement") is dated 

as of the 30th day of May, 1978, but shall be effective 

as hereinafter set forth, and is between the Texas Medical 

Center Central Heating and Cooling Services Cooperative 

Association (the ,,Association") and ~ o f  Texas 
i 

system 

( "Member" ). 

W I T N E S S E T H: 

WHEREAS, the Association has been formed to purchase 

and operate on a cooperative basis a plant, now owned by the 

! Houston Natural Gas Corporation ("HI~G"), which provides 

certain institutions with steam and chilled water; 

WHEREAS, Member is a non-profit health-related 

institution ora health-related state supported institution 

exempt from federal income tax; and 

WHEREAS, Member desires to join the Association 

and receive steam and chilled water from the Association; 

NOW, THEREFORE, in consideration of the mutual 

agreements herein contained, and other good a,~d valuable 

considerations, the sufficiency and receipt of which is 

hereby acknowledged, Member and Association hereby agree as 

follows: 

i. Effective Date of this Agreement; Duration- 

Subject to the further terms and provisions of this Agreement, 

this Agreement shall beco=e effective co~~nencing on the date 

that the Association acquires the steam and chilled water 
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plant and distribution system from D~G. The duration of 

this Agreement shall extend to Dccember 31, 2000, and, 

unless sooner terminated in accordance with the provisions 

of this Agreement, shall continue thereafter as long as t.he 

Association operates its plant; provided, however, should 

thls Agreement remain in force and cffect until December 31, 

2000, either party may terminate this Agreement any time 

thereafter upon sixty (60) days written notice of termínation 

to the other party. 

2. Association Units of !nterest. Member at the 

effective date of this Agreement will purchase 100 

units of interest of the Association, $I0 par value, for $i0 

per unit of interest. Member acknowledges ~hat its initial 

purchase of units of interest is in proportion to its anticipated 

use of steam and chilled water. Member acknowledges and 

agrees that the payments made for the steam and chilled 

water supplied by the Association from the effective date of 

this Agreement through December 31. 2000 shall determine the 

ultimate ownership of units of interest in the Association. 

At the termination of the primary term hereof, or such 

earlier time as the Association shall be liquidated, Member 

agrees to sell units of interest, of to buy units of in- 

terest, in either case at Sl0 per unit of interest, to 

reflect the actual historical payments by Me.~ber for stemm 

and chilled water combined. Member also agrees that, at the 

discretion of the Board of Directors, Member will periodical!y 

buy of seli units as specified above. Payments shall consist 

of all amounts paid for chilled water and steam service 

since the effective date of this Agreement.. In order to 

eliminate the effect of inflation on those payments made 

subsequent to December 31, 1978, which ate to be used in the 
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determination of ownership of units of interest, ir is 

agreed that solely for purposes of calculating amounts paid, 

all payments made subsequent to December 31, 1978, will be 

reduced by a percentage equal to the percentage increase 

between the Consumer Price Index All-Items Figures for Urban 

Wage Earners and Clerical Workers (including single workers) 

(1967 = i00) for Houston, Texas for January 1979 and the 

nearest month to the date when the calculation of amounts 

paid is made. Member agrees that ir shall not dispose of 

its units of interest without the consent of the Association, 

except that such units of interest (i) may be pledged to a 

lender to Member where such lender has a mortgage or other 

similar interest with respect to the property of Member or 

(ii) in connection with the merger with, or assignment of, 

all or substantially all of Member's assets to, another 

entity which would be eligible to be a Member. 

3. Termination of Membership. Member acknowledges 

that its termination as a Member of the Association pursuant 

to the provisions of Section 2.2 of the By-Laws of the 

Association would cause serious problems to arise for the 

Association. In the event, however, that Member should be 

terminated pursuant to the provisions of Section 2.2 of the 

By-Laws, Association shall tender to Member, as payment for 

the book value of units of interest owned by the terminated 

Member, an undivided interest in the physical assets of the 

Association, equal in percentage to the historical use of 

Member from the effective date of this Agreement to the date 

of Member's termination, computed in accordance with Section 

2 above. Member and Association agree that in connection 

with such undivided ownership of the physical assets of the 
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Association, Member and Association shall enter into a joint 

operating agreement for the use and control of the plant and 

dis.tribution facilities of the Association. Such joint 

i operating agreement shall provide that the terminated Member 

i shall be limited in its percentage use o£ chilled water and 

!steam to the percentage ownership ir shall have in the 

physical assets of the Association, and such termin~ted 

Member shall bear the capital costs of the plant and distri- 

bution system in proportion to its ownership and the costs 

of the operation of the plant and distribution system in 

direct proportion to its use of steam and chilled water. 

Capital costs shall consist of the costs of purchasing the 

plant and distribution system and any additional equipment 

of improvement thereto, together with the costs relating 

thereto; the costs of operation, including depreciation and 

amortization of capital equipment costs, shall include all 

costs other than capital costs as specified'above. Member 

and Association further agree that Member shall assume its 

: proportionate indebtedness of the Association, which shall 

be repaid directly to the Association's !ender of which may 

be collected by the Association through the Member bearing 

the costs specified in Section 5 of this Agreement in connec- 

tion with the joint operating agreement. 

4. Payment. Member will maintain a payment with 

the Association in the amount calculated as the estimated 

service charge for two months. Such payment wi!l be repaid 

to the Member, arder deduction of any charges then owing by 

it, at the expiration of one year, or such longer period as 

the Board of Directors of the Association may decide. 
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5. Char~. The charges for the steam and chilled 

water will be fixed from time to time by the Board of Directors 

of the Association in accordance with the terms of the User 

Contract. . 

6. ~ "  This Agreement and the rights 

hereunder may be assigned by Member only with the approval 

of the Association, except that Member's rights under this 

Agreement may be pledged of assigned to the same extent that 

units of interest may be pledged of assigned as provided in 

$ection 2. The Association may pledge of assign this Agree- 

ment and its rights hereunder as security for any indebted- 

ness of the Association which may now or hereafter exist. 

7. New Members. After the effective date of this 

Agreement, new Members may be admitted by a vote of two- 

thirds of the Board of Directors of the Association at its 

discretion, provided the new Members meet the requirements 

described in Article 4447r, Tex. Rev. civ. Stat. 

, 8. Expansion. Expansion of the Association's 

facilities to meet the additional demand of Members or 

non-Member users of steam or chilled water shall be at the 

discretion of the Board of Directors, and the cost of ex- 

panding the facilities shall be borne in such a manner as 

preseribed by the Association's Board of Directors. The 

Association shall, to the extent reasonably possible, charge 

the costs of expansion to the Member of non-Member user re- 

questing such expansion in those cases in which the expansion 

is for the sole benefit of such Member or non-Membe£ user. 
I 

I Faeilities as used herein means the plant building, equip- 

ment and distribution system. Member agrees to inform the 

Association at the earliest possible time of any projected 

increase in its demand for chilled water of steam, including 

increases caused by anticipated construction, use of previously 

0 

% 
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unused of shelled-in space, of new services, but in any 

event no later than 30 months prior to the need for the 

increase. 

9. Association Propert~[. Member acknowledges 

that ii ir is terminated during the term of this Agreement, 

it shall receive payment for'its units of interest as 

specified in Section 3 hereof and shall receive patronage 

payments only when, as and ir other Members ate paid, unless 

the Board of Directors, in its sole discretion, otherwise 

decides. 

i0. Amendment; Entire Aqreement. This Agreement 

may be amended only by al% agreement in writing signed by 

Member and Association. This Agreement constitutes the 

entire agreement between Member and Association in such 

capacities and all prior or contemporaneous oral under- 

standings are merged herein. 

11. Non Di~crim[nation. Ir is the intent and 

purpose of the Association to provide a means for Members to 

share in the benefits of the Association's operation of the 

plant. To that end, the Association and Members agree with 

!each other and all other Members that benefits will be 

ishared by Members in proportion to their use of the plant 

and that there shall be no discrimination between Members. 

In the event some future act of the United States, the State 

of Texas or other governmental body serves to prevent or 

limit that intent, the Board of Directors will actas fairly 

as possible to maintain and effect the original purpose of 

,the A s s o c i a t i o n .  

) 
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12. Miscellaneous. This Agreement is made and 

shall be performed in Houston, Harris County, Texas and 

shall be governed by the laws of the State of Texas. 

IN WITNESS %~IEKEOF, the parties hereto have executed 

this Agreement as of the day and year first written above in 

Houston, Harris Countyo Texas. 

TEXAS MEDICAL CENTER CENTRAL 
HEATING AND COOLING SERVICES 
COOPERAT IVE ASSOCIATION 

/ " J  / ~2- -/. . ;~, í_ . . . . .  By_ -I~ ~.-- - . . . t , . ~ .  

/ 
UNIVERSITY OF TEXAS SYSTEM 

Me 

• ORO,, s -rA~Y ! -- ALLA2q ¿'LIVh:IAS", . i, 
Bo~ , ' d  o f  I".cC, c n Is o f  ." 

! T h e  U . i u c r ~ i ' v  .í" i .  ~." 

APPROVED AS TO FORM: ~,~m ~ A£PROVED AS TO CONTS~T: 

, ~ . . o - ,  :, 9rC~~, 
[ / n t v e r $ i t y  Attorney 

I The Uoiverstty of Texas System 

% 
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TEXAS MEDICAL CENTER CENTRAL 
HEATING AND COOLING SERVICES 

COOPEKATIVE ASSOCIATION 

MEMBERSHIP AGREEMENT 

This Membership Agreement (,,Agreement") is dated 

as of the 30th day of May, 1978, but shall be effective 

as hereinafter set forth, and is between the Texas Medical 

Center Central Heating and Cooling Services Cooperative 

Association (the ,,Association") and university of Texas 

Health science Center at Houston 

( ,,Member" ) • 

W I T N ~- S S E T H: 

WHEREAS, the Association has been formed to purchase 

and operate on a cooperative basis a plant, now owned by the 

HGuston Natural Gas corporation ("KNG"), which provides 

certain institutions with steam and chilled water; 

'~EEREAS, Member is a non-profit health-related 

institution ora health-related state supported institution 

exempt from federal income tax; and 

WI{EREAS, Member desires to join the Association 

and receive steam and chilled water from the Association; 

NOW, THEREFORE, in consideration of the mutual 

agreements herein contained, and other good and valuable 

considerations, the sufficiency and receipt of which is 

hereby acknowledged, Member and Association hereby agree as 

follows: 

" I. Effective Date of this A reement; Duration. 

Subject to the further terms and provisions of this Agreement, 

this Agreement shall become effective commencing on the date 

that the Association acquires the steam and chilled water 

plant and distribution system from HNG. The duration of 
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this Agreement shall extend to December 31, 2000, and, 

unlesS sooner terminated in accordance with the provisions 

of this Agreement, shall continue thereafter as long as the 

Association operates its plant; provided, however, should 

this Agreement remain in force and effect until December 31, 

2000, either party may terminate this Agreement any time 

thereafter upon sixty (60) days written notice of termination 

to the other party. 
2. Association Units of Interes%. Member at the 

effective date of this Agreement will purchase 1,704 _ 

units of interest of the Association, $I0 par value, for $I0 

per unit of interest. Member acknowledges that its initial 

purchase of units of interest is in proportion to its anticipated 

use of steam and chilled water. Member acknowledges and 

agrees that the payments made for the steam and chilled 

water supplied by the Association f~om the effective date of 

this Agreement through December 31, 2000 shall determine the 

ultimate ownership of units of interest in the Association. 

At the termination of the primary term hereof, or such 

earlier time as the Association shall be liquidated, Member 

agrees to sell units of interest, or to huy units of in- 

terest, in either case at $I0 per unit of interest, to 

reflect ~he actual historical payments by Member for steam 

and chilled water combined. Member also agrees that, at the 

discretion of the Board of Directors, Member will periodically 

buy or sell units as specified above. Payments shall consist 

of all amounts paid for chilled water and steam service 

since the effective date of this Agreement. In order to 

eliminate the effect of inflation on those payments made 

subsequent to December 31, 1978, which are to be used in the 

determination of ownership of units of interest, ir is 

agreed that solely for purposes of calculating amounts paid, 

/I 

% 
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all payments made subsequent to December 31, 1978, will be 

reduced by a percentage equal to the percentage increase 

between the Consumer Price Index All-Items Figures for Urban 

wage Earners and clerical Workers (including single workers) 

(1967 = i00) for Houston, Texas for January 1979 and the 

nearest month to the date when the calculation of amounts 

paid is made. Member agrees that it shall not dispose of 

its units of interest without the consent of the Association, 

except that such units of interest (i) may be pledged to a 

lender to Member where such lender has a mortgage or other 

similar interest with respect to the property of Member or 

(ii) in connection with the merger with, of assignment of, 

all or substantially all of Member's assets to, another 

entity which would be eligible to be a Member. 

3. Termination of Membershi~. Member acknow!edges 

that its termination asa Member of the Association pursuant 

~ to the provisions of Section 2.2 of the By-Laws of the 

Association would cause serious problems to arise for the 

Association. In the event, however, that Member should be 

terminated pursuant to the provisions of Section 2.2 of the 

By-Laws, Association shall tender to Member, as payment for 

the book value of units of interest o%~ed by the terminated 

Member, an undivided interest in the physical assets of the 

Association, equal in percentage to the historical use of 

Member from the effective date of this Agreement to the date 

of Member's te~mination, computed in accordance with Section 

2 above. Member and Association agree that in connection 

with such undivided ownership of the physical assets of the 

Association, Member and Association shall enter into a joint 

operating agreement for the use and control of the plant and 

dis.tribution facilities of the Association- such joint 

operating agreement shall provide that the terminated Member 

- 2 2 2  - 
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shall be limited in its percentage use of chilled water and 

steam to the percentage ownership ir shall have in the 

physical assets of the Association, and such terminated 

Member shall bear the capital costs of the plant and distri- 

bution system in proportion to its o~~nership and the costs 

of the operation of the plant and distribution system in 

direct proportion to its use of steam and chilled water. 

Capital costs shall consist of the costs of purchasing the 

plant and distribution system and any additional equipment 

of improvement thereto, together with the costs relating 

thereto; the costs of operation, including depreciation and 

amortization of capital equipment costs, shall include all 

costs other than capital costs as specified above. Member 

and Association further agree that Member shall assume its 

proportionate indebtedness of the Association, which shall 

be repaid directly to the Association's lender or which may 

be collected by the Association through the Member bearing 

the costs specified in Section 5 of this Agreement in connec- 

tion with the joint operating agreement. 
4. ~ -  Member will maintain a payment with 

the Association in the amount calculated as the estimated 

service charge for two months, such payment will be repaid 

to the Member, after deduction of any charges then owing by 

ir, at the expiration of one year, of such longer period as 

i the Board of Directors of the Association may decide. 

! 5. Charges. The charges for the steam and chilled 

water will be fixed from time to time by the Board of Directors 

of the Association in accordance with the terms of the User 

Contraer. 

6. Assiqnment. This Agreement and the rights 

hereunder may be assigned by Member only with the approval 

of the Association, except that Member's rights under this 
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Agreement may be pledged or assigned to the same extent that 

units of interest may be pledged of assigned as provided in 

Section 2. The Association may pledge or assig11 this Agree- . 

ment and its rights hereunder as security £or any indebted- 

ness of the Association which may now or hereafter exist. 

7. New Members. After the effective date of this 

Agreement, new Members may be admitted by a vote of two- 

thirds of the Board of Directors of the Association at its 

discretion, provided the new Members meet the requirements 

described in Article 4447r, Tex. Rey. Civ. Stat. 

8. ExDansion. Expansion of the Association's 

facilities to meet the additional demand of Membérs of 

non-Member users of steam or chilled water shall be at the 

discretion of the Board of Directors, and the cost of ex- 

panding the facilities shall be borne in such a manner as 

prescribed by the Association's Board of Directors. The 

Association shall, to the extent reasonably possible, charge 

the costs of expansion to the Member or non-Member user re- 

questing such expansion in those cases in which the expansion 

is for the sole benefit of such Member of non-Member üser. 

Facilities as used herein means the plant building, equip- 

ment and distribution system. Member agrees to inform the 

Association at the earliest possible time of any projected 

increase in its demand for chilled water or steam, including 

increases caused by anticipated construction, use of previously 

unused of shelied-in space, or new services, but in any 

event no later than 30 months prior to the need for the 

U 

increase. 

9. Association PropertZ. Member acknowledges 

that ir ir is terminated during t~e term.of this Agr~&ment, 

ir shall receive payment for its units of interest as 

specified in Section 3 hereof and shall receive patronage 

payments only when, as and ir other Members ate paid, unless 

the Board of Directors, in its sole discretion, otherwise 

dec ides .  
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i0. Amendment; Entire A~eement. This  Agi'-eemen~ 

may be amended only by an agreement in wri t ing .~igned by 

Member and Association. This Agreement constitutes the 

entire agreement between Member and Assocíation in such 

capacities and all prior of contemporaneous oral under- 

standings ate merged herein. 

II. Non Di~crímination. Ir is the intent and 

purpose of the Association to provide a means for Members to 

share in the benefits of the Association's operatíon of the 

plant. To that end, the Association and Members agree wi/h 

each other and all other Members that benefits will be 

shared by Members in proportion to their use of the plant 

and that there shall be no discrimination between Members. 

In the event some future act of the United States, the State 

of Texas of other governmental body serves to prevent or 

limit that intent, the Board of Directors will actas fairly 

as possible to maintain and effect the original purpose of 

the Association. 

12. Miscellaneous. This Agreement is made and 

shall be performed in Houston, Harris County, Texas and 

shall be governed by the laws of the State of Texas. 

IN WITNESS WIKEKEOF, the parties hereto have executed 

this Agreement as of the day and year first written above in 

Houston, Harrís county, Texas. 
TEXAS MEDICAL CENTER CENTRAL 
HF_2~TING AND COOLING SERVICES 
COOPERAT IVE ASSOCIATION 

• , ,Cp. . / .  ~ ) - ~ . . j _  
.í 

UNZVERSITY OF TEXAS HEALTH 

~Z ~- (.~ ~ ~ ~ ~ / ~  
, - AZLAN SmW~,,--, ChA{~, . . . .  ,.V. 

' . ~ ~ ~ ( : / ~ j - r , ~ . y  \ ~oord o[ ]:~.l:c.ts of. 
,~.d o, ,.,~,,,, o~ U_ \ Th. U.i=,:i,. of Tc~=. Sy..,,, 

i¿at.,-crsi~ o / ' ¥ ~  S2~ era k 

APPROVED AS TO CONTEWI': 

L ° 
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TEXAS MEDICAL CErnER CENTRAL 
}~ATING A~ID COOLING SERVICES 

COOPERATIVE ASSOCIATION 

MEMBERSHIP AGREEMENT 

3 9 4 7  

b 

This Membership Agreement ("Agreement") ís dated 

be effective 
l " as of the 30th day o5 May, 1978 but shall 

as hereinafter set forth, and is between the Texas Medical 

:~ ve 
,~ Center Central Heating and cooling Services Cooperati 

Of Texau Syst@m 
Association (the ,,Association") and 

:~ ; Znstltute 
;~' ¿~ Cancer Center, M.D.Anderson Hospital and Tumor 

i (,,Member"). 

i W ~ T N E S S E T H: 
J 

WEEREAS, the Association has been formed to purchase 

i and operate on a cooperative basis a plant, now owned by the 

Houston Natural Gas Corporation ("HNG"), which provides 

certain institutions with steam and chilled water; 

WKEPd~AS, Member is a non-profit health-related 

institution of a health-zelated state supported institution 

exempt from federal income tax; and 

WKEREAS, Member desires to join the Association 

and receive steam and chilled water from the Association; 

NOW, THEKEFOKE, in consideration of the mutual 

agreements herein contained, and other good and valuable 

considerations, the sufficiency and receipt of which is 

hereby acknowledged, Member and Association "hereby agree as 

follows: 

i. Effective Date of this Aareement; Duration- 

Subject to the further terms and provisions of this Agreement, 

this Agreement sha!l become effective commencing on the date 

that the Association acquires the steam and chilled w~ter 

plant and distribution system from HNG. The duration of 

this Agreement shall extend to December 31, 2000, and, 

unless sooner terminated in accordance with the provisions 

¢ 
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of this Agreement, sha11 continue therea£ter as long a~ the 

Asso¢iation operatos its plant; provided, however, should 

this Agreement remain in £orce and efZect until December 31, 

2000, either party may terminate this Agreement any time 
, m 

thereafter upon sixty (60) days written notice oZ termlnatl¢~| 

to the other party. 

2. Association Units of 7ntorest. Member at the 

effective date of this Agreement will purchase I0181 

units of interest of the Association, $10 par value, for $i0 

per unir of interest. Member acknowledges'that íts initial 

purchase of units of interest is in proportion to its anticipated 

use of steam and chilled water. Member acknowledges and 

agrees that the payments made for the steam and chilled 

water supplied by the Association from the effective date oZ 

this Agreement through December 31, 2000 zhall determine the 

ultimate ownership of units of interest in the Association. 

At the termination of the primary term hereof, of such 

earlier time as the Association shafl be liquidated, Member 

agrees to sell units of interest, of to huy units oZ in- 

terest, in either case at $i0 per unir of interest, to 

re£lect the actual historical payments by Member for steam 

and chilled water combined. Member aiso agrees that, at t h e  

discretion of the Board of Directors, Member will periodically 

! buy or sell units as specified above. Payments shall consist 

of all amounts paid for chilled water and steam service 

since the effective date of this Agreement. In order to 

eliminate the effect of inflation on those payments made 

subsequent to December 31, 1978, which ate to be used in the 

determination of ownership of units of interest, ir Is 

i agreed that solely for purposes of calculating amounts paid, 

all payments made subsequent to December 31, 1978, will be 

reduced by a percentage e~aal to the percentage increase 

between t he  Consumer Price Index All-Items Figures for Urban 

Wage Earners and Clerical Workers (in¢luding single workers) 

D 

. i 
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I (1967 = i00) for Houston, Texas for January 1979 and the 

nearest month to the date when the calculation of amounts 

paid is made. Member agrees that ir shall not dispose of 

its units of interest without the consent of the Association, 

except that such units of interest (i) may be pledged to a 

lender to Member where such lender has a mortgage or other 

similar interest with respect to the property of Member or 

(ii) in connection with the merger with, or assignment of, 

all of substantially all of Member's assets to, another 

entity which would be eligible to be a Member. 

i~!i~ ~ 3. Termination of Membershi~. Member acknowledges 

i that its termination asa Member of the Association pursuant 

to the provisions of Section 2.2 of the By-Laws of the 

Association would cause serious problems to arise for the 

Association. In the event, however, that Member should be 

terminated pursuant to the provisions of Section 2.2 of the 

By-Laws, Association shall tender to Member, as payment for 

the book value of units of interest owned by the terminated 

Member, an undivided interest in th~ physical assets of the 

Association, equal in percentage to the historical use of 

Member from the effective date of this Agreement to the date 

of Member's te~mination, computed in accordance with Section 

2 above. Member and Association agree that in connection 

with such undivided ownership of the physical assets of the 

Association, Member and Association shall enter into a joint 

operating agreement for the use and control of the plant and 

dis.tribution facilities of the Association. 5uch joint 

operating agreement shall provide that the terminated Member 

shall be limited in its percentage use of chilled water and 

steam to the percentage ownership ir shall have in the 

physical assets of the Association, and such terminated 

Member shall bear the capital costs of the plant and distri- 

• bution system in proportion to its o'wnership and the costs 

% 
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of the operation of the plant and distribution sys~em in 

direct proportion to its use of steam and chilled water. 

Capital costs shall consist of the costs of purchasing the 

plant and distribution system and any additional equipment 

of improvement thereto, together with the costs relating 

thereto; the costs of operation, including depreciation and 

amortization of capital equipment costs, shall include all 

costs other than capital costs as specified above. Member 

and Association further agree that Member shall assume its 

proportionate indebtedness of the Association, which shall 

be repaid directly to the Association's lender or which may 

be collected by the Association through the Member bearing 

the costs specified in Section 5 of this Agreement in co,mec- 

tion with the joint operating agreement- 

4. Payment. Member will maintain a payment with 

the Association in the amounu calculated as the estimated 

service charge for two months. Such payment will be repaid 

to the Member, after deduction of any charges then owing by 

ir, at the expiration of one year, of such longer period as 

the Board of Directors of the Association may decide. 

5. Charges. The charges for the steam and chilled 

water will be fixed from time to time by the Board of Directors 

! of the Association in accordance with the terms of the User 

! Contract. 
6. ~ -  This Agreement and the rights 

hereunder may be assigned by Member only with the approval 

of the Association, except that Member's rights under this 

Agre¢ment may be piedged or assigned to the same extent that 

units of interest may be pledged or assigned as provided in 

Section 2. The Association may pledge or assign this Agree- 

' ment and its rights hereunder as security for any indebted- 

ness of the Association which may now or hereafter exist. 

% 

í . .  
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1 7. New Members. After the e££ective date o£ this 

iAgreement, new Members may be admitted by a vote of two- 

i thirds of the Board o• Directors of the Association at its 

discretion, provided the new Members meet the requirements 

described in Article 4447r, Tex. ReY. Civ. Stat. 

8. ~ "  Expansion of the Assoc~.ation's 

facilities to meet the additional demand of Members of 

non-Member users of steam or chilled water shall be at the 

discretion of the Board of Directors, and the cost of ex- 

panding the facilities shall be borne in such a manner as 

prescribed by the Association's Board of Directors. The 

Association shall, to the extent reasonably possible, charge 

the costs of expansion to the Member of non-Member user re- 

questing such expansion in those cases in which the expansion 

is for the sole benefit of such Member of non-Member user. 

Facilities as used hereín means the plant building, equip- 

ment and distribution system. Membe'r agrees to inform the 

Association at the earliest possible time of any projected 

increase in its demand for chilled water of steam, including 

increases caused by anticipated construction, use of previously 

unused or shelled-in space, of new services, but in any 

event no later than 30 months prior to the need for the 

% 

increase. 
9. Association Progerty' •ember acknowledges 

that ir ir is te~minated during the term of this Agreement, 

ir shall receive payment for" its units of interest as 

~ specified in Section 3 hereof and shall receive patronage 
unless 

i 2ayments only when, as and ir o~her Members are paid, 

i the Board of Directors, in its sole discretion, otherwise 

d e c i d e s .  
10. Amendment; Entire A reement. This Agreement 

may be amended only by ah agreement in writing signed by 

M e ~ e r  and Association. This Agreement consti~utes the 
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entíre agreement between Member and Association in such 

capacities and all prior or contemporaneous oral under- 

s/andings ate morged herein. 

ii. Non D[ncrimination. It is the intcnt and 

purpose o£ ~~e Association to provide a means for Members to 

share in the benefits of the Association's operation of the 

plant. To that end, the Association and Members agree with 

each other and all other Hcn~ers that benefits will be 

shared by Members in proporti0n to theír use of the plant 

and that there shall be no discrimination between Member~. 

In the event some future act of the United States, the State 

of Texas of other governmental body serves to prevent or 

ilimit that intent, the Board of Directors will actas fairly 

as possible to maintain and effect the original pu~ose of 

the Association. 

12. Miscellaneous. This Agreement is made and 

shall be performed in Houston, Harris County, Texas and 

shall be governed by the laws of the State of Texas. 

IN WITNE55 %~REOF, the parties hereto have executed 

this Agreement as of the day and year first written above in 

Houston, Harris County, Texas. 

TEXAS MEDICAL CENTER CENTI~.L 
HEATING AND COOLING SERVICES 
COOPERATIVE ASSOCIATZON 

ONIVERSITY OF TEXAS SYSTEM CANCER CEN: 
M.D.ANDERSON HOSPITAL AND TUHOR ZNSTI'~ 

• ~=~'~~7",,,:.oro,,~~~~~t.i~,. \ ALLA# SIHVAR.c;. CIIArRMAN 
! ~.h/u.~,.-rr~,: no;.:'. ~ ' / ' ' : l  i " :  ~ .  Board oí ,:t~e,,ts ol 
' " "  " : :7 of í~~r,. ¿ . t t . , ~  " The Uniucr~ity of Texas System 

i APPROVED AS TO FOI~4: APPROVED AS TO CONTEI~: 

- p~'éstdent 
~ Th_c U ntvcrstty of Tcxas Syseem 

AW~~ 

- 251 - 



C '  i 

AUG 4 1978 

CONTRACT FOR CilILLED WATER AND STE~J4 SERVICE 

TEXAS MEDICAL CENTER 
CENTRAL }~ATING A~JD COOLING SERVICES 

COOPERATIVE A55OCIATION 

3S53 

THIS AGREEMENT dated as of May 30, 1978, and made 

and entered into by and between Texas Medical Center Centra]. 

!Heating and cooling Services Cooperative Association, a 

ITexas non-profit cooperative assóciation, hereinafter called 

i Health science Center 

iSe ller and university of Texas 

at Houston 
, hereinafter called Buyer. 

WITNE S S ETH 

WHEREAS, Buyer is an organization which is a 

Member of Seller of an Eligible Institution, and, 

WHEREAS, Buyer wishes to purchase chilled water 

and steam service from Seller, 

NOW THEREFORE, Seller, in consideration of the 

covenants contained herein and subject to the provisions of 

the Agreement, does, by these presents, covenant and agree 

to and with Buyer to furnish and supply to Buyer all chilled 

water and steam service for space cooling, space heating and 

steam processes as required in the operation of Buyer's 

establishment as ir exists on the date of this Agreement at 

the following location: s_2ccch and l[carln~ ~nstltute, School 

of Publlc Health (Phase I) , School of Public Health (Phase IT), 

iJohn Freeman Building, Medlcal School (Phase I) a~d Mcdical 

iSchool (Phase II & IXI) 

Section I. Definitions. 

Wherever used herein, the following terms have the 

following meanings: 
(a) "The Center" means the Texas Medical Center, 

~nc. and the land and real property comprising the atea 

known as the Texas Medical Center. 
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(b) "The Plant" means the chilling and heating 

equipment and other facilities purchased by Seller from 

Houston Natural Gas Corporation ("HNG") fcr the purpose of 

chilling water and producing steam to be distributed to 

Members of Seller, and replacements and expansions of such 

equipment and facilities- 

(c) The ,,Distribution System" or "the System" 

means the system necessary to transmit to Seller's customers 

throughout the Center the chilled water" and steam produced 

by the Plant, regulate it, measure it, and return it to the 

Plant. 
(d) "Member" means an institution operating a 

building or facility within the Center and taking service 

from the Plant and Distribution System under contract with 

Seller and which is a member of the Seller. 

(e) -Eligible Institution" shall have the meaning 

given such term in Tex. Rev. civ. Stat. Art. 4447r, as 

amended. 

Section 2. Price for Service. 

Prices for chilled water and steam service shall 

be those promulgated from time to time by seller. Seller 

i shall promulgate rates when servlce by Seller begins and at 

least annually thereafter, but may make changes in rates 

more fre~~ently. The rate schedule promulgated by Seller 

shall be the same for Buyer as for all users. There sball 

be no differential based upon the distance from the Plant to 

Buyer's establishment, such tate schedule may provide for 
0 . 

cost reimbursement to the Association for unusual equipment 

of services to Buyer provided by Seller. 

Rates shall be set to provide for all Seller's 

i costs and the aggregating of such reserves as the Seller's 

board of directors deems appropriate. Seller's costs shall 

include each and every cost and expense of Seller, including, 

¿., 
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but not limited to, capital costs of all kinds, operating 

expenses, genera], and administrative expenses, interest, 

depreciation and amortizatíon. 

Section 3 .  Specifications and Description of 
System. 

Buyer and Seller agree that the System shall have 

the following characteristics: 

(a) Seller's Dis%ribution System will be operated 

by seller ata pressure sufficient to circulate water in 

such system as ir it were a closed system running from the 

Plant by Buyer's establishment and back to the Plant. Buyer 

must install, maintain and operate, at its cost, a pressure 

pump of pumps which will produce sufficient pressure to 

enable Buyer to circulate the chilled water through and 

within its establishment and facilities and return water to 

"Seller's Distribution System within approximately 10 psig of 

and not greater than delivered pressure. 

(b) Seller's Distribution System will be operated 

to deliver steam to Buyer's establishment. Steam condensate 

will return from Buyer's establishment to the Plant through 

the return Distribution System of Seller, which will be 

sized on the basis of 3.0 feet pressure drop per I00 lineal 

leer. Buyer must instail, maintain and operate, at its 

cost, a pressure pump or punlps which will produce sufficient 

pressure to return the steam condensate from the Buyer's 

establishment to the Plant in the same condition as received 

from Seller, except for change of temperature of physical 

state and except for normal and unavoidable shrinkage, but 

steam condensate whall be returned ata temperature of not 

less than lS0°F, nor more than 212°F. Ir Buyer shall rail 

~ to return steam condensate as herein provided, Buyer shall 

i reimburse Seller in accordance with Seller's promulgated 

prices. 

4í 
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(C) The chilled water to be supplied hereunder by 

seller shall not exceed forty degrees Fahrenheit (40 °F) at 

the delivery point serving Buyer's establis~~ent, and Buyer 

shall return chilled water at no less than 54 degrees 

Fahrenheit ( 54°F)" seller's Plant and chilled water Dis- 

i tribution System shall be designed with ah allowance for 150 

PSI static head at ground level. Seller shall deliver steam 

i at the point of delivery serving Buyer s establishment ata 

minimum pressure of 125 PSIG anda maximum of 425 PSIG. 

(d) Buyer shall not employ automatic valves of 

devices in the chilled water fines at the point of connec- 

tion to Seller's sytem orat any other point in Buyer's sys- 

tem where such valves or devices would induce positive or 

negative pressures in Seller's chilled water distribution 

system above or below the current ~4ERI'CAN WATER WORKS ASSO- 

CIATION'S recommended limits as stated in AWWA Steel Pipe 

Manual M-II based on 65 psig design operating pressure. 

(~) Buyer must install, maintain and operate, at 

its cost, any heat exchangers or other equipment necessary 

to isolate any special process OF equipment of Buyer that 

may become contaminated by direct usage of chilled water 

supplied by Seller hereunder. 

(f) Firm chilled water and steam service shall be 

furnished by Seller to Buyer ata point of delivery to be 

located at a point five feet (5') front the exterior wall of 

Buyer's establishment, unless Buyer and Seller stipulate in 

writing a different point of delivery. The point of re- 

delivery by Buyer to Seller of such chilled water and con- 

densate from such steam will be located parallel to and 

immediately adjacent to the point of delivery unless Buyer 

and Seller stipulate in writing a different point of rede- 

livery. 

% 
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(g) Seller must install and opcrate all meters on 

Buyer's premises which Seller deems necessary of desirable 

to perform Seller's obligations hereunder. T~tle to all 

meters, pipes, regulators, appliances and other equipment 

placed on Buyer's premises by Seller and not sold to Buyer 

shall remain in Seller with right of removal and no charge 

shall be made by Buyer for the use of p'remises occupied by 

same. Seller must bear the cost of keeping its pipes, 

meters, regulators and other equipment in repair, and shall 

have the right to enter upon Buyer's premises at any time 

for any purpose connected with the services herein provided 

for. Seller shall not be fiable for any claims, loss, 

damage, injury or death, as applicable, to persons or prop- 

erty resulting from such services of from its escape after 

ir leaves the Doint of delivery, all risks thereof and 

therefrom being assumed by Buyer. 

Section 4. Covenants and Further Agreements of 
Buyer and Seller. 

The following covenants and provisicns area part 

of the Agreement, and Seller and Buyer mutua!iy agree as 

follows: 

(a) Buyer will accept and receive from Seller 

chilled water ~nd steam service for the purposes only for 

which the st, ced tate schedule is available and for all 

space cooling, space heating, and steam process requirements 

of Buyer's aforesaid establishment for which the .tated rate 

schedule is available for and during the full term of this 

contract, and will pay for such chilled water and steam 

service at the rate and prices and upon the terms and condi- 

tions set forth in this contract, making such payment to 

Seller at its office in Houston, Texas within thirty (30) 

days from the date of monthly billing. For the purpose of 

billing hereunder, a month shall be construed as the period 
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bctwecn any two customary motor rcad ings  by S c l l c r ,  su¢h 

rcadings to be, as n e a r l y  as may be convon ien t ,  o n  ca londar  

month apar t .  SelZer may p rov ide  i n  i t o  ra to  ochedule £o= 

discounto £or prompt payment. Late paymcnt= s h = l l  be t h o  

maximum amoun~ of interc~t which can be Icgal ly charg¢d 

aftcr 60 days from the dato oí the bill. %n the evcnt •II 

of any part o£ any monthly account shail not be pald pEior 

to the expiratíon o~ ninety days írom and a~tar tho bil~ing 

date, and same shall be p!aced in the hands o£ an attorney 

for collection of ir suit be filed thereon in any court, 

Buyer agrees ~o pay to Seller ~en per cent addi~iona! upon 

the full amount then due and owing thereon as a~torneM's 

lees for collection; but this provision is not intended, and 

shall not be construed, as granting any period of grace of 

any extension of time for the payment of any bill be¢omlng 

due under this contraer. 

(b) Buyer represents that all applian¢es, heat 

exchangers, air-moving equipnent, secondary piping and all 

other equipment and facilities utilized by ~uyer for the 

services provided herein at and beyond point o£ delivery aro 

now and wi!! be kept and maintained by Buyer throughout the 

term of this contract in good condition and sazo, suitable, 

and adequate for the use for which the same aro installed. 

Buyer further agrees to cause said appliances, equipment and 

piping to be inspected at reasonable intervals and to gire 

immediate notice in vriting to Seller ir and when discovery 

is made that any such appliances, equipment and piping aro 

in unsafe condition. Seller shall not be obligated to 

deliver any services to Buyer hereunder so 1ong as any 

appliances, equipment or piping at and beyond point of 

delivery are in unsafe condition, or upon Buy?r's failure to 

pay any bill for servi¢es delivered hereunder for more than 

D 
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,¿hLrty dnyo a f toc  ~..~o n~rao ha~ bocomo duo; and in  nn¥ nuch 

co,díC~on oc ~~Y~c ha~ pa£d a l l  ¿meando p~ot; due and delinquenC. 

~ny ~uch pecLod o~ d~econC~nuanco e~.~11 not  be /ncluded Ln 

(c) IC ~e exp~eeoly reco~n~=ed by Che pactLea 

he~cto ~h~~ eLt;hec Sel lec  o~ ~u:~e~ may be compelled %o' mako 

nece:aa~Y al~e~aC~ons, =epaíce, .-eplacemenCe, oc ~noCalla- 

t:Lons o$ l ine= and equ£pment, ~com time to t i, me dur:Lncj the  

i~~e o~ ~híe conCcact and ouch pa=ty a9=ooa Chic ~he Lnte~- 

~upcion in de~~ver¥ o~ ae~v~cea, ~~ any, sha l l  be £or on~y 

=uch Olmo a= may be reaaona~le and nece:ea~¥, and auch pa~~¥ 

u~11 g~ve the othec pa=Cy noCice ac £a= i n  advance ac pos- 

=+b~e unde~ Che c~rc~m~Cancee. Where b~Zl ing heceundec Le 

deCer~íned by moceo, i n  ca~e a met,,ec i s  Ce:pocac£1Y ou t  o£ 

r c p a i r  Che quant tCy o~ aecvLcee u : ed  duc ing  t h e  t imo vh~lo 

the me~e: l e  ou t  o£ repa~c  s h a l l  be e:~tmaced by muCual 

agreemenr.. ~er...--'een the pa : t íe~  here~o, upon ~..%e s,s~,~ barios o£ 

the amount o- r o e r v i c e a  : e g l o t e r e d  by t he  me te :  p e r  day vhen 

in pr( ~ork|ng o : d e r  and whan a a l m i l a r  amoun~ oF consumers 

vete + ied  v£~h suc• c e r v i c e  , AC t h e  r e q u e a t  o£ Buyec, 

se l l c r  ~ai l l  pcr |oO~ca! lY t e s t  i t ~  ~ote~o a e r v l n g  B u y e r ' s  

cstabli_~h~ent,  but  no t  more orden than once each a l x  (6 )  

(d) Ne i ther  pa:~y he:et~  s h a l l  be l i a b l e  $o: ir.s 

f a i l u : e  to ca:z~, out  lr.~s ob l i ga t i on~  un~Z~ ~J.~ contracT,, 

o t ~ r  t.han r.J~o ob),lgat,J, on t:.o mako" paymen~ o£ ~mount.= duo 

hereundet, vhen : a i d  ps=ty aha l l  be rendered unable, wbol ly  

or in parl~, by ~o~ce ~ j e u r e  to  carrY out  l t J  obligat~ion8 

he~cunde=, but  ~ e  o b l t g a t i o n s  o£ the  par~Y r e l y i n g  on auch 

f e :ce  ~ j e u : e  s h a l l  be su$pended o n l y  dur in9  the  cont lnuanca  

of any i n a b i l i t y  so caused and £or no longet  pe=iod and sucb 
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ca.es ~hal!  so l a r  ao po=? ib l e  be rom~died with a l l  renoon- 

I 

able di~p~tch. The t~rm .£orce m~jeure" ao employed h e r e i n  

d i~ t . rbance. ,  acto o~ the p u b l i c  enemy, wmro, b lock~dee, 

inourrect íone,  r í o t e ,  epídemice, l and~ l i de~ ,  l £~h ten in~ ,  

e~~thquak~~, fi~¢~, etorms, £lood~, wn~hout~, arre=te and 

r c = t r a i n t s  o£ ~ u l e r s  and pcop le ,  c i v i l  d i ~ t r u b a n c c s ,  exp lo -  

~ion~, brcakagc of  accident to machínery of llne~ of  pipe, 

of equipmcnt, the nece~sitY for makíng rcpairs of alterations 

to machincry o f  l i n e s  o£ p ipe ,  and any o the r  causes whcther 

the ~ind cnumc~atcd o f  o therw ioe ,  not  withín the c o n t r o t  o f  

the pa;~y c1~íming su~pcnsion, whích by the exetc fee o£ due 

d l l igence euch pa~ty e h a l l  no t  have been able to avo id.  In 

vie~ o~ the ~act t h a t  c o n t i n u i t Y  o í  se rv i ce  la  o~ unueual 

impor~ance to ~uyer,  S e l l e r  agreee to  exerc iee  a maximum 

deg~ee o£ care i n  preven~ing £nte~:upt£on~ o f  ~erv ice  ~or 

any rea~on and to  use the utmost  d i l i g e n c e  i n  r e s t o r i n g  a 

service i n t a : r u p t i o n  ~or any case i n c ! u d i n g  fo rce  majeure.  

(e)  Buy~C w i l l  p r o t e c ~  S e l l e r ' s  p rope r~y  on 

Buyer 's  premise$ £=om in~u=y o~ damage~, and will not tamper 

with lis =eter of  regulators, I r  any ate on Buyer's premises, 

and w i l l  no~ p e r m i t t h e  same to  be tampered wi th ,  w i t h o u t  

consen~ o f  S e l l e r .  
G . G G  v . .~ , ' ~ ,  (£) Se l le£  ~ may, at ir. ~ *~ terminato ~.hls 

contcact ~or ~aiiuro on the pa~¿ o£ Buyer to pay bills when 

due, am p r o v í d e d  ~.he==in, lo= ta=peíir~g wi~h th~ ~ e t e r  o f  

~eters, Ir any, for failure to use ~uch service~ in actor- 

dance vlth the ~pi~i~ and intent o£ this conürac t ,  o f  for 

vlolatlon o~ ~y of the provislons o~ ~hi$ agreemen~. Any 

¢ance l l a~ ion  o f  ~ / s  a~eemenU pur suan~  to  ~he p r o v i s i o n s  o f  

th i$  contrae1:,  o f  £or v io la~ . /on  o í  any 0£ t he  p r o v i ~ i o n s  o f  

t h i s  a ~ e ~ e n ~  s h a l l  be  wi thou~ p r e J u d i c e  to  t he  r i g h t  o f  
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Sellcr to collect any amount then due ir and wíthout waiver 

of any remedy to which seller may be entítled £or violation 

o£ this contraer. 

(g} Any new of reviscd schedule o£ rates shall 

becomc e££ective as to all such servíces thereafter de- 

livered to Buyer commencing with the nex~ monthly billing 

period. 

(h) Buyer agrees to convey or have conveyed to 

Seller, without cost to Seller, necessary or desirable 

right-o£-way and easements on ~uyer's traer of land, i£ 

necessary, for the laying construction, reconstruction, 

inspection, operation, maintenance, repair, protection, 

alteration, replacement, change o£ size, substitution, 

movement and removal of necessary pipes, meters, regulating 

devíces and related facilities for the transmission, regulation, 

measurement and return of the chilled water and steam to be 

produced in the Plant by Seller; provided, however, Buyer 

shall have the right to cause Seller to relocate any such 

facilities to other rights-of-way and easements furnished by 

Buyer if Buyer bears the cost of relocation. 

(i) The routes and locations of said rights-of- 

way and easements shall be designated by Se!ler and shall be 

reasonably located so as not to interfe're with or unneces- 

sarily encumber the development of Buyer's traer of land. 

Buyer agrees not to erect or construct, or permit the erection 

of construction of any houses, buildings, structures, concrete 

slabs (other than roads crossing Seller's pipe fines, but 

not over and along such pipe line) of other obstruc ons on, 

over of across said rights-of-way and easements of any part 

thereof of that will interfere with any O f the rights granted 

to Seller. 
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(j) Seller agrees to restore all sur~ace= d£s- 

turbed by ir in the exercise o£ its rights in al% such maln 

line and service line easements. 

(k) Seller shall have no responsibility ío~ 

insufficient heating of coolíng óí of steam process uso in 

Buyer's institution which results {rom de/ects of inadequacy 

of heat exchanger, air-handling equipment, interior linos of 

other related equipment of Buyer. Seller shall be respon- 

sible for control of chilled water and steam only up to the 

point of delivery thereof to Buyer and a£ter redelivery to 

Seller's return distribútion system. Insolar as permitted 

by law, Buyer shalT, indemnify and save Seller free and 

harmless from any loss, damage or harm resulting from the 

circulation of escape of chilled water or steam withín 

Buyer's establis~ment orat any other point between the 

point of delivery and the point of redelivery thereof, from 

injuries to person or property caused thereby, and from all 

reasonable expenses of investigating of defending any claím 

resulting therefrom. Nothing herein shall be construed as 

relieving Seller of responsibílity for damage or harm resulting 

i from neg!igence of Seller of its servants of agents, in the 
) 

i handling of chilled water of steam. 
i 

Section 5. Assignment. This Agreement and the 

rights hereunder may be assigned by Buyer only with the 

approval of 3eller, except that Buyer may assign its rights 

in connection with any indebtedness of Buyer or in co~mection 

with the merger with, of assignment of all or substantially 

all its assets to, another Eligible Institution. Seller may 

assign this Agreement and its ri~hts hereunder as security 

for any indebtedness of other obligati~n of the Seller whlch 

may now or hereafter exist. 

P 

4 
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Section 6. Rights, Privileqes, and Duties; 
Termlnatlon. 

seller may at its option terminate this Agreement 

at any time in the event the activities of status of Buyer 

adversely affects the tax status of Seller or any of its 

other members. However, Buyer hereby repre sents and war- 

rants that ir is at presentan Eligible Institution, recog- 

nizing that Seller may not supply service to other than its 

Members or other Eligible Institutions.o Buyer acknowledges 

that its termination asa Buyer from the Association would 

cause serious problems to arise for the Association. In the 

event, however, that a non-member Buyer should become ineligible 

for service from the Association, such Buyer and Association, 

at the discretion of the Association's Board of Directors 

and when necessary of appropriate to preserve the financial 

integrity of Seller, shall enter into a joint operating 

agreement for the use and control of the plant and dis- 

tribution facilities of the Association. such joint operating 

agreement shall provide that the terminated non-member Buyer 

shall be limited in its percentage use of chi!led water and 

steam to an agreed upon percentage. Asa condition to 

Buyer's opportunity to enter into the joint operating agree- ° 

ment, such terminated non-member'Buyer shall purchase ah 

undivided interest in the plant and distribution system ata 

price to be agreed upon by such non-member Buyer and Seller 

in proportion to its agreed upon percentage use, and pay the 

costs of the operation of the plant and distribution system 

in direct proportion to its use of steam and chilled water. 

Costs shall include, but not be limited to, those specified 

as making up the price for service shown in Section 2 hereof. 

Section 7. Term of Agreement. 

The period of time covered by this Agreement shall 

i begin on the date of initial delivery of chilied water of 

steam service hereunder and shall continue fora primary 
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t e r m  to December 31, 2000, and, unléss sooner terminated in 

accordance with the provisions of this Agreement, shall 

continue thereafter as long as Seller operates íts Plant 

described on Page 1 hereof; provided, however, should this 

Agreement remain in force and effect to December 31, 2000, 

either party may terminate this Agreement any time there- 

after upon sixty (60) days written notice of termination to 

the other party. 

Section 8. Transition from HNG ODerations; 
S-u-~ival of ExistlnDeq__q~Crlterla. 

Buyer recognizes that Seller is purchasing the 

Plant from KNG and agrees tb~t ir will cooperate in such 

transaction and in the transition from mIG's to Seller's 

ownership of the Plant. 

Buyer agrees that the Design Criteria re!ating to 

the 0peration of the Plant attached hereto as Exhibit A 

shall remain in effect. 

Section 9. Amendment; Entire A__qreement. 

This Agreement may be amended only by an agreement 

in writing signed by Buyer and Seller. This Agreement 

constitutes the entire agreement between Buyer and Seller in 

such capacity and all prior or contemporaneous oral understand- 

ings are merged herein. 

Section I0. Miscel!aneous- 

This Agreement is made and shall be performed in 

Houston, Harris County, Texas and shall be governed by the 

laws of the State of Texas. 

Section ii. Non-Member User Patronage. Ir Buyer 

is nota member of Seller, Buyer agrees and consents that 

P 

o 

- 243 - 



AUG 4 1978 396,5 
0 

the statcd dollar ~~mount o~ any distribution with =copcct to 

ít5 patronage which is m~dc in a qu~liíicd wrlttcn notlcc o£ 

allocation (as dcfincd in 5cction 1388 o~ the Intcrnal 

Revenuo Codc o£ 1954) and which ís reccived by ir £rom 

sellor, will be takcn into accoufit by ir in the manner 
e 

provided in Scction 1385(a) o£ the Inte~n~l Rcvcnuc Co~c of 

1954 in the t~xable year in which such gunli£ied written 

notice o£ allocation is received by ir. 

IN WITNESS WHEREOF, thé parties hereto h~ve exe- 

cuted this Agreement as o£ the day and year £irst written 

above in Houston, Harris County, Texas. 

flNIVERSITY O? TEXAS HEALTH 
STON -.- 

ALLAN SHIVERS, C!IAI~.~IAN 
Board o[ ]?cgcn~s o[ 

The Uniuersity of Te=as System 

SELLER 

TEXAS ~IEDICAL CErnER CENTRAL 
HEATING AND COOLING SERVICES 
COOPERATIVE ASSOCIATION 

By . /  " " - ' -  

ATTEST: 

APPROVED AS TO }'0RM" 

.U  oo~o..it. ~tt°.7 
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n~~1~ll C,,;~íl';":' I'~ "~" :' ' *~.- , IF'~, ,,Ir, ,% ID fl~ l,~+l,., ~ .... I~(~.  , ,  ~ ~ ~ ~ ~  . ~ ~  . ~  ~ . ~ , ~  í m ~ ~ ~ m e ~ ~  ~ ~ a r ~ m ~ ~ ~ ~ m ~ ~ ~  ~ ~ ~  

TO: ,~,I,'.X/,S i4;.~11ICA6 CF, lf21~R 

- llO~.,+D,., , .... i )y: IlOU.'íTOll I:AT '$,u,-41r GA'~ ,',e,r~~,",~'.%,l'TO,'l 

~;',T~;', AU'3UST, 1 9 7 0 -  Ii~'/-~~'-911 / '3" iUST,  1973 

l l~u=tm~ :l~ rural- .~us Cor,~u.':.'~ion (P.'I~) o~,er~%u' ,  a c e + : ~ r ¿ 3 , .  

hea~inT: and couiL:ig ~l:.:'t r.o +ervc the 'Pc~.u:; Z~dical Cc:+tcr 

at '" .... ~ton Tcz;.-~ The ,IL,~~,:".bu~:on s',':~::c:~l co1:~Is'.s of a 
,~ I%,,~ t $  + li e 

.¢ .%1. .5  í~ , , - ~ , . .  " -  

su~Di'~ ar 'd c o n d ~ n s z t e  r¿~:u : 'n  ~ ~ ; e  i ! n c s .  C h ! l l e d  ws',~~, " and  

s:oam a."': .~:~.n~,.:,tcd a t  ~'~e ¢ 4 n ~ , r : . i  ~ l a n  ~ - ~ " , c i i [ % y  ! o a a ~ e d  

w~th! .~ ~,.hc T ~ x a s  : ,%d. ' .cal  C c n t e r .  

Por a cu~~o:.er, l!..';G v:i:L! In~~all D:,anch li:*e~~ to a ~~,'~ua!iy 

agr,.-ed .~nde:.groun¿ Ooint. The cust:.':,e.- í:ill c~nne=: ~o ~.h.+~ 

p!olrrg an:l wl).l furn!sh anr. Snstall al! .-.c?h~:~!ca! c~¡ulo.--e',t 

wlth.',n the bui!:l!nc,, sx~ch .-.s circuia':~.nK ;:um:::~, u'-Di,~;:,, 

reKulators, hear exchl~:~.c2z, contro!s, and Z.hc cnt!re - ~ | - "  

I n f o r : , ; : : t ' n t ,  . . . .  d . .  bV _ _ :  

The cu.~:te,,:e+ i-. reqt:~~tcd '~o advi:.c '"'~ in writir.g, of ~1~9 

ostlu-_tod .?.In.+.muz~, nor:~.a] Ond ncak d;mands for zefriK~r~:tlon 

in t61;:; 2.nd for l~¢t+t!:~;; ~n ~TU Dor ho,t:', ir DroJe,:t i-~ to 

,-:., ",te Dha:~c:~ of c,~n.~t: "u-'~i°n, icad info-:.na~!,Jn :~hculd 
h.',v9 ..... ),~~ 

¢ont&1:: bcth ¢z~!t:'l loado ¿nd' ,,.+ ..,.- ~o'~~'; an~i¢:IV ~''':d 

" .I.: &. r ,.. • • ,+ ~.%1 d.~awlru:3 ' s req'.'c:tc:d ~~ 11 .... IL:IG 
O;'ie C,IJ[~:í 0~, t h ~  I . , , , . ~ l : . i . . , . . . , -  

can aszu. -e  ~'~~e'_f tha~, t h e  ba~'_c d e ~ l g n  ~ - ' ' ° ' < ~  ~-'~ f o £ 1 o w e d  

E:;G does no: acce~'~ responslbi]i~:l :'of de:L~n wL:h.tr: :he 

custcmer'3 5uildlnK. The drawin~s shot:!d d-~:a il how ~h9 
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~~,'-,,, w~:e:" ar~d 5;oam ...ro to be u.~~d and i~ ,c ludo the 
"i 

'01 io;~ £ t l g  : 

I. The chtllcd w~t~r, hot w~ter, and steam con~cn:a~ ~, 

oumn3 amd .-..,!¿'.:cJ p'.olng loc¿::ed in ".he m~~..9 ,Jqui~- 
$ 

mcn%" r oom.  

2. A!I ccnt.-ols and In=.tr~6.~cntatlon th¿~ w'.ll cffoct in 

temperz.~. - -  in tho m,- any Wa'l ~he or,..z.nu.'es and ' ~ .... "" 

pt,!m2:"l system. 

i!i 

q, 

C. 

/ 

!i' 

. . . .  ]ious~.o:~ ",t,:rr.l Ga-" C9.-:o.'~. tic': 

1. Ch[! ~-~ "4ater 

}:,~~G '~il'.. zup'¿I? 40°F Drtma.":l chtlled water on a 2~ hour 

basis to each cu~to.-,.cr. Chi~.!ed water flow .-,%te ts 

.e. ron systum !im!tcd to 1.72 ga!lons oer ~.nstz! ~ ~ by 

desi~n. Thus, a r~tu:'n water tc::~zcrature of 54°P of 
% 

hIF, he." Is rccui.~2d f:'om the buildinz at De&k load con- 

dit!ons. Chilled w&ter suDD!Y and return o.-essures in 

• ~..'~ %, 6 . U k ¿  &,  ' the ccntua! nlant d' -" -' """ ion syster., ,,,Iii vary dependtn~ 

on cu.~to~":'-~r !ocítion. I{ouston ,I_.urai Gas ~.~ill supol'/ 

the antJc%.~&tcd nr,::~sureo at u&ch polnt of dciivcry. 

2, S t C :tlll 

S::e3m wt~.l bc su gnlied cn a 24 hour batir, to e~~cl~ 

cu~tome:" in acco:'dance with the fo!lowln~: 

197~-1978 
P r e s s u r e  ~~XD 

400 osi£ ~~50~F Steam Supply 

Condensate ReCurn 125 o~ Ig  max. 

After 1978 
• . ..a . 

125 O~i~ ~350°F 

125 pslg max. 

P 

3. H e t c r i n c  
. - '5 

~~__,_ !nstail ~nd .-..at.-.taln zll r.~~-te-'; :n cus=:::.e 

premlses for measur?ment cf chilled" watcz', steam :nd 

s t e a m  c c ~ d e ~ c a ~ e .  
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~!~,41%t!..,s r,r the Cust<~ar: 

i, Chill:'d W~-.te." S:,stem 

(a) HNG's distr~bu'~ion si 's~-Om !s oDe:'zted a5 Ii !5 :;c?e 

a closed loop runnin;: from the Plant to thu cus~cme.-'s 

ba.~ to the Plant The c~:&tome~' ',:£i! buildlng an'd "'" 

Ins~~all, m~int~!,n and cnerate, at hin cos~. a humo; of 

D- o~~.c- s,l '..;.ur~,, OVeSSU ~-'e C pUm.OS which w~l ~ " A" 

culate the c;:'lled v:.-~te:- throu.::h ah,! w!thin bis 

facili~les ~nd .-etu~n water in HIIG's di'.'t~.bu~ior" 

system =t & D.--ensuFe gurf!cie:%~ to ret,~:'n ir to the 

centr%l pla: ',z. The mlnlmum chilled v:a¢oz retu~n 

p~es3ure ~.~.qui.-cmen~ wi!l be 5upolied each cu.~tomel" 

• ,~ indlvldull basls 

b 

% 

(b) "'~" customcr shall not emolo>' automatic .,~~vn~ oz" 
A,~lo 

dcvJccz in ~be cl%illcd wate/ llnes at the potnt of 

¢onncctlon to I..IG ~ distrlbutlon s~,stem of at any 

other polnt in the system where su3h valv~~s o~ de'.'i'4e= 

wou!d induce ~csitive of negar!ve zressurcs in i{:ig's 

chillcd water di "~''~ .... ion sv3tem, which ta based on 

65 psig desi~n oneratlng pre3=ure. Thus, the ,naxi:um + 

p~essure Induced should be !Imlted to 65 p:i~. 

(c) The cuí;tomer sball L~s~ail, malntaln and ope:-ate, a~ 

hls co3Z, equiDment and cont~o~s to llml~ chi!led 

wKtey f!ow f~on~ the centr~~l plant distribut•cn s~stem 

to a mKxin|um of 1.72 gpm/ton of Lnstantaneous peak 

load, The customer 3hal! return chilled ~ater to the 

central distribution system at 5 ~°F of above. 

(d)" The ch!lled water dist~-ibution system Is desi.~ned wlth 

an a!1owance for 150 psi sta~ic hvad at F.round level. 

- 2 4 7  - 
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The cu5tomer must orovide ccntrols to prevent the 

~t_~Ic head prezsur- from be4n.z, i'¿|~zmi~~ "" 

into the dist ~'Ibuti°n s,'stcln whcn the syste.~ o~ not 

in op.er-ztlon. Refe:' to M'.d-Vallc7 Drlwin;; Yo.SKF-328. 

(e) The customer shall install, malntaln and operase, at 

hls cost, any heat exchangers of other equlpment 

neceszary to i.-,olate aay special process of equiD~~n t 

thai: ma',' becoz:e ccntaminnted bV direct usage of 

chil!ed water supplied by HNG. 

(~) Thc customer shall install and malnta!n a chilled 

water make-uo system which snal], be autcmatically 

operatcd as shcwn cn Mid-Vali~y DrawinZ ,~:o, SKF-32~. 

Stea~,~ or.d Steam Condcnsate Petu- ".~. 

(a) Steam condensate will be returnod from custemer's 

e~.tab!!shment to the Dlant .n. ough the return dis- 

-=~. ".he ~.as's tríhution 375' ~- which has ~o~" s ..... on 

• reet The Of 3.0 feet pre~sure dro~ De !~0 ~4no'. 

customer w!li Insta!l, maintaln and oDe;ate,i~:his 

cost. a DumD or DumDS ?'h4. ch will produce o~~ ...... 

C" r%,%. Dressure to return the ~t.....~ con::ensate from the 

custcmer's est~blishmcnt to the Dlant. The nezessary 

mlnimum condcnsate pu..~.o~ng prossure wii! be supolied 

each customcr by HNG on ah individual basi~. 

• 4 a . :  

(b) The customer ~ha!l return a!l st¢am condensatc ~_,a 

a purity equal to that of the incoming steam whcr, 

condcnsed to the llquíd Dhase. Any syste,,i c¿ U~-oce';3 

where the condensara is of may be contam]npted musL 

be iso!ated by means of a secondary heat transfc'." 

medium. Condcnsate shall be rctu.-ned -%t a temp c:'',t:~:°-~ 

i 
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of not less than 150 ~'F nor more th~n 212°} '~. St~;,:r,m 

condensate tank(s) sha]l be vcni.ed to tl~e a'..mospber~: 

and shall h;'~vc automatlc pump contra!:, nnd/or a chcck 

valv-- in the vcnt llne to prevet:t :Lir from beln5 

pumned ~nto the condcnsate return system. 

. .  . . ' . . , Z  . . . .  _ _ ,  

The cu5toI.,er sha!l provide a ioca'.Ion f~r the ~"" 

tha: wi].i a:~~:,re the" equ!p..-.ent !~ sale frnm en'zi:'o".- 

mental hazar'Is and accesslb!e for re.%dir.:.s znd r:a:n- 

t e n ..-..~. ~~ , .... ~ ......... 

SKF-2~0. Customer shall also nrov!de the fol!owlnz: 

(a) Instrumcnt alr su~~~~Y capab!e of dc!iverlnK at 

least '3 scfm at "- ............ ..r.. -- 

a maxi:au:n of i00 Dsig. 

% 

(b) One ii0 volt, 60 cvc!e circuir .:.Ith 15 amP breaker. 

This clrcult sha!l be lo.- th!s use onlY. 

!E, P c i . . . ,  o f  , ~ 4 o _ I , , -  

Chiilcd wa'~er and steam, ser':!ce sha!l be dellvered to a 

polnt five feet (5') from the exterior wall of the customcr's 

bui!d',n~, unless ll~4G and t}:e customer agree in w-..It!:%g to a 

~, i .6 

d!ffe~'cnt point of de!i','erY. Chl).]cd water return ~"~ stes... 

condensate zha].l be retur::ed parallg! to and Immedlztely 

adjace:';t to the poln~ of dellvery un!ess H:!G and the customer 

aF, ree ~n wrltln[~ to & dlfferent polnt o£ redcliverY. 
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CONTRACT FOR CIIILLED WATE.~ t~;D STEAM SERV[CE 

TEXAS MEDICAL CENTER 
CENT.qAL :IEATING AND COOLING SERVICES 

COOPERAT IVE AS5OC IATION 

THIS AGREEMENT dated as of May 30, 1978, and made 

and entered into by and between Texas Medical Center Central 

Heating and ccoling Services Cooperative Association, a 

Texas non-profit cooperative association, hereinafter called 

Seller and University of Texas System Cancer Center, M.D.Ander- 

son Hospital and Tumor Institu%e hereinafter called Buyer. 

Wl TNES SETH 
! 

WHEREAS, Buyer is an organization which is a 

i Member of Seller oran Eligibie Institution and, 

i WHEREAS, Buyer wishes to purchase chilled water 

i 
i and steam service from Seller, 

NOW THEREFORE, Se!ler, in consideration of the 

covenants contained herein and subject to the provisions of 

the Agreement, does, by these presents, covenant and agree 

to and wit~h Buyer to furnish and supplY to ,Buyer all chilled 

water and steam serJice for space cooling, space heating and 

steam processes as required in the operation of Buyer's 

establishment as ir exists on the date of this Agreement at 

the following location: M. D. Anderson Clinic, Lutheran 

Hospital, Chapel and 6th and 7th Floor Addltion to 

Main Hospital 

% 

Section I. Definitions. 

Wherever used herein, the following terms have the 

following meanings: 

(a) "The Center" means the Texas Medical Center, 

Inc. and the land and real property comprising the atea 

known as the Texas Medical Center. 

- 250- 
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(b) "The Plant" means gho chl l l ing and heatlng 

equipment and other facillties purcha~ed by $~llor f=om 

Hous~on Natural Gas Corporatíon ("~NG") for the purpouo o~ 

chilling water and produ¢ing steam to be distribu~=d to 

Members of Seller, and replacemen=s and expansíons of such 

equipment and facilities. 

(C) The Dlstr~butzon Sys~em" 0= "the System" 

means the system necessary to transmi~ to Seller's ¢ustomers 

throughout the Center the chilled water and steam produced 

by the Plant, regulate ir, measure ir, and return ir to tho 

Plant. 

(d) "Member" means an instítutíon operating a 

building of facility within the Center and taking servi¢e 

from the Plant and Distribution System under contract with 

Seller and which is a member of the Seller. 

(e) ,,Eligible Institution" shall have the meaning 

given such term in Tex. Rev. Civ. Stat. Art. 4447r, as 

amended. 

Section 2. Price for Servic~. 

Prices for chilled water and steam service shall 

be ~hose promulgated from time to time by Seller. Seller 

shall promu!gate rates when service by Seller begins andat 

least annually thereafter, but may make changes in rates 

more frequently. The tate schedule promulgated by Seller 

shall be the same for Buyer as for all users. There shall 

be no differential based upon the distance from the Plant to 

Buyer's establis~ment, such'rate schedule may provide for 

cost reimbursement to the Association for unusual equipment 

of services to Buyer provided by Seller. 

Rates shall be set to provide for all seller's 

costs and the aggregating of such reserves as the seller's 

board of directors deems appropriate, seller's costs shall 

- 9.51 - 



AUG 4 1978 
3S73 

i .c lude e~ch and . v e c y  ¢o~C 4ad c~pen~e o~ ~ ~ ~ l . c ,  ~nc~.d~nq, 

buc hoc ~~m£cod to ,  cap~t~l  co~C~ 0£ ~~~ k i . d ~ ,  ep~c~C~n9 

oxp~.~e~, g~n~r~l ~nd adrain~~tr~C~vc ozpen~e~. £ntecoaC, 

deprcc~At~on and ~mocCiz~cion. 

' 5eeCien ~. 5 eetfte~Cion~ ~.d D~.er í  f íen  o~ 

Buyer and 5et~ec  ~gcoe Ch¿C Che 5y~te~ ~hal l  havc 

Che fo l l o~ in~  chacaeteri~t ica~ 
(a) 5 e l l e c ' a  D l ~ t r í b u t í o n  Syetem w£11 be opor~Cod 

by Se l l er  aC a pro .euro  ~u£££c~ent Co c£rcu la te  water in  

such syacem na í£  i r  wece a c loaed  ayscem runnin~ £rom Che 

p~~c bv Buyer'e eeta.bl£~h.'nent and back to Che ~ lant .  Buyec 

musC í n ~ t ~ l l ,  ma~nca£n and operaCe, ¿C i r=  roer,  ~ pces~uce 

pu~p of pump~ whích w i l l  produce ~ u £ £ i c í e n t  pcee~ure to 

ena~le Buyer Co c i r c u l a t e  the c h i l l e d  water through and 

wi~hin íts establís~~en~ and facilitie~ and return water ~o 

'Seller's Distribution System within approximatelY I0 p~ig of 

and not greater than delivered pressure- 

(b) Seller's Distribution $ystem wi11 be operated 

to deliver steam to Buyer's establis~-~ent. Steam condensate 

will return £rom Buyer's establishment to the Plan~ through 

the return Distribution System of Seller, which will be 

sized on the basis of 3.0 feet prossure drop per lOO lineal 

fe£t. Buyer must install, maintain and operate, a~ its 

¢ost, a pressure pump of pumps which will produce suf£icien~ 

pressure to return the steam condensate from the Buyer's 

establishment to the Plant in the same condition as received 

from Seller, except for change of temperature of physical 

state and except for normal and unavoidable shrinkage, but 

steam condensate whall be returned ata temperature of not 

less than IS0°F, nor more than 212 °F. Ir Buyer shall rail 

to return steam condensate as herein provided, Buyer shall 

reimburse Seller in accordance with seller's promulgated 

p r i c e s .  
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(c)  Tho chiLLod wator to bo oupplíed hareundcr b¥ 

5~ll~~ ~h~~l hoc oxceed ~0¢~7 da~rce~ p~hr~nhoLt (40*P)  aC 

~h~~L ~ctu~n ¢hí lL~d w~tc~ 4C no' %oo~ than 5¿ d~Qrco~ 

F~h~~nhei~ (54"F), S~II~~'~ ~~an~ ~nd chillod water Di~- 

~:~b~tion 5Ystom sh~ l l  bo dos¢~ncd w i th  ¿n allow¿nc~ ~o~ 150 

~5! ~Ca~í¢ he~d ~t ~round l eve l .  S e l l c r  ~halZ de l i ve r  ~¢eam 

~t~ho poin~ o~ dol£vo~Y ~o~v£n~ ~uye~'~ e~tabllehment at 

mLnimumpre~~ure o f  125 ¥S;G and ~ maximum of  425 PSIG. 

(d) Buye~ chal1 not  employ auto :a~ ic  w l v e s  o f  

device, in the c h i l l e d  w~te= l i nee  a~ the po in t  o~ cormec- 

~ ~ ' ~ e : '  at any other  po tn t  in  Buyer'e eye- tíon to ~~~~ s sytem or 

~em where such valves of  devíces would inducc positive o= 

negative pre~sures in Seller's chilled water dis~ribution 

system ¿bove of below the current AMERICAN WATER WORKS ASSO- 

CIATION'5 recommended límite as 5tatcd i~ A'."#A S~eel Pipe 

Manual M-ll based on 65 psig design operating pressure. 

(e) Buyer must install, maintain and operate, at 

its cost, any heat exchangers of other equipment necessarY 

to isolate any special process of equipment of Buyer that 

may become contaminated by direc~ usage of chilled water 

supplied by Seller hereunder. 

(f) Firm chilled water and steam service shall be 

~uz~ished by Seiler to Buyer ata point of delivery to be 

located ata point five £eet (5') from the exterior wall of 

Buyer's establishment, unless Buyer and Seller stipulate in 

writing a different point of delivery. The point of re- 

i ! delivery by Buyer to Seller of such chilled water and con- 

densate from such steam will be located parallel to and 

immediately adjacent to the point of delivery unless Buyer 

and Seller stipulate in writing a different point of rede- 

live=y. 
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(g) SelIor must install and operate all metecs on 

Buycr's p=cmíses whl¢h $ellcr deems neccssary of desirable 

te perform $eller's obligations hereunder. Title to all 

met~rs, pipes, regulators, applíances and other equipment 

placed on Buyer's premíses by Seller and not sold to Buyer 

shall remaín in Seller with right o£ removal and no charge 

shall be made by Buyer íor the use of premises occupied by 

same. Seller must bear the cost o£ keeping íts pipes, 

m~ters, regulators and other equipment in repair, and shall 

have the right to enter upon Buyer's premises at any time 

for any purpose connected with the services herein provided 

for. Seller shall not be fiable for any claims, loss, 

damage, injury of death, as applicable, to persons or prop- 

erty resulting from such services of from its escape after 

ir leaves the point of delivery, all risks thereof and 

therefrom being assumed by Buyer. 

Section 4. covenants and Further Aareements of 
Bu~r and Sell-é~. 

The following covenants and provisions ate a part 

of the Agreement, and Seller and Buyer mutually agree as 

follows: 
(a) Buyer will accept and receive from Seller 

chilled water and steam service for the purposes only for 

which the stated rate schedule is available and for all 

space cooling, space heating, and steam process requirements 

of Buyer's aforesaid establis~~ent for which the stated rate 

schedule is available for and during the full term of this 

contract, and will pay for such chilled water and steam 

service at the rate and prices and upon the terms and condi- 

tions set forth in this contraer, making such payment to 

Seller at its office in Houston, Texas within thirty (30) 

days from the date of monthly billing. For the purpose of 

billing hereunder, a month shall be construed as the period 

% 
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bctwecn any two customary meter re~,dlngs by Scllcr, such 

readings to be, as nearly as may be convcnlcnt, onc calcnda~ 

month apart. Seller may providc ín its tate schodulo fo~ 

dlscounts for prompt payment. Late paymcnts shal% be the 

maZímum amount of interest which can be leg¿lly charged 

aíter 60 days from the date o2 the bill. In the event all 

of any part oZ any monthly account shall not be p¿id prior 

to the expiration of ninety days from and altar the billlnq 

date, and samc shall be placed in the hands of ah attorney 

for collection of ir suit be filed thereon in eny court, 

Buyer agrees to pay to Seller ten per cent additional upon 

the full amount then due and owing thereon as attorney's 

lees for collection; but this provision is not intended, and 

shall not be construed, as granting any period oZ grace oE 

any extension of time for the payment of any bill becoming 

due under this contract. 

(b) P~yer represents that all appliances, heat 

exchangers, air-movi~g equipment, secondary piping and all 

other equipment and facilities utilized by Buyer for the 

services provided herein at and beyond point oZ delivery ate 

now and wíll be kept and maintained by Buyer throughout the 

term of this contraer in good condition and sale, suitable, 

and adequate for the use for which the "same ate installed. 

Buyer further agrees to cause said appliances, equipment and 

piping to be inspected at reasonable intervals and ~o givo 

immediate notice in writing to Seller ir and when discovery 

is made that any such appliances, equipment and piping ate 

in unsafe condition. Seller shall not be obligated to 

deliver any services to Buyer hereunder so long as any 

appliances, equipment or piping at and beyond point of 

delivery are in unsafe condition, or upon Buyer's failure to 

pay any bill for services delivered hereunder for mor~ ~h~m 

thirty days after the same has become due; and in any such 

P 
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event, Seller may discontinue furnishing services herein 

until such time as said property has been restored to a sale 

condition of Buyer has paid all amounts past due and delinquent. 

Any such period of discontinuance shall not be included in 

computing the term of this contract. 

(c) It is expressly recognized by the parties 

hereto that either seller or Buyer may be compelled to make 

necessary alterations, repairs, replacements, or installa- 

tions of lines and equipment from time to time during the 

life of this contract and such party agrees that the inter- 

ruption in delivery of services, ir any, shall be for only 

such time as may be reasonable and necessary, and such party 

will give the other party notice as lar in advance as pos- 

sible under the circumstances. Where billing hereunder is 

determined by meter, in case a meter is temporarily out of 

repair the quantity of services used during the time while 

the meter is out of repair shall be estimated by mutual 

agreement between the parties hereto, upon the same basis of 

the amount of services registered by the meter per day when 

in proper working order and whan a similar amount of consumers 

were supplied with such services. At the request of Buyer, 

i Seller will periodically test its meters serving Buyer's 

establishment, but not more often than once each six (6) 

calendar months. 

(d) Neither party hereto shall be liable for its 

failure to carry out its obligations under this contract, 

other than the obligation to make payments of amounts due 

hereunder, when said party shall be rendered unable, wholly 

or in part, by force majeure to carry out its obligations 

hereunder, but the obligations of the party relying on such 

force majeure shall be suspended only during the continuance 

of any inability so caused añd for no longer period and such 

cause shall so far as possible be remedied with all reason- 
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able dispatch. The term "force majeure" as employed herein 

shall mean acts of God, strikes/ lockouts, or other industrial 

disturbances, acts of the public enemy, wars, blockades, 

insurrections, riots, epidemics, landslides, lightening, 

earthquakes, fires, storms, floods, washouts, arrests and 

restraints of rulers and people, civil distrubances, explo- 

sions, breakage or accident to machinery or lines of pipe, 

or equipment, the necessity for making repairs or alterations 

to machinery or lines of pipe, and any other causes whether 

the kind enumerated of otherwise, not within the control of 

the party claiming suspension, which by the exercise of due 

diligence such party shall not have been able to avoid. In 

view of the fact that continuity of service is of unusual 

importance to Buyer, Seller agrees to exercise a maximum 

degree of care in preventing interruptions of service for 

any reason and to use the utmost diligence in restoring a 

service interruption for any case including force majeure. 

(e) Buyer will protect Seller's property on 

Buyer's premises from injury of damages, and will not tamper 

with its meter or regulators, ir any are on Buyer's premises, 

and will not permit the same to be tampered with, without 

consent of Seller. 

(f) Seller may, at its election, terminate ~his 

contract for failure on the part of Buyer to pay bills when 

due, as provided therein, for tampering with the meter or 

meters, if any, for failure to use such services in accor- 

dance with the spirit and intent of this contract, or for 

violation of any of the provisions of {his agreement. Any 

cancellation of this agreement pursuant to the provisions of 

this contract, or for violation of any of the provisions of 

this agreement shall be without prejudice to the right of 

Seller to collect any amount then due ir and without waiver 

of any remedy to which Seller may be entitled for violation 

of this contract. 

- 25~ - 
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(g) Any new of revised schedule of rates shall 

become effective as to all such services thcreafter de- 

livered to Buyer commencing with the next monthly billing 

period. 
(h) Buyer agrees to convey or have conveyed to 

i $eller, without cost to Seller, necessary of desirable 

i rigl~t-of-way and easements on Buyer's tract of land, ir 

necessary, for the laying construction, reconstruction, 

! inspection, operation, maintenance, repair, protection, 

alteration, replacement, change of size, substitution, 

movement and removal of necessary pipes, meters, requlating 

devices and related facilities for the transmission, regulation, 

measurement and return of the chilled water and steam to be 

produced in the Plant by Seller; provided, however, Buyer 

shall have the right to cause Seller to relocate any such 

facilities to other rights-of-way and easements furnished by 

Buyer ir Buyer bears the cost of relocation. 

(i) The routes and locations of said rights-of- 

way and "easements shall be designated by Seller and shall be 

reasonably located so as not to interfere with or unneces- 

sarily encumber the development of Buyer's tract of land. 

Buyer agrees not to erect or construct, of permit the erection 

or construction of any houses, buildings, structures, concrete 

slabs (other than roads crossing Seller's pipe fines, but 

not over and along such pipe line) of other obstructions on, 

over or across said rights-of-waY and easements or any part 

thereof of that will interfere with any of the rights granted 

to Seller. 
(j) Seller agrees to res£ore all surfaces dis- 

turbed by ir in the exercise of its rights in all such main 

line and service line easements. 
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(k) Seller shall have no responcibility for 

insufficient heating or cooling of or steam process use in 

Buyer's institution which results from defects of inadeq~~acy 

of heat exchanger, air-handling equipment, interior lines of 

other related equipment of Buyer. Seller shall be respon- 

sible for control of chilled water and ste&m only up to the 

point of delivery thereof ~o" Buyer and after redelivery to 

seller's return distribution system, insolar as permitted 

by law, Buyer shall indemnify and save Selier free and 

harmless from any loss, damage of harm resulting from the 

circulation or escape of chilled water or steam within 

Buyer's establishment orat any other point between the 

point of delivery and the point of rede'livery thereof, from 

injuries to person or property caused thereby, and from all 

reasonable expenses of investigating or defending any claim 

resulting therefrom. Nothing herein shall be construed as 

relieving Seller of responsibility for damage of harm resulting 

from negligence of Seller or its servants or agents, in the 

handling of chilled water or steam. 

Section 5. Assi ~~~_e_~. This Agreement and the 

rights hereunder may be assigned by Buyer only with the 

approval of Seller, except that Buyir may assign its rights 

in connection with any indebtedness of Buyer or in connection 

with the merger with, or assignment of all or substantially 

all its assets to, another E!igible institution. Seller may 

assign this Agreement and its rights hereunder as security 

for any indebtedness or other obligation of the Seller which 

may now or hereafter exist. 

S e c t ~ h t s ,  Privile~s, and Duties_~; 

Termlnatlon. 

Seller may at its opt[on terminate ~his Agreement 

at any time in the event the activities or status of Buyer 

adversely affects the tax status of Seller of any of itS 

% 
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0ther members. However, Buycr hereby repre~ents and war- 

rants that ir is it present ah Eligible Institution, recog- 

nizing that Seller may not supply service to other than its 

Members or other Eligible institutions. Buyer acknowledges 

i that its termination asa Buyer from the Association would 

cause serious problems to arise for the Association. In the 

event, however, that a non-member Buyer should become ineligible 

for service from the Association, such Buyer and Association, 

at the discretion of the Association's Board of Directors 

and when necessary of appropriate to preserve the financial 

integrity of Seller, shall enter into a joint operating 

agreement for the use and control of the plant and dis- 

tribution facilities of the Association. Such joint operating 

agreement shall provide that the ter~inated non-member Buyer 

shall be limited in its percentage use of chilled water and 

steam to an agreed upon percentage. Asa condition to 

Buyer's opportunity to enter into the joint operating agree- 

ment, such terminated non-member Buyer shall purchase ah 

undivided interest in the plant and distribution system ata 

price to be agreed upon by such non-member Buyer and Seller 

in proportion to its agreed upon percentage use, and pay the 

costs of the operation of the plant and distribution system 

in direct proportion to its use of steam and chilled water. 

Costs shall include, but not be limited to, those specified 

as making up the price for service shown in Section 2 hereof. 

Section 7. Term of Agreement. 

The period of time covered by this Agreement shall 

begin on the date of initial delivery of chilled water or 

steam service hereunder and shall continue fora primary 

term to December 31, 2000, and, unless sooner terminated in 

aecordance with the provisions of this Agreement, shall 

continue thereafter as long as Selier operates its Plant 

described on Page I hereof; provided, however, should this 

- 260 - 



AUG 4 1978 3S8~ 

Agrcement remain in force and effect to December 31, 2000, 

either party may terminate this Agrecment any time there- 

after upon sixty (60) days written notice of termination to 

! the other party. 
] 

Section 8. Transition fróm I{NG ODerations; 
surv-------Ival of Exlst£n Desl n Crlterla. 

Buyer recognizes that Seller is purchasing the 

plant from HNG and agrees that it will cooperate in such 

transaction and in the transition from }~4G's to Seller's 

ownership of the Plant. 
Buyer agrees that the Design criteria relating to 

the operation of the Plant attached hereto as Exhibir A 

shall remain in effect. 

Section 9. Amendment; Entire ~ "  

This Agreement may be amended only by an agreement 

in writing signed by Buyer and seller. This Agreement 

constitutes the entire agreement between Buyer and seller in 

such capacity and all prior of contemporaneous oral understand- 

ings are merged herein- 

Section I0. Miscellaneous- 

This Agreement is made and shall be performed in 

Houston, Harris County, Texas and shall be governed by the 

laws of the State of Texas. 

Section II. Non-Member User Patrona9~" if Buyer 

is nota member of Seller, Buyer agrees and consents that 

the stated dollar amount of any distribution with respect to 

its patronage which is made in a qualified written notice of 

allocation (as defined in Section 1388 of the Internal 

Revenue Code of 1954) and which is received by ir from 

Seller, will be taken into account by ir in the manner 

J 
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provided in Section 1385(a) of the Internal Revenue Code of 

1954 in the taxable year in which such qualified written 

notice of allocation is received by it. 

IN WITNESS %fiiEP~OF, the parties hereto have exe- 

cuted this Agreement as of the day and year first written 

above in Houston, Harris County, Texas. 

! , 

BUYER 
, , . . . . _ , , , . . . . . - - .  

UNIVERSITY OF TEXAS SYSTEi'I CANCER 
CENTER, M. D. ANDEKSOt! HOSPITAL 

Board o/Rc#;ents o[ 
The Uni6ersity o[ Tcxas System 

AI72~T: 

• ,. .. . 

SELLER 

TEXAS b~DICAL CENTER CENTRAL 
HEATING A}[D COOLING SERVICES 
COOPERAT I VE ASSOCIATION 

/ 

APPROVED AS TO FORM: 

~~~~.~ C'- ~~,1 c C-,. 
University At torne'y 

% 
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Exh£blt ,% 

f ,  ,e-*, *#,~** . ,%,,:% D7.SI.';,)] ,'1,2.~';'":' ' ' '~ :C];q C . . . . . .  ..A r, ' , r  ~'" ";l('; A:ID C(':r'[.'~:IG SE ~V£C'r" 
: : . L "  . . . . .  

TO: 'fE/,,',S i,i=.]I)[C'A[, ~.r,.;¢TL:}'{ 

BY : I lOUS. O!l ) ......... L GAS COR °9r'it''TJ'O)l TEXAS 

., ' i~~70 - ñE'/ISIO)I A7C, UST, 1973 
DATE: ..,L, GUST, ., 

G e r.o, ":' ! : 

Houston ,,-~~ural Gus Corpur&'~'-on ( ) ope  

heat:!n;; and cociin~, el a::~; to ~e.-vc the Texu:; ',OJdlcal Cen~er 

s,.~,,cm co%~sists o" a 
.... Te ~, , The ~ij..~t:,!butiG~i ...... " 

a~ hot., ~0:~ ,  . . . . . . .  

_ " ,.. ~.t..n, .% )'ic.h o- -~-=.z'~'~ ste''" 
ch!l!c'd v:."_'~er ¢.u.:'7,~1 a:~d " ' " ' '  " ' • 

led ........ ar.d 
" ,UpDi '¿,  &r:d conde n~'~te ;,c!:u:'n Pl; ~ ~ ~~~s Ci~i ~- 

• C " ' ' i L ' J v  !ocat,'d 
stczm al": F:encm:tcd at the ccr.,t:-::! plant --- ~ "" 

withi.~ the T-~xas Vedlca! Ccnter. 

~-~~ ~. :~.~ ~ ! ~ ~  

" ~"': v:i:LI Ins'Jal! br ~-nch !!he:: to a ,...-,~ ...... 
~or ;% c~:~tomer', . , . - - '  

~~-.~~d .... ~c:.~.-oun/ Doí::t. The c~~stc,':,er will c~n.-.ect üo chis 

~" • ,,!cal .... ~ n-- ?. 
DiDir,< and wl]l furnish ah( .Install ,%11 ,,ni. n,., c.,.: ...... :, 

with.~n the bul].dtnF,, such %s clrcuia*sLn~ ,.u .... .~, 

regulctors, hea~ exchc.::r, c23, contro!s, and ~.hc entlre u ~,-" 

s-de of t,:e bu!Id/~~..~ coo].i::l.< .~nd he&~-inr] ~-.st~m. 

lnfO' ..... " ~0~~ ~]ecd:"d ~ - '""" D V  * |  . . . . .  

The custe,~:2r i:. req~:e3tcd to ad'/i:.u H::3, In wrltlr.~, of t h e  

estJ ,  r l a t e d  .~.in.tm.u::~~ no~:;::',-], o n d  ne . "k  d~c .nnd~ f o r  " e f r I K  c : ' c ' t ~ o n  

i n  tc~;: :  ~.nd £ o r  ~,,c.~t ln~, i n  5TU per" h(-,.~:', i r  D ' ' ° j e ' ' ~ :  i ~  ~o 

h~ve  .... - , - , ' , " e  ,~h¿3es  o f  c o n . 3 t : . u 3 % i c . n ,  l c a ' J  i n f  , ' J ' :n¿tL 'Jn  :~ l~cq!~  

¢0n%,2:, bcth in:t':,l !oadJ and ul%'.n,::%e !o:,J.. ah tlciT':jt~:'i" 

O,.~e c,~r,:/ on ~he h.e~l,:,n:¿a:, d -~awlnl:3 :.~ rc(,uc~te.d s o  ~~~::t I',':3 

can .~szu.-e it.~e'-f Cha~ Che baste de3ign c.-i:e.-ta ate followed. 

H:;G does no~ a=cer~ res. oonsib~-]i':l :'o.- des[~n v t l : h ' . r :  ".he 
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. t . .  ~ l ; h e  cu~tcmer'~ bu'id~n.~: The dr,~w'"#s sh ~.all how 

• ,,,A wa=er ar, d ~-eam aro to be used ar,= Inciude the 

Followlng: 

i. The chilled .v3ter, hot water) and steam, co..~ensa~e 

pum:~5 ah ~ - re!a'~c.~ pi~ing !ocAted '-n ".he ma~.n equi3- 

ment room. 

2, AII controis and Ins~r~~mcntatlon t:~at will effect in 

an:l wr.V the ~reznures and temper'-'t.~:'3u ' the -,,,n 

prima:,.,/ s F s t e m .  

,").--~'~~.'d b'! ITou.~t'o'l "'t'-'r& ~ ~ ' ~ "  CO"='Cr't'C~: SerVí Ce:~ . . . . . . . . . . .  " : "  . . . . . . . . . .  

i, Chi!led "..:a t e r " '  

• _ ~,.~er on a 24 hour }[NG wi!] sup,oly 40 °=~ orimar:l eh ~ lled .... 

basis to each cu~tomcr. Chi!ied water f!ow rato ~s 

lim!tod to 1.77 ga!lons per ~.nstalled ten bv s~,'stc:n 

.e~ . . . .  r~tur o of 54°F of dezlgn. Thuz, a return water ~ '~~ " - 

.ní, at peak load con- hlgher Is :'caulr-~d frcm the build' 

dltlons, Chilled w&ter SUpDIF and returr, pressure5 in 

the centz'al nlant dlstrlbutlon syster., '.,'i ~~ vary dependln.~ 

on c.j.~to,':,3:" locat!on. }{ou5?on Natural Gas will suppl:/ 

the antlci.)&tcd nr,,::;zures at u&ch poln': of dcllvcr.v. 

i? 

2. 

St:e3m ~~l]l be supr,!ie£ on a 24 houc ba~is ~o eacl~ 

S~eam Supply 

Conden3ate Eeturn 

cu~tomer in ac=o:'dance v:ith the fo!lowlnK: 

1974--1078 
P r e s s u r e  Tem~. 

400 osi~ ~~50~F 

125 oslg max. 

After 1973 
• . _ . .  • 

125 psi~ r.:ax. 

% 

, >  

i ¸¸ii:  ̧
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3, 
. .  r . .  ,e.- ,z c n  t u s  ' ' ' ' ' ~ ' '  

H~.í,3 ~ '~t!" inst:,i'- .-,ni maLntaln ~'~ ' " "  " . . . . . .  

prem£ses f o r  ,,mr.,asurc,',,en"- o f  c h i ! l e d '  .,~atcr, 5team ar, d 

steam ccnden:a=e, 

p~c$nonstbiltt~es c, fl the Customar: 

I. Chille'! J. . .u.  S-,stem 

(a) HNG's dlstrí.bution sys~,em Is ope.-'.%ted ..%s ir i: ~';e-~e 

a c l o s e d  l o o p  r u n n l n ; :  f r o m  ~' " P l a n =  t o  =he cus  . . . . . .  

buildln5 and back to the PlanU. The c~:s:omer ,,-i!! 

~~ 0=" 
install, m~int~in and onerate, at h cos= a nu.-..n 

" ~ ' (  ':'r,t D/CSsuve ,,O Ct.-. 
pumos which x'~.l! produce su., _c-- 

bis 
culatc the c~,~lled v::~te:" thrOuf:h atv' within 

.. t r,..~~ ~ ior'. 
fauil~-ics and ~~~urn water t.~ H:IG's di" '~ '" 

sy~tem =t a t)re~sure ~ufficie:':~ to return ir to the 

central plan'~. The minlmum chilled :~~.ccr return 

pr;s~ure requi.-cmen~ ~~i!l be suDolied each customer 

by H~~,, on ~,n individual bas£s 

( b )  The: c u s t o m , - ' r  s h a l Z  n o t  ~mnlo : :  au .to.=~'~:~c . . . . . . . .  

dcv~cez in the chillcd water llnes 8t the pol.r.t of 

~~ s v s t e m  o f  a~ a n y  
connccti=n =o H:IG's dlstrlbu~-on . 

o t h e r  p o i n =  i n  t h e  s y s t e m  w h e r e  s u = h  v a L v e s  o f  d e ' : i : e s  

' . . . J  
w o u l d  i n d u c e  ~ o s l t ! ' / e  o f  n e ~ a t t ' ; e  o r e s c u : ' e s  i n  i . . . .  ' s  

c h i l l e d  w a : e r  d i s = r i b u t l o n  svs=em, which ts based en 

~~ - the maxi..-.um 
65 psiF., desi.~n o~erattnC, prcsc~',ra .... u.,, 

, , - , ~ ~ - ,  t o  G5 u:ig. 
pressure induced should be  A.,~--~~ 

( c )  .'.he c-: .~tome.- sY, a : . l  i n ~ : z ! l ,  - . .~_ i : - :a ln  ar.d o . c e : ' a : e ,  a :  
• ( 

hls co.~:, equi~=,ent a'~'¿ cor.:.'ols te ..,.nlt ch!lled 

wa=er flow f:'o:,~ the cen=r~%l plant d istri~ut'~~ s;,'s=em 
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t;o a m~x!mum of 1 72 g~m/,on of tn~~an~aneous peak 

loa'/. The custumer sha!! rcturn ch~lled .:ater to the 

central dlstribu%ion system at 5~°F or above. 

(d) The ch£lled water dlstributlon s~,'stem is designe'/ w£th 

ah a!1owance Sor 150 psi static hcad at F, round icvel, 

The customer r.;ust nrovide controls to prevent the 

bulldi~g =tatic head pressure fr=m bein.K ~.-~ ...... ~---~' 

Into the dlstrlbutl¢n svstem when the system 'LE n of 

' ~ ~CV . • ' in or.erztlon. Refc:' to A.d-/al- . DrawinF '4o SKF-32~ 

(e) The customer shall install, mai'atain and operate, at 

hls cost, any heat exchaz~gers or other equlpment 

necessar'¿ to isolate any sDecial process ov eQu-:,., .... 

that r.,~',' becor:¢ ccntamlnnte.d by direct usage of 

chil!ed water sunplied by H~~G. 

(f) The custcmer sha!l install and ma~nta-n K chilled 

water make-uD system whl¢h shall be autcmaticali7 

operatcd as shcWn on Mid-Vall~F Drawing .~:o. SKF-32~. 

Steam on.~ Steam Con~cnsate P.eturn 

(a) Steam ccndensate will be returned from customer's 

e~tablishment to the olan= through the return d!s- 

tri~utlon svstem, whi¢h has be e-~. si:ed en the ~a~is 

of 3.0 feet pressure drop per l:O l~_nea! feet. The 

custome." wil! insta!!, nair.t~.In and operase, at l.is 

test. a DumD of DumDS .,.f~~.:h wi ~-I .~roduee su-~-e!c4-er't 

pressure to return the ztea:.: co:%c:ensa=~ frcm the 

=ustomer's est~bllshmcnt to the plant. The ne:essary 

mlnlmum condensar~ pu:p%ng pr,.,ssure will be zu.oolied 

each customer by HNG on ah individual bxsl-. 

% 

+ ,  . 
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(b) The customer zhall rcturn all stca,",~ conder.~atc wL'~h 

a puritY equal to that of the £n.~cz,.!.~[; stc:-~'m ",lhe~, 

condcn~ed to the llcuid Phaso, Any sFzte:a of ~~ '.,"c:;,~ 

wherc the condcnsatc Is of may be contaml,",íted ~,t:5t 

be izolatcd by m~ans of a secoz¿arF heat traus:cr 

medlum. Condcnsate shall be rcturned at a tempc,: ....... 

of" not les~ than 150oF nor morc th~n 212°F. St,:;:m 

',~~ to tl:e atmospi~cr~: 
con4ensatc tank(s) sha]l be vcn~,-- 

and shall hav¢ .%utoma'.Ic pumo control:, anr'/or a chcck 

valva, in the vcnB llnc to prcve:~t :~ir f~,o;n bcinZ 

puz,,oed Into the con:Icnza~e return systcm. 

Unl. {,. ~ ,n- "~ ~'" ~ Ohm 
i. ° • 

The custo:aer 3ha!l provlda a io~a~ion ....... 
, ,. "e e-cm e.-.,/i:'o~- 

$ha3 wl].i a:;sure Che equipment -~ sa .... 

mezt%! hz-.2:"13 and accessib!e fc r ........ '" 

tcn.-~. ~-d in .~,.cu ....... :..o~- ~ --.° 

SKF-260. Cus~omcr shall a!so nro'.'Ide t h~- fol!cwinZ: 

(a) Instrument air su.o',~lY caOab!e of dcllv-"rln.~ a~ 

le~st ~ " ,r,~ -,,-~.-..um ~ress':re ~f 20 ~si~ c r  
o ~  . . . .  P-'~ ¿ ...... 

a maximu:n of !00 psi~. 

• ,~"'~ 15 ame break.3:'. 
(b) One Ii0 voit, 60 cYcle ci--cuit : ...... 

Tnis clrcuit shall be for thls use only. 

Pcint of ~'~-I:l: 

Chi:lcd wa'~er and ~'.eam ser-lce sha!l be dollvercd ~o a 

point five fect (5') from the ex~erlor wall of the cuutczc:"z 

build:n<, unlcss IP;,3 and t!L,." cu~tomer ag.-e~ in w:,It'-n~ ~s a 
.; Z ~ "-'... 

W... ~ ~, " 'o '~''" 

d!fFe.-cn. ~ p o l n t  of  de!iv~"'í. Chl].lcd ' ~~ " ---.urn ~,-d - 

~ turued parn!lel to ~nd i~~:nedlatel7 
conder.:~ate ,ha...1 be re 

adJaccnt to t~e point of dcllvcry unluss H,'iG and the cu~tOmer 

aF, ree l i 1  ..:.-itlni' to & dlfferent oolnt o f  rm~,ci!ver'l, , ~  
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COtWEYA[;C~ 

IIE 5TATE OF TEXAS 

0U~ITY OF llARR~S 

KNOW ALL ~'IEN BY Tt iESE ~ ' I~CSEItTSl  

That HOUST O.~I .~IATURAL GAS COR?ORAT%O|I, a Toxas ¢OC- 

)0rtation, herein sometimes reforred ~o as "Grantor", ac~Ing 

~erein by and through its duly authorizod eff[ce.rs, ~o~ Vals_e_ 

:baid and agreed to be paid by "Grantee" deflned below, as 

~~ereinafter stated, has GRANTED, 50LD and CONVEYED and by 

these presents does hereby GRANT, SELL and CO~';VEY, unto 

TEXAS :IEDICAL CENTER CE~ITRAL HEATIt;G AND COOLit:G SERVICES 

C0OPERATIVE ASSOCIATIO~~, a Texas non-profit cooperative 

~ssociation created under the Texas Health-Related Coopor3tL';~ 

Association Act, herein sometimes referred to as "Grantee", 

and to its successors and assigns, the following descrlbed 

property, to wit: 

The plant for producing chilled water and steam 
located at 1615 Braeswood, Houston, Harris County, 
Texas together with all equipment, fixtures, tooi$, 
suppiies and all other real and personal property 
located thereon, as listed on Exhibir "A", which ís 
attached hereto and made a part hereof, pl~s ~hose 
certain rights-of-way, easements, leases, propert~ 
rights, permits and licenses, contracts, rights and 
estates in !and, servitudes and. ~ranch~ses exi~t~ng, 
created of evidenced by or arising under of by vlrtue 
of the instruments and conveyances iisted in Exhibir 
"A" and all other rights and privileges, and appurt- 

# 

enances, granted of existing by virtue of such instru- 
ments, reference being made hereby to said Exhibir "A" 
and to the instruments enumerated therein ond the 
respective records thereof, ir any, for all purposes, 
together with all other improvements an~ per~ona! 
property, rights and appurtenances of every kind and 
character situated in of on said easements of used o: 
useful in connection therewith, and all ríght, tltle, 
and interest of Grantor ~n and to a!i fixturc: and 
appurtenances located therein and thereon, of existing 
with respect thereto; SAVE and EXCEPT from the ~ore- 
going the specifically described properties set forth 
and described on ExhiDit "B" a~ta¢hed heceto and made a 
part hereof. 

Grantee accepts the properties con7eyed hereby 

subject to ail the cerros and pcovisions O[ the insccumen~$ 

listed on said Exhibir "A" and assumeS all obliga~ions and 

liab~lities hereafter arisin~ in connectíon w~~h GranteQ'$ 

i , 

o 

4, 

i 
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...:.::nip, use, maintenance and operation of the properties 

::- e,:'ed t~e~eby. 
The consideration for thi~ conveyance has been 

:..! 3nd agreed and secured to be paid by Grantee to Grantor 

:. -~51 lowS : 
(i) Twenty-five Thousand Dollars ($25,000.00) and 

other good and valuable consideration has this day been 
paid in cash by Grantee to Grantor, the receipt of 
which is hereby confessed and acknowledged by Grantor; 

and (2) The remaining portion of the consideration 
subject to 

herefor, the sum of S ~ '  ~ has been ea.~er, 
adjust~,ent within nine 
agreed and is secured to be oaid by Grantee to Grantor, 
and the indebtedness therefor is evidenced by that 
certain pro~..issory note of even date herewith in thean d 

original =rincipal amount of $ ~ r e  
that certain promissory note t 
ninety (90) days hereafter in an amount equal to the 
aggregate of all amounts incurred by Grantor with respect 
to the properties conveyed in excess of the amounts which 
were taken into account in computing the amount of that 
certain D~omiss°ry note of even date heuewith, said notes of Grantor, 
to be executed by Grantee, payable to the order 
and shall bear interest at the rate and be payable in semi- 
annual installments as therein p~evided, wi~h the last 
such semi-annual installments to be due and payable on 
:~ay 31, 1998; and sald notes provide for the acceleration 
of maturity and the payment of reasonable attorneys' 
fees, at the option of the holder or holders thereof, 
upon any contingency stated therein. In addition to 
the vendor's lien hereinafter reserved and retained by 
the Grantor, the above-described ~romissory notes are 
further and additionally secured by that certain deed 
of trust and security agreement of even date herewith 
executed by Grantee, to Richard C. Alsup, Trustee, and 
to Grantor, as "Secured Party",-and covering and describ- 

ing the above-described properties. 

Grantor and Grantee agree that any ad valorem tax 

assessed by any lawful taxing jurisdiction upon the properties 

i 
i herein conveyed, and subject to being taxed by such taxing 

jurisdiction, have been prorated between Grantor and Grantee 

as of the date hereof, and Grantee assumes and agrees to pay 

all such ad valorem taxes in full. 

Upon delivery hereof, Grantee agrees promptly to 

file this instrument for recording in the office of the 

County Clerk of Harris County, Texas, and to furnish Grantor 

with the recording data hereon as soon as same becomes 

i available; provided, however, such obligation of Grantee is 
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,.., ,3 condition tO this con'/e7 a~ce and no right 01~ re~cis ~ 

~icn o~" lien is reserved or retained b'/ Gt-antor to secure 

=er~o~m0nce o~ such agreement by Grantee. 

TO HAVE A~:D TO IIOLD the above-described properties, 

:0gether with all and singular the rights and appu=tenances 

:h~euntO in anywise belonging, unto Grantee, its successors 

and ~ssigns, ~orever; and Grantor, subject to the exceptions 

hereinabove , -e t  forth, does hereby bind itselE, its successors 

a:Ld legal representatives, to warrant and forever defend all 

and singular the above-described properties unto Crantee, its 

~ccess0rs or assigns, against every person whomsoever law- 

fJ!ly claiming or to claim the same or any part thereof, by, 

=breech or under Grantor, but not otherwise. And Grantor 

~.' r the condition of t l%e above-dcs=ribed proper- 
warrants ne.~ne 

ties nor their fitness for any purpose whatsoever, and 

Grantee accepts the above-described properties, as is and 

.~nere is, without warranty of any kind, except that warranty 

that is enumerated above. 
BUT a vendor's lien is hereby reserved and retained 

against Lne above-described properties until the above-described 

. ~ and al ~ interest to accrue thereon, are fully paid accord- 
,,O,._S, 
ing to their faces and tenors, effects and readings, whereupon 

this Conveyance shall become absolute. 

This instrument is executed in multiple original 

counterparts, each of which shall be deemed an original, but 

all of which are identical, on this the 30th day of May, 1978, 

but shall be deemed to be effective for all purposes on and 

6~ 

as of flay 31, 1978. 

ATTEST : 
HOUSTOt~ ~]ATURAL GAS CORPORATION 

, Asst. Secy. 

ATTEST: 

, Asst. Secy. 

By _ Joe H,, Foy, President 

,,Grantor" 

TEXAS MEDICAL CE~ITER CENTRAL HEATIt~G 
ArID COOLI~G SERVICES CooPERATIVE 

ASSOCIATION 

By ~ s - ~ ' ~ e n t  
--R. S. Krlsto~er~on, .L- : ~ , ~ '  

- 270- ,,Grantee" 
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.,-,,;,,"~' 0£ [ tARRI.3  § 
BEFOEE ~:£, the undersigned authority on this day 

~c:~0n~[10/ appeared JOE !{. FOY, president of HOUSTON NATURAL 
G;,~] CoEPOI~;,T!Otl, a corpuration, known to me to be the person 
;~3~e name is subscribed to the foregoing instrument, and 
..... 0wledged to me that he executed the same for the purposes 

..... tion therein expressed, in the capacity therein 
a,", d c0nsidera .~e~ forth and as the act and deed of said corporation. 

GIVEN under my hand and seal of office, this the 
, 1978. 

day of 

dot 

Harris County, Texas. 

~.!!E ~m,~= OF TEXAS § 

COU:ITY OF HARRIS 5 

BEFORE [IE, the undersigned authority, on this day 
-.ersona!!v appeared P.. S. KRISTCFERSON, president of TEXAS 
, .  -,, CE~;TRAL HEATING AND COOLING SEP.VICES 
[~ED[CAL CE,,TER - COOPERATIVE ASSOCIATION, a Cooperative Association, known to 
~e to be the person whose name is subscribed to the foregoing 
instrument, and acknowledged to me that he executed the same 
for the purooses and consideration therein expressed, in the 

- . as the act and deed of said 
caDac,-~Y therezn set forth and 
Cooperative Association- 

GIVEN under my hand and seal of office, this the 

day of , 1978. 

o 

in ann for 

Harris county, Texas• 

- 271 - 
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Exhibit "A" 

llouston ~latural GaS corporation Grants, Conveys and 
~signs untO Texas :~edical Center Central tleating and Cooling 
Ser,Jices Cooperative Association the following: 

I. Eased, eat Deed dated Hay 26, 1971 from Texas Medical 
Center, Inc. to HoustOn :latural GaS Corporation of Record in 
'i01J.~,e 8490, Page 393, et seq., the Deed Records of Harris 

countY, Texas. 
2. stipulation and correction dated July 15, 1971 be- 

:ween Houston .~atura! GaS Corporation and Texas Hedical Center, 
Inc. of record in the official Public ?.ecords of Harris County, 
7axeS under clerk'S File Number D 408 128 and Film Code 

:;~:mber 133-31-2420. 
3. Easement dated September 2, !968 from the Board of 

?egents of the Cniversity of Texas System to HoustOn ~.atural 
Gas Corporation of record in volume 7352, Page 321, et seq., of 

the Deed :Records of Harris county, Texas. 

4. Easement Deed dated December 12, 1968 from St.=Luke's 
Episcopal Hospital to Houston i~atural Gas Corporatlon oL 
record in Volume 7571, Page 353, et seq., of the Deed Records of 

ua~is County, Texas. • I 
0° - - , 

5. instrument dated January 14, 1972 from TeXas -ed~cal 
Center, Inc. to Houston Natural Gas Corporation of record in 
the official Public Records of Harris County, Texas under 
Clerk's File ~:umber D 504 921 and Film code Number 139-26-1102. 

6. instrur.ent dated October 19, 1971 from Houston Academy 
of " ~'~ ' to Houston ,~atural Gas Corporation of record in the s 

,.e~.clne "' 0£ficial puDlic Records of Harris County, Texas under Clerk' 
File Number D 452 432 and Film code ~lumber 136-23-1564. 

7. Instrument dated September 13, 1972 from Houston 
Academy of Medicine to Houston Natural GaS Corporation of 
record in the official Public Records of Harris County, Texas 
under Clerk's File Number D 706777 and Film code Number 151-28-0955. 

8. Agreement dated April 9, 1968 by and between 
~!edical Center, Inc. ("Medical Center"~ and Houston 
'.:~.tural Gas Corporation ("Houston Natural") pertaining to 
construction and omeration of the central chilled . distribution facilities 

s~am '~ater and ~ servic ~ plant and 
at Houston, Texas. 

9. Contract for chilled water and steam Services 
dated August i0, 1976 by and between Houston ~]atural Gas 
Corporation ("Seller") and the Board of Regents of The 
University of Texas System for the use and benefit of the 
University of Texas Health science Center Facilities at 
Houston, Texas ("Buyer") pertaining to the furnishing of 
a!l chilled water and steam services for space cooling, 
space heating, and steam processes as required in the operation 
of Buyer's buildings, being the speech and Hearing institute, 
School of Public Health (phase I & II); John Freeman Building, 

} ~'.edical School (Phase I); and Medical School (phase II & 

- 2 ' 7 2  - 
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---~ Steam Services 
_ Chilled Gas 

..t~d Aug J~u ,,~ ,~:.,,~ and the Boa-~. ".'~--~it of the 
r0~D°ra~u*' ~ .,~.-as System ~ u L  .... - ~ ;.ac~litie s a~ 
.~..~L~rsity o~ ~-^ ~.-~,~ Cancer ~ . e n - = ~ . -  - "  : , - ' ~ , ~  of 
~..~'~ :~.. ~f TeXas DZ= ..... ~-:-4-~ to tr~e rurn~..~.-u 

~:ojston, "".'~_.i~ and steam se-~vlce~ ~_[~.,]~ d in the 
'~;~ chilled wau=~_ _'~^.~ ~ocesses as ~'-'~%-- ,.-~,~r~n 
~ a c e  heatxn9, ~" ,~ buildings, be~ng_~'.~"~.~'Tth floors 

t%. % ' "' --. Serv ices 
ii. contract for Chilled %;abet and steam .... ural Gas 

dated August 25, 1975 by and between Houston ~.~ 
r0~poration (,,Seller") and Hermann Hospital Estate, a 
~s~ap.,entary Trust (Buyer") oertainina to the furnishing • " - " ,: ~- space cooling, ices .o~ 
of all chilled water and steam serv 
space heating and steam processes as requi~ed in the 
~zeration of Buyer'S establishment ~t 1203 Ross sterling, 
Houston, TexaS, consisting of a complex which includes the 
herz.ann 'lain Hospital, the Texas Hospital Addition, the 
cu!len pavillion, the shriner's crippled Childrens Hospital, 

and the Intern £.esidence. 

12 Contract for Chilled Water and steam Services 
and between Houston ::atural GaS • Hospital c=~d June 18 974 by 

Corporation ("Seller") and Texas ~:edical Center 
Laundry Cooperative Association ("~Suyer") pertaining to 
the furnishing of all chilled wate~ and steam services for 
space cooling, space heating and steam processes as required 
in the operation of Buyer's establishment at 1601 Braeswood, 

Houston, Texas. 
13. Contract for Chilled %~ater and Steam Services 

dated April 3, 1973, as amended, bY and between Houston 
::atural Gas Corooration ("Seller") and Hermann Hospital 

" t ~ertaininc to the furnishing 
, ~ services for space cooling~ Estate a Tes tamen+~v Trus 

of all chilled water and steam 
space heating and steam processes as required in the 
0Deration of Buyer's establishment at 6410 Fannin street, 
Houston, Texas consisting of a complex which includes the 
Bermann professional Building and the Herr, ann Garage, Inc. 

14. Contract for chilled water and steam Services 
dated August 26, 1970 by and between Houston -..atural Gas 
Corpo:ation ("Seller") and Texas .:edical Center, Inc. ing of all chille~ water 
("Buyer") pertaining to the furnish space heating and 
and steam services for space cool~ng, " ~__ ~F Euver'S 
steam processes as required in the opera~u~ ~ ~ 1120 
establishment being the ,',.arch Culmore b'.all, located at 
M. D. Anderson Boulevard, Houston, Texas. 

15. Contract for Chilled hater and steam Services 
dated August 26, 1970 by and between Houston ~latural Gas 
Corporation ("Seller") and Texas Medical Center Housing, furnishing of all chilled 
Inc. ("Buyer") pertaining to the 
water and steam services for space cooling, space heating 
and steam processes as required in the operation of Buyer'S 
establishment being the Laurence H. Favrot Hail located at 

6540 Bellows Lane, Houston, TexaS. 

16. Contract for Chilled water and steam Services 
dated ~arch 22, 1971 by and between Houston ~latural Gas 
Corporation ("Seller) and Houston Academy of Medicine ,, chilled water 
("Buyer") pertaining to the fut~nishing of all 

6~ 
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~team services for space cooling, space heating, and 
~,qd required in the operation of Buyer's 

processes as Jones Library Building, 
lishment being the jessie H. es:ab Texas Medical Center, Houston, Texas 

located in the 
17. contract for chilled water and Steam Services 

amended, by and between Houston 
,~ jun~ 17, 1969, as r" ~.~-" . r~ Corporation (,,Selle ) and St. Luke'S Episcopal 
,.~.tura~ ~ -Children's Hospital and Texas lleart all 
i!0spital, Texas institute (,,Buyer") pertalning to the furnishing of 
zh!i!ed water and steam services for space cooling, space 
hc, ating, and steam processes as required in the operation of 
.2 yet, s establishments in the Texas Medical Center, 6621 

:annin street, Houston, Texas. 

18. Contract for Chilled ?,ater ~nd steam Services 
/a~ed :lo,;e~.ber °i, 1969 by and between ilouston ~.~atural Gas . 's university and the 
Cor~0ration ("sell- ) and Texas woman ,.st~tute of Religion ("Buyer") pertaining to the furnishing 

ices for space cooling, ion 
¢f all chilled water and steam serv ~?ace heating, and steam processes as requ'~red in the operat 
of n-u? er's establishments in the Texas :4edical Center, 

~{0uston, TeXaS. 
19. Gas sales Contract dated :~arch I, 1978 by and between 

Entex Inc. (-Company") and Houston ::atural Gas Corporation - 
Central plants Division (,,Consumer") pertaining to the furnish- 
ing of natural gas for all of Consumer's uses of natural ,~as 
in a steam and chilled water generating plant located at 1615 

Braeswood, Houston, Harris County, Texas. 

20. City Ordinance No. 68-1373 of the City of HoustOn 
zassed and approved September 18, 1968 pertaining to the 

subsurface use of Holcombe Boulevard- 

21. Contract For Services dated January 25, 1971 by and 
~ between Houston Natural GaS Corporation (,'Company") and Brown 

& Root, Inc. (,,Contractor") pertaining to maintenance services 
for Company's facilities in the Texas Medical Center, Houston, 

Texas • 
22. Engineering Services Agreement dated June 14, 1971 

by and between Houston Natural GaS Corporation ("HNG") and 
~.[own & Root, Inc. (,'Engineer") pertaining to engineering 
services for HNG facilities in the Texas Medical Center, 

Houston, Texas. 

i 23. Construction Contract dated March 29, 1974 by and 
~ between Houston Natural Gas Corporation ("owner") and Brown 

& Root, Inc. ("Contractor") pertaining to new work and ser- 
vices to be performed by Contractor for Owner in the Texas 

~ledical Center, Houston, Texas. 

24. Permit No. TX0008851 dated June 16, 1975, issued by 
the United States Environmental Protection Agency permitting 
Houston Natural Gas Corporation to discharge wastewater into 

I Bray's Bayou from its Texas Medical Center Central plant in 

Houston, Texas. 

, 25. Permit .~:o. 01286, as amended, issued by the Texas 
"~,ater Quality Board permitting Houston Natural Gas corporation 

i to discharge wastewater in Bray's Bayou from its Texas 
i Medical Center Plant in Houston, Texas. 

- 2 " / 4 -  
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26. Contract For Services dated February 3, 1972 by and 
~,,~,~een Houston tlatut'al Gas Corporation ("C°mpany") and 
S0,jthwest Laborato~ie~ (,,Contractor"-) pertaining to analysis 
0.; wastewater discharge samples from Company's Texas t~edical 

C~.~t~r Central plant in Houston, Texas. 

27. Contract For Services dated October 17, 1964 by and 
b~:twee n }iouston Natural GaS Corporation ("C°mpany") and 
~:0wning-Ferris industries of Houston, Inc., (successor in 
;,.te~e~.t to Houston DiSposal Service, Inc.) (,,Contractor") 
..~ ini~g to the furnishing of ga[bage pickup services by Plant 

~e. ~a C~:~t~actor for Company's Texas .~:edical Center Central 

in i{ouston, Texas. 
28. Agreement For Maxwell House Office Beverage System 

i ~=d Cof£ee Brewing Equipment Loan dated August 6, !969 by 
ar.d between Houston ,.:a.ural GaS Corporation (,'Customer") and 
Gene~a! Foods Corporation ("GF") pertaining to coffee service 
to CuStomer% Texas Medical Center Central Plant in Houston, 

i Texas. 
29. plant for producing chilled water and steam located 

i !6~5 Braeswood, llouston, Harris countY, Texas, conveyed to 
i at - C~nter Central Heating and cooling Services 
'i Texas P.edical Cooperative Association, as is and where is, including, but 
~i ~ot by way of limitation or expansion, the properties listed 

below : 

STK-SYMB QUAN 
pLY-ACT ------------ 

235-10 50-2050-8 1 
235-10 73-2895-8 1 
235-10 81-9025-8 1 
235-10 99-1040-7 1 
235-10 99-9702-4 
236-!2 13-6160-9 
236-12 13-6173-2 2 
236-12 13-7150-9 1 
236-12 18-0252-9 14 
236-12 18-0330-3 1 
236-!2 18-0450-9 2 
236-12 18-1075-3 1 
236-12 18-2233-7 8 
236-12 18-2840-9 9 
236-12 18-3707-9 2 

• 236-12 18-3721-0 2 
236-12 18-4144-4 2 
236-12 18-4155-0 2 
236-12 18-4174-1 2 
236-12 18-4230-1 1 
236-!2 18-4275-6 1 
236-12 18-4592-4 1 
236-12 18-8950-0 2 
236-12 18-9370-0 2 
236-12 56-6970-0 1 
236-12 62-8262-8 1 
236-12 66-0437-5 2 
236-12 66-0445-8 2 
235-12 66-1512-4 1 
236-12 66-1762-5 2 

i: 236-12 67-4761-2 1 
, 236-12 75-1339-3 1 

DESCRIPTION 

FENCE CHAIN LINK 72IN 
HOIST 2TON ON A FRAME 
FOUNDATIC~:S EQUIP MISC 
BLDG TEXAS MED CTR PLAtlT 
OTHER LAND II~pROVEME~ITS 
REGLTR 6 FSHR 667A 
REGLTR 6 FSHR 667ED 
REGLTR 8 :~/I: 33-36400 BTF 
VLV 4 CRAXE 33XR GATE FE 
VLV 4 CRANE GATE465 I/2FE 
VLV 4 EDWAKDS 607 CHECK 
VLV 4 NORD 143 PLUG FE 
VLV 6 CRA~:E 465 1/2 GATE 
VLV 6 NORD 143 PLUG FE 
VLV 8 CRANE GATE 33XR FE 
VLV 8 CRANE 4751/2 GATE 
VLV i0 CRANE 33XR GATE FE 
VLV i0 CRANE 475 1/2 GATE 
VLV I0 EDWARDS 607 CHECK 
VLV i0 LUNK GATE 3012 FE 
VLV !0 NORD 143 PLUG FE 
VLV 12 CRANE 33XF GATE FE 
VLV RELF 2!/2X4CONSI614FE 
VLV RELF 4X6 FAF.RIS26PAI0 
TANK BOILER BLOWDOWN 
TURBINE BOILER FAN TERRY 
BOILER COMBUSTIO~-ENG AI3 
BOILER R/U 125000 HP 
ExCHGR HT PFAUDIERI4192BP 

FAN BOILER R/U 
MOTOR ELECTRIC 125HP 
GENRTR STEAM UNIT CE 125M 

- 275 - 
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• "CT 

236-14 
236-14 
236-14 
236-14 
236-14 
236-!4 
236-14 
236-14 
236-14 
236-14 
236-~4 
:36-14 
236-14 
236-14 
236-14 
236-14 
136-14 
236-14 
236-14 
236-14 
236-14 
236-14 
236-14 
236-14 
236-14 
236-!4 
236-!4 
236-14 
236-!4 
236-14 
236-14 
236-14 
236-!4 
236-14 
236-14 
236-14 
236-14 
236-!4 
236-14 
236-14 
236-14 
236-14 
236-14 
236-16 

i 236-16 
236-16 
236-!6 
236-16 
236-16 
236-16 
236-16 
236-16 
236-16 
236-16 
236-16 
236-16 
236-16 
236-16 
~36-16 
236-16 

i 236-16 
236-16 

i 236-16 

13-6305-0 1 
18-0252-9 6 
18-0326-i 2 
18-0330-3 13 
18-0949-0 2 
18-2194-i 1 
18-2233-7 18 
18-2710-4 1 
18-2800-3 2 
18-3724-4 4 
18-4154-3 2 
18-4592-4 4 
18-4600-5 1 
18-5504-8 6 
18-9068-0 2 
18-9250-4 2 
56-6772-0 1 
56-6971-8 3 
62-8195-0 1 
64-5563-8 2 
66-0380-7 1 
66-0382-3 i 
66-0384-9 1 
66-0853-3 1 
66-0860-8 1 
66-1140-4 1 
66-1144-6 i 
66-1148-7 1 
66-4860-4 1 
67-4718-2 3 
67_~.720_ 8 3 
~7-4761-2 1 
67-4781-0 2 
67-5124-2 6 
67-6264-5 2 
67-6277-7 2 
67-6278-5 
67-6279-3 
67-6335-3 
67-6526-7 
67-6527-5 
67-6529-1 
81-9025-8 
13-3306-1 
13-4118-9 
13-8673-9 
18-0330-3 
56-5902-4 
56-6358-8 
56-6766-2 
56-6774-6 
56-6991-6 
64-5563-8 
66-0867-3 
66-1394-7 
66-1404-4 
66-4704-4 
66-4708-5 
66-8113-4 
66-8119-1 
67-4822-2 
67-4985-7 
67-4986-5 

2 
2 
2 
1 
1 
1 
1 
1 
1 
1 
1 
i 
I 
1 
i 
I 
2 

1 
2 

2 

i 
1 
I 
i 
i 
I 
I 

DCSC[~I ?TIO[~ 

REGLTR 6 :~UELLEP, 1400R 
VLV 4 CPAtlE 33XR GATE FE 
VLV 4 CRA .~'E 373 CIIECK FE 
VLV 4 CRA~E GATE465 I/2FE 
VLV 4 MISSIOt~ 600ASA CK 
VLV 6 CRAt~E 3~XR GATE FE 
VLV 6 CRA:~E 465 i/2 GATE 
VLV 6 KEYSTO~IC 51 BUTRFLY 
VLV 6 ~4ISSIO~I 150 C'{ECK 
VLV 8 CRAdlE 4651/2 GATEFE 
VLV i0 CEA~IE 465 i/2 GATE 
VLV 12 CF.A:.:E 33XF GATE FE 
VLV !2 CP.;:t:E 465 !/2 GATE 
VLV 16 CKA~:E 465 1/2 GATE 
VLV RELF 3X4 LO:;E v-l15 
VLV RELIEF 4 SPECIAL 29FE 
TANK 10X30 CO'~:D SURGE 
T;,~K CdE., FEED ;~/p.~Ip/AGTR 
TUF, BI,'~E CCPPUS ".2/OIL RESV 
,,~OTOR 5HP ELECTRIC 
AGITATOR I,,:HIBITOR &"4.OTOR 
AGITATOR PHOSP :.;/~OTCR 
AGITATOR SULFITE Vi/:.~OTOR 

DEAERATOR C}.:CAGO !60000LB 
DESUPRHEATER 80000 LB HR 
DCSUPRHEATER 170000 LB HR 
DESUPP, HEATER 360000 LB HR 
PUMP ROY1/4 FR21!A %.~/MOTR 
MOTOR ELECTRIC 10HP 
~:OTOR ELECTRIC 15 HP 
~q.OTOR ELECTRIC 125HP 
MOTOR .~ELIA~:CE EL 7 I/2HP 
PU'4P WORTH 2 1/2 D~H52 
pu,~p IR 2CRU 7 I/2HP 
PU~%P BOLL/, ~,ED I/R _C,~TA6 
PUMP CO~:D/SURGE I/R 3CRVL 
pU:4P HOT'¢~ELL CO~:D I/R2CVR 
PUMP I/R 2C~TA6 W/TER TUR 
PU~P I~HIBTR ROY FRILLA 
PUMP p}:OSPHATE F, OY PR211A 
PU~P SULFITE ROY FR 210A 
FOU~DATIO~:S EQUIP ~ISC 
REGLTR 2 FSHR 667ET/4160R 
REGLTR 3 FSHR FE 667ET 
CO~%TRLR FOXBORO ~43A/A4 
VLV 4 CRANE GATE465 I/2FE 

TA~:K 6X!5 CAUSTIC STORAGE 
TA~|K 10X30 TREAT WATER 
TAt~K ACID STORAGE 
MOTOR 5HP ELECTRIC 
DECARB:4TR FIBRGLS36INXI2F 
EXCIIGR A~'~ION 36I~'~ X 6FT 
EXCHGR CATION 48INX9FT 
PIT ~EUTRALIZER 16xI6XI6 
PIT ACID DELUT 6X20X6-6 
TANK ACID DAY 30IN X 4FT 
TANK CAUSTIC DAY 30I~X4FT 
MOTOR ELEC US 71/2HP TUC 
PUMP ~/R FRI54 W/I/2HPMTR 
PUMP ~/R FRI65A W/I/211pMT 

p 

t~ 
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236-16 
236-16 
236-16 
236-!6 
236-16 
236-16 
236-16 
236-16 
236-20 
236-20 
236-.20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 

i 236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-20 
236-22 
236-22 
236-22 
236-22 
236-22 
236-22 
236-22 
236-22 
236-22 

I i 236-22 
236-22 

i 236-22 
236-22 

STK-SYMB 

67-5090-5 I 
67-6193-6 2 
67-6194-4 4 
67-6280-1 2 
67-6339-5 2 
67-,6528-3 3 
73-7398-8 1 
81-9025-8 
13-4905-9 3 
18-0330-3 5 
IB-0951-6 3 
i~-I075-3 I 
I~-t513-3 I0 
18-2197-4 1 
18-2233-7 9 
18-2800-3 1 
18-3250-0 9 
18-3724-4 2 
18-3874-7 4 
18-4154-3 2 
18-4155-0 1 
18-4207-9 I 
18-4208-7 I 
IB-4600-5 3 
18-4850-6 1 
18-5175-7 1 
18-6664-9 2 
18-6665-6 1 
18-6666-4 3 
18-6670-6 3 
18-6780-3 7 
18-6905-6 4 
18-6918-9 6 
18-6935-3 2 
18-6980-9 2 
18-7110-2 2 
18-7115-1 4 
18-7120-i 6 
18-9880-8 2 
18-9895-6 3 
66-0540-6 2 
66-0545-5 1 
66-0781-6 1 
66-0787-3 1 
67-4761-2 1 
67-4763-8 2 
67-4943-6 5 
67-6263-7 1 
67-8275-9 
75-1307-0 
81-9025-8 
81-9030-8 
85-8248-8 
08-1575-3 
13-6150-0 
18-0249-5 
18-0252-9 
18-1538-0 
18-1550-5 
18-2187-5 
18-2194-1 
18-4000-8 
18-4392-9 
56-6960-1 
61-0227-i 
61-0237-0 

197B 3998 
DESCRI PTIO~I 

3 
2 
3 
i 
2 
4 
1 
I 
2 
1 
I 
i 
1 
6 

PUMP SETHCO VFA 3X4-8L 
PUMP II/2X3 DEAN ?H-201 
PUMP II/2X3 DEA!'! pH-206 
PUMP TREATWATER !I/2 I/R 
PUMP I/P, i1/2 W/5HP MTR 
PUMP ACID ROY 37FRI21A 
SYSTEM CHLOR CPLT TMC 
FOUNDATIONS EQU{P MISC 
REGLTP, 4 M/N 33 
VLV 4 CRANE GATE465 I/2FE 
VLV 4 MISSIOn1 CHECK 1211MP 
VLV 4 NORD 143 PLUG FE 
VLV 4 pRATT BUTFLY 
VLV 6 CRAtlF. 151X GLOBE CS 
VLV 6 CRANE 465 1/2 GATE 
VLV 6 MISSIOt! 150 CHECK 
VLV 6 pRATT BUTFLY HCI03 
VLV 8 CRA .~:E 4651/2 GATEFE 
VLV 8 MUELLER A238038GATE 
VLV i0 CRANE 465 i/2 GATE 
VLV i0 CRANE 475 1/2 GATE 
VLV I0 KEY STO'~:E BTFLY i00 
VLV i0 KEYSTO~IE BUTFLY!06 
VLV 12 CRAtIE 465 !/2 GATE 
VLV 12 MUELER A238038GATE 
VLV 12 PRATT BUTFLY 
VLV 24 DEZURICK 392 GATEA 
VLV 24 DEZURIK B24 GATE 
VLV 24 DEZURIK 300 GATE 
VLV 2.1 KEYSTOt,'E BUTFLYI04 
VLV 24 PRATT BUTFLY "4CI03 
VLV 30 KEY STOtIE BTFLY 104 
VLV 30 MISSIO,'] 12HMP D/CK 
VLV 30 PRATT BUTFLY 
VLV 36 KEYSTONE BUTFLEI04 
VLV 36 PRATT BUTFLY RIAI0 
VLV 48 PRATT BUTFLY 
VLV 54 pRATT BUTFLY 
VLV RELF !0 AaM 125LB FE 
VLV RELF 14 Atl 67-1 
CONDSR SURF 45X20FT GRAHM 
CONDSR C/W/T 28X15 GRAHAM 
CONDSR SURF GRAHAM 1370SF 
CONDSR 281"~XI6FT STEAM 
MOTOR ELECTRIC 125HP 
MOTOR ELECTRIC 150HP 
PUMP GOULD 3420 24IN 
PUMP GOULD 24X24 3420 
PUMPS MISC SPARE PARTS 
E~'IGINE CATERPILLAR G398 
FOUNDATIONS EQUIP MiSC 
FOUNDATION COOLI,NG TOWER 
TOWER COOLING MARLEY 
METER BADGER 24IN pMT-I 
REGLTR 6 FSHR 657A 
VLV 4 CRANE 33XUF GATE FE 
VLV 4 CRANE 33XR GATE FE 
VLV 4 STKM 30 OF ii GATE 
VLV 4 STKM G931 CK FE 
VLV 6 CRANE 33XUF GATE FE 
VLV 6 CRANE 33XR GATE FE 
VLV 8 STKM 30 OF ii GATE 
VLV i0 STKM 30 OF ii GATE 
TANK REFRIG p/O 2200 GAL 
COt~pSR FREON p/O CARRIER 
COMpRSR CARIER 17DA85128L 
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,6-22 
16-22 
}6-22 
36-22 
36-22 
36-22 
~36-22 
?,6-22 
36-22 
36.-22 
~36-22 
~36-22 
236-22 
236-34 
236-34 
236-34 
236-38 
236-38 
236-38 
236-38 
236-38 
236-38 
236-38 
236-38 
236-38 
236-38 
236-38 
236-35 
236-38 
236-38 
236-42 
236-46 
236-46 
236-46 
236-46 
236-46 
236-46 
236-46 
236-46 
236-46 
236-46 
236-46 
236-50 
276-00 
276-60 

• 276-60 
i 276-60 

276-60 
276-60 
276-60 
276-60 
276-60 

i 276-60 i 276-60 
276-60 
276-60 
276-60 

62-8261-0 
64-5563"B 
66-0540-6 
66-0789-9 
66-1902-7 
67-4905-5 
67-6275-i 
67-6330-4 
73-5375-8 
81-90!0-0 
83-5210-6 
83-9650-9 
85-8233-0 
66-86!0-9 
66-8615-8 
67-4781-0 
61-0415-2 
64-0115-2 
64-1875-0 
64-2575-5 
64-6650-2 
64-7965-3 
64-7975-2 
64-7990-I 
66-1112-3 
66-1114-9 
66-4980-0 
67-4720-8 
73-1082-4 
73-7394-7 
99-0404-6 
18-0257-8 
18-0262-8 
18-4600-5 
18-5110-4 
18-6610-2 
18-6630-0 
18-6642-5 
18-6670-6 
18-6780-3 
62-8200-8 
67-6249-6 
99-9705-7 
99-0133-1 
05-3610-2 
18-0249-5 
18-0280-0 
18-0335-2 
18-1850-9 
18-2187-5 
18-2235-2 
18-3250-0 
18-3708-7 
18-3872-I 
18-3981-0 
18-4250-9 
18-4383-8 

5 
i 
3 
3 
2 
i 
6 
3 
2 
3 
6 
3 
1 
i 
4 
4 
2 

i 
i 
1 
2 
2 
I 
i 

1 
2 
2 
1 
2 
3 
4 
1 
2 
6 
6 

174 
3 
5 
5 
1 
4 
3 
1 

10 
1 

12 
2 
6 

AUG 197B 39 9 
DESCRIPTION 

TURBItIE TERRY F8 
MOTOR 511P ELECTRIC 
COIlDSR SURF 45X20FT GRAHM 
CONDE~}SER REFRIGERANTS 
FILTER pRESS NUGENT 4ST1 1 
PUMP CR/DE~% CE[IT dOD 4011 

PUt~P ?,OPER 17K15 i 
PUMP TUTHILL 67683 PF 
METER 201:I BADGER PMT-I 
FOU~IDATIOtl CHILLER 
CFIILLT, R CARRIER 5000 TO[] 

UNX'? PURGE CARRIER TH 
TUR~I,~IE GT:% TERRY F/17 
VEN'iLTR 421tl BERTRAH 
VE:~TLTR 721~I BERTRAM 
MOTOR RELIAI~CF, ~L 7 I/2HP 
COMPRSR AIR I/R ERINL2 
ANNU'ICIATOR pA:~ALAR:I MD54 
EQUIP ,~I~:OR MISCL ELEC 
GENERATOR ELEC MACH MFG 
pANEL ELECTRICAL CONTROL 
SWITCHBOARD GE:~ERTOR CONT 
SWITCH GEAR ISC 70017 
SYSTEM ELECTRIC I~IVERTER 
DRYER AIR PALL TYPE A 
D.~YER A:P, PALL ~.OD 20!HAJ 
RECEIVER ~IR K 
HOTOR ELECTRIC 15 HP 
CO~PRSR AIR ,,.;ORT'!30RSI20B 
SYSTEM F!RE pROTECTION 
OTHER INTA:;GIBLE PLA~IT 
VLV 4 CRA:~E 151XR GLOBE 
VLV 4 CRANE 181XR GATE 
VLV 12 CRANE 465 1/2 GATE 
VLV 12 OIC I!38 GATE FE 
VLV 20 KEYSTOHE BTFLY i00 
VLV 20 :.IISSIO'~ 12H:IP D/CK 
VLV 20 pRATT BUTFLY 

,-,~,-~,i ~ BUTFLYI04 VLV 24 KEY~,- 
VLV 24 PRATT BUTFLY MCI03 
TURBI NE/E LL IOT/ST EA~I2DYRO 
PUMP GOULD !4L 3460 
PLANT pIPING AND MISC 
XING ROAD 
RD CSC" 16 BLK 
VLV 4 CRA'IE 33XUF GATE FC 
VLV 4 CRA -~]E GATE 300LB FE 
VLV 4 CR,.~,E 475 i/2 GATE 
VLV4 "HALW 5202F-UT GATEFE 
VLV 6 CRAdlE 33XUF GATE FE 
VLV 6 CRANE 475 1/2 GATE 
VLV 6 pRATT BUTFLY t.ICl03 
VLV 8 CRANE 33XUF GATE FE 
VLV 8 MISSION CHECK 12HMP 

" VLV 8 PRATT BUTFLY MCI03 
VLV i0 MISSIOtl CHECK 12HM 
VLV i0 PRATT BUTFLY MCI03 

4~ 
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~76-60 
276-60 
)76-60 
276-60 
2?6-60 
,.76-60 
2~6-60 
Z76-60 
276-60 
27~-60 
276-60 
276-60 
~76-60 
~76-60 
276-60 
Z76-60 
276-60 
276-60 
270-60 
~76-60 
276-60 
275-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-60 
276-6G 
276-60 
27~-60 
276-60 
279-00 
282-70 
282-70 
282-70 
282-70 
282-70 
2B2-70 
282-71 
282-71 
282-71 
282-71 
282-71 
282-71 

282-72 
282-72 

i 282-72 282-72 
282-72 
282-72 
282-73 

18-4592-4 2 
18-5245-8 i 
18-5785-3 4 
18-6040-2 2 
I~-6290-3 2 
18-6642-5 2 
~8-6780-3 6 
18-6935-3 4 
18-7110-2 2 
52-0710-5 
52-3727-6 ! 
68-2050-0 
77-3500-4 
99-0!33-1 
99-2375-6 
99-4018-0 
99-6070-9 1 
99-9595-2 70 
99-9612-5 1084 
99-9620-8 350 
99-9624-0 984 
99-9625-7 280 
99-9611-5 70 
99-9633-i 180 
99-9639-8 810 
99-9641-4 500 
93-9652-1 180 
99.-~654-7 532 
99-9676-3 132 
99-9701-6 
99-9705-7 
99-9902-0 8,011 
99-9903-8 3,040 
99-9904-6 5,326 
99-9906-1 3,280 
99-9908-7 5,505 
99-9910-3 2,400 
99-9912-9 2,400 
99-9916-0 2,680 
99-9919-4 240 
99-9924-4 2,815 
99-9930-1 3,160 
99-9936-8 1,000 
99-9937-6 1,280 
99-9938-4 40 
99-9939-2 2,200 
77-0950-4 
33-5420-6 1 
33-6840-4 1 
68-4604-2 1 
68-4610-9 ! 
73-5407-9 1 
99-1042-3 1 
33-6127-6 
33-6890-9 
68-4604-2 
68-4610-9 
73-5467-3 
99-1035-7 
33-5020-4 
33-6400-7 
68-4604-2 
68-4610-9 
73-5407-9 
99-1020-9 
30-7430-9 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
i 

AUG 137B 4ooo 
DESCR [ ["? ~C~] 

VLV 12 C[~AtlE 33ZF GIC."E FE 
VLV 12 %';A[,;'I 726F GATE FE 
VLV 16 PI{ATT BUTFLY MC103 

VLV 18 PRATT BUTFLY :4C103 
VLV 20 PRATT BUTFLY 
VLV 24 P?.ATT BHTFLY I~CI03 
VLV 30 PRATT BUTFLY 
VLV 36 PI~A'~T BUTFLY [~IAI0 
CATIIODIC PROTECTIOI'I SYSTM 
RECTIFIEP. B/K 20V/40A:'IP 
I~iSl] LAT iO.~l PLA~IT/PI P I::G 
I~TEREST DUI{I:~G CO~]STRUCT 
XI~:G ROAD 
MA~It{O L E 
UtlALLOC DISTR S"ST EQUIP 
VAULT COtlC F/VLV 

PIPE 2 HOT I~ISULATED 
PIPE 3 HOT I:~SULATED 
PIPE 4 HOT I~ISULATED 

PIPE 6 I.~5UL COULD RETURtl 
PIPE 8 llOT I:;SULATED 
PIPE i0 COLD 
PIPE !2 STEA~ I~ISULATED 
PIPE 14 COLD 

MISC PIPI::G A'~D EQUIPMENT 
PLA~T p!P!YIG Arid :~ISC 
PIPE 2 
PIPE 3 
PIPE 4 
PIPE 6 
PIPE 8 
PIPE i0 
PIPE 12 
PIPE 16 
pIPE 13 
PIPE 24 
PIPE 30 
PIPE 36 
PIPE 42 
PIPE 48 
PIPE 60 
CONTRIBUTIOtl FOR CONST 
METER RUN 6 ..;/300LB FL~IG 
METER RUt~ 18 W/150LB FLNG 
RECRDR FLO%q TAYLOR 
RECORDER 3PE~ SQ RTTAYLOR 
~'IETER 2 TYPE 102 SPARLING 
BLDG TEXAS PUBLIC HEALTH 
t~ETER RUN 8 ~,I/ROB E 300LB 
METER RU~ 30 W/150LB FLNG 
PECRDR FLO't; TAYLOR 
RECORDER 3PEN SQ RTTAYLOR 
METER 6 TYPE 102 SPARLING 
BLDG ST LUKES HOSPITAL 
:.IETER RU'~ 4 %~/300LB FLNG 
METER RUt~ I0 %,;/300LB FLNG 
RECRDR FLO~q TAYLOR 
RECORDER 3PE:~ SQ R TTAY~OR 
METER 2 TYPE 102 SPAF~LING 
BLDG J O-~IES LIBRARY 
RECRDR TAYLOR :~/INTGRTR 
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t 400i 

~82-73 
?~3-73 
~2-73 
~2-73 
32-73 
,82-74 
i~2-74 
{%2-74 
,82-74 
!a2-74 
32-74 
82-74 
~a2-75 
252-75 
282-75 
2~.2-75 
262-75 
282-76 
232-76 
2~2-76 
2B2-76 
2~2-76 
2~2-76 
2~2-77 
2~2-77 
2~2-77 
282-77 
282-77 
~.~2-77 
2~2-77 
2~2-77 
282-77 
282-77 
2S2-78 
2B2-78 
2~2-78 
252-78 
2B2-78 
282-78 
2~2-78 
282-78 
282-78 
2~2-78 
2B2-78 
282-78 
2B2-78 
2~2-79 
2~2-79 
282-79 
282-79 
282-79 
282-79 
282-79 
282-80 
282-80 
282-80 
282-80 
181-80 
.181-80 

! 282-80 
i 2B2-80 

282-81 
i 282-81 

33-5245-7 1 
33-6515-2 1 
40-0211-9 1 
68-4604-2 1 
73-5407-9 1 
33-4852-I 1 
33-5825-6 1 
68-4604-2 1 
68-4610-9 1 
73-5407-9 1 
99-1030-8 1 
33-5015-4 1 
33-6400"7 1 
68-4604-2 1 
68-4610-9 1 
73-5407-9 1 
99-1044-9 1 
33-4852-1 1 
33-5825-6 1 
68-4604-2 1 
68-4610-9 1 
73-5407-9 1 
99-1015-9 1 
33-5020-4 1 
33-5825-6 1 
64-8180-8 1 
64-8182-4 1 
70-095~-8 
70-0956-6 
73-5407-9 
73-5468-1 
77-4890-8 
99-1010-0 
08-6945-3 
18-0253-7 
18-3707-9 
18-3707-9 
18-3707-9 
30-6620-6 
31-7800-1 
31-7801-9 
40-0203-6 
70-0952-5 
70-0956-6 
73-5466-5 
99-1025-8 
08-6945-3 
30-6620-6 
31-7800-1 
64-8182-4 
70-0955-8 
70-0956-6 
99-1011-8 " 
08-6926-3 
33-5825-6 
64-8182-4 
70-0952-5 
70-0956-6 
70-5050-3 
73-5442-6 
99-1043-1 
08-6947-9 
30-7740-I 

i 
I 
i 
1 

1 
1 
1 
1 
1 
1 
i 
I 
1 
! 
1 
1 
1 
1 
2 
1 
1 

~ R : p T I O f l  

1 
1 
i 
i 
1 
I 
1 
1 
1 
i 
1 
1 
I 

METER RUN 4 W/DAII M30RW 
METER .qUl] 12H/DAII H30RW 
BOX II|STRUI4EtlT 20X40XI8ST 
RCCRDR FLOW TAYLOR 
METER 2 TYPE 102 5PARLING 
METER RUII 3 W/dan 300DS 
METER RUH 8W/300 LB FLHG 
RECRDR FLOW TAYLOR 
RECORDER 3PEN 5Q RTTAYLOR 
METER 2 TYPE I02 5PARLING 
BLDG MARCH CULMORE 
METER P,U:~ 4 W/250LB ?LNG 
~%ETER RU:] 10 W/300LB FLNG 
RECRDR FLOW TAYLOR 
RECORDE~ 3PE'~ SQ RTTAYLOR 
:~ETER 2 TYPE 102 SpA~LI~'G 
BLDG TEXAS WOMENS UNiVSTY 
METER RUN 3 W/DA:~ 300DS 
METER RUN 8 W/300LB FLNG 1 
RECRDR E'LO%~ TAYLOR 
RECORDER 3PEtl SQ RTTAYLOP, 
METER 2 TYPE 102 SPARLIt~G 
BLDG HOUSTON SPEECH/HEAR 
METER RUt: 4 W/300LB FLHG 

:IETER RUN 8 W/300LB FLtIG 
TRA~SDC?, ROSE:.',OUHT !I/1151 
TRANSDCR ROSEtIOUNT D/T 
COMPUTER DA~] SRF .~IOD 1271 
COMPUTER DAH BTU FL01281W 
METER 2 TYPE 102 SPARLING 
METER i~] DAt| !401-3P CWS 
MISC EQUIPtIEHT 

METER DAN16 TURB PTI4013P 
VLV 4 CRAHE 47X GATE FE 
VLV 8 CRANE GATE 33XR FE 
VLV 8 CRANE GATE 33XR FE 
VLV 8 CRANE GATE 33XR FE 
RECORDP, FLOW BAKTOH 202A 
X:4TR DA:~L DIFF PR 1151 
TRANDCR ROSEMT DIF/TP 442 
BOX 12XaX8 COt]C U/HANHOLE 
COMPUTER DA::IEL FLO%': 1271 
COMPUTER DAt! BTU FLOI281W 
METER 6 TYPE 115 SPARLING 
BLDG LUTHERAN HOSP 
METER DAt~I6 TURB PTI4013P 
RECORDR FLOU BA.RTOt~ 202A 
XMTR DANL DIFF PR i15! 
TRANSDCR ROSEHOUNT D/T 
COMPUTER DAN SRF MOD 1271 
COMPUTER D;d~ RTU FLOI281W 
BLDG HERMAN HOSP COMPLEX 
METER 6 DAN TURB 1401-1P 
METER RUN 8 W/300LD FLNG 
TRANSDCR ROSEMOUNT D/T 
COMPUTER DANIEL FLOW 1271 
COHpUTER DAN BTU FLOI281W 
TRNSDCR ROSEMOUNT D/F1151 
METER 4 TYPE 102 SPARLING 
BLDG TEXAS MED LAUNDRY 
METER DA:]I8 TURB PTI4013P 
RECORDR BRIST 3PEt] STRIP 

I .  
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ALI5 " 97B 

282"81 

~2-B1 

i~2..B! 
~.99-20 
299"20 
920"00 
~20-00 
920-00 
970-00 
920-00 
920-00 
920-00 
920-00 
9~0-00 
920-00 
920-00 
950-00 
9c.0-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 
950-00 

i, 95o-oo 
950-00 

i 950-00 

33-6515-2 
70-0952-5 
70-0956-6 
70-5045-3 
70-5055-2 
99-1050-6 
99-4012-3 
99-4073-5 
70-6715-0 
70-7365-3 
70~7365-3 
70-7475-0 
70-8655-6 
70-8850-3 
70-9280-2 
70-9285-I 
73-0500-6 
73-0555-0 
73-7230-3 
46-1497-0 
46-3801-i 
60-1610-9 
60-5075-i 
67-4955-0 
67-5991-4 
70-8850-3 
73-0806-7 
73-0985-9 
73-2687-9 
73-2880-0 
73-2892-5 
73-2898-2 
73-7170-1 
73-7250-1 
73-7340-0 
73-7499-4 
73-7508-2 
73-8235-1 
75-2924-1 
75-3850-7 
79-2830-2 

1 
1 
1 
1 
1 
1 

1 
2 
I 
i 
I 
9 
i 
2 
4 
6 
i 
1 
2 
3 
1 
1 
1 
2 
! 
I 
1 
2 
1 
1 
3 
2 
1 
1 
1 
1 
1 
1 
5 

DESCRIPTIOtI .- 

METER RUN 12 W/DAII II30RW 
COI.IPUTER DAIIIEL FLOW 1271 
COMPUTE?, DAH BTU FLOI28IW 
TRNSDCR DAN D/P I15!A],3/IB 
TR:ISDCR P, OSE:IT D/P 442ARD 
BLDG U OF T lIED sCHOOL 
UIIALLOC E:~GI::EER~;:G COST 
UIICLASSIFIED PLAHT ?ROPTY 
DESK CLERICAL DOUDLE PED 
FILE LEGAL 5 DWB 
FILE LEGAL 5 DWR 
FILE SIIE LVIIIG 
PACK WALL PL;'..II HOLD 
SHELVIHG GENERAL 
TABLE HETAL 
TABLE CFFICE 
BENCH WORK METAL 
BIN STEEL ,.~ 
SHELVItlG STORAGE S~.EL 
CLEAt]ER BOILER TUBE AIR 
GRINDER BENCH 
EXTSHR FIRE K30 ANSUL 
MASK GAS MSA 14F-60 

,-, i ,71 " ~ I !  PUMP HYDr, OAA-IC W/-,,P B/S 
PUMP ACE COHP MOD 77 
SHELVItIG GEtlERAL 
CALIBRTR p.HEUMAT6585A00 31 
CLEANER VACUUH 
GUN TUBE CLEAtiI~IG JIFFY 
HOIST 1 1/2 TON C/M 
HOIST CIIAIN 2 TON 
HOIST 3 TOIl TROLLY 
SCAFFOLD STAIRWAY TYPE 
SHOWER SAFE SPEAK.4AN S601 
SPRAYEP, GENERAL UTILITY 
TACHOMETER HAIID 
TACHOMETER DIDDLE 554 
UNIT REFR!G/RANGE COMB 
HACH WELD LIt:COLt] MOD 250 
TORCH CUTTING F/;':I~LD t.IACH 
HANDSET WESTERN ELECTRIC 
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Exhibit "B" 

AU5 %S78 

4OO3 

PLT-ACT 

_ .  ' 

il ustu-.'~ s from the a~reemenu=., ~ .... --~ica! 
"^S Ind excert .... veved and assigned unto "[exati~ve u 

~aveertie s grantea,:~_~"and cooling Se_~v~ces_CoopeL~ 
P~ tral llea~,~ --- ~he followln9: 
~enter Cen ~.. ~ Conveyanu~, -'" 
:35,~ciatlon uy ~..- 

i. Agreement dated May ii, 1971 by and between St. 
,:]ke'S EpiScopal Hospital, Texas Children's Hospital and 
Texas i:eart Institute (.,owners") and Houston Hatural Gas 
c0rpofation (,'Company") pertaining to the furnishing of 
Emergency standby Eleo~ical Generator Service by Company 

to owners. 
2. Amendment to Easement Deed dated June 21, 1972 

petween HoustOn :latural Gas Corporation and Texas ,,ledical 
renter , Inc. of record in the offical public Records of 
Harris county, Texas under Clerk's File Number D 648 005 

and Film code Number 147-38-1870. 

3. City ordinance ".Io. 71-1008 of the City of Houston 
passed and approved June 23, 1971 pertaining to the sub- 

surface use of Holcombe Boulevard. 

4. Emergency standby Electrical Generator Service 
facilities located at 1615 Braeswood, Houston, Harris county, 
Texas, conveyed on even date herewith unto St. Luke's 
Episcopal Hospital, Texas children's Hospital and Texas 
Heart institute, as is and where is, including, but not by 

[ way of limitation or expansion, the properties listed below: 

I STK-S YHB QUAN DE SCRI PT ION 

235-10 81-1532-1 1 
236-24 56-5934-7 2 
236-24 56-6367-9 2 
236-24 56-6850-4 4 
236-24 61-0925-0 4 
236-24 61-2750-0 2 
236-24 61-2760-9 2 
2.~6-24 61-7525-1 2 
236-;.4 6 4 - 2 6 0 5 - 0  2 
236-24 64-5552-1 4 
236-24 64-6650-2 1 
236-24 64-9450-4 
236-24 73-1139-2 1 

BLDG MES-TEX 30X60 CLI 
TANK 70 GAL COOL WATER 
TA~|K 4000 GAL UHDERGROUND 
TANK 30IN AIR RECVR STEEL 
COMPRSR NEST AIR MOD 2AVC 
E~GINE ENG ELEC DISL IY%'~A 
ENGINE GM E/M MOD 16567BC 
RADIATOR O/M MOD ZSHI40-4 
GENRTR IDEAL ELEC 2500KVA 
MOTOR 71/2HP NSTG TBFC 
pANEL ELECTRICAL CONTROL 
%qIRING pOWER F/EMG GENRTR 
CRANE GENERAL 6 TON 
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~[tlS AGREEMENT made and entered into as of the ___.__ 

, 1978, by and among Texas Medical 
I t  , I  

da'! of 
~enter, Inc. (,,Center"), Houston Natural Gas corporation ( HNG ) 

and the Texas Medical Center Central }|eating and Cooling Services 

Cooperative Association (.,Association")" 

W I T N E S S E T H: 

WHEP.EAS, HNG is the owner of a plant ("Plant") which 

provides chilled water and steam services to buildings located 
£ 

within the Texas Medical Center, ~n Houston, Texas 

WHEREAS, Center, pursuant to an agreement between 
8, (the "1968 Agreement"), 

; Center and HNG dated as of April 9, 196 

~ has the right to purchase such Plant, 

WHEREAS, Center has agreed to assign the right to 

purchase the Plant under the 1968 Agreement to the Associa- 

tion, and, 
WHEP.EAS, Association wishes to purchase the plant 

and HNG wishes to sell the Plant; 

NOW, THEREFORE, in consideration of the mutual agree- 

ments contained herein, Center, HNG and the Association hereby 

agree as follows: 
Section I. center hereby assigns to Association 

all of its rights under the 1968 Agreement. HNG agrees to 

the assignment of such rights by Center to the Association. 

Section 2. HNG hereby assigns all of its duties 

ion. The Association 
i under the 1968 Agreement to the Associat 

oromises to 
accepts the assignment of those duties and hereby . 

i perform them. Center agrees to the assignment of such duties 

by HNG to the Association- 

'ill I 
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Furthermore, in satisfaction of IItIG's 

continuing obligation under paragraph 8 of the 1968 Agreement 

%0 ~rovide for a period of twenty (20) years from the exercise 

0f the option all gas service to the Plant at the applicable 

standard gas rate being offered by HNG to others for similar 

~as service from time to ti1~e, HHG hereby assigns to the 

Association all of its rights and obligations under that certain 

Gas sales Contract, dated March i, 1978, by and between Entex, 

Inc. and Houston ~latura! GaS Co~poration - Central Plants 

Division, pertaining to the furnishing of all natural gas service 

to the plant for the period March 19, 1978 to March 19, 1998. 

The Association and the Center hereby accept the assignment of 

the Gas sales Contract as full satisfaction of HNG's con- 

tinuing obligation under paragraph 8 of the 1968 Agreement- 

Section 4. This agreement shall be construed in 

accordance with the laws of the State of Texas. 

WHEREFORE, the parties hereto have executed this 

agreement as of the date first above written, in Houston, 

i Harris County, Texas. 
i TEXAS MEDICAL CE~'~TER, INC. 

By 

-Center" 

HOUSTOtl NATURAL GAS CORPORATION 

By 

"HNG" 

TEXAS MEDICAL CEt~TER CE~:TRAL HEATING 
AND COOLING SERVICES COOPERATIVE 

ASSOCIATION 

By 

-Association" 
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SupPl m, ntal  gree,,,ent AUG4 1978 
Regarding ?a,i me nt 4006 

This Supplemental Agreement Regarding Payment dated as 
! MaY 31, 1978, between Texas .Medical Center central Heating ") 
~ Cooling services Cooperative Association (the ,,Association 

~d Houston ,.;atural Gas Corporation ("HNG") • 

W~EKEAS, on even date herewith the Association has 

Lssued its Secured Note ("Note") to HNG and HNG has conveyed 
=:ertain property to the Association by means of the conveyance; 

WHEREAS, the cost of the plant producing chilled water 
Houston , Texas (the ,,plant") 

the 
,~nd steam located at 1615 Braeswood, 
i~s of April 30, 1978, was used in determining the amot%nt of 

i!N°te; t at May 31, 1978, is in- 
WHEREAS, the cost of the Plan 

itended by ffSG and the Association to be the final price for the 

i plant; WHEREAS, HNG has agreed to pay initially for certain 

~improvements to the plant or its distribution system subsequent 

!t0 May 31, 1978; and to pay 

i [ WHEREAS, the parties intend for the Association 

l 
ultimately for such improvementS; 

in consideration of the agreements 
~IOW, THEREFORE, 

herein contained, the parties heretO agree as follows: 

i. HNG will pay for the construction or improvement 

i0f the following items: distribution lines to university of 
IH0uston Pharmacy Building and the expansion of the City of Houston 

iPubliC Health Building- to September i, 1978, 
i " ~f such items have not been completed or'or to or on such date HNG will enter into fixed price 

! 

then prior contracts for the completion of such items. 

2. At the earlier of the completion of the items 

described in Section i, or september I, 1978, the Association 
will issue an additional Secured Note in substantially the same 
form as the Note, in the amount of the cost to HNG of the items 
described in Section i. It is provided, however, that the amount 
of the additional Secured Note will be either increased or decreased 

iby the difference between the cost of the plant at May 31, 1978, as 

i 
0pp0sed to April 30, 1978. 

, 3. The additional Secured Note shall be secured in the 

same manner as the Note. 
4, This Agreement shall be governed by the laws of the 

State of Texas. 

IN WITNESS W.~E~EOF, the parties have executed this Agreement 

as of the date first above written in Houston, HarriS county, Texas. 

TEXAS MEDICAL CENTER CENTRAL 
ff0USTON NATURAL }{EATING AND cOOLING SERVICES 

i GAS CORPORATIOtl CooPERATIVE AssoCIATION 

B y _ _  
By 
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~ ~ q , ~ i ~ S T  B ' .  ~ A uL~u~--, 

4007. 

KNOW ALL MEal BY TIIESE PRESE.'ITS: That the under- 

s~gned TEXAS MEDICAL CENTE~ CEtITEAL }IEATI~'IG AND COOLI~]G 

~jE~vICES CCOPERATIVE ASSOCIATIO~I, a Texas non-profit coopera- 

tive association organized and existing under the Texas 

Health-Eela%ed Cooperative AsSociation Act, acting herein by 

an~ through its proper officers who have hereuntofore been 

duly authorized, and with its principal office in Houston, 

Harris county, Texas (hereinafter called "Grantor"), for a 

valuable consideration of the debt and trust hereinafter 

aentioned, has granted, bargained, sold, conveyed, trans- 

ferred, and assigned, and by these presents does grant, 

bargain, sell, convey, transfer, and assign, to RICHARD C. 

ALSUP, of Harris County, Texas, AS TRUSTEE, hereinafter 

..... " and to his successors and substitutes in 
called .~us~ee , 
trust as herein provided, for the benefit of HOUSTON NATURAL 

GAS CORPORATION, with its principal office in Houston, 

Harris County, Te;:as (hereinafter called ,,Beneficiary }, 

the property described in Exhibit "A" attached hereto and 

made a part hereof for all purposes and any other property 

acquired during the term of this agreement as a replacement 

or in substitution for or an improvement to the property 

described in said Exhibit "A". Subject to the proviso to 

i this sentence, the properties described in Exhibit "A" 

attached hereto and any other subsequently acquired property, 

which, by the terms herein recited, has or may become subject 

t0 the lien and security interest of this Deed of Trust and 

Security Agreement, will sometimes be referred to hereinafter 

as the "Property"; provided, however, Beneficiary hereby agrees 

that, from time to time, Grantor shall have the right to make 

i additions to and expansions of, as distinguished from repairS, 

i replacements, substitutions or improvements, the property 
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' i' the eouipment included therein 
~and to and of, respective Y, " 
0F any part thereOf), and the right to finance the cost of 

g~ch additions and expansions, and to grant to a lender a 

first lien and security interest upon the equipment and other 

facilities installed in connection with such addition or 

expansion and all revenues derived by Grantor attributable 

to s~ch addition or expansion, and no such addition or 

expansion by Grantor shall be or become a part of the 

.,propertY", unleSS Grantor shall specifically so agree by 

written instrument hereafter executed. The first lien and 

security interest so granted to such lender will not apply 

. of the ~roperty, and the lien and the security interest 

to any " or 
/ grante6 herein will not apply to any of the equipment 

other facilities installed in conrlec~tion with such addition 

or any revenues derived by Grantor attributable to such 

addition or expansion. 
TO HAVE AND TO IIOLD, all and singular, the property, 

together, with all the rightS, hereditamentS and appurtenances 

in anywise belonging thereunto unto the Trustee, his successors 

in trust, or assigns forever. Subject to the other provisions 

hereof any additional right, title, or interest which Grantor 

may hereafter acquire or become entitled to in the property 

shall inure to the benefit of this Trust, the same as if 

expressly described and conveyed herein. 

Should Grantor do and perform all of the covenants 

and agreements herein contained, and make prompt and full 

payment of the indebtedness hereinafter described as the 

same shall become due and payable, then this Deed of Trust 

and Security Agreement (hereinafter called the "Deed of 

Trust") and the conveyance herein made shall become null and 

void and of no further force and effect, and shall be released 

in due form at the expense of Grantor by the BeneficiarY" 
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GrantOr hereby binds itself, its succeSsOrS and 

assigns, to warrant and forever defend all and singular the 

?~0?erty untO the said TrUStee, and his successors or substi- 

~.uteS in this TrUSt, and to his and their assigns, against 

~verY person whomsoever lawfully claiming or to claim the 

same or any part thereof by, through or under GrantOr, but 

not otherwise, and subject to the same exceptions and matters 

set out in the conveyance of even date herewith (the ,,Convey- 

ance"), from Beneficiary to GrantOr. ;.~,d for the same 

consideration Grantor, for itself, its successors and 

assigns, convenantS, representS, and warrants that it has 

not heretofore conveyed or transferred any of the above 

described property and that it has the power to grant, 

bargain, sell, convey, transfer and assign the same; that 

Grantor has not created or incurred (except for this Deed of 

Trust) any liens, mortgages, or other burdens or encumbrances 

other than such as do not materially adversely affect or 

impair the business of Grantor as presently conducted, or, 

in the case of liens or encumbranceS resulting from money 

owed, such as are not (individually or in the aggregate) 

substantial in amount, other than (i) the lien for taxes not 

yet due and payable or which are contested in good faith, 

(ii) and inchoate constitutional or statutory, mechaniC'S, 

materialmen's or landlord's liens not yet delinquent, and 
otherS, neither 

(iii) any liens securing indebtedneSS of 

assumed nor guaranteed by Grantor, which may exist upon any 

real estate or other property not owned in fee by GrantOr 

• but in respect of which GrantOr owns a right of way, ease- 

ment or other interest; that Grantor has the right, power, 

and authority (insofar as provided in Article 4447r of the 

i Revised civil ~Statutes of the State of Texas, as amended) to 

J. ,  
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incur the indebtedness evidenced by .the Note of even date 

herewith, and by the tlote dated on or before ninety (90) [ 

days heft'after' both of which are hereinafter described, 

and to execute this instrument for the purpose of evidencing 

security, for the payment thereof, as well as the performance 

0£ all covenants and undertakings of Grantor set forth 

herein, and to execute and de!iver said Notes and this Deed 

of Trust; and said Notes being valid and binding obligations 

0f G~antOr herein and that the lien hereof and the covenants 

and undertakings of Grantor set forth herein are valid, 

subsisting and enforceable, and that Grantor has heretofore 

done all things necessary or proper to make them so. 

ARTICLE If. 

I~_~DEBTED~;ESS S~CUR~D_ 

This conveyance is made, IN TRUST, HO~;EVER, to 

secure and enforce payment of the following indebtedness, 

obligation and liability, to-wit; 
(a) one ce=tain promissory ~,]ote of even date 

herewith execute:i b'! Grantor payable to the order of 

Beneficiary in ~.h~ original principal sum of $ 

and that certain promissory Note to be dated on or 

before ninety (90) days hereafter in an amount equal to 

the aggregate of all amounts incurred by Beneficiary 

with respect to the property in excess of the amounts 

which were taken into account in computing the amount 

of that certain promissory Note of even date herewith 

executed by Grantor payable to .the order of Beneficiary, 

(herein sometimes collectively called the -Notes"), 

with interest thereon from date until paid, and contain- 

i ing the usual provisions in notes of this character; and 

i (b) all sums which may become owing by Grantor to 

Beneficiary under and pursuant to the terms and provisions 

of this Deed of Trust; and 
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(C) any and all renewals and extensions of the 

Notes of of the other indebtedness, if any, which may 

become owing by GrantOr to Beneficiary under subpara- 

graph (b) above; and the liens under this Deed of Trust 

shall be cumulative of all other liens and security of 

any and every other kind or character whatsoever secur- 

ing the above described indebtedness. 

(d) the words .indebtedness" and "said indebtedness" 

wherever used in this Deed of Trust shall refer to the 

indebtedness described in subparagraphs (a), (b), and 

(c) of this Article II. 

ARTICLE III. 

CONVENANTS OF GRANTOR 

3.1 Grantor covenantS and agrees, while this Deed 

of Trust remains in force and effect, as follows: 

(a) To carry standard insurance with companies 

satisfactory to Beneficiary, in respect of all activities 

in which Grantor might incur personal liability for the 

death or injury of an employee or third person, or 

damage to or destruction of another's property, and 

public liability and property damage insurance of at 

least $5,000,000 per occurence and the statutory amount 

of workmen's compensation insurance, and in respect of 

the Property, and to carry standard insurance with 

companies satisfactory to Beneficiary, insurance 

against loss or damage by fire, lighting, hail, tornado, 

explosion and such other risks as are usually insured 

against in similar businesses, in form and amounts 

satisfactory to Beneficiary with loss payable to Bene- 

fici.ry as its interest may appear, and upon request 

of the Beneficiary promptly to deliver the policies 

with satisfactory evidence of the payment of premiums 

thereon to the Beneficiary~ 
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(b) To pay, or cause to be paid, befOre de l inquent ,  

a l l  lawful taxes of every character levied and assessed 

upon the property, as well as a l l  Federal or State income 

taxes, if any, payable generally by Grantor, regardless 

of their relation to the propertY, and to pay, as and 

when due, all state and Federal social Security taxes, 

payments and contributions, if any, for which Grantor may 

be liable; 
(c) At all times to maintain, preserve, and keep 

the Property and all appurtenances thereto, and all 

buildings, improvementS, machinery, equipment, pipelines, 

fixtures, and other personal property of every kind and 

character, in respect of said property, in thorough 

repair, working order and condition, and from time to 

time to make all necessary and proper repairs, renewals, 

replacements and substitutions; 

(d) In respect of any of the property, never to 

permit to be created or to exist any other or additional 

lien, on a parity with or superior to the lien hereof; 

(e) That Beneficiary, or its duly authorized 

agent, or agents, at all reasonable times, upon reason- 

able notice to GrantOr and at Beneficiary's sole risk, 

shall have the right to go upon, examine and inspect 

the Property and Grantor's maintenance records 

applicable thereto, and that Grantor will do all reason- 

able and economically practicable things necessary or 

proper to enable Beneficiary to exercise said rights 

whenever Beneficiary so desires; 

(f) At all times to do all things necessary to 

defend the title to all of the property provided that 

the claim upon the title to the Property arises by, 

through or. under the Grantor but not otherwise; and 

provided, further however, GrantOr agrees that Benefi- 

ciary shall have the right, at any time, to intervene 
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in any suit af~ectlng such title and to employ indepen- 

dent counsel in connection with any such suit to which 

it may be a party by intervention or otherwise, upon 

demand Grsntor agrees to pay Beneficiary all reasonable 

expenses pald or incurred by Beneficiary in respect oE 

any suit af~ectlng title to any such property, or 

a£~ectlng Bene£1Clary's liens or rights hereunder, 

including reasonable fees to Bene£ic£arY's attorneyS, 

provided and only in the event the adverse claim to 

Grantor's title oI: affecting Beneficiary's liens or 

rights hereunder, arise by, through or under G~antor, 

but not otherwise. All amounts at any time so payable 

by Grantor hereunder shall be secured by the lien 

hereof. Hothing in this subparagraph (f) shall be 

construed to limit or affect the warranty of title made 

by Beneficiary in the Conveyance covering the property. 

(g) At any time and from time to time, upon 

request by Beneficiary, to execute and deliver to 

Beneficiary, any and all additional instruments (includ- 

ing, without limitation, an additional deed of trust) 

for the purpose of describing the Property in greater 

detail, or making any correction of errors existing in 

the Notes or other documents executed in connection here- 

with; 
(h) Annually, upon request o£ BeneficiarY, promptly 

to furnish to Beneficiary annual financial statements and 

reports relating to Grantor, and Grantor's 09 er.ati°ns and 

• ~; ... may reasonably request; 
business a:fairs, as Eenefz~.a~ 

(i) To maintain Grantor's existence and maintain 

and procure all necessary franchises ~nd permits to the 

end that Grantor shall have and continue to have full 

power and authority to own and operate all of the 

Property as contemplated herein until this Deed of Trust 

s h a l l  h a v e  b e e n  satisfied! 

6# 
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( j )  That all indebtedneSS secured hereby wi~l be 

pald in accordance with the terms thereoE and hereof, 

or when the maturity thereof may be accelerated in 

accordance with the terms thereof or hereof; and 

(k) That the property will be operated contin- 

uouSlY and in a good workmanlike manner in accordance 

with the best usage of the trade and in accordance 

with all laws of the State o ~= Texas and the United 

states of America, as well as all rules, regulations 

and laws of any governmental agency having jurisdic- 

tion to regulate the manner in which the operation of 

the Property shall be carried on. 

(I) That at all times all the applicable cove- 

nants, agreements, terms, conditions and limitations 

contained in any contract, or any substitute therefor, 

described in Exhibit "A" (the ,,Pledged ContractS") 

attached hereto will be performed and observed to the 

same extent and degree Beneficiary performed the Pledged 

Contracts prior to the date hereof (except to the 

extent that any such performance or observance shall 

have been effectively waived or any non-performance 

shall be effectively cured within a reasonable time 

after notice by the other party or parties to such 

Pledged Contract), and will do all things necessary to 

keep unimparied all its rights under all Pledged Contracts 

and. to prevent any default thereunder by Beneficiary or 

Grantor or any ~orfeiture by Beneficiary Or Grantor or 

impairment Of such rights o£ Beneficiary or Grantor 

thereunder; provided, however, that the foregoing 

provisions of this paragraph 3.1(1) shall not be deemed 

to prohibit Grantor from contesting in good faith, by 

appropriate proceedings, any claimed non_performance or 

non-observance so long as such contest does not impair 
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0t endanger the rights o[ Grantor under any o( the 

pledged Contracts, ~Io assignment, pledge ok mortgage 

hereunder of any pledged Contract by or on behalf o~ 

GrantOr shall: 
(1) relieve Grantor of any obligations and 

liabilities which it now has under such pledged 

Contract, all of which shall continue o be the 

obligations and liabilities of Grantor, or 

(ii) impose any obligations or liabilities 

upon the Trustee with respect to the performance 

or non-performance o£ such pledged Contract, all 

of which obligations and liabilities shall continue 

to be those of the party undertaking the same there- 

under. 
(m) At all times to maintain its principal place 

of business in Harris CountY, Texas, to keep the Pledged 

Contracts and all records pertaining thereto at its 

principal place of business and, unless a substitute 

therefor is pledged hereunder by Grantor, not to modifY, 

amend, supplement, or cancel any Pledged Contract with- 

out the prior written consent of Beneficiary, which 

consents will not be unreasonably withheld. 

(n) At all times to charge sufficient r~te-~ for 

services furnished and collect sufficient revenues from 

customers (i) to pay all operating expenses, (ii) to main- 

tain all property and equipment, (iii) to expand 

facilities, as required, and (iv) to service all debt 

obligations. 

(o) To grant to Beneficiary a second lien on all 

additions and expansions, as distinguished from repairs, 

replacements and substitutions which will be covered by 

a first lien in favor of Beneficiary, as they are acquired. 
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3.2 Any and all covenants in this D~ed o( Trust 

lay be waived {rum time to time, by instrument in writing 

signed by Beneficiary and delivered to Grantor, to such 

extent and in such manner as Bene£1clary may desire, but no 

~uch waiver shall ever affect or impair Bene~iclarY's rights 

or liens hereunder, except to the extent so specifical%y 

~ated in such written instrument. 

ARTICLE IV. 

REMED~ ~= w~ . . . . . .  

4.1 The term .,Default", as used herein, means the 

0ccurence of any of the following events and the failure to 

cure the occurence of such event for a period of thirty (30) 

days after the date on which Beneficiary gives written notice 

i 
re Grantor specifying which one or more of the following 

ievents occurred: 
(a) The failure in the payment of the Indebtedness, 

or any part thereof, principal or interest, as the same 

{~ becomes due and payable, whether by acceleration or other- 

wise; 
(b) The failure punctually and property to perform 

any covenant, agreement or condition of Grantor contained 

herein; 
(c) The breach by Grantor of any covenant, agreement 

or condition contained in any other mortgage, deed of 

trust, collateral pledge agreement, assignment, security 

agreement or contract of any kind securing or assuring 

the payment of the Indebtedness, or any part thereof; 

(d) The execution by Grantor of an assignment for 

the benefit of creditors; 

(e) The levy against the Property, or any part 

thereof, o£ any execution, attachment, sequestration 

or other writ; 
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(f) The appointment of a receiver of Grantor or 

of the property or any part thereof; 

(g) The adjudication of G.~antor as a bankrupt; 

(h) The sale or attempted sale by Grantor without 

the permission of the Beneficiary of property in bulk 

uhless (I) Beneficiary is paid off in full, (2) the 

sale is to one or more of the cooperative members or 

entities formed by them or (3) in connection with a 

substantially tax free offering of securities to retire 

Beneficiary' s lien; 
(i) The filing by Grantor either of a petition or 

answer for an adjudication as a bankrupt or seeking any 

other relief under any bankruptcy, reorganization, 

debtor's relief or insolvency law now or hereafter 

existing ; 
(j) Default occurs in the payment of an indebtedness 

secured by properties of Grantor and the holder of said 

indebtedness attempts to enforce such holder's lien upon 

said properties of GrantOr, or 

(k) The failure of Grantor to pay any obligation 

for borrowed money when and as the same shall become due 

and payable, whether at maturity upon acceleration or 

otherwise, and continuance of such failure for more than 

the period of grace, if any, applicable thereto. 

4.2 upon the occurrence of a Default hereunder, 

the Trustee, at his option, or the Beneficiary, at its option, 

may, but shall not be obligated to any person to, perform or 

attempt to perform said covenant, and any such payment so made 

or expense incurred in the performance or attempted performances 

of any such covenant shall be part of the Indebtedness 

hereby secured, and Grantor promises, upon demand, to pay to 

i the Trustee or Beneficiary, as the case may be, at Houston, 

Harris Cqunty, Texas, all sums so advanced or paid by it, 

i" 
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with interest at the rate of eight and one-half percent (8- 

i/2%) per annum from date when paid or incurred by the 

:~ustee or Beneficiary" No such payment by the Trustee or 

Beneficiary shall constitute a waiver of any such default. 

4.3 upon the occurrence of a Default hereunder, 

the Beneficiary, at its option, and in addition to any and 

every other remedy, may request the Trustee to proceed with 

foreclosure, and in such event, the Trustee Is hereby author- 

ized and empowered, and it shall be his special duty, upon 

such request of the BeneficiarY, to sell the mortgaged 

property, as a whole or in such portions as Trustee ma~ decm 

proper, to the highest bidder or bidders for cash, at the 

courthouse door of the county in the State of Texas wherein 

the property, then subject to the lien hereof, is situated, 

provided such sale may be made in any county in the state of 

Texas wherein any part of the property therein subject to 

the lien hereof is situated. Any such sale shall be made to 

the highest bidder for cash at public auction held between 

the hours of ten o'clock a.m. and four o'clock p.m. on the 

first Tuesday in any month, after having given notice of the 

time, place and terms of sale and of the property to be sold 

(i) by posting written or printed no.rices at the courthouse 

door of each county in which the property then subject to 

the lien hereof, or any part thereof, is situated, for at 

least twenty-one (21) consecutive dayS prior to the dal" of 

sale, and (ii) by serving written notice of the proposed 

sale by certified mail on each debtor obligated to pay the 

Indebtedness according to the records of the holders thereof. 

At such sale the Trustee acting shall make a good and 

sufficient conveyance and assignment to the purchaser or 

purchasers thereat, in the name of Grantor, conveying said 

i property so sold to such purchaser or purchasers with special 
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warranty o[ title by Grantor. Sale of a part of the property 

shall not exhaUSt the power to sale hereunder, but tales may 

be made from time to time until all the property be sold or 

the indebtedness be paid in full, whichever shall first 

occur. 4.4 Trustee is authorized to and shall receive 

the proceeds of said sale or sales made pursuant to para- 

graph 4.3 and apply the same as follows: First: to the 

payment of all necessary costs and expenses incurred by 

Beneficiary incident to the execution of said trust, includ- 

ing, without limitation, a reasonable fee to the Trustee, 

not to exceed five percent (5%) of the amount realized at 

said sale. Second: to the payment of the indebtedness in 

such order and such manner as the Beneficiary in good faith 

shall elect. Third: the balance, if any, remaining after 

the full and final payment of the indebtedness, to Grantor 

or Grantor's assignS. 
4.5 In case the lien hereof shall be foreclosed 

by Trustee's sale or by judicial action, the purchaser at 

any such. sale shall receive, as an incident of his ownership, 

immediate possession of the property purchased, and Grantor 

agrees for Grantor and for all persons claiming under 

Grantor, that if Grantor or any such person shall hold 

possession of said property, or any part hereof, subsequent 

to foreclosure, Grantor or the parties so holding possession 

shill be considered as tenants at sufferance of the purchaser 

at foreclosure sale, and anyone occupying the Property or 

any portion thereof after demand made for possession ~hereof 

shall be guilty o£ forcible detainer and shall be subject to 

eviction and removal, forcible or otherwise, with or without 

process of law, and all damages by reason thereof are hereby 

e x p r e s s l y  w a i v e d .  

,/! 
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4.6 It is agreed that Bene£1ciarY may be the 

purchaser of the property, or of any portion thereof, at any 

sale thereof, whether such sale be under the power of sale 

hcr einabove vested in the Trustee, or upon any other fore- 

c[0sure of the lien hereof or otherwise, and if Beneficiary 

is the highest cash bidder at such sale, Beneficiary shall 

acquire good title to the Property, or the portion thereof, 

so purchased, free of the lien of these presents and free of 

all rights of redemption in Grantor. 

4.7 upon the occurrence of Default hereunder, the 

Trustee or his successors in this Trust or Beneficiary or 

i any holder of said indebtedness or any part thereof, whether 

mr not said indebtedness shall have been declared due and 

payable, in addition to the other rights and remedies here- 

under, may exercise the following additional remedy, but 

shall not be obligated so to do, namely: such Trustee, 

Beneficiary or holder of said indebtedness may enter into 

and upon and take possession of all or any part of the 

Property and each and every part thereof and may exclude 

Grantor, its agents and servants wholly therefrom and have, 

hold, use, operate, manage, and control the Property and 

each and every part thereof, all at the sole risk and expense 

of Grantor and at the expense of the Property, applying the 

net proceeds so derived, first, to the cost of maintenance 

and operation of said Property; and, second, to the payment 

0£ all Indebtedness secured hereby, principal and interest, 

application to be made first to interest, then to principal 

and the balance thereof, if any, shall be paid to Grantor. 

Upon such payment of all such costs and indebtedness, the 

Property shall be returned to Grantor in its then condition 

and such Trustee, Beneficiary or holder of said indebtedness 

shall not be liable to Grantor for any damage or injury to 

the Property except such as may be caused through its or 
i 
i | their fraud, willful misconduct, or gross negligence. 
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4.8 The rights and remedies hereinabove expressly 

canf0rred a'~e cumulative of all other rights and remedies 

herein, or by law or in equity provided, and shall not be 

ide.,med to deprive Beneficiary or Trustee of any such other 

legal or equitable rights or remedies, by judicial proceed- 

ing~ or otherwise, appropriate to enforce the condition, 

~,0v0nantS and terms of this Deed of TrUSt and of the Note, 

and the employment of any remedy hereunder, or otherwise, 

shall not prevent the concurrent or subsequent employment 

0£ any other appropriate remedy or remedies. 

4.9 In the event of the death of trustee here- 

under, or his removal from the County of Harris, State of 

TeXas, or his failure, refusa~ or inability, for any reason, 

to make any such sale o~ to perform any of the trusts herein 

declared, then Beneficiary may appoint, in writing, a sub- 

stitute Trustee who shall thereupon succeed to all the estate, 

and trusts herein granted to and vested in said 
rights, powers 

i t Trustee. In the same eventS as first above stated, and in the 

[~ same manner, successive substitute trustees may thereafter be 

app°inted'4.10 It is agreed that an extension, or extensions, 

may he made of the time of payment of all, or any part, of 

the indebtedness secured hereby, and that any part of the 

Property may be released from this lien without altering or 

affecting the priority of the lien created by this Deed of 

Trust in favor of any junior encumbrancer, ~.ortgagee or pur- 

chaser, or any person acquiring an interest in the property 

herein described and all improvementS thereon, and that may 

b~ hereafter constructed thereon, first and superior to 

any liens that may be placed thereon, or that may be fixed, 

given or imposed by law thereon after the execution of this 

i nstrument notwithstanding any such extension of the time 

of payment, or the release of a portion of said property 

from this lien. 
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ARTICLE V. 

MISCELLA~IEOUS 

5.1 The rights, titles, interests, liens and powers 

~e~-mmder are cumulative of each other and of all other rights, 

:itles, interests, liens and powers which may now or hereafter 

~xist to secure the payment of the secured Indebtedness or any 

)art thereof. 
5.2 Grantor hereby waives all rights of marshalling 

in event of foreclosure of the lien he~'eby created. 

5.3 This instrument is binding upon Grantor, 

Grantor's successors and assigns, and shall inure to the 

iibenefit of Beneficiary, its successors and assigns, and the 

iprovisions hereof shall likewise be covenants running with 

the land. 
5.4 In the event any portion of the indebtedness 

cannot be lawfully secured by this Deed of Trust lien on the 

iiPr0perty , it is agreed that the first payments made on said 

i lndebtedness shall be applied to the discharge of that por- 

tion of said indebtedness. 

5.5 Beneficiary shall be entitled to receive any 

and all sums which may become payable to Grantor for the con- 

demnation of the Property, or any part thereof, for public 

i0r quasi-uublic use, o~ by virtue of private sale in lieu 

thereof, and any sums which may be awarded or become payable 

to Grantor for damages caused by public works or construction 

ion or near the Property. All such sums are hereby assigned 

i ductzn~ therefrom all 
ito Beneficiary; who may, after de ' . 

lexpenses actually incurred, including reasonable attorney's 

fees, release same to Grantor or apply the same to the 

ireduction of the Indebtedness hereby secured whether then 

i " the future, or on any money obliga- 
~imatured or to mature zn 

ition hereunder as and in such manner as Beneficiary may 

ielect. Beneficiary shall not be, in any event or circum- 

- 301 - 
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frances, liable o r  responsible for [ailure to collect, or 

ex:~rcise diligence in the collection of any such sums. 

5.6 Nothing herein or in the Note contained shall 

ever entitle Beneficiary, upon the arising of any contingency 

whatsoever, to receive or collect interest in excess of the 

highest rate allowed by the laws of the State of Texas on the 

indebtedness hereby secured or on any money obligation here- 

under and in no event shall Grantor be obligated to pay 

interest therein in excess of such rate. 

5.7 This instrument is simultaneously executed in 

a number of identical counterparts, each of which for all 

purposes shall be deemed an original, and shall be deemed, 

and may be enforced from time to time, as a chattel mortgage, 

real estate mortgage, deed of trust, security agreement, 

assignment, or contract; or as one or more thereof. 

IN WITNESS WHEREOF, Texas Medical Center Central 

Heating and cooling Services Cooperative Associatlon has 

caused these presents to be executed in its corporate name 

sealed with its corporate seal, attested 
i by its President and 

~ by its Secretary this day of , 197_. 

TEXAS MEDICAL CE:ITER CENTRAL 
HEATING AND COOLING SERVICES 

i COOPERATIVE ASSOCIATION 

By 

ATTEST : 

, secretar~ 

STATE OF TEXAS § 
5 

THE COUNTY OF HARRIS 5 
BEFORE ME, the undersigned authority, on this day 

personally appeared R. S. KRISTOFERSON, PRESIDENT of TEXAS 
MEDICAL CENTER }{EATING AND COOLING SERVICES COOPERATIVE 
ASSOCIATION, a cooperative association known to me to be the 
person whose name is subscribed to the foregoing instrument, 
and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed, in the capacity 
therein set forth and as the act and deed of said association. 

GIVEN under my hand and seal of office, this the 

_ _  day of , 1978. 

Harris county, Texas ~ 
- 3 0 2  - 



SUPPLEMENTAL AGKEEMENT 
To The 

of TrUSt 1978 
40Z  

"s Supnlemental Agreement to the Deed of Trust ~o , 1978, 
T,h,~ z ~,ted as of t'..___~3~°~1on ("H[qG") a n d u ~  °f 

,,~.~,,menu / " ~ . . . .  ~ Gas CorDo~'~*~'2," . ~ A  ,,~er havzng 
.een Bou~ ~ tlos Itn~.L ~ - 4ce ~ron'. Texa~ 

,etw - M D . A ~ ~ , % l e d  water serv- Cooperativ3 
ce~---~team ano u.,--~.; cooling Services cc~O~ [q~ed to ~ - ;{eating .... 

.1;!dical center Central 
ii;s0ciation (the ,,ASSociation") • 

WHEREAS, on even date herewith, the Association and Security Agreement (the 

has entered into a Deed of Trust 
,,Deed of Trust") with HNG; and 

WHEKEAS user and HNG wish to provide for a secure 
' water to user, recognizing the 

001" of t~am and chilled 
su.. J consequences of interruptions in such supply; 

adverse NOW, THE~EFOKE, in consideration of the purchase 
chilled water plant from 

.... sidorations , the receipt by the Association of the steam and 
valuable cu:L __; o . o- cood and .... ~,, acknowledged, user and 

IHNG, an~ ~h-- " - . =  .,~ch are n ~  
iand sufficiency o= .... 

HNG agree as follOWS: on a Default (as defined 1 Notwithstanding any contrary provision in the 

"~ ,,~c_ acrees that, up ..... =G shall endeavor 
od of Trus~, nL,~ .,= ~.. .~ Associatlon, n~ . _~ _.~, 

De-[~^ hoed of Trustl ux ~.:- .... * in the exerclse_u- ="{..,~ 
in un= ~ _ . . . .  A business 3 uagnL=''~ ~-- ~e available to nL~ 
~^ .tillZe bUuL.~ .... ~ may ~n~= 
and all o~ n~,~ ~ for steam and chilled water will 
so that user's requirements 

be considered. 
2. In the event the Association shall fail to 

supply chilled water or steam to user, HNG agrees, subjeCt 
the limitations ~et forth belOW, that h%~G will supply or . • • d water and steam in such 

_ _ • to user cn~lle .--= ~he obligation 
tc°ause to b~ ~uD.plled=~ thereto fore requlr~u$:,~^~ water and 
q~antities a.s u~.~. ~.~i to orovide suc~ cn~t=~;~s " to 
nd responszollzuY ~ "'~-,~ t h e  following L~mlu~ ..... 
steam to user Is sum3 =u~ .... 

il wit: 
(a) the terms of the contract for service to 

User are on no less favorable terms, in the aggregate, 
than the contract of service existing between HNG and 

User on the date hereof; 

(b) HNG is able to obtain control of the 

facilities (needed to service user) under zonditions 

satisfactory to HNG; 

(c) the note of even date herewith made by 
the Association payable to the order of HNG in connection 
with the sale of the facilities to the Association, or 
alternative bonds subsequently issued by or on behalf 
of the Association in lieu thereof, are unpaid, and in 
the latter case (i.e., alternative bonds), such bonds 
were originally issued to or purchased by HNG; and 

(d) NNG's obligation and responsibility 
hereunder ceases when the note described in (c} above 
or the alternative bonds are paid, or if the alterna- 
tive bonds are issued to or purchased by a party other 

i than HNG. 

Texas 
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set u nderstand~ that HNG will transfer the 

U = er and steam ( originCl 
3. o= Chilled Wet ~. • ~_sociation on ~ven 
onu~ct ~ ..... ,A user uu ~ne A~ .... ,~ ~.oclat~On 

isting.C ~^-.,~en n~ ~ .... ~_ ~n~ User ana ~,~u o-.-_ .... 
" u~'- .- --nm.~rsta BG~ ~ .... . , - - ~ ..-~e ana s~ ~'~''' 

'e here ~e 

".~daed to n~. ~ .x~G and user a9~=. ~ .~'" ̂ . User and the 

~,~£ty ~9~ ..... -- the relaca u~ .... arree that the original 
user further g ' or the [~tract will govern • 

. HNG and .... ~,,t remain outstandzng f 
50ciat'~°n'" I not ter,~.Inac~ ~ to 
~ntract sha£ 01lowing limited purpose: if HNG is require~, pursuant 
ection 2 above, to supply or cause to be supp lied chilled 
ater and steam to user, HNG may, at its option, cause the 
irig£nal contract to become operative and in full force and 
,fleet so as to satisfy the conditions set forth in subsection 

ia) a b o v e .  • A reement shall be the same 
' h~ term of thls g ~ ~ ~ subsection 2(c) 

4. Tndebtedness re~erre~ ~ .n 
s that of any 

.bore. 5. ThiS Agreement shall be governed by the laws 

)f the State of Texas. 

IN WITNESS WHEREOF, the parties have executed this 

Agreement in Houston, Harris county, Texas, as of the date 

first above written. 

HOUSTON NATURAL GAS coRPORATION 

By____ - , 1 , ) "HNG" 

U N I V E R S I T Y  OF TEXAS S~S'*'Lh CABle:l" "t:l,k~ 
M.D.]%NDERSON HOSPITAL AND TUMOR ~HSTITU~ 

W 

rl'f 
l~oard of Icce.,nt" of 1 1  ~IT~e Uniucrg/ty o[ Tc.ras Sys;e~.  

T ~  Unlvcr,'Ezy o/Tc~a # SyJf¢~/ 
and pro- 

s • alien censer to the terms 
The AssOcl _ ~-~ nt tO the ~eed of Trust. 

sions of this Supplemental .~._eme 
TEXAS MEDICAL CENTER CENTRAL 
HEATING AND COOLING sERVICES 

COOPERATIVE AssOCATION 

By_ ----- / 

AS TO FORM" 

Unl.vers £ry Attolney 

APPROVED AS TO COWrER"r: 

- '~0a - 
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~UPI, 1,1241~tt'i'AI, AGR~I~MENT 
To The 

Deed Of T r u ~  

h reoment  tO the  Deed o£ Truo~, 
- , ~ o  S . p p l e m e n t a l  . g _ ,  , 1978, o f  

.~tWCO-n " L b'~ - t¢~ aC llOU:~.n- . . . . . . . . . . . . .  
~ g ~ ~ ~ a l  Homt£ng and C o o l i n g  SQmvicos CoOF c ' ~ i v e  

~10dic.~l cones- '-~"" 
Association (the ,,Associatlon")" 

.AS on even date herewith, the AsSOCiat iOn 
WHERE ' - - -~ ~-,,st and Security Agreement (the 

has entered intO a DeeO u-  * - -  
',Deed O~ TrUSt") with HNG; and 

WHEREAS, user and HNG wish t~ prey/do fO~ a s e c u r o  
supply o~ steam and chilled water to User, recognizing the 

adverse consequences of  interruptions i n  such SUpplY; 

NOW, THEREFORE, in consideration of the purchase 
by the Association of the steam and chilled water plank ~rom 
HNG, and other good and valuable considerations, the reCelpt 
and sufficiency of which are hereby acknOWledged, User and 

as follOWS: HNG agree ....... .4,{ in the ar ~ .... On 

Deed © =n~ ,~= So Of any • Deed of Trust) Y . t in the exerci ~n the - =..-;-ess ~udg,~.en ...... -~able to HNG 
to utilize soun, o uu~-"ie s ~ at may then o= ~'""'d wa will 
=.a all of HNG s remed __he^. steam and ch i11e ter 
so- that  U s e r ' s  r e q u i r e m e n t s  ~ "  

be cons idered ,  n t  t he  A s s o c i a t i o n  s h a ! l  f:Lu~b.:°ct 
In the eve ...... .~G ~gree~, • ]. :_ 

illed water or steam .... ~hat HNG w11l supP Y ._~ 
supply ch . . . . . . . .  ',- zortn u~A~--, . "  . . . . .  A ~team ~n ~u.~,, 
to the limxtatx°.nT_~"~ o user chilled wa,~=~""Th e obligatiOn 
cause to De supp~ * h retofore regux==~- - and 
quantities as Usu~ has t_e • ilit of HNG to provide such chilled water 
and responslb . Y_.. • ~ he following limitations, tO 
steam to user is subject _o t 

i wit; 
i (a) the terms of the contract -~o'~ ~ervic¢ t o  

User are on no less favorable terms, in the aggregate, 
than the contract of service existing between HNG an~ 

User on the date hereof; 
(b) HNG is able to obtain c o n t r O l  Of the 

facilities (needed to service User} under condltlonS 

satisfactory to HNG; 
(C) the note of even date herewith made by 

the Association payable to the order of HNG in connection 
with the sale Of the facilities to the Association, or 
alternative bonds subsequently issued by or on behalf 
of the Association in lieu thereof, are unpaid, and in 
the latter case (i...~_, alternative bonds}, such bonds 
were originally issued to or purchased by HNG; and 

, • • ~ion and r e s p o n s i b i l l t Y  
d) HNG S ool~ga __ .-;~, ' n  (C) above 

( . , .  = desc.--ed - 

hereunder ceases -.~nen the ..on 
or the alternanive bonds are paid, or if the alterna- 

i rive bonds are issued to or purchased by a party other 

than HNG. 

4 

- 3 0 5  - 



AUG  978 
haC tl|l~ wi~$ t~a .~ (oc  the 

_ 3. , cC (or  ~ h * ~ T , ~ ' . " ~ .  r.h~ h~ocLaC~.on_on ,v-,.., ..... 

;~cca ' " " - " " . . . .  " 
• - ~G and U~e~ (~cr.hoC a g c ~  char. Ch~ OrLg~na~ 

~.~.~oc~on'~"~ec ocm~na~ b~C r~m~Ln ouC~C~ndLng .'oc t, ho 
.,~..~ec ~h.  . . . . . .  c O t~ rcquLced,  puc~u~nt . - .o 

~l~. ~ co ~upP],Y ~ o c~.on~ 

O:~Q~na~ co~t,c~,,~, - -  t.ba condLC£orl~ ~ C  t~orch 
:; uo n~ co ~ c L = ( Y  c.~;ccc 

2 ta) above. 4. ~he cecm o~ c h ~  ;~reemenC ~ h ~  be the aame 
i a~ ChaC o( ~ny LndebCednou~ col ;octet |  Co £n aub~eccLon 2 ( c )  

5. Th£s /~j=eemenC =ha~, be clove=ned by the ~avls 

%tt WIT~aESS HltE!~or, the pa~CLe~ have execuCeA ChJ.~ 
M;cc:enc Ln tlouaCon, ttaccta count.Y, ~exaa, a~ of~ t.~e dace 

~.tc~c above wcLccen, 

BOUSTO" ti;~TUIb~L G,~S CO;~gO~-~T£O~; 

J "HBG 

UNZVERS|TY Or  ,r;IC, Z,Jk.~ |LEAI,'I'H 

P 

. ~  ~ e ~ ! ~ c ~ o n  c :nt.S t.o the r , o ~ s  ~ d  p1"O- 

.=ions of -.h:Ls Suppler~c~c~- ~ ~,~plC~L CEerTER CE.qTIU~I- 
KE~TIBG ~ D  ¢OOLIBG SE~,VZC~ 
CO01~EIU~TIV£ ~S$OC~TIOW 

By 

A , q q ~  ~S TO c oWr~t 
k l q q ~  kS Io  IOIM; 

~Tc~s ~j~ tern 
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T~XA~ III:DIChI-, C~ITC~ Cl:llTl!hl, IIBAT|IIG 

hlll~ CO01,III~ ~L;I(VI~B.~I ~ O01~l~l~hTIV~ AB~OClATIOtl 

5crated t!ote D~e M,~y 31, 199B 

May )0,  1978 

VCD and ~n £n=ta~m~ncn a~ ho~e~n- . 

- ,.=enOs of  $ 

a.~ ~ , ~ 1 c  or. ~h¢ ~a~t day o f  each :ucceod~n9 :~.~Y ~nd 
sove::~r t r,erea~'=er' u n t i l  =h~s ~ota ~s pa~d ~n I~u~, 

]ntere:~. on any overdue payment of  pr~nc~.? a l  and, 
:o ~e extent pe..:=L:ted 10y law,  overdue i n t e t e ~  sha ! l  
=::r~e ~cor~ :atur~-cY u n t ~  pa~d a~ the ra te  of  t,,o percen~ 
(~ t  ~ r  ~nr.ue over the i n , e r e c t  ra te  s p e c i t i e d  above. 

pay=end= of both p r i n c ~ a l  and in~e~es~ a='e to be 
~ ~ l a u ~  =oney o~ the Uni ted 5t.ates o f  kme: ica at rhe 
o,,- ~pa'. of~Lce o1~ the above-named eayee ~n l~ou~ton, Ha r r i s  
r . . , , C  ¢:~.~y, -.exa:, or ~uch o the r  pZace ~s the ho lder  s h a l l  
~:3na~© ';n w r i t i n g  ~o the ~:akec. 

~v~n da¢~ ~..erewit~ xecu=ed t)y c.~e ,axec ~n ~ v ~  -~ o~ ~c~ac~  e he u e e  and b e n e f ~  o f  the payee, 
C .  A l = u p ,  T~u~tee, . o r  t __ - - ,  ee=~,/ s£tua~ed in  
~eT~n~ l  un~o ~a~d r r u s t e e  c = r t a l , ,  r - O r  -- 

v.ar:~: County, Texas, 
. ~ s  }!o~e nay be prepa id  ~n whole or in  pa~t at. 

:my t~:e u i thou~ no~Lce or  p e n a l t y ,  

'~nl~ ~lote i s  t r a n = ~ + -  ~ name t h i s  
(~.~ie~l .  ~ t ' ,ak~ =ay ~ e a c  t h e  l ~ r : o n  in whose 

. ~ o : e  ~ s  regis-~ered wLth ~he Hakec as the ovne~ he:eOE Eo~ 
"~h~ F~¢FOSe o: p~y=e~t ~r~d f3: ~I~ ot~er purposes. 

Kxcept a s  prov ided h~re [n  to t h e  con t ra rY ,  the 
I 0 : 5 e : :  , g u = : O n ~ 0 c s a ~ ~ ~ u ~ e t l a ~ 

~4ke~ and any a n d . a l l  e.r.d _ . . ; . . _  aresentment [oc pay:eriC, 
~everally express,y w a ~  , - ~ - - - - ,  r and £or pay~en¢, pre~ent :en~ ~o~ 
~ot:ce o! nonpayo~nt, dem _ r f o r e s t ,  . £ d ishono , P 
~cee1~a t i on  ot  ma¢uettY, no¢~Ce o in tak ing  
notice o[ p r o t e s t ,  b r lng~ng o f  ~ui~ and d i lLgence 
~ y  ~ction to co l l ec~  a:oun~s owing hereunde~ and consent to 
a'.~ reneval$ or ex tens ions  Ln ~ e  t ime fo r  pay=ent he reo f .  

In the event de£au l t  i$ made in any ~ymen t  o f  
i ~r~nctpal or ~n¢erest on ~his  No¢e 9cocpt'*Y when the sa=e 

:~¢o~e~ d~e or ~he~e ~,.:~ a d e f a u l t  under =he terms of  the 
~eed of Trust  and S e c u r i t y  Agreeeent ar'.d any suc~ d e f a u l t  
;~ ~o¢ cured, bu;  c o n t i n u e s ,  [o1:' a per iod  o f  t h i r ¢ Y  ( 3 0 )  

* 3 0 7  - 
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h t h e  p a y e e  o r  o t h e r  h o ~ d e r  

ate on whi¢ , .~ o t i S '  lno the do -  

;: of t h e n  pr nc P . . . .  , , .  = t  t h e  

~or . .~e :  w , - . .  _ ~ ~thor owner o ¢  u w - ~ . _  u i ~ _ h o  t f g r t ~ ' l e r  
:~on o ¢  ?a,[eg ~= ~ , - , , - ~ , m e  duo and payao~¢,  . . . . .  u 

~ ' : "  0 r  d e m a n o ,  ,- 
o ~ c e  - - - e i ~ n o t  p a i d  a t  m a t u r i ~ . Y :  h o w e v e r  s u c h  

ie;'Oon~ "Z~ ' . .  ~.,~r~t-c~ar~l.za~,~.u=, w w . , - - . - -  , .&~ ,A~t~t~r 01:0111:1.505 
:eceiv0~.sn;~'~_~_~;~i c o l l e c t i o n  t~ereo~, ':'~'~=~'-,"T,,.,v't.o exceed 

. ; d i n  s ~o= ~0, -  a t t o r n e y s  = ~  " ' "  - - -  - - -  r e a s o n a b ! e  }=0c~e g and inhere_st tnen ow~n~ 
i, nd ag~ee~ to P~'7 a ;e~ pe~: cent (i0%) el the principal 1 
{hereon. 
i Notwithstanding =nything hero o r  in the other 

il 
nst~u~entS executed in connection herewith or to evidence 
ecu:itv hero,or, ~he liability for ~he payment o~ the ~ees and other sums and 

~, interest, attorneys' PvtncIPaowing or to become owing hereon, in connection here- 
; strument~ v~d , c ter Cen- 

a : o u n t s  z e ' enclng security here,or, 
..;th or under the -n ...... ;~- o~ Texas hedlcaZ .en ..... 

if' * , ~ . ~ ; ~ ; ~ v  a n d  OO~g=~,~.' - . . . . . .  ~ u ~  Assocza~u-, 
Is a ; ~ = ~ * * - - a  . . . .  , ' - ~  S e r v i c e s  ~ ; o u u ~ -  . . . . .  - F  = - - ; A  

~ ' - ' ~ . : ~ ^ . - ~ . ~  b e d ' /  only, a n o  n u  ' : 'T " '~ '~ ,~a l - , e~ 'eon  by virtue O f  
as a ~ , o ~ , ~ ' " ' _ . Z . ~  ~ liable or o o ~ 9 ~ Y ~ 7  " ' - _  _ ^ _ ~ o , , .  in or 

being a member ~n anu v . . . . .  Payee and a l l  other ho ld -  
~atron o{, said AsSOCiation. The 
e~s hereof agree to look solely to the assets, funds and 
~o~e~ties of said Association, including, but not by way of 

i~im'itation, those properties conveyed in that certain 
Conveyance of even date herewith to~ether with any property the date of this ~:ote for 

r acquired after owned by the Make. sums and amounts and in the 
paynent O~ this '..ore and said event said assets, funds and properties shall be insufficient 
to ful~y discharge this tIote and said sums and amounts, no 
deficiency o r  other judgment or other writ or process shall 
be sought, issued ov levied upon or against said members and 
~atrons, or any of them to sa~isf'/ payment of this tlote or 
said sums and amounts. Nothing in this paragraph shall be 
deemed or const[ued as an agreement by the Maker that this 
::ore is entitled to the bene£Lt o£ an expressed or implied 
lien or security interest upon any properties of the Maker 
other than as provided by the vendor's lien reserved in 
the Conveyance of even date herewith from the Payee to the 

iEaker and as provided by said Deed of Trust and Security 

i Agreement of even date herewith. 

TEXAS MEDICAL CENTER CENTRAL 
HEATItIG AND COOLING SERVICES 
COOPERATIVE ASSOCIATION 

, , 

By 
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Coope~:a~ ~ve A~ocition 
SCII~DU5£ OF 

AUG 4:1978 

PAYMENTS 

Texa~ 

,1,030 

w smm'l 
%97~ 

~incipal Balance o~ Zn~e~e~ Amount p~Lncipal Amoun~ ? a L d  Authorized 
?ayment 

~ ,.,,.,,,. , , . . , , , . . , . . , . , , . . . . .  

/ . . . . . . . . . . . . . .  

f m. . .mm,m,mw., .mm'nm"m 

I 

,ram.. 
_ . , . _ . . , . . - - - . - - *  

Uniform Commercial C o d e - F I N A N C I N G  STATEMENT-Form UCC-1 (Rev. 9-69) 

IMPORTANT-Road instructions on back beforo filling out form 
Comm~eCtal (;odl ~ k~Olvl ' ly D cl(~t (~1 I~' /~ 

. . . . . . . . . . . . . . .  For r , l , . , j  Q i l i ~ , ,  tO~ l l ,  1~e ,  k . m t l l '  i l q l  ~ q  OVi '~" :  
. . . . . . . . . . . . . . .  " " 2 S.(v'*d Pu,t l , : 'e~) N,,me o-d  Addr#tt 4 

l:edical Center Central l{ouston Natural Gas 
~cj and Cooling Services • Corporation 
:ative Association P.O. Box 1188 

Houston, Texas 77001 
I_ 

IPo~ty (U*.II |l~.t ~,~;Jf, II | l l  ~l%~f'~t ¢lKtal~lltl~. 
|,'o,c,.~ ~ ,u * *~e . l  (ov~ , t  f"~ ,O,,Ow,",; ~,. I 

:ol:r,'.,al ,~ c,o~s o, h.'~,.% ,end ;.~*,~(ho~s ~. b.c& % ____--L... ~ , ~ ' ~ ' ~ - S  j 

.~ certain rights-of-way, easements, propels< "~r" ~ 
m a~'/ licenses contracts and rights ~n lana, ~ - 
.~s and franchises existing and created by the in- ~__ 
E~nts and conveyances listed in Exhibit "A", which _ 
)it is attached hereto and made a part hereof, and 
~er rights and privileges granted by such instruments, reference boing made 
to said Exhibit and to the instruments enumerated therein and the record thereof 

L' purposes, together with all right, title, and interest of Houston Natural Gas 
[arian in and to all fixtures and appurtenances located therein and thereon. 

,I c0,e,ed: [~ P,oceeds of collate,o! a,e olso ¢ove,ed. [7 P,oducls of ¢ollate,o~ o,e also cove,*'d Nvmbee o! odd,*;e~'o~ ~eel~ p~etlnlld .=.,,,,,=- 

I[to~e.le~t i l  i l |ed v, t l hov l  I1~* ~)phlor '$ &~gnotu,e *o p~*ICL! a srCUl*ly ~nlete~* ,n (o | | o te to |  

t ~ a~,eadv ~*.l~oc'ct to a f,~'u"c'n~l ,,h,0**n~rn* hl*.r l  ,~* ~*~o *h~e Covntlr. O* 

~xas ~edieal Center Central I1eating and 
~oling_Sermices cnnperati~ -e_./L~socia~ion - nloustma~/~atural-Ga&-Cx>rP°ratl~ 

fF.illn~ Officer Copy-Numerical  . L .... ,. ,.,c. 
U~'C | | ~ [ . V  • ~ 1 |  AI* tNOVII~ II1 I , I  (-i4f~I/41111 15%. 1)I&I1[ 0 Jr I k l ~ "  I O ~ M  I I I~1 I 4 & l l l  - -  ~ ' ~ ' ~ ' ' ~  

• . 





~ . l ' t  ~ ill'ill", l it ' l ' i ' i  r e~l. ~;  ~" t'~i'J"tt' ''~';~.Y"' , , ,z,,tl;, , , , , ,J/; '~ 
" - - -  , - , ' , ' - 3 / -  '~-! 

I / t / i f ' -  ....... Un~,_9£  Zn tc r~ t ,  fJ#7"#,'l,~) ~"~"  . . . . . . . . .  . l , ! l l  

- -  - . . . . . .  , , , , , / , J . / s , , , . l s /  I { I !  

f f.il,..,,,,,.,,f.t,,/.,..,..),.)/,/,,I, , ' r l '  <'l/i,,> j l , , , /  . , ,t  
. . . . .  , . , .  i ! i l  

" - - - .  . II< II:. i...,.,/l i n t u r e s c  ~#- o ~ ' r "' ~ " " ~ ' 

'~ 7 ) i . ' 7 i l t . J  6¢J'; .tA,.i, . . .  
,J,, p ,,..~,,,., <y' 

T H i S  S P A C E  IS N O T  T O  B E  

O V E R E D  IN  A N Y  W A Y  
# 
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( RI:8UtVl!: THI. S~"'CE TO P .... TE BACK C ... NCU,LEO STOCK CERTIFIC ... TE \ 

(f,;' t-£/ .. 1,0 (../#- units of , 'f'1'4-'1rflff
l

.' I(~' ________ . ___ r./(Jr __________ .-In te res t 

._0' __ • ---- --- .. --------~ - .. ----

(Y'nkrl,-- _______ - -/9 ---

rJJ.)llr,llt, '------------------

--.-- ------------- - - - ---

------ ._------ _._---------------

--_.---------- -------- ---

-------------

---------- ---------


