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MEETING NO. 820

August 14, 1986

I. ‘Attendance

II. U. T. Board of Regents: Approval of Minutes
' of Regular Meeting Held on June 5-6, 1986, and
special Meeting Held on July 12, 1986

Introduction of Faculty and Student Repre-
sentatives and Ke:n Wildenthal, M.D., Presi-
dent-Elect of The University of Texas Health
Science Center at Dallas

U. T. Board of Regents - Regents' Rules and
Requlations, Part One: Amendments to Chap-
Ter V1, Subsections 6.16, 6.17 and 6.18 (Use
of University-Owned Facilities) and Subsec-
tion 7.26 (Off-Campus Speakers)

U. T. Board of Regents: Resolution Authorizing
the Issuance and Sale of Board of Regents of

The University of Texas System General Revenue
Refunding Bonds, Series 1986, in the Amount

of $222,040,000, and Awarding the Sale of the
Bonds to Morgan Guaranty Trust Company of New
York, New York, New York; Addition of Daniels &
Bell, Inc., New York, New York, Eppler, Guerrin &
Turner, Inc Dallas, Texas, RepublicBank Dallas,
N.A. Dallas, Texas, and Masterson & Company,
Houaton Texas, as Co-Managing Underwriters:
Deszgnatlon of MBank Austin, National Associa-
tion, Austin, Texas, as Paylng Agent/Reglstrar
and Escrow Agent; and Authorization for Appro-
priate Officers to Take Any Actions Necessary

"to Complete This Refundlng

REPORTS AND RECOMMENDATIONS OF STANDING COMMITTEES
A. REPORT OF EXECUTIVE COMMITTEE
PERMANENT UNIVERSITY FUND

1. University Lands: Authorization to
Reduce Damage Payments for Well Loca-
tions and Geophysical Operations
Effective June 1, 1986, to Encourage
Continued Exploratlon Act1v1t+es on
Permanent Unlver51ty Fund Lands During
the Depressed 0il Market (Exec. Com.
Letter B6-19} ‘ :

SYSTEM

Approval to Continue Systemw1de Compre-.
hensive Dishonesty, Disappearance and
Destruction Policy w1th National Union
Fire Insurance Company, Pittsburgh,
" Pennsylvania, Effective June 1, 1986
Through June 1, 1987 (Exec. Com . Let=-
ter 86-21}




T. ARLINGTON

Transfer of Funds Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com. Lét-
ter 86-21)

T. AUSTIN

" Appeintment of . {a) Dr. Al F. Tasch, Jr.,
as Initial Holder of the Fourth Cockrell
Family Regents Chair in Engineering and
(b) Dr. Stephen A. Szygenda as Initial
Holder of the Clint W. Murchison, Sr.
Chair of Free Enterprise in the College
of Engineering Effective July 1, 1586
{Exec. Com. Letter 86~20)

Athletic Facilities South of Memorial
Stadium - Football Facility (Project
No. 102-494): Award of Contracts for
Furniture and Furnishings to The Video
Store, Inc., Austin, Texas; and Autho-
- rization for the Chancellor to Sign
the Contracts (Exec. Com. Letter 86-~18)

Residence Halls - Emergency Lighting
System: Award of Construction Con-
tract to C. F. Welse Corporation,
Austin, Texas, and Approval of
Revised Total Project Cost (Exec.
Com. Letter 86-~18)

. T. SAN ANTONIO

Authorization for Chancellor to Exe-
cute {(a) an Amendment to a Ground
Lease Agreement with Mr. Clarence T.
Bach, San Antonic, Texas, and (b) a
Joinder of Lessor to a Sublease Agree-
ment Between Mr. Clarence T. Bach,

San Antonio, Texas, and "UTSA Phase I
Dormitory Partnership" for the Provi-
sion of Student Housing (Exec. Com.
Letter 86-21}).

. T. MEDICAL BRANCH - GALVESTON

Transfer of Funds Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com. Let-
ter 86-21) :

Remodeling of John Sealy Hospital (0Old
Building) - Remodeling of Seventh Floor
for Department of Otolaryngology (Proj-
ect No. 601-594): Award of Construction
Contract to W. J. Hessert Construction -
Co., Inc., Houston, Texas (Exec Com.
Letter 86-22)

. T. HEALTH SCIENCE CENTER -”Housmom

10. (U. T. Dental Branch - Houston] - Faclil-
ities Improvements for the Dental Branch
Bulldlng and Dental Science Institute.
(Project No. 701-393): Award of Con-

- struction Contract to Manhattan .Con- .
struction Company, Houston, Texas,- and -
Approval of Plaque Inscrlptlon (Exec i
Com Letter 86- 22)




U. T. CANCER CENTER

11. Transfer of Funds Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Con.
Letter 86-23)

_REPORT AND RECOMMENDATIONS OF THE FINANCE
AND AUDIT COMMITTEE .

U. T. SYSTEM

‘1. approval of Docket No. 29 of the office
: of the Chancellor (Catalog Change)

Approval of Ten Additional Depository
Banks '

Acceptance of Health Maintenance
Organization (HMO) Contracts with
Coastal Bend Health Plan (Austin),
Maxicare North Texas, Inc. (Irving},
pPruCare (San Antonie), Sanus Texas
Health Plan (Houstom), Sanus Texas
Health Plan {Irving), Share Health
Plan (Austin), South Texas Health Plan
(san Antonio), Southwest Health Plan
(Dallas), United Medical Plan of Texas,
Inc. (Houston), Whittaker Health Plan
(Austin), Whittaker Health Plan
(Houston), Whittaker Eealth Plan (San
Antonioc); and Approval of Renewal
Rates for Central Texas Health Plan
(Austin), CIGNA Health Plan of Texas,
Inc. {(Dallas), CIGNA Health Plan of
Texas, Inc. (Houston), HealthAmerica
Corporation of Texas {San Antonio),
Kaiser Foundation Health Plan of Texas
{Dallas), Maxicare Texas, Inc. (Houston},
PruCare (Austin), and PruCare (Houston)
for 1986-87

REPORT AND RECOMMENDATIONS CF THE ACADEMIC
AFFAIRS COMMITTEE : ' :

U. T. SYSTEM

1. Academic¢ Component Institutions: Approval
of a Program Agreement with the Texas
International Education Consortium (TIEC)
and Authorization for Executive Vice
Chancellor for Academic Affairs to Exe-
cute the Agreement -

ARLINGTON

Authorization to Establish a New Post-
Baccalaureate Teacher Certification
Program and a Master of Education in
Teaching Degree and tco Submit the

Master of Educaticn in Teaching Degree -
to the Coordinating:Board for Approval -
(Catalog Change) - '




U. T. AUSTIN

3. ‘Appointment of (a) Dr. Frank D. Bean,
(b) Dr. Ira Iscoe, and {c) Dr. H. Eldon
sutton as Ashbel smith Prcfessors
Effective September 1, 1986

Appointments to Endowed Academic Posi-~
tions in the (a) School of Architecture,
(b) College of Business Administration
and the Graduate School of Business,
(c) College of Communication, (d} Col-
lege of Engineering, (e) College of Fine
arts, (f) School of Law, {g) College of
Liberal Arts, (h) College of Natural
sciences, (i} College of Pharmacy and
(j) School of Social Work Effective as
Indicated

Approval to Name Rooms and a Field in
The V. F. 'Doc' Neuhaus-Darrell K.
Royal Athletic. Center {Regents' Rules
and Regulations, Part One, Chap-

ter Vi1I, Section 1, Subsection 1.2,
Naming of Facilities Other Than
Buildings)

Approval to Name Three Rooms in the.
Chemical and Petroleum Engineering
Building in the College of Engineering
(Regents' Rules and Requlations, Part
One, Chapter VIII, Section 1, Subsec-
tion 1.2, Naming of EFacilities Other
Than Buildings) Y

College of Liberal Arts Foundétion
Advisory Council - Nominees Theretc

Permission-for Mr. Max R. Sherman to
serve on the Southern Regional Educa-
tion Board (SREB) [Regents' Rules and
Requlations, Part One, Chapter III,
Section 13, Subsections 13.(10)

and 13.(11)]- ,

. DALLAS

Approval of Contract with Collin County
Community College District for District
Use of Classroom Space and Related
services and Authorization for Execu-
tive Vice Chancellor for Academic
Affairs to Execute the Contract

Permission for Dr. Robert H. Rutford to.
Serve on the Scientific Committee on
Antarctic Research (SCAR) [Regents'
Rules and Requlations, Part One, Chap-
ter 111, Section 13, Subsections 13.(10)
and 13.(11)]¢

Approval to Grant a Third-Year Leave of
‘Absence Without Pay to Dr. John W.

Sommer, .School of Social Sciences, for ,
_the 1986-87 Academic Year (Subsection 16.4,
 Section 16, Chapter. III, Part One of the

Regents' Rules and Regulations)




Authorization to Grant a Two-Year Leave
of Absence Without Pay to Dr. Brian A.
Tinsley, School of Natural Sciences and
Mathematics, for the 1986-87 and 1987-88
academic Years (Subsectiocn 16.3, Sec-
tion 16, Chapter I1I, Part One of the
Regents' Rules and Regulations)

EL PASC

Approval to Teach Electrical Engineering
Courses at U. T. Permian Basin and to
offer a Cooperative Master of Science
Degree in Electrical Engineering with

U. T. Permian Basin (Catalog Change)

approval to Increase Rates for Univer-
sity-Owned Residence Halls (Dormitories)
and Student Family Apartments Effective
Fall Semester 1986 (Catalog Change)

Approval in Concept to Establish an
Institute for Advanced Manufacturing in
E{ Pasoc (IAMEP) and Authorization of a
‘Fund-Raising Campaign (Regents' Rules
and Regulations, Part Cne, Chapter VII,
Section 2.44) B

PERMIAN BASIN

approval of Rates for University-Owned
Housing Effective Fall Semester 1986
{Catalog Change)

SAN ANTONIO

Approval of Agreement with the Texas
Engineering Experiment Station (TEES),
a Component of The Texas A&M University
System

REPORT AND RECOMMENDATIONS OF THE HEALTH AFFAIRS
COMMITTEE i

. “E\

U. T. HEALTH SCIENCE CENTER - DALLAS

1. Appointment of Initial Holders -
{a) Daniel W. Foster, M.D., to The Jan
and Henri Bromberg Professorship in
Internal Medicine (No Publicity) and
(b) Duke S. Samson, M:D., to the William
Kemp Clark Chair in Neurological Surgery
Effective Immediately

MEDICAL BRANCH - GALVESTON

approval of an Exception to Section 31.1,
Chapter III, Part One of the Regents'
Rules and Requlations (Retirement and
Modified Service) to Allow the Full-Time
Employment of Dr. J. Palmer Saunders

Approval to Name the Analytical Chemistry
Center the M. D. Anderson Analytical
Chemistry Center (Regents' Rules and
Regulations, Part One, Chapter VIII,
Section 1, Subsection 1.2, Naming of
Facilities Other Than Buildings)




Approval to Name the Nuclear Magnetic
Resonance Unit Laboratory as The F.
Marie Hall Magnetic Resonance Labora-
tory (Regents' Rules and Requlations,
Part One, Chapter VIII, Section 1,
Subsection 1.2, Naming of Facilities
Other Than Buildings). ' -

(U. T. Allied Health Sciences Schooel -
Galveston}: Approval of Memorandum of
Affiliatien with the Veterans Administra-
“¢ion Medical Center, Temple, Texas : ‘

HEALTH SCIENCE CENTER - SAN ANTONIO

Appointment of {(a) James W. Maas, M.D.,

as Initial Holder of the Hugo A. Auler
Professorship of Psychiatry Effective
Inmediately and (b) Ronald S. Gibbs, M.D.,
to the Jane and Roland Blumberg Profes-
sorship in Gynecology and Obstetrics
Effective September 1, 1986

CANCER CENTER

Appointment of Initial Holders -

{a) Dr. Ralph B. Arlinghaus to the
Abell-Banger Foundation Professorship,
(b) .Sidney Wallace, M.D., to the John S.
Dunn, Sr., Chair in Diagnostic Imaging,
(c) Frederick C. Ames, M.D., to The
Robert F. Fly Professorship of Surgical
Oncology, and (d) Dr. Darrell N. Ward to
the Anise J. Sorrell Professorship
Effective September 1, 19886

- Approval to Change Title of J. Leslie
Smith, M.D., to Ashbel Smith Professor
Emeritus and Appointment of
(a) Dr. David E. Anderson, {b)} James G.
Butler, M.D., (c¢) Dr. Grady F. Saunders,
and (d) Margaret P. Sullivan, M.D., to
Ashbel Smith Professorships for Five Years
Effective September 1, 1986

REPORT AND RECOMMENDATIONS OF THE BUILDINGS AND
GROUNDS COMMITTEE

U. T. AUSTIN

1. Balcones Research Center: Approval to
Name a Street in the West Tract "West
Balcones ‘Center Drive"

Balcones Research Center - Microelec-
tronics, Materials Science, and Related
Research Areas: Authorization for
Project Analysis and Appropriation
Therefor

Balcones Research Center: Authoriza-
tion to Grant a Roadway Easement and
Right-of-way Involving 4.744 Acres to

. Travis County, Texas, for the Extension
of Stonelake Boulevard Across the West
Tract |




Biological Sciences: Authorization for
Project Analysis and Appropriation
Therefor

EL PASO

Mass Communications Building: Approval
to Designate as Jack C. Vowell Hall

. MEDICAL BRANCH - GALVESTON

Gail Borden Building - M. D. Anderson
Analytical Chemistry Center/Human Bio-
logical Chemistry and Genetics Depart-
ment Renovation: Authorization for
Project; Appointment of Hightower-
Alexander, Bellaire, Texas, Project
Architect to Prepare Final Plans; Autho-
rization for Submission to Coordinating
Board; Authorization to Advertise for
Bids and for Executive Committee to
Award Contracts; and Appropriation
Therefor

John Sealy Hospital - New Emergency
Department and Trauma Center Facility:
Authorization for Project; Appointment
of Pierce Goodwin Alexander, Houston,
Texas, Project Architect to Prepare
Preliminary Plans; and Appropriation
Therefor

Keiller Building - Development of

Laboratory Space for Division of Nutri-
tien: Authorization for Project;
Appointment of Hightower-Alexander,
Bellaire, Texas, Project Architect to
Prepare Final Plans; Authorization for
submission to Coordinating Board; Autho-
rization to Advertise for Bids and for
Executive Committee to Award Contracts;
and Appropriation Therefor :

Libby Moody Thompson Basic Science Build-
ing - Renovation for Department of
Physiology: Authorization for Project;
Appointment of. Hightower-Alexander, Bellaire,
Texas, Project Architect to Prepare Final
Plans; Authorization for Submission to
Coordinating Board; Authorization to
Advertise for Bids and for Executive
Committee to Award Contracts; and Appro-
priation Therefor

Expansion of Thermal Energy Plant: Autho-
rization for Project; Appointment of
Lockwood, Andrews and Newnam, Inc.,
Houston, Texas, Project Engineer to Pre-
pare Preliminary Plans and Ccst Estimate;

" and Appropriation Therefor

HEALTH SCIENCE CENTER - SAN ANTONIO

Basic Science Building Fifth Level
Completion (Project No. 402-608): Pre-
~sentation of Preliminary Plans; Authori-
zation for Submission to Coordinating:
Board: Authorization to Complete Final
Plans; and Additional Approprlatlon
Therefor




J. T. CANCER CENTER

12. (U. T. Science park): Approval to Waive
the Regents' Rules and Regqulations, FPart
One, Chapter VIII, Section 1, Subsec-
tion 1.1 and to Name the Research Animal
Facility the A. Clark Griffin Research
Facility

REPORT AND RECOMMENDATIONS OF THE LAND AND
INVESTMENT COMMITTEE

1. Permanent University Fund
Investment Matters

Report on Clearance of Monies to Perma-
nent University Fund for May and

June 1986, and Report on Cil and Gas
Development as of June 30, 1986

Trust and Special Funds
A. Gifts, Bequests and Estates
U. T. SYSTEM

Acceptance of Transfer of Funds
and Establishment of the Chancel-
lor's Endowment

ARLINGTON -

Acceptance of Transfer of Funds
and Establishment of the Richard
Jack Marquis FPhysics scholarship
Fund :

AUSTIN

Acceptance of Gift and Pledge from
The Effie and Wofford Cain Founda-
tion, Dallas, Texas, and Establish-
ment of the Effie Marie Cain Regents
Chair in Fine Arts in the College of
Fine Arts; Eligibility for Matching
Funds Under The Regents' Endowed
Teachers and Scholars Program;
Establishment of the Effie Marie
Cain Regents Chair in Art in the
College of Fine Arts and addition

to the Endowment of the Effie Marie
Cain Regents Chair in Fine Arts

Approval to Accept Transfer of Funds
and to Establish the Barbara Conrad

Endowed Scholarship in Fine Arts in
the College of Fine Arts

Acceptance of Gifts and Pledges from
vVarious Donors and Establishment of
the Walter Cronkite Regents Chair in
Communication in the College cof Com=-
‘munication; Eligibility for Matching -
Funds Under The Regents' Endowed
Teachers and Scholars Progran; aAddi-
tion to the DeWitt Carter Reddick
Centennial Professorship in Journalism
Education in the College of Communica-
tion and Redesignation as the DeWitt C.
Reddick Regents Chair in Communication

- viii -




Acceptance of Pledge from Mr. Robert Ww.
Hughes, Austin, Texas, and Establish-
ment of the Jack R. Crosby Regents
chair in Business Administration in
the College of Business Administration
and the Graduate School of Business
and Eligibility for Matching Funds
Under The Regents' Endowed Teachers
and Scholars Program and Establishment
of the Joanne Crosby Regents Chair

Acceptance of Gift and Pledge from

Dow Chemical U.S.A., Freeport, Texas,
and The Dow Chemical Company Founda-
tion, Midland, Michigan, and Estab-
lishment of the Dow Chemical Endowment
for Computer Process Control andé The
Dow Chemical Company Foundation
Process Control Laboratory Endowment
in the College of Engineering

Earnest F. Gloyna Scholarship in
EnvironmentAal and Water Resources
Engineering - Approval to Redesig-
nate as the Carnest and Agnes
Gloyna Endowed Presidential Scholar-
ship in Environmental and Water
Resources Engineering

Acceptance of Transfer of Funds and
Establishment of the Corrie Herring
Hooks Publications Endowment Fund

. . Acceptance of Bequest from the
-Estate of Lloyd A. Jeffress,
Austin, Texas, and Transfer of
Funds. and Establishment of the
Lloyd A. Jeffress Memcrial Fellow-
ship Fund in the College of
Liberal Arts

Acceptance of Gift of Securities
from Ms. Carclyn Frost Keenan,
Houston, Texas, and Establishment
of the Carolyn Frost Keenan Endowed
scholarship in the College of
Natural Scilences

Acceptance of Gift of Real Estate
Being 2719 Mountain Laurel Lane
(Lot 33, Mountain Laurel Addition)
in Austin, Travis County, Texas,
from Mr. and Mrs. James A. Michener,
Austin, Texas

The George M. Oliver Charitable
Trust - Report of Termination of
Charitable Trust and Establishment

" of The Leaton Thomas Oliver Schol-
arshlp Fund in Chemical Englneerlng
in. tlke College of Engineering. {(No
Publicity)




Acceptance of Gift and Pledge from
Phillips Petroleum Foundaticn, Inc.
Bartlesville, Oklahoma, and Estab-
lishment of the Phillips Petroleum
Drilling Fluids Properties Labora-
tory Endowment and the Phillips
Chemical Engineering Projects
Laboratory Endowment in the College
of Engineering ' .

Audre and BRernard Rapoport Centen-
nial Chair in Economics and Public
Affairs in the College of Liberal
Arts and Lyndon B. Johnson School

of Public Affairs - Acceptance of
Pledge from Mr. Bernard Rapoport,
Waco, Texas; Eligibility ‘for Match-
ing Funds Under The Regents' Endowed
Teachers and Scholars Program; Addi-
tion to the First Rapoport Centennial
Professorship of Liberal Arts in the
College of Liberal Arts and Redesig-
nation as the Audre and Bernard
'Rapoport Regents Chair of Liberal
Arts ‘

Acceptance of Pledge from the Sid W.
Richardson Foundation, Fort Worth,
Texas, and Establishment of the

'8id W. Richardson Regents Chair ‘in
Community College Leadership in the
College of Education and Eligibility .
for Matching Funds Under The Regents"
Endowed Teachers and Scholars Program

William T. Stokes Centennial Teaching
Fellowship in Geologiral Sciences in
the College of Natural Sciences -
Acceptance of Additional Gift from

-~ Wwilliam T. and Fiona D. Stokes, .
Dallas, Texas; Eligibility for Match-
ing Funds Under The Regents' Endowed
Teachers and Scholars Program; and
Addition to the Fiona D. Stokes Cen-
tennial Teaching Fellowship in Petro-
leum Land Management in the College
of Business Administration

Fleet and Chester Wynne Endowed
Scholarship in the Ccllege of Educa-
tion ~ Redesignated as the Fleet and
Chester Wynne Endowed Presidential
Scholarship in Education '

Establishment of the Richard W.
Yarborough Native American Indian
Schqlarship in the School of Law

DALLAS

Acceptance of Pledge from Mr. Michael
Jaffe, New York, New York, and Estab-
lishment of the Arnold A. Jaffe '
Holocaust Collection Endowment Fund




U. T. EL PASO

21. Acceptance of Gifts from Mr. and
Mrs. Harry O. Rearick, El Paso,
Texas, and DeWitt and Rearick,
Inc., El Paso, Texas, and Estab-
lishment of the Patrick H. DeWitt
Memorial Presidential Scholarship
Fund

acceptance of Transfer of Funds
and Establishment of the C. H.
Gladman Scholarship Fund

Helen O'Shea Keleher Presidential
Scholarship Fund - Acceptance of
Bequest from the Estate of Helen
O'Shea Keleher, E1 Paso, Texas,
and Redesignation as the Helen
0'Shea Keleher Memorial Presiden-
tial Endowed Scholarship Fund

Acceptance of Gift from Mrs. M.
Lorraine Montiel, El Paso, Texas,
and Establishment of the Ruben
Montiel, AJr. Memorial Scholarshlp
Fund for ClVll Engineering.

. TYLER

Approval to Accept and Sell Gift
from Mr. Ancel E. Nunn, Palestine,
Texas, and to Establish the Art
Department Endowed Fund for Aca-
demic Enrichment

Acceptance of Gift of Securities

. from Mr. and Mrs. Robert Rogers,
Tyler, Texas, and Establishment of
the George S. Rogers Endowed Presi-
dential Scholarship _

. HEALTH SCIENCE CENTER - DALLAS

(U. T. Southwestern Medical School -
Dallas): Dr. Charles T. Ashworth
Professorship in Pathology, William
Kemp Clark Chair of Neurological
surgery, Robert W. Lackey Visiting
Professorship, and Robert L. Moore

 Chair in Pediatrics - Acceptance of
Additional Gifts from Various Donors
and Eligibility for Matching Funds
Under the Texas Eminent Scholars
Program

Acceptance of Gift from Mr. and

Mrs. Henri L. Bromberg, Jr., Dallas,
Texas, and Establishment of -The Jan
and Henri Bromberg Professorship in
Internal Medicine and Eligibility

for Matching Funds Under the Texas
Eminent Scholars Program (No Publicity)

Establishment of the Golden Charity
Guild Charles R. Baxter, M.D. Chair




. T
i
W :

Acceptance of Gift and Pledge from
the Haggar Foundation, Dallas, Texas,
and Establishment of the Rosemary
Baggar Professorship- in Urology and
Eligibility for Matching Funds Under
the Texas Eminent Scholars Program

(U. T. Southwestern Medical Schoeol -
Dallas): The Berta M. and Cecil O.
Patterson Professorship for Research
in Digestive Diseases - Acceptance-
of Additional Gifts from Various
Donors and Eligibility for Matching
Funds Under the Texas Eminent Schol-
ars Program ‘

. MEDICAL BRANCH - GALVESTON

Acceptance of Grant from The Sealy &
Smith Fcundation for the John Sealy

Hospital to Fund Construction of an

Emergency Department and Trauma Cen-
ter Facility

Acceptance of Gifts from Various
Donors and Establishment of the
Curtis W. Lambert Scholarship Fund

Acceptance of Gift from Dr. Ray E.
Santos, Lubbock, Texas, and Estab-
lishment of the Josefina Santos
Lectureship in Orthopaedics

. HEALTH SCIENCE CENTER - HOUSTON

Acceptance of Gift from the Harris
County Medical Society Auxiliary,
Christmas Collection Fund, Houston,
+Texas, and Establishment of The
" Harris County Medical Society
Auxiliary Award for Clinical Excel-
lence in Nursing

. T. CANCER CENTER

(U. T. M.D. Anderson Hospital -
Houston): Acceptance of Property
and Mineral Interests Being 2,350
Acres, More or Less, in Cameron
County, Texas, from Mrs. Virginia
Jones Mullin, Tucson, Arizona

Acceptance of Gift from the John S.
Dunn Research Foundation, Houston,
Texas, and Transfer of Funds and
Establishment of the John S. Dunn,
Sr., Chair in Diagnostic Imaging
and Eligibility for Matching Funds
Under the Texas Eminent Scholars
Program

Amanda Marie whittle Professorship
in Tumor Virology: Acceptance of
Additional Gift :from the Paul and
Mary Haas Foundation, Corpus Christi,
- Texas, and Transfer of Funds and
Redesignation as the Paul and Mary .
Haas Chair in Honor of Amanda Marie
whittle and Eligibility for Matching
Funds Under the Texas Eminent Schol-
.ars Program

- Xii =




Acceptance of Gift of Securities
from Mr. and Mrs.- Ben Rogers and
Their Daughter Regina Rogers,
Beaumont, Texas, and Establishment
of the Julie and Ben Rogers Award
for Excellence '

Approval to Accept Transfer of
Funds and to Establish the Anise J.
Sorrell Professorship

Estate Matters
AUSTIN

Gift of Real Estate from

Mrs. Charlotte M. Brown, Ladue,
Missourl, and Mr. Paul H. Myer,
Chesterfield, Missouri - Autho-
rization to Sell Real Property
Being the West 60 Feet of Lot 1,
Block D, Westmoreland Estates #2,
City of Dallas, Dallas County,
.Texas, to the City of Dallas, and
Authorization for the Executive
Vice Chancellor for Asset Manage-
ment to Execute Documents

E. W.. and Helen Franke Fund -
Approval to Grant an 01l and Gas
-Lease Covering an Undivided 50 Per-
cent Interest in 640 Mineral Acres,
Being All of Section 12, G. C.
Gifford Survey, H&TCRR Company Sur-
vey, A-662, Wharton County, Texas,
to Ladd Petroleum Corporation,
‘Houston, Texas

W. C. Hogg Memorial Fund - Approval

to Grant Four 0il and Gas Leases
Covering an Undivided 3/16 Interest
in 189.498375 Net Mineral Acres Out
of 1010.658 Acres Out of 3-1/6 Leagues
Grant, A-2, Wharton County, Texas, to
Hagen-Greenbriar Exploration Corp.,
Houston, Texas

EL PASO

Estate of Josephine Clardy Fox -~

. Authorization to Lease the Land
and Improvements Located at
5020~5036 Paisano, El Paso, Texas,
to Calvary Chapel of El Paso, Inc.,
El Paso, Texas '

Estate of Josephine Clardy Fox -
Approval to Renew Lease Covering the
Land and Improvements at 5040 Paisano,
El Paso, Texas, to the Circle K
Corporation, Phoenix, Arizona




U. T. CANCER CENTER

6. Acceptance of a Partnership Inter-
est in Pfeiffer Road-Hwy 87 Part-
nership, Kendall County, Texas,
from Mr. and Mrs. Philip M. Timmins,
Boerne, Texas, Authorization for
Cffice of Asset Management to Nego-
tiate a Fair Market Value Sale and
Authorization for Executive Vice
Chancellor for Asset Management to
Execute All Appropriate Documents

Other Matters
U. T. SYSTEM

Approval to {(a) Adopt Medical Mal-
practice Self-Insurance Fund
Investment Policy Statement and
(b) Amend Regents' Rules and Regu-
lations, Part Two, Chapter IX,
Section 3, Subsection 3.1

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS
OTHER MATTERS |
U. T. SYSTEM

1. Report by Chancellor Hans Mark on Response
to Executive Order Mw-36

U. T. BOARD OF REGENTS
2. Certificate of Appreciation to Charles C.
Sprague, M.D., President of The University
of Texas Health Science Center at Dallas
IX. SCHEDULED MEETINGS

Auqust 15, 1986

I. EXECUTIVE SESSION OF THE BOARD OF REGENTS
PERMANENT UNIVERSITY FUND

1. Consideration of Matters Related to
Collection of Royalties on Permanent
University Fund 0il and Gas Leases

U. T. MEDICAL BRANCH - GALVESTON

Settlement of Medical Malpractice
Litigation - Ms. Christina Salinas

U. T. SYSTEM

Authorization to Complete Negotiations
Related to Disposition of Certain Real
Estate in Travis County, Texas
(Brackenridge Tract), and to Report
Results of Negotiations to the Board

U. T. HEALTH SCIENCE CENTER - DALLAS

4. Rejection of the Tendered Resignation
of Dr. Murray D. Smigel and. Approval
of Findings and Recommendation of the
Special Hearing Tribunal for Termina-
tion of Employment

- RiV -




CTHER BUSINESS

U. T. BOARD OF REGENTS

1.

Lheport of Santa Rita Award Committee:

Presentation of Award to Mr. Peter
O'Donnell, Dallas, Texas

MEDICAL BRANCH - GALVESTON

Recognition of Mr. V. E. Thompson,
Executive Vice President for Adminis-
tration and Rusiness Affairs

Announcement of Resignation of President
William C. Levin Effective August 31, 1987,
and Appointment of Advisory Committee for
the Selection of a Chief Administrative
Officer (President)




MEETING NO. 820

TEURSDAY, AUGUST 14, 1986.-~The members of the Roard of Regents
of The University of Texas System convened in reqular session
at 10:40 a.m. on Thursday, August 14, 1986, in the Regents'
Meeting Room on the ninth floor of Ashbel Smith Ball in Austin,
Texas, with the following in attendance:

ATTENDANCE . -~

Present

Chairman Hay, presiding
Vice-Chairman Baldwin
Vice-Chairman Ratliff
Regent Blanton

Regent (Mrs.) Briscoe
Regent (Mrs.) Milburn
Regent Rhodes

Regent Roden

Regent Yzaguirre

Executive Secretary Dilly

Chancellor Mark

Executive Vice Chancellor Duncan
Executive Vice Chancellor Mullins
Executive Vice Chancellor Patrick

Chairman Hay announced a quorum present and called the meeting
to order.

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEET-
ING HELD ON JUNE 5-6, 1986, AND SPECIAL MEETING HELD ON

JULY 12, 1986.~-Upon motion of Vice-Chairman Ratliff, seconded
by Regent Blanton, the Minutes of the regular meeting of the
Board of Regents of The University of Texas System held on
June 5-6, 1986, in Austin, Texas, and the Minutes of the spe-
cial meeting held on July 12, 1986, in Dallas, Texas, were
approved as distributed by the Executive Secretary. The offi-
cial copies of these Minutes are recorded in the Permanent
Minutes, Volume XXXIII, Pages 3867 - 4739.

INTRODUCTION OF FACULTY AND STUDENT REPRESENTATIVES AND KERN
WILDENTHAL, M.D., PRESIDENT-ELECT OF THE UNIVERSITY OF TEXAS
HEALTH SCIENCE CENTER AT DALLAS.-~Chairman Hay called on the
chief administrative officers of the component institutions
to introduce their respective faculty and student representa-
tives and other quests:

U. T. Austin

President Cunningham introduced:

Faculty Representative: Dr. Reuben R. McDaniel, Jr.
: Chairman, Faculty
Senate




U. T. Dallas
President Rutford introduced:

Faculty Representative: . Cy Cantrell, Speaker
: : cf the Faculty

Student Representative: . Dawn Tindall, President
Student Government

U. T. San Antonio

President Wagener introduced:

Faculty Representative: . James R. Dykes, Asso-
: ciate Professor,
Division of Behavioral
and Cultural Sciences

Student Representative: . Bruce Begia, Junior
= Biology Major;
President, Alpha
Lambda Delta Freshmen
Honor Society, 1985-86

U. T. Health Science Center -~ Dallas

President Sprague introduced:

Wildenthal, M.D.
President-elect,

U. T. Health Science
Center - Dallas

U. T. Medical Branch - Galveston

President Levin introduced:

Faculty Representative: . David wWise, M.E4d., P.T.
Assistant Professor,
Department of Physical
Therapy, U. T. Allied
Health Sciences
* School ~ Galveston

Student Representative: . Judy Foxworth, Senior
Physical Therapy
Student. Department of
Physica. Therapy, U. T.
Allied Health Sciences
School - Galveston

U. T. Health Science Center - San Antonioc

President Howe introduced:
Faculty Representative: Dr. Albert P.'Shepherd, Jr.

Professor, Department
of Physiology

U. T. Cancer Center

President LeMaistre introduéed:

Faculty Representative: Donald Pinkel, M.D.
Director, Pediatric
Leukemia Research
" Program, Division
of Pediatrics.
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SPECIAL ITEMS

U. T. Board of Regents - Regents' Rules and Regulations,
Part One: Amendments to Chapter VI, Subsections 6.16, 6.17
and 6.18 (Use of University-oOwned Facilities) and Subsec-
Tion 7.26 (Off-Campus Speakers).--1n order toc conform the
Regents' Rules and Regulations to recent court decisions,

" approval was given to amend Subsections 6.16, 6.17 and 6.18
(Use of University-Owned Facilities) and Subsection 7.26
(0ff-Campus Speakers) of Chapter VI, Part One of the Regents'
Rules and Regulations to read as set forth below: '

6.16 No perszon, whether or not a student or

. empioyee of a component institution, shall
publicly distribute on the campus of any
such institution any petition, handbill,
or piece of literature that is obscene,
vulgar, or libelous, or that is directed
to inciting or producing imminent lawless
action ‘and is likely to incite or produce
such action.

No person, whether or not a student or
employee of a component institution, shall
post or carry any sign or poster that is
obscene, vulgar, or libelous, or that is.
directed to inciting or producing imminent
lawless action and is likely to incite or
produce such+action.

No person, whether or not a student or
employee of a component institution, shall
install, occupy, or use on the campus of
any such institution any booth, if the use
of the booth is wholly or partly for the
distribution or disseminaticn of words or
material that is obscene, wvulgar, or
libelous, or that is directed to inciting
or producing imminent lawless action and

is likely to incite or produce such action.
For the purpose of this provision, the word
"booth" includes furniture, enclosure, and
any other structure temporarily installed
for distributing petitions, handbills, 'or
literature, or for displaying signs, or for
raising funds or soliciting tangible items.

No person shall be permitted on any campus
of the System to engage in speech, ‘either
orally or in writing, that is directed to
inciting or producing imminent lawless

action and is likely to incite or produce

such action. , G




‘U. T. Board of Regents: Resolution Authorizing the Issu-
ance and Sale of Board of Regents of The University of
Texas System General Revenue Refunding Bonds, Serles 1986,
in the Amount of $222,040,000, and Awarding the Sale of
The Bonds to Morgan Guaranty Trust Company of New York,
New York, New York; Addition of Daniels & Bell, Inc.,

New York, New 7York, Eppler, Guerrin & Turner, Inc.,
Dalias, Texas, RepublicBank Dalias, N.A., Dallas, Texas,
and Masterson & Company, Eouston, Texas, as Co-Managing
Underwriters; Designation of MBank Austin, National ASSO=-
ciration, Austin, Texas, as Paying Agent/Registrar and
Escrow Agent; and Authorization for Appropriate Officers
*o Take Any Actions Necessary to Complete This Refunding.--
Chairman Hay called on Executive Vice Chancellor for Asset
Management Patrick tc review the recommendations related
to the advance refunding of the following bond issues
within The University of Texas System:

'The University of Texas at Arlington

student Center Revenue Bonds, Series 1960
Gymnasium Fee Revenue Bonds, Series 1961
Housing System Revenue Refunding Bonds,
Series 1963 '
student Fee Revenue Bonds, Series 1964, 1966, 1968
Combined Fee Revenue Bonds, Series 1971-A, 1973,
1973-A, 1974, 1978, 1985
Apartment Revenue Bonds, Series 1978
9% Apartment Revenue Bonds, Series 1985

" The University of Texas af’ Austin
Dormitory Revenue Bonds, Series 1954
student Union Revenue Bonds, Series 1958-B
Housing System:Revenue Bonds, Series 1967
Married Student: Housing Revenue Bonds,
Series 19717 1981 |
Combined Fee Reveriue Bonds, Series 1971, 1972,
1973, and Refunding Bonds, Series 1978
Building Revenue Bonds, Series 1989, 1983
Parking Facilities Revenue Bonds, Series 1984

University of Texas at Dallas

Combined Fee Revenue Bonds; Series 1978
Utility Revenue Bonds, Series 1980-

University of Texas at El Paso

Building Revenue Bonds, Series 1969

student Union Building Revenue Bonds,
Series 1967-A, 1967-B

Combined Fee Revenue Bonds, Series 1970, 1971,
1973, 1974, 1979 H

University of Texas at San Antonio

Combined Fee Revenue Bonds, Series 1980, 1984
Utility Revenue Bonds, Series 1980

University of Texas at Tyler
Combined Fee Revenue Bonds, Series 1976

University of Texas Health Science Center
- at Houston

Housing Systém Revenue Bonds, Series 1981




Following Executive Vice Chancellor Patrick's presentation,
the Board: '

a. Approved the Resolution set out on Pages & - 69
authorizing the issuance, sale and delivery of
Board of Regents of The University of Texas Sys-
tem General Revenue Refunding Bonds, Series 1986,
in the amount of $222,040,000, and awarding the
sale of the bonds to Morgan Guaranty Trust.
Company of New York, New York, New York

Approved the Escrow Agreement, Notice of
Redemption, and Financial Guaranty Agreement
related to this refunding which are set out
on Pages 70 - 132 and approved also the Offi-
cial Statement, Bond Purchase Contract, and
Pavying Agent/Registrar Agreement which are

on file in the Office of the Board of Regents

Authorized redemption prior to their scheduled
maturities of certain bonds to be refunded
in the amounts, at the redemption prices, and
on the dates as provided in the Resolution

Added Daniels & Bell, Inc., New York, New York,
Eppler, Guerrin & Turner, Inc., Dallas, Texas,
RepublicBank Dallas, N.A., Dallas, Texas, and
Masterson & Company, Houston, Texas, to the
list of co-managing underwriters approved by
the Board at its May 1986 special meeting

Designated MBank Austin, National Association,
Austin, Texas, as Paying Agent/Registrar

Designated MBank Austin, National Association,
Austin, Texas, as Escrow Agent '

Approved the sale of the refunding bonds
according to the terms and conditions pre-
sented at the meeting

Authorized the appropriate officers of the
U. T. Board of Regents and the U. T. Systen
Administration to take any other acticns
necessary and appropriate to the issuance of
The University of Texas System General Reve-
nue Refunding Bonds, Series 1986, and to

the refunding of the several issues listed
above.




RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL REVENUE REFUNDING BONDS, SERIES 1986, AND
APPROVING AND AUTHORIZING INSTRUMENIS AND PROCEDURES
RELATING THERETO

~, WHEREAS, the Board of Regents [.*“The University of
Yéxas System heretofore has authd.wired, issued, and

delivered the following described Series of bonds:

e

. Board of Regents of The University of Texas
Systemn, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1971

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1972

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1973

Board of Regents of The University of Texas
System, The - University of Texas at Austin,
Combined Fee Revenue Refunding Bonds, Series 1978

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Building Revenue Bonds, Series 1969

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Building Revenue Bonds, Series 1983

Board of Regents of The University of Texas
Dormitory Revenue Bonds, Series 1354

Board of Regents of The Uhiversity of Texas
Student Union Revenue Bonds, Series 1958-B

Board of Regents of The Univeraity of Texas
Housing System Revenue Bonds, Series 1967

Board of Regents of The Univefsity of TeXxas
System, The University of Texas at Austin, Married
Student Housing Revenue Bonds, Series 1971

Board of Regents of The University of Texas
System, The University of Texas at Austin, Married
Student Housing Revenue Bonds, Series 1981




Board of Regents of The University of Texas
System, The University of Texas at Austin, Parking
Facilities Revenue Bonds, Series 1984

Board of Directors of The Agricultural and
Mechanical College of Texas, Arlington State
College Student Center Fee Bonds, Series 1960

Board of Directers of The Agricultural and
Mechanical College of Texas, Arlington State
College Gymnasium Fee Bonds, Series 1961

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1971-A

" Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1973

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1973-4

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1974

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1978

Board of Regents of The University of @ TeXas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1985

Board of Directors of The Texas A&M University
System - Arlington State College Student Fee
Revenue Bonds, Series 1964

Board of Regents of The University of Texas -
Arlington State College Student Fee Revenue Bonds,
Series 1966

Board of Regents of The University of Texas System
- The University of Texas at Arlington Student Fee
Revenue Bonds, Series 1968

Board of Directors o¢f The Agricultural and
Mechanical College of Texas =~ Arlington State
College Housing System Revenue Refunding Bonds,
Series 1963 '




Board of Regents of The University of Texas
System, The University of Texas at Arlington
Apartment Revenue Bonds, Series 1978

Board of Regents c¢f The University of Texas
System, The University of Texas at Arlington 9%
Apartment Revenue Bonds, Series 1985

Board of Regents of The University of Texas
System, The University of Texas at Dallas,
Combined Fee Revenue Bonds, Series 1978

Board of Regents of The University of Texas
System, The University of Texas at Dallas, Utility
Revenue Bonds, Series 1980

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1970

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1971

Board of Regents of The University of Texas
System, The University of Texas at E1 Paso,
Combined Fee Revenue Bonds, Series 1973

Beocard of Regents of The University of Texas
System, The University of Texas at EL Paso,
Combined Fee Revenue Bonds, Series 1574

Board of Regents of The University of Texas
System, The University of Texas at EIL Paso,
Combined Fee Revenue Bonds, Series 1979

Board of Regéﬁts of The University of Texas
System, The University of Texas at EL Paso,
Building Revenue Bonds, Series 1969

The University of Texas at El Paso, Student Unicn
Building Revenue Bonds, Series A of 1967

The University of Texas at El Paso, Student Union
Building Revenue Bonds, Series B of 19587

Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Combined Fee Revenue Bonds, Series 1980




Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Combined Fee Revenue Bonds, Series 1964

Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Utility Revenue Bonds, Series 1980

Board of Regents of The University of Texas
System, The University of Texas Health Science
Center at Houston, Housing System Revenue Bonds,
Series 1981

Board of Regents of Texas Eastern University
Combined Fee Revenue Bonds, Series 1978

(collectively, the "Outstanding Bonds"); and

WHEREAS, the above Series of bonds are now outstanding
in the aggregate principal amount cf $251,204,000, and the
Board of Regents of The University of Texas System has
determined to refund all of zaid Outstanding Bends; and

WHEREAS, the bonds hereinafter authorized are to Dbe
issued and delivered pursuant to Vernon's Ann. Tex. Civ. St.
Articles 717k, 717g, and other applicable laws; Now, There-
fore

BE IT RESCLVED BY THE BOARD OF REGENTS COF TIHE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. DEFINITIONS. As used in this Resolution
the following terms and expressions shall have the meanings
set forth belcow, unless the text herecf specifically indi-
cates othearwise:

The term "Additional Bonds" means those obligations,
including bonds and Credit Agreements, which the Board
reserves the right tec issue or incur under the provisions of
Section 19, which are on a parity with the Bonds insofar as
the lien on Pledged Revenues is concerned.

The term "Appreciated Amount" means with respect to a
Capital Appreciation Bond, as of any particular date of
calculation, the original principal amount thereof, plus all
interest accrued and compounded to the particular date of
calculation, as determined in accordance with the resclution
authorizing such bonds.

The term "Arlingten Building Use Fees" means
collectively the Student Center Fee and the Gymnasium Fee
each charged in the amount of $4 per enrolled student at




each regular term and $2 per enrclled student at each summer
session at The University of Texas at Arlington.

The term "Association" means Municipal Bond Insurance
Asscciation, a wvoluntary unincorporated association of
insurance companies organized under the laws of the State of
New York, and includes any reinsuring surety permitted under
the Financial Guaranty Agreement.

The term "Authorized Denominations” means Authorized
Dencminations as defined in Section 2.

The term "Bank" means the financial institution
executing a Credit Agreement.

The <terms "Board" and "Issuer" mean the Board of
Regents of The University of Texas System.

The term "Bonds" means collectively the Initial Bond
authorized by Sections 2, 3, and 4 of this Resclution, and
all substitute bonds exchanged therefor, and all other
substitute and replacement bonds issued pursuant to this
Resolution; and the term "Bond" means any of the Bonds.

The term "Credit Agreement" means, collectively, a loan
agreement, revolving credit agreement, agreement
establishing a line of credit, letter of credit,
reimbursement agreement, insurance contract, commitments to
purchase Short Term Obligatiaons, purchase or sale
agreeements or commitments cor other contracts or agreements
authorized, recognized and approved by the Bocard as a Credit
Agreement in c¢onnection with the authorization, issuance,
security, or payment of Short Term Obligations and on a
parity therewith.

The term "Current Expenses" means all necessary
operating and maintenance expenses c¢f the Revenue System,
including all expenses of reasonable upkeep and repair, the
properly allocated share of insurance, and all other
expenses incident to the operation and maintenance thereof,
but .= shall exclude depreciatiocn and all general
administrative expenses of the Board, The University of
Texas System, and each institution and branch thereof.

The term "Demand for Payment" means the certificate
submitted on behalf of the Becard to the Association for
payment under the Surety Bond substantially in the form
attached to the Surety Bond as Attachment 1.

The term "Financial Guaranty Agreerent” means the
Financial Guaranty Agreement dated the date of delivery of




the 1Initial Bond by and between the Board and the
Association, as the same may be amended.

The terin "Fiscal Year" means the fiscal year of the
Board which currently ends on August 31 of each year.

The term "Gross Revenues" means all revenues, income,
receipts, rentals, rates, and charges of every type derived
by the Board and The University of Texas System and each
institution and branch thereof from any sources due to or on
account of the ownership or operation of the Revenue System
and each part thereof including, with respect to the Utility
Plant System, all Legislative appropriations and utility
revolving fund payments and reimbursements authorized 1in
connection with the Utility Plant System.

The term "Health Institutions" means The University of
Texas Health Science Center at Dallas, The University of
Texas Medical Branch at Galveston, The University of Texas
Health Science Center at Houston, The University of Texas
Health Science Center at San Antonio, The University of
Texas System Cancer Center, and The University of Texas
Health Center at Tyler.

The term "Housing System" 'shall mean (i) the
below-listed facilities of The University of Texas at
Austin: Blanton Eall and the dining facilities contained
therein, Simkins Hall, Moore Hall, Varsity Cafeteria,
Kinsolving Dormitory and the dining facilities contained
therein, Andrews Dormitory and the dining facilities
contained therein, Carothers Dormitory:. and the dining
facilities contained therein, Brackenridge Hall, Rcberts
Hall, Prather Hall, Littlefield Dormitory and the dining
facilities contained therein, Texas Union Dining Services
(formerly known as University Cafeteria, Chuck Wagon,
Faculty=-Staff Dining Room, and Law School Snack Bar), and
Jester Center Hall and the dining facilities contained
therein, all such facilities being located on the campus,
and the Gateway Apartments at 1624 West 6th Street, Austin,
Texas, Brackenridge I and II Apartments at 3501 Lake Austin
Boulevard, Austin, Texas, and the Colorado Apartments at
2500 Lake Austin Boulevard, Austin, Texas; (ii) the below
listed facilities of The University of Texas at Arlington:
Braros House, Pachl Hall, Lipscomb Hall, and Trinity House,
all such facilities being located on the campus, and the
Border West Apartments, at 312 W. Border, Arlington, Texas,
Cooper South Apartments, at 402 S. Cooper, Arlington, Texas,
West Apartments, at 415 West, Arlington, Texas, the Pisces
Apartment Complex, at 400 Yates, Arlington, Texas, the
Capricorn Apartment Complex, at 400 S. Qak, Arlington,
Texas, the Warwick I Apartments at 1001 S. Cak, Arlingten,
Texas, the Warwiclk. II Apartments at 1008 S. Cak, Arlington,




Texas, the Warwick III Apartments at 1Cl0+ §. Pecan,
Arlington, Texas, -and the Warwick V Apartments, at .408 5.
oak, Arlington, Texas; (iii) the below listed facilities
located on the campus of The University of Texas at El Paso:-
Barry Hall, Kelly Hall, University Commons and TWC 'Village;
and (iv) the University Housing complex at 7900 Cambridge,
Houston, Texas located at The University of Texas Health
Science Center at Houston; and (v) any additional facilities
which may hereafter, at the option of the Board, be made a
part of the Housing System. - ‘

 The term "Investment Securities” means the following
securities or contracts to acquire the following securities,
to-wit: T ' '

L
ARSI ES

(i) any bonds™or other obligations which as to
principal and interest, constitute direct obligations
of, or are unconditionaldly guaranteed by, the United
States of America, iricluding Treasury Receipts
evidencing ownership of future. interest and principal
payments due on direct obligations of the United States
of America; T

.= {11) bonds, participatiocn certificates or other
ébligations of any agency or instrumentality of the
United States of America, inciuding obligations of the
rederal National Mortgage Association, the Government
National Mortgage Association, the Federal Financing
Bank, -the Federal Intermediate Credit Banks, Federal
Farm Credit System, Federal Home Loan Banks, and
Federal Home Loan Mortgage Corporation;

{(iii) new housing authority bonds issued by
public agencies of a state or of municipalities and
fully secured as to the payment of both principal and
interest by a pledge of annual contributions under an
annual contributions c¢ontract or contracts with the

, "'Unit_f_ed States of America; :

(iv) direct and general obligations of any state
of the United States of America, or of any muricipality
or school district cf the State of Texas, %to the
payment -of the principal of and interest on which the
full faith and credit of such state or municipality, as
the case may be, is pledged, provided that such
obligations are ‘rated, at the time of purchase, in
either of the +*wo highest rating categories, without
regard® to rating sub-categeries, by a nationally
recognized municipal or corporate rating agency;

(v) certificates of deposit, whether negotiable
or non-negotiable, issued by any bank or trust company




organized under the laws of any state of the United
States of America or any national banking asscciation,
provided that such certificates of deposit shall be
purchased directly from such bank, trust company, OT
national banking association and shall be either (&)
continuously and fully insured by the Federal Deposit

Insurance Corporation, or (B) contlnuously and fully
" secured by such securities as are described above in
‘clauses (i) through (iv), inglusive, which shall have a
market wvalue (exclusive -of ‘accrued interest) at all
times at least equal to the principal amount of such
certificates of deposit and shall be lodged with or as
directed by :the Board, by. +he bank, trust company, or
national banking association issuing such certificates
of dep051t, gl

(vi) uricollateralized certificates of deposit of
financial “institutions which certificates of deposit
are rated, at the time of purchase, in one of the two
highest rating categories, ‘without regard to rating
sub-categories, by any nationally recognized municipal
or corporate rating agency;

(vii) any repurchase agreement with any bank or
trust company organized under the laws of any state of
the United States cof America or any naticnal banking
association or govermment bond dealer reporting to,
trading with, and recognized as a primary dealer by the
Federal Reserve Bank of New York, which agreement is
secured by any one or more of the securities described
in clauses (i), (ii), or (iii) above; and with the
securities lodged with or as directed by the Board;

(viii) banker's acceptances, eurodollar deposits
and certificates of deposit (in addition *to the
certificates of deposit provided for by clauses (v} and
(vi) above) of the domestic branchies of foreign banks
having a capital and surplus of '$3,000,000,000 or more,
or any bank or trust company organized under the laws
of the United States of America or Canada, or any state
or province thereof, having capital and surplus, if
located in <+the State of Texas, in the amount of-
$200,000,000, and, if lecated outside of the State of
Texas, in the amount of $3,000,000,000; provided that
the aggregate maturity value 'of all such banker's
acceptances and certificates of deposit held at any
time as investments of funds under this Resolution with
respect to any particular Pbank, trust company, ox
national association located in the State of Texas
shall not exceed 10% of the amount of its capital and
surplus and with respect tc any particular bank, trust
company, or national association locatei/ outside of the




State of Texas shall not exceed 5% of its capital and
surplus; and provided further that any such bank, trust
company, or national association shall be rated in one
of the two highest rating categories, without regard to
rating sub-categories, by any nationally recognized
municipal or corporate rating agency;

{(ix) any reverse repurchase agreement with any
bank or trust company organized under the laws of any
state of the United States of America or any national
banking association or government bond dealer reperting
to, trading with, and recognized as a primary dealer by
the Federal Reserve Bank of New York, which agreement
is secured. by any one or more of the securities
described in clauses (i), (ii), or (iii) above, and
with the securities lodged with or as directed by the
Board;

(x) . municipal or <corporate commercial paper
rated, at the time of purchase, either A-1 or FP-1 or
higher, or municipal or corporate bonds cor notes rated,
‘at the time of. purchase, in one of the two highest
rating categories, without regard to rating
sub-categories, by any nationally recognized municipal
or corpcrate rating agency;

{xi) other unsubordinated securities or
obligations issued or guaranteed (including a guarantee
in the form of a bank standby letter of credit) by any
domestic corporation (including a bank or trust
company) which -has outstanding, at <the time of
investment, debt securities rated in one of the two
highest rating categories, without regard to. rating
sub-categories, by any nationally recognized municipal
or corporate rating agency;

(xii) investments of any type described and per-
mitted by any law of the State of Texas applicable to
the; Board and The University of Texas System, includ-
ing, without limitation, investments authorized by
Article 717k-6, Verncn's Texas Civil Statutes, as the
same now exists or is hereafter amended; and -

(xiii) money market funds which invest in any of
the above listed obligations.

‘The term "Maturity" means the date on which the
principal of a Bond or Additional' Bond becomes due and
payable as therein and herein provided, whether at Stated
Maturity, by redemption, declaration of acceleration or
otherwise.




The term "Net Revenues" means the Gross Revenues after
deduction of the Current Expenses. -

The term "Outstanding Principal Amount” means the
cutstanding and unpaid principal ameount of the Bonds and
Additional BRonds paying interest on a current basis
("Current Interest Bonds") and the outstanding and unpaid
Appreciated Amount of any Additicnal Bonds paying accrued
and compounded interest only at maturity ("Capital
Appreciation Bonds").

The term "Parking System" means all existing revenue
producing parking facilities on the campus of The University
of Texas at Austin, all as described in the "Parking and
Traffic Regulations Information" for The University of Texas
at Austin, effective September 1, 1986 and consisting of
approximately 10,268 permit surface spaces and approximately
213 metered surface spaces, a multi-level 1,025 car parking
structure, and any additional facilities which may
hereafter, at the opticn of the Board, be made a part of the
Parking System.

Tne term "Payment Obligations" means all amounts
payable by the T“Board under a Credit Agreement less any
amounts of principal or interest payable with respect to any
Additional Bonds pledged under a Credit Agreement as
collateral for the amounts due thersunder.

The term "Pledged General Fee" means the gross
collections of a student use fee to be fixed, charged, and
collected from <the students (excepting any student in a
category now exempt by law from paying fees) regularly
enrolled at the institutions and branches thereof now or
hereafter constituting a part of The University of Texas
System, respectively, for the general use and availability
of such institutions or branches thereof, respectively, in
the manner and amounts, at the times, and to the extent pro-
vided 1in this Resolution, and including, subject to the

/provisions of the Prior Encumbered Cbligations, the Prior
. Encumbered General Fee,

The term "Pledged Revenues" means collectively (i) the
Pledged Tuition Fee, (ii) the Pledged General Fee, (iii) the
Net Revenues, (iv)} all interest, income, and . earnings
derived from the deposit and investment of the Interest and
Sinking Fund and the Reserve Fund established pursuant to
this Resolution, and {(v) any additional revenues, income,
receipts, or other resources whatscever received or to be
received from any public or private source, whether pursuant
to a2n agreement or otherwise, which hereafter, at the option
of the Board, may be pledged to the payment of the Bonds or
the Additional Bonds.




The term "Pledged Tuition Fee" means the following
specified amounts out o¢f the tuition charges now or
‘hereafter required or permitted by law te be imposed on each
tuition paying student enrolled at each and every
institution or branch thereof now or hereafter constituting
'a part of The University of Texas System, (excepting the
Health Institutions until and unless the Board authorizes
the pledge ©of such tuition charges at any such institution
to the payment of the Bonds and any Additicnal Bonds) and
including, subject to the provisions of the Prior Encumbered
Obligatigyis, the Prior Encumbered Tuition Fees, respective~

ly:

$5.00 from each enrolled student for each regular
semester and $2.50 from each enrolled student for
each summer term of each summer session.

The term "Prior Encumbered General Fee" means that
portion of the student use fee charged and collected at an
institution which becomes a component of The University of
Texas System after the date of adoption of this Resolution
and which are pledged to the payment of bonds or other
obligations outstanding on the date such institution becomes
a component of The University of Texas System.

The term "Prior Encumbered Tuition Fee" means that
portion of the tuitien charges in the maximum amount
permitted in the definition of Pledged Tuition Fee charged
and collected at an institution which becomes a compenent of
The University of Texas System after the date of adoption of
this Resolution and which are pledged to the payment of
bonds or other obligations outstanding on the date such
institution becomes a component of The University of Texas
System. o ' ‘

The term "Prior Encumbered Obligations” means those

bonds or other obligations of an institution outstanding on
the date it beccmes a component of The University of Texas
System and which are secured by a lien on and pledge of the
Prior Encumbered General Fee and/or the Pricor Encumbered
Tuition Fee charged and collected at such institution.

The term "Record Date" means, with respect to the
Bonds, the 1last. day of each month preceding an  interest
payment date.

The term "Reguired Reserve" means an . amount equal to
the average annual debt service requirements with respect to
the outstanding Bonds and Additional Bonds, as limited and
Calculated in the following manner: : '




(i) Debt service requirementszs (principal of and
interest on outstanding Bonds and Additional Bonds,
other than any Credit Agreement, and with respect to
any Credit Agreement, the Payment Obligations relating
thereto) shall be calculated on the basis of a Fiscal

Year;

(ii) In the event the Additional Bonds bear
interest at a variable rate of interest but are noct
governed by (iii) below, the interest rate on such
Additional Bonds shall be assumed to be the lesser of
the maximum rate allowed by law or the maximum rate
allowed by the resolution authcrizing the Additional
Bonds;

(iii) When the Additiocnal Bonds to be issued are
Short Term Obligations which are secured, in whole or
in part, by a Credit Agreement, prior te the issuance
of such cbligations, The Executive Vice Chancellor for
Asset Management or any other designated financial or
accounting officer of The University of Texas Systemn,
subject to the approval of the Board, shall determine
ags of the date of the adoption of the resolution
authorizing the issuance of such Short Term
OCbligations:

(a) the maturity schedule of the Additional
Bonds that would have been issued in lieu of the
Short Term Obligaticons had the Board determined to
issue, as of the proposed date of issuance of such
Short Term Obligations, Additional Bonds bearing
interest at fixed rates that are not Short Term
Cbligations, under market conditions as of such
date, and

(b) if the Short Term Obligations bear
interest at a variable rate of interest, the fixed
interest rate that would have been applicable
under market conditions at that time to such
obligations had they been issued and delivered on
such maturity schedule;

The debt service requirements based upon such
determinations in (iii){a) and (b) above shall
thereafter be considered as the debt service
requirements with repect to such Short Term
Obligations;;. previded, however, with respect to the
issuance of " Additional Bends when such Shert Term
Obligations are considered as outstanding Additional
Bonds for the purposes of paragraph (i) of this
definitien, the calculation shall be made as of the
date of the certification required by Section 20{(c);




and provided, further, if and when the Credit Agreement
referred to in this subparagraph (iii) has a term of
less than one vyear, in making such determinations the
Short Term Obligations will be deemed to mature on the
earlier of their Stated Maturity or on the earliest
date the owners of such Short Term Obkligatiens may
tender the Short Term Obligations for payment or
redemption after termination c¢f the Credit Agreement
and .the interest rate will be deemed to be the higher
of the rate then in effect or the average rate paid on
such- Additicnal Bonds in the immediately preceding
twalve menths; and

(iv) the arithmetical average annual debt service
requirements with respect to the Bonds and Additional
Bonds, calculated on the basis of a Fiscal Year, shall
then be determined. -

The term "Resolution" means :this resolution authorizing
the Bonds. :

The term "Revenue System" means collectively the
following facilities: the Housing System, the Student Union
System, the Utility Plant System, and the Parking System and
any additional facilities, which hereafter, at the option of
the Board, may be made a part of the Revenue System.

The term "Short Term Obligations” shall mean Additional
Bonds which have a Stated Maturity of two years or less or
with respect to which the owners thereof have the right to
demand payment or redemption cf¥ such Additional Bonds prior
to the Stated Maturities thereof.

The term "Stated Maturity", when used with respect to
the Bonds or Additicnal Bonds shall mean the scheduled
maturity or mandatory sinking fund redemption of the Bonds

or Additicnal Bonds.

The term "Student Union System” shall mean the Texas
Union Building leccated on the campus of The University of
Texas at Austin, Texas; the Student Center Building located
on the campus of The University of Texas at Arlington; the
Student Union or Student Activities Building and facilities
{including, but nct limited teo, the book store and cafeteria
and snack bar therein) located on The University of Texas at
El Paso campus; and the student union building and The
University Book Store located on The University of Texas at
San Antonio campus and any additional facilities which may
hereafter, at the option of the Board, be made a part of the
Student Union System.




The term "Surety Bond" means that surety bond issued by
the Association guaranteeing, subject to the terms and
limitations thereof, payments of interest on and principal
of the Bonds reguired to be made by the Beoard, substantially
in the form attached to the Financial Guaranty Agreement as

Annex A. .

The term "Surety Bond Coverage' means the amount
available at any particular time to be paid under the terms
of the Surety Bond, which amount shall never exceed the
Surety Bond Limit. : :

The term "Surety Bond Limit" means $14,853,683.78:

The term "The University of Texas System" means and in-
cludes each of the following existing and operating institu-
tions, respectively:

The University of Texas at Arlington;

The University of Texas at Austin:

The University of Texas at Dallas;

The University of Texas at El Paso;

The University of Texas of the Permian Basin;

The University of Texas at San Antenio;

The University of Texas at Tyler;

The University of Texas Health Science Center at
Dallas;

The University of Texas Medical Branch at Galveston;

The University of Texas Health Science Center at
Houston;

The University of Texas Health Science Center at San

Antonio;

The University of Texas System Cancer Center;

“The University of Texas Health Center at Tyler; and

The University of Texas Institute of Texan Cultures at
San Antonio,

i

togethér with every other institution or branch thereof now
or hereafter operated by or under the jurisdiction of the
Board pursuant to law.

The term "Utility Plant System" shall mean the Hal C.
Weaver Heating and Power Station and the Central Cooling
Station, on the campus of The University of Texas at Austin;
the central utility plant located on the campus of The
University of Texas at San Antonic; and the central utility
plant located on the campus of The University cf Texas at
Dallas, all of which produce and supply chilled water and
steam to the buildings and facilities of The University of
Texas System,. together with all equipment, distribution
lines, and other facilities appurtenant thereto, all
improvements and additions therete, and all extensions and




replacements thereof, and all additional facilities which
may hereafter, at the option of the Board, be made a part of
the Utility Plant System.

Section 2. AMOUNT, PURPOSE, AND DESIGNATION OF THE
BONDS. The bond or bonds of the Issuer are hereby
authorized to be issued and delivered in the aggregate
principal amount of $222,04C,000 FOR THE PURPOSE &7
PROVIDING FUNDS TO REFUND THE OUTSTANDING . BONDS IN THE
AGGREGATE PRINCIPAL AMOUNT OF $251,204,C0C. Each bond
issued pursuant ¢to this Resolution shall be designated:
"ROARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL
REVENUE REFUNDING BOND, SERIES 1986", and initially there
shall be issued, sold, and delivered hereunder a fully
registered bond, without interest coupons, payable in
jnstaliments (the "Initial Bond"), but the Initial Bond may
be assigrned and transferred and/or converted intc and
exchanged for other fully registered bonds, in the denomina-~
tion o©f $5,000 or any integral multiple of 55,000 in
principal amount (the "Authorized Dencminations"), all in
the manner hereinafter provided. Without limiting the
purpose for the Bonds as stated above, the proceeds of the
sale of the Bonds shall be applied, to the extent not
otherwise provided for to pay expenses arising in connection
with the issuance of the Bonds, including payment of a
Surety Bond premium of $743,000 to the Association. o

Section 3. INITIAL DATE, DENOMINATIONS, NUMBERS,
MATURITIES, INITIAL REGISTERED COWNER, CHARACTERISTICS OF THE
INITIAL BOND, AND INTEREST ON THE INITIAL BOND.

(a) The Initial Bond is hereby authorized to be
issued, sold, and delivered hereunder as a single fully
registered Bond, without interest coupons, dated July 15,
1986, in the dencmination and aggregate principal amount of
$222,040,000, numbered R-1, payable in annual installments
of principal teo the initial registered owner thereof,
to-wit:

MORGAN GUARANTY TRUST COMPANY OF NEW YCRK

or to the registered assignee or assignees cf said Initial
Bond or any portion or portions therecf (in each case, the
"registered - owner"), with the annual installments of
principal of the Initial Bond to be payable on the dates,
respectively, and in the principal amounts, respectively,
stated in the FORM OF INITIAL BOND set forth in this
Resclution. s

(b) The Initial Bond (i) may and shall be prepaid or
redeemed prior to the respective scheduled due dates of in-
stallments of priancipal thereof, (ii) may be assigned and




transferred, (iii) may be converted and exchanged for other
Bonds, (iv) shall have the characteristics, and (v) shall ke
signed and sealed, and the principal of and interest on the
Initial Bond shall be payable, all as provided, and in the
manner recuired or indicated, in the FORM OF INITIAL BOND
set forth in this Resolution.

{c) The unpaid principal balance of the Initial Bond
shall bear interest from the dates, payable in the manner,
at the rates, and on the dates, respectively, as provided in
the FORM OF INITIAL BOND set forth in this Resolution.

Section 4. FORM OF INITIAL. BOND. The form of the
Initial Bond, inciuding the form of Registration Certificate
of the Comptroller of Public Accounts of the State of Texas
to be endorsed on the Initial Bond, shall be substantially
as feollows:

FORM OF INITIAL BOND

NO. R-1
$222,040,000
J UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL REVENUE REFUNDING BOND
SERIES 1986

The BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(the "Issuer"), being an agency and political subdivision of
the State of Texas, hereby promises to pay to

MORGAN GUARANTY TRUST COMPANY CEF NEW YORK

or to the registered assignee or assignees of this Bond or
any portion or portions hereof (in each <case, the
"registered owner") the aggregate principal amount of

$222,040,000
(TWC HUNDRED TWENTY TWO MILLICN FORTY THOUSAND DOLLARS)

in installments of principal due and payable on August 15 in
each of the years, and in the respective principal amounts,
as set forth in the following schedule:
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Principal Interest Principal Interest
Amount Year Rate Amount Year Rate
$ 6,180,000 1987 5.00% % $12,430,000 1996 7.70%
7,885,000 1988 5.50% Y 10,000,000 1997 7.75%
8,225,000 1989 6.00% 10,000 000 1998 7.75%
8,650,000 1990 6.25% 10,000,000 1999 7.75%
2,120,000 1951 6.50% 10,000,000 2000 7.75%
9,690,000 1992 6.75% 13,000,000 2001 7.75%
10,420,000 1993 7.00% 55,290,000 2004 8.00%
: 10,930,000 . 1994 7.25% 18,510,000 2007 6.50%
’ 11,710,000 1995 7.50%

and to pay interest, calculated on the basis of a 360-day
year composed of twelve 30-day months, from July 15, 1986,
which is the date of this Bond, on the balance of each such
installment of principal, respectively, from time to time
‘remaining unpaid, at the rates set forth above, with said
interest being payable on February 15, 1987, and semi-
annually on ‘each August 15 and February 19 thereafter while
this Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON
this Bond are payable in lawful money of the United States
of America, without exchange or ccllection charges. The
installments of principal and the interest on this Bond are
payable to the registered owner hereof through the services
of MBank Austin, Natiocnal Association, Austin, Texas, which
is the "Paying Agent/Registrar" for this Bond. Payment of
all principal of and interest on %his Bond shall be made by
the Paving Agent/Registrar to .the registered owner hereocf on
each principal and/or interest-payment date by check, dated
as of such _date, drawn by the Paying Agent/Registrar omn, and
payable solely. from,. funds of “the Issuer required by the
resolution authorizing the“issuance cf this Bond (the "Bond:

" Resolution") to be on deposit :with the Paying Agent/
Registrar for. such purpose as heréinafter provided; and such’
check shall be sent by the Paying Agent/Registrar by United
States mail, first-class postage prepaid, on each principal
and/or interest payment date, to the registered owner hereof
at the address of the registered owner as it appeared on the
last day of the month next preceding such date (the "Record
Date") on the Registration Books kept by the Paying Agent/
Registrar, ‘as hereinafter described. 1In addition, interest
may be paid by such other method acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense
of, the registered owner hereof. The Issuer covenants with
the registered owner of. this Bond that prior to each prin-
cipal and/or interest payment date for this Bond it will
make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund", as defined and described in the
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Bond Resolution (the "Interest and Sinking Fund"), the
amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on this

Bond, when due.

IF THE DATE for ‘the payment of the principal of or
interest on this Bond shall be a Saturday, Sunday, a legal
- holiday, or a day on which banking institutions in the city
where the principal corporate office of the Paying
Agent/Registrar is Jlocated are authorized by law or ex-
ecutive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday,
sunday, legal holiday, or day on which banking institutions
are authorized to close; and payment on such date shall have
the same force and effect as if made on the original date .
payment was due. “ s

THIS BOND has “been authorized FOR THE PURPOSE OF
PROVIDING FUNDS TO REFUND VARIOQOUS REVENUE BONDS OF THE BOARD
-OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, NOW
OUTSTANDING: IN THE AGGREGATE PRINCIPAL AMQUNT OF
$251,204,0%0.

i

ON AUGUST 15, 1996, or on any date thereafter, the
unpaid installments of principal of this Bond which are due
and payable on August. 15 in each cf the yearxs 1997 through
2001 and on August 15, 2004 may be prepaid or redeemed prior
to their "scheduled due dates, at the option of the Issuer,
with funds derived from any available source, as a whole, or
in part, and, if in part, .the particular portion of this
Bond to be prepaid or redeemed shall be selected and .-
designated by the Issuer (provided that a portion of this
Bond may be redeemed only in . an integral’ multiple of
$5,000),_ at a prepayment or redemption price {(expressed as a
percentage of principal amount) applicable to the date-of
redemption falling within the applicable redemption period; .
as set forth in the following schedule, plus accrued

_ interest tc the date fixed for prepayment or redemption:

Redémptién Period = - ) Redemption Price

‘August 15, 1996 through August 14, 19%7 102.0%
August 15, 1937 through August 14, 1998 101.5%
August 15, 1998 through August 14, 1999 101.0%
“August 15, 1999 through August 14, 2000 100.5%
August 15, 2000 and. thereafter . ~100.0%

. ON - AUGUST : 15, 1996, or on any date thereafter, the
unpaid installment. of principal of this Bond which is due
and payable on August 15, 2007 may be prepaid or redeemed
prior to the scheduled .due date, at the option of the

 Issuer, with funds derived from any available and lawful




source, as a whole, or in part, and;, 1i1f 1in part, the
particular portion of this Bond to be prepaid or redeemed
shall be selected and designated bty the Issuer (provided
that a portion of a Bond may be redeemed only in an integral
multiple of $5,000), at a prepayment or redemption price
equal to the par or principal amount thereof plus accrued
interest to the date fixed for redemption.

The installments of principal of this Bond which are
due and payable on August 15, 2004, and August 15, 20Q7,
respectively, are - subject to mandatory sinking fund
prepayment or redemption prior to their respective scheduled
due dates, and shall be prepaid or redeemed by the Issuer,
in part, prior to their respective scheduled due dates, with
money from the Interest and Sinking Fund, at a prepayment or
redemption price equal to the principal amount thereof plus
accrued interest to the date of prepayment or redemption, on
the dates, and in the principal amounts, respectively, as
set forth in the following schedule: :

Installments Due Avygust 15, 2004 Installments Due August 15, 2007

‘ Principal ‘ Principal
Redemption Date Amount Redemption Date Amount

August ‘15, 1997 $ 3,235,000 . August 15, 2005 " $8,840,000
August 15, 1998 4,095,000 August 15, 2006 7,615,000
August 15, 1999 . 3,460,000 .
August 15, 2000 3,580,000
August 15, 2001 55,000
August 15, 2002 13,145,000
August 15, 2003 13,515,000

The installment of principal of the Bond regquired to be
redeemed on any redemption date pursuant to the foregoing
operation of the mandatory “sinking ' fund, prepayment or
redemption shall be reduced by the installment of principal
of the Bonds due and payable on the respective date of .
payment which, at least 45 days prior to the mandatory
sinking fund redemption date, (1) shall have been acquired
by the Issuer and delivered to the Paying Agent/Registrar
for cancellation, or - (2) shall have been acgquired and
cancelled by the Paying Agent/Registrar at the direction of
the Issuer, with funds in the Interest and Sinking Fund, in
" either case of (1) or (2) at a price not exceeding the
principal amount of such Bond or (3) have been redeemed
pursuant to the optional redemption- provisions set . forth
~above and not theretofore credited: against a mandatory
sinking fund redemption. C '

AT LEAST 30 days prior to the date fixed for any such
prepayment or redemption a written notice of such prepayment




or redemption shall be mailed by the Paying Agent/Registrar
to the registered owner hereof. By the date fixed for any
such prepayment or redemption due provision shall be made by
the. Issuer with the Paying Agent/Registrar for the payment
of the required prepayment or redemption price for this Bond
oxr the portion herecf which is to be so prepaid or redeemed,
plus accrued interest thereon to the date fixed for
prepayment or redemption. If such written notice of
prepayment or redempticn is given, and if due provision for
such payment is made, all as provided above, this Bond, or
the portion thereof which is to be so prepaid or redeemed,
thereby 4automatically shall be freated as prepaid or
redeemed prior to its scheduled due date, and shall not bear
interest after the date fixed for its . prepayment or
redemption, and shall not be regarded as being outstanding
except for the right of the registered owner to receive the
prepayment or redemption price plus accrued interest to the
date fixed for prepayment or redemption from the Pavying
Agent/Registrar out ‘of the funds provided for such payment.
The Paying Agent/Registrar shall record in the Registration
Books all such prepayments or redemptions of prlnc1pal of
this Bond or any portlon hereocf. . _

: THIS BOND, to the extent of the unpaid or unredeemed
» principal balance herecf, or any .unpaid and unredeemed
portion hereof in any integral multiple of $5,000, may be
assigned by the initial registered owner hereof and shall be
transferred only in the Registration Books of the Issuer
kept by the Paying Agent/Registrar acting in the capacity of
registrar for the Bonds, upon the terms and conditions set
forth in the Bond Resolution. Among other requirements for
such transfer, this Bond must be presented and surrendered
to the Paying Agent/ Registrar for cancellation, together.
with proper instruments of assignment, in form and with
guarantee of signatures satisfactory to the Paying
'Agent/Registrar, evidencing assignment by the initial
" registered owner of this Bond, or any portion or portions
" hereof in any integral multiple of 55,000, to the assignee
ox assignees in whose name or names this Bond or any such
portion or portions hereof is or are to be transferred and
registered. Any instrument or instruments of assignment
satisfactory to the Paying Agent/Registrar may be used to
~evidence the ‘assignment of this Bond or any such portion or
‘portions herecf by the initial registered owner hereof. A
new bond or bonds payable to such: assignee or assignees
{vhich then will be the new registered owner or owners cof
such new Bond or Bonds) or to the initial registered ‘owner
" as to any portion of this Bond which is not being assigned
and transferred by the initial registered owner, shall be
delivered by the Paying Agent/Registrar in, conversion of and
exchange for this Bond or any portion or portions hereof,
but solely in the form and manner as provided in the next




paragraph hereof for the conversion and exchange of this
Bond or any portion hereof. The registered owner of this
Bond shall be deemed and treated by the Issuer and the
Paying Agent/Registrar as the absolute owner herecf for all
purposes, including payment and discharge of liability upon
this Bond to . the extent of such payment, and the Issuer and
the Paying Agent/Registrar shall not be affected by any
notice to the contrary.

AS PROVICED above and in the Bond Resolution, this
Bond, to the extent of the unpaid or unredeemed principal
balance hereof, may be converted intc and exchanged for a
like aggregate principal amount of fully registered bonds,
without interest coupons, payable to the assignee or
assignees duly designated in writing by the initial
registered owner hereof, or to the initial registered owner
as to any portion of this Bond which is not being assigned
and transferred by the initial registered owner. in any
denomination or denominations in any integral multiple of
$5,000 (subject to the requirement hereinafter stated that
_each substitute bond issued in exchange for any portion of

"this Bond shall have a single stated principal maturity
date), upen surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Bond Resolution. If
this Bond or any portion hereof is assigned and transferred
or converted each bond issued in exchange for any portion
herecf shall have a single stated principal maturity date
corresponding to the due date of the installment of
principal of this Bond or portion hereof for which the
substitute bond is being exchanged, and shall bear interest
at the rate applicable to and borne by such installment of
principal or portion therecof. Such bonds, respectively,
shall be subject to redemption prior to maturity on the same
dates and for the same prices as the corresponding
installment of principal of this Bond or portion hereof for
which they are being exchanged. No such ‘bond shall be
payable in installments, but shall have only one stated
principal maturity date. AS FROVIDED IN THE BOND RESO-
LUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERRED OR CONVERTED ONCE ONLY, and to one. or more
assignees, but the bonds issued and delivered in exchange
for this Bond or any portion herecf may be assigned and
transferred, and converted, subsequently, as provided in the
Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar’'s = fees and charges, if any, for
transferring, converting and exchanging this Bond or any
portion thereof, but the one requesting such transfer, con-
version, and exchange shall pay any taxes or governmental
charges required to be paid with respect thereteo. The
Paying Agent/Registrar shall not be required to make any
such assignment, conversion, or exchange (i) during the

-




period commencing with the close of business on any Record
Date and ending with the c¢pening of business on the next
following interest payment date, or, (ii) with respect to °
any Bond or portion thereof called f{or prepayment or redemp-
tiorn prior teo maturity, within 4% days prior to its prepay-
" ment or redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond
is changed by the Issuer, resigns, or ctherwise ceases to
act as such, the Issuer has covenanted in the Bond
Resolution that it promptly will appoint a competent and
legally gqualified substitute therefor, and promptly will
cause written ncotice thereof to be mailed tc the. registered
owner of this Bond.

IT IS5 HEREBY certified, recited, and covenanted that
this Bond has been duly and wvalidly authorized, issued,
sold, and delivered; that all acts, conditions, and things
reguired or proper to be performed, exist, and be done
precedent to or in the authorization, issuance, and delivery
of this Bond have been performed, existed, and been done in
accordance with law; and that the interest on and principal
of this Bond are secured by and payable from a first lien on
and pledge of the "Pledgec Revenues" as defined in the Bond
Resoclution, which ‘include (i) the Pledged Tuition Fee, as
defined in the Bond Resolution, being certain tuition
charges, (ii) the Pledged General Fee, as defined in the
Bond Resolution, being a student use fee, (iii) the Net
Revenues of the Revenue System, as defined in the Bond
Resolution, consisting cf various revenue producing
facilities of The University of Texas System, (iv) all
interest, income, and earnings derived from the deposit and
investment of the Interest and Sinking Fund and the Reserve
fund established pursuant to the Bond Resclution, and (v)
any additional revenues, income, receipts, or other
resources whatsoever received or to be received from any
public or private source, whether pursuant to an agreement
or otherwise, which hereafter, at the option of the Issuer,
may be pledged to the payment of the Bonds or the Additional
Bonds. This Bond is also secured by a first lien on and
pledge cof the Arlington Building Use Fees, as defined in the
Bond Resolution, to be levied on students enrolled at The
University cof Texas at Arlington pursuant to the terms of
the Bond Resclution.

THE ISSUER has reserved the right, subject to the
restrictions referred to in the Bond Resolution, (i) to
issue additional parity revenue bonds which alsc may be
secured by and made payable from a first lien on and pledge
of the aforesaid Pledged Revenues, in the same manner. and to
the same extent as this Bend and (ii) to amend the Bond
Resolution with the approval of the owners of 51% in




Cutstanding Principal Amcunt (as defined in the Bond
Resclution} of all outstanding owoligations which are secured
by and payable from a first lien on and pledge of the
aforesaid Pledged Revenues. “

THE REGISTERED OWNER herecof shall never have the right
to demand payment of this Bond or the interest hereon out of
any funds raised or to be raised by taxation or from any
source whatsoever other than specified in the Bond
Resolution.

BY BECCMING the registered owner of this Bond, the
registered owner thereby acknowledges all of the terms and
provisicns of the Bond Resoclution, agrees to be bound by
such terms and provisions, acknowledges that the Bond
Resolution is duly recorded and available for inspection in
the official minutes and records of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond
Resclution ccnstitute a contract between the registered
owner herecf and the Issuer. '

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the manual signature of the Chairman of the
Issuer and countersigned with the manual signature of *the
Executive Secretary of the Issuer, has caused the official
seal of the Issuer to be duly impressed on this Bond, and
has caused this Bond to be dated July 15, 1986.

Executive Secretary, Board of Chairman, Board of Regents
Regents of The University of The University of Texas
of Texas System System

( BOARD
SEAL)




[FORM OF COMPTROLLER'S REGISTRATION CERTIEICATE]
COMPTROLLER'S REGCISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined,
certified as to wvalidity, and approved by the Attorney
General of the State of Texas, and that this Bond has been
registered by the Comptroller of Public Accounts of the

State of Texas.

Witness my signature and seal this

Comptrollerrof Public
Accounts of the State of
Taxas’

(COMP:ROLLER'S SEAL)

Section 5. ADDITIONAL CHARACTERISTICS OF THE BONDS.
Registration and Transfer. {a) The Issuer shall keep or
cause to be kept at the principal corporate trust office of
MBank Austin, National Association, Austin, Texas (the
"Paying Agent/Registrar") books or records of the regis-
tration and transfer of the Bonds (the '"Registration
Books"), * and the Issuer hereby appoints the Paying
Agent/Registrar as its registrar and transfer agent to keep
such books or records and make = such' transfers and
registrations under such reasonable regulations as the
Issuer and Paying Agent/Registrar may prescribe; and the
Paying Agent/Registrar shall make such - transfers and
registrations as herein provided. The Paying Agent/-
Registrar shall obtain and record in the Registration Books
the address of the registered owner of each Bond to which
_payments with respect to the Bonds shall be mailed, as
herein provided; but it shall be the duty of each registered
owner to notify the Paying Agent/Registrar in writing of the
address to which payments shall be mailed, and such interest
payments shall .not be mailed unless. such notice has been
given. The Issuer shall have the right to inspect the
Registration Books during regular business hours of the
Paying  Agent/Registrar, but otherwise the Faying
Agent/Registrar shall keep the Registration Books confi-
dential and, unless otherwise required by law, shall not
permit their inspection by any other entity. Registration
of each Bond may be transferred in the Registration Books
only upon presentation and surrender c¢f such Bond to the
Paying Agent/Registrar for transfer of registration and
cancellation, together with proper written instruments of
assignment, in form and with guarantee of signatures satis-
factory to the Paying Agent/Registrar, evidencing (1) the




assignment of the Bond, or any portion therecf in any
Buthorized Dencmination, to tha assignee or assignees
thereof, and (ii) the right of such assignee or assignees to
have the Bond or any such portion thereof registered in the
name of such assignee or assignees. Upon the assignment
and transfer of any Bond or any portion thereof, a new
substitute Boand or Bonds shall be issued. in conversion and
exchange therefor in the manner herein provided. The
Initial Bond, to the extent of the unpaid or unredeemed
principal balance therecf, may be assigned and transferred
by the initial registered owner +therecf once only, and to
one or more assignees designated in writing by the initial
registered owner thereof. All Bonds issued and delivered in
conversion of and exchange for the Initial Bond shall be in
any Authorized Denomination, (subject to the requirement
hereinafter stated that each substitute Bond shall have a
single stated maturity date), shall be in the appropriate
form prescribed for such substitute bond in the FORM OF
SUBSTITUTE BOND hereinafter set forth in this Resolution,
and shall have the characteristics, and may be assigned,
transferred, and converted as hereinafter provided. If the
initial Bond or any portion thereof is assigned and
transferred or converted the Initial Bond must be
surrendered to the Paying Agent/Registrar for canceliation,
and each Bond issued in exchange for any portion of the
Initial Bond shall have a single stated maturity date, and
shall not be payable in installments; and each such Bond
shall have a maturity date corresponding to the due date of
the installment of principal or portion thereof for.which
the substitute Bond is being exchanged; and each such Bond
shall bear interest at the single rate borne by and payable
in’ the same manner as provided for the installment of
principal or portion thereof for which it is Dbeing ex-
changed. If only a portion of the Initial Bond is assigned
and transferred, there shall be delivered to and registered
in the name of the initial registered owner substitute Bonds
in exchange for the unassigned bkalance of the Initial Bond
in the same manner as if the initial registered owner were
the assignee thereof: If any Bond or porticn thereof other
than -the Initial Bond is assigned and transferred or
converted each Bond issued in exchange therefor shall have
the same maturity date and bear interest at the same rate
and payable in the same manner as the Bond for which it is
exchanged. - A form of assignment shall be printed or
endorsed on each Bond, excepting the Initial Bond, which
'shall be executed by the registered owner or 1its duly
authorized attorney or representative to evidence an
assignment thereof., Upon surrender of any Bonds or any
portion or portions thereof for transfer of registration, an
authorized representative of the Paying Agent/Registrar
ehall make such transfer in the Registration Books, and
shall deliver a new fully registered substitute Bond or
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Bonds, having the characteristics herein described, payable
to such assignee or assignees (which then will be the
registered owner or owners of such new Bond or Bonds), or to
the previous registered owner in case conly a portion of a
Bond is being assigned and transferred, all in conversion of
and exchange for said assigned Bond or Bonds or any porticn
or portions therecf, in the same form and manner, and with
the same effect, as provided in Section 5(d) below, for the
conversion and exchange of Bonds by any registered owner cf
a Bond. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such
transfer and delivery of a substitute Bond or Bonds, but the
one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect
thereto. The Paying Agent/Registrar shall not be required
to make transfers of registration of any Bond or any portion
thereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of
business on the next following interest payment date or,
(ii) with respect to any Bond or any portion thereof called
for redempticn prior to maturity, within 45 days prior to
its redemption date, a7

(b) Cwnership of Bonds. The entity in whose name any
Bond shall be registered in the Registration Books at any
time shall be deemed and treated as the absolute owner
therecof for all purposes of this Resolution, whether or not
such Bond. shall be overdue, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the
contrary; and payment of, or on account of, the principal
of, premium, if any, and interest on any such Bond shall be
made only to such registered owner. All such payments shall
be wvalid and effectual to satisfy and discharge the
liability upon such Bond te the extent of the sum or sums so
paid. i

(c¢) Payment of Bonds and Interest. The Issuer hereby
further appeints the FPaying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the
Bonds, and to act as its agent to convert and. exchange or
replace Bonds, all as provided in this Resclution. The
Paying Agent/Registrar shall Keep proper records of all
payments made by the Issuer and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions and
exchanges of Bonds, and all replacements of Bonds, as
provided in this Resolution.

%, (d) Conversion and Exchange or Replacement; Authenti-
cation. Each -Bond issued and delivered pursuant to this
Resolution, to - the extent of the unpaid or unredeemed
principal balance, principal amount .or maturity amount
thereof, may, upon surrender of such Bond at the principal




corporate trust office of the Paying Agent/Registrar,
together with a written request therefor duly executed by
the registered owner or the assignee or assignees thereof,
or its or their duly authorized attorneys or represen-
tatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered
owner or such assignee or assignees, as appropriate, be con-
verted into and exchanged for fully registered beonds, with-
out interest coupcns, in the appropriate form prescribed in
the FORM OF SUESTITUTE BOND set forth in this Resolution, in
the denomination of any Authorized Denominations, (subject
to the reguirement hereinafter stated that each substitute
Bond shall have a single stated maturity date), as reguested
in writing by such registered owner or such assignee. or
assignees, in an aggregate principal amount egual to the
unpaid or unredeemed principal or principal amount, of any
Bond or Bonds so surrendered, and payable to the appropriate
registered owner, assignee, or assignees, as the case may
be..  If the .Initial Bond is assigned and transferred or
converted, each substitute Bond issued in exchange for any
portion of the Initial Bond shall have a single stated
maturity date, and shall not be payable in installments; and
each Bond shall have a maturity date corresponding to the
due date of the installmen% of principal or portion thereof
for which the substitute Bond is being exchanged; and each
such Bond shall bear interest at the single rate borne by
and payable in the same manner as provided for the install-
- ment of principal or portion thereof for which it is being
exchanged. If a portion of any Bond (other than the Initial
Bond) shall be redeemed prior to its scheduled maturity as .
provided herein, a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, and,
~ payable in the same manner, in Authorized Dencminations at
the request of the registered owner, and in aggregate
principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon surrender
thereof for .cancellation. If any Bond or peortion thereof
(other than the Initial Bond) is assigned and transferred.or
converted, each Bond issued .in exchange therefor shall have
the same maturity date and bear interest at the same rate
and payable in the same manner as the Bond for which it is
being exchanged. Each substitute Bond shall bear a letter
and/or number to distinguish it from each other Bond. The
Paying Agent/Registrar shall convert and exchange or replace
Bonds as provided herein, and each fully registered bond
delivered in conversion of and exchange for or replacement
‘0of any Bond or portion thereof as permitted or required by
any provision of this Resolution shall constitute one of the
Bonds for all purposes of this Resolution, and may again be
converted and exchanged or replaced. ' The Initial Bond
issued and delivered pursuant to this Resolution is not re-
quired to be, and shall not be, authenticated by the Paying
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Aqent/Reglstra but on each substitute Bond issued in
" convergion“of and exchange for or replacement of any Bond or
' Bonds issued -under this Resolution there shall be printed a

certificate, in the form substantially as follows:

’ "?AYING PGENT/REGI STRAR' S AUTHENTICATION CERTIFICATE

It is hereby certlfled that this Bond has been issued
under the provisions of the Beond: Resolution described in
this Bond: and that this Bond has been issued in conversion

‘of and exchange for or replacement of:a bond, bonds, or a

" portion’of a bond or bends of an issue which or1q1nally was .
~approved by the Attorney General of the State of Texas and
'registered by the Comptroller of Publlc Accountsr of the .
State of Texas. , :

MBANK AUSTIN, NATIONAL ASSOCIATION,
Austin, Texas -
‘Paying Agent/Registrar

Authorized Representative“

Dated

An author;zed representative of the Paylng Agent/Reglstrar
shall, before the deiivery of any such Bond, -date and
manually sign: the above Certificate, . and no such Bond‘shall
be deemed to  be issued or outstanding ', unless = such
Certificate is so executed. The Paying Agent/Req1strar
‘promptly shall cancel all Bonds surrendered for convearsion
and exchange or replacement.  No addltlonai ordlnances,
orders, or resoclutions nsed be passed or: adopted . ‘by the
Issuer or any other body or person so as to accomplish the
foregeing conversion and exchange or replacement of any:Bend
or portion thereof, and the Paying Agent/Registrar shaill
provide for the printing, execution, and delivery Jf the
substitute Bonds in the manner prescribed herein, and said
'Bonds shall be of type composition printed on paper with
~lithographed or steel engraved borders of customary weight
and strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art.
717k-6, and part4cularly Section. 6 thereof, the duty of
conversion and exchange or replacement of Eonds as aforesaid
is hereby ﬂmposed upon the Paying Agent/Registrar, and, upon
the execution ~of the above Paying Agent/Registrar's
Authentication Certificate, the converted and exchanged or
replaced Bond shall be valid, incontestable, and enforceable
in the same manner and with the same effect as the Initial
Bond . which originally was 1issued pursuant. to this
Reseclution, approved by the Atterney General, and registered
by"* the Comptroller of Public Accounts. The Issuer shall pay
the Paying Agent/Registrar's standard or customary fees and
charges, 1if any, for transferring,  converting, ‘and
exchanging any Bond or any portion thereof, but the ocne




requesting any such transfer, conversion, and exchange shall
pay any taxes or governmental charges required to be paid
with respect theretc as a condition precedent to " the
exercise of such privilege of conversion and exchange. The
Paying Agent/Registrar shall not be reguired tc make any
such conversion and exchange or replacement of Bonds or any
portion thereof (i) during the period commencing with the
close of business on any Record Date and ending with the
opening of business on the next following interest payment
date, or, (ii) with respect to any Bond or portion thereof

. called for redemption prior to maturity, within 45 days

" prior to its redemption date. To the extent possible, any
new Bond issued in an exchange or transfer of a Bond will be
delivered to the registered owner or assignee of the
registered owner not more than three business days after the
receipt of the Bonds to be cancelled and the written request
as described above. T Lo

{e}) In General. All Bonds issued in conversion and
axchange or replacement. of any other Bond or pertion
thereof, . (i) shall be issued in fully registered form,
without interest coupons, with the principal of and interest
on such Bends to be payable only to the registered owners
thereof, (ii) may and shall be redeemed prior to their
scheduled maturities, (iiil) may be transferred and assigned,
"{iv) may be converted and exchanged -for other Bonds, (V)
shall have the characteristics, (vi) "shall be signed and
sealed, and (vii) the principal of and interest on the Bonds
shall be payable,” all as provided, and in' the manner
required or indicated, in this Resolution.

(f) Payment of Fees and Charges. ' The Issuer hereby
covenants with the registered owners of the Bonds that it
will (i) pay all fees and charges, if any, of the Paying
Agent/Registrar for its services with respect to the payment
of the principal of and interest on the Bonds, when due, and
(ii) pay the fees and charges of the Paying Agent/Registrar
for services with respect to the transfer cf registration of
Bonds, and with respect to the conversion and exchange of
Bonds solely to the extent above provided in this
Resolution. : '

(a) Substitute Paving Agent/Registrar. The Issuer
covenants with the registered owners of the Bonds that at
all times while the Bonds are outstanding the Issuer will
provide a competent and legally qualified bank, trust
company, financial institution, .or other agency to act as
and perform , the services of Paying Agent/Registrar for the
Bends under - this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the
‘right  to, and may, at its  option, change the Paying
Agent/Registrar upon not less ' than 120 days written notice




to the Paying Agent/Registrar, to be effective not later
than &0 days prior to the next principal or interest payment
date after such notice. In the event that the entity at any
time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or
otherwise cease te act as such, the Issuer covexants that
promptly it will appoint a competent K and legally gqualified
bank, trust company, financial institution, or other agency
to act as Paying Agent/Registrar under this Resolution.
Upcon any change in the Paying Agent/Registrar, the previous
Paying Agent/Registrar promptly shall transfer and deliver
the Registration Books (or a copy theresf), along with all
other pertinent books and records relating tc the Bonds, to
the new Paying Agent/Registrar designated and appeinted by
the Issuer. Upon any change in the Paying Agent/Registrar,
the Issuer promptly will cause a written notice thereof to
be sent by the new Paying Agent/Registrar to each registered
owner of the Bonds, by United States mail, first-class
postage prepaid, which notice alsc shall '‘give the address of
the new Paying Agent/Registrar. By accepting the position
and performing as such, each Paying Agent/Registrar shall be
deemed to have agreed to the provisions of this Resolution,
and a certified copy of this Resclutien shall be delivered
to each Paying Agent/Registrar.

Section &. FORM OF SUBSTITUTE BONDS. .The form of all
Bonds issued in conversion and exXchange or replacement . of
any other Bond or portion thereof, including the form of
Payving Agent/Registrar's Certificate to be printed on each
of such Bonds, and the Form of Assignment tc be printed on
each cof the Bonds, shall be, respectively, substantially as
follows, with such appropriate variations, omissions, or
insertions as are permitted or required by this Resclution.

FORM OF SUBSTITUTE BOND

PRINCIPAL"
AMOUNT

UNITED STATES CF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL REVENUE REFUNDING BOND
SERIES 1985

INTEREST RATE ‘ MATURITY DATE BOND DATE CUSTP NO.

% ’ ' July 15, 1986

REGISTERED OWNER:




PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified abcove the BOARD OF
REGENTS OF TEE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"),
being an agency and peolitical subdivision of the State of
~Texas, .-hereby promises to pay tc the Registered Owner

specified above or the registered assignee hereof (either
being hereinafter called the ‘"registered owner" the
principal amount specified above and to pay interest
thereon, caleulated on the basis of a 360-day year composed
of twelve 30-day months, from the Bond Date specified above,
te the Maturity Date specified above, or the date of
redemption prior to maturity, at the interest rate per annum
specified above; with interest being payable on February 15,
1987, and semiannually on each August 13 and February 5
thereafter, except that if the date of authentication of
this Bond is later than the first Record Date (hereinafter
defined), such principal amount shall bear interest from the
interest payment date next preceding the date of ,authentica-
tion, unless such date of authentication is after any Record
Date but on or before the next following interest payment
date, in which case such principal amount shall bear
interest from such next following interest payment date.

, THE PRINCIPAL OF AND INTEREST ON this Bond are payable
in lawful money of the United States of America, without
exchange or collection charges. The principal of this Bond
shall be paid to the registered owner herecof upon presenta-
tion and surrender of this Bond at maturity or upon the date
fixed for its redemption prior to maturity, at the principal
corporate ~ trust office of MBank Austin,  National
Association, Austin, Texas, ° which is the "Paying
Agent/Registrar" for this Bond. The payment of interest on
this Bond shall be made by the Paying Agent/Registrar to the
registered owner hereof on each interest payment date by
check, dated as ¢of such interest payment date, drawn by the
Paying Agent/Registrar on, and payable solely Erom, funds of
the Issuer required by the resolution authorizing the
issuance of the Bonds (the "Bond Resolution”) to be on
deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided; and such check shall be sent by the
Paying Agent/Registrar by United .States mail, first-class
postage prepaid, on each such interest payment date, to the
registered owner hereof, at the address of the registered
owner, as it appeared on the last day of the month next
preceding each such date (the "Record Date™) on the Regis-
tration Books kept by the Paying Agent/Registrar, as herein-
after described. In additicn, interest may be paid by such
other method acceptable to the Paying Agent/Registrar, vre-
quested by, and at the risk and expense of, the registered
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owner hereof. Any accrued interest due upon the redemption

of this Bond prior to maturity as provided herein shall be
paid to the registered owner at the principal corporate
trust cffice of the Paying Agent/Registrar upon presentation
and surrender of this Bond for redemption and payment at the
principal corporate trust office of the Paying Agent/Regis-
trar. The .Issuer covenants with the registered owner of
this Bond that on or before each principal payment date and ,
interest payment date for this Bond it will make available. .
to the Paying Agent/Registrar, from the "Interest _and
Sinking Fund" created by the Bond Resolution, the  zmounts
required to provide for the payment, in immediately
available funds, of all principal of and interest on the
Bonds, when due. : e

ON AUCUST 15, 1996, or on any date thereafter, the
: Bonds of -this Series scheduled to mature on August 15 in
each of the years 1997 through 2001 and on August 15, 2004,
may be redeemed prior to their scheduled maturities, at the
option of the Issuer, wi'h funds derived from any available
and lawful source, as a whole, or in part, and, if in part,
the particular Bonds, or portion therecf, to be redeemed
shall - be selected and designated by the Issuer (provided
that a portion of a Bond may be redeemed only in an integral
multiple of $5,000), at a redempticn price, expressed as a
percentage of the par or principal amount thereof, plus
accrued interest to the date fixed for redemption:

Redemption Period ' Redemption Price

August 15, 1996 through August 14, 1997 . , 102.0%
August 15, 1997 through August 14, 1998 101.5%
‘August 15, 1998 through August 14, 1999 : 101.0%
August 15, 1999 through August 14, 2000 100.5%
August 15, 2000 and thereafter 100.90%

ON AUGUST 1%, 1996, or on any date thereafter, the
Bonds of this Series scheduled to mature on August 15, 2007,
may be redeemed prior to their scheduled maturities, at the
option of the Issuer, with funds derived from any available
and lawful source, as a whole, or in part, and, if in part,
the particular Bonds, or portions thereof, to be redeemed
shall be selacted and designated by the Issuer (provided
that a portion of a Bond may be redeemed only in an integral
multiple of $5,000}, at a redemption price equal toc the par
or principal amount thereof and accrued interest to the date
fixed for redemption. =

The Bonds of this issue scheduled to mature on August
15, 2004, and August 15, 2C07, are subject toc mandatory
sinking fund redemption prior to their respective scheduled
maturities and shall be redeemed by the Issuer, in part,




prior to their respective scheduled maturities, with the
particular Bonds or portions thereof or the respective
Series to be redeemed to be selected and designated by the
Issuer {provided that a portion of a Bond may be redeemed
only in an integral multiple of $5,000), with money from the
Interest and Sinking Fund, at a redemption price equal to
the par or principal amourt thereof and accrued interest to
the date of redemption, on the dates, and in the principal
amounts, respectively, as set forth in the following
schedule: .

Bonds Maturing August 15, 2004 Bonds Maturing August 15, 2007

Principal Principal
Redemption Date Amount Redemption Date Amcunt

August 15, 1997 3,235,000 August 13, 2005 55,840,000
August 15, 1998 4,095,000 August 15, 2006 7,615,000
August 15, 1999 3,460,000
August 15, 2000 3,580,000
August 15, 2001 55,000
August 15, 2002 13,145,000
August 15, 2003 13,515,000

The principal amount of the Bends of each maturity required
to be redeemed on each such redemption date pursuant to the
foregoing operation of the mandatory sinking fund shall be
reduced, at the option of the Issuer, by the principal
amount of any Bonds of the respective maturity, which, at
least 45 days prior to the mandatory sinking fund redemption
date, (1) shall have Dbeen acgquired by the Issuer and
delivered to the Paying Agent/Registrar for cancellation, or
(2) shall have -been acquired and cancelled by the Paying
Agent/Registrar at the direction of the Issuer, with funds
from the Interest and Sinking Fund, in either case of (1) or
(2) at a price not exceeding the par or principal amount of
such Bonds or (3) have been redeemed pursuant to the
optional redemption provisions set forth above and not
theretofore credited against a mandatory sinking fund re-
demption.

AT LEAST 30 days prior to the date fixed for any
redemption of Bonds cor portions thereof prior to maturity a
Wwritten notice of such redemption shall be published once in
a financial publication, journal, or report of general
circulation among securities dealers in The City of New
York, New York (including, but not limited to, The Bond
Buyer and The Wall Street Journal), or in the State of Texas
{including, but not limited to, The Texas Bond Reporter).
Such notice also shall be sent by the Paying Agent/Registrar
by United States mail, first-class postage prepaid, not less
than 20 days prior to the date fixed for any such




redemption, to the registered owner of each Bond to be
redeemed at its address as it appeared on the 45th day prior
to such redemption date; provided, however, that the failure
to send, mail, or receive such notice, or any defect therein
or in the sending or mailing thereof, shall not affect the
validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically
provided that the publication of such notice as required
above shall be the only notice actually regquired in
connection with or as a prerequisite to the redemption of
any Bonds or pertions thereof. By the date fixed for any
such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption
price for the Bonds or portions thereof which are to be so
redeemed. If such written notice of redemption is published
and if due provision for such payment is made, all as
provided above, the Bonds or portions therecof which are to
be so redeemed thereby automatically shall be treated as
redeemed prior to their scheduled maturities, and they shall
not bear interest after the date fixed for redemption, and
they shall not be regarded as being outstanding except for
the right of the registered owner to receive the redemption
price from the Paying Agent/ Registrar out of the funds pro-
vided for such payment. If a portion of any Bond shall be
redeemed, a substitute Bond or Bonds having the same
maturity date, bearing interest it the same rate, payable in
the same manner, in any authorized denominaticn at the
written request of .the registered owner, and in aggregate
principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon the surrender
thereof for cancellation, at the expense of the Issuer, all
as provided in the Bond Resolution. :

IF THE DATE for the payment of the principal of or
interest on this Bond shall be a Saturday, Sunday, a legal
holiday, or a day on which banking institutions in the city
where the principal corporate office of the Paying
Agent/Registrar is located are authorized by law or ex-
ecutive order to close, then the date for such payment shall
be the next succeeding day which 'is not such a Saturday,
Sunday, legal holiday, or day on which banking institutions
are authorized to close; and payment on such date shall have
. the same force and effect as if made on the original date
' payment was due. 2

THIS ROND is one of an issue of Bonds initially dated
July 15, 1986, authorized in the principal amount of
$222,040,000, FOR THE PURPCSE. OF PROVIDING FUNDS TO REFUND
VARIOUS REVENUE BONDS OF THE BOARD OF REGENTS CF THE
UNIVERSITY OF TEXAS SYSTEM, NOW OUTSTANDING IN THE AGGREGATE
PRINCIPAL AMOUNT OF 5251,204,000.




THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY AU~
THORIZED DENCMINATICN may be assigned and shall be <trans-
ferred only in the Registration Books cf the Issuer kept by -
the Paying Agent/Registrar acting in the capacity of regis-
trar for the Bonds, upon the terms and conditions set forth
in the Bond Resclution. Among other regquirements for such
assignment and transfer, this Bond must be presented and
surrendered to the Paying Agent/Registrar, together with
proper instruments of assignment, in form and with guarantee
cf signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment of +this Bend or any portion or
portions hereof in any authorized denomination t¢ the
assignee or. assignees in whose name or names this Bond or
any such portion or portions hereof is or are to be trans-
ferred and registered. The form of Assignment printed or
‘endorsed on this Bend shall be executed by the registered

"owner or its duly authorized attorney or representative, to
evidence the assignment hereof. A new Bond or Bonds payable
to such assignee or assignees (which then will be the new
registered cwner or owners of such new Bond or Bonds), or to
the previous registered owner in the case of the assignment
and transfer of only a. pertion of this Bend, may be
delivered by the Paying Agent/Registrar in conversion of and
exchange for this Bond, all in the form and manner as pro-
vided in the next paragraph hereof for the conversion and
‘exchange o¢f other Bonds. The Issuer shall pay the Paying
Agent/Registrar’'s fees and charges, if any, for making such
transfer, but the one reguesting such transfer shall pay any
taxes or other governmental charges required to be paid with
respect thereto.  The Paying Agent/Registrar shall not be
required tc make transfers of registration of this Bond or
any portion hereof (i) during the period commencing with the
close of business on any Record Date and ending with the
opening of business on the next following principal or
Ainterest payment date, or, (ii) with respect t¢ any Bond or
any portion thereof called for redemption prior to maturity,
within 45 days prior to its redemption date. The registered
owner of this Bond shall be deemed and treated by the Issuer.
and the Paying Agent/Registrar as the absclute owner hereof
for all purpeoses, including payment and discharge of
liability upon this Bond to the extent of such payment, and,
to the extent permitted by law, the Issuer and the Paying
Agent/Reglstrar shall not be affected by -any notice to the
contrary. _

ALL BONDS OF THIS SERIES are issuable solely as fully
registered Dbonds, without interest coupons, in the
denomination of any integral multiple of $5,000°- As
provided in the Bond Resolution, this Bond, or any
unredeemed portion hereof, may, at the request of the
reglstered owner or the assignee or assignees hereof, be
converted into and exchanged for a like aggregate principal




amount of fully registered bonds, without interest coupons,
payable to the appropriate registered owner, assignee, or
assignees, as the c¢ase may be, having the same maturity
date, in the same form, and bearing interest at the same
rate, in any authorized denomination as requested in writing
by the appropriate registered owner, assignee, or aszignees,
as the case may be, upon surrender of this Bond to the
Paying Agent/Registrar for cancellation, all in accordance
with the form and procedures set forth in- the Bond
Resolution. The Issuer shall pay the Paying Agent/Regis-
trar's standard or customary. fees and charges for
transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting such transfer,
conversion, and exchange shall pay any taxes or governmental
charges reguired to be paid with respect thereto as a con-
dition precedent to the exercise of such privilege of
conversion and exchange. The Paying Agent/Registrar shall
not be required te make any such conversion and exchange (i).
during the period commencing with the close cof business on
any Record Date and ending with the opening cof business on
the next following principal or interest payment date, or.
(ii) with respect to any Bond or portion thereof called for
redemption prior to maturity, within 45 days prior to .its
redemption date. -

IN THE EVENT any Paying Agent/Registrar for the Bonds
is changed by the Issuer, resigns, o¢r otherwise ceases to
act as such, the 1Issuer has covenanted in the Bond
Resolution that it promptly will appoint a competent and
legally qualified substitute therefor, and promptly will
cause written notice thereof to be mailed tc the registered
owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that
this Bond has been duly and wvalidly autherized, issued, and
delivered; that all acts, conditions, and things regquired or
proper to be performed, exist, and be done precedent to or
in the authorization, issuance, and delivery of this Bond
have been performed, existed, and been done in accordance
with law; and that the interest on and principal of this
Bond, and other Bonds of this Series, are equally and
ratably secured by and payable from a first lien on and
pledge of the "Pledged Revenues" as defined in the Bond
Resclution, which include (i) the FPledged Tuition Fee, as
defined in +the Bond Resclution, being certain tuition
charges, (ii} the Pledged General Fee, as defined in the
Bond Rescolution, being a student use fee, (iii)} the Net
Revenues of the Revenue System, as defined in the Bond
Resolution, consisting cf various revenue producing
facilities of The University of Texas System, (iv) all
interest, income, and earnings derived from the deposit and
investment of the Interest and S$Sinking Fund and the Reserve




Fund established pursuant to the Bond Resolution, and (V)
any - additional = revenues, income,  receipts, or . cther
resources whatsoever received or to be received from any
public or private source, whether pursuant to an agreement
or otherwise, which hereafter, at the option of the Issuer,
may be pledged to the payment of the Bonds or the Additional
. Beonds. This Bond is also secured by a first liem on and
pledge . of the Arlington Building Use Fees, as defined in the
Bond Resolution, to be levied on all students regularly
enrolled at The University of Texas, at A‘llngton pursuant toc -
the terms of the Bond Resolution.
B

THE ISSUER has reserved the rlgh . subject to the
restrictions referred to in the Bond Resolution, {i) ¢to
issue additional parity revenue bonds which ‘also may be
secured by and made payable from-a first lien on and pledge
of the aforesaid Pledged Revenues, in the same manner and te
the same extent as this Bond, and {(ii) to amend the Bond
Resolution with the approval of the owners of 51% in
Outstanding Principal Amount, as defined in the Bond
Resolution, of all cutstanding bonds’ which are secured by
and payable from a first lien on and pledge of the aforesaid
Pladged Revenues.

THE REGISTERED OWNER hereof shall never have the right
to demand payment of this Bond or the interest hereon out of
any funds raised or to be raised by taxation or from any
source whatsoever other than speczfled in the  Bond
Resolution. .

BY BECOMING the reqlstered ‘owner of +this Bond, the
registered owner .thereby acknowledges all of the terms and
prov131ons of the Bond Resclution, agrees to ke bound by
such ~terms and provisions, acknowledges that the Bond
Resolution is duly recorded and available for inspection in
the official minutes and records of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond
Resolution constitute a contract between each reglstered
ownetr hereof and the Issuer. ‘ .

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the facsimile signature of the Chairman of
the Issuer and countersigned with the facsimile signature of
the Executive Secretary o¢f the Issuer, and has caused the




official seal of the Issuer to be duly impressed, or placed
in facsimile, on this Bond. )

(facsimile signature) {facsimile signature)
Executive Secretary, Board of Chairman,  Board of Reagents
Regents of The University of of The University of Texas
Texas System : .System

(BOARD SEAL)

FORM OF PAYING AGENT /RECISTRAR'S AUTHENTICATION CERTIFICATE
PAYINGAGENT/REGISTRAR' S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolution described in
~this Bond; and that this Bond has been issued in conversion
of and exchange fcr or replacement of a bond, bonds, or a
portion of a bend or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and
registered by the Comptroller of Public Accounts of the
State of Texas. ° _ '

MBANK AUSTIN, NATIONAL ASSQOCIATION,
Austin, Texas ¢
Paying Agent/Registrar

Dated‘

Autherized Representative

FORM OF ASSIGNMENT:

e ASSIGNMENT
. FOR VALUE ,REC'EIVED,I the undersigned registerea owner of this Bond,
or duly authorized representative or attorney thereof, hereby assigns

- this Bond to

/

(Assignee's Social ~ (print or typewrite Assignee's name and
Security or Taxpayer address, including zip code)
Identification Number) .

and hereby irrevocably constitutes and appoints




attorney to transfer the registration of this Bond on the Paying
Agent/Registrar's Registration Books with full power of substitution in

the premises.

Dated:

Signature Guaranteed:

NOTICE: This signature must be
guarantead by a member of the New
York Stock Exchange or a
commercial bank or trust

company.

Registered Ouner

NOTICE: This signature must
correspond with the name of
the Registered Cwner appear-
ing on the face of this Bond.




Section 7. SECURITY AND PLEDGE; PLEDGED TUITION FEE;
ARLINGTON BUILDING USE FEE. (a) The Board hereby assigns
and pledges the Pledged Revenues to the payment of the
principal of and interest on the Bonds and Additional Bonds,
including the. payment of the Payment Obligations, and the
Bonds and any Additional Bonds, and the interest thereon,
and the Payment Obligations are and shall be secured by and
‘payable from a first lien on and pledge of the Pledged
Revenues, and the Pledged Revenues are further pledged to
the establishment and maintenance of the Interest and Sink-
ing Fund and the Reserve Fund as provided in this
Resolution. So long as any Bonds, Additional Bonds or
Payment Obligations are outstanding the Board covenants and
agrees to fix, charge, and collect the Pledged General Fee
as provided in Section 15.

(b) So long as any Bonds, Additional Bonds or Payment
Obligations are outstanding, the Pledged Tuition Fee shall
not be reduced, and the Board covenants and agrees to fix,
charge, and collact the Pledged Tuition Fee hereby assigned
and pledged, and to credit same as received to the Revenue
Fund, hereinafter created.

{c) Notwithstanding anything to the contrary contained
herein, it is recognized that certain institutions may be
added to The University of Texas System and that such
institutions may, at such time, have outstanding obligations
secured by the Prior Encumbered General Fee and/or the Prior
Encumbered Tuition Fee and that therefore the first lien on
and pledge of such fees established pursuant to this
Resolution and effective when the institution becomes a
component of The University of Texas System will be subject
and subordinate only to such institutions outstanding Prior
Encumbered Cbligations. It is further provided no
additional bonds or obligations may be issued or incurred by
the Board on a parity with the Prior Encumbered Obligaticns.

(d) The Board hereby additionally assigns and pledges
the Arlington Building Use Fees to the payment of the
principal of and interest on the Bonds, and the Bonds and
the interest thereon are and shall be secured by and payable
from a first lien on and pledge of the Arlington Building
Use Fees. So long as any Bonds are outstanding, the
Arlington Building Use Fees shall not ke reduced, and the
Board covenants and agrees to £ix, charge, and collect the
Arlington Building Use Fees hereby assigned and pledged, and
to credit same as received to the Arlingtcn Use Fee Fund,
hereinafter created.

Section 8. REVENUE FUND. There is hereby created and
there shall be estabklished on the books ¢f the Board a
separate account or accounts which individually or




collectively shall be known as the "General Revenue Bonds
Revenue Fund" {(herein called the "Revenue Fund"). Subject
' to the provisions of Section 12 and to the provisions of the
resolutions authecrizing the Prior Encumbered Obligations,
all collections of Gross Revenues, the Pledged General Fee,
and the Pledged Tuition Fee, 'shall be credited to the
Revenue Fund immediately upon receipt. . There shall be paid
as a first charge against the Gross Revenues on deposit in-
the Revenue Fund the Current Expenses.

Section 9. ARLINGTON BUILDING USE FEES FUND. There is
hereby created and there shall be established on the books
of the Beoard a separate fund which shall be known as the
"General Revenue Bonds Arlington Building Use Fees Fund"
(herein called the "Arlington Use Fee Fund"). Within the
Ariington Use Fee Fund, there are hereby created two
subaccounts, the Student Center Fee Account into which the
Student Center Fees shall be deposited and the Gymnasium Fee
Account inte which the Gymnasium Fees shall be deposited.
The Arlington Use Fee Fund shall be used, to the extent
necessary, for the purpose of paying the principal of and
interest on the Bonds as the same mature and come due, or on
redemption prior to maturity and any excess in said Fund may
be used for any lawful purpose. The Arlington Building Use
Fees shall be deposited in said Fund as collected and shall
thereafter be transferred to ‘the Arlington Use Fee
Sup=account in the Interest and Sinking Fund pursuant tc the
provisions of Section 13. .

Section 10. INTEREST AND SINKING FUND. To pay the
principal of and interest on all outstanding Bonds and any
Additional Bonds, as the same come due, there 1is hereby
created and there shall be established on the bococks of the
Board a separate account to be entitled the "General Revenue
Bonds Interest and Sinking Fund" (herein <c¢alled the
"Interest and Sinking Fund"). Within the Interest and
Sinking Fund there is hereby created and there shall be
established on the books of the Board a Sub-account to be
‘entitled the "Arlington Use Fee Sub-account."

Section 11. RESERVE FUND. There is hereby created and
. there shall be established on the books of -the Board a
separate account to be entitled the "General Revenue Bonds
Reserve Fund" (herein called the "Reserve Fund"). The
Reserve Fund shall be used finally in retiring the last of
the ocutstanding Bonds and Additional Bonds, or for paying
principal of and interest on any outstanding Bonds and
Additional Bonds, when and to the extent the amount in the
Interest and Sinking Fund is insufficient for such purpose.

Section 12. INVESTMENTS. (a) Money in any account or
Fund established pursuant to this Resolution may, at the




option of the Board, be placed in time deposits secured by
Investment Securities, or be invested in Investment
Securities; provided that all such deposits and investments
shall be made in such manner that the money reguired to be
expended from any such account or Fund will be available at
the proper time or times. For all purposes of this Resolu-
tion, such investments shall be valued at their market value
as of thirty days prior to the end of each Fiscal Year.
Interest and income derived from such deposits and invest-
ments shall be credited to the account or Fund from which
the deposit or investment was made and shall be used only
for the purpose or purposes for which such account or Fund
is required or permitted to be used. Such investments shall
be sold promptly when necessary to prevent any default in
connection with the Bonds or Additional Bonds. Money in any
Fund may be invested, together with money in other Funds or
with other money of the Board or The University of Texas
System, in common investments of the kind described above,
or in a common pool of such investments which shall be kept
and held at an official depository of The University of
Texas System, which shall not be deemed to be or constitute
a commingling of such money or Funds provided that the-
separate accounts maintained on the books cf The University
of Texas System, for such Funds clearly evidence the
investment or investment pocl in which such money is
invested and the share thereof purchased with such money or
owned by such Fund or held by or on behalf of each such
Fund. |

(b) Money in all accounts and Funds created by this
Resclution, to the extent not invested, shall be secured in
the manner prescribed by law for such funds of the Board, in
principal amounts at all times not less than the amounts of
money credited to such accounts and Funds, respectively.

Section 13. INTEREST AND SINKING FUND DEPOSITS. (a)
Immediately after the delivery of the Initial Bond the Board
shall deposit all accrued interest received from the sale
and delivery of the Initial Bond, to the credit of the
Interest and Sinking Fund. el

(b) The Board shall transfer or cause to be trans-
ferred from the Pledged Revenues in the Revenue Fund and
from the Arlington Use Fee Fund and deposit, or cause to be
deposited, to the credit of the Interest and Sinking Fund
and, with respect to the Arlington Building Use Fees, the
Arlington Use Fee Sub«account, the amounts, at the times, as
follows:

(i} on or before February 15, .1987,--and semi-
~annually on or before each August 15 and February 15
thereafter, such amounts "as will Dbe sufficient,




together with other amounts, if any, then on hand in
the Interest and Sinking Fund and available for such
purpose, to pay the interest schediled to accrue and
come due on the Bonds on such interest payment date;

and

(it) on or before August 15, 1987, and annually
on or before each August 15 thereafter, an amount egual
to the priacipal of the Bonds scheduled to mature. or
mandatorily required to be redeemed prior to maturity
on each such August 15.

(c) 1In the event that the amounts on deposit in the
Interest and Sinking Fund on any February 1 or August 1 and
available to pay interest on and principal of the Bonds on
the following February 15 or August 15, as the case may be,
are insufficient for such purpose, the Board promptly shall
notify the Paying Agent/Registrar and the Association of the
amount of such deficiency; provided that prior to providing
such deficiency notice, the Beoard first shall have -
transferred all cash from the Reserve Fuad to the Interest
and Sinking Fund in order to eliminate or vreduce such
deficiency. Immediately upon receiving such deficiency
notice from the .Board, the Paying Agent/Registrar shall
deliver a . Demand fd¥ Payment to the Association in the
amount of such deficiency, to the extent of the Surety Bond
Coverage available at the time, in order to effect payment
in full of interest on and principal of the Bonds owing on
said February 15 or August 15; provided, that in the event
vrhat the Paying Agent/Registrar is then holding other surety
bond(s), in addition to the Surety Bond, as a part of the
Reserve Fund, demand for payment to satisfy the deficiency
shall be made on the Surety Bond and such other surety bonds
to the extent practicable on a pro rata basis.

(d) In the event that, on any August 15 or .
February 15, any amounts remain on deposit in the Interest
and Sinking Fund following payment pursuant to Section 17 of
all interest on and principal of the Bonds due and payable
on such date, such amounts first shall be transferred to the
Reserve Fund, to the extent the amounts then credited to the
Reserve Fund are legs than the Required Reserve, and then,
to the extent of any! remaining amounts, shall be transferred
and commingled with ‘the Board's general funds and used for
any lawful purposes. ‘se— ‘

Section 14. RESERVE FUND DEPOSITS. Immediately after
the delivery of the Initial Bond the Board shall deposit to
the credit of the Reserve Fund an amount equal to the
Required Reserxve. The deposit of ‘the Required Reserve may
be made from any one or more of the following sources or in
the following forms: (i) proceeds from the sale of ~he




tnitial Bond, (ii) any other funds available to the Board,
or {(iiij amounts represented by the Surety Bond Coverage on
the Surety Bond held by the Paying Agent/Registrar and
deemed to be on deposit in the Reserve Fund. So long as the
money and investments credited to the Reserve Fund are not
less +than the Reguired Reserve, no deposits shall be
credited to the Reserve Fund. For purposes of calculating,
from time to ﬁﬁme, +he amount on deposit in the Reserve
Fund, an amount equal to the Surety Bond Coverage con the
Surety Bond held by the Paying Agent/Registrar shall be
deemed to be on deposit in the Reserve Fund. However, 1f
the Reserve Fund at any time contains less than the Required
Reserve, then, subject and subordinate to making the
_ required deposits to the credit of the Interest and Sinking
Fund and except as provided below, the Board shall transfer
or cause to be transferred from the Pledged Revenues in the
Revenue Fund and depecsit, or cause to be deposited, to the
credit of the Reserve Fund semiannually, on or before the
fifteenth day of each February and August thereafter, a sum
at least egual to 1/10th of the deficiency in the Required
Reserve until the Reserve Fund is restored to the Required
Reserve; provided, however, that at any time when the Surety
Bond Coverage is less than the Surety Bond Limit, prior to
making any deposits to the credit of the Reserve Fund, the
Board shall apply the Pledged Revenues in reimbursement of
amounts owed the Association under the Financial Guaranty
Agreement until the Surety Bond Coverage equals the Surety
Bond Limit. So long as the Reserve Fund contains the
Required Reserve, any surplus in the Reserve Fund over the
Required Reserve shall be transferred and commingled with
the Board's general /funds and used for any lawful purpose.

Section 15. PLEDGED GENERAL FEE. (a) Subject to the
provisions of the resclutions authorizing Prior Encumbered
Obligations, the Beard covenants and agrees at all times to
fix, levy, charge, and collect the Pledged General Fee from
each student {excepting any student in a category now exempt
by law from paying fees) enrolled at each institutioen and
branch thereof constituting a part of The University of
Texas System, respectively, at each regular fall and spring
semester and at each term of each summer session, for the
use and availability of such institution or branch thereof,
respectively, in such amounts, without any limitation
whatsoever, as will be at least sufficient at all times to
provide, together with other Pledged Revenues, and, with
respect tec the Bonds, the Arlington Building Use Fees, the
money for making when due all deposits required to be made
to the credit of the Interest and Sinking Fund and the
Reserve Fund in connecticn with the Bonds and any Additional
Bonds, and to pay the Payment Obligations and the principal
of and interest on the Bonds and Additional Bonds when and
as required. Notwithstanding the foregoing, for so long as




all deposits are made to the credit of the Interest and
Sinking Fund and the Reserve Fund as required by Section
13(b) and Section 14, respectively, the Board may fix, levy,
charge, and collect the Pledged General Fee in any manner it
may determine within its discretion, and in different
amounts from students enrolled in different institutions and
branches thereof constituting The University of Texas
System, respectively, and in addition it may totally suspend
the collection of the Pledged General Fee from the students
enrclled in any institution or branch.

{(b) I1f, however, for any reason whatsoever, the
deposits specified or required in Section 13(b) and Section
14 to be made to the credit of the Interest and Sinking Fund
and the Reserve Fund, respectively, have not been made in
full, or if for any other reason whatsocever there are, or
appear to be, no other Pledged Revenues or, with respect to
the Bonds, Arlington Building Use Fees, available to pay the
principal of and interest on the Bonds as the same mature
and come due, then the Board shall fix, levy, charge, and
collect the Pledged General Fee, as provided and reqguired in
subsection (¢) of this Section 15, effective at the next
succeeding regular semester or semesters or summer term or
terms, in amounts sufficient to provide and make the
deposits specified or reguired in Section 13 (b) and Section
14, and in such event the amounts so specified or required
to be deposited to the credit of the Interest and Sinking
Fund and the Reserve Fund shall be so deposited to the
extent required from collections of the Pledged General Fee,
. as provided and required in subsection (c) of this Section
15, on or before the next succeeding interest payment date
or dates on the Bonds or Additiocnal Bonds, and the Board
shall not be considered to be in default with respect to
this Resoluticn, or the Bonds or any Additional Bonds, if
such deposits are sc made, unless there has been a default
in the payment when due of the principal of or interest con

any Bonds or Additional Bonds.

(c) When and as required by subsection (b) of this
Section 15, and subject only to the provisions of the
resclutions authorizing Prior Encumbered Cbligations, the
Board covenants and agrees to fix, levy, charge, and collect
the Pledged General Fee on a uniformly applied basis from
each student (excepting any student in a category now exempt
by law from paying fees) regularly enrolled at each in-
stitution and branch thereof constituting a part of The Uni-
versity of Texas System, respectively, at each regular fall
and spring semester and at each term of each summer session,
for the use and availability of such institution or branch
thereof, respectively, in such amounts, uniformly applied %o
each student, without any limitation whatscever, as will be
at least sufficient to provide, together with other Pledged




Revenues and, with respect to the Bonds, the Arlington
Building Use Fees, the money for making when due all
deposits specified or required in Section 13(b) hereof and
Section 14 herecf to be made to the credit of the Interest
and Sinking Fund and the Reserve Fund, respectively, in
connection with the Bonds and any Additional Bonds, and to
pay the Payment Obligatiocns and the principal of and
~interest on the Bonds and - Additional Bonds when and as:

.. ’ed by this Resolution. . :

Ad) The Pledged General Fee shall be fixed, levied,
charged, and collected pursuant to resclution of the Board
when and as permitted or required by this Resolution, and
shall be increased if and when permitted .or required by this
Resolution, and may be decreased or changed so long as all
Pledged Revenues are sufficient to  provide the money for
making when due all deposits specified or required to be
made to the credit of the Interest and Sinking Fund and the
Reserve Pund in connection with the Bonds and any Additional
Bonds. All changes in the Pledged General Fee shall be made
by resclution of the Board, but such procedure shall not
constitute or be regarded as an amendment of . this
Regolution, but. merely the carrying out of the provisions
and requirements hereof. . R

{(e) ©On each March 1 and November 1 the Executive Vice
Chancellor for Asset Management of The University of Texas
System shall deliver to the Chairman of the Board a
certificate setting forth his estimate as to whether the
"Pledged Revenues and Arlingten Building Use Fees anticipated
to be available through the following May 15 or Decamber 31,
respectively will be adequate to pay the principal of and
interest on the Bonds and Additional Bends (including any
Payment Obligations) coming due on or prier to the next
following interest payment date. If such estimate indicates
that the Pledged Revenues, and, with respect to the Bonds,
the Arlington Building Use Fees, to be collected in such
periods respectively, together with funds then on hand in
the Revenue Fund, will be insufficient to make the deposits
required by Section 13(b) and Section 14 on the next
interest payment date, the Chairman shall convene a meeting
of the Board within 45 days of the receipt of such
certificate to consider adjustments in the Pledged General
Fee.

Section 16. ADDITIONAL AND EXCESS FUNDS; STUDENT UNION
FEES. (a) If on any occasion there are not sufficient
Pledged Revenues to make the required deposits inte the
Interest and Sinking Fund and the Reserve Fund, then such
deficiency shall be made up as scon as possible from - the
next available Pledged Revenues.




(b) Subject to making the reqguired deposits to the"
credit of the Interest and Sinking Fund and the Reserve
Fund, when and as required by this Resclution, or any
resolution authorizing the issuance of Additional Bonds] any
excess Pledged Revenues shall first be applied to pay any
amounts owed under the Financial - Guaranty Agreement and
thereafter shall be transferred and commingled with the
Board's general funds and used for any lawful purpose.

{¢) It is recognized that the Becard is now authorized
by law to levy and collect student union fees on a. per
capita basis (rather than on a registered semestaer credit
hour 'basis) from students - enrclled at certain of its
institutiona, and that the student union facilities with
respect to which such fees are imposed constitute parts of
the Revenue System. It is specifically covenanted and
agreed by the Beoard that henceforth, and while the Bonds or
Additional Bends are outstanding, it will impose, levy, and
collect all such student union fees in the full amcunts,
respectively, now authorized by law, and that it will apply
the collections of such fees first to the payment of the
Current Expenses of the student union facilities with
respect to which they were collected, and second ts the
other purposes for which such fees now may be used pursuant
to law.

Section 17. PAYMENT OF BONDS. (a) On or Dbefore
February 15, 1987, and semiannually on or before each August
15 and February ‘15 thereafter while any of the Bonds are
cutstanding and unpaid, the Board shall make available to
the Paying Agent/Registrar, out of the Interest and Sinking
Fund, and/or the Reserve Fund, if necessary, meney
sufficient to pay such interest on and such principal of the
Bonds as will accrue or mature, or be subject teo mandatory
redemption prior to maturity, on such February 15 or August
15. The Paying Agent/Registrar shall cancel all paid Bonds
and shall furnish the Board with an approprlate certificate
of cancellatlon :

{b) At such time as the aggregate amount of money and
investinents on deposit to the credit of the Interest and
Sinking Fund and the Reserve Furkd (excluding any amounts
.attributable to the Surety Bond or any additiconal surety
bonds delivered pursuant to Section 192) are at least
sufficient to pay (1) the aggregate principal amcunt of all
unpaid (unmatured and matured) outstanding Bonds and
Additional Beonds, plus (2) the aggregate amount of all
unpaid interest thereon, nec further deposits need be made
inte the Interest and Sinking Fund or Reserve Fund. In
determining the amcunt of such Bonds and Additional Bonds,
and interest thereon, outstanding at any time, there shall
be subtracted and excluded the amount of any such Bonds and




Additicnal Bonds, and interest thereon, which shall have
been duly called for redempticn and for which funds shall
have been deposited with the Payving Agent/Registrar therefor
sufficient, including any reguired redemption premium, fcr
suck redemption. ‘

Section 18, SPECIAL OBLIGATIONS. The Bends, any Addi-
tional Bonds, and the interest therecn, and the Payment
Obligations will constitute special obligations of the Board
payable from the Pledged Revenues and, with respect to the
Bonds, Arlington Building Use Fees, and the cwners thereof .
shall never have the right to demand payment out o¢f funds
raised or to be raised by taxation, or from any source other
than specified in this Resclution.

Secticn 19. ADDITIONAL BONDS. In addition to the
right to issue obligations of inferior lien as authorized by
the laws ¢f this State, the Board reserves and shall have
the right and power t¢ issue or incur additional parity
obligations including Credit Agreements entered intec in
connection with the issuance of Short Term Obligations
("Additional Bonds") for any purpose authorized by law,
including the refunding of any Bonds or Additional Bonds,
which Additional Bonds, when issued, shall be secured by and
payable from a lien on and pledge of the Pledged Revenues
equally and ratably with, and in the same manner and to the
same extent as, the Bonds and any other then outstanding
Additional Bonds; and the Additional Bonds permitted by this
Section, when issued, shall be payable from and secured by
the Interest and Sinking Fund and the Reserve Fund and shall
be in all respects of equal dignity and on a parity with the
Bonds and any other then ocutstanding Additional Bonds;
provided, however, that the Arlington Building Use Fees
shall not be pledged tc or available for the payment of any
Additional Beonds. Each resclution under which Additional
Bonds are issued shall provide and require that, in addition
to the amounts required by the provisions of this Resolution
and the provisions of any other resolution or resclutions
authorizing Additional Bonds to be deposited to the credit
of the Interest and Sinking Fund, the Beoard shall transfer
from Pledged Revenues and deposit to the credit of the In-
terest and Sinking Fund at least such amounts as are
required for the payment of all principal of and interest on
said Additiconal Bonds then being issued, as the same ¢ome
due; and that the aggregate amount %o be accumulated and
maintained in the Reserve Fund shall be increased (if and to
the extent necessary}) to an amount not less than the
Required Reserve; and that the required additional amount
shall be so accumulated by the deposit in the Reserve Fund
of all or any part of said required additional amount in the
form of cash and/cr a surety bond, issued by an issuer
having a long«term debt rating at least egqual to the rating




of the Association's long-term debt, with coverage in an
amount that, together with any cash so deposited, is at
least egual ¢to said required additional amount. Such
required additional amount shall be deposited immediately
after the delivery of the then proposed Additional Bonds,
or, at the option of the Bmard, by the deposit, from Pledged
Revenues, of said required additional amount (or any balance
of said required additional amount not deposited in cash as
permitted above) in semiannual installments, made on or
before the fifteenth of each February and August following
the adoption of the resolution authorizing the issuance of
the then proposed Additional Bonds, of not less than 1/10th
of said required additional amount {(or 1/10th of the balance
of said required additional amount nct deposited in cash as
permitted above). If the Additional Bonds are Short Term
Obligations, a pro-forma maturity schedule and interest
rates shall be determined as provided in the definition of
Required Reserve.

In the issuance of Short Term Obligations, the Credit
Agreement, if any, entered into by the Beoard in connection
with such Short Term Obligations, shall, for purposes of
this Section, be considered as a part of the obligation
incurred by the issuance of the Short Term Obligations even
though the obligation under such Credit Agreement that it
secured or was exXecuted in connection with extends beyond
the term the Short Term Obligation is outstanding, i.e.,
will be considered as an Additional Bond for the purpose of
this section after Short Term Cbligations are retired (if an
obligation exists thereunder), but the Credit Agreement and
the Sheort Term Obligations are to be treated as a single
obligation in the principal amount of the Short Term
Obligations during the time Short Term Obligations remain
outstanding. In addition, the <Credit Agreement and the
Payment Obligations thereunder may be secured by and payable
from a lien on and pledge of the Pledged Revenues on a

parity with the Bonds.

Section 20. REQUIREMENTS FOR ADDITIONAL  BONDS.
Additional Bonds shall be issued or incurred only in
accordance with this Resolution, but notwithstanding any
provisions of this Resolution to the contrary, no
installment, Series, or issue of Additional Bonds shall be
issued, incurred, or delivered unless:

{a) The Executive Vice Chancellor for Asset Management
of The University of Texas System or such other ocfficer
designated by the Board signs a written certificate to the
effect that to the best of his knowledge the Board is not in
default as to any covenants, conditions, or obligations in
connection with all outstanding Bonds and Additional Bonds,
or the resclutions authorizing same, and that the Interest




and Sinking Fund and the Reserve Fund each contains the
amount then required to be therein.

(k) The Executive Vice Chanceller for Asset Management
or any other designated financial or accounting officer of
The University of Texas System, or any certified public
accountant, signs a written certificate to the effect that,
based upon the best available information, during either the
next preceding Fiscal Year of The University of Texas
System, or any twelve consecutive calendar month period
ending not more than ninety days prior to the adoption-of
the resolution authorizing the issuance of the then proposed
Additional Bonds, the amount of the Pledged Revenues, and,
with respect to that portion of the outstanding debt service
relating to the Bonds, the Arlington Building Use Fees was
at least equal to 1.25 times the average annual principal
and interest requirements of all Bonds and Additional Bonds
which were then outstanding during such Fiscal Year or
period as <calculated in the manner described in the
definition of Required Reserve.

(c) The Executive Vice Chancellor for Asset Management
or any other designated financial or accounting officer of
The University of Texas System, signs a written certificate
to the effect that, based upon the best available

"information, during either the next preceding Fiscal Year of
The University of Texas System, o¢r any twelve consecutive
calendar month period ending not more than ninety days prior
to the adoption of the resolutieon authorizing the issuance
of the then proposed Additional Bonds, the amount of the
Pledged Revenues, and, with respect to that portion of the
outstanding debt service relating to the Bonds, the
Arlington Building Use Fees was at least equal to 1.25 times
the average annual principal and interest requirements of
all then outstanding Bonds and Additional Bonds and the
Additional Bonds then proposed to be issued as calculated in
the manner described in the definition of’' Required Reserve;
or in the alternative, the Executive ‘Vice Chancellor for
Asset Management or any other designated financial or
accounting officer of The University of Texas System signs a
written certificate to the effect that based uon the best
available information, during each c¢f the five Fiscal Years
following the Fiscal Year in which the Additional Bonds are
issued, the amount of the Pledged Revenues, and, with
respect to that portion of the outstanding debt service
relating to the Eonds, the Arlington Building Use Fees
estimated to be received during .each of said Fiscal Years,,
respectively, will be at least equal tc 1.25 times the
principal and interest requirements of all Bonds and
Additional Eonds scheduled to be outstanding after the
issuance of the then proposed Additional Bonds, during each




of said Fiscal Years, respectively as calculated " in the_
manner described in the definition of Required Reserve.

I the event the Additional Bonds are Short Term
Obligations or bear interest at a variable (as distinguished
from a fixed) rate of interest, the principal and intsrest
requirements of such Additional Bonds shall be calculated as
provided in the definition of Reguired Reserve. In
addition, whan making the above calculations there shall be
taken into account in determining Pledged Revenues for such
period (i) the Net Revenues produced in such calculation
period by any facility which the Board has made a part of
the Revenue System,” (ii) the amount of Pledged’ Tuition Fee
collected in such calculation period by any Health
Institution with respect to which the Board has determined
tc pledge the tuition charges to the Bonds and Additional
Bonds, and (iii) the amount of Pledged General Fee which
would have been collected at each institution at the rate
per semester credit hour determined by the Board to be
charged at the next regqular semester.

Section 21. GENERAL COVENANTS. The Beoard further
covenants and agrees that while any Bonds or Additiconal
Bonds or interest thereon are outstanding and unpaid:

(a) It will faithfully perform at all times any and
all covenants, undertakings, stipulations, and provisions
contained in this Resolution and in each resolution
authorizing the issuance of Additional Bonds, and in each
and every Bond and Additional Bond, it will promptly pay or
‘cause to be paid from the Pledged Revenues (and with respect
to the Bonds only, from the Arlington Building Use Fees) the
principal of and interest on every Bond and Additional Bond
and all Payment Obligations, on the dates and in the places
and in the manner prescribed, it will, at the times and in
the manner prescribed, deposit or cause to be deposited from
the Pledged Revenues (and with respect te the Bonds  only,
from the Arlington Building Use Fees) the amounts required
to be depesited into the Interest and Sinking Fund and the
Reserve Fund, it will-duly cause to be called for redemption
prior to maturity, and will cause to be redeemed prior to
maturity, all Bonds and all Additional Bends which by their
terms are mandatorily required to be redeemed prior to
maturity, when and as so required, and any owner of the
Bonds or Additional Bonds may reguire the Board, its
o_ficials and employees, and any appropriate official of the
State of Texss, to carry out, respect, or enforce the
covenants and obligations: of this Resolution or any
resolution autherizing the issuance of Additional Bonds, by
all legal and eguitable means, including specifically, but
without limitation, the use and filing o©f mandamus
proceedings, in any court of competent jurisdiction, against




@he‘Boafd its officials and employees Or any appropriate
o:f1c1al of the State of Texas.

{b) It lawfully owns, has title to, and is lawfully
possessed of the lands, buildings, and facilities now con-
stituting The University of Texas System and the Revenue
System, it warrants that it will defend said title for ‘the
benefit .of the owners cof the Bonds and Additional Bonds
against the claims and demands of all persons whomsocewer, it
is lawfully qualified to pledge the Pledged Revenues and the
Arlington Building Use Fees herein pledged in the wmanner
prescribed herein, and has lawfully exercised such right.
Netwithstanding anything to the contrary contained herein,
it is recognized that certain institutions constituting a
part of The University of Texas System may be combined and
that sco long as such combined institution continues to be
governed by the Board and the ccniditions below are satisfied
such action shall not be in violation of the provisions of
this resolution. In addition, subject to the conditions set
forth below, any institutions may be closed and abandoned by
law or may be removed from The University o¢f Texas System
pursuant to law without wviolating the terms of this
Regsolution if the Board approves a certification by the
Executive Vice Chancellor for Asset Management or other
designated financial or accounting officer ¢f The University
of Texas System to the effect that, to the best of his
knowledge: :

(1) ,.the Pledged Revenues, together with the
Arlington Building Use Fees with respect to the Bonds,
for either the preceding Fiscal Year or the
12-month period immediately preceding such combining,
closing, abandonment, or removal would have been at
least 100% of the average annual principal and interest
requirements as calculated in the' manner described in
the definition ©f Required Reserve, if such combining,
closing, tabandonment, or removal had occurred at the
bejinning of such Fiscal Year or 12-month period; and

{(2) beginning Fwith the Fiscal Year next
following such combining, closing, abandonment, or
remeval, the Pledged Revenues, together with the
Arlington Building Use Fees with respect tc the Bonds,
for each Fiscal Year during the scheduled term of all
outstanding '‘Bonds and Additional Bonds are estimated,
taking into “account any revenues and expenses expected
te be attributable to any institution to be added to
The University of Texas System and any property to be
added to the Revenue System, to be at least 100% of the
average annual principal and interest requirements ‘as
calculated in.the manner described in the deflnltlon of
Requlred.Reserve.




. (e} It will from time to  time, and before the same
become delingquent, pay and discharge all taxes, assessments,
and governmental charges, 1f any, which shall be lawfully
imposed upon it, The University of Texas System, or upon the
Revenue System, that i1t will pay all lawful claims for
rents, royalties, labor, materials, and supplies which, if
unpaid, might by law become a- lien or charge upon them, or
any part of them, the lien of which would be priocr teo or
interfere with the lien herecf, so that the priority of the
lien granted hereunder shall be fully preserved in the
manner provided herein, and that it  will not create or
suffer to be created any mechanic's, laborer's,
materialman’'s, or other iien or charge which might or could
be prior to the lien hereof, of do or suffer any matter or
thing whereby the lien herecf might or could be impaired;
provided, howewver, that no such tax, assessment, or charge,
and that no such claim which might be used as the basis of a
mechanic's, laborer's, materialman's, or other lien or
charge, shall be required to be paid so long as the validity
of the same shall be contested in good faith by the Board.

(d} It will net do or suffer any act or thing whereby
The University of Texas System or the Revenue System might
or could be impaired, and that it will at all times
maintain, preserve, and keep the real and tangible property
of The University of Texas System and the Revenue System and
every part thereof in good condition, repair, and working
order and operate, maintain, preserve, and keep the
facilities, buildings, structures, and equipment pertaining
thereto in good condition, repair, and working order. ‘

(e) . While the Bonds or : Additional Bonds are
outstanding and unpaid, it will not sell, convey, mortgage,
or in any manner transfer title to, or lease, or otherwise
dispose c¢f the property constituting the Revenue System,
except that whenever the Board deems it necessary to dispose
of any fixtures or equipment of such facilities, it may sell
or otherwise dispose of such fixture: or equipment when it
has made arrangements to replace the same or provide
substitutes therefor, unless the Board. finds that such
replacement or substitution is unnecessary; provided
however, that property constituting part of +the Revenue
System may be sold at fair market value, permanently
abandoned, or otherwise removed from the Revenue System,
provided that: '

{i) The Executive Vice Chancellor for Asset
Management or other designated financial or accounting
officer of The University of Texas System certifies
that no default exists with respect to any covenant or
undertaking in connection with’iall Bonds and Additional




Bonds then outstanding or the resoluticn or rescolutions
authorizing same; and

(i1) The Board approves a certification by the
Executive Vice Chancellor for Asset Management or other
designated financial or accounting officer of The
University of Texas System that, to the best of his
knowledge: =

(1) the Pledged Revenues, together with
the Arlington Building Use Fees with respect to
the Bonds, £for either the preceding Fiscal
Year or the 12-month period immediately
preceding such sale, abandonment, or remecval would
have been at least 100% of the average annual
principal and interest requirements as calculated
in the manner described in the definition of
Required  Reserve, if such sale, abandonment, or
removal had occurred at the beginning of such
Fiscal Year or 12Z-month perioed; and

(2) beginning with the Fiscal Year next
following such sale, abandonment, or removal, the
Pledged Revenues, together with the Arlington
Building Use Fees with respect to the Bonds, for
each Fiscal Year during the scheduled term of all
cutstanding Bonds and Additional Bonds are
estimated, taking intc account any revenues and
expenses expected to be attributable to any
property to be added te the Revenue System, to be
at least 100% of the average annual principal and
interest requirement as calculated in the manner
described in the definition of Required Reserve.

{f) It will establish and maintain rates and charges
for services, use, and availability of all parts of the
- Revenue System that will produce Gross Revenues sufficient
to pay the Current Expenses of the Revenue System, after
taking into account the amounts c¢ollected pursuant to
Section 16(c), and sufficient, tcgether with other Pledged
Revenues ‘and, with respect to the Bonds, the Arlington
Building Use Fees, to pay the interest on and principal eof
the Bonds and any Additionazl Bonds, and maintain the Reserve
Fund, all as required by this Resolution. }

{(g) While any Bonds or Additional Bonds are out-
standing and. unpaid, the Board shall not additicnally
encumber the Pledged Revenues, the Arlington Building Use
Fees or the Studen* Union Fees described in Section 16{(c) in
any manner, except as permitted by this Resclution in
connection with the Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects
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te the liens, pledgés, covenénts, and agreements of this
Resolution.

(h) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the
Revenue System, the Pledged Revenues and the Arlington
Building Use Fees, and each year while any of the Bonds are
outstanding, the Board will cause to be prepared from . such
bocks of record and account a preliminary financial report
containing statements of (i) Gross Revenues, Current
Expenses, Net Revenues, and the amount of the Arlington
Building Use Fees and of the student union fees described in
Section 16(c) and (ii) year ernd balances in funds maintained
pursuant to this Resolution and changes in such fund
balances from the previous Fiscal Year. Such preliminary
reports shall be furnished to the principal municipal bond
rating agencies and any owner of the Bonds who shall request
same.

(i) Each year, commencing with the Fiscal Year ending
August 31, 1987, while any of the Bonds or Additional Bonds
are outstanding, an audit will be made of its books and
accounts relating to the Revenue System, the Pledged Rev-
enues, the Arlington Building Use Fees and the student uniocn
fee described in Section 16(c) by the State Auditor of the
State of Texas, or a certified public accountant, such audit
to be based on the Fiscal Year of th& 5sard beginning on
September 1 of each year and ending on August 31 of the
following year. As soon as practicable after the close of
each such Fiscal Year, and when said audit has been
completed and made available to the Board, a copy of such
audit for the preceding Fiscal Year shall be mailed to all
bondholders who shall sc request. Such annual audit reports
shall be open to the inspection of the bondholders and their
agents and representatives at all reasonable times.

‘ (k) Any owner or owners of twenty-five (25%) per
centum or more of the Outstanding Principal Amount at the
time then outstanding, shall have the right at all reason-
able times tec inspect the Revenue System and all records,
accounts, and data of the Board relating thereto.

Section 22. INDIVIDUALS NOT LIABLE. All covenants,
stipulations, obligations, and agreements of the Board con-
tained in this Resolution shall be deemed to be covenants,
stipulations, obligations, and agreements of The University
of Texas System and the Board to the full extent authorized
or permitted by the Constitution .and laws cf the State of
Texas. No covenant, .stipulation, cbligation, or agreement
herein contained shall be deemed to be a covenant, stipula-
tion, obligation, or agreement of any member of the Board ot




agent or employee of the Board in his individual capacity
and neither the members cof the Board nor any officer thereof
shall be liable perscnally on the Bonds cor Additional Bonds
whan issued, or be subject to any personal liability or ac-
countability by reason of the issuance thereof.

Section 23. REMEDIES. Any owner or holder of any of
the Bonds or Additional Bonds when issued, in the event of
‘default in connection with any covenant contained herein, or
default in the payment of said o¢bligations, or of any
interest due thereon, shall have the right to institute
mandamus proceedings against the Board or any other neces-
sary or appropriate party for the purpose of enforcing
payment from the moneys herein pledged or for enfor01nq any
covenant herein contained.

Section 24. DEFEASANCE OF BONDS. (a) Any Bond and
the interest thereon shall be deemed to be paid, retired,
and no longer outstanding (a "Defeased Bond") within the
meaning of this Resolution, except to the extent provided in
subsection (d) of this Section, when the payment of all
principal and interest payable with respect to such Bond to
the due date or dates thereof (whether such due date or
dates be by reason of maturity, upon redemptien, or other-
wise) either (i) shall have been made or caused to be made
in accordance with the terms thereof (including the giving
cf any required notice of redemption), or (ii) shall have
been provided for on or before such due date by irrevocably
depcsiting with or making available to the Paying
Agent/Registrar for such payment (1) lawful money of the
‘United States of America sufficient to make such payment or
(2) Government Obligations which mature as to principal and
interest in such amcunts and at such times as will insure
the availability, without reinvestment, of sufficient money
to provide for such payment or (3) any combination of (1)
and (2) above, and when proper arrangements have Dbeen made
by the Board with the Paying Agent/Registrar for the payment
of its services until after all Defeased Bonds shall have
become due and payable. At such time as a Bond shall be
deemed to be a Defeased Bond hereunder, as aforesaid, such
Bond and the interést thereon shall no longer be secured by,
payable from, or entitled to the benefits of, the Pledged
Revenues, and “such principal and interest shall be payable
solely from such money or Government Obligations, and shall
not be regarded as outstanding for any purposes other than
payme n‘, transfer, and exchange. :

(b) Any moneys so depcsited with or made .available to
the Paying Agent/Registrar may at the written directicn of
the Board 'alse be invested in Government Obligations,
maturing in the amounts and times as hereinbefore set forth,
and all income from such Government Obligations received by




the Paying Agent/ Registrar which is not required £for the
payment of the Bonds and interest thereon, with respect to
which such money has been so deposited, shall be turned over
to the Board, or depcsited as directed in writing by the

Board.

(c) The term "Government Obligations" as used in this
Section, shall mean direct cbligations of the United States
of America, including obligations the principal of and
interest on which are unconditionally guaranteed by the
United States of America, which may be United States
Treasury cbligations such as its State and Local Government
Series, which may be in book-entry form.

{d) Until all Defeased Bonds shall have become due and
payable, the Paying Agent/Registrar shall perform the
services of Paying Agent/Registrar for such Defeased Bonds
the same as 1f they had not been defeased, and the Board
shall make proper arrangements to provide and pay for such
services as required by this Resclution. '

Section 25. DAMAGED, MUTILATED, LOST, STCLEN, OR DE-
STROYED EONDS. {a) Replacement Bonds. In the event any
outstanding Bond is damaged, mutilated, lost, stolen, or de-
stroyed, the Paying Agent/Registrar shall cause to be
printed, executed, and delivered, a new bond of the same
principal amount eor maturity amount, maturity, and interest
rate, as the damaged, mutilated, leost, stolen, or destroyed
Bond, in replacement for such Bond in the manner hereinafter
provided.

(b) Application for Replacement Bonds. Application
for replacement of damaged, mutilated, lost, stolen, or
destroyed Bonds shall be made to the Paying Agent/Registrar.
In every case of loss, theft, or destruction of a Bond, the
applicant for a replacement bond shall furnish to the Issuer
and to the Paying Agent/Registrar such security or indemnity
as may be required by them to save each of them harmiess
from any loss or damage with respect thereto. Also, in
every case of loss, theft, or destruction of a Bond, the
applicant shall furnish to the Issuer and to the Paying
Agent/Registrar evidence to their satisfaction of the loss,
theft, or destruction of such Bond, as the case may be. In
every case of damage or mutilation of a Bond, the applicant
shall surrender to the Paying Agent/Registrar for cancella-
tion the Boend so damaged or mutilated.

(c) Payment in Lieu of Replacement. Notwithstanding
the foregecing provisions of this Section, in the event any
such Bond shall have matured, and no default has occurred
which is then continuing in the payment of the principal of,
redemption premium, if any, or interest on the Bond, the




Issuer may autherize the payment of the same {without
surrender therecf except in the case of a damaged or
mutilated Bond) instead of issuing a replacement Bond,
proevided security or indemnity is furnished as above
provided in this Section. :

{(d) Charge for Issuing Replacement Bonds. Prior to
the issuance of any replacement  bond, the Paying
Agent/Registrar shall charge the owner of such Bond with all
legal, printing, and other expenses in connection therewith.
Every replacement bond issued pursuant to the provisicns of
this Section by virtue of the fact that any Bond is lost,
stolen, or destroyed shall constitute a contractual obliga=-
tion of the Issuer whether or not the lost, stolen, or
destroyed Bond shall be found at any time, or be enforceable
by anyone, and shall be entitled to all the benefits of this
Resolution equally and proportionately with any and all
other Bonds duly issued under this Resolution.

(e) Authority for Issuing Replacement Bonds. In
accordance with Section 6 of Vernon' s Ann. Tex. Civ. St.
Art. 7M17k-6, this Section of this Resolution shall
constitute autherity for the issuance of any such replace-
ment bond without necessity of further action by the Issuer
or any other body or perscn, and the duty of the replacement
of such Bonds is hereby authorized and imposed upcn the Pay-
ing Agent/Registrar, and the Paying Agent/Registrar shall
authenticate and deliver such Bonds in the form and manner
and with the effect, as provided in Section 5(d) of this
Resclution for Bonds issued in conversion and exchange for
other Bonds. '

. Section 26. AMENDMENT OF RESCLUTION. (a) The cwners
of Bonds and Additional Bonds aggregating 51% in Outstanding
Principal Amount shall have the right from time to time to
approve any amendment to any resolution authorizing the
issuance of Bonds or Additional Beonds which may be deemed
necessary or desirable by the Board, provided, however, that
nothing herein contained shall permit or be construed to
permit, without <r2 approval of the owners of all of the
outstanding Bonds and Additional Bonds, the amendment of the
terms and conditions in said resolutions or in the Bonds or
Additional Bonds so as to:

(1) Make any change in the'maturity of the cutstanding
Bonds or Additional Bonds;

(2) Reduce the rate of interest borne by any of the
outstanding Bonds or Additional Bends;

Reduce the amount of the principal payable on the
outstanding Bonds or Additional Bonds;




Modify the terms of payment of principal of or
interest on the outstanding Bonds or Additicnail
Bonds, or impose any conditions with respect to

such payment;

(§) Affect the rights of the owners of less than all
‘of the Bonds and Additional Bonds then

outstanding;

{6) Change the minimum percentage of the Outstanding
© Principal Amount necessary for ccnsent <to such
amendment.

{(b) 1f at any time the Board shall desire to amend a
resolution under this Section, the Board shall cause notice
of the proposed amendment to Dbe published in a financial
newspaper or journal ¢f general circulation in The City of
New .York, New York, once during each calendar week for at
least two successive calendar weeks. Such notice shall
briefly set fortlk the nature of the proposed amendment and
shall state that a copy thereof is on file at the principal
office of each Paying Agent/Registrar for the Bonds and
Additional Bonds for inspection by all owners of Bonds and
Additional Bonds. Such publication is not required,
however, if notice in writing is given to each owner of
Bonds and Additiconal Bonds.

(c) Whenever at any time not less than thirty days,
and within one year, from the date of the first publication
of said notice or other service of written notice of the
proposed amendment the Board shall receive an instrument or
instruments executed by the owners of at least 51% in
Outstanding Principal Amount which instrument or instruments
shall refer to the proposed amendment described in said
notice and which specifically consent to and approve such
amendment in substantially the form of  the copy thereof on
file as aforesaid, the Board may adopt the amendatory
resolution in substantially the same form.

(d) Upon the adoption of any amendatory resolution
pursuant tc¢ the provisions of this Section, the resolution
being amended shall be deemed to be amended in accordance
with the amendatory resolution, and the respective rights,
duties, and obligations of the Board and all the owners of
then outstanding Bonds and Additional Bonds and all future
Additional Bonds shall thereafter be determined, exercised,
and enforced hereunder, subject in all respects to such
amendment. ‘

(e) Any consent given by the swner of a Bond or Addi-
tional Bond pursuant to the provisions of this Section shall
be irrevocable for a period of six months from the date of




the first publication or other service ‘of the notice
provided for in this Secticon, and shall be conclusive and
pinding upon all future owners of the same Bend or Addition-
al Bond during such period. Such consent .may be revoked at
any time after six months from the date of the first
publication of such notice by the owner who gave such
consent, or by a succegzor in title, by filing notice
thereof with the Paying Agent/Registrar for such Bonds and
Additional Bonds and the Issuer, but such revocation shall
not be effective if the owners of 513 in Qutstanding Prin-
cipal Amount, priocr to the attempted revocation, consented
to and approved the amendment.

(f) For the purpose of this Section, the ownership and
other matters relating to all Bonds and Additional Bonds
shall be determined from the registration books kept for
such bonds by the Paying Agent/Registrar therefor.

Notwithstanding any provisions set forth above, until
+he termination of the ‘Financial Guaranty Agreement this
Resolution will not be amended without the written consent
of the Association.

Section 27. TaxX EXEMPTION. {(a) The Board certifies
that based upon all facts and estimates now known or reason-
ably expected to be in existence on the date the Initial
Bonds are delivered and paid for, the Board reasonably
expects that the proceeds of the Bonds will not be used in a
manner that would cause the Bonds or any portion of the
Bonds to be an "arbitrage bond" under Section 103(c)(2) of
the Internal Revenue Code of 1954, as amended to thiz date of
delivery and payment of the Initial Bonds (or under Sections
147(g) and 149{(c)(2)(D)(i) of the proposed . Internal Revenue
Code of 1985, if enacted as set forth in H.R. 3838 as passed
by the United States  House of Representatives on
December 17, 1985) (the "Code"), and <the regulations
prescribed thereunder. Furthermore, zll officers, employees
and  agents of the Board are authorized and directed to
‘provide certifications of facts and estimates that are
material to the reasonable expectations of the Board as of
the date the Initial Bonds are delivered and paid for. In
particular, all or any officers, agents, and employees of
the Board are authorized te certify for the Board the facts
and ciicumstances and reasonable expectations of the Board
on the date the Initial Bonds are delivered and paid for
regarding the amount and use of the pro-eeds of the Bonds.

. Moreover, the Board covenants that it will make such use- of.

the proceeds of the Bonds, regulate investments of proceeds
of the Bonds and take such other and further actions and
follow such procedures, including, without limitation, the
method of calculating yield on the Bonds, as may Dbe regquired
so that the Bonds will not be "arbitrage bonds" under the

&
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Code, and the regulations prescribed from time to time
thereunder.

(b) The Issuer will not take any other action or fail
to take any other action within its powers that would cause
the interest on the Bonds to be includable in gross income

" within the meaning of Section 103{(a) of the Code, and the
regqulations prescribed from time to time thereunder.

. Sectien 28. CUSTODY, APPROVAL, AND. REGISTRATION OF
INITIAL BOND; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS.
The Chairman c¢f the Board is hereby authorized to have.
control of the Board issued hereunder and all necessary
records and proceedings pertaining to the Initial Bonds
pending their delivery and investigation, examinatiocn, and
approval by the Attorney General of the State of Texas, and
their registration by the Comptroller of Public Accounts of
the State of Texas.: Upon registration of the Initial Bonds
said Comptroller of Public Accounts (or a deputy designated
in writing to act for said Comptroller) shall manually sign
the Comptroller's Registration Certificate on the Initial
Bonds, and the seal of said Comptroller shall be impresred,
or placed in facsimile, on the Initial Bends. The approving
"legal opinion of the Issuer's Bond Counsel and the assigned
CUSIP numbers may, at the option of the Issuer, be printed
on the Initial Bonds or on any Bond issued and delivered in
conversion of and exchange or replacement of any Bond, but
neither shal]l have any legal effect, and shall be solely for
the convenlence and information of the registered owners of

the Bond.

Section 29. SALE OF INITIAL BOND. The Initial Bond is
hereby sold and shall be delivered toc Morgan Guaranty Trust
Company of New York, New York, New York, and Associates, in
accordance with law and pursuant to a Bond Purchase Contract
in form and substance submitted at this meeting, and dated
August 14, 1986. The Chairman of the Board is hereby auth-
‘orized and directed to execute said Bond Purchase Contract
on behalf of the Issuer. It is hereby found and determined
by the Beoard that the price and terms for the sale of the
Initial Bonds as set forth in said Bond Purchase Contract
are the most advantagecous reasonably obtainable.

Section 30. OFFICIAL STATEMENT. An QOfficial Statement
dated the date of this meeting has been prepared in connec-
tion with the sale of the Initial Bond and the Bonds, in the
form and substance submitted at this meeting. Said Official
Statement and any supplement or addenda thereto have been
and are hereby approved, and their use in the offer and sale
of the Bonds is hereby approved. It is further officially
found, determined, and declared that the statements and
representations contained in said Official Statement are




crue and correct in all material respects, o, the best
knowledge and belief of the Board. The distributipn and use
of the Preliminary Official Statement dated Augustilg, 1986,
prior to the date hereof is hereby ratified and confirmed.

Section 31. REFUNDIMG OF OUTSTANDING BONDS. Con-
currently with the delivery of the Initial Bond the Board
shall deposit with MBank Austin, National Asscciation,
Austin, Texas, as Escrow Agent, an amount from the proceeds
from the sale of the Initial Bond sufficient, together with
other available amounts, te refund all of the Outstanding
Bonds described in the preamble tc this Resolution, and 1in
accordance with Section 7A of Vernon's Ann: Tex. St. Article
717k, as amended, and the applicable sections of Vernon's
Ann. Tex. Civ. St. Article 717q. It is hereby found and
determined (i) that the refunding of such Cutstanding Bonds
" is advisable and necessary in order to restructure the debt
service requirements of the Board, to establish a system
financing structure by combining all of The University of
Texas System institutions for financing purposes to enhance
its financial strength, to broaden permitted investments,
and to release certain security previously pledged to the
Cutstanding Bonds; and (ii) that the debt service
regquirements on the Bonds on an actual and on a present
value basis will be less than those on the Outstanding
Bonds. -

Sectioen 32, ESCROW - AGREEMENT. . The Issuer hereby
appoints MBank Austin, National Association, Austin, Texas,
as Eacrow Agent in connection with the refunding of the
Outstanding Bonds. The Chairman of the Issuer, the-
Executive Secretary of the Issuer, the Executive Vice
Chancellor for: Asset Management or the Manager of: Debt
Administration of The University of Texas System, for and on
behalf of the Issuer, are authorized and directed to sign,
seal and otherwise execute and deliver an Escrow Agreement
dated as of July 15, 1986, in substantially the’ ferm and.
substance attached hereto as an exhibit, between the Issuer
and MBank Austin, National Asscociation, Austin, Texas, with
the exhibits thereto to contain information concerning the
escrow . created under the Escrow Agreement that reflects
financial . results substantially similar to the report
submitted at this meeting by Morgan Guaranty Trust Company
of New York. The Executive  Vice Chancellor for Asset
‘Managemsnt of The University of Texas System is authorized
hereby to take such steps as may be necessary to purchase .

© the Escrowed Securities, 'as defined in such Escrow

" Agreement; on behalf of the Issuer and. otherwise to create
and fund the escrow fund contemplated by the Escrow
Agreement. ' ‘ :




Section 33. PAYING AGENT AGREEMENT. The Issuer hereby
appoints MBank Austin, National Association, Austin, Texas
as Paying Agent/Registrar for the Bonds authorized hereby.
The Chairman of the Issuer, the Executive Secretary of the
Issuer, the Executive Vice Chancellor for Asset Management
or® the Manager of Debt Administration of The University of
Texas System are hereby authorized to execute and deliver on
behalf of +the Issuer a Paving Acznt/Registrar Agreement,
dated as of the date of delivery of tae Initial Bond in sub-
stantially the form and substance supmitted at this meeting,
between the Issuer and MBank Austin, National Association.

Section 34. FINANCIAL GUARANTY AGREEMENT. The Execu-
tive Vice Chancellor for Asset Management of The University
of Texas System is hereby authorized and directed to execute
and deliver the Financial Guaranty Agreement in supstantial-
ly the form attached hereto as Exhibit A with such changas
therein as are approved by the Vice Chancellor and General
Counsel of The University of Texas System.

Section 35. REDEMPTION OF OUTSTANDING BONDS. That the
Issuer hereby directs that +he Outstanding Bonds listed in
Exhibit B hereto be called for redemption on the respective
redemption dates and at the respective redemption prices set
forth in said Notice of Redemption. The Executive Vice
Chancellor for Asset Management is Hereby authorized and
directed to issue a Notice of Redemption of said Bonds
called for redemption to the respective Paying Agents or
Paying Agents/Registrars for said cutgtanding Bonds as shown
in the Notice of Redemption, which notice is to be mailed or
delivered so as to be received by said institutions no later
than August 20, 1986, and to have such notice published
once, prior to August 20, 1986, in a financial publication
published in The City of New York, New York and of general
circulation among securities dealers in The City of New
York, New York and in the City of Ausgtin. ‘

In addition, at least thirty (30) days prior:to each
respective redemption date, a Notice of Redemption :in sub-
stantially the same  form as attached heretc but relating
only’ to the series of Outstanding Bonds to be redeemed on
such redemption date shall be published in a financilal pub-
lication published in The City of New York, New York and of
general circulation among securities dealers in The City of
New York, New. York and in the City of Austin and, .with’
‘respect to those OQutstanding Bonds in registered. form, shall
be mailed by United States Mail, first-class postage prepaid

to +he registered owner. of eath outstanding Bend to be
~redeemed on the respective redemption date in the manner.
reguired by the resolution authorizing said Outstanding
Bends. The outstanding Bonds described. in said Notice of
Redemption shall be presented for redemption ‘in accordance

Z\“.:‘




with said notice at the respective Paying Agents or raying
Agents/Registrars for said Outstanding Bonds as shown in the
Notice of Redemption and shall not bear interest after the
date provided for their respective redemptiocons. The Notice
of . Redemption to be issued and published shall be substan-
tially in the form attached herete as Exhibit "B". The
Executive Vice Chancellor for Asset Management shall insure
that the provisions cf the resolutions”authorizing the Cut-
standing Bonds are complied with and shall make provisions
-with the Paying Agents oOr Paying Agents/Registrars, as the
case may be, for the respective series of Outstanding Bonds
to have the notices described in the second paragraph of

‘this Section published and/or mailed as required.

~ Section 36. FURTEER PROCEDURES. The Chairman of the
Issuer, the Executive Secretary of the Issuer, the Executive
Vice Chancellor for Asset Management and. the Manager of Debt
;" Administration of The University of Texas System, and all
~other officers, employees, and agents of the Issuer, and
“ @ach of them, shall be and they are hereby expressly author-
-~ ized, empowered, and directed from time to time and at any
+ime to do and perform all such acts and things and tc exe-
~mute, acknowledge, and deliver in the name and under the
“seal and on behalf of the Issuer all such instruments,
whether or not herein mentioned, as may be necessary OY
desirable in order to carxy out the terms and provisions of
this Resoluticn, the Bonds, the Bond Purchase Contract, the
" official Statement, the Paying Agent/Registrar Agreement,
the Financial Guar:nty Agreement, the Escrow Agreement ov
the redemption of those Outstanding Bonds being calied for
redempticn prior te their scheduled maturities. In case any
officer whose signature appears o any Bond shall cease to
‘be. such officer before the delivery of. such Bond, such sig-
nature shall nevertheless be valid and sufficient for all
purposes the same as if he or she had remained in office
until such delivery. :




Eghibit A

FINANCIAL GUARANTY AGREEMENT

FIHANCIAL CUARANTY ACREEMENT  macde ' as of August 21, 1986 by and bitween
the Board of Regents of The University of Texas System, (the "Obligor"); and
 MUNICIPAL + BOND INSURANCE ASSOCIATION (the "agsociation'"), an unincorporated
_wvoluntary association of insurance companies organized under the laws of the
- State of New York. ' :

WITITNESSETEH:

WHEREAS, the Issuer (as, hereinafter defined) has or will issue the
Obligarions (as hereinsafter defined); and : :

WHEREAS, pursuant to the terms of the Document (as hereinsfter defined)
the Obligor agrees to make certain payments, which payments will be made, in
accordance with the terms of the Document, directly to the Paying Agent (as
hereinafter defined); and - D ‘ . ‘

WHEREAS, the Asgaciation will issue its Surety Bond, substantially in the
form set forth in Annux A to this-Agreement, gusranteeing certain payments by
the Obligor subject to the terms and limicacions of the Surety Bond; and

HHEBEAS, to induce the Association to issue the Surety Bond, the Obligar
has ‘sgreed to pay the premium for the Surety Bond and to reimburse the
Associaticn for all payments made by the Association under the Surety Bond

;- from the source deacribed in Section 2.03 hereof, all as move fully set forth

in this Agreement; and

“HHEREAS,‘;tEe 'Opligor”dnderstandsfchat‘the'Association eipressly requires
the delivery ofhghis‘Pinancisl Guaranty Agreement as part of the consideracion -
:for the execution by the Asscciation of the Surecy Bond; and

NOW, THEREFORE, in consideration of the premises and of the agreements
herein contained and of the execution of the Surety Bond, the Obligor and the
Association agree as follows: ' .




ABRTICLE-I

DEFINITIGNS; SURETY BOND

Section 1.0l. Definitions. The terms which are capitalized herein siall
have the meanings specified in Annex B hereto. ' :

Section 1.02. Surety Bond.

(a) The Asaociation will issue the Surety Bond in d4ccordance with
and subject to the terms and conditions of the Commitment.

(b) The maximum liability of the Association under the Surety Bond
and the coverage and term thereof shall be subject to and limited by the
terms and conditions of the Surety Bond.

Section 1.03. Premium. In consideration of the Association agreeing to
issue the Surety Bond hereunder, the Obligor hereby agrees to pay or cause to
be paid from the source-described in Section 2.03 hereof the premium set forth
in the Commitment.

. Section 1,04, Certain Other Expenses. The Obligor will pay all
reasonable fees and disbursements of the Association's special counsel related
to any modification of this Agreement or the Surety Bond.

ARTICLE II

REIMBURSEMENT OBLICATIONS OF OBLIGOR AND SECURITY THEREFOR

Section 2.01. Reimbursement for Paymencs Under cthe Surety Bond and
Expenses. .

(a) (i) The Obligor will reimburse the Assaciation, from the socurce
described in Section 2.03 hereof within the Reimbursement Period, without
demand or notice by the Association to the Obligor or any other person,
to the extent of each Surety Bond Payment with interest on each Surery
Bond Payment from and including the date made to and excluding the date
of the reimbursament by the Obligor at the Reimbursement Rate.

(ii) Notwithstanding anything contained herein to the contrary!




(A) if the rate or amount of interest applicable to an
unreisbursed Surety Bond Payment, when calculated or determined under the’
foregoing provisions of clause 2.01(s) (i) of this Sectlon, at any time would
exceed the Maximum Interast Rate or would produce an amount which would be
greater cthan -the amount of interest determined at guch rate, then the
applicable rate and amount of interest payable in regard to the unreimbursad
Surety Bond Payment shall be reduced to the Maximum Interest Rate and the
amount determined at & rate per annum equal to the Maximum Interesc Rate;.and

(8) in the event that the amount of interest accrued in
respect of ary unreimbursed Surety Bond Payment is, as a result of the above
limitations, iess than the amount of inrerest which would have otherwise
scerued at a .ate determined soley under clause 2.01(a){(i) above in this
Section, then Che unreimbursed Surety Bond Payment will continue to bear
interest at the Mazimum Interest Rate wuntil guch date as the cumulative
amount - of interest accrued on the unreimbursed Surety Bond Payment equals the
cumulative amount of intereat which would otherwise have accrued in accordance
with -clause 2.01(a){i) of this Section ("Intereat Recapture"), at which date
the rate of interest on the unreimbursed Surety Bond Payment shall revert to
the rate otherwise provided for in clause 2.0l1(a)(i) of this Section; and to
the extent and for such periods as is necessary for the Association to obtain
Interest  Recapture as to any Surety Bond Payment previously made and
reimbursed, each subsequent unreimbursed Surety Bond Payment made pricr to
Interest BRecapture inm respect of a previous Surety Bond Payment shall icself
bear interest at the Maximum Interest Rate until Interest Recapture in respect
of such prior Surety Bond Payment shall occurj and

o {(C) in all évents, all interest accruing on or becoming
_payable in respect of ary unreimbursed Surety Bond Payment, including not only
"amounts so denominated herein but also any other payment, consideration,
value, benefit or other compensation for the use, forbearance or detention of
money, shall never exceed an amount or produce a rate in excess of the maximum
smount or rate that may lawfully be contracted for, charged, reserved,

received or paid under applicable law in respect of the Promissory Note.

: _ (D) As used herein, the term "Maximum Interest Rate" shall
mean the lesser of (a) the maximum nonusurious rate of interest permitted to
be charged by applicable federal or Texas law (whichever shall permit the
higher lawful rate) from time to time in effect and - (b) the maximum nec
effective interest rate permitted by law te be paid on obligations issued or
incurred by the Obligor in the exercise of its borrowing powers (currently
prescribed by Article 717k-2, V.A.T.C.S5., as amended, or any successor
provision). '

(b) The Obligor also agrees to reimburse the Aésociacion, from the
source described in Section 2.03 hereof immediately and  unconditionally
upan demand for ' :




all reasscnable expenses incurred by the Association in connection with and
the enforcement by the Assaciation of cthe Obligor's obligations under cthis
Agreement snd the Document, together with interest on ali such expenses from
and including the date incurred to the date of payment at the rate set £orch
in subsection (a) of this Section 2.01.

- Section 2.02. Allocstion of Payments. The Association gnd the Chligor
bereby agree that each payment received by the Association from or on behalf
of the Obligor as a reimbursement to the Association as required by Section
2.01 bereof shall be gpplied by the Azsociation first, toward repayment of the
aggregate Surety Bond Payments made by the Agsociation and not yet repaid,
payment of which will reinstate all or a portion of the Surety Bond Coverage
to the extent of such repayment (but not to exceed the Surety Bond Limit) and
upon full reinstatement of the Surety Bond Coverage to the Surety Bond Limit,
toward other smounts, including, without limitation, principal and interesc
payable with respect to any surety bond payments, then due to the Association.

Section 2.03. Security for Paymencs; Instruments of Further Assurance. The
obligation of cthe Obligor to pay all amounts due hereunder is and shall be
secured by and payable from a subordinate lien on and pledge of the "Pledged
Bevenues"” (as defined in the Document), which lien and pledge created or
granted under this Section 2.03 shall be subordinate only to the first lien on
and pledge of such "Pledged Revenues" granted in favor of the Owners pursuant
to the Document. The Obligor agrees that it will, from time to time, execute,
acknowledge and deliver, or cause tao be executed, acknowledged and delivered,
any and all other further instruments as may be required by law or as shall
reasonably be requested by the Association for the preservarion and protection
of all rights of the Aagsociation under this Section 2.03. '

Section 2.04. Unconditional Obligation. The obligations of the Obligor
hereunder are abgsolute and unconditional and " will be paid or performed
strictly in accordance with this Agreement, subject to the limitacions of the
Document, irrespective of:

(a) any lack of validity or enforceability of, or any amendment ar
other modification of, or waiver with respect to the Obligations or the
Document ;

(b) any exchange, release or nonperfection of any security  interesc
in property securing the Obligations or this Agreement or any obligations
hereunder}




(c) ahy citcumstances( which might otherwise copstitute & defense
available ta, or discharge of, the Obligor with respect to the
Obligations; _ 7 . '

(d) whether or not gsuch obligations are contingent or matured,
disputed or undiasputed, liquidated or unliquidated.

ARTICLE IIIX
AMENDMENTS TO. DOCUMENT
So long a§;;his Agreement is in effect, the Obliger agrees that it will
not agree to amend the Document without the pricr written consent of the
Associstion. ' _
ARTICLE IV
EVENTS OF DEFAULT; REMEDIES

Section 4.01. Events of Default. The following events shall constitute
Events of Default hereunder:

(a) The Obligor shall €£ail to pay to the Association any amount
payable under Sections 1.04 and 2.0l hereof and such failure shall . have
centinued for s period in excess of the Reimbursement Period; or

(b} Any material representation or warranty made by the Obligor
upder the DCocument or hereunder or any statement in the application for
the Surety Bond or any report, certificate, financial statement or other
instrument provided in connection with the Commitment, the Surety Bond or
herewith shall have been materially false at the time when madej or

(c) Except as othevwise provided in this Section 4.0l, the Obligor
shall fail to perform any of its ocher obligations under the Document or
hereunder, provided that such failure continues for more than 30 days

-~ after receipt by the Obligor of notice of such failure to perform;

(d) The Obligor shall (i) voluntarily commence any proceeding or
file any perition seeking relief under of the United Staces Bankruptcy
Code or any other Federal, state or foreign bankruptcy, insolvency or
gimilar law, (ii) consent to the institution of, or fail to controvert in
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4 timely and appropriste manner, any such proceeding or the filing of any such
petition, (iii) apply for or consent to the appointment of a rveceiver,
trustas, custodian, sequestrator or similar official for such party or for a
substantial part of its property, (iv) file an angwer admitting the material
allegations of & petition filed against it in any such proceeding, (v) make a
general anaignmcn: for the benefit of creditors, (vi) become unable, admit 1in
writing its imability or fail generally to pay its debts as they become due or

(vii) take action for the purpose of effecting any of the foregoing;

(e) An xnvolunta:y proceeding shall be commenced or an involuntary
petition shall be filed in a court of competent jurisdiction seeking (i)
relief in respect of the Obligor, or of a substantial part of its
property, under of the United States Bankruptcy Code or any other
Federal, state or foreign bankruptcy, insolvency or similar law or (ii)
the appointment of a receiver, trustee, custodian, sequestrator or
similar official for the Gbligor or for a  asubstantial part of its
property; and such proceeding or petition shall continue undismissed for
60 days or an order or decree approving or crdering any of the foregoing
shall continue unstayed and in effect for 30 days.

Section 4.02. Remedies. If an Event of Default shall occur and be
continuing, then the Association may take vhatever action at law or in equicy
may appear unecessary or desirable to collect the amounts then due and
thereafter to become due under this Agreement or to enforce performance of any
obligation of the Obligor toc the Association under the Dacument or any relaced
instrument, and any obligation, agreement or covenant of the Obligor under
this Agreement; provided, however, that the Association may not take any
action to direct or require acceleration or other early redemption of the
Obligations or adversely affect the rights of the Owners. All rights and
remedies of the Association under this Section 64.02 are cumulative and the
exercise of any one remedy does nat preclude the exercise of cne-or more of
che other available remedies. ‘

ARTICLE V¥

. SETTLEMENT

The Association shall have the exclusive right to decide and determine
whether any claim, liability, suit or judgment made or brought against the
Association, the Obligor or any other party on the Surety Bond shall or shall
not be paid, compromised, resisted, defended, tried or appealed, and the
Association’'s decision thereon, if made in good faith, shall be final and
binding upon the Obligor. An itemized statement of payments made by the
Agscciation, certified by an officer of the Association, with a copy of the




voucher or vouchers for such payments attached, shall be prims facie evidence
of the liability of the Obligor, and if the Obligor fails to immediately
reimburse the Association upon the receipt of such statement of payments,
interest shall be computed on such amount from the date of any payment made by
the Association at the rate set forth in subsection (a) of Section 2.0l hereof.

‘ The Obligor shall submit annually to the Association its records of
Surety Bond Payments ceceived and remaining unpaid, the respactive dates such
Surety Bond Payments were made, the interest accrued at the Reimbursement Rate
on each Surety Bond Payment and the aggregate of .such interest due by the
Obligor to the Association. B

ARTICLE VI

MISCELLANEOUS

Saction 6.01. Computations. " All computations of premium, interest and
fees hersunder shall be made on the bagis of the actual number of days elapsed
over & year of 360 days.

Section 6.02. Exercise of Rights. No failure or delay onm the part of
the Association to exercise any right, power or privilege under this Agreement
and no course of desling between the Association and the Obligor or any other

“=papty~ shall operate as a. waiver of any such right, power or privilege, nor
shall any single or partial exercise of any such right, power or privilege
preclude any other or Ffurther exercise thereof or the exercise of any other .
right, power or privilege. The rights and remedies herein expressly provided
are cumulative and not exclusive of any rights or remedies which the
Association would otherwise have pursuant to law or equity. No notice to .or
demand on any party in any case shall entitle such party to any other or
further notice or demand in similar or other circumstances, or congtitute a
waiver of the right of the other party to any other or further action in any
circumgcances without notice or demand. '

Section 6.03. Amendment and Waiver. Any provision of this Agreement may
be amended, waived, supplemented, discharged or terminated only with the prior
written consent of the Obligor and the Association. The Obligor hereby agrees
that upon the written request of the Paying Agent, the Association may make or
consent to issue any substitute for the Surety Bond to cure any ambiguity or
formal defect or omission in the Surety Bond which does not materially change
the terms of the Surety Bond nor adversely affect the rights of the Owners,:
and this Agreement shall apply te such substituted surety bond. The
Aaaociation‘ agrees to deliver to the Obligor and to the company ar companies,

if any, rating the Obligations, a copy of such substituted surety bond.
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Section 6.04. Successors and ASsigns; pescriptive Headings.

(a}  This Agreement shall bind, and the benefizs thereof shall inure
to, the Obligor and the Association and their respective successors and
asgigns; provided, that the Obligor may not transfer or agssign any or all
of its rights and obligations hereunder without the prior written consent
of the Asscociation.

{b) The descriptive headings of the various provisions of this
Agreement are ingerted for convenience of reference only and shall not be
deemed to affect the meaning or construction of any f the provisions
hereof.

Section 6.05. -Other Sureties. If the Association shall procure any
ather surety to reinsure the Surety Bond, this Agreement shall inure to the
benefit of such other surety, its successors and assigns, so as to give to it
a direct right of action against the Obligor to enforce this Agreement, and
*the Association,® wherever used herein, shall be deemed to include such
reinsuring surety, as its respective interests may appear.

Section 6§.06. Signature on Bond. The obligor's liability shall not be

affected by its failure to sign the Surety Bond nor by any claim that other
indemnity or security was ito have beenn obtained nor by the release of any
indemnity, nor the return or exchange of any collateral that may have been

obtained.

Section 6.07. Waiver. The Obligor waives any defense that this
Agreement was executed subsequent to the date of the Surety Bond, admitting
and covenanting that such Surety Bond was executed pursuant to the Obligor's
request and in reliance on the Obligor's promise to execute this Agreement.

Section 6.08. MNotices, Requests, Demands. Except as otherwise expressly
provided herein all written notices, requests, demands or other communications

to or upon the respective parties hereto shall be deemed to have been given or
made when actually received, or in the case of telex or telecopier notice sent

over a telex or a telecopier machine owned or operated by a party hereta, when
sent, addressed as specified below or at such other address as any of the

parties hereto or the Obligor may hereafter specify in writing to the others:

If to the Obligor: The Board of Regents of The Univeristy of
Texas System ’
201 West 7th St.
Austin, Texas 78701
_Attention: Michael E. Patrick
7 'EXxecutive Vice Chancellor for Asset
Management E

If to the Paying Agent: MpBank Austin, MN.A.
Corporate Trust Dept.
600 congress Ave.
austin, Texas 78780
Attention: Einer Juul

If to the Association: Municipal Bond Insurance Association
c/0 Municipal Issuers Service Corporation
34 South Broadway
white Plains, New York 10602
Attention: President, Municipal Issuers
. Service Corporation




Section 6.09. Limitation on tionsl Red tion. The Obligoer agrees that

it will nat call any Obligations for optional redemption at any time when it
cwes any amount to the Association under this Agreement. ‘

Section 6.10. Amendments of Document} Additional Obligations. The
'Obligor shall not amend the Document witbout the prior written consent of the
Association, which consent shall not be unreasonably withheld. Prior to the
igsuance of any additional obligations: under the Document, the Obliger shall

provide to the Aasociation signed copies of the certificates required by Section
20 of the Document. ’ ‘ . - '

Section 6.11., Notice of Redemption. jThe Obligor = agrees to provide the

Association with copies of any notice of redemption which is given pursuant to
the Document. ‘ ' '

Section 6.12.. Third Party Seneficiary. The Obligor agrees that the
Association shsll be a third party bemeficiary to the Document and Cthat the
terms, conditions and cbligations contained in the Document which benefit cthe

Association ave specifically enforceable by the Association.

Section 6.13.  Survival of kegresenthtions and Warranties. All
representations, warranties and obligations contained herein shall survive ithe
execution and delivery of this Agrzement and the Surety Bend. i

_ Section® 6.14. Governing Law. This Agreement and the rigﬁts :
obligarions of = the parties under this Agreement shall be governed by and
construed and interpreted in accordance with the laws of the State of Texas.

. Qeection 6.15. .Counterparts. This Agreement may be executed in any number
of copies and by the different parties heretoc on the same or separate .
counterparts, each of which shall  be deemed to be an original instrument. -
Complere councterparts of this Agreement shall be lodged with the Obligor and the
Association. N

Section 6.16. Severability. In the event -any provision of this Agreement
shall be held invalid or unenforceable by any court of compectent jurisdiction,
such holding shall not invalidate or render unenforceable any other provision
hereof. o ' ' '




* IN WITNESS WHEREOF, each of the pa:tias hereto han causcﬂ 2 counte:pa:t
. of this Agreement to be duly executed and deliversd as of tha date firat abave
 written.

The Boatd of Regents of The University
- of Texas System :

By
Titlie

MUNICIPAL BOND INSURANCE ASSOCIATION
The Aetha Casualty and Surety Company
Piraman's Pund Insurance Company

The Travelers Indemnity Company

Aetna Insurance Company

The Continental Insurance Company

By MUNICIPAL ISSUERS SERVICE CORPORATION

BY
President of Municipal Isauezs
Service Corporation

By ‘
Secretary of Munitipal Issuers:
Service Corporation




Annex A
SURETY BOND

Municipal Bond Insursnce Association
White Plains, New York 10601

Sursty Bond No.

The insurance companies comprising the Municipal Bond Insurance
Associstion (the "Asscciation™), each of which participates and is liable
heraunder severslly and not jointly in the respective percentage pset forth
opposite its nape, in considerstion of the payment of the premium snd subject
to the terms of this Surety Bond, hereby unconditiomally and irrevocably.
guarantee the full and complete payments which are to be applied to payment of
principal of and interest on the Obligations (as bhereinafter defined) and
which are required to be made by or on behnlf of : (the
"Izeuer”) under the

" {the "Document”) to
{the “Paying Agent"'), as such payments ore due but shsall not be 80 pcxd, in
connection with the issuance by the Iesuer
of ' :

[(the "Obligations"}] or
ltogether with sny bonds issued on & parity therewith, (the "Obligations")];
providaed, that the amount available hereunder fer payment pursuant to any one

Dasand for Payment (a3  hereinafter defined) shall not exceed §
~ (the "Surety Bond Limit"™); provided, further, that the amount gvailable st any
particular time to be paid to the Paying Agent under the terms hereof (the
"Surety Bond Coverage”) shall be reduced and may be reinstated from time to
time ap -ser forth herein. In no event shall the Surety Bond Coverage exceed
~ the Surety Bond Limit.

1. As used herein, the term "Owner" shall mean the registered owner of

- sany Obligetion as indicated in the books maintained by the applicable paying
agent, the Issuer or any designee of the Issuer for such purpose. The term
"Owner" shall not include the Issuer or any person or entity whose obligation
er obligations by egreement constitute the underlying security or spurce af
payment for the Obligations. %

2. The ipsurance companies constituting the members of the Assocxatxon
are as follows: ;

The Aetna Casualty and Surety Compeny
-Fireman's Fund Insurance Company

The Travelers Indemnity Compeny

Aetng Insurance Company

The Continental Insurance Company




- +

3, Upon the later of: (i) three (3) days after receipt by the
Ceneral Mansger of the Associstion of a demand for payment in the form
attached hereto as Attachment 1 (cthe "Demand for Payment"), duly executed by
‘the Paying Agent; or (ii) the payment date of the Obligations as specified in
the Damand for Payment presented by the Paying Agent o the Association, the
Association, on behalf of its members, will make o deposit of funds in an
sccount with Citibank, N.A., in WNew York, ¥ev York, or its successor,
sufficient for the psyment to the Psying Agent, of amounta which are then due
to the Paying Agent (as specified in the Demend for Payment) subjsct to the
“Suraty Bond Coverage.

4. Demand for Payment hereunder may be made by prepaid
telecopy, telez, TWX or telegram of the executed Demand for Payment c/o the
General Mansger of the Associaticn. If ¢« Demend for Payment made bereunder.
does not, in any instance, conform to the terms and conditions of this Surety
Bond, the Association shall give notice to the Paying Agent, as promptly as
reasonably practicable that such Demand for Payment was not effected in
eccordance with the terms and conditions of this Surety Bond and briefly state
rhe reason(s) therefor. Upon being notified that such Demand for Payment was
pot effected in accordance with this Surety Bond, the Payiog Agent may attempt
to correct any such nonconforming Demand for Payment if, end toc the extent
that, the Paying Agent is entitled and able to do so.

5. The amcunt payable by the Associsticn under this Surety
Bond pursusnt to a particular Demand for Payment shall be limited to the
Surety Bond Ccverage. The Surely Bond Coverage shall be reduced automatically
to the extent of each payment made by the Association hereunder end will be
reinstated to the extent of each reimbursement of the Association pursuant to
the provisions of Article II of the Financial Guarsnty Agreementi provided,
that in no event shall such reinstatement ezceed the Surety Bond Limit. The
Association will motify the Paying Agent, in writing within five (3) days of
guch reimburgement, that the Surety Bond Coverage has been reinstated to the
extent of such reimbursement pursuant to the Finsncial Guaranty Agreement and
guch reinstatement shsll be effective a3 of the date the Association gives
such notice. The notice to the Paying Agent will be pubstantially in the form
sttached hereto as Attachment 2.

6. Any service of process on the members of the #Association
may be made to the Association, one of the members of the Agsoci-tion or the
Cenerai Manager of the Association or the General Agent of the Assccistion and
such seevice of process shall be valid and binding &s to the Association and’
each of its members. During the term of its appointment, Municipul Issuers
Service Corporation will act as the General Manzger of the Association and its

offices are locatzd at 34 South Broadway, White Plains, Mew York 10601.




7. This Surety Bond is noncancellable for any reason. The

term of this Surety Bond shall expire on the sarlier of (i)
{the maturity date of the Obligations being currently imsued]), or (i1) the
date on which the Issuer hss made all payments required to be made on the
Obligations pursuant to the Document. The premium on this Surety Bond is no:

~ refundable for any resson, iacluding the psyment prior to saturity of the
Obligations.

8. This Surery Bond shall be governed by and xnterpreted
under the laws of the State of New York, end any suit hereunder 1in connection
vith any payment may be brought only by the Paying Agent within one year after
(i) & Demand for Payment, with respect to such payment, is made pursuant to
the terms of this Surety Bond a&nd the Aasociation hae failed to make guch
payment, or (ii) psyment would othervige have been due hereunder but for the
failure on the part of the Paying Agent to deliver to the Association a Demand
for Payment pursuant to the terms of this Surety Bond, whichever is earlier.

IN WITHESS WHEREOF, each of the members of the Associstion has
csused this Surety Bond to be executed and attested on its behalf by the
General Manager and Genersl Agent of the Association, this day of

i9 . v
9

MUHICIPAL BOND INSURANCE ASSOCIATION

The Aetna Casualty and Surety Company
Fireman's Fund Insurance Company

The Travelers Indemnity Company

Aztna Insurance Company

The Continental Insurance Company

By MUNICIPAL ISSUERS SERVICE CORPORATION

President

Attest:

Secretary
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| ‘ ' Attachment I
Surety Bond No.

DEMAND FOR PAYMENT

Municipal Bond Insurance Associstion

c/o Kunicipal Issuers Service Corporztion
34 South Broadway

White Plains, New York 10601

Attention! - President

Befererice is made co the Surety Bond Mo. ~(the "Surety Bond")
issued by the Municipal Bond Insurance Association (the '"Associstion"). The
terms which are capitalized berein and not otherwise defined hsve the meanings
epacified in the Surecy Bond unless the context otherwise requires.

The Paying Agent hereby certifies that:

(a) In accordance with the provisions of the Document (attached
hereto s Exhibit A), payment is due to the Owners of the Obligstions on
(the "Due Date") in an amount equal to § (the "Amcunt

Due™).

(b} The amounts legally available to the Paying Agen: on the Due
Date will be § less than the Amount Due (the "Deficiency").

(¢) The Paying Agent has not harecofore made demand under the
Surety Bond for the Amount Due or any portion thereof,

The Paying Agent hereby requests that payment of the Deficiency (subject
to the Surety Bond Coverage) be made by the Associstion under the Surety Bond
and directs that payment under the Surety Bond be made to the following
account by bank wire transfer of federal or other immediately available funds-

in sccordance with the terms of the Surety Bond:

[Paying Agent's Account]

[PAYING ACENT]

Bf




Attachment 2
Surety Bond Ho.

———————

NOTICE OF REINSTATEMENT

[Pnyin;,A;cni]
[Address] '

" Refereunce is sade to the Surety Boond Mo. (che "Surecy Bend")
jssued by the Municipel Bond Insurance Assoclation (the “association”). The
- tarms which are capitalited berein and not otherwise defined have the ®esnings

specified in the Surety Bond unless the conteszt othervise requires. e

The Association hersby delivers notice that it is in receipt -of paymant
pursuant to Article II of the Financial Guersnty Agreeament and as of the dace
hareof the Surety Bond Coverage is $ .

WUNICIPAL BOND THSURANCE ASSOCIATION

The Aetns Casualty and Surety Company
Pireman's Fund Insurance Compsany

The Travelurs Indemnity Company

Astna Insurance Company

The Continental Insurance Company

By WUNICIPAL ISSUERS SERVICE CORPORATION

President




ANNEX A
DEFINITIONS

(To be provided - should be identical
to Annex B of Financial Guaranty Agreement)




ANNEX B

DEFINITIONS

' TERM SHEET
$14,853,683.76 Average Annual Debt Service less $4,669,268.85
University's contribution of $222,040,000 Total Par
Debt Service Regerve Fund for the $222,040,000 Board of Regents
¢f The University of Texas System, General Revenue Refunding Bonds
Saries 1986

A. DEPINITIONS

The terms listed below shall have the following meanings for the purposes
of this Term Sheet:

*Asgociation® means Municipal Bond Insurance Associaticn,"a voluntary
unincorporated association of insurance companies organized under the laws of
the State of New York.

*Commitment® means the commitment to issue Municipal Bond Guaranty
Insurance delivered by the Association to the Obligor.

*pebt Service payments® =hall have the meaning assigned to it in the
Financial Guaranty Agreement.

*bemand  for Payment" means the certificate submitted by the Paying Agent
to the Association for payment under the Surety Bond substantially in the form
attached to the Surety Bond as Attachment 1.

*Document” means Resolution.

*rinancial Guaranty Agreement® means the Pinancial Guaranty Agreement by
and between the Obligor and the Ansociation.

*"1ssuer® means of The Board bf Regents of The University of Texas System.

"Cbligor® means The Board of Regents of The University of Texas Syétem.

*Obligations® means $222,040,000 Board of Regents of The University of
Texas System, General Revenue Refunding Bonds, Series 1986, together with any
bonds issued on a parity therewith. '

*Cwners” means the registeréd owners of any Obligation as indicated in the
books maintained by the Paying Agent, the Issuer or 2ny assignee of the Issuer
for such purpose,




*Paying Agent® means MBank Dallas, Natiomal Association, Dallas, Texas,
*Premium® means $743,000, payable at closing.
*Reimbursement Period' means one year.

"Reimbursement Rate" ﬁeans Citibank's prime rate plus twe (2) percent per
annum, as of the date of such Surety Bond Payment, said ®prime rate” being the
rate of interest announced from time to time by citibank, N.A., New York, New

‘York, as its prime rate. The rate of interest shall be calculated on the
basis of a 3J60-day vear.

*Reserve Requirement® means the °®Required Amount® as defined in the
Document,

*Surety Bond" means that surety bond issued by the Association
guaranteeing, subject to the terms and limitations thereof, , payments of
interest on and principal of the Bonds required to be made by the Obligor
under the Document, substantially 'in  the form attached to the Financial
Guaranty Agreement as Annex A. : )

*Surety Bond Coverage® means the amount available at. any particular time
to be paid to the Paying Agent under the terms of the Surety Bond, which
amount shalil never exceed the Surety Bond Limit,.

*Surety Bond Limit* means $14,853,683.76 Average Annual Debt Service less
$4,669,268.85 University's contribution of $222,040,000 Total Ppar. ‘

*Surety Bond Payment“ - means the deficiency amount set forth in the

Obligor's notice to the Paying Agent delivered pursuant:to the Document, all
as certified by the Paying Agent in a Demand for Payment.

. Where applicable, defined. terms such as those set forth above should be
" incorporated in the the Document.: Other revisions to definitions in  the
Document may be necessary to reflect the provisions of the Commitment.




Exhibit "B"

NOTICE QF REDEMPTION

. Board of Regents of The University of Texas System

_Notice is hereby given that the Board of Regents of The
University of Texas System (the "Bcard") has called for
redemption on the dates and at the redemption prices speci-
fied, the below listed Outstanding Bonds of the Board of as
follows: A : ‘

BOARD QOF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON,
COMBINED FEE REVENUE ' BONDS, SERIES 1985, dated
January 1, 1985, maturing on July 1 in each of the
years - 1995 through 2005, and aggregating
$7,720,000 in principal amount. The date “fixed
for redemption of said Series 1985 Bonds is July
1, 1994, and said Series 1985 Bonds shall be
redeemed in whole at MBank »Austin, N.A.,, BAustin,
Texas, the Paying Agent/Registrar for said Series
1985 Bonds. Upon presentation of said Series 1985
Bonds at the Paying Agent/Registrar on the afore-
mentioned redemption date, the Registered Owner
thereof shall be  entitled ¢to receive the
redemption price equal to par and accrued interest
to the redemption date plus a premium equal to two
percent (2%) of said par amount.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON 9%
APARTMENT REVENUE BONDS,  SERIES 1985, dated July
1, 198%, maturing on July 1 in each of -the years
1995 +through 2006, and aggregating $745,000 in

principal amount. The .date fixed for redemption
of said Series 1985 Bonds is July 1, 1994, and
said Series 1985 Bonds shall be redeemed in whole
at MBank Austin, N.A., Austin, Texas, the Paying
Agent/Registrar for said Series 1985 Bonds. Upon
presentation of said Series 1985 Bonds at the
Paying Agent/Registrar on the aforementioned
redemption date, the Registered Owner thereof
shall be entitled to receive the redemption price
equal to par and :accrued interest to the
redemption date.

BOARD OF REGENTS OF  TEE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN,: MARRIED
STUDENT HOQUSING REVENUE BONDS, SERIES 1981, dated
‘May 1, 1981, maturing on August 1 in each of the
years 1991 through 2007, and - aggregating
$4,985,000 in principal amount, and numbered 154
* through 1150. The date fixed for redemption of




said Series 1981 Bonds is August 1, 1996, and said
Series:.. 1981 Bonds shall be redeemed in whole at
BancTexas Dallas, N.A., Dallas, Texas {formerly
National Bank of Commerce of Dallas), or, at the
option of the bearer, at Chemical Bank, New York,
New York, the places of payment for said Series
1981 Bonds. Upon presentation of said Series 1981
Bonds at a place of payment on the aforementioned
redemption date, the holder thereof shall De
entitled to receive the redemption price equal to
par and accrued interest to the redempticn date
plus a premium equal to one percent (13) of said
par amount. ‘ :

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN,
BUILDING REVENUE BONDS, SERIES 1983, dated August
1, 1983, maturing on May 1 in each of the years
1993 through 2006, and aggregating $25,265,000 in
principal amount. The date fixed for redemption
of said Series 1983 Bonds is May 1, 1992, and said
Series 1983 Bonds shall be redeemed in whole at
MBank Austin, N.A., Austin, Texas (formerly The
American National Bank of Austin), the Paying
Agent/Registrar for said Series 1983 Bonds. Upon
presentation of said Series 1983 Bonds at the
Paying Agent/Registrar on the aforementioned
redemption date, the Registered Owner thereof
shall be entitled to receive the redemption price
equal to par and accrued interest to the
redemption date plus a premium equal to one
- percent (1%) of gaid par amount. .

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, PARKING
‘FACILITIES REVENUE BONDS, SERIES 1984, dated
December 1, 1984, maturing on December 1 in each
of the years 1995 through 2003, and aggregating
$2,205,000 in principal amount. The date fixed
for redemption of said Series 1984 Bonds 1is
December 1, 1994, and said Series 1984 Bonds shall
be redeemed in whole at MBank Austin, Austin,
Texas, the Paying Agent/Registrar for said Series
1984 Bonds. Upon presentation of said Series 1984
Bonds at the Paying Agent/Registrar on the
- aforementioned  redemption date, the Registered
Owner thereof shall be entitled to receive the
redemption price equal to par and accrued interest
to the redemption date plus a premium equal to one
and one-half percent (1.5%) of said par amount.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT DALLAS, UTILITY
REVENUE BONDS, SERIES 1980, dated August 1, 184a,




maturing on August 1 in each of the years 1892
through 1993, and aggregating §$1,075,000 in
principal amount, numbered 758 through 972; and
maturing on August 1 in each of the years 1997
through 1998, aggregating $1,545,000 in principal
amount, numbered 1360 through 1668. The date
fixed for redemption of said Series 1980 Bonds is
August 1, 1990, and said Series 1980 Bonds shall
be redeemed in whole at BancTexas Dallas N.A.,
Dallas, Texas (formerly National Bank of Commerce
of Dallas), or, at the option of the bearer, at
Bankers Trust Company, New York, New York, the
places of payment £for said Series 1980 Bonds.
Upon presentation of said Series 1980 Bonds at a
place of payment on the aforementioned redemption
date, the holder thereof shall be entitled to
receive the redemption price egqual to par and
accrued interest to the redemption date plus a
premium equal to one percent {1%) of said par
amount.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT SAN ANTONIO,
COMBINED FEE REVENUE BONDS, SERIES 1980, dated
March 1, 1980, maturing on March 1 in each of the
years 1991 through 2004, and aggregating
$6,635,000 in principal amount, numbered 374
through 1700. The date fixed for redemption of
said Series 1980 Bonds is March 1, 1990, and said
Series 1980 Bonds shall be redeemed in whole at
BancTexas Dallas N.A., Dallas, Texas (formerly
National Bank of Commerce of Dallas), or, at the
option of the bearer, at Chemical Bank, New York,
New York, the places of payment for said Series
1980 Bonds. Upon presentation of said Series 1980
Bonds at a place of payment on the aforementioned

redemption date, the holder thereof shall be
entitled to receive the redemption price equal to
par and accrued interest to the redemption date
plus a premium equal to one percent (1%) of said
par amount.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT SAN ANTONIC, -
COMBINED FEE REVENUE BONDS, SERIES 1984, dated
March 1, 1984, maturing on March 1 in each of the
years 1995 through 2007, and aggregating
$6,725,000 in principal amount. The date fixed
for redemption of said Series 1984 Bonds is March
1, 1994, and said Series 1984 Bonds shall be
redeemed in whole at First City NMational Bank of
Austin, ‘Austin, Texas, the Paying Agent/Registrar
for said Series 1984 Bonds. Upon presentation of
said Series 1984 Bonds at the Paying




Agent/Registrar on the aforementioned redemption
date, the Registered Owner therecf shall be
entitled to receive the redemption price equal to
par and' accrued interest to the redemption date
-plus a premium equal to two percent (2%) of said
par amount.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY -OF TEXAS AT SAN ANTONIO, .
UTILITY REVENUE BONDS, SERIES 1980, dated August
1, 1980, maturing on August 1 in each of the years
1992 through 1993, and aggregating $1,040,000 in
principal amount, numbered 732 through 939; and
maturing on August 1 in-each of the years 1997

‘ through 1998, and aggregating $1,490,000 in
principal amount, numbered 1314 through 1611. The
date fixed for redemption of said Series 1980
Bonds is August 1, 1990, and said Series 1980
Bonds shall:- be redeemed in whole at BancTexas
Dallas N.A., Dallas, Texas {formerly National
Commerce Bank of Dallas}, or, at the option of the
bearer, at Bankers Trust Company, New York, New
York, the places of payment for said Series 1980
Bonds. Upon presentation of said Series 1980
Bonds at a place of payment on the aforementioned
redemption date, the holder thereof shall be
entitled to receive the redemption price equal to
par and accrued interest to the redemption date
plus a premium egual to one percent (1%) of said
par amount.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS HEALTH SCIENCE
CENTER AT HOUSTON, HOUSING SYSTEM REVENUE BONDS,
SERIES 1981, dated May 1, 1981, maturing on May 1
in each of the years 1992 through 1998, and
aggregating 58,890,000 in principal amount,
numbered 1023 through 2800, The date fixed for
redemption ¢f said Series 1981 Bonds 1is May 1,
1991, and said Series 1981 Bonds shall be redeemed
in whole at Texas Commerce Bank National
Association, Houston, Texas, or, at the option of
the bearer, at First City National Bank of
Houston, Houston, Texas, the places of payment for
said Series 1981 Bonds. Upon presentation of said
Series 1981 Bonds at a place of payment on the
aforementioned redemption date, the Holder thereof
shall be entitled to receive the redemption price
equal to par and ~accrued interest to the
redemption date plus a premium equal to one
percent (1%) of said par amount.

NOTICE IS FURTHER GIVEN that due and proper
arrangements have been made for providing the




respective places of payment of said Bonds called for
redemption with funds sufficient to pay the principal
amount of said Bonds, the interest thereon to the
respective redemption dates and the applicable
redemption premium. In the event said Bonds, or any of
them are not presented for redemption by the date fixed
for their redemption, they shall not thereafter bear

interest.

THIS NOTICE is issued and given pursuant to. the
redemption provisions in the proceedings authorizing
the issuance of the aforementioned Bonds and in accor-
dance with the recitals andé provisions of each of said

Bonds. ;

WITNESS MY OFFICIAL SIGNATURE, this 14th day of
August, 1986.

Executive Vice Chancellor for Asset
Management, Board of Regents of
The University of Texas System




SXEIBIT C

ESCROW AGREEMENT

Board of Regents of The University of Texas System General
Revenue Refunding Bonds, Series 1986

= THIS ESCROW AGREEMENT, dated as of July 15, 1986 (here-
in, together with any amendments or supplements hereto,
called the "Agreement”} is. entered into by and between the
BOARD OF REGENTS COF THE UNIVERSITY OF TEXAS SYSTEM (herein
called the "Issuer”) and MBANK AUSTIN, NATIONAL ASSOCIATION,
AUSTIN, TEXAS, as escrow agent (herein, together with any
successor in such capacity, called the "Escrow Agent®). The
addresses of the Issuer and the Escrow Rgent are shown on
Exhibit A attached hereto and made a part hereof.-

WITNESSET H:

WHEREAS, the Issuer heretofore has issued, and there
presently remain outstanding, the legal obligations of the
Issuer descrilbed in Exhibit B attached hereto (the "Refunded

Obligations®); and

 WHEREAS, the Refunded Obligations are scheduled to come
due in such years, bear interest at such rates, and be
payable at such times and in such amounts as are set forth
in Exhibit C attached hereto and made a part herecf; and

_ WHEREAS, when firm banking arrangements have been made
for the payment of all principal and interest of the Refund-
ed Obligations when due, then the Refunded Cbligations shall
no longer be regarded as outstanding except for the purpose
of receiving payment from the funds provided for such

purpose; and _ :

WHEREAS, Vernon's Ann. Tex. Civ, St. Article 717k, as
amended, authorizes the Issuer to issue refunding bonds and
to deposit the proceeds from the sale thereof,“gpd any other
available funds or resources, directly with any place of
payment (paying agent) for any of the Refunded/Cbligations,
and such deposit, if made before such payment dates and in
sufficient amounts, shall constitute the making=of firm
banking and financial arrangements for the discharge and
final payment of the Refunded Obligations; and




. C.

WHEREAS, Article 717k further authorizes the Issuer to
enter intoc an escrow agreement with any such paving agent
for any of the Refunded Obligations with respect to the
safekeeping, investment, administration and disposition of
any such deposit, upon such terms and conditions as the
Issuer and such paying agent may agree, provided that such
deposits may be invested only in direct obligations cof the
United States of America, including obligations the princi-
.pal of and interest on which are unconditionally guaranteed
by the United States of America, and which may be in bock
entry form, and which shall mature and/cr bear interest
payable at such times and in such amounts as will be suffi-
cient to provide for the scheduled payments of principal and
interest .on the Refunded Obligations when due; and

WHEREAS, the Escrow Agent is a place of payment {paying
agent) for some of the Refunded Obligations and this Agree-
ment constitutes an escrow agreement of the kind authorized
and required bv said Article 717k; and

‘WHEREAS, Article 717k makes it the duty of the Escrow
Agent to comply with the terms of this Agreement and to
timely make available to the other places of payment (paying
agents) for the Refunded Obligations the amounts required to
provide for the payment of the principal of and interest on
such obligations when due, and in accordance with their
terms, but sclely fzom the funds, in the manner, and to the
extent provided in*this Agreement; and :

WHEREAS ;s the issuance, sale, and delivery of Board of
Regents of Thé University of Texas System. General Revenue
Refunding Bonds;  Series 1986 {the "Refunding Obligations")
have been duly:authorized to be issued, sold, and delivered
for the purposé of-obtaining funds required to provide for

the payment of the principal of and interest on the Refunded
Obligations when due; and

“WHEREAS, the Issuer desires that, concurrently with the
delivery of the Refunding Obligations to the purchasers
thereof, certain proceeds of the Refunding Obligations,
together with certain. other available funds of the Issuer,
shall be applied to purchase certain direct obligations of
the United States of America hereinafter defined as the
"pscrowed Securities®™ for deposit to the credit of the
Escrow Fund created pursuant to the terms of this Agreement
and to establish a beginning cash balance (if needed) 1in
such Escrow Fund; and .




WHEREAS, the Escrowed Securities shall mature and the
interest thereon shall be payable at such time# and in such
amounts s¢ as to provide moneys that, together with cash
balances from time to time on deposit in the Escrow Fund,-
will be sufficient to pay interest on the Refunded Obliga~
tions as it accrues and becomes payakle and the principal of

the Refunded Obligations as it becomes due and payable; and

WHEREAS, to facilitate the receipt and transfer of
proceeds of the Escrowed Securities, particularly those in
book entry form, the Issuer desires to establish the Escrow
Fund at the principal corporate trust cffice of the Escrow
Agent:; and

WHEREAS, the Escrow Agent is a party to this Agreement
to acknowledge its acceptance of the terms ané provisions

hereof;

NOW, THEREFORE, in consideration of the mutual under-
takings, promises and agreements herein contained, the
sufficiency of which are acknowledged hereby, and to secure
the full and timely payment of the principal of and the
interest on the Refunded Obligations, the Issuer and the
Escrow Agent mutually undertake, promise, and agree for
themselves and their respective representatives and succes-
sors, as, follows: ' :

ARTICLE I

DEFINITIONS AND INTERPRETATIONS

Section 1.01. Definitions. Unless the context clearly
indicates otherwise, the following terms shall have the
meanings assigned to them below when they are used in this
Agreement: .

"Code® means the Internal Revenue Code of 1954, as
amended, and the rules and regulations thereunder.

"Escrow Fund" means the fund created by this Agreement
to be administered by the Escrow Agent pursuant to the
provisions of this Agreement.

"Escrowed Securities” means the noncallable United
States Treasury obligations described in Exhibit D attached
to this Agreement, or cash or cther direct obligations of
the United States of America substituted therefor or




- *

purchased with the proceeds thereof pursuant to Section 4.02
or 4.03 of this Agreement.

*Other Paying Agents” means all the entities listed in
Exhibit G attached tc this Agreement except the Escrow
Agent . S T :

. "Paying Agents®" means the entities acting as Paying
Agent/Registrar for any of the Refunded Obligations, includ-
ing the entities listed in Exhibit G attached to this
Agreement, and any other place of payment (paying agent or
co-paying agent) for the Refunded Cbligations, including any
agent of any of such entities that exercises the powers or
performs the duties of any such paying agent on its behalf
in connection with any of the Refunded Obligations.

Section 1.02. ©Other Definitiens., The terms "Agree-
ment,¥ "Ismuer,” "Escrow Agent," "Refunded Obligations,"” and
*rRefunding Obligations,” when they are used in this Agree-
ment, shall have the meanings assigned to them in the
preamble to this Agreement. The terms defined in Exhibit B
to this Agreement, when used in this Agreement, shall have
the meanings assigned to them in such Exhibit B,

Section 1.03. Interpretations. The titles and head-
ings ‘of the articles and sections of this Agreement have
been inserted for convenience and reference only and are not
to be considered a part hereof and shall not in any way
modify or restrict the terms hereof. This Agreement and all
of the terms and provisions herecf shall be liberally
construed toc effectuate the purposes set forth herein and to
achieve the intended purpose of providing for the refunding
of the Refunded Obligations in accordance with applicable
law, ' .

ARTICLE II

‘DEPOSiT QF FUNDS AND ESCROWED SECURITIES

Section 2.01. Deposits in the Escrow Fund. Concur-
rently with the sale and delivery of the Refunding Cbliga-
tions the Issuer shall deposit, or cause to be deposited,
with the Escrow Agent, for deposit in the Escrow Fund, the
funds and Escrowed Securities described in Exhibit D at-
tached hereto, and the Escrow Agent shall, upon the receipt
thereof, acknowledge such receipt to the Issuer in writing.




ARTICLE IIZ

CREATION AND OPERATION OF ESCROW FUND

Section 3.01. Escrow Fund. The Escrow Agent has
created on 1ts books a special trugt fund and irrevocable
escrow to be knewn as the Board of Regents of The University
of Texas System General Revenue Bonds Escrow Fund ({the
"Escrow Fund”)., The Escrow Agent hereby agrees that upon
receipt thereof it will deposit to the credit of the Escrow
Fund the funds and the Escrowed Securities described in . -
Exhibit D attached hereto. Such deposit, all proceeds
therefrom, and all cash balances from time to time on

. deposit therein (a) shall be the property of the Escrow
Fund, (b) shall be applied only in strict conformity with
the terms and conditions of this Agreement, and (c) are
hereby pledged irrevocably to the payment of the principal
of and interest on the Refunded Obligations, which payment
shall be made by timely transfers of such amounts at such
times as are provided for in Section 3.02 hereof. When the
final transfers have been made for the payment of such
principal of and interest on the Refunded Obligations, any
balance then remaining in the Escrow Fund shall be trans-
ferred to the Issuer, and the Escrow Agent thereupon shall
be discharged from any further duties hereunder.

Section 3.02. Payment of Principal and Interest. The
Escrow Adgent 1S hereby irrevccaEIy instructed to transfer,
from the cash balances from time to time on deposit in the
Escrow Fund, the amounts required to pay the principal of

and interest on the Refunded Obligations, when due, in the
amounts and at the times shown in Exhibit C attached hereto.

The Escrow Agent shall be obligated to make available
to the Paying Agents amounts from the Escrow Fund sufficient
to pay when due the principal of and interest on any Refund~-
ed Obligations presented to the Paying Agents for payment.

Section 3.03. Sufficiency of Escrow Fund. The Issuer
represents that the successive receipts of the principal of
and intereat on the Escrowed Securities will assure that the
cash balance on deposit from time to time in the Escrow Fund
will be sufficient at all times to provide moneys for
transfer to the Paying Agents at the times and in the
amounts required to pay the interest on the Refunded Obliga-
tions as such interest comes due and the principal of the




* . -

Refunded Obligations as the Refunded Obligations mature, all
as more fully set forth in Exhibit E attached hereto.

Section 3.04. Trust Fund. The Escrow Agent at all
times shall hHold the Escrow Fund, the Escrowed Securities
and all other assets of the Escrow Fund wholly segregated
from all other funds and securities on depcsit with the
Escrow Agent; it shall never allow the Escrowed Securities
or any other assets of the Escrow fund to be commingled with
any other funds or securities of the Escrow Agent; and it
shall hold and dispose of the assets of the EscCrow Fund only
as set forth herein. The Escrowed Securities and other
assets of the Escrow Fund always shall be maintained by the
Escrow Agent as trust funds for the benefit of the owners of
the Refunded Obligations; and a special account thereof
shall be maintained at all times on the books of the Escrow
Agent. The owners of the Refunded Obligations shall be
entitled to the same preferred claim and first lien upon the
Escrowed Securities, the proceeds thereof, and all other
agsets of the Escrow Fund tc which they are entitled as
owners of the Refunded Obligations. The amounts received by
the Escrow Agent under this Agreement shall not be con-
sidered as a banking deposit by the Issuer, and the Escrow
Agent shall have nc right to title with respect thereto
except as a constructive trustee and Escrow Agent under the
terms of this Agreement. The amounts received by the Escrow
Agent under this Agreement shall not be subject to warrants,
drafts or checks drawn by the Issuer or, except to the
extent expressly provided herein, by the Paying Agents.

R Section 3.0S5. Security for Cash Balances. Cash
balances from time to time on deposit in the Escrow Fund, to
the extent nc® ‘insured by the Federal Deposit Insurance
Corporation cor~its successcor, shall be continucusly secured
by a pledge of direct obligations of, or obligations uncon-
ditionally guaranteed by, the United States of America,
having a market value at least equal to such cash balances.

ARTICLE IV

LIMITATION ON INVESTMENTS

Section 4.01. Except for the initial investment of the
proceeds of the Refunding Obligations in the Escrowed
Securities, and except as provided in Sections 4.02 and 4.03
herecf, the Escrow Agent shall not have any power or duty to
invest or reinvest any money held hereunder, or to make




substitutions of the Escrowed Securities, or to sell,
transfer, cor otherwise dispose of the Escrowed Securities.

Section 4.02. Cash Balances in Escrow, In addition te
the Escrowed Securities listed in Exhibit D hereto, the
Escrow Agent shall hold for the credit of the Escrow Fund
any cash balances deposited therein. The Escrow Agent shall
reinvest any cash balances deposited to the credit of the
Escrow Fund that are not needed immediately to pay principal
of or interest on the Refunded Obligations only in direct
obligations of the United States cf America, including
obligations the principal of and interest on which are
unconditionally gquaranteed by the United States of America,
maturing not later than the next succeeding principal or
interest payment date for the Refunded Obligations, in
accordance with written instructions to the Escrow Agent
from the Issuer. The Issuer's initial instructions
regarding such reinvestments are attached hereto as
Exhibit H. Such instructions may be changed from time to
time by the Issuer so long as any change in such
instructions shall be accompanied by an opinion of
nationally recognized bond counsel or tax counsel to the
effect that investments made in accordance with such
instructions will not have an adverse effect on the exemp-
tion from federal income tax of the interest on the Refund-
ing Cbligations. The Issuer hereby appoints the Escrow
Agent as its agent and duly authorized representative for
purposes of subscribing to and puxchasing such obligations,
all of which shall constitute Escrowed Securities. Any
income or increment earned from such reinvestment that is
not required according to the schedules contained herein for
the payment of the Refunded Obligations shall be transferred

promptly to the Issuer.

Section 4.03. Substitution for Escrowed Securities.
At the wricten request of the 1ssuer, and upon compiiance
with the conditions hereinafter stated, the Escrow Agent
shall sell, transfer, otherwise dispose of or request the
redemption of the Escrowed Securities and apply the proceeds
therefrom tc purchase Refunded Obligations or direct
obligations of, or cbligations the principal of and interest
on which is unconditionally guaranteed by, the United States
of America, which do not permit the redemption thereof at
the option of the cbligor, and, if desirable, may amend the
provisions of Article IV hereof as a part of such
restructuring of the Escrow Fund. Any such transaction may
be effected by the Escrow Agent only if: (i) the Escrow
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Agent shall have received a written opinion from a
nationally recognized firm of certified public accountants
that such transaction will not cause the amount of money and
gsecurities in the Escrow Fund to be reduced belcw an amount
sufficient to provide for the payment of principal of,
redemption premium on and interest on the Refunded
Obligations as they become due pursuant to Section 3.02 and
3.03 of this Agreement; and (ii) the Escrow Agent shall have
received the ungqualified written legal opinion of nationally
recognized bond counsel or tax coungel to the effect that
such transaction will not cause any of the Refunding
Obligations; to be an "arbitrage bond" within ¢he meaning =f
Section 103(c) of the Code.

Section 4.04. Allocation of Certain Escrowed Secu-
rities. Except as provided in this Section 4.04, the
maturing principal of and interest on the Escrowed Secu-
rities may be applied to the payment of any Refunded Cbliga-
tions and’ no allocation or segregation of the receipts of
principal or interest from such Escrowed Securities 1is
required. The maturing principal of and interest on the
Escrowed. Securities listed in Exhibit F hereto shall be
allocated and applied only to pay the Refunded Obligations
listed on Exhibit F hereto.

Section 4.05. Arbitrage. The Issuer hereby covenants
and agrees that it shall never request the Escrow Agent to
exercise any power hereunder or permit any part of the money
in the Escrow Fund or proceeds from the sale of Escrowed
Securities to be used directly or indirectly to acquire any
securities or obligations if the exercise of such power or
the acquisition of such securities or cbligations would
cause any Refunding Cbligations or Refunded Obligations to
be an "arbitrage bond" within the meaning of Secticn 103 (c)

of the Code.

ARTICLE V

APPLICATiON QF CASH BALANCES

Section 5.01. In General. Except as provided in
Sections 3.02, 4.02, and 4.03 hereof, no withdrawals, trans-
fers, or reinvestment shall be made of cash balances in the
Escrow Fund. g
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ARTICLE VI

RECORDS AND REPORTS

Section 6.01. Records. The Escrow Agent will keep
books of record and account in which complete and correct
"entries shall be made of all transactions relating to the

" receipts, disbursements, allocations and application of the
“ money and Escrowed Securities deposited tc-the Escrow Fund
"and all proceeds theraof, and such bocks shall be available
for inspection at reasonable hours and under reasonable
conditions by the Issuer and the owners of the Refunded
Obligations. g

Section 6.02. Reports, While this Agreement remains
in effect, the Escrow Agent annually shall prepare and send
to the Issuer a written report summarizing all transactions
relating to the Escrow Fund during the preceding year,
including, without limitation, credits to the Escrow Fund as
a result of interest payments on or maturities of the
Escrowed Securities and transfers from the Escrow Fund for
payments on the refunded Obligaticons or otherwise, together
with a detailed statement of all Escrowed Securities and the
cash balance on deposit in the Escrow Fund as of the end of

such period.

ARTICLE VII

CONCERNING THE PAYING AGENTS AND ESCROW AGENT

Section 7.01. Representations. The Escrow Agent
hereby represents that it has all necessary power and
authority to enter into this Agreement and undertake the
obligations and responsibilities imposed upon it herein, and
that it will carry out all of its obligations hereunder.

Section 7.02. Limitation on Liability. The liability
"of the Escrow Agent to transfer funds for the payment of the
principal ¢f and interest on the Refunded Obligations shall
be limited to the proceeds of the Escrowed Securities and
the cash balances from time to time on deposit in the Escrow
Fund. Notwithstanding any provision contained herein to the
contrary, the Escrow Agent shall not have any liability
whatsoever for the insufficiency of funds from time to time
in the Escrow Fund cr any failure of the obligors of the
Escrowed Securities to make timely payment therecn, except
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for the obligation to notify the Issuer promptly of any such
gccurrence. .

: The recitals;hérein and in the proceedings authorizing
the Refunding Obligations shall be taken as the statements

“ of the Issuer and shall not be considered as made by, or

?iggpsinq any obligaticn or l1iability upon, the Escrow Agent.
‘The“Escrow Agent is not a party to the proceedings authoriz-
ing thgwﬂefunding Obligations or the Refunded Obligations-
and is\hgt responsible for nor bound by anv of the provi-
sions thexecf (except as a place of payment and paying agent
and/or Paf&gg Agent/Registrar therefor). In its capacity as
Escrow Agenty, it is agreed that the Escrow Agent need look
only to the terms and provisions of this Agreement.

The Escrow Agent makes no representations regarding the
value, conditions or sufficiency of the Escrow Fund, or any
part thereof, or the title of the Issuer thereto, or as to
the security afforded thereby or hereby. The Escrow Agent
shall not incur any liability or responsibility in respect
to any cof such matters. :

It is the intention of the parties hereto that the
Escrow Agent shall never be required to use or advance its
own funds or otherwise incur personal finangial liability in
the performance of any of its duties or the exercise of any

of its rights and powers hereunder.

The Escrow Agent shall not be liable for any action ,
raken or neglected to be taken by it in good faith in anyy
exercise of reasonabie care and believed by it to be within
the discretion or power conferred upon it by this Agreement,

" nor shall the Escrow Agent be responsible’ for the conse-
quences of any error cf judgment; and the Escrow Agent shall
rot bes answerable except for its own action, neglect or
default, nor for any loss unless the same shall have Taen
¢hrough its negligence or want of good faith. B

« - Unless it is specifically provided otherwise herein,
the Escrow Agent has no duty tec determine oI inguire into”
the ‘happening or occurrence of any event Or contingency or
the performance or failure of performance of the Issuer with
respect to arrangements oOr contracts with others, with the
Escrow Agent's sole duty hereunder being t& safeguard the
Escrow Fund, to dispose of and deliver the same in accor=
dance with this Agreement. 1f, however, the Escrow Agent is
called upon by the terms of this Agreement-tojdétermine the




occurrence of any event or contingency, the Escrow Agent
shall be obligated, in making such determination, only to
exercise reasonable care and diligence, and in event of
error in making such determination the Escrow Agent shall be
liable only for its own misconduct or its negligence. . In
determining the cccurrence of any such event or contingency
the Escrow Agent may regquest from the Issuer or any other
person such reasonable additional- evidence as the -Escrow
Agent in its discretion may deem necessary to determine any
fact relating to the occurrence of such event or contingen-
cy, and in this connection may make inguiries of, and
censult with, among others, the Issuer at any time.

Section 7.03. Compensation; Other Paving Agents.

(a) Concurrently with the sale and delivery of the Refunding
Obligaticns, the Issuer shall pay to the Escrow Agent, as a
fee for perforuming the services hereunder and for all
expenses incurred or to be incurred by the Escrow Agent in
the administration of this Agreement, the sum cf $33,500,
the sufficiency of which, for such purposes, is hereby
acknowledged by the Escrow Agent. In the event that the
Escrow Agent is requested to perform any extraordinary
services hereunder, the Issuer hereby agrees to pay reason-
able fees to the Escrow Agent for such extraordinary ser-
vices and to -reimburse the Escrow Agent for all expenses
_incurred by the Escrow Agent in performing such extraordi-
nary services, and the Escrow Agent hereby agrees to lock
only tc the Issuer for the:payment of such fees and reim-
‘bursement of such expenses. The Escrow Agent hereby agrees
that .in no event shall it ever assert any c¢laim or lien
against the Escrow Fund for any fees for its services,
whether regular.or extraordinary, as Escrow Agent, or in any
other capagity, or for reimbursement for any of its
expenses.

(b) _Concurrently with the sale and delivery of the
Refunding Obligations, the Issuer shall pay to the Escrow
Agent the sum of $44,029.80, in full payment of all future
paying agency, registration and transfer agent services to
be performed, in connection with the Arlington Combined Fee
Bonds, Series 1985, the Arlington 9% Apartment Bonds, Series
1985, the Austin Building Revenue Bonds, Series 1983, and
the Austin Parking Bonds, Series 1984, by the Escrow Agent,
acting in its capacity as Paying Agent/Registrar for such
Refunded Obligations, or by any other Paying Agent/Registrar™’
or Co-Payinq-Agent/Regfytrar for such Refunded Obligations.
The Escrow Agent shall be obligated tc pay all charges of




the Paying Agents for such Refunded Obligations for their
paving agency services.

(c) Upon receipt of the aforesaid specific sums stated
in subsections (a) and (b) of this Section 7.03 for Escrow
Agent and paying agency fees, expenses, and services, the
Escrow Agent shall acknowledge such receipt to the Issuer in
~ writing.

{d}) The entities listed in Exhibit G attached to this
Agreement, including the Escrow Agent acting in its capacity
as Paying Agent/Registrar for some of the Refunded Obliga-
tions, are the principal ‘places of paymert (paying agents)
for the respective Refunded Obligations set forth in such
Exhibit G.

Concurrently with the sale and delivery cof the Refunding
Obligations the Issuer shall pay to the Other Paying Agents
the respective sums set forth in Exhibit G attached heretc,
for all future-paying agency services of the Other Paying
Agents. The Issuer warrants that it has received from the
other Paying Agents approval of the arrangements herein made
and written acknowledgement that the respective sums paid to
the Other Paying Agents have been accepted in payment of all
future paying agency, registration, and transfer agent
services of the Other Paying Agents in connection with the
Refunded Obligations.

Section 7.04. Successor Escrow Agents. If at any time
the Escrow Agent or 1ts legal successor Or sucCCessOrs should
become unable, through oparation of law or otherwise, to act
as escrow agent hereunder, or if its property and affairs

shall be taken under the control of any state or federal
court or administrative body because of insolvency or
bankruptcy or for any other reason, a vacancy shall forth-
with exist in the office of Escrow Agent hereunder. In such
event the Issuer, by appropriate action, promptly shall
appoint an Escrow Agent to £ill such vacancy. If no succes-
sor Escrow Agent shall have been appointed by the Issuer
within 60 days, a successor may be appointed by the owners
of a majority in principal amount oZ the Refunded Obliga-
ticns then outstanding by an instrument or instruments in
writing filed with the Issuer, signed by such owners or by
their duly authorized attorneys-in-fact. TIf, in a proper
case, no appointment of a successor Escrow Agent shall be
made pursuant to the foregoing provisions of this section
within three months after a vacancy shall have occurred, the

wlr
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owner of any Refunded Cbligation may apply to any court of
competent jurisdiction to appeint a successor Escrow Agent.
Such court may thereupon, after such notice, if any, as it
may deem proper, prescribe and appeint a successor Escrow
Agent.

: Any successor Escrow Agent shall be a corporation or an
association organized and deing business under the laws of
the United States of America or the State of Texas, autho—

- rized under such laws tc exercise corporate trust powers,
having its principal office and place of business in the
State of Texas, having a combined capital and surplus of at

.least $5,000,000 and subject to the supervision or examina-
tion by federal or State authority. :

» Any successor Escrow Agent shall execute, acknowledge
and deliver to the Issuer and the Escrow Agent an instrument
accepting such appeintment hereunder, and the Escrow Agent
shall execute and deliver an instrument transferring to such
succeszsor Escrow Agent, subject to the terms of this Agree-
ment, all the rights, powers and trusts of the Escrow Agent
hereunder. Upon the request of any suci successor Escrow
Agent, the Issuer shall execute any and all instruments in
writing for more fully and certainly vesting in and confirm-
ing to such successar Escrow Agent all such rights, powers
and duties. The Escrow Agent shall pay over to its succes-
sor Escrow Agent a proportional part of the Escrow Agent's
fee hereunder. -

ARTICLE VIII

MISCELLANEOQUS

Section 8.01.) WNotice. Any notice, authorization,
request, or cemand regqulred or permitted to be given hereun-
der shall be in writing and shall be deemed to have been
duly given when mailed by registered or certified mail,
postage prepaid, addressed to the Issuer or the Escrow Agent
at the address shown on Exhibit A attached hereto. The
United States Post Office registered or certified mail
receipt showing delivery of the afeoresaid shall be conclu=-
sive evidence of the date and fact of delivery. Any party
heretc may change the address to which notices are to be
delivered by giving to the other parties not less than ten
(10) days prior notice thereof. ‘ '

v




Section 8.02. Termination of Responsibilities. Upon
the taking of all the acticns as described herein by the
Escrow Agent, the Escrow Agent shall have no further obliga-
tions or responsibilities hereunder to the Issuer, the
owners of the Refunded Obligations cor to any other person or
persons in cennection with this Agreement.

. Section B8.03. Binding Agreement. This Agreement shall
be binding upon the lssuer and the Escrow Agent and their
respective successors and legal representatives, and shall .
inure solelv to the benefit of the owners of the Refunded
Obligaticns, the Issuer, the Escrow Agent and their respec-
tive successors and legal representatives.

Section 8.04. Severability. In case any one or more
of the provisions contained in this Agreement shall for any
reason be held to be invalid, illegal or unenforceable in
any respect, such invalidity, illegality or unenforceability

- shall not affect.any other provisions of this Agreement, but
this Agreement shall be construed as if such invalid or
illegal or unenforceable provision had never been contained

herein.

- - Section 8.05. Texas Law Governs. This Agreement shall
be governed excliusively by the provisions herecf and by the
applicable laws of the State of Texas.

Section 8.06. Time of the Essence. Time shall be of
the essence in the performance of cbligations from time to
time imposed upon the Escrow Agent by this Agreement.

Section 8.07, Effective Date of Agreement. This
Agreement shall be effective upon receipt by the Escrow
Agent of the Escrowed Securities and funds described in
Exhibit D attached hereto, together with the specific sums
described in subsections (a) and (b) of Section 7.03 hereof
for Escrow Agent and paying agency fees, expenses and
services.




EXECUTED as of the date first written above,

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By

M.E. Patrick
Executive Vice Chancellor

for Asset Management

MBANK AUSTIN, NATIONAL ASSOCIATION
AUSTIN, TEXAS o

By

ATTEST:

Title:

(CORPORATE SEAL)




Issyer:

Escrow Agent:

EXHIBIT A

The Board of Regents

The University of Texas System

210 West 6th Street

Austin, Texas 78701

Attention: Manager of Debt Administration

MBank Austin, National Association
One American Center

600 Congress

Austin, Texas 78701

Attention: Corporate Trust




. EXHIBIT B
REFUNDED OBLIGATIONS

Bond Issue

Board of Directors cof The Agricultural and
Mechanical College of Texas, Arlingtcn
State College Student Center Fee Bonds,
Series 1960 (the "Arlington Student Center
Bonds, Series 1960") ;

Board of Directors of The Agricultural and
Mechanical College of Texas, Arlington: State
College Gymnasium Fee Bonds, Series 1961 (the
"arlington Gymnasium Fee Bonds, Series 1961")

Board of Directors of The Texas A&M University
System - Arlington State College Student Fee
Revenue Bonds, Series 1964 (the "Arlington
Student Fee Bonds, Series 19647)

Board of Regents of The University of Texas -
Arlington State College Student Fee Revenue
Bonds, Series 1966 (the "Arlington Student Fee

Bonds, Series 1566")

Board of Regents of The University of Texas
System, The University of Texas at Arlingten,
Studerit Fee Revenue Bonds, Series 1968 (the
"Arlington Student Fee Bonds, Series 1968")

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1971-A ({the
"Arlington Combined Fee Bonds, Series 1971-A")

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 13973 (the
"Arlington Combined Fee Bonds, Series 1973")

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1973-A (the
"Arlington Combined Fee Bonds, Series 1973-A")

Principal Amcount
Outstanding

110,000

150,000

1,470,000

880,000

680,000

3,530,000
6,480,000

6,365,000




Boaré of Regents of The University of Texas 860,000
System, The University of Texas at Arlington,

Combined Fee Revenue Bonds, Series 1974 (the ..

"Arlington Combined Fee Bonds, Series 18747) '~

Board of Regents of The University of Texas : 4,710,000
System, The University of Texas at Arlington,

Combined Fee Revenue Bonds, Series 1978 (the

"Arlington Combined Fee Bonds, Series 1878")

Board of Regents of The University of Texas 9,835,000
System, The University of Texas at Arlington,

Combined Fee Revenue Bonds, Series 1985 ‘(the

*Arlington Combined Fee Bonds, Series 1585%)

Board of Directors of The Agricultural and
Mechanical College of Texas - Arlington

State College Housing System Revenue Refunding
Bonds, Series 1963 (the "Arlington Housing
System Bonds, Series 1963%) i

Board of Regents of The University of Texas 1,155,000
System, The University of Texas at Arlingtoen,

Apartment Revenue Bonds, Series 1978 (the

"Arlington Apartment Revenue Bonds, Series 1978")

" Board of Regents of The University of Texas 950,000
System, The University of Texas at Arlington,

9% Apartmment Revenue Bonds, Series 1985 (the

"Arlington 9% Apartment Bonds, Series 1985")

Board of Regents of The University of Texas $14,685,000
System, The University of Texas at Austin, '
Combined Fee Revenue Bonds, Series 1971

(the "Austin Combined Fee Bonds, Series 1971")

Board of Regents of The University of Texas $ 6,755,000
System, The University of Texas at Austin, '

Combined Fee Revenue Bonds, Series 1972

(the "Austin Combined Fee Bonds, Series 19727)

Board of Regents of The University of Texas $27,710,000Q0
System, The University of Texas at Austin,

Combined Fee Revenue Bonds, Series 1973

(¢he "Austin Combined Fee Bonds, Series 1873")




e PR
A

2

Board of Regents of The University of Texas s12,140,000
System, The University of Texas at Austin,

Cembined Fee Revenue Bonds, Series 1978 Y

{the ™Austin Combined Fee Bonds, Series 1978")

Board of Regents of The University of Texas 188,000
student Union Revenue Bonds, Series 1958-B
(the "Austin Student Union Bonds, Series 1958-87)

Board of Regents of The University of Texas $ 1,182,000
Dormitory Revenue Bonds, Series 1954 (the
"Austin Dormitory Bonds, Series 1954")

Board of Regents of The University of Texas - §12,24%,000
Housing System Revenue Bonds, Series 1967
{the "Austin Housing System Bonds, Series 15677}

Board of Regents of The University of Texas $ 2,610,000
System, The University of Texas at Austin,

Married Student Housing Revenue Bonds, Series

1971 (the "Austin Married Student Housing Bonds,

Series 19717}

Board of Regents of The University of Texas $ 5,440,000
System, The University of Texas at Austin,

Married Student Housing Revenue Bonds, Series

1981 (the "Austin Married Student Housing Bonds,

Series 1981")

Board of Regents of The University of Texas $18,86%,000
System, The University of Texas at Austin,

Building Revenue Bonds, Series 1963 (the

"Austin Building Revenue Bonds, Series 1963")

Board of Regents of The University of Texas $29,000,000
System, The University of Texas at Austin,

Building Revenue Bonds, Series 1983 (the

*Austin Building Revenue Bonds, Series 1983")

Board of Regents of The: University of Texas $ 3,000,000
System, The University of Texas at Austin, :
Parking Facilities Revenue Bonds, Series 1984

(¢he "Austin Parking Bonds, Series 1984"7) =

Board of Regents of The University of Texas $ 7,790,000
: System, The University of Texas at Dallas, -

Combined Fee Revenue Bonds, Series 1978 {the

*pallas Combined Fee Bonds, Series 1%78")




Board of Regents of The University of Texas ‘ 8,435,000
System, The University of Texas at Dallas,

Utility Revenue Bonds, Series 1980 (the

"Dallas Utility Bonds, Series 1980")

Board of Regents of The University of Texas : 4,535,000
System, The University of Texas at El Paso,

Combined Fee Revenue Bonds, Series 13970 Py

{the "El Paso Combined Fee Bonds, Series. 1970")"

Board of Regents of The University of Texas "¢ 3,220,000
System, The University of Texas at E1 Paso,

Combined Fee Revenue Bonds, Series 1971

{the "El Paso Combined Fee Bonds, Series 1971")

Board of Regents of The University of Texas 3,965,000
System, The University of Texas at El Paso, : N
Combined Fee Revenue Bonds, Series 1973

(the "E1 Paso Combined Fee Bonds, Series 19737)

Board of Regents of The University of Texas 975,000
System, The University of Texas at El Paso,

Combined Fee Revenue Bonds, Series 1974

(the "tEl1 Paso Combined Fee Bonds, Series 1974%)

Board of Regents of The University of Texas 4,290,000
System, The University of Texas at El Paso,

Combined Fee Revenue Bonds, Series 1979

{the "El Paso Combined Fee Bonds, Series 19797}

The University of Texas at El Paso, Stddent Union 58,000
Building Revenue Bonds, Series A of 1967 (the
"El Paso Student Union Bonds, Series 1987A")

The University of Texas at El Paso, Student Union 2,005,000
Building Revenue Bonds, Series B of 1967 {the
"El Paso Student Union Bonds, Series 1967B"}

Board of Regents of The University of Texas 6,820,000
‘System, The University of Texas at El Paso, :
Building Revenue Bonds, Series 1969 (the

"v1 pPaso Building Revenue Bends, Series 1969")

Board of Regents of The University of Texas 7,610,000 .
System, The University of Texas at San Antecnio,

Combined Fee Revenue Bonds, Series 13980

{(the "San Antonio Combined Fee Bonds, Series 1980")




Board of Regents of The University of Texas

System, The University cf Texas at San Antonic,
Combined Fee Revenue Bonds, Series 1984

(the "San Antonio Combined Fee Bonds, Series 13847)

Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Utility Revenue Bonds, Series 1980 (the

"Gan Antonio Utility Bonds, Series 15807)

8pard of Regents of The University of Texas
‘System, The University of Texas Health Science
Center at Houston, Housing System Revenue Bonds,
Series 1981 (the "Houston Housing Bonds,

Series 1981™)

Board of Regents of Texas Eastern University
Combined Fee Revenue Bonds, Series 13876
(the "Tyler Combined Fee Bonds, Series 1976")

s 7,865,000

s 8,145,000

$§12,495,000

s 1,325,000




| . EXHIBIT C -
SCHEDULE OF DEBT SERVICE ON REFUNDED OBLIGATIONS




) EXHIBIT D
DEPOSITS TO ESCROW FUND

Open Market Securities

I.  U.5. Treasury Bills

Principal Amount Interest Rate Maturity Date

135,000.00 0.000% 08/28/86
225,600.00 | 0.000%  09/25/86
320,000.00 0.000% _ 01/29/87
/410,000.00 0.000% 01/29/87
’%620,000.00 0.000% 10/30/86
1,105,000.00 ' 0.000% 04/16/87
345,000.00 0.000% 11/28/86
750,000.00 0.000% 08/28/86
185,000.00 0.000% 10/30/86
955,000.00 0.000% ' 04/16/87
2,390,000.00 0.060% - © 06/11/87

II. U.S. Treasury Notes

Principal BAmount Interest Rate  Maturity Date

120,000.00 ‘ 8.875% 07/31/87
140,000.00 : . 8.875% .. 07/31/87
770,000,00 ; 8.875% 07/31/87
50,000.00 : . 9.000% . 09/30/87
690,000.00 9.875% 10/31/87
55,000.00 , 8.125% 01/31/88
45,000.00 - 7.125% g 03/31/88
~2,985,000.00 . 6.625% 04/30/88
1,330,000.00 7.125% 05/31/88
2,440,000.00 ' 7.000% 06/30/88
1,115,000.00 6.625% ' 07/31/88
715,000.00 15.375% 10/15/88
81,000.00  14.625% 01/15/89
42,000.00 11.250% 03/31/89
3,214,000.00 , 14.175% 04/15/89
2,557,000.00 _« 9.625% 06/30/89
1,181,000.00 14.500% 07/15/89
866,000.00 11.875% - . 10/15/89
141,000.00 : 10.500% 01/15/90




6,768,000.00
42,000.00
3,576,000.00
4,194,000.00
11,560,000.00
4,000,00
1,065,000.00
111,000.00
242,000.00
12,811,000.00
4,508,000.00
1,366,000.00
1,363,000.00
322,000.00
305,000.00
28,954,000.00
4,974,000.00

503,000.00,

1,801,000.00
558,000.00
343,000,00
1,134,000.00
2,043,000.00
6,130,000.00
1,990,000.00
1,105,000.00
16,232,000.00
1,730,000.00
3,860,000.00

11.000%
7.250%
10.500%

11.375%

10.750%
10.750%
11.500%
13.000%
11.750%
12.375%
14.500%
13.750%

", 12.250%

14.250%
11.625%
11.750%

13.750%

10.375%
9.750%
10.500%
8.750%
10.875%
7.375%
10.125%
11.875%

. 11.750%

13.125%
12.625%
11.625%

III.: U.S. Treasury Bonds

Principal Amount

Interest Rate

' 02/15/90

03/31/90
04/15/90
05/15/90
07/15/9¢C
08/15/90
10/15/90
11/15/90
01/15/91
04/15/91
05/15/91
07/15/91
10/15/91
11/15/91
01/15/92
04/15/92
05/15/92
07/15/92
10/15/92
11/15/92
01/15/93
02/15/93
04/15/93
05/15/93
08/15/93
11/15/93
05/15/94
08/15/94
11/15/94

Maturity Date

. 388,000.00

574,000.00

- 66,000.00
3¢,000.00
+1,399,000.00
1,368,000.00
292,000.00
409,000.00
1,479,000.00
1,248,000.00
1,240,000.00
“1,433,000.00

15.750%

14.250%
11,.125%
13.750%
11.500%
11.750%
13.125%

:13.375%

14,250%
10.750%

11.875%

13.750%

11/15/01
02/15/02
08/15/03
08/15/04
11/15/95
02/1%/01
05/15/01
08/15/01
02/15/02
02/15/03

'11/15/03

08/15/04




iv. U.S. Treasury STRIPS

‘Haturity Date

Principal Amount Interest Rate

~25,000.00
5,088,000.00
98€,000.00
924,000.00
1,701,000.00

'+ $,35%9,000.00
$65,000.00
799,000.00

1,721,000.00
5,434,000.00
953,000.00
667,000.00
1,742,000.00
5,417,000.00
931,000.00
541,000.00

- 1,765,000.00
6,270,000.C0
903,000.00
1,790,000.00
5,488,000.00
706,000.00
280,000.00
1,818,000.00
5,070,000.00
680,000.00
143,000.00
1,851,000.00
5,218,000.00

643,000,00 -

14,000.00
1,527,000.00
234,000.00
§16,000.00
7,000.00
1,551,000.00
242,000.00
18,000.00
877,000,00
23,000.00
23,000.00
23,000.00
21,000.00

0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000C%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%

02/15/97
05/15/97
08/15/97
11/15/97
02/15/98
Q5/15/98
08/15/98
11/15/98
D2/15/99
08/15/99
08/15/99
11/15/99
02/15/00
05/15/00
og/15/00
11/1s/00
02/15/01
05/15/01
08/15/01
02/15/02
0s/15/02
08/15/02
11/15/02
02/15/03
05/15/03
t 08/15/03
11/15/03
02/15/04
05/15/04
08/15/04
11/15/04 .
02/15/05
05/15/05
08/15/05
11/15/05
02/15/06
05/15/06
08/15/06
Q2/15/07
- 05/15/97
11/15/97
05/15/98
11/15/98




22,000.00 0.000% 05/15/99
21,000.00 0.000% 11/15/99
21,000.00 0.000% 05/15/00
20,000.00 © 0.000% 11/15/00
20,000.00 0.000% 05/15/01
19,000.00 0.000%, 11/15/01
“19,000.00 ; 0.000% 05/15/02
27,000.00 0.000% 11/15/02
375,000.00 ‘ 0.000% 05/15/03
14,000.00 0.000% 11/15/03
439,000.00 ‘ 0.000% 05/15/04
61,000.00 0.000% 08/15/97
4,000.00 0.000% 02/15/98
129,000.00 0.000% 08/15/98
38,000.00 0.000% 08/15/97
37,000.00 0.000% 02/15/98
36,000.00 0.000% 08/15/98
35,000.00 g 0.000% 02/15/99
35,000.00 0.000% 08/15/99
34,000.00 . 0.000% 02/15/00
33,000.00 0.000% 08/15/00
33,000.00 0.000% 02/15/01
30,000.00 0.000% 08/15/01
31,000.00 0.000% 02/15/02
30,600.00 : 0.000% - 08/15/02
24,000.00 0.000% 02/15/03
§54,000.00 0.000% | 08/15/03
19,000.00 = 0.000% 02/15/04
§99,000.00 0.000% 08/15/04"
20,000.00 0.000% 02/15/98
120,000,00 0.000% 08/15/98
'19,000.00 0.000% : 02/15/99
19,000.00 0.000% 08/15/99
18,000.00 0.000% 02/15/00
18,000.00 | 0.000% 08/15/00
18,000.00 0.000% 02/15/01
24,000.00 0.000% 08/15/01
'339,000.00 0.000% 02/15/02
12,000.00 0.000% 08/15/02
402,000.00 -+ 0,000% 02/15/03
15,000.00 0.000% 05/15/87
©1,260,000.00 ~0.000% 05/15/87
©+35,000.00 © 0.000% 02/15/88
52,000.00 | 0.000% 02/15/89
1,436,000.00 | 0.000% 05/15/89
10%,340,000.00 0.000% - 02/15/94
.3,054,000.00 - 0.000% * 02/15/95




8,132,000.00
1,658,000.00
3,081,000.00
£,394,000.00
1,622,000.00
1,274,000.00
3,089,000.00
1,853,000.00

507,000.00

163,000.00
1,398,000.00
1,553,000.00

400,000.00

124,000.00
1,413,000.00
3,278,000.00
© 376,000.G00C

22,000.00
1,423,000.00
2,647,000.00

356,000.00

05/15/95
08/15/95%
02/15/96
05/15/96
08/15/96
11/15/96
02/15/97
05/15/97
08/15/97
11/15/97
02/15/98
05/15/98
08/15/98
11/15/98
02/15/99
05/15/93
08/15/99
11/15/99
02/15/00
05/15/00
08/15/00




EXHIBIT E
ESCROW FUND CASH FLOW




EXHIBIT F
ALLOCATION OF CERTAIN ESCROWED SECURITIES

The maturing principal of and interest on the Escrowed
Securities listed below shall be allocated and applied only
to pay the Refunded Obligations listed above such Escrowed
Securities.

I. Allocated to the following Refunded Obligations

Arlington Student Center Bonds, Series 1960

Arlington® Gymnasium Fee Bonds, Series 1961

Arlington Student Fee Bonds, Series 1964, Series 1966,
Series 1968

Arlington Combined Fee Bonds, Series 1971-A, Series
1973, Series ‘1973-A, Series 1974

Arlington Housing System Bonds, Series 1963

Austin Combined Fee Bonds, Series 1971, Series 1972,
Series 1873 '

Austin Student Union Bonds, Series 1958-B

Austin Dormitory Bonds, Series 1954

Austin Housing System Bonds, Series 1967

Austin Married Student Housing Bonds, Series 1971

El Paso Combined Fee Bonds, Series 1970, Series 1971,
Series 1973, Series 1974 _ : ‘

El Pasoc Student Union Bonds, Series 1967A, Series 1967B

El Pasc Building Revenue Bonds, Series 1969

Tyler Combined Fee Bonds, Series 1976:

PRINCIPAL AMOUNT ‘ MATURITY DATE

135,000.00 08/28/86
225,000.00 09/25/86
388,000.00 11/15/01
25,000.00 02/15/97
5,088,000.00 05/15/97
1986,000.00 08/15/97
924,000.00 - 11/15/97
1,701,000.00 - 02/15/98
5,359,000.0C 05/15/98
965,000,00 08/15/98
.799,000.00 11/15/98
1,721,000.00 02/15/99
5,434,000.00 ~ 05/15/99




953,000.00

667,000.00 -

1,742,000.00
5,417,000.00
931,000.00
541,000.00
1,765,000.00
6,270,000.00
903,000.00
1,790,000.00
5,488,000.00
706,000.00
280,000.00
1,818,000,00
§,070,000.00
§80,000.00
143,000.00
1,851,000.00
5,218,000.00
643,000.00
14,000.00
1,527,000.00
234,000.00
616,000.00
7,000.00
1,551,000.00
242,000.00
18,000.00
877,000.00

W g H

08/15/99
11/15/99
02/15/00
05/15/00
08/15/00
11/15/00
02/15/01
05/15/01
08/15/01
02/15/02
05/15/02
08/15/02
11/15/02
02/15/03
05/15/03
08/15/03
11/15/03
02/15/04
05/15/04
08/15/04
11/15/04
02/15/05
05/15/05
08/15/05
11/15/05
02/15/06
05/15/06
08/15/06
02/15/07

II. Allocated to Arlington Combined Fee Bonds, Series 1978:

PRINCIPAL AMOUNT

MATURITY DATE

23,000.00
23,000.00
23,000.00
21,000.00
22,000.00
21,000.00
21,000.00
20,000.00
20,000.00
19,000.00
19,000.00
27,000.00
375,000.00
14,000.00
439,000.00

05/15/97
11/15/97
05/15/98
11/15/98
05/15/99
11/15/99
05/15/00
11/15/00
05/15/01
11/15/01
05/15/02
11/15/02
05/15/03
11/15/03
05/15/04




IIi. Allocated to Arlington Apartment Revenue Bonds,
Series 1978: _

PRINCIPAL AMOUNT

MATURITY DATE

08/15/97
02/15/98
08/15/98

61,000.00
- 4,000.00
12%,000.00

IV. Allocated to Dallas Combined Fee Bonds, Series 1978:

PRINCIPAL AMOUNT

MATURITY DATE

38,000.00 .

37,000.00
36,000.00
35,000.00
35,000.00
34,000.00
33,000.00
33,000.00
30,000.00
31,000.00
'30,000.00
24,000.00

08/15/97
02/15/98
08/15/98
02/15/99
08/15/99

© 02/15/00

- 08/15/00
"02/15701
08/15/01
02/15/02
08/15/02
02/15/03
0B/15/03

654,000.00
19,000.00
699,000.00

02/15/04
08/15/04

v. Allocated to El Paso Combined Fee Bonds, Series 1979:

PRINCIPAL AMOUNT

MATURITY DATE

20,000.00
20,000.00
19,000,090
19,000.00
18,000.00
18,000.00
18,000.00
24,000.00
339,000.00

12,000.00

402,000.00

" 02/15/98

08/15/98
02/15/99
08/15/99
02/15/00
08/15/00
02/15/01
08/15/01_
02/15/02
0B/15/02
02/15/03




VI. Allocated to Austin Building Revenue Bonds, Series 1963:

PRINCIPAL AMOUNT " MATURITY DATE

574,000.00 02/15/02
66,000.00 08/15/03
30,000.00 , 08/15/04

VII. Allocated to Dallas Utility Revénue Bonds, Series 1980:

PRINCIPAL AMQUNT - MATURITY DATZ

320,000.00 : 01/29/87
120,000.00 07/31/87

VIII. Allocated to Sah Antonio Utility Revenue Bonds,
Series 19380: '

PRINCIPAL AMOUNT ' MATURITY DATE

310,000.00 01/29/87
140,000.00 7 07/31/87

IX. Allocated to Houston Housing System Revenue Bonds,
Series 1981: :

PRINCIPAL AMOUNT MATURITY DATE

. 620,000.00 10/30/8¢6
1,105,000.00 04/16/87

¥. Allocated to Austin Combined Fee Bonds, Series 1978:

PRINCIPAL AMOUNT : . MATURITY DATE

345,000.00 11/28/86
15,000.00 . 05/15/87




EXHIBIT G

PAYING AGENTS FOR THE REFUNDED OBLIGATIONS

Paving Agent

RepublicBank Dallas, N.A.
Dallas, Texas

Texas American Bank/Fort
Worth, N.A., Fort Worth,
Texas

MBank Dallas, National
Agsociation, Dallas,
Texas

MBank Houston, National
Association, Houston,
Texas

Texas Commerce Bank
National Association,
Kouston, Texas

Refunded Cblications

Arlington Student Center
Bonds, Series 1960;
Arlington Housing System
Bonds, Series 1963

Arlington Gymnasium Fee
Bonds, Series 1961,
Arlington Student Fee
Bonds, Series 1964, 1866,
1968

Arlington Combined Fee
Bonds, Series 1971-A;
Dallas Combineé Fee Bonds,
Series 1978

Arlington Combined Fee
Bonds, Series 1973; Austin
Combined Fee Bonds, Series
1978; Austin Married
Student Housing Bonds,
Series 1971; El Pasc
Combined Fee Bonds, Series
1971

Arlington Combined Fee
Bonds, Series 1973-A;

Arlington Apartment Revenue

Bonds, Series 1978; Austin
Combined Fee Bonds, Series
1371, 1973; El Paso
Combined Fee Bonds, Series
1973; Houston Housing
Bonds, Series 19E1

Paying
Agency
Fee

$951.54

551136081

$5,315.54

$7,473.00

$32,000.00




Paying Agent

BancTEXAS Dallas, N.A.
Dallas, Texas

MBank Austin, National
Association, Austin,
Texas

InterFirst Bank Austin,
N.A., Austin, Texas

Texas Commerce Bank-El Paso
National Association,
El Pasc, Texas

MBank E1 Paso,
El Paso, Texas

InferFirst Bank Dallas,
N.A., Dallas, Tgxas

Refunded Obligations

Arlington Combined Fee
Bonds, Series 1974; Austin
Married Student Housing
Bonds, Series 1981; Dallas
Utility Bonds, Series 1980;
El Paso Combined Fee Bonds,
Series 1974; San Antonio
Combined Fee Bonds, Series
1980; San Antcnio Utility
Bonds, Series 1980

Arlington Combined Fee
Bonds, Series 1985;
Arlington 9% Apartment
Bonds, Series 1985; Austin
Building Revenue Bonds,
Series 1983; Austin Parking
Bonds, Series 1984

Austin Combined Fee Bonds,
Series 1972; Austin Student
Union Bonds, Series 1958-B:
Austin Dormitory Bonds,
Series 1954

Austin Housing System
Bonds, Series 1967; El Paso
student Union Bonds, Series
1967B; El Paso Building
Revenue Bonds, Series 1969

E1 Paso Combined Fee Bonds,
Series 1970

Austin Building Revenue
Bonds, Series 19€9

Paying
Agency
Fee

$6,682.49

$44,029.80

$2,707.46

$40,000.00

$§7,256.0Q

§5,285.05




Paying Agent
Texas Commerce Bank-Austin,

Austin, Texas

U.S. Department of
Education

First City National Bank of
Austin, Austin, Texas

InterFirst Bank Tyler,
N.A., Tyler, Texas

Refunded Obligations

El Paso Combined Fee Bonds,

Series 1979, Arlington
Combined Fee Bonds, Series
1978

El Paso Student ﬁnion
Bonds, Series 1967A

‘San Antonio Combined Fee
‘Bonds, Series 1984

Tyler Combined Fee Bonds,
Series 14976

“TOTAL

Paying
Agency
Fee-

$4,732.76

$11,200.00

$5,600.00

$178,370.45




EXHIBIT H

August 21, 1986

LETTER OF INSTRUCTIONS

MBank Austin, National Association
One American Center
£00 Congress
Austin, Texas 78701
Attention: Corporate Trust: Einer Juul

Re: Board of Regents of The University of Texas System
' General Revenue Bonds Escrow Fund

Dear Sir or Madam:

section 4.02 of the Escrow Agreement dated as of

-ﬁjuly 15, 19896 {the “Escrow Agreement”) entered into by and

between the Board of Regents of The University of Texas
System (the "Issuer”) and MBank Austin, Natienal
Association, Austin, Texas (the "Escrow Agent”™) authorizes
the Escrow Agent to reinvest any cash balances deposited to
the credit of the Board cof Regents of The University of
Texas System General Revenue Bonds Escyow Fund, established
under the Escrow Agreement {(the "Escrow Fund") that are not
" needed immediately to pay principal of or interest on the
Refunded Obligaticns, as defined in the Escrow Agreement
(the "Refunded Obligations") in certain direct obligations
of the United States of America, as described therein, in
accordance with written instructions to the Escrow Agent
from the Issuer. This letter represents the Issuer's
initial instructions pursuant to Section 4,02 of the Escrow
Agreement, and such instructions shall continue in effect
until such time as the Issuer provides new instructions in
writing in accordance with such Section 4.02.

The Issuer hereby instructs the Escrow Agent %o invest
all proceeds of the Escrowed Securities, as defined in the
Escrow Agreement (the "Escrowed Securities"), that are
attributable to amounts received as principal of or interest
on the Escrowed Securities and that are not needed immedi-
ately to pay the Refunded Obligations as follows:




THE ‘FOLLOWING INSTRUCTIONS RELATE SOLELY TO THE REINVESTMENT
OF AMOUNTS RECEIVED WITH RESPECT TO ESCROWED SECURITIES NCT
LISTED ON EXHIBIT F TO THE ESCROW AGREEMENT.

1. Reinvestments for 45 days or less. All proceeds
of the Escrowed securities That are attriputable to amounts
received as principal of or interest on the Escrowed Secu-
rities and that are not needed immediately to pay the
Refunded Obligations (“Available Funds"), but that are
needed to pay the Refunded Obligations within 45 days of
receipt of such amounts shall be invested in direct obliga~-
tions of the United States of America, including obligations
the principal of and interest on which are unconditionally
guaranteed by the United States of America, maturing not
iater than the next succeeding principal or interest payment
date for the Refunded Obligations at a yield not to exceed
7.76%. For this purpose, the term "vield" means the yield -
that when used in computing the present worth of all pay-
ments of principal and interest to be paid on the obligaticn
purchased with the Available Funds produces an amount equal
to the purchase price of the obligation. All calculations
of yield shall be expressed in terms of semiannual interest
compounding. If more than one governmental obligation is
purchased with Available Funds, the yield on the reinvest-
ment of the proceeds shall be determined on a combined
basis. In making the yield calculation, the purchase price
of the obligation shall be the mean of the bid and offered
~price of the obligation on an established market where the

obligations are traded on the date on which the Escrow Agent
enters into a binding contract to acquire the obligations.
All purchases of obligations must be made in arm's=-length
transactions with no amount being paid to reduce the yield
on the obligations below the market yield. Only obligations
that are traded on an established market may be purchased.

2. Market above 7.76%. If market conditions prohibit
the acguisition of direct obligations of the United States
of America at yields of 7.76% or less, you are instructed to
hold the Available Funds uninvested and to notify the
Manager of Debt Administration of The University of Texas
System as soon as practical and seek further instructions.

3. Reinvestments for more than 45 days. Available
Funds that are not neeced to pay tne Refunde Obligations
within 45 days of the date of receipt of such Available

Funds shall be invested in United States Treasury Cbliga-
tions-State and Local Government Series ("SLGS"), maturing
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not later than the next succeeding principal or interest
payment date for the Refunded Obligations at a yield not to
exceed 7.76%, calculated in the manner provided in paragraph’
1 hereof except that for this purpose the "purchase price”
shall be the face amount of such SLGE investment.

4. Unavailability of SLGS Investments. If it is
determined at the time which you are instructed to invest
Available Funds in SLGS pursuant to paragraph 3 hereof, that
such investments are not legally available tc¢ the Issuer for
such purposes, then you shall invest such Available Funds in
accordance with paragraph 1 hereof.

5. Earnings in excess of $2,150,000. At such time as
+he cumulative earnings on ilnvestments O Available Funds
pursuant to Section 4,02 of the Escrow Agreement and this
letter of instructicns reach $2,150,000, you are instructed
to cease all further investments of such Available Funds and
tce notify the Manager of Debt Administration of The
University of Texas system for further instructions.

THE FOLLOWING INSTRUCTIONS RELATE SOLELY TO THE REINVESTMENT
OF AMOUNTS RECEIVED WITH RESPECT TO ESCROWED SECURITIES
LISTED ON EXHIBIT F TO THE ESCROW AGREEMENT,

6. Except as set out below, all proceeds of the
Eacrowed Securities that are attributable to amounts
received as principal of or interest on the  Escrowed
Securities listed on Exhibit ¥ and that are not needed
immediately to pay the Refunded Obligations to which they
are allocable shall be jnvested in direct obligations of the
United States of America, including obligatiens the
principal of and interest on which are unconditionally
guaranteed by the United States of America, maturing not
jater than the next succeeding principal or interest payment
date for the Refunded Obligations to which <they are
allocable, without regard to the yield on such obligations.

7. In the case of Escrowed Securities listed in
gections II through IX of Exhibit F, the "amount invested”
pursuant to paragraph 6 when added to the "amount invested"
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in other Escrowed Securities listed in such sections II
through IX does not exceed the following amounts:

Section Amount
I s 825,000
225,000

1,350,000

750,000

1,035,083

462,811

446,899

IX 685,575

For this purpeose, the "amount invested® shall be the cost of
Escrowed Securities, except that in the case of Escrowed
Securities purchased at a diseount, the amount of the
discount shall be amortized on a straight-line basis over
the remaining term of the security. ‘

If there is an amount available for investment in
excess of the foregoing amounts, you are te hold such amount
eninvested and regquest further instructions.

8. In the case of Escrowed Securities listed in
section X of Exhibit F, the yield on any investments
pursuant to paragraph 1 shall not exceed 5.8403%.

You are hereby requested to include as part of each
report to be made to the Issuer pursuant to section 6.02 of
the EscrovW Agreement, a summary of all amounts invested
pursuant to Section 4.02 thereof and these instructions, as
well as the cumulative amount earned on all such investments .
from the date cof the initial deposit of the Escrowed
gecurities to the Escrow Fund to the date of such repert.
The Issuer also requests that each report contain a COPY of
the current instructions pursuant to which such




reinvestments are being made as a means of notifying the
Issuer of the continuing effect of such instructions and its
right to amend such instructions from time to time.

Very truly yours,

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

‘By:

M.E. Patrick
Executive Vice Chancellor
for Asset Management
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RECESS FOR COMMITTEE MEETINGS AND COMMITTEE REPORTS TO THE
BCARD.-~At 10:50 a.m., the Board recessed for the meetings
of the Standing Commlttees and Chairman Hay announced that
at the conclusion of each committee meeting, the Board would
recoenvene to approve the report and recommendations of that

committee.

The meetings of the Standing Committees were conducted in
open sessicn and the reports and recommendatlons thereof are
et :G:th on the following pages.

Kr




REPORTS AND RECOMﬁHNDATIOHS OF STANDING COMMITTEES

REPORT OF EXECUTIVE COMMITTEE (Pages 134 - 146).-~In compli-
ance with Section 7.14 of Chapter I of Part Cne of the Regents—
Rules and Requlations, Chairman Hay reported to the Board for
ratification and approval all actions taken by the Executive
Committee since the last meeting. Unless otherwise indicated,
the recommendations of the Executive Committee were in all
things approved as set forth below: :

1. Permanent University Fund - Universit{ Lands: Authoriza-
tion to Reduce Damage Payments for We Locations and Geo-
hysical erations Effective June 1, 1986, to Encourage

Continued Exploration Activities on Permanent University
Fund Lands During the Depressed 01l Market (Exec. Com.
Letter 86=19).--At 1ts December 1985 meeting, the U. T.
Board of Regents increased the damage rates for drilling
sites and geophysical operations on Permanent University
Fund Lands effective February 1, 1986. Due to the
presently depressed oil market, drilling and seismic
operations on Permanent University Fund Lands have sig-
nificantly declined.

In order to stimulate activity and increase the net
return on damage payments to the University, the Board,
upon recommendation of the Executive Committee, autho-
rized the following changes to Sections A (Well Loca-
tions) and E (Geophysical Operations) of The University
of Texas Lands Damage Schedule effective June 1, 1986:

RATES

WELL LOCATIONS (As permitted by
Railroad Commission)

1. 15,000 feet or less

(drilling depth)/location $2,000.00
2. In excess of 15,000 feet

(drilling depth)/location 3,000.00

Re-entry (no charge until

expiration or release of

lease, then rates shown

under 1 and 2 are to be

followed) 2

(THE ABOVE RATES INCLUDED
SPACE FOR TANK BATTERIES,
FUEL GAS, FLOW LINES,
TEMPORARY WATER LINES,
ELECTRIC LINES, SALT WATER
DISPOSAL LINES, COMPRESSORS,
AND ROADS ON YOUR OWN LEASE.)

Skidding of rig/rod

New road construction (except
on own lease) or use of
existing ranch road/rod

{No charge on pre-existing
oil field roads)
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GEOPHYSICAL CPERATIONS

Damage payments for geophysical
operations shall be as follows:

1. Seismic weight-dropping,
vibrators, dincseis opera-
tions per mile . 850.00
Shooting crews per mile $900.00
Gravity meter and magneto-
meter survey operations
per crew per day 200.00
Single shot (reflection
or refraction shooting)
per shot hole 150.00
Velocity survey (when off pad) Negotiated
Experimental work Negotiated
On revegetated land, the :
operator will pay an addi-
tional $300 per mile in
damages to the U. T. System.

U. T. System: Approval to Continue Systemwide Comprehen-

sive Dishcnesty, Disappearance and Destruction Policy

With National Union Fire Insurance company, Pittsburgh,
Permsylvania, Effective June 1, 1986 Thrcugh June 1, 1987
(Exec. Com. Letter 86-21).--Upon recommendation of éﬁe
Executive Committee, approval was given to continue the
comprehensive Dishonesty, Disappearance and Destruction ‘
Policy for The University of Texas System with the National
Union Fire Insurance Company, Pittsburgh, Pennsylvania, a
member of the American Internaticnal Group, with a one-year
premium charge of $55,000 effective June 1, 1986 through
June 1, 1987.

It was reported that National Union Fire Insurance Company
has underwritten The University of Texas System Comprehen-
sive Dishonesty, Disappearance and Destruction Policy
since June 1, 1985, when the previous carrier declined to
renew coverage. The premium charged for this policy is
prorated among the component institutions of the U. T.
System. '

U. T. Arlington: Transfer of Funds Requiring Advance
Regental Approval Under Budget Rules and Procedures No. 2
(Exec., Com. Letter 86-21).--The Executive Commlttee recom=-

mended and the Board approved the following transfer of
funds at The University of Texas at Arlington:

Educational and General Funds

amcount of Transfer - $395,000

From: Unappropriated Balance {(via Estimated Income) -
1985-86 ' '

To: Continuving Education Operating EXpenses

(RBC #363)
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U. T. Austin: Appeointment of (a) Dr. Al F. Tasch, Jr.,
as Initial Holder of the Fourth Cockrell Family Regents
Chair in Engineering an Dr. Stephen A. Szygenda as
Initial Holder of the Clint W. Murchison, Sr. Chair o
Free Enterprise in the College of Engineering Effective
Julv 1, 1986 (Exec. Com. Letter 86-20).--Upon recommenda-
tion of the Executive Committee, approval was given to
the following app01ntments to endowed academic positions

in the College of Engineering at The University of Texas
at Austin effective July 1, 1986:

a.  Dr. Al F. Tasch, Jr., Vice President of Tech-
nical Staff at Motorcla and Director of the
"Motorcla Advanced Research and Development
Laboratory, initial holder of the Fourth
Cockrell Famlly Regents Chair 1n Englneerlng

Dr. Stephen A. Szygenda, President, SmalL\h
Business Incubators, Inc., initial holder =
of the Clint W. Murchison, Sr. Chair of
Free Enterprise. ’

U. T. Austin - Athletic Facilities South of Memorial
Stadium - Football Facility (Project No. 102-494): Award
of Contracts for Furniture and Furnishings to The vVideco
Store, Inc., Austin, Texas; and Authorization for the Chan-

cellor to 51gn the Contracts (Exec. Com. Letter 86~18).-
The Board, upon recommendation of the Executive Commlttee,
awarded a contract for furniture and furnlshlngs for the
Athletic Facilities South of Memorlal Stadium - Football
Facility at The University of /Texas at Austin to the low-
est responsible bidder, The VLdeo Store,‘lnc dustin,
Texas, as follows: e '

Base Proposal "A", System "A"
Lecture Room Systemq (Vldeo, Audlo
Motion Analysis, Film) . $31,855

Base Proposal "BY, System "B" -
Weight Room Systems (Video, Audio, Film) 12,795

-Base Proposal “C", System Toll
Treatment Area & Trainer's Locker Room
(TV.& Public Address)

-~ Base Proposal "D", System "D"

Eguipment Room and "A" and "B" Team Rooms
(TV, Paging, Sound)

Base Proposal "EY, System n"g"

Head Coach's Offlce and Coaches' Locker
Room (TV, Paging, Sound)

Rase Proposal "F", System "F¥

Three Conference Rcocoms (Video, Motion '
Analysis) 10,758

Base Propesal "G", System "G“ _ .
Reception Area (TV) - - 836

Baée Proposal "H", System "H" ‘ : ,
RF Dlstrlbutlon System Co - 2,158

Base Proposal "I" ‘System "IV : :
Mlnl-CCTV {Survelllance of Equlpment Area) - $2,051

TV nghtlng (Interv1ew Area) LT 773

'EGRAND TOTAL CON'I‘RACT AWARD . 867,888
- 136 - : '
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: the Chancellor was authorized to sign the con-
tracts awarding these bids based on the results of the
Executive Committee circularization.

. uy.) T. Austin - Residence Halls - Emergency Lighting System:
ﬂg*AwarE‘of Construction Contract Tto C, F. Welse Corporation,
~-Austin, Texas, and Approval of Revised Total Project Cost
‘[Exec. Com. Letter BE~1B).~-The Executive Committee recom-
“mended and the Board: _

a. ~Awarded a construction contract for an Emergency
Lighting System for Residence Halls at The Uni-
versity of Texas at austin to C. F. Weise Corpo=
ration, Austin, Texas, in the amount of $667,000

Approved a construction contingency allowance
of 60,000 and authorized U. T. Austin Adminis-
+ration to increase the construction contract
py a maximum of this amount to cover change

orders during construction

Approved a revised total project cost of
§1,154,274. The previously approved total
project cost was $1,812,000 with funding from
the Housing and Food Service Reserves Account.

. This project is funded from the U. T. Austin Housing and
Food Service Reserves Account and was approved by the

-~ Coordinating Board, Texas College and University System in
.- .January 1986.

U. T. San Antonio: Authorization for Chancellor to Exe-

cute {(a) an Amendment to a Ground Lease A Teement with
Mr. Clarence T. BacC , San Antonio, Texas, an a Joinder
of Lessor to a S ease Agreement Between Mr. Clarence T.
,Bacﬁ, San Antonloi Texas, and TJTSA Phase 1 Dormitory
Partnership" for e Provision of Stu ent Housind (Exec.
Com. Letter 86=21).--At Tts February 1986 meetlng, the

+s authorized the chancellor to exe-
cC certal ts for the provision of student
housing on The University of Texas at San Antonic campus
by a private entity. :

In compliance therewith, the Executive Committee recom-
mended and the Board:

a. Authorized the Chancellor, after approval by
‘the Office of General Counsel, to execute an
amendment to a ground lease agreement between
the U. T. Board of Regents, for and on behalf
of U. T. San Antonio, and Mr. Clarence: T. Bach,
san Antonio, Texas, in the form set out as

- attachment 1 to provide the U. T. Board of
Regents an option to have leasehold improve-
ments demolished upon abandonment or expira=:
tion of the ground lease : Ty

=y

Authorized the chancellor, after approval by
the Office of General Counsel, to execute a
joinder of lessor concerning an amendment to a
' gublease agreement between Mr. Clarence T. Bach,
~ san Antonio, Texas, and "UTSA Phase I Dormitery
Partnership" in the form set out as Attachment 2
‘to- provide sublessor an option to have leasehold
improvements,demolished*upontabandonment or
gxpi:ation;pf.sublease. R

| : :", 137 -
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Attachment 1

AMENDMENT OF GROUND_LEASE AGREEMENT

STATE OF TEXAS §

§
COUNTY OF BEXAR §

This Amendment of Lease Agreement ("First Amendment”)
is made and effective on and as of , 1986
(“Effaective Date*) by and befween the Board of Regents of The
University of Texas System (*Lassor”), for the use and benefit
of The University of Texas at San Antonio, acting by and
through its authorized officers, and Clarence T. Bach
("Lessee”), an individual who resides in Bexar County, Texas.

RECITALS

‘ As of December 1, 1985, Lessor and Lessee entered into
that certain Ground Lease Agreement (the ~Laase”) under which
Lessee leased a tract of 1land containing approximately 5.8865
acres ("Leased Premises®) in Bexar County, Texas on the campus
of The University of Texas at San Antonic, as more particularly
described by metes and bounds in Exhibit A attached to the
Lease for the purpecse of developing, constructing, owning and
operating campus nousing facilities and related facilities for
students at The University of Texas at San Antonio.

Lessor has requested that the Lease be amended to add
a provision to require Lassee tO demolish the improvements
comnstructzd on the Leased Premises jf certain events have not
occurred when the Lease terminates or 1if the Leased Premises
should be "abandoned® by Lessee as such term is hereinafter

dafined.

AGREEMENTS
Now, Therefore, for and in consideration of the
premises, the agrerments, duties, covenants, obligations and
other undertakings of the other party herets, and upon and

sabject to the terms, conditions and provisions herein set
forth, Lessor and Lessee do hereby agree as follows:

P

1. The following provision is herebfﬁg§Qg& to 'Article
Fifteen of the Lease as Section 15.03: =

Section 15.03 Lessor‘{fbption to Regquire Demolition.

Lessor shall have the option to require Lessee to
demolish the Facilities at Lessee's sole cost and
expense - upon -the ocfurrence of either (3) the
» abandonment™ (as hereinafter defined) of the
Facilities by Lessee OI (b) the Expiration Date,
provided that: T

(1)’ Lassor has not exercised the option to purchase

' the_Facilities after approval by the Coocrdinating

Board, ‘Texss: Coliege and University System, aS
provided feriin Section 15.02; :

Lessee has’ not donated the Facilities to Lessor
and Lessor has accepted them after approval by
the Coordinating Board, Texas College and
University System; and :
Prior to the Expiration Date, Lessee ~has not
submitted a written propesal to Lessor requesting
that Lesssr. .enter into a renewal of this Lease
Agreement or an amendment to this Lease Agreement
upon reasonable terms and conditions which would
give Lessee the ‘right to own and operate the
Facilities f£for 2 ﬁgpriod of time beyond the
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Expiration Date and Lessor and Lesses have not
executed such a renewal or amendment to extend
the time period for Lessee’s ownership and
operation of the Facilities within one hundred
twenty (120) days after the Expiration Date.

As used herein, the term "abandonment” shall mean (i)
Lessee's voluntary surrender of the Leased Premises to
Lessor prior to the Expiration Date, or (ii} Lessee’s
‘failure to operate and maintain the Facilities as
required under Section 4.01 for a period of at least
twa (2) consecutive years; provided, however, that
Lessee shall not be deemed to have *abandoned® the
Facilities for purposes of this Section 15.03 if any
holder of a mortgage of the Lassee’s leasehold estate
in'" the Leased Premises exercises its rights under
Section 8.02 hereof to succeed to Lessee’s leasehold
interest or to enter into a new lease of the Leased

Premises.

Lassor shall give Lessee written notice of its
exercise of such option no later than thirty (30) days
after the occurrence of either (a) the "abandonment®
of the-Facilities by the Lessee as hereinabove defined
or (b) the Expiration Date if none of the events ’
specified in subparagraphs (1), (2) and (3) has
occurred. If Lessor fails to give such notice within
said time period, Lessor shall be _deemed to have
waived its option to have Lassee demolish the
Facilities. Lessee shall demolish the Facilities
within two hundfed seventy {270) days after the
receipt of such’sotice.” »

L 2. Exceptias. expressly modified hereby, all terms and
provisions of the Lease shall remain in full force and effect,
and Lessor and Lessee do hereby ratify, gonfirm and adopt the
Lease as modified herely. : '
..+ THE BOARD OF -REGENTS OF THE

UNIVERSITY OF TEXAS SYSTEM

FOR THE USE AND BENEFIT CF

THE UNIVERSITY OF TEXAS AT

SAN ANTONIO

BY:
Dr. Hans Mark

Chancellor, The University
of Texas System

“"LESSOR"

APPROVED AS TO CONTENT: APPROVED AS TO FORM:

Executive Vice Chancellor Office of General Counsel,
for Academic Affairs, : The University of Texas
The University of Texas System
System ' '
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CERTIFICATE OF APPROVAL

I hereby certify that the foregoing First Amendment to
Ground Lease Agreement was approved by The Board of Regents of

The Univarsity of Texas System on the day of
, 1986, and that the person whose signature

appears above is authorized to execute such amendment on behalf
of the Board.

Executive Secretary,
Board of Regents of The
University of Texas System

CLARENCE T. BACH
“LESSEE"




o Attachment 2 : :

AMENDMENT OF SUBLEASE AGREEMENT

STATE OF TEXAS g
COUNTY OF BEXAR | §

This Amendment of Sublease Agreement (*First

Amendment”) ix made and effective on and as of
, 1986 (*Effective Date”) Dby and between

Ciarence T. Bach (-"Landlord~), an inn jdual who resides in
Bexar County, Texas and Phase 1 . . ormitory _Partnership,
(“Tenant") a Texas general partnership of which Clarence T.
Bach is the managing general partner.

RECITALS

As of December 1, 1985, The 8oard of Regents of The
University of Texas System {("Lessor"), for the use and benefit
of The University of Texas at San Antonio, acting by and
through its authorized officers and Clarence T. Bach entered
into that certain ground lease agreement ("Ground Leasa") under
which Clarence T. Bach leased a tract of land containing
approximately 5.88685 acres ("Leased Premises”) in Bexar County.
Texas on the campus of The University of Texzas at San Antonio,
as more particularly described by metes and bounds in Exhibit A
attached to the Ground Lease for the purpcse of developing,
constructing, owning and operating campus housing facilities
and related facilities for students at The University of Texas
at San Antonio.

As of December 1, 1985, Landlord and Tenant entered
into that certain Sublease Agreement {the *l,ease”) under which "
Tanant subleased a portion of the Leased Premises containing
approximately 4.623 @ acres ("Subleased Premises”) in Bexar
County, Texas on tha campus of The University of Texas at San
Antonio, as more particularly described by metes and bounds in
Exhibit A attached to the Sublease for the purpose of
developing, constructing, owning and operating a porticn of the
campus housing facilities and related facilities for students
at The University of Texas at San Antonio to be constructed
pursuant to the Ground Lease. ' :

Lessor requested that the Ground Lease he amended to
add a provision to require that the improvements constructed on
the Subleased Premises be demolished if certain events have not
occurred when the Ground Lease terminates or if the Subleased
Premises should be "abandoned” as such term is hereinafter
defined and Landlord desires to amend the Sublease to add such
a provision thereto. '

AGREEMENTS

Now, Therefore, for and in consideration of the
premises, the agreemants, duties, covenants, obligatienms and
other undertakings of the ather party hereto, and upon and
subject to the terms, conditions and provisions herein set
forth, Landlord and Tenant do hereby agree as follows:

1. The following provision is hereby added to Article
Fifteen of tha Sublease as Section 15.03: : '

Section 15.03 Landlord's Option to Reguire Demolition.

Landlord shall have the option to require Tenant to
demolish ‘the Facilities at Tenant's scle cost and
expense ‘upon ' the occurrence of ~either (a) the
*abandonment® {as hereinafter defined) of the
Facilities by Tenant or (b) the Expiration Date,
provided that: - : o
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Landlord has not exercised the.option.tn purchase
the Facilities as provided for 1in Section 15.02;

The Faciiities have not been donated to Lessor
and Lessor has accepted them after approval by
the Coordinating Board, Texas College and

University System; and

Prior to the Expiratiocn pate, Tenant has not
submitted a written proposal to Landlord  that
Landlord enter into a renewal of this Sublease
Agrzement o©r an amendment to this Sublease
Agreement upon reasonable terms and conditicns
which would give Tenant the right to own and
operate the Facilities for a period of time
beyond the Expiration Date and Landlord and
Tenant have not executed such a renewal or
amendment to extend the time period for Tenant's
ownership and operation of the Facilities within
one hundred fifty (130) days after the Expizration
Pate.

As used herein, the term “abandcnment” shall mean (i)
Tenant's voluntary surrender of the Subleased Premises
to Landlord prior to the Expiration Date or (ii)
Tenant's failure to operate and maintain ° the
Facilities as required under Section 4.01 for a period
of at least two (2) consecutive Yyears; provided,
however, that Tenant shall not be deemed to have
“abandoned” the Facilities for purposes of this
Section 15.02 if any holder of a mortgage on the
Tenant's leasehold estate in the Sublieased Premiseés
exercises its rights under Section 8.02 herescf to
succeed to Tenant's subleasehold interest or to enter
into a new sublease of the Subleased Premises.

Landlord shall give Tenant written notice of his
exercise of such option no later than forty-five (43)
days after the occurrence of either (a) the
~abandonment~ of the Facilities by the Tenant or {b)
the Expiration Date if none of the events specified in
subparagraphs (1), (2) amd (3) has occurred. . If
Landlord fails to give such notice within gszid time
period, Landlord shall be deemed to have waived his
cption to have Tenant demolish the Facilities. Tenant
gshall demolish the Facilities within two hundred
twe?ty-five (225) days after the receipt of such
notice.” _ :

2. Except as expressly modified hereby, all terms and
provisions of the Sublease shall remain in full force and
effect, and Landlord and Tenant do hereby ratify, confirm and
adopt the Sublease as modified hereby.

Clarence T. Bach

“LANDLORD"




PHASE I DORMITCORY PARTNERSHIP

By,

Clarence T. Bach,
Hanaging General Partner

By

General Partner

By

General Partner

By

General Partner

“TENANT"




JOINDER OF LESSOR

In its capacity as the lessor (the “Lessor®) under
that certain Ground Lease Agreement by and between The Board of
Régents of The University of Texas System 3s lessor and
Clarence T. Bach as lessee by which Clarence T. Bach ground
leased certain real property on the campus of The University of
Texas at San Antonio from Lessor, Lessor hereby consaents to the
execution and delivery of that certain First Amendment to
Sublease Agreement dated , 1986 which amends
that certain Sublease Agresment (the =Sublease”) dated as of
December 1, 1985 by and between Clarence T. Bach as sublessor
and Phase I Dormitory Partnership as sublessee covering and
relating to a 4.623 acre tract of real property more
particularly described in Exhibit A attached to the Sublease.

This Joinder of Lessor is executed this day'of
May, 1986 and is hareby attached to and made a part of the
First Amendment to Sublease Agreement for all purposes.

THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM
FOR THE USE AND BENEFIT OF
THE UNIVERSITY OF TEXAS AT
SAN ANTONIO

BY:

Dr. Hans Mark
Chancellor, The University
of Texas System

“LZSSOR"

APPROVED AS TO CONTENT: APPROVED AS TO FORM:

Executive Vice Chancellor Cffice of General Counsel,
for Academic Affairs, The University of Texas
The University of Texas System '
System

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing First Amendment to
Sublease Agreement was approved by The Board of Regents of The
University of Texas System on the day of - '

1986, and that the person whose signature appears above is
authorized to execute the Joinder of Lessor on behalf of the

Board.

Executive Sebretary,
Board of Regents of The
University of Texas System
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8. U. T. Medical Branch - Galveston: Transfer of Funds

Requiring Advance Re ental Approvai Under Budget Rules
ang Procedures No. 2 (Exec. com. Letter 86-21 . =-=Jpon
recommendation of the Executive Committee, the Beard

approved the following transfers of funds at The Univer-

sity of Texas Medical Branch at Galveston:

Educational and General Funds

Amount of Transfer - S7,075,00Q

From: Unappropriated Balance (via Estimatéd Income) -
1985-86

To: Hazardous Waste Material Incinerator ©'§ 250,000
Replace Rocf on Keiller Building - 750,000
Replace Mechanical Room Equipment
. in Keiller Building 400,000
Hospital Equipment Fund 3,000,000
School of Medicine Educationa

Equipment Fund = 1,000,000
Remcdel Area for Department of
 Anatomy and Neurosciences Facility 400,000
Campus Street and Sidewalk Repairs 225,000
Roof and Exterior Repairs - Multiple
Buildings 700,000
Underground Utility Repairs 350,000
Total ' : $§7,075,000
(RBC #501)
9. . 7. Medical Branch - Galveston - Remodeling of John

U
Sealy Hospital (O0ld Bulldlngz - Remodel;ng of seventh
 Floor for Department of OtolaryngolOogy. Project
No. 601-594): Award of Construction Contract to W. J.
Hessert Construction Co., lnc., Houston, Texas (EXecC.
Com. Letter 86-22).--The Board, upon recommendation of
the Executive Committee, awarded a construction contract
for Remodeling the Seventh Floor of John Sealy Hospital
- (01d ‘Building) for the Department of Otolaryngology at The
" University of Texas Medical Branch at Galveston to the
lowest responsible bidder, W. J. Hessert Construction Co.,
Inc., Houston, Texas, for the Base Bid in the amount
of $576,000. :

This project for the remodeling of 8,300 square feet on

+he seventh floor of John Sealy Hospital (Cid Building)

will provide for expansion of the Department of Otolaryn-
gology, including research laboratories and faculty offices
to support the patient care activities of the U. T. Medical
Branch - Galveston. ‘ : '

10. U. T. Health Science Center - Houston (U. T. Dental
' Branch - Houston) - Facilities ImErovements or the Dental
Branch Bullding and Dental Science Institute (Project
No. 701-393): Award o Construgtlon.Contract to M attan .-
Construction Company, Houston, Texas, and Approval of S
Plaque Inscrlgtlon (Exec. Com. Letter 8§6-22).-~Upon recom-

mendation of the Executive Committee, the Board: -

a. Awarded a construction contract for Facilities
' Improvements for the Dental Branch Building
and Dental Science Institute at The University
of Texas Health Science Center at Houston to

o
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the lowest responsible bidder, Manhatte. Con-
struction Company, Houston, Texas, for the- Base
Bid and Additive Alternates One and Two in the
amount cf 59,103,000 g
Approved the inscription set out below for a
plaque to be placed on the building. The
inscription follows the standard pattern
approved by the U. T. Board of Regents in

June 1979. ‘

DENTAL BRANCH BUILDING AND
DENTAL SCIENCE INSTITUTE ADDITION
1986

BOARD OF REGENTS

Jess Hay, Chairman Bans Mark -
'Robert B. Baldwin III, Vice-Chairman Chancellor, The
.Shannon H. Ratliff, Vice-Chairman University of Texas System
Jack S. Blanton - Roger J. Bulger
"Janey Slaughter Briscoe President, The University
(Mrs. Dolph) K of Texas Health Science
"Beryl Buckley Milburn . Center at Houston
Tom B. Rhodes
Bill Reden - MacKie and Kamrath
Mario Yzaguirre - Project Architect
- Manhattan Construction Company
Contractor '

This project is within the scope of the Capital Improve-
ment Program approved by the U. T. Board of Regents in
October 1985.

i

1{.© U. T. cancer Center: Transfer of Funds Requiring Advance
RegentaI Approval Under Budget Rules and Procedures No. 2
(Exec. Com. Letter 86-23).-~The Board, upon recommendatlon
of the Executive Committee, approved the following transfer
of funds at The University of Texas System Cancer Center:

Educational and General Funds

Amount of Transfer - $106,000,000

From:. Unapprbpriated Balance (via Estimated Income) -
o 1985-86 .

To: a. Remodeling Main Hospital g

and Clinic Facility 4,000,000
b. Research and Service Computing

Equipment 1,000,000
c. Patient Care Equipment 2,000,000
*d. Research Laboratory Expansion,

Science Park 2,000,000
e. Financial Information Systems 1,000,000

Total ‘ $10,000,000

(RBC #223)
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REPORT AND RECOMMENDATIONS OF THE FINANCE AND AUDIT COMMITTEE
(Pages 147 - 149).--Committee Chairman Yzaguirre reported that
the Financs and hudit Committee had met in open session to
consider those matters on its agenda and to formulate recom-
mendations for the U. T. Board of Regents. Unless otherwise
indicated, the actions set forth in the Minute Orders which
follow were recommended by the Finance and Audit Committee
and approved in.open session and without objection by the
U. T. Board of Regents:
U. T. System: Approval of Docket No. 29 of the Office
of the Chancellor (Catalog Change ) .--Upon recommendatlion
of the Finance and Audit Committee, the Board approved
Docket No. 25 of the Office of the Chancellor in the
form distributed by the Executive secretary. It is
attached following Page _233 in the official copies of
the Minutes and i=.made a part of the record of this
meeting.

It was expressly authorized that any contracts or other
documents or instruments approved therein had been or
shall be executed by the appropriate officials of the
respective institution involved.

1t was ordered that any item included in the Docket
that normally is published in the institutional catalog
pe reflected in the next appropriate catalog published
by the respective institution. :

Regents Hay and Ratliff abstained from voting on items
within the Docket related to Exxon Corporation due to

a possible contlict of interest.

U. T. System: Approval of Ten Additional Degositdrx

Banks . --Upon recommendation of the Finance and Audit
Committee, approval was given to add the following banks

to the roster of depositories for The University of Texas
system, subject to execution of the standard Bank Depesi-.. _
tory Agreement by the banks: T

InterFirst Bank El1 Paso, N.A.
‘cullen/Frost Bank - Dallas

Texas Commerce Bank - Dallas
RepublicBank Greenville Ave. - Dallas
RepublicBank Houston

RepublicBank Spring Branch - Houston
RepublicBank San Antonio

RepublicBank Ridglea - Fort Worth
RepublicBank Waco

RepublicBank Lufkin

The ten banks listed above represent a group selected from
panks which have requested to become depositories since the
last addition in 1982. The addition of depository banks

requires the expansion of collateral records, trustee bank

certifications of safekeeping and quotation solicitations.
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U. T. System: Acceptance of Health Maintenance Organiza-
tion (HMO) Contracts wi Coastal Bend Hea Plan (Austin).

Maxicare North Texas, Inc. (irving), PruCare (San Antonio),
Sanus Texas Health Plan (Houston), Sanus Texas Health Plan
(Irving), Share Health Plan (Austin}, Sou Texas Healt
Plan (San Antonio), Southwest Health Plan (Dallas), United
Medical Plan of Texas, Inc. {Houstonzl Whittaker Hea

Plan (austin), whittaker Health Plan (Houstcn whittaker
Health Plan (San Antonio); and Approval of Renewal Rates

or Central Texas Hea Plan (Austin), CIGNA Hea Plan
of Texas, Inc. (Dallas), CIGNA Hea Plan ot Texas, Inc.
Houston), HealthAmerica Corporation of Texas (San _Antonio),
Kaiser Foundation Healtn Plan of Texas (Da las), Maxicare
.Texas, Inc. (Houston), PruCare (Austin), and PruCare
- (Houston) for 1986-87.--Based upon the Procedures for
Inclusion of Health Maintenance Organizations approved by
the U. T. Board of Regents in February 1983, the Board
accepted twelve (12) additional Health Maintenance Organiza-
tion (HMO) contracts between The University of Texas System
and Coastal Bend Health Plan (Austin), Maxicare North Texas,
Inc. (Irving), PruCare (San Antonioc), Sanus Texas Health
Plan (Houston), Sanus Texas Health Plan (Irving), Share
Health Plan (Austin), South Texas Health Plan (San Antonio),
Southwest Health Plan (Dallas), United Medical Plan of Texas,
inc. (Houston), Whittaker Health Plan (Austin), Whittaker
Health Plan (Houston), and Whittaker Health Plan (San
Antonio); and approved renewal rates for existent contracts
with Central Texas Health Plan (Austin), CIGNA Health Plan
of Texas, Inc. (Dallas), CIGNA Health Plan of Texas, Inc.
(Houston), HealthAmerica Corporation of Texas (San Antonio),
Kaiser Foundation Health Plan of Texas (Dallas), Maxicare
Texas, Inc. (Houston), PruCare (Austin), and PruCare (Houston)
for 1986-87. )

The monthly rates for 1986-87 for new contracts and renewals
are as follows:

-Initial Acceptance-
Monthly Rates

Maxicare PruCare
North san
Irving Antonio

Ccastal Bend
Health Plan
Aunstin

Sanus
Houston

$ 88.33
185.49
158.99
273.82

$ 84.07
168.13
120.00
225.00

$ 81.94
163.89
.156.39
254.38

$ 95.91
192.58
178.98
300.57

Employee
Employee/Spouse.
Emplcyee/Children
Employee/Family

STHP South-

Employee :
Employee/Spouse
Employee/Children
Employee/Family

Sanus
lrving

Share
Austin

San
Antonio

west
Dallas

§ 85.25-

179.02
153.45
264.28

$ .77.75
171.00
155.50
240.95

$ 31.16
178.55
175.24
255.60

S 68.60
143.08

T

130.34

214.62
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Emplovee
Employee/Spouse
Employee/Children
Employee/Family

Employee
Employee/Spouse
Employee/Children
Employee/Family

Employee
Employee/Spouse
Employee/Children
Employee/Family

-Initial Acceptance-
Monthly Rates

United
Medical
Bouston

whittaker

Austin

whittaker

Houston

‘Whittaker

san
Antonio

S 78.86
177.45
157.73
260.25

$ 71.37
179.586
149.87
234.80

$ 72.74
163.68
147.67
233.85

~ <~Renewal-
Monthly Rates

s 72.89
169.05
138.23
202.21

cTHP
Austin

CIGNA
Dallas

CIGNA
Houston

HealthAm.

San Antcnio

87.50
189.78
184.21
280.46

80.18
190.82
169.97
241 .86

$ 80.29

184.67
156.57
260.94

s 83.92
153.57
138.47
237.49

W

Kailser
Dallas

Maxicare
Houston

PruCare
Austin

PruCare
Houston

85.23

204.54
170.45
255.68

$ 81.82
162.22
155.72
244 .08

82.76
172.25
143.52
224.80

$ 79.50
171.39
151.61
243.64




‘REPORT AND RECOMMENDATIONS OF THE ACADEMIC AFFAIRS COMMITTEE
(Pages 150 = 190).--Committee Chairman Baldwin reported that
the Academic Affairs Committee had met in open session to con-
sider those matters on its agenda and to formulate recommenda-
tions for the U. T. Board of Regents. Unless otherwise
indicated, the actions set forth in the Minute Orders which
follow were recommended by the Academic Affairs Committee and
approved in open session and without objection by the U. T.
Board of Regents: :

U. T. System - Academic Component Institutions: Approval
of a Prooram Aqreement with the Texas international Edu-
cation Consortium (T1EC) and Authorization for Executive
Vice Chancellor for Academic Affairs to Execute the

Agreement.--Upon recommendation of the Academic Affairs
Committee, the Board:

a. Approved the agreement set out on Pages 151 - 163
with the Texas International Education Consor-
tiam (TIEC) on behalf of The University of Texas
at Arlington, The University of Texas at Austin,
and The University of Texas at El Paso, whereby
faculty and/or staff members from these insti-
tutions may, under an assignment or agreement
between the participating institutions and TIEC,
serve as faculty and/or staff to provide col-
lege level instruction and related services to
Malaysian students at the Institut Teknologi
MARA (ITM) Shah Alam Center in Kuala Lumpur,
Malaysia :

Authorized other U. T. academic component insti-
tutions who elect to do so to participate in
this program under the same general agreement
upon prior approval by the Executive Vice
Chancellor for Academic Affairs and execution
of appropriate assignment agreements

Authorized the Executive Vice Chancellor for
Academic Affairs to execute the agreement, or
one substantially equivalent, on kehalf of the
U. T. Board of Regents and the participating
institutions. ;

This agreement is essentially a one-year contract with
provisions for subsequent renewals for faculty or staff
services between the Board and TIEC whereby faculty or
staff can be assigned to the program. Should TIEC offer
sther programs in the future, new contracts would have
to be drawn, subject to appreval by the U. T. Board of
Regents.

All costs associated with reassignment of faculty or
staff are to be paid in advance to the participating
institution by TIEC. The program offers an opportunity
for some of the U. T. faculty to be involved interna-
tionally and on a viable econcmic basis while also con-
tributing to Malaysia's commitment to improve higher
education cppeortunities for its students.

1




Texas International ' Hoard of Regents
Education Consortium , The University of
Texas System

on behalf of

The Uniﬁersity of Texas Systen
Acadenmic Component Institutions

Concarning:
The Institut Teknologi MARA (ITH)
Shah Alam Center and Texas International Education
Conscertium (TIEC) Cooperative Program in Malaysia

August, 1986
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This Agreement, madea and entered into on the day
of , 1986, by Texas International Education
Consortium, (TIEC), a Texas nonprofit corporation, and the Board
of Regents of The University of Texas System, (U. T. Board of
Regents), an adency of the Stata of Texas, acting on behalf of
sha University of Texas at Arlington (Y. T. Arlington), The
~ University of Texas at Austin (U. T. Austin}, The University of
- maxas at El1 Paso (U. T. El1 Paso), and other general academic

components of +the U. T. System as may elact to participata at a
future data. 7

WITNESSETH:

Becitals

WHEREAS, TIEC 4is a consortium composed of individuals who
have a common interest in intermational education and who are
employed in the State of Texas in the field of internatiocnal
education, and -

WHEREAS, TIEC has a part of its purposes the following:
(a) to help coordinate international education activities for
institutions of higher education in. the State of Texas by
working  cooperatively with  the administrations of these
educational institutions and to engage in the separate and joint
pursuit of international education exchange; (b) to aid
institutions of higher education in ¥Yexas to build better
international education programs for students, faculty,
visitors, and participants of other nations; and (¢} ¢to
establish and maintain educational programs in other nations in
collaboratien with associated Texas institutions of higher
education and public and independent educaticnal authorities of
othar nations; and

WHEREAS, TIEC has entered inte a joint ventura with the
Institut Teknologi MARA (ITM), a multi-campus ingtitution of
nigher learning unde¥r the 'Ministry of Education of Malaysia,
whereby the beginning of the first two years of course work
leading +to baccalaureate degress are to be provided to Malaysian
students at the ITM/TIEC Shah Alam Center in Kuala Lumpur by
faculty assigned to the Center by TIEC, and




WHEREAS, TIEC is desirocus of making its services and

progran

available to U, T. System academic component

ingtitutions,

WHEREAS, U. T. Board of Regents is desirous of authorizing
the Office of Academic Affairs of The University of Texas System
and interested component institutions to take such actions as
are necessary for official participation in the ITM/&IEC Shah
Alam Center Cooperative Program,

NOW, THEREFORE, THE TEXAS INTERNATIONAL EDUCATION
CONSOiTIUH, AND THE BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, ON BEHALF OF U. T. ARLINGTON, U. T.
AUSTIN, U. T. EL PASO, AND OTEER INTERESTED CCMPONENT
INSTITUTIONS, MUTUALLY AGREE AS FOLIOWS:

saction 1. Nature of Relationship

(a)

TIEC and U. T. Board of Regents hereby contract
for the benafit of U. T. Ariingten, U. T. Austin,
snd U. T.! El1 Paso, and other academic component
institutions intarested in the ITM/TIEC Shah Alam
‘Canter Cooperative Program to the extent, for the
length of time, and for the purposaes indicated
herein, subject ¢to tha ¢terms, provisions, and
conditions set out below.

Neither TIEC nor U. T. Board of Regents intends or
creates by this Agreament any partnership or joint
venture --and neither party assumes the liabilities,
responsibilitiea, debts, or obligationas of the
other as a result of this Agreement. TIEC agrees
to hold U. T. Board of Regents, its component
- institutions, officers, employees, and agents,
 harmless from liability resulting from TIEC's acts
or omissions within <the terms, provisions' and
conditions of this Agresemant; provided, howaver, -
TIEC shall not hold same harmless from any claims,
demands, or causes of action arising in favor of
any person or entity, growing out of, incident to,
or resulting from acts or omissions of U. T. Board
of Regents, 1its component institutions, officers,
employees, or agents subject to their supervision




or contrnl and not subject to TIEC's supervisicn
or control.

Anything to the contrary herein notwithstanding,
this Agreement shall be subject to the Rules and
Reculations of the  Board of Regents o¢f Tha
University of Texas System, +he laws of the Stats
of Texas and of tha Unitad States of America.

Anything to the contrary herain notwithstanding,
this Agresment shall not be intaerprutasd to confer !
any unusual status on any student application for
admisaion or student application for transfer of
academic credits. Such applications shall remain
raviewabla under the critsria and standards
astablished by U. T. Arlington, U. T. Austin,
U. S. E1 Paso, . other participating U. T. System
- academic cumponants, and U. T. Board of Regents.

T

Section 2. D_g.ﬂni.ngna

The following definitions apply throughout this Agreemen*
unless axpressly indicated otherwise or wunless the context
clearly indicates another meaning:

‘ " ®academic component institutions® mean the following
academic component institutions of higher educaticn within The
University of Texas System, including the O0ffice of Academic
Affairs of The University of Texas System and the U. T. System
Administration: _ -

{1; The University of Texas at Arlington;

(2) " The University of Texas at Austin:;

{(3) - The University of Texas ‘at Dallas;

{4) = ~The University of Texas at El Paso:;

(%) The University of Texas at Permian Basin;

{6) °~ The University of Texas at San Antonio, including
the institute of Texas Cultures:; .

(7} The Univarsity of Texas at Tyler.

"Asgignmant  Agreaments® are . documents defining the
specific terms and conditions under which faculty or staff
members of participating academic compcnent instituticns are
zssigned to perform sexvicas for the ITM/TIEC c¢ooperative
program under this agreemant batwsen TIEL and the %. T. Board of
Regents.




Y
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"program” means iTM/TIEC Shah Alam Centar Cocperative
Program, located at Kuala Lumpur, Malaysia.

"TIEC"

means the Texas International Education Consortium,

located at 2210 San Gabriel, Austin, Texas 78705,

"UI T.

Board of Regents" means the Board of Regents of The

University of Texas System, located at 201 W. 7th Street,

Austin, Texas

78701.

Part Two: Assignment Agreements
Section 3. Assignment Agreements

(a)

The chief executive officers of U. T. Arlington,
U. T. Austin, U. T. El1 Paso, and other U. T.
Systanm componants who subsecuently chocose to
participate, under separata arrangements, may-
negotiate with TIEC the 'terms, provisions, and
conditions of written !assignment contracts
concerning the ITM/TIEC; Shah Alam  Canter
Cooperative Program, subject to the provisions of
this Agreement. Chief axecutive cofficers of othar
component  institutiona that arxs intsrested in
participating in " this Program must first obtain
written - approval from the Executive Vice
Chancellor for Acadenic Affairs prior to the
negotiation of specific assignment agreements.

A3 to all written materials to be used by TIEC in
negotiating with componant institutions, TIEC
shall be responsible for preparation and approval
of such papers prior.to such use and coples of all
of such papars shall be timely furnished to the
President of tha participating U. T. System
component institution with which such negotiations
are to take place and shall aliso be timely
furnished to the Executive Vice Chancaller for
Academic Affairs for prior approval. Such papers
shall include all Dblank. forms and poliey
statemen-s; brochures; and -the following forms:
assignmert sgreement, salary, fringe banefits,
travel and shipping, allowances, pre-departura
information, terms and conditions of assignment
and lettar of extansion of assignment agreement.
IZ during such negotiations the recipilents of
these mnmaterials wish to maka any changes in any of

f-5




(c)

R

these materials, the paftias agree to discuss in
good faith the need for such changes and to maka
any which are agreed upon. ’

The assignment agreements:

(1)
(2)
(3)
(4)

(5)
(6)
(7)

(8)

(9)

ghall identify the faculty or staff member to
be assigned under the assignment agreement:;

shall indicate the assignee's current
positien with the componant institution:

shall 1list the peaition and location to which
the assignee will be assigned:;

shall briefly indicate tha type of
assignment;

shall recita the standards of conduct ¢to
which the assignee shall be held persocnally
responsible; g

shall indicate expressly or by referenca the
options which the assignee may individually
exercisa under the assignment agreement;.

shall indicate exprassly or by refsrence any
other benefits to which the assignee will be
entitled under the assignment agreement;

shall refer to the Rules and Regulations of
u. T. Boarad cf Regents as remaining

applicable to the assignee while assigned
duties under the assignment agreement;

shall indicate the duration of'thé%assignmant
and provide a place for the assignees to
indicate any intent to extend a tour of duty

under the assignment agreement; ﬁ

g
(10) shall provide for travel and transportatian,

including emergency exit plans;

(11) shall indicate the payment to the component

institution for the servicas of the assignee;
provided, however, that such payment to the
component institution shall include an amount
of monay to cover all costs associatsd with

- 157 -
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the assignment of faculty or staff to duties
under this Program and shall provide total
payment to the component institution of all
such monies in advance;

shall include a certificate, to be executed
by the assignee, that indicates that <the
assignee understands the terms, conditions,
and provisions of the assignment agreement
and. agraes to conply with the rules, =
requlations, and policies of TIEC, U. T.
Board: of Regents, the component institutien,
and -the entity to which tha assignee is
asaigned.

The chief axecutive officer of the component
institution shall review each assignment agreement
and - make appropriate recozmendations to the
Executive Vica Chancellor for Academic Affairs.

No assignmant agreement may be racommended to the
Office of Academic Affairs unless and until it is
fully executad by TIEC, the assignee, and the
chief executive officer of the component
institution. ; '

Upon the chief executive officer's recommendation
of any assignment agreement, the Office of
Academic Affairs shall -raview the agreement and
may approve it on behalf of U. T. Board "of
Regents, acting on behalf of the component
institution. ‘

Assignment agreements that have baan recommended
for approval by the chief executive officer of the
component = institution and that are approved by the
Office of Acadenic Affairs shall be desmed
approved by U. T. Board of Regents sc long as they
have been presantsd to® tha Board via the
component's instituticnal docket. : :

Any and all assignment agreements shall be subject
to the terms and conditions, and provisicns of
this Agreemant; should there be any . conflict
between an assignment agreement and  this
Agreement, this Agreement shall prevail. i '




Bart Three: General Provisions
Section 4. Health Insurance

U. 7T. Board of Regents shall make good faith afforts to
negotiate, maintain, and make available health insurance
‘programs for its faculty or staff to permit them to undertake an
assignment under this TIEC program.:. -

Section 5. Use of Names

The names "Board of Regents of The University of Texas
System," "The University of Texas at Arlington," "The University
of Texas at Austin," or "The University of Taxas at E1 Paso," or
abbreviated forms thereof, as well as logeos, or any other
symbols or marks of these entities, or of other componant
institutions, may not be used by TIEC in any advertisement,
prespectus, or in any solicitation materials (in connection with
the "Program" as defined in Section 2 hereof) without tha prisr
written approval of the full text of the materials by the
Executive Vice Chancellor for Academic Affairs of the University
of Texas System. :

Section 6. Force Majeura

The time within which either party shall ba required to
perform any act under this Agreement, any progran agreement, or
any assignment agreement, shall be extended by a period of time
equal to the number of days during which performance of such act
is delayed unavoidably by strikes, lockouts, Acts of God,
governmental restrictions, failure or inability to secure
matarials or lakor by reason of priority or similar raegqulaticns
or order of any governmental or regulatory body, enemy actien,
“eivil disturbance, fire, unavoidable casualties or any other
causas beyond the reascnable control of either party hereato;
provided, however, that written notice of the cause of such
delay shall be given a reascnable time period following the
event or events ralied upon as causa. If such cause is of such
a nature that the party receiving such notice should remedy the
cause, that party shall hava a reascnable time within which to
de so. '




Section 7. Wajivers

No variations, modifications, or changes herein or hereof
shall be binding upen the parties unless reduced to writing and
executed by the parties. No waiver of any breach of any term,
condition, or provision of this Agreement shail be deemed 2
waiver thereof in the future. -

Sectien 8. Applicable Law

This Agreement -shall be construed according to and be
enforceabla in accordance.with the laws of the State of Texas.

Section 9. Partial Invalidity

If any term, provision, or .condition of this Agreement, or
any assigmment agreement shall, to any extent, be hald invalid
or unenforceabla, the remainder of it shall not be affactad
thereby and shall be valid and enforceable to tha fullast extent
psrmitted by law. _

Section 10. Apendments

This - Agreement or anf aséignment_agreemsnt may be amended

enly by written instrument executed by both the chief executive
officar of the participating U. T. Systam componant institution

and  the Exacutive Vice Chancellor for Academic Affairs;
provided, however, that: this Agreement may not be amended to
expand its scops to other programa. Any future contracts |for
services for other programs between ,TIEC and U. T. Beard of
Regents for the benefit of any of its component institutions
shall require a new agreemant. [ %

ff
i

Section 11. Notices L /

i

i i
Any notice, communicatior, request, reply or advi?é, or
duplicate thereof (hereinafter severally and collectively, for

convenience, called "Notice"} in this Agreement provided or

permitted to be given, made or accepted by the parties miast be
in writing, and may, unless otherwise in this instrument
expressly provided, be given or be served by depositing th@ same
in the United States mail, postpaid and registered or cartified
and addressed to the party to be notified, with return receipt
requested; or by delivering the same in person to such party; or
- if the party or parties to be notified be incorporated; to an
officer of such party; or by prepaid telegram when appropriately
addressed to the party to be notified.. Notice deposited in the
pail in the manner hereinabove described shall be effective from

(e
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and after the expiration of five (5) days after it is so
deposited. Notice given in any other manner shall be effective
enly if and when actually received by the party ¢o be notified.
For purposas of this Section the addresses of the-parsons to be
notified on behalf of the parties shall, until changed as
- hereinafter provided, be as follows:

If to TIEC, addressed to:

‘Chairman and Executive Director

"Taxas International Education Ceonsertium
P.0. Box 7667 . . ‘
Austin, Texas 78713-7667

with a copy to:
Gibson R. Randla

1700 IntaerFirst Bank Tower
Austin, Taxas 78701

toa U. T. Board of Regents, addressed to:

Executive Vice Chancaellor for Academic Affairs
The University cof Texas System '

-601 Colerado Street

Austin, Texas 78701

Attention: Dr. James P. Duncan

with'copihs to:

The Becard of Ragents of The Univarsity cf Texas System
The University of Taxas 3ystem

» 201 West Saventh Street

- Austin, Texas 78701
Attaention: Arthur H. Dilly, Executive Directer

0ffice of General Counsel

The University of Texas Systen

201 West Saventh Street

Austin, Texas 78701 : '
Attention: John L. Darrouzat, Attorney

" Howaever, the parties hereto shall have the right from time
to time and at any time to change the names and addressas of the
person or perscns to be notified on their behalf by at least
fifteen: (15) days written notice to the other party.
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Saction 12. Ternm

This Agreement shall be for the initial term of one year,
beginning September 1, 1986, and continuing thereafter until
August 31, 1987. Any subsequent renewal of this Agreement shall
come only after review and recommendation for approval by the
president of the participating . T. System component
institution and the review and approval of the Executive Vice
Chancellor for Academic Affairs.

Section 13. Nonassignability

Neither TIEC. or U. T. Board of Regents may assign its
intarests or ohligaticns under this Agreement unless the written
consent of the other is cbtained first.

Section L4. Conditions

This agreement 1is subject to the fulfillment of the
following conditions which shall be continuing conditions of
this agreement, and if for any reason and at any time during the
term of this agrsement any party considers that the agreement is
not being fulfilled in a reasonable and timely manner, such
failure shall be described by written notice to the other party,
which party shall then have a: reasonable timae to cure such
fajilura: )

(1) All necessary approvals required  under <this
agreement shall be obtained prior in time to
assigning faculty or staff of any participating
U. T. System component institution to any duties
cn or off campus after August 31, 1986.

The parties agree to nagotiata in good faith and
keep in force written contracts for all facilities
and services which either party proposes to use at
any participating compenent inatitutions of The
University of Texas System.

Section 15. Entire Agreement

This Agreement constitutes the entirs agreement between
the partias and supersedes all previous agresments,
understandings, and negotiations, whether oral or in writing.




EAZCUTION

Executed on the day first noted above in duplicate
originals. ’

ATTEST: TEXAS INTERNATIONAL EDUCATION
CONSORTIUM

‘By:
Name:
Title:

FORM APPROVED: THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

: By:
Attorney for TIEC James P. Duncan ‘
Executive Vice Chancsllor for

Academic Affairsg .

Office of General Cocunsal
The University of Texas System

CERTITICATE OF APPROVAL
BY U. T. BOARD OF REGENTS

I hereby certify that the foregoing Agreement was approved
by the Board of Regents of The University of Texas Systsm on
the day of s 1986, and that the person whose
signature appears above is authorized to execute such agreement
on behalf of the Board.

Executive Secretary, Board of Regents
The University of Texas System _




U. T. Arlington: Authorization to Establish a New Post-
Baccalaureate Teacher Certilfication Program and a Master
of Education in Teaching Degree and to Submit the Master
of Education in Teaching Degree to the Coordinating Board
for Approval (Catalog Change).--Authorization was given
to establish a new Post-Baccalaureate Teacher Certifica-
tion Program and a Master of Education in Teaching degree
at The University of Texas at Arlington and to submit the
proposal for the Master of Education to the Cocordinating
Beoard, Texas College and University System for approval.
1f approved by the Coordinating Board, implementation
will be limited to resources on hand until the 1988-89

biennium.

It was reported that no additional resources will be
required to implement this program and current faculty

of the Center for Professicnal Teacher Education will be
able to support the new program. Most of the undergradu-
ate teacher education courses will he replaced with some-
what fewer.graduate courses. During the transition, when
both undergraduate and graduate courses must be taught,
the faculty will absorb a slight overlcad. Library and
other resources are adequate to support the new program.

The degree is included in the mission, role and scope of
U. T. Arlingtcn as approved by the U. T. Becard of Regents
in December 1985 and is consistent with the U. T.
Arlington strategic plan as’ submltted to the Office of
the Chancellor.

1t was ordered that the next appropriate catalog pub-
lished at U. T. Arlington be amended to conform to this

action.

Background information provided to the Board noted that
this process was consistent with the 1982 U. T. System
Teacher Education Task Force recommendation to move
teacher certification and preparation coursework to the
post-baccalaureate level. Upon motion of Regent Milburn,
with a second by Regent Briscoe, the Board encouraged the
general academic units to study carefully the U. T.
Arlington plan as a model for their teauher educatlon and
“teacher certification programs.

U. T. Austin: Appointment of (a) Dr. Frank D. Bean,

(b) Dr. Ira Iscoe, and (c) Dr. H. Elcon Sutton as Ashbel
Smith Professors Eifective September 1, 1986.--The

Board, upon recommendation of the Academic Affairs Com-
mittee, appointed the following individuals Ashbel Smith
Professors at The University of Texas at Austin effective
September 1, 1986:

a. Dr. Frank D. Bean, Professor of Socioclogy

b. Dr. Ira Iscoe, Professor of Psychology, Direc~
tor of the Plan II Honors Program, and Director
of the Institute of Human Development and
Family Studies

Dr. H. Eldon Sutton, Professor of Zoology and
Director of The Genetics Institute and The
Genetics Foundation.




U. T. Austin: Appointments to Endowed Academic Positions
in_the (a) School of Architecture, (b) College of Business
Administration and the Graduate School of Business,

(c) College of Communication, {(d) College of Engineering,
{e) College of Fine Arts, (f) School of Law, (g} College
of Liberal Arts, (h) College of Natural Sciences,

(1) College of Pharmacy and (J) School of Social work
Effective as Indicated.--The Board approved the following
app01ntments to endowed academic positions at The Univer-
sity of Texas at Austin with the understanding that the
individuals would vacate any currently held endowed posi-
tion on the effective date of the new appointments:

a.  School of Architecture effective September 1, 1986

(1) Mr. Richard L. Dodge, Associate Dean
and The sid W. Richardson Centennial
Professor in Architecture, as initial
holder of the Bartlett Cocke Regents
Professorship in Architecture

(2) Mr. M. Wayne Bell, Professor of Archi-
tecture, to the Meadows Foundation Cen-
tennial Professorship in Architecture

College of Business Administration and the Graduate
School of Business

{l1) Dr. Robert C. Solomon, Professor of
Philosophy, as initial holder of the
Quincy Lee Centennial Professorship in
Business effective September 1, 1986

Dr. William R. Kinney, Jr., Price
Waterhouse Auditing Professor, Univer-
sity of Michigan, as initial holder of
the Charles and Elizabeth Prothro
Regents Chair in Business effective
January 16, 1987 for 1986-87 Spring
Semester only

College of Communication effective September 1, 1986

Dr. Martin L. Gibson, DeWitt Carter
Reddick Centennial Professor in Jour=
nalism Education, as initial holder
of the Philip G. Warner Regents
Professorship in Communication

College of Engineering effective September 1, 1986

(1) Dr. Richard wW. Miksad, Professor of
Civil Engineering, to the Hussein M.
Alharthy Centennial Professorship in
Civil Engineering for the 1986=87
academic year only

Dr. Leif N. Persen, Professor and
Chairman, Applied Mechanics Depart-
ment, Norwegian Institute¥of
Technology (Norway), to “the W. A.
"Monty" Moncrief Centennial Chair in
Petroleum Engineering for the 1986-87
Fall Semester only




College of Fine Arts effective September 1, 1986

Dr. J..Robert Wills, Dean of the Col-
lege”of Fine Arts and Professor of °
Drama, as initial holder of the Effie
Marie Cain Regents Chair in Fine Arts

Sée Page _207 related to the estab-
lishment of this Chair. .
School of Law effective September 1, 1986 for the
1986-87 academic year only )

(1) Dr. Kenneth R.'Simmonds, Professor of
International Law, University of London
at -Queen Mary College (Great Britain),
to The Florence Thelma Hall Visiting
Centennial Professorship in Law

Mr. Alan/s. Rau, Professor of Law, to
the Liddell, Sapp, Zivley & LaBoon
Professorship in Banking, Financial,
Commercial and Corporate Law

College of Liberal Arts sffective September 1, 1986

-+ (1) Dr. Joseph J. Moldenhauer, Professor of

English, as initial holder of the
Mody C. Boatright Regents Professor-
ship in American and English Literature

Dr.:John C. Middleton, Professor of
Germanic Languages, as initial holder
of the David Brutocn, Jr. Centennial
Professorship in Modern Languages

Dr. Stephen L. McDonald, Professor of
Economics and Jack S. Josey Professor
in Energy Studies, as initial holder of
‘the Addison Baker Duncan Centennial
Professorship in Econemics

Dr. Melvin J. Hinich, Frank C. Erwin, Jr.
Centennial Professor in Government, as
initial holder of the Mike Hogg Profes-
sorship of Local Government

Dr. william O. S. Sutherland, Professor
and Chairman, Department of English, as
initial holder of the Robert Adger Law

and Thos. H. Law Centennial Professor-

ship in Humanities

Dr. William J. Scheick, Professor of
English, as initial holder of the J. R.
Millikan Centennial Professorship in
English Literature

Dr. James B. Ayres, Professor of
English,” as initial holder of the
Shakespeare at Winedale Regents
Professorship

Dr. James I. Wimsatt, Professor of
English, as initial holder of the
Louann and Larry Temple Centennial
Professorship in English Literature

o
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College of Natural Sciences effective September 1, 1986

(1) Dr. Amir Pnueli, Professor of Computer
Science, The Weizmann Institute of
Science, Israel, as initial holder of
the Professorshlp in Computer Sciences
{No. 3) for the 1986-87 Fall Semester
only

(2) Dr. James L. Erskine, Associate Professor,
Department of Phy51cs, to the Trull Centen-
nial Professorship in Physics

College of Pharmacy effective September 1, 1986

Dr. Laurence H. Hurley, Henry M. Burlage
Centennial Endowed Professor in Pharmacy,
to the James E. Bauerle Centennial Pro-
fesscorship in Drug Dynamics

School of Social Work effective September 1, 1986

Dr. Laura B. Wilscn, Chairman of the
Department of Gerontology and Geriatric
Services at The University of Texas Health
Science Center at Dallas, to the Louis and
Ann Wolens Centennial Chair in Gerontology
for the 1986-87 academic year only

Dr. Wilson will become a Visiting Professor
in the School of Social Work effective
September 1, 1986.

U. T. Austin: Approval to Name Rooms and a Field in The
V. F. 'Doc' Neuhaus-Darrell X. Roval Athletic Center
(Regents' Rules and Requlations, Part One, Chapter VIII,
Section 1, Subsectilon 1.2, Naming of Facilities Other
Than Bulldlngs) --In accordance with the Regents’ Rules
and Requlations, Part One, Chapter VIII, Section 1, , Sub-
section 1.2, relating to the naming of fac1lltles other
than bulldlngs, approval was given to name the rooms and
the field listed below in The V. F. 'Doc' Neuhaus-
Darrell K. Royal Athletic Center at The University of
Texas at Austin to recognize substantial and significant
donors to U. T. Austin athletlc programs:

Room Number Room Name

NRC 1.100 The James R. Moffett/B. M. Rankin, Jr.
Reception Area

.102 The Nasser Al-Rashid Strength Training
Facility

.108 The L. R. French, Jr. Conference Room

.1x0 The Robert K. Moses, Jr. Locker Room

2112 The Louis M. Pearce, Jr. Auditorium

.114 The Hal Hillman Conference Room

.116 The Mike Myers Conference Room

.118 The Howard L. Terry Varsity Locker Room

.124 The Thompson Eguipment Room

.128 . The H. L. Brown Family Coaches Locker

- Room

.130 The Robert L. Edge Medical
Training/Rehabilitation Room

(Field) The Walter W. Fondren III Field

NRC

)

NRC
NRC
NRC
NRC
NRC
NRC

e N el S S
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U. T. Austin: Approval tc Name Three Rooms in the
Chemical and Petroleum Engineering Building in the Col-
lege of Engineering (Regents' Rules and Requlations,
Part One, Chapter VIII, Section 1, Subsection 1.2, Nam-
ing of Facilities Other Than Buildings).--Approval was .
given to name the following rooms in the new Chemical
and Petroleum Engineering Building in the College of
Engineering at The University of Texas at Austin, in
accordance with the Regents' Rules and Regulations, Part
One, Chapter VIII, Section 1, Subsection 1.2, relating
-to the naming of facilities other than buildings:

a. Room 5.412 - The Dow Chemical Company Foundation -
; hProcess Control'Labcratory

See Page 209 related to’ establishment of per-
manent endowment account.

Room 1.150 - Phillips Petroleum Drilling Fluids
Properties Laboratory

See Page 211 related-to establishment of per-
manent enE ent account.

Room 1.480 - Phillips Chemical Engineering
Projects Laboratory

See related item on Page 211

The room names are in recognition of gifts and pledges
fer the College of Engineering endowment program for the
new Chemical and Petrcleum Engineering Building. The
income will be used to maintain and. improve equipment -
and to support the research and teaching functions of "5
the named labcoratories.

U. T. Austin: College of Liberal Arts Foundation Advisory
Council - Nominees Thereto.~-Two nominees for memiership
on the College of Liberal Arts Foundation Advisory Council
at The University of Texas at Austin were approved for
two-year terms to expire 1n 1988. ,

The names of the nominees w1ll be reported for the record
after they have been contacted and acceptances have been
received. _

U. T. Austin: Permission for Mr. Max R. Sherman to_Serve j
on the Southern Regional Education Board (SRER) [Regentsfy
Rules and Requlations, Part One, Chapter III, Section 13j
Subsections 13.(10) and 13.(11)].~--Upon recommendation of
the Academic Affalrs Commlttee, permission was granted

for Mr. Max R. Sherman, Dean of the Lyndon B. Johnson
School of Fublic Affairs at The University of Texas at
Austin, toiserve ‘on the Southern Regional Education

Board (SREB). Dean Sherman's appointment, which is.
effective immediately, will expire in June 1990.

It was notéd that Mr. Sherman's service on this Board
will be without remuneration.

Mr. Shermah's appointment to this Board is of benefit to
the State of Texas, creates no conflict with his regular
duties at;U. T. Austin and is in accordance with approval
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.requirements for positions of honor, trust, or profit
provided in Article 6252-9a of Vernon's Texas Civil
Statutes, and Part One, Chapter III, Section 13, Subsec-
tions 13.(10) and 13.(11) of the Regents' Rules and Requ-
lations.

U. T. Dallas: Apprecval of Contract with Collin County
“Community College District for District Use of Classroom
Space and Related Services and Authorization for. Execu-
tive Vice Chancelleor for Academlc Affalirs to Execute the
Contract.--The Beoard, upon recommendation of the Academic

Affarrs Committee ' " T

2.  Agreed on behalf of The University of Texas at.
Dallas to a written contract substantially
equivalent to the agreement set out on
Pages 170 = 182 whereby:

(1) the Collin County Community College
District will use certain U. T. Dallas
classroom space and related services
(including parking, library, computa-
tional, media, and recreational ser-
vices) for District instructional
activities for its students for a one
to two year period, beginning .Septem=-
ber 1, 1986, with contract costs for
classroom space being calculated on a
per student per class per semester
basis plus addltlonal “designated use
fees ‘

U. T Dallas will bill the District,
and not the District's students, for
the costs to be reimbursed

costs under the contract for District
students will be substantially equiva-
lent to fees paid by U. T. Dallas stu-
dents

administration and control of U. T. Dallas
facilities and services will continue to
be subject to the Rules and Requlations
of the U. T. Board of Regents and 1ts
authorlzed representatlves

- Authorized the Executive Vlce Chancellor for
Acadenmic Affairs to execute the contract, or one
substantially equivalent to it, on behalf of the
U. T. Beoard of Regents.
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AGREEMENT

This Agreement is entered into and made on this ______
day of , 1986, by and between the Collin

County Community Callege District (the "District”) and the
Board of Regents of The University of Texas System ("U. T.
Board of Regents") on behalf of the U. T. System component
institurion, The University of Texas at Dallas ("u. T.

Dallas"}.

Recitals

 WHEREAS, Collin County Community College District affers
instruction,through courses on the first and second year
level of college to its students, and N

WHEREAS, U. T. Dallas offers instruction through courses
on the third and fourth year and post graduate level of.. . .
college and graduate school to its students, and :

WHEREAS, the Collin County Community College District
desires to use classroom space and related maintenance
services of U. T. Dallas for the Distriet's 1986-1987 Fall,

Spring, and Summer terms, and

WHEREAS, U. T. Dallas has such space and related main-
tenance services available during such time period and
desires to grant permission for such use, and

WHEREAS, the District and U. T. Dallas desire to reduce
their agreement to writing,

NOW, THEREFORE, IT IS MUTUALLY AGREED BETWEEN THE COLLIN
COUNTY COMMUNITY COLLEGE DISTRICT AND THE BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM ON BEHALF OF THE UNIVERSITY OF

TEXAS AT DALLAS:

Section 1. Permissicn to Use Space and Related Services
and Equipment

(a) The Bocard of Regents of The University of Texas System
on behalf of U. T. Dallas hereby grants Collin County
Community College District permissicn, subject to the
terms, provisions, and conditions of this Agreement, to
use the space and related maintenance services listed at

Exhibit 1.

Collin County Community College District hereby grants
U. T. Dallas permission, subject to the terms,




provisions, and conditicns of this Agreement, to use the
District's computer, media, and self-paced instruction
equipment brought on toc the U. T. Dallas campus.

Section 2. Responsibility of Collin County Community
College Districet

In consideration of the permission granted in Section
1{a), above, the District:

(a) may use the spaces and related maintenance services
listed for the payments required in Exhibit 1 only
for the purposes of offering first and second year
level college courses, from the list on file at the
Office of the Vice President for Academic Affairs
at U. T. Dallas, to students of the District during
the hours of 7:30 a.m. to 2:30 p.m. on weekdays
other than helidays cbserved by U. T. Dallas,
beginning September 1, 1986, and ending August 31,
1987; .

ol .
shall register and enroll its own students in space
provided by U. T. Dallas as indicated in Exhibit 1;

shall provide its own faculty and staff for the
courses and shall provide its own media equipment
and personnel to operate same during the times
provided in {(a), above;

shall maintain its own academic standards and its
own academic disciplinary processes;

shall pay U. T.fﬁgilas those amounts of money in
the manner and atthe times indicated in Exhibit 1;

shall provide its own computer, media, and self-
paced instruction equipment:

shall provide o6r require faculty and students,
where appropriate, tc have liability insurance in
amounts of coverage as evidenced by the District's
liability insurance policy on file at the Office of
the Vice President for Business Affairs of U. T.
Dallas; and

shall provide its computer equipment for use in
U. T. Dallas space allocated for a computing lab
and shall provide supervision, maintenance, and

. operating supplies during the times provided in
(a), above.
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Section 3. Responsibilities of U. T. Dallas

In éonsideration of the permissicn granted in Section
1(b) and the payments provided for in Sectien 2(£f}, above,
U. T. Dallas: g

{a): shall make available, at the times and places
‘stated in Exhibit 1, the spaces and related main-
tenance services;

may use at no charge the cocmputer equipment of the
District in conjunction with its course offerings,
only for the purposes of cffering third and fourth
year and post graduate level courses toc U. T.
Dalias students during the hours of 5:00 p.m. to
midnight on weekdays and 7:30 a.m. to midnight on
weekends and holidays observed by U. T. Dallas,
beginning September 1, 1986, and ending August 31,
1987;

{c) may use at no charge the computer eguipment the
District has provided in the U. T. Dallas space
allocaed for a computing lab and shall provide
supervision, maintenance, and operating supplies
during the times provided in (b), above;

(d) shall grant library privileges, as set forth in
Exhibit 1, and issue identification cards to
faculty and students of the District who respec-
tively will teach or are currently registered in
classes offered by the District on the U. T. Dallas

campus;

. (e) shall provide parking to faculty and staff upon the
- terms set out in Exhibit 1; and

(£) shall provide parking to District students who pay ' f‘f
the same parking rate at time of registration as .
U. T. Dallas students do for the same time periods.

Section 4. Nonacademic Discipline
(a) The District agrees that it, its faculry. staff, and
< students shall comply with all applicable rules and
regulations of the District and of the U. T. Board of
Regents regarding matters of nonacademic discipline in
the use of the spaces and the related services and

equipment.




U. T. Dallas agrees that it, {vs faculvy, staff, and
students shall comply with all applicable rules and
regulations of the District and of the U. T. Beard of
Regents regarding nonacademic discipline in the use of

District equipment.

Section 3. Force Maijeure

The time within which either the District or U. T.
Dallas hereto shall be required te perform any act under this
Agreement shall be extended by a pericd of time equal to the
number of days during which performance of such act is
delayed unavoidably by strikes, lockouts, Acts of God,
governmental restrictions, failure or inability to secure
materizls or labor by reason cof priority or similar ‘regula-
tions or corder of any governmental or regulatory bedy, enemy
acticn, civil disturbance, fire, unavoidable casualties. or
_any other cause beyond the reasonable control:of either the
;District or U. T. Dallas; provided, however, that written
notice of the cause for the delay shall be given to each
other within a reascnable time period.

‘Section 6. . Waivers

. No variations, modifications or changes herein or hereof
'shall be binding upon either the Distriet or U. T. Dallas
hereto unless executed by the District cr U. T. Dallas or by
~ a duly authorizad officer, agent, or representative. No _
- waiver or waivers of any breach cor default or any breaches or
defaults by either the. District or.U. T. Dallas of any term,
condition or liability of or.a performance by the other party
-ef any duty cr obligation hereunder 3hall be deemed a waiver
thereof or of uny waiver therecf in the future, nor shall any
such waiver or waivers be deemed or construed to be a waiver
or waivers of subsequent breaches or defaults of any kind,
character or descrlptzon under any circumstances.

Section 7. Applicable Law

This Agrzement shall be governed by, and construed in
accordance with, the laws of the State of Texas.

Section 8. Partial Invaliditx

If any term, provision, or condition of this Agreement
or the applicaticn thereof to either party or circumstances
shall, to any extent, be held invalid or unenforceable, the




remainder af this Xgreement, or the application of such term,
provision, or condition to pe

rsons or circumstances other
than those as to whom or which it is held invalid or unen-
forceable, shall not be affected thereby, and each term and
provision of this Agreement shall be valid and enforceable to

rhe fullest extent permitted by law.

Secticn 9. construction of Agreement

{(a) This Agreement shall be construed consistent with the
Rules znd Regqulations of the Board of Regents of The
University of Texas System; and the Handbook of Oper-

ating Procedures of The University of Texas at Dallas.

Nothing in this Agreement shall be construed as limiting -
the right of the District or U. T. Dallas to contract
with any other institution of higher education on either
a limited or general pasis, while this Agreement is in

effect.

section 10. No Partnership OT Joint Venture

Nc partnership or joint venture is intended or created
by this Agreement and neither the pistrict nor U. T. Dallas
nor U. T. Board of Regents shall assume any liabilities or
obligations of the others as a result of this Agreement.

Section 1ll. Hotices

Any notice, communication, reguest, reply or advice, or
duplicate therecf (hereinafter severally and collectively,
for convenience, called "notice") in this Agreement provided
or permitted to be given, made or accepted by one party to
the other party must be in writing, and may, unless otherwise
in this instrument expressly provided, be given or be served
py depositing the same in the United States mail, postpaid
and registered or certified and addressed to the party to be
notified, with return receipt reguested, Or by delivering the
same in person to such party. Notice deposited in the mail
in the manner nereinabove described shall be effective from
and after the expiration of five (5) days after it is so
deposited. Notice given in any other manner shall be effec-
tive only if and when received by the party to be notified.
For purposes of notice, the addresses of the parties shall,

until changed as hereinafter provided, be as follows:




If# to Collin County Community Ccllege Districe,
addressed %o:

Dr. John Anthony, President
Collin County Community College District

2200 West University
McKinney, Texas 75063

copies ro: 6

Dr. Herb Peebles

Vice President for Academic Affairs
Collin County Community College District
2200 wWest University

McKinney, Texas 75089

Mr. Walter Pike

Vice President of Administration

Collin County Community College District
2200 West University

McKinney, Texas 75069

If to the Board of Regents of The University of Texas
System, addressed to:

Executive Vice Chancellor for Academic Affairs
The University of Texas System

601 Colorado Street

Austin, Texas 78701

Attention: Dr. James P. Duncan

copies to:-

The Board of Regants of The University of Texas
» System
" ¢/o The University of Texas System

-Qffice of ‘the Board of Regents

201 West Seventh Street

Austin, Texas 78701
Attention: Arthur H. Dilly, Executive Secretary

The University of Texas at Dallas

P. 0. Bex B3068S8

Richardscon, Texas 75083-068B8

Attention: Dr. Rebert H. Rutford, President

Office of General Counsel

The University of Texas System

201 West Seventh Street

Austin, Texas 78701

Attention: John L. Darrcuzet, Attorney




However, the parties hereto and their legal representa-
tives shall have the right from time to time and at any time
to change their respective addresses by giving written notice
thereof 15 days prior to the effective change.

Section 12. Amendments .

This Agreement may be amended by written instrument
executed by the authorized representatives of the District
and the authorized representative of the U. T. Board of
Regents, as listed at Exhibit 2.

Section 13. Term, Terminatien, and Renewal

(a) This Agreement shall be in effect for term of one vyear,
beginning September 1, 1986, and ending August 31, 1987.

(b) This Agreement may be terminated by either the Districct
or U. T. Dallas at the end of any academic term so long
as the party desiring termination gives 45 days prior
notice as provided in Section 1ll.

This Agreement may be renewed or extended by mutual

- written agrezment of the authorized representatives of
the District and U. T. Dallas, subject to any necessary
approvals by the District or U. T. Board of Regents.




EXECUTION

Executed as of the date first written above.

ATTEST:

Secretary

[

FORM APPROVED:

Office of General Counsel
The University of Texas
System

COLLIN COUNTY COMMUNITY
COLLEGE DISTRICT i

DS? John Anthony =

P ident

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM
on behalf of

THE UNIVERSITY OF TEXAS AT
DALLAS

by

Dr. James P. Duncan
Executive Vice Chancellor
for Academic Affairs

RECOMMENDED FOR APPROVAL:

Dr. Robert H. Rutford
President




CERTIFICATE OF APPROVAL
BY COLLIN COUNTY
COMMUNITY COLLEGE DISTRICT

I hereby certify that the foregoing Agreement was

approved by the Collin County Community College District on
the day of ' , 1986, and that the person

whose signature appears above 1s authorized to execute such
agreement on behalf of the Districet.

Walter Pike
Vice President for Administration

CERTIFICATE OF APPROVAL
BY U. T. BOARD OF REGENTS

I hereby certify that the foregoing Agreement was
approved by the Board of Regents ¢f The University of Texas
System on the day of , 1986, and that
the person whose signature appears above is authcrized to
execute such agreement on behalf of the Board.

Executive Secretary, Board of Regents
The University of Texas System
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A. Spaces_and related maintenance

EXHIBIT 1.

PAYMENT SCHEDULE FOR
USE OF SPACES, RELATED MAINTENANCE SERVICES,
EQUIPMENT, LIBRARY PRIVILEGES, PARKING PERMITS,
EMERGENCY HEALTH SERVICES, AND RECREATION FACILITIES

Basis/manner
| of payment

a/l

(1) no more than 0 classroams

(2) one general purpese classroom for
Distriet faculty use

(3) 100 square feet with U. T. Dallas
library for self-paced instructicn

(4) one dedicated computer instruction
classroom (400-600 sqfc.)

(5) appropriate space for registration
and enrollment

(6} storage space for District media

equipment

B. Services at U. T. Dallas

(1) general library privileges ¢/l
) emergency health services e/3
) recreational facility use services e/4
) approximately 600 student parking permits d/2
) approximately 40 faculty/staff parking

permits b/l

(
(
(
(

Basis

(a)
(D)

(c)

(d)
(e)

$10 per classroom Seat per semester per course
same parking rate for District faculty and staff as

U. T. Dallas requires of its faculty and staff

$5 per registered student per semester for general
library privileges

same rate as U. T. Dallas students for designated term
same rate as general public

Manner of FPayment

(1)

U. T. Dallas shall bill the District fcx their regis-
vered students' use of U. T. Dallas library facilities
after registration is complete. U. T. Dallas shall bill
the District for classroom seats after the cfficial

" census each semester. U. T. Dallas shall pill the

District for faculty and staff parking after the begin-
ning of the term of this Agreement. The District shall
pay the balance due within 30 days of receipt of the

U. T. Dallas bill. ,

U. T. Dallas shall collect parking fees directly from
students upon registration.

U. T. Dallas shall collect from individual at time
service is rendered to individual or bill as
appropriate.

U. T. Dallas shall collect prior to use.
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EXHIBIT 2.
AUTHORIZED REPRESENTATIVES

collin County Community College District

Vice President for Academic Affairs
Vice President of Administration

U. T. Dallas

Vice President for Academic Affalrs
Vice President for Business Affalrs




U. T. Dallas: Permissicn for Dr. Robert H. Rutford to

FZerve on the Scientific Commlttee on Antarctic Research
Chap-

e e e TRegents ) Rules and Regulations, Part one,

11.

12.

Yer 111, Secticn 13, Supsections 13.(10) and 13.(11)
Permission was granted for Dr. Robert H. Rutford,
president of The University of Texas at Dallas, to serve
a four-year term as the United States Delegate to the
Scientific Committee on Antarctic Research (SCAR).

The appointment of Dr. Rutford tc this Committee is of
benefit to the State of Texas, creates no conflict

with his position at U. T. Dallas and is in accordance
with approval requirements for positions of honor, trust,
or profit provided in Article 6252-9a of Vernon's Texas
civil Statutes, and Part One, Chapter III, Section 13,
Subsections 13-(1C) and 13.(11) of  the Regents' Rules
and Regulations.

UL T, Dallés: approval to Grant a Third-Year Leave of

to Lr. JOIMN W. o ot o —

Bbsence without Pay to Dr. John W. Sommer, School of
Social sciences, for the 1686-87 Academic Year (Sub-

 section 16.4, Section 16, Cnapter I1I1, Part Omne of the

Regents' Rules and Regglations).-—ln accordance with
Sﬁgsectlon 16.4, Section 16, Chapter 111, Part One of
the Regents' Rules and Requlations, the Board granted

a third-year leave of absence without pay to Dr. John W.
Sommer, Associate.Professor in the school of Social
Ssciences at The University of ,Texas at Dallas, for

the 1986-87 academic year, on the condition that a
fourth year will not be necessary.-

Dr. Sommer's continuing public service reflects great
credit on U. T.°Dallas, will enhance his subsequent con-
triputions on return to the school of Social Sciences,
and justifies the granting of a third consecutive leave
of absence. B .

U. T. Dallas: Authorization to Grant a Two-Year Leave
of Absence without Pay to Dr. Brian A. Tinsley, School
of Natural Sciences and Mathematics, for the 1986-87
and 1987-88 Academic Years (Subsection i6.3, Section 16,

Chapter 111, Part One of the Regents' Rules and Requla-

tions).--In compliance with Subsection 16.3, Section 16,
Chapter III, Part one of the Regents' Rules and Regula-
tions, the Board granted a two-year leave of absence
without pay to Dr. Brian A. Tinsley, School of Natural
Sciences and Mathematics at The University of Texas at
Dallas, for the 1986-87 and 1987-88 academlic years.

This leive of absence will permit Dr. Tinsley to accept
an appointment as Program Director of Aeronomy at the
Naticnal Science Foundation which requires advance

- commitment to the second year.




U. T. E1 Paso: Approval to Teach Electrical Engineering
Courses at U. T. Permian Basin and to Offer a Coopera-
tive Master of Science Degree in Electrical Engineering
with U. T. Permian Basin (Catalog Change).-~The Board,
upon recommendation of the Academic Affairs Committee,
granted approval for The University of Texas at El Paso
to: .

a. offer electrical engineering courses at The
 University of Texas of the Permian Basin under
the Coordinating Board guidelines which permit
offering courses on the campus of another
institution within the same system

offer a cooperative Master of Science in Elec=-
trical Engineering degree with U. T. Permian
Basin, using existing U. T. El Paso courses in
electrical engineering and existing U. T.
Permian Basin courses in control engineering.

Prior to implementation, the Office of the Chancellor
will inform the Coordinating Bcard staff of the coopera-
tive endeavor.

Under this arrangement credit earned in these courses
will be accepted by U. T. El Paso toward meeting up to
twelve hours of credit in the Master's in Electrical
Engineering at U. T. El1 Paso. U. T. El Paso will offer
at least twelve additicnal credit hours of course work
in the Midland/Odessa area so that it will be possible
for people in that region tc earn a U. T. El Paso mas-
ter's degree w1thout rttendlng classes in El Pasow

This arrangement wi1ll require satisfactory completion of
a master's thesvs which will be supervxsed by U. T.

El Paso. As approprlate U. T. Permian Basin faculty
will be appointed- tothe graduate faculty of U. T.

El Paso for that: murpose .+ The additional cost of trans-
porting faculty from.U. T% El1 Pasoc to U. .T. Permian Basin
will be paid from local contributions to U. T. Permian
Basin. The first year additional cost of $10,000 is to
be covered by private gifts to U. T. Permian Basin. It
is anticipated that one faculty member will make one trip
per week to teach a single course each semester:. All
courses will be taught by regular faculty from U. T.
Permian Basin or U. T. El1 Paso with ne adjunct faculty
expected to be used in this.program.: Under normal circum-
stances, students will be able to complete the course
requirements for this program in four semesters, taking
one U. T. El Pasoc course and one U. T. Permian Basin
course each semester.

It was ordered that the next appropriate catalog pub-
lished at U. T. El Paso be amended to conform to this
action.

U. T. E1 Paso: Approval to Increase Rates for Univer-
sity-Cwned Resldence Halls (Dormitories) and Student
‘Famlly Apartments Effective Fall Semester 1986 (Catalog
Change).--Due to the continuing escalation 1n labor,
utilities and mainte enance costs, the Board approved
increases in rental rates as set forth on Page 185

for University-Owned Residence Halls (Dormitories) and
Student Family Apartments at The University of Texas

at E1 Paso effective with the Fall Semester 1986.




The University of Texas at El Paso
Housing Rate Schedule for 1986-1987

1986-97
Rate

University-Owned Residence Hallsl
(Dormiteries) - Room and Board

Semester Contract (4% Months)
Double Room (Community Bath)
Suite Double (Connecting Bath)
Private Room (Community Bath)

Session Contract (9 Months)
Double Room {Community Bath)
Suite Double (Connecting Bath)
Private Room {Community Bath)

Summer Session (Each Term)
Double Room {(Community Bath)
Suite Double (Connecting Bath)
Private Room (Community Bath)
Security Deposit

Student Family Apartment53

Apartment (?er Month)

Security Deposit

Conference Housing4

Double Room - §$7/person
per day

Suite Double $8/person
per day

Private Room $10/person
per day

Private Suite §12/person
per day

1 Each double room, suite, or private room in residence
halls is provided with a telephone. The listed rate
includes twenty meals per week. For 1986~87, a 15 meal
option will be offered students at a reduction of $25.00
per semester and a 10 meal option at a reduction of $50.00
per semester. Adjustments for 15 and 10 meal options for
summer Sessions will include adjustments of $17.00

and $26.00 respectively.

2 A $75.00 per semester rate reduction will be ciffered

students who pav the entire semester charge in advance

as opposed to the normal four (4) payments per semester
plan. . .

3 Monthly rental rates for Student Familﬂ Apartments
include utilities.

4 Linen service is provided with Conference Housing for
an additional charge of $1 per person per day.

It was ordered thét the next appropriate catalog pub-

lished at U. T. El Paso be amended to conform to this
action. '
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15. U. T. E1 Paso: Approval in Concept to Establish an
Institute for Advanced Manufacturing in El Paso (IAMEP)
and Authorilzation of a Fund-Raising Campaign (Regents'
Rules and Requlations, PFart One, Chapter VII, Sec-
tion 2.44).~-Following a detalled presentation by Pres-
ident Monroe and upon recommendation of the Academic
Affairs Committee, the Board approved in concept the
establishment of an Institute for Advanced Manufactur-
ing in El1 Paso (IAMEP) at The University of Texas at
El Paso and authorized a fund-raising campalgn in con=
junction with the institution's 75%{. ‘xnnlversary cele-
bration pursuant to the Regents' Ru..5 and Regulations,
Part One, Chapter VII, Section 2.44, for the purpose of
ralsing private funds to support establishment of this
Institute.

A more specific program proposal outlining organizational
structure and operational details will be submitted for
U. T. Board of Regents' approval at a future meeting con-
sistent with progress of the fund campaign.

It was noted that this Institute would simultaneocusly
serve the El Paso-Juarez region and further the teaching,
research, and service roles of U. T. El Paso. Activities
to be conducted will include basic and applied research,-
development and problem solving, applications of computer
technology, technology transfer, and engineering and
business services. Initially, the Institute is expected
to focus on three major areas:

a. Manufacturing Engineering including research
development, industrial application, technology
transfer, and engineering services in ccmputer
integrated manufacturing, robotics, computer-
aided design, and flexible manufacturing. The
Institute will assist existing, expanding, and
new industry in the solution of actual, on-line
manufacturing problems.

Advanced materials technoleogy, including research,
development, technology transfer, and analytic
services in the evaluation and characterization
of materials and in materials handling technology.

Systems Management to assist regional industries.
Activity in this area will include addressing the
folleowing specific needs:

1. Manufacturing and Business Resource
Planning

2. Distribution Resource Planning

3. Acculturation of Business Interests.

Initial funding for the Institute will be sought from a
variety of public and private sources and some start up
operations funding will be requested from the State
through a special item request entitled "Border Tech-
nclogy Development Program." Other operating funds will
come from contracts and grants for. spec1f1c Institute
projects. It is anticipated that the Institute will
eventually operate without State support. U. T. El Paso
and its Development Board expect to raise as much as
$7.5 million, exclusive of a gift of land, to construct
a facility to house the Institute and to endow its basic
cperation.

Committee Chairman Baldwin commended President Monrce on
this program and noted that this was further evidence
that Texas communities wish to establish relatlonshlps
with the U. T. System. -
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16. U. T. Permian Basin: Approval of Rates for University-
Semester 1986 (Catalo
.~=In order to comply w1 changes 1n University
housing billing procedures, the Board approved rate
changes for University-Owned housing at The University
of Texas of the Permian Basin as set out below to be
effective with the Fall Semester 1986:

The University of Texas of the PermianlBasin
Housing Rate Schedule for 19586-87

1986-87
_Rate

. . D
Efficiency Units $150/month™
(available 1985-86 at $125/month)

Single Bedroom Apartment 250/month2
(Recent conversion-not
previously available)

Double Bedroom Apartment 4 350/month2
{Recent conversion-not
previously available)

Security Deposit 75
($150 for 1985-86)

Trailer Space Rental 75/month
($85/month for 1985-86)

1 since acquisition of the 20 new mobile home units
(Lancer) authorized by the U. T. Board of Regents in
April 1983, the older (Trailways) units have been
gradually removed from service thereby simplifying the
U. T. Permian Basin housing options and corresponding
rate structure for 1986-87.

2 Includes electricity

It was ordered that the next appropriate catalog pub-
lished at U. T. Permian Basin be amended to conform to

this action.

U. T. San Antonio: Approval of Agreement with the Texas

Engineering Experiment Station (TEES), a Component of
The Texas A&M University Sistegé.-wThe Board approved the
agreement set out on Pages 188 -~ 190 by and between The

University of Texas at San Antonio and the Texas Engineer-
ing Experiment Station (TEES), a component of The Texas
A&M University System.

This agreement will formalize a continuing cooperative
relationship between TEES and U. T. San Antonic in areas
of mutual interest in technology development and transfer,
environmental effects of hazardous waste, coinputer-aided
engineering, and the manufacturing sciences and biotech-
nology.
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AGREEMENT

THIS AGREEMENT made this the __ day of , 1985, by and
petween The University of Texas at Sgn Antnnio, a component of The University of
Texas System (hereinafter "UT San Anionio"), and The Texas Engineering Experiment
Station, a component ofnThe Texas A&M University System (hereinafter "“TEES").
WITNESSETH:

WHEREAS, UT San Antonio, through its College of Sciences and Engineering,
conducts studies and experimental programs in Qarious fields of science and
engineering; and, |

WHEREAS, TEES coordinates research and grants for such research in various
fields of science and engineering; and,

WHEREAS, UT San Antonio and TEES have a mutual interest in technology
development and transfer, environmental effects o% hazardous waste, computer-
aided engineering and the manufacturing sciences and biotechnology and now desire
to create a framework for further cooperative efforts on specific engineering and
engineering related science research projects.

NOW THEREFORE, jn consideration of the premises and of the benefits to be
derived therefrom, UT San Antonio ard TEES, for purposes of achieving the above-
stated cbjectives of said parties, gﬁ;ee as follows:

1. TEES will from time to time advise the College of Sciences and Engi-
neering of UT San Antonio of the availability of research projects -and grants
‘which are to be administered or coordinated through TEES.

2. UT San Antonio will submit project or grant proposé]s in a form accept-
able to TEES for thase projects which UT San Antenio desires ta conduct.

3. Separate contracts will be executed for each project in which TEES and

UT San Antonio agree to cooperate. Said contracts will include a statement of
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the services to be performed by UT San Antonio, contract amounts, bases for
calculating costs, payment method, term of contract, and any special provisions
dealing with equipment procurement and awnership.

4. To accomplish the cooperative agreement described in paragraph 3.
above, the parties understand and contemplate that they may find it mutually
beneficial to establish the College of Sciences and Engineering at the University
of Texas at San Antonio as an operating division of TEES. As an operating
division of TEES, the College of Sciences and Engineering at The University of
Texas at San Antonio may work with and include.as a part of the TEES division
activities in San Antonio any of the educational and/or research institutions
associated with the Southwest Research Consortium (the Southwest Research Insti-
tute, the Southwest Foundation for Biomedical Research, The University of Texas
Health Science Center at San Antonio, and The University of Texas at San Antonic)
as and when desired by the institutions in this Consortium. A separate agreement
will describe the conditions of the establishment of such a division, inciuding
any arrangements for sharing of facilities and joint appointment of personnel.

5. In said contracts, UT San Antonio will be designated as the Performing
Agency and TEES will be designated as the Receiving Agency.

6. This Agreement and any contracts executed pursuant to the provisions

contained herein are subject to the laws of the State of Texas and the Rules

gnd Requlations of the Board of Regents of The University of Texas System and the
.Board of Regents of The Texas A&M University System.

‘ 7. This Agreement shall become effective upen the approval and executian
by the Beoard of Regents of The University”of Texas System and the Board of
Regents of The Texas A3M University System. If so approved and executed, this
Agreement shall continue in effect for an initial term of five (5) years after

the date and year first above written, and after such initial term shall continue
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in effect from year to year unless one party shall have given one hundred and
eighty {180) days' prior written notice to tﬁe other party of intention to
terminate this Agreement. This Agreement and any specific project or grant
contracts executed pursuant thereto shall terminate for aill purposes one hundred
and eighty (180) days after such notice is given,

EXECUTED by the Board of Regents of The University of Texas System and the
Board of Regents of The Texas A&M University System on the day and year first

above written, in duplicate copies, each of which shall be deemed an original.

ATTEST; » THE TEXAS AZM UMIVERSITY SYSTEM

By

Chairman, Board of Regents
The Texas A&M University System

CONTENT APPRGVED& ' FORM APPROVED:

dministrative
' The University of Texas System
The University of Texas ‘
at San Antonio

(Name of U. T. Component]

BOARD OF REGENTS OF THE UNIVERSITY

OF TEXAS SYSTEM
© Dy
Jafes P. Duncan -
Xxecutive Vice Chancellgr
for Academic Affairs

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Agreement was approved by the Board of
Regents of The University of Texas System on the /. ay of éiigggg*, 1986,
and that the perso. whose signature appears above 1s authorized t¢ exetute
such agreement cn behaif of the Board.

txecutive Sacretary, Board of Regents
The Unjversity of Texas System

ARTHUR H. DILLY




REPORT AND RECOMMENDATIONS OF THE HEALTH AFFAIRS COMMI'I‘TEE
(Pages 191 - 196).--Committee Chairman Brlscoe reported that the
Health Affairs Committee had met in open session to consider
those items on its agenda and to formulate recommendations for
the U. T. Board of Regents. Unless otherwise indicated, the
actions set forth in the Minute Orders which follow were recom-
mended by the Health Affairs Committee and approved in open
session and without objection by the U. T. Board of Regents:

a:

U. T. Health Science Center - Dallas: Appointment of Ini-
tial Holders - (a) Daniel W. Faster, M.D., to The Jan and
Henrli Bromberg Professorship in Internal Medicine (No Pub-
licity) and (b) Duke S. Samson, M.D., to the William Kemp
Clark Chailr i1n Neurological Surgery Effective Immediately.--
Upon recommendation of the Health Affairs Committee, the
Board approved the follewing appointments to. endowed aca-
demic positions at The University of Texas Health Science
Center at Dallas effective immediately:

a. Daniel W. Foster, M.D., Professor of Internal
Medicine, as initial holder of The Jan and Henri
Bromberg Professorship in Internal Medicine

See Page 214 related to the establishment of
this Professorship. .

It was requested that no pub11c1ty be given
to this matter.

Duke 5. Samson M.D., Professor of Surgery, as
initial holder of. the William Kemp Clark Chair
in Neurological Surgery.

U T Medical Branch - Galveston: Approval of an Excep=-
tion to Section 31.1, Chapter II], Part Cne of the._
Regents' Rules and Regulatlons (Retlrement and Modi fied
Service) to Allow the Full-Time Employment of Dr. J. Falmer
Saunders.--The Board approved an exception to Part One,
Chapter III, Section 31.1 of the Regents' Rules and Requ-
lations (Retirement and Modified Service) to allow the
full-time employment of Dr. J. Palmer Saunders, Dean cf
the U. T. G.5.B.S. - Galveston of The University of Texas
Medical Branch at Galveston, for a pericd not to exceed
one year. :

A search is in progress to select a Dean to replace

Dr. Saunders, and it is vital that continuous leadership
be maintained until a successor is selected. Dr. Saunders
will be 71 on September 15, 1986.

U. T. Medical Branch - Galveston: Approval to Name the
Analytical Chemistry Center the M. D. Anderson Analytical
Chemistry Center (Regents' Rules and Regqulations, Part One,
Chapter VIII, Section 1, Subsection 1.2, Naming of Facili-
tiles Other Than Buildings).--In accordance with the Regents'
Rules and Requlations, Part One, Chapter VIII, Section 1,
Subsection 1.2, relating to the naming of facilities other
than buildinqs, approval was given to name the Analytical
Chemistry “Center at The University of Texas Medical Branch
at Galveston as the M. D. Anderson Analytical Chemistry ~
Center in recognition of the significant role the Founda-
tion has played in the development of this Center.
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since 1982, the M. D. Anderson Foundation has awarded over
a million dollars in graitsyfor the purchase of equipment
to establishithe Analytical Chemistry Center. The Center
has proven inviiluable as 4t provides highly complex analyt-
ical capabilities to faculty in basic and.clinical services.

o
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U. T. Medical Branch - Galveston: Approval to Name the
Huclear Maggetlc Resonance unit Laboratory as The F. Marie
Hall Maggetlc‘Resonancg;Laboratorx (Regents’ Rules and
Regulations, Part One:. . aapter VIII, Section 1, Subsec-
tion ‘1.2, Naming of Facilities Other Than Buildings).--
The Board approved the naming of the Nuclear Magnetic
Resonance Unit Laboratory at The University cf Texas
Medical Branch at Galveston as The F. Marie Hall Magnetic
Resonance Laboratory in accordance with the Regents’
Rules and Requlations, Part One, Chapter VIII, Section 1,
. Subsection 1.2, relating to the naming of facilities other
than buildings. ' '

It was noted that Miss Hall hassprovided the total funding
to purchase the nuclear magnetic resonance imaging system,
and the naming ‘of this laboratory for Miss Hall is an
appropriate tribute to her continuing support of the U. T.
Medical Branch - Galveston.

U. T. Medical Branch - Galveston (U. T. Allied Health
Sciences School - Galveston): Approval of Memorandum

of Affillation with the Veterans Administration Medical
Center, Temple, Texas.--Approval was given to the Memoran-
dum of Affiliation set out on Pages 193-- 194 by and
Fe+ween the U. T. Allied Health Sciences School = Galveston
>f The University of Texas Medical Branch at Galveston and

the Veterans Administration Medical Center, Temple, Texas.

This Memorandum of Affiliation, executed by the appropriate
officials of the institution and facility to-'be effective
upon approval by the U. T. Board of Regents, will provide
clinical and didactic experiences for students enrclled in
the Occupational Therapy Bachelor Degree. Program at the

U. T. Medical Branch - Galveston:
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Tt is mutually agfeed‘by The University of Texas Medical Branch, School of
Allied Health Sciences, Galveston, Texas, and the Veterans Administration .
Medical Center (VAMC), Temple, Texas, that practical and didactic experiences for =

gtudents in

' “at this VAMC.

The faculty

Sciences, will assume responsibility, in accordauce witb the VAMC staff, for
the assignments. of students. There will be coordinated planning by the VAMC
and the faculty members. {le in the VAMC students will be subject to and
will conduct themselves in accordance with the rules and regulations of the VAMC.

The VAMC will retain full ‘esponsibility for the care of patients and will
maintain administrative and professional supervision of the students insofar as
their presence affects its operaticn and/or the direct or indirect care of the
patients. The faculty is respousible for the supervision of the education of
undergraduate and graduate students and residents.

Students will receive a thorough orientation to the VAMC. The VAMC faculty

members . and

consultation and according to the guidelines outlined in the approved curriculum.

The University of Texas Medical Branch, School of Allied Health Sciences,
complies with Title VI of cthe Civil Rights Act of 1964, Title IX of the
Education Amendments of 1972, section 504 of the Rehabilitation Act of 1973, and

Ticle II of
regulations,

any person on the basis of race,” color, sex, creed, national origin, age or
handicap, under any program or activity receiving federal financial assistance.

Noﬁhing in the Agreement is intended to be comtrary to state or federal laws.
In the event of conflict between terms of .this Agreement anid any applicable
stace or federal law, that state or federal law will supersede the terms of this

Agreement,

laws will govern. ‘ ‘ g
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MEMORANDUM OF AFFILIATION
BETWEEN *
THE UNLVERSITY OF TEXAS MEDICAL BRANCH
SCHOOL OF ALLIED HEALTH SCIENCES
GALVESTON, TEXAS
_ AND ,
VETERANS ADMINISTRATION MEDICAL CENTER, TEMPLE, TEXAS

chgwﬂccupational”Therapy Bachelor's Degree Program will be provided

of The Universi&y of Texas Medical Branch, School of Allied Health

staff supervisors will evaluate the student's performance in mutual

the Older Americans Amendments of 1975, and all related
and assures that it does not, and will not, discriminate against

In the event of confliqt‘be:wegh state and federal laws, federal

L
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Proctection for Eaculcy members, students, internms, and residents of the
affiliared imstitucion from personal liability, when furnishing prefessional
services covered by this agreement while at the VAMC health care facility will
be that which is provided under the Federal Tort Claims Act as implemented by

38 U.S5.C, 4116,

Periodic reviews of program and policies will be conducted under the auspices of
the Office of Academic Affairs. ;

ATTEST:

Ny,

Ltle) William C. Levin, M.D.
President

CONTENT APPROVED: . . FACILI

The University of Texas System (Title) E. A. BORRELL
Charles B, Mullins, M.D., Exec. Vice Director
Chancellor for Hgalth Affairs

FORM APPROVED:

Gt

Officefof Genmeral Counsell - (Title)
The University of Texas System

BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM

By: é@‘i Q"d zdé ‘
(Ticle) rpancellor .

CERTIFICATE OF APPROVAL

I hereby certify that the foregoing Agreement was p'rovéd by the Board of
Regencs of The University of Texas System on the /A day °f42¥£§%4422;_'
lBJﬂp , and that the person whose signature appears above is autho¥ized to

execute such agreemenc on behalf of the Board.

Fxecutive Sacretary, Boédrd of Regents
The University of Texas System

THUR H. DILLY
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U. T. Health Science Center - San Antonio: Appointment of
(a) James W. Maas, M.D., as Initial Holder of the Huas A.
Auler Protessorship of Psychiatry Effective Immediately
and (b) Ronald S. Gibbs, M.D., .to the Jane and Roland"
Blumberg Professorship 1n Gynecoloqgy and Obstetrics Effec-.
" tive September 1, 1986.--Upon. recommendation of the Health
Affairs Committee, the Board approved the following appoint-
ments to endowed academic positions at The University of
- Texas Bealth Science Center at San Antonio:

a. James W. Maas, M.D., Professor of Psychiatry
- and Pharmacology, as initial holder of the
Hugo A. Auler Professorship of Psychiatry
effective immediately

Ronald S. Gibbs, M.D., Professor and Chief
of the Obstetrics Division of the Depart-
ment of Obstetrics and Gynecology, to the
Jane and Roland Blumberg Professorship in
Gynecoleogy and Obstetrics effective
September 1, 1986:

-

U. T. Cancer Center: Appointment of Initial Holders -
(a) Dr. Ralph B. Arlinghaus to the Abell-Hanger Foundation
Professorship, (b) Sidney Wallace, M.D., to the John sS.

~Punn, Sr., Chair in Diagnestic Imaging, (c¢) Frederick C.

i Ames, M.D., to The Robert F. Fly Professorship of Surgical
Oncology, and (d) Dr. Darrell N. Ward to the Anise J.
Sorrell Professorship Effective September 1, 1986.--The
Board, upon recommendatiorni’ of the Health Affairs Committee,
approved the following appointments to endowed academic
positions at The University of Texas System Cancer Center
effective September 1, 1986:

a. Dr. Ralph B. Arlinghaus, Professor of Pathology

and Chairman of the Department of Molecular
Pathology, as initial holder of the Abell-Hanger
Foundation Professorship for five years

Sidney wallace, M.D., Professor of Radiology, as
initial holder of the John S. Dunn, Sr., Chair
in Diagnostic Imaging for five years

See Page 217 related to establishment of this
Chair. . :

FrederiCk C. Ames, M.D., Associate Professor of .
surgery; as initial holder of The Robert F. Fly
Professorship of Surgical Oncology .

Dr. Darrell N. ward, Professor of Biochemistry,
as initial holder of the Anise J. Sorrell
Professorship

See Page 218 related to the establishment of
this Professorship.
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U. T. Cancer Center: Approval to Change Title of J. Leslie
Smith, M.D., to Ashbel Smith Professor Emeritus and Appoint-
ment of (a) Dr. David E. Anderson, (b) James G. Butler, M.D.,
(c) Dr. Grady F. Saunders, and (&) Margaret P. Sullilvan, M.D.,
to Ashbel Smith Professorships for Five Years Effective
September 1, 1986.--Approval was given to change the title of
J. Leslie Smith, M.D., from Ashbel Smith Professor to Ashbel
Smith Professor Emeritus and to appoint the following as
Ashbel Smith Professors at The University of Texas System
Cancer Center effective September 1, 1986 for five years:

a. Dr. David E. anderson, Professor of Genetics and
Chief, Section of Human Genetics

James G. Butler, M.D., Professor of Pathology and
Head of the Section of Hematopathology

Dr. Grady F. Saunders, Professor of Biochemistry

Margaret P. Sullivan, M.D., Professor of Pediatrics.




REPCRT AND RECOMMENDATICONS OF THE BUILDINGS AND GROUNWDS COM-
MITTEE (Pages 197 ~ 204).-~-Committee Chairman Rhodes reported
that the Buildings and Grounds Committee had met in jopen
session to consider those items on its agenda and to" formulate
recommendatictis for the U. T. Board of Regents. Unless other-
wise indicated, all actions set forth in the Minute Orders
~which follow were recommended by the Buildings and Grounds
‘Committee and approved in open session and without objection
by the U. T. Board of Regents:

U. T. Austin - Balcones Research Center: Approval to
Name a Street in the West Tract "West Balcones Center
Drive.'"--The Board, upon recommendation of the Buildings
and Grounds Committee, approved the name "West Balcones
Center Drive" for the street in the west tract of The
University of Texas at Austin Balcones Research Center
that serves the facilities for M1croelectron1cs and Com-
- puter Technology Corporation (MCC).

-In selecting the name '"West Balcones Center Drive," every
effort was made to aveid confiicts with street names
already in use in Austin or which might be confusing with
other areas of the city.

U. T. Austin - Balcones Research Center -~ Microelectron-
ics, Materials Science, and Related Research Areas:
Authorization for Project Analysis and Appropriation
Therefor.--Following a detailed discussion and upon recom-
mendation of the Buildings and Grounds Committee, the
Board:

a. Authorized a project analysis for a new facil-
ity at The University of Texas at Austin
Balcones Research Center for microelectronics,
materials science, and related research areas

Authorized the Office of Facilities Planning
and Construction and U. T. Austin Administra-
tion to prepare the project analysis with
their own staffs together with such outside
professional consulting services as may be
required

Appropriated $60,000 from balances on hand
from U. T. Austin General Fees for adminis-
trative expenses for preparatlon of the
project analysis.

The study would be the initial step toward a second phase
of facilities developmen. at the Balcones Research Center.
Adequate new facilities for research and instruction in
the fields of microelectronics, materials science, and
related areas are essential for the education and training
of students, the recruitment of outstanding faculty, and
the further expansion cof grant and contract research
program funding from the government and the private sector.

The facility analysis will enable U. T. Austin to develop
recommendaticns for future Board consideration under the
Capital Improvement Program or other funding sources for
construction needs in these areas.




3. U. T. Austin - Balcones Research Center: Authorization
to Grant a Roadway Easement and Right-of-wWay Involiving
4.744 Acres to Travis County, Texas, for the Extension
of Stonelake Boulevard Across the West Tract.--It was
reported that the Travis County Commissioners and
several property owners near The University of Texas at
Austin Balcones Research Center West Tract had requested
that the University grant a roadway easement and right-
of-way approximately 120 feet in width and 1700 feet in
length across the Balcones Research Center West Tract
for a proposed extension of Stonelake Boulevard south of

Braker Lane.

During consideration of this-item in the Thursday meet-
ing of the Buildings and Grounds Committee, action was
deferred to allow the Board to be briefed in further
detail on this easement by Pre51de“c Cunningham and his
staff. -

On' Friday, following the Report of the Executive Session,
the Board again considsred this item. Upon recommendation
of the Buildings and Grounds Committee, the Board granted

a roadway easement and right-of-way to Travis County,
Texas, involving 4.744 acres for the extension of Stonelake.
Boulevard south of Braker Lane across the Balcones Research
Center’'West Tract as shown on the map set out on Page 199.
This is subject to further approval of the metes and

bounds and the  easement document by the U. T. Austin Admin-~
istration and the Office of General Counsel, and the con-
currence of the three Austin-based Regents actlng as a
Special Committee of the Board.

The Stonelake Boulevard extension is a part of the recently
created Northwest Travis County Road District No. 3, or the
"Golden Triangle County Road District." The cost of the
improvements for the roadway will be paid by the Northwest
Travis County Road District No. 3, Austin, Texas. The °~
Balcones Research Center West Tract lies within the road
district, but U. T. Austin will not be subject to taxation.

U. T. Austin will reserve the right to ask for curb cuts to
serve University property, as weill as the right to instail
underground utilities within the easement.
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U. T. Austin - Bloloqlcal Sciences: Authorization for
Project Analysis and Appropriation Therefor.--rFollowing
a detailed discussion and upon recommendation of the
Buildings and Grounds Committee, the Board:

a. Authorized a project analysis for facilities
at The University of Texas at Austin to meet
critical needs in the biological sciences -

Authorized the Office of Facilities Planning
and Construction and U. T. Austin Adminis-
tration to prepare the project analysis with
their own staffs together with such outside
professional consultlng serv1ces as may be
requlred

Approprlated $75,00C from balances on_.hand
from U. T. Austin General Fees for adminis-
trative expenses for preparatlon of the
project analysis.

-Adequate new and renovated facilities for. research and
instruction in the kiological sciences areas are essen-
tial for the education and training of students, the
recruitment of outstanding faculty, and the further
expan51on of grant and contract research program fund-
ing from the government and the private sector. The
facilities analysis will enable U. T. Austin to develop

. the most effective recommendations for future Board

“~consideration under the Capital Improvement Program or
other approprlate sources of funding relative to con-
struction and renovation needs to meet this critical
instruction and research need.

U. T. El Paso - Mass Communications Building: Approval

¥o Designate as Jack C. vowell Hall.--Upon recommendation
of the Bulldlngs and Grounds Committee, approval was

given to rename the Mass Communications Building at The
University of Texas at El Paso as Jack C. Vowell Hall, in
honor of a long time supporter of the Unlver51ty, who died
in 1969 i

U. T. Medical Branch - Galveston - Gail Borden Building -
M. D. Anderson Analytical Chemistry Center/Human Biological
Chemlstry and. Genetlcs Department Renovation: Authoriza-
tion for Project Ap901ntment of Hightower-Alexander,
Bellaire, Texas, Proqect Architect to Prepare Final Plans;
Authorization for Submission to Cocordinating Board; Autho-
rization to Advertise for Bids and for Executive Committee
to Award Contracts; and Appropriation Therefor.--The Build-
ings and Grounds Committee recommended andé the Board:

a. Authorlzed a pro:ect for the renovation of
space in the Gail Borden Building at The Uni-
versity of Texas Medical Branch at Galveston
to provide facilities for the ¥. D. Anderson
Analytical Chemistry Center and the Department
of Human Biological Chemistry and Genetics at
-an estimated total project cost of $480, 000

Appointed the flrm of Hightower-Alexander,
‘Bellaire, Texas, as Project Architect to pre-
pare final plans and spec1f1catlons Yoar

_Authorized subm1551cn of the' project to the :
‘Coordinating Becard, Texas College™ and Univer- .
51ty System : :

J‘H
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d. Subject approval by the Coordinating Board,
authoriz.. the U. T. Medical Branch - Galveston
Administration to advertise for bids, in i
consultation with the Office of Facilities -
Planning and Construction, and the Executive
Committee to award construction contracts.
within the authorized total project cost

4 e. Appropriated $480,000 from Permanent Univer-
= sity Fund Bond Proceeds for total project Q.
funding. . . : N

This project will consist of the renovation of approxi-
mately 3,660 square feet on the third and fourth floors
of the Gail Borden Building. The M. D. Anderson Founda- A
tion has providediU. T. Medical Branch - Galveston with Py
51,000,000 for equipment to establish the M. D. Anderson
Analytical Chemistry Center as a central resource for
investigators at the U. T. Medical Branch - Galveston. @ . [
An NMR spectrometry facility and a High Pressure Liquid S
Chromatography facility have been established using U. T. s
Medical Branch - Galveston funds. An X-ray diffractome-
ter has also been puxchased and is opzrating in inade- -
quate space in the hospital complex. This project would N
provide adequate space fox the X-ray diffractometex and :
the faculty member who operates this machine. s

&

This project is within the scope of the Capital Improve-
ment Program approved by the U. T. Boardwof Regents in- . .
October 1985, and the allocation of Permanerit-University
Fund Bond Proceeds for repair and rehabilitation-precjects
approved in June- 1986. ‘ : T

7. U. T. Medical Branch - Galveston - John Sealy Hospital:- -
New Emergency Department and Trauma Center Facility:
Authorization for Project; Appointment of-Pierce Goodwin
Alexander, Houston, Texas, Proiect-Architect to Prepare

Preliminary. Plans:.and Appropriation Therefor.--The Beoard,

upon recommendation of the Buildings and Grounds Committee:

0

a. Authorized a project to construct a New .Emer-
gency Department and Trauma Center Facility
for John Sealy Hospital at The University of
Texas Medical Branch at Galveston at a total
project cost of $10,000,000 )

b. Appeointed the firm of Pierce Goodwin
Alexander, Houston, Texas, Project Architect
to prepare preliminary plans, specifications,.
o and .cost estimate to be presented to the ™ §
. U. T. Board of Regents at a:future meeting '

c. Appropriated $10,000,000 from a grant.

. % awarded by The Sealy & Smith Foundation for
the John Sealy Hospital designated for this
project and payable over the period ending-
December 1988. .2

o ) =
Lt . See Page 216 related to acceptance of a grant from The
2 Sealy & Smith Foundation for the John Sealy Hospital.



U. T. Medical Branch - Galveston - Keiller Building -
Development of Laboratory Space for Division of Nutrition:
Aur rization for Project; Appointment of “Hightower-
Alexander, Bellalre, Texas, Project Architect to Prepare
Final Plans; Authorization for Submission to Coordinating
Board; Authorization to-Advertise for Bids and for Execu-
tive Committee to Award Contracts; and Appropriation’
Therefor.--Upon recommendation of the Buildings and Grounds

Committee, the Board:

a.
in the Keiller Bulldlng at The Unlver51ty Of s

Texas Medical Branch at Galveston to provide
research laboratories for the Division of Nutri-
tion of the Department of Preventive Medicine
and Community Bealth at an estimated total
project cost of $750,000

aAppointed the firm of Hightower-Alexander,
Bellaire, Texas, as Project Architect to
prepare final plans and specifications

‘Authorized submission of the project to the
Coordinating Board, Texas College and Univer-
sity System

Subject to approval by the Coordinating Becaxrd,
authorized the Office of Facilities Planning

and Construction to advertise for bids and the
Executive Committee to award construction con= .
tracts within the authorized total project cost

Approprlated $750,000 from Permanent Unlver51ty
Fund Bond Proceeds for total pro:ect funding.

This project, whlch w111 consist of the renovation of
approximately 5,160 a551gnable square feet -on the third
floor of the Kelller Building, is within the scope of the
Capital Improvement Program approved by the U. T. Board

of Regents in October 1985, and the allocatlon of Perma-
nent University Fund Bond Proceeds for repair and reha-
bilitation preojects approved in June 1986,

U. T. Medical Branch - Galveston - Libby Moocdy Thompson
Basic Science Building - Renovation for Department of
Physiology: Authorization for Preoject; Appeintment of
‘Hightower-Alexander, Bellaire, Texas, Project Architect
to Prepare Final Plans; Authorization for Submission to
‘Coordinating Board; Authorization to Advertise for Bids
. and for Executive Committee to Award Contracts; and
-iAppropfiatibn Therefor.--The Builldings and Grounds.Com-
" mittee recommended and the Board:

Authorized a pro;ect for the renovation of
space in the Libby Moody Thompson Basic Sci-
‘ence Building at The University of Texas
Medical Branch at Galveston for the Depart-
ment of -Physiology at an estimated total
project cost of $400, 000

Appointed the firm of- nghtownr-Alexander,
Bellaire, Texas, as Project Architect to pre-
pare final plans and. specmflcatlons .

Authorlzed submission of the project to the
/ Coordlnatxng Board Texas College and Univer-
" sity System' ‘

O
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Subjectdto approval by the Coordinating Board,
authorized the U. T. Medical Branch - Galveston
Administration te advertise for bids, in con-
sultation with the Office cof Facilities Plan-
-ning and Construction, and the Executive
Committee to award construction contracts
within the authozezed totai project cost

Appropriated $400, 000 from Permanent University
Fund Bond Procegds for total project funding.

This project, which will consist of the renovation of
approximately 4,300 sguare feet of space in the Libby Moody
Thompson Basic Science Building assigned to the Department
‘of Physiology, will allow consolidation of the department’'s
administrative functicns’and enlarge the laboratory areas.

This project is within the scope of the Capital Improve-
ment Program approved by the U. T. Board of Regents in
October 1985, and the allocation of Permanent University
Fund Bend Proceeds for repair and rehabilitation projects
approved in June 1986. i :

U. T. Medical Branch -~ Galveston - Expansion of Thermal
Enerqgy Plant: Authorization for Project; Appointment of
Lockwood, Andrews and Newnam, Inc., Houston, Texas,
Project Engineer to Prepare Preliminary Plans and.Cost
Estimate; and Appropriation Therefor.--The Board, follow-
ing a detailed discussion and upon recommendation of the
Buildings and Grounds Committee:

a. Authorized a project for an addition to the
¢ existing Thermal Energy Plant at The Univer-
sity of Texas Medical Branch at Galveston and
additions to the campus thermal energy distri-
buticn system in order to.serve anticipated
_ future buildings at a prellmlnary construc-
tlon cost of §7,950, 000 :

Appointed the engineering firm of Lockwood,
Andrews and Newnam, Inc., Houston, Texas,
as Project Engineer to prepare preliminary
plans and a detailed cost estimate to be
presented toc the U. T. Board of Regents for
consideration at a future meeting

Appropriated $100,000 from U. T. Medical
Branch - Galveston Local Funds for fees and
.related expenses through the preparation of
preliminary. plans.

with the completlon of the Bulldlng for the School of

Allied Health Sciences and School of Nursing and the ongo-

ing remodellng of John Sealv Hospital, the coollng loads -
.on the-existing thermal energy plant are nearing maximum
" production capability. Seviral of the existing chillers
are twenty-flve years old, inefficient and cbstly tc oper-
ate, and require continual maintenance, potentially expos~
ing U. T. Medical Branch - Galveston to a deficient cooling
capacity. It is important to increase the cooling capa01ty
of the plant by-at least 3,000 tons, and preferably‘ﬁ 000

tons, in the near future. == o

| ’* ‘

This expan51on w1ll prov1de a unlque opportunity to 1nstall
cogeneration equipment at the same time that the addltlonal
chllllng equipment is added Cogeneratlon would improve the
eff1c1ency of the thermal plant and substantlally reduce
electrical operatlng costs. ,

5




Fundlng for design and preliminary planning will be pro-
vided by the U. T. Medical Branch - Galveston from local
funds and the project will be resubmitted at a later
date for further Regental authorlzatlon for continued
development. ,

U. T. Health Science Center - San Antonio - Basic Science
Building Fifth Level Completion {(Project No. 402-608):
Presentation of Prelimirary Plans; Authorization for Sub-
mission tc Coordinating Board; Authorization to Complete
Final Plans; and Additional Appropriation Therefor.--

Mr. Vaughan Bomberger, r:presenting the Project Architect
Phelps Garza Bomberger, San Antonio, Texas, presented the
preliminary plans for the Basic Science Building Fifth
Level Completion at The UnlverSLty of Texas Health Science
Center at San Antonio to the Buildings and Grounds Commit-
tee. ; <

Based upon this presentatlon " the Board:

a, Approved the prellmlnary plans and specifica-

' tions for the Basic Science Building Fifth
Level Completion at the U. T. Health Science
Center - San Antonio at ar estlmated total.
project cost of $3,400,000

Authorlzed submission of the project to.the
Coordlnatlng Board, Texas College and Uni-
, versity System u'

Authorized the PrOJect Architect . to prepace
final-plans and specifications to be pre-

' sented to the U. T. Board of Regents for
consideration at a future meeting

‘Approprlated $75,000 from Permanent Univer-
sity Fund Bond Proceeds for fees and adminis-
trative expenses through completion of final
plans. Previous appropriations had been
$100, 000 from the same source.

- This project, whlch will complete approxlmately 30,000
gross square feet of existing shell space constructed in
1879-80 at the Fifth Level of the Basic Science Building,
will provide laboratories and: offlpes for basic science
teaching and research.

This project is within the scope of the Capital Improve-
ment Program approved by the U. T. Becard of Regents in-
October 1985, ,

U. T. Cancer Center (U. T. Science Park): Approval to
Waive the Regents' Rules and Reculatlons, Part One, Chap-
ter VIII, Section 1, Subsection 1.1 and to Name the :
Research Animal Fac;llt the A. Ciark Griffin Research

Facilit . =-Upon recommen ;
Grounds Committee, Subsection 1.1 of Section i-of Chap-

ter VIII, Part One of the- Regents' Rules and Requlations,
which requires that persons in whose honor a building 1is
to be named "shall have been deceased at least five
years," was waived and the Research Animal Facility at
the Research Division of the U. T. Science Park at The
University of Texas System Cancer Center was named the
A. Clark Griffin Research Facility in honor of :
Dr. Griffin's’ dlstlngulshed service to the U. T. Cancer °
Center and in recognltlon of his fight agalnst cancer.




REPORT AND,RECOMMENDATIONS‘OF THE LAMND AND INVESTMENT CCMMITTEE
(Pages 205 - 226).--Committee Chairman Milburn reported that
the Land and Investment Committee had met in open session to
consider those matters on its agenda and to formulate recommen-~
dations for the U. T. Board of Regents. Unless otherwise indi-
- cated, all actions set forth in the Minute Orders which follow
were recommended by the Land and Investment Committee and
approved in open session and without obJectlon by the U. T.
Board of Regents.

" The exeuutlon of documents auihorlzed in this report will
be in accordan¢e with the Regents’ Rules and Requlations,
Part Two, Chapter IX; Section 1.3 as set forth below:

1.3 Authorlty to Execute Instruments Relating to
' Land and Mineral Interests.--The Chairman of

the Board, the:Vice-Chairmen, the Chancellor,
or his delegate, and the Executive Vice Chan-
cellor for Asset Management are each authorized
to execute conveyances, deeds, surface and/or
mineral leases, easements, rights-of-way, oil
and gas division orders, and transfer orders,
geophysical and material source permlts, water
contracts, poollng and unitization agreements,
and any other instruments as may be necessary
or appropriate from time to time, relating to
the handling, management, control and dispo- .
sition of any real estate or mlneral interest
held or contrclled by the Board as a part of
the PUF or as a part of any trust or spec1al
fund. "




PERMANENT UNIVERSITY FUND

INVESTMENT MATTERS e

Report on Clearance of Monies to Permanent University Fund for May and June 1986, and Report on 0il and Gas
Develcpment as of June 30, 1986.-~-The following reports with respect to (a) certain monies cleared to the
Permanent University Fund for May and June 1986, and (b) 0il and Gas Development as of June 30, 1986, were
submitted by the Executive Vice Chancellor for Asset Management ' ’ :

. Cumulative
. Cumulative Through June
. Through June of Preceding -
‘ a : ‘ oo * 2 7 pf this Fiscal Fiscal Year ° Per Cent
Permanent University Fund ’ ; _ May 1986 ‘ June- 1986 Year (1985-1586) - (1984—1985) Change
Royalty : o : S B : :
: oil . . 54,711,411.63 $ 4,070,402.50 $ 71,617,476.67 $ 84,962, 081 78 (15.71%)
Gas . ‘ co ) : 2,049,758.55 1,6885,075.35 25,285,259.46 27,182,579. a1 (6.98%)
Sulphur ‘ . 10,000.00+ ., X0,000.00 194,561.84 - 457,476 .43 »
wWater : - ' -75,883.586 - 78,280.06 583,097.34 J 345,940.21 o
Brine L . 2,781.17 ' -~ 1,620.88 73,175.24 "7 B83,461.45

3% ]
" Rental ) - o ' )
- 011 and Gas Leases L (6 459,55) :  857.55 806,739.97 . 1,729,399,
Other . R %1,970.10 ' 6,461.90 . . 10,666.00 24,110.
Sale of Sand, Gravel Etc. -0- 1,964.430 - .37,318.70 - 18,142.
Gain or (Loss) on Sale of Securltles 6,781,633.87 : 16 792,393. 68 ' 124 823 167 49 B0,114,813.

Subtotal S 13,626,979;43- © Y 22,847,056.32 223,431, 462.71 194,918, 005. . 14.63%

‘Bonuses | ' ‘ » _ . . ve i . :

0il and Gas Lease Sales : Lo 20 S 28,858.05 - 1:.5,942;458.05 -0~

Amendments and:Extensions to . o : ' i S : )
Mineral Leases , S (2,425.88) E (5,041.13) @ . 196’916¢66 227,270.

[~

Total Bonuses S R (2,425.88) - 23,816.92 6. 139 374.71 | 227,270.

TOTAL CLEARANCES . $13,624,553.55 .. $22,870,873.24  $229570,837.42 $195,145,276.

0il- apd. Gas Development - June 30,‘1986 , : .?ﬂ;;"=; ,*." L :
Acreage Under Lease. - 766,073 Number of Produc1ng Acres - 5707440 :. ~ Number of Producing Leases

e
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II. TRUST AND SPECIAL FUNDS
GIFTS, BEQUESTS AND ESTATES

U. T. System: Acceptance of Transfer of Funds and.
Establishment of the Chancellor's Endowment . --Upon
Fecommendation of the Land and Investment Committee,
the Board accepted an $11,589.85 transfer of current
restricted funds and established the Chancellor's
Endowment at The University of Texas System.

N

Income from the endowment will be used at the dis-
cretion of the Chancellor. :

U. T. Arlington: Acceptance of Transfer of Funds
and Establishment of the Richard Jack Marquis X
Phvsics Scholarship Fund.--The Board accepte i
a~§10,574,37 trausfer of current restricted funds
and established the Richard Jack Marquis Physics

Scholarship Fund at The University of Texas at
Arlington. o

Income from the endowment will be used to provide

- one or more ‘scholarships to outstanding students
enrolled at U. T. Arlington with a major in physics.
Selection is to be determined by the Awards Commit-
tee from applications of entering students and
nominations by the faculty of the Department of
Physics. - - : :

i

U. T. Austin: Acceptance of Gift and Pledge from
The Effie and Wofford Cain Foundation, Dailas .
Texas, and Establishment of the Effie Marie Cain
Regents Chair in Faine Arts in the Coliege of Fine
Arts; EllglblIxtI for Matcﬁlng Funds Unger The
Reqgents' Endowed Teachers and Scholars Program;
Establishment of the Effie Marie Cain Regents Chair
in Art in the College of Fine Arts and Addition to
the.Endowment of the Effie Marie Cain Regents Chair
in Fine Arts.--Approval was given to accept -
a 5300,000 gift and a $300,000 pledge, payable prior
to December 31, 1986, from The Effie and Wofford .
Cain Foundation, Dallas, Texas, for a total

of. $600,000 and to establish the Effie‘Marie Cain
Regents Chair in Fine Arts in the College of Fine

4+

Arts at The University of Texas at Austin. S

Further, the gift and pledge, as received, will be
matched.under The Regents' Endowed Teachers and
Scholars Program and the matching allocation:will

be used to establish the Effie Marie Cain Regents
Chair in Art in the Department of Art in the College
of Fine Arts with $500,000 of the matching funds and
the remaining $100,000 will be used to increase the
" endowment of the Effie Marie Cain Regents Chair in
Fine Arts in the College of Fine Arts.

i

See Page _166 related to an appointment to this

Chair.




U. T. Austin: Approval®to-Accept Transfer of Funds
and to Establish the Barbara Conrad Endowed Scholar-
" ship in Fine Arts 1in the College of Fine Arts.--The .
" Board, upon recommendation of the Land and Investment
Committee, accepted a $10,000 transfer of previously
reported gifts from current restricted funds and
established the Barbara Conrad Endowed Scholarship
in Fine Arts in the College of Fine Arts at The
University of Texas at Austin. .

Income earned from the endowment will be used to
. provide scholarships to outstanding and deserving
students in the College of Fine Arts.

U. T. Austin: ‘Acceptance of Gifts and Pledges from
Various Donors and Establishment of the Walter e
Cronklte Regents Chalr in Communication in the Col- \
lege of Communication; Eligibility for Matching
Funds Under The Regents' Endowed Teachers and
Scholars Program; Addition to the DeWitt Carter
Reddick Centennial Professorship in Journalism
Education in the College of Communication anc redes-
ignation as the DeWitt C. Reddick Regents*Chair in
Communicatlon.-—UpDn recommendation.ci the Land and
Investment Committee, the Board- accepted gifts
of $226,999 and pledges of-$z75 000, payable prior
to August 31, 1989, frecm various donors for a tctal

. of §501,999 and ectabllshed the Walter Cronkite

j: Regents Chair. in Communication in the College of -
Communication at The University of Texas at Austin.

Further, the gifts and pledges, as received, will be-
matched under The Regents' Endowed Teachers and
Scholars Program. Matching funds of $358,000 will
‘be used to increase the endowment of the Dewitt -
Carter Reddick Centennial Professorship in Journal-
ism Education in the College of Communication for a
total endowment.exceeding $500,000 and this profes-
sorship will be redesignated the DeWitt C. Reddick
Regents Chair in Communication. The renalnlng .funds
of $143,999 will be designated at a 1ater date.

“U. T. Austin: Acceptance‘df Pledge from Mr. Robert W.
Hughes, Austin, Texas, and:Establishment of the Jack R.
Crosby Re%ents Chair In Buginess Administration in the
College of Business Administration and the Graguate
School of Business and Eligqibility for Matching Funds
Under The Regents' Endowed Teachers and Scholars Fro-
gram.-and Establishment of the Joanne Crosby Regents
Chair.--The Board accepted a $500,000 pledge, pay-
‘able prior to August 31, 1989, from Mr. Robert W.
Hughes,  Austin, Texas, and established the Jack R.
Crosby Regents Chair in Business Administration din
the. College of Business Administration and the ”
Graduate School of Business at The University of

Texas -at Austln

_Further, the pledge, as re031ved 'will be matched
under The Regents' Endowed Teachers ‘and Scholars
Program and the matching allocation will be used to
establish the Joanne Crosby Regents Chair with the -
college to be de51gnated at a later date. :




U. T. Austin: Acceptance of Gift and Pledge from
Dow Chemical U.S.A., Freeport, Texas, ancd The Dow
Chemical Company Foundation, Midland, Michigan, and
Establishment of the Dow Chemica)l Endowment for
- Computer Process Control and The Dow .Chemical Com-
" pany FoundatIon, rocess Control Laboratory Endow-
ment i the College of Engineering.--Approval was
ven te accept a $50,000 gift and $50,000 pledge,
"payabwe prior to December 31, 1988, from Dow Chemlcal -
U.S.A - Freeport, Texas, and The Dow Chemical Company '
Foundation, ‘Midland, Michigan, and to. establish the
Dow Chemlcal Endowment for .Computer Process Control
and The Dow-Chemical Companv Foundation Process
Control ‘Laboratory Endowment'in the College of Engi-
_neering at The University of Texas at Austln for a
“tota1 Gf“$59w_00 1n each endowment . ‘

e

“used. to malntaln
computer process control equlpment and to supﬁcr
the activities.and facilities necessary for the
research and teachlng functions of the de51gnated }
room to. be named in honor of the .donor.

~ See Page _168 related to” namlng a room in the new
- Chemical and Petroleum Enging erlng Bulldlng

U. T. Austin: Earnest F. Gloyna Scholarship in
Environmental and Water Resources Engineering -
Approval to Redesignate as the Earnest -and. Agnes
Gloyna Endowed Presidential Scholarship in Envi-
ronmental and Water Resources Engineering.--In
accordance with the donor's request, the Earnest F.
Gloyna Scholarship in Environmental and Water
Resources Engineering in the Department of Civil
Engineering in the College of Engineering at The
University of Texas at Austin was redesignated the
Earnest and Agnes Gloyna Endowed Fresidential
Scholarshlp in Env1rcnmental and Water Resources
Englneerlng :

U. T. Austin: Acceptance of Transfer of Funds and
Establishment of the Corrie: Herring Hooks Publica-
tions Endowment, Fund.--The Board, upon recommenda-
tion cof the Land and Investment Committee, accepted
a $44,609.99 transfer of previously reported gifts
from current restricted funds and established the
Corrie Herring Hooks Publicaticns Endowment Fund at
The University of Texas at Austin.

.Income. earned from the endowment w1ll be used to
subsidize books in the natural sciences published
by the U. T. Press. :

U. T. Austin: Acceptance of Bequest from the Estate -
of Lloyd A. Jeffress, Austin, Texas, and Transfer of
Funds and Establishment of the Lloyd A Jeffress S
Memorial Fellowship Fund in.the College of Liberal
Arts.,--Approval was given to accept a 510,000 beguest
from the Estate of Lloyd A. Jeffress, Austin, Tezid
_and a $29,980.71 transfer of previdusly reported
- gifts from. current ' restricted funds for a total -
of $39, 980.717 and to establish the Lloyd A. -
Jeffrec’/Memorlnl Fellowship Fund in the Department -
;of/fsychology, College of Liberal Arts, at The Uni-
"ver51ty of Texas at Austin. 4




Income earned from the endowment will be used for
awards to graduate students in the Department of
Psychology :

U. T. Austin: Acceptance of Gift of Securities
from Ms. Carol Frost Keenan, Houston, Texas, and
Establishment of the Carojzg Frost Keenan Endowed
Scholarship in the Collsge of Natural Sciences.--
The Board accepted a gift of 185 shares.of Anderson’
Clayton common stock valued ‘at approximately
S10,001.56 from Ms. Carolyn Frost Keenan, Houston,

. Texas, and established the Carolyn Frost Keenan
Endowed Scholarship in the Department of Home Eco-

nomics, College of Natural Sciences, at The Univer-
sity of Texas at Austin. x

Income earned from the endowment will be used to
provide scholarships for students ‘entering their
. senior year in home economlcs pursuing a degree
L oin Chlld development.

\U. T. Austin: Acceptance of Gift of Real Estate
Being 2719 Mountain Laurel Lane (Lot 33, Mountain
Laurel Addition) 1in Austin, Travis County, Texas,
from Mr. and Mrs. James A. Mlchener, Austin, -
Texas., --The Board, upon recommendation of -the Land
and Investment Committee, accepted a gift of real
estate being 2719 Mouritain Laurel Lane (Lot 33,
Mountaln Laurel Addition)}. in Austin, Travis County,
Texas, from Mr. and Mrs. James A. Michener of
. Austin, Texas, for the benefit of The University
of Texas at Austin. Mr. and Mrs. Michener have 4
retained the right to full possession, use and bene-
fit of the property for Mr. Michener's life plus
one year in the event that Mr. Michener should pre-
decease Mrs. Michener.

A recommendation regarding the use of the proceeds
from the'sale of the property will be submltted at
a later date _

u. T. Austin. The George M. Oliver Chafitable
*“Trust - Report of Termination of Charitable Trust
and Establishment of The Leaton Thomas Qliver

Scholarship Fund in Caemical Engineering. in the
oIlege cf Engineerin
reported that.with the death of Mr. George M.

oliver on February: 4, 1986, The George M. Oliver
Charitable Trust was termlnated with a bock value
in excess of $100,000. Whereupon, The Leaton
Thomas Oliver Scholarship Fund in Chemical Engi-
neering in the College of Englneerlng at The -
University of Texas at Austin was established with
the funds as preserbed by the trust agreement.

It was requested tﬁgt no publicity be given to
,mghi§ngatter. N . -
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14. U. T. Austin: Acce téﬁce of Gift and Pledge from

Phillips Petroieum Foundaticn, Inc., Bartlesvilie,

Oklahoma, and Establishment of the Phillips Petroleum

Brilling Fluids Properties Laborator Endowment and the

PElIIlEs Chemical Engineering Projects LEEoratoEx Endow- N
. meft 1n e College of Engineering.--The Board accepte :

a 525,000 glft_ang a 525,000 pledge, payable prior to

December 31, 1988, from Phillips Petroleum Foundation,

Inc., Bartlesville, Oklahoma,:and established the

Phillips Petroleum Drilling Fluids Properties Laboratory . .

Endowment and the Phillips Chemical Engineering Projects o

Laboratory Endowment in the College of Engineering at I

The University of Texas at Austin for a total of §25,000 /
in each endowment. B '

R ;

Income earned from the en&owments will be used to main- . I
tain and improve equipment ‘and to support the research .; [
and teaching functions of rooms ‘to be named in honor of f‘ i

3

the donor. -

. See related item on Page _168 ". iz

\\ I
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U. T. Austin: Audre and Bernard Rapoport Centennial ¢
Chair in Economics and Public Affairs in the College of .
Liberal Arts and Lyndon B. Johnson School of Public. :
Affairs - Accegtance of Pledge from Mr. Bernard Rapoport,
Waco, Texas: Eligibilit or Matching Funds Under The -
Regents' Endowed Teachers and scholars Frogram; Addition. - R
to the First Rapoport Centennial Professorsinip o Liberal e
Arts 1in e College of Liberal Arts and Redesignation as Fo
the Audre and Bernard Rapcport Regents Chalr q%-LlﬁeraI cH
Arts.-~-Approval was given to accept a ple ge of 5300,000, _ R
payable prior to December 31, 1988, from Mr. Bernard . I
Rzpoport, Waco, Texas, for addition to the Audre and AT
_ Bernard Rapoport Centennial .Chair in Economics and Pub- .
lic Affairs in the College of Liberal Arts and Lyndon B.

Johnson School of Public Affairs at The University of
-~ Texas at Austin. _ .

The pledge, as received, will be matched under The

Regents' Endowed Teachers and Scholars Program and the
matching allocation will be used to increase the first .
Rapoport Centennial Professorship of Liberal Arts in the e
College of Liberal Arts for a total endowment of $500,000;
and the professorship will be redesignated the Audre and A
Bernard Rapoport Regents Chair of Liberal Arts. : o WA\

16. U. T. Austin: Acceptance of Pledge from the Sid W.
Richardson Foundation, Fort wWorth, Texas, and Estab-

lishment of the Sid W. Richardson Regents Chair in _
Community College Leadership in the College o Educa- - o
tion and.Eligibility for Matchling Funds Under The s _ IR
Regents™ Endowed Teachers and Scholars Program.--The -2 .
Board, upon recommendation o e Land and Investment T T
Committee, accepted a $5G0,000 pledge, payable prior to e R
August 31, 1989, from the Sid W. ‘Richardson Foundation, -
Fort Worth, Texas, and established the Sid W. Richardson - [
Regents Chair in Community College Leadership in the C o
College of Education at The University of Texas at

Austin. L

S Further, the pledge, as received, will be matched under

~°  The Regents' Endowed Teachers and Scholars Program and _
the matching aliocation will be used to double the:endow~-
ment. - i | _ |
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17. U, T. Bustin: Wwilliam T. Stokes Centennial Teaching
Fellowship 1n Geological. Sciences in the College of
Natural Sciences - Acceptance of Additional Gift from
wWilliam T. and Fiona D. Stokes, Dallas, Texas; Eligi-
bility for Matching Funds Under The Regents' Endowed
Teachers and Scholars Program; and Addition to the
Fiona D. Stokes Centennial Teaching Fellowship in
Petroleum Land Management in the College of Business
Administration.--Upon recommendation of the Land and
Investment Committee, the Board accepted a $10,000 gift
from wWilliam T. and Fiona D. Stokes, Dallas, Texas, for
addition to the William T. Stokes Centennial Teachlng
Fellowship in Geological Sciences in the Department, of
Geologlcal Sciences, College of Natural Sciences, at
The University of Texas at Austin for a total endowment
of $100 000

The glft will be matched under The Regents' Endowed
Teachers and Scholars Program with funds used to increase
the Ficna D. Stokes Centennial Teaching Fellowship in
Petroleum Land Management in the College of Business

" Administration for a total endowment of $60,000.

U. T. Austin: Fleet and Chester Wynne Endowed Scholar-
ship 1n the College of Education - Redesignated as the
Fleet and Chester Wynne Endowed Presidential Scholarship
in Education.-~Approval was given to redesignate the
Fleet and Chester Wynne Endowed Scholarship in the Col-
lege of Education at The University of Texas at Austin
as the Fleet and Chester wWynne Endowed Presidential
Scholarship in Education.

This redesignation was made in accordance with the
donor's request.

U. T. Austin: Establishment of the Richard W. Yarborough
Native American Indian Scholarship in the School of Law.--.
At the request of the Law School Foundation (an external
foundation), the Richard W. Yarborough Native American
Indian Scholarship was established in the School of Law

at The University of Texas at Austin in accordance with
the Regents' Rules and Regulations. The funding for

this Scholarship (5$10,000) will be retained by the Law
School Foundaticon and will be administered per the
agreement between the Foundation and the U. T. Board of

Regents.

The funds for the endowment will assist American Indians
attending the School of Law,

U. T. Dallas: Acceptance of Pledge from Mr. Michael
Jaffe, New York, New York, and Establishment of the
Arnold A. Jaffe Holocaust Collection Endowment Fund.--
The Board accepted a $10,000 pledge from Mr. Michael
Jaffe, New York, New York, and established the Arnold A.
Jaffe Holocaust Collection Endowment Fund at The Uni-
verSLty of Texas at’ Dallas.




U. T. El Paso: Acceptance of Gifts from Mr. and

Mrs. Har 0. Rearick, El Paso, Texas, and DeWitt and
Rearick, Inc., El Paso, Texas, and Establishment of
the Patrick H. Dewitt Memorial Presidential ScﬁoIar-
ship Fund.--Approval was given to accept giits of
$10,000 from Mr. and Mrs. Harry O. Rearick, and -
$15,000 from DeWitt and Rearick, Inc., both of El Paso,
Texas,  for a total endowment ‘of $25,000 ‘and to estab-
lish the Patrick H. DeW1+t,Memor1al Presidéntial

* Scholarship Fund at The University of Texas at E1l Paso.

Income earned from the endowment w111 be used to:award
an annual scholarship of $1,500 or mere per academic
~ year, renewable for four years, in accordance’ ‘'with the
‘U. T. El Paso Presidential Endowed Sscholarship Program
. to a gualified student majorlng in real estate in the
. 'College of Business Admlnlstratlon

U. T. El Paso: Acceptance of Transfer of Funds and
Establisnment of the C. H. Gladman Scholarship Fund.=--
‘The Land and lnvestment. Committee reccmmenaea and the
Board accepted a $10,200.39 transfer of current

restricted funds and established the C. H. Gladman
acholarsh1p Fund at The University of Texas at El1 Paso.

Income earned from the endowment will be used to provide
scholarshlps for outstanding undergraduate mathematics
students at U. T. El Pasc. o

.. U, T, E1 Paso: Helen O'Shea'Keleher Presidential Schol-
arship Fund - Acceptance of Beggest from the [Estate of
Helen O'Shea Keleher, El Paso,’ Texas, and Redeslggatlon
as the Helen O'Shea Keleher Memorial-Presldential Endowed
Scholarship Fund.--The Board accepted a distribution

of 5600,000 from the Estate of Helen O'Shea Keleher,

El Paso, Texas, for addition to the Helen 0'Shea Keleher
Presidential Scholarship Fund at The University of Texas
at El Paso for a total endowment of $625,143.75 and
redesignated the fund as the Helen O'Shea Keleher Memo-
rial Presidential Endowed Scholarship Fund. Additional
distributions are anticipated at a later date.

u. Ti El Pasc: Acceptance of Gift from Mrs. M. Lorraine -
) 1 and Establishment of the Ruben

Montilel, El Paso, Texas
MontleI, Jr. Memorial ScHoIarshlp Fund for ClVlI«Engl-

neering.--Upon recommendation of the Land and Investment Y

Committee, the ‘Board accepted a $10,500 gift from -

Mrs. M. Lorraine Montiel, El Paso, Texas, and establlshed
the Ruben Montiel, Jr. Memorialchholarshlp Fund for
Ccivil Engineering at The University of Texas at El Paso.

Income earned from the endowment will be used to award

an annual scholarship of $750 or more per academic year,s)

renewable for four years, to a qualified student recom-
mended by the Civil Engineering Department in accordance
w1th the U. T. El Paso Presidential : Schola*shlp Program.

yoF
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25. U. T. Tvler: Approval to Accept and Sell Gift from
Mr. Ancel E. Nunn, Palestine, Texas, and to Establish
the Art Department Endowed Fund for Academic Enrich-
ment.--Approval was given to accept a gift of 100 Titho-
graphs valued at $155 each from Mr. Ancel E. Nunn,
Palestine, Texas, and to sell the lithographs and estab-
lish the Art Department Endowed Fund for Academic
Enrichment at The University of Texas at Tyler with the
proceeds. Proceeds of $15,500, less projected sales
expenses of $2,000, for an approx1mate yield of $13 500
are anticipated. ,

U. T. Tyler: Acceptance of Gift of Securities .from

Mr. and Mrs. Robert Rogers, Tyler, Texas, and Establish-
ment of the George S. Rogers Endowed Presidential Schol-
arship.--The Board accepted 1,350 shares of TCA .Cable TV,
Inc. common stock valued at $25,650 from Mr. and '
Mrs. Robert Rogers, Tyler, Texas, and established the
George S. Rogers Endowed Pre51dent1al Scholarship at The
Unlver51ty of Texas at Tyler

U. T. Health Science Center - Dallas (U. T. Southwestern
Medical School - Dallas): Dr. Charles T. Ashworth Profes-
sorship .1n Pathology, William Kemp Clark®Chair of Neuro-
logical Surgery, Robert W. Lackey Visiting Professorsihilp,
and Robert L. Moore Chair in°Pediatrics - Acceptance of .
Additional Gifts from Various Donors and Eligibility for -
Matching Funds Under the. Texas Eminent Scholars Program.--
The Land and Investment Committee recommended and the ‘
Board accepted additional ‘gifts from various donors as

set forth below for previously established endowed aca-.
demic positions at the U. T. Southwestern Medical School -
Dallas of ‘The University of Texas Health Science Center

at Dallas

Endowed Academic Position Additional Gifts. Total Endqwﬁegg

Dr. Charles T. Ashworth ' $1,375  $103,585.00
Professorship in ‘ .
Pathology

William Kemp Clark Chair , . $2,700 4249,,¢2.65
of Neurological Surgery i

Robert W Lackey V151t1ng . 851,040 . "§ 70,329.14
Professorshlp ' '

RobertgL. Moore Chair in . $1,000 ‘ $501,000.00 C
Pediatrics ).

The actual income which will be earned by these gifts
will be certified for matching under the Texas Eminent
Scholars Program as set out in Chapter 51, Subchapter I,
of the Texas Education Code.

‘U. T. Health Science Center - Dallas: Acceptance.of Gift
from Mr. and Mrs. Henri L. Bromberg, Jr., Dallas, Texas,
and Establisiment.of The Jan and Henri Bromberg :Profes-
sorship in Internal Medicine and Eligibility for Matching
Funds Under the Texas Eminent scholars rrogram (No Pub-
licity).--The Board accepted a $100,000 gift-from Mr. and
Mrs. Henri L. Bromberg, Jr., Dallas, Texas, through The
Brookview Foundation, and establlshed The. Jan and. Henri

Bromberg Professorship in Internal Medicine at The Uni-
versity of Texas Health Science Center at Dallas. .

K
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Further, the actual income which will be earned on
the $100,000 gift will be certified for matching under
the Texas Eminent Scholars Program as set out in Chap-
ter 51, Subchapter I, of the Texas Education Code.

See Page 191 related to an appcintment to this Profes-
sorship. " ,

It was requested that no publicity be given to this
matter. } . o

. U, T. Health Science Center - Dallas: Establishment of
the Golden Charity Guild Charles. R. Baxter, M.D. chair.--
At the request of the Southwestern Medica Foundation

<(an external foundation), the:Golden Charity Guild
Charles R. Baxter, M:D. Chair was established at The
University of Texas Health Science Center at Dallas in
accordance with the Regents' Rules and Requlations with
the discipline to be defined at a later date,

~.The funding for this Chair ($500,000) will be retained
by the Southwestern Medical Foundation and will be
~administered per the agreement between the Foundation
and the U. T. Board of Regents. s

- " U. T. Health Science Center - Dallas: Acceptance of
Gift and Pledge from the Haggar Foundation, Dallas,
Texas‘ and Establishment of the Rosema Baggar Profes-
sorship lanroIogz and EIlglblIltz for Matching Funds
Under the Texas Eminent Scholars Program.--Upon recom-
mendation of the Land and Investment Committee, the
Board accepted a $20,000 gift and an $80,000 pledge
payable over five years for a total of $100,000 from
the Haggar Foundation, Dallas, Texas, and established

‘the Rosemary Haggar Professorship in Urology at The Uni-
versity of Texas Health Science Center at Dallas.

Further, the actual income earned on the gift and pledge
totaling $100,000 will be certified for matching under
the Texas Eminent Scholars Program as set out in Chap-
ter 51, Subchapter I, of the Texas Education Code.

U..T. Health Science Center - Dallas (U. T. Southwestern
Medical School - Da las): The Berta M. and Cecil O.
Patterson Professors 1p 1for Research in Digestive
Diseases - Acceptance of Additional Gifts from various
Donors_and Eliqibility for Matching Funds Under the -
Texas Eminent Scholars Program.--The Board accepted addi-
tional gifts totaling $55,705 from various donors for ,
addition to The Berta M. and Cecil O. Patterson Profes-
sorship for Research in Digestive Diseases at the U. T.
- Southwestern Medical School -~ Dallas of The University

of Texas Health Science Center at Dallas for a total
endowment of $205,705.

The actual income which-will be earned on the gifts

of $55,705 will be certified for matching under the

Texas Eminent Scholars Program as set out in Chap-
.-.ter 51, Subchapter I, of the Texas Education Code.




U. T. Medical Branch - Galveston: Acceptance of Grant
from The Sealy & Smith Foundation for the John Sealy
Hospital to Fundc construction of an Emergency Depart-
ment and Trauma Center Facility.--The Land and Invest-
ment Committee recommended and the Board accepted

a 510,000,000 grant from The Sealy & Smith Foundation
for the John Sealy Hospital, Galveston, Texas, to fund
construction of a new Emergency Department and Trauma
Center facility at The University of Texas Medical
Branch at Galveston.

See Page 201 related to construction of a new Emer-
gency Department and Trauma Center facility.

U. T. Medical Branch - Galveston: Acceptance of Gifts
from Various Donors and Establishment of the Curtis Ww.
Lambert Scholarship Fund.-~-Approval was given to

accept $12,469.53 in gifts from various donors and to
establish the Curtis W. Lambert Scholarship Fund at The
University of Texas Medical Branch at Galveston.

Income earned from the endowment will be used to provide
scholarships of at least $200 to students from the U. T.
Medical School - Galveston or the U. T. G.S.B.5. -
Galveston on the basis of superior academic merit and
financial need. .

U. T. Medical Branch - Galveston: Acceptance of Gift
from Dr. Ray E. Santos, Lubbock, Texas, and Establishment
~of the Josefina Santos Tectureship in Orthopaedics.--The
Board accepted a gift of 522,000 %rom Dr. Ray E. Santos,
- Lubbock, Texas, and established the Josefina Santos Lec-

tureship in Orthopaedics at The University of Texas
Medical Branch at Galveston.

U. T. Health Science Center - Houston: Acceptance of
Gift from the Harris County Medical Soclety Auxilia
Christmas Collectlon Fund, Houston, Texas, and EstE%llsh-
- ment of The Harris County Medical Soclety Auxiliary Award
for Clinical Excellence in Nursing.--Upon recommendation
of the Land and Investment Committee, the Board accepted
a $10,000 gift from the Harris County Medical Society
‘Auxiliary, Christmas Collection Fund, Houston, Texas,
and established The Harris County Medlcal Society Auxil-

dary.Award for Clinical Excelleace in Nursing at The
University of Texas Health Science Center at Houston.

Income earned from the endowment will be used to award
an outstanding student, selected by faculty and class-
mates, who exempllfles excellence in clinical nur51ng
Awards will be given three times a year at each Nursing
School graduation ceremony.

U.. T. Cancer Center (U. T. M.D. Anderson Hospital - :
Houston): Acceptance of Property and Mineral Interests
Being 24,350 Acres, More or Less, in Cameron County, Texas,
from Mrs. Virginia Jones Mullain, _Tucson, Arizona.--Approval
was given to accept a donation of property and mineral
‘intérests-in Cameron: County, Texas, from Mrs. Virginia
‘Jones Mullin, Tucson, Arizona, for the benefit of the

U. C. M.D. Anderson Hospltal - Houston of The University

of Texas System Cancer Center. The donation deed conveys
all of Mrs. Mullin's interest in 2,350 acres, more or less,

together with all present  and future accretlons relictions, - -

‘and other alluvial additions to said:donated landsQon‘ther
eastern boundary thereof, and her 22.5 percent intérest in

oy R
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the mineral rights for this tract. The deed includes a
1,600 acre tract of land which was previously donated to

the U. T. M.D. Anderson Hospital - Houston and clarifies
the University's ownership of the entire 2,350 acres and
its 22.5 percent mineral interest.

The 1986 tax: assessed value of this propérty is $500 per
acre which equals a total book value on the 2,350 acres
of $1,175,000. ' :

At its April 1982 meeting, the U. T. Beard of Regents
accepted a gift of an undivided 11.25 percent interest

in the surface of approximately 10,200 acres of land
located in Cameron County, Texas, from Mrs. Virginia
Jones Mullin, Tucson, Arizona, for the benefit cof the
U. T. M.D. Anderson Bospital - Houston. This property’
was. subsequently partitioned in June 1982 and U. T. M.D.
anderson Hospital - Houston received ownership in the
surface rights of approximately-l,600-acres. The mineral
‘rights for the original gift were reserved by Mrs. Mullin.

37. U. T. Cancer Center: Acceptance of Gift from the John S.
and Transfer of

Dunn Research Foundation, Houston, Texas

Funds and Establishment of the Joﬁﬁ S. Dunn, Sr., Chair
in Diaqnostic Imaging and Eligibility for Matching Funds
Under %ﬁe Texas Eminent Scholars Program.--TEe Board,
upon recommendation o© e Land and Investment Commit-
tee, accepted a $500,000 gift from the John S. Dunn
Research Foundation, Houston, Texas, and a $500,000
transfer  from the Anderson Clinical Professorships
Account for a total endowment of $1,000,000 and estab-

lished the John S. Dunn, Sr., Chair in Diagnostic
Imaging at The University of Texas System Cancer Center.

The actual income earned on the $50C,000 gift will be
certified for matching under the Texas Eminent Scholars
Program as set out in Chapter 51, Subchapter I, of the
Texas Education Code. Lo

‘See Page 195 related to an appointment to this Chair.

38. U. T. Cancer Center - Amanda Marie Whittle Professoréhﬁp
in Tumor Virology: Acceptance of Additicnal Gift from
the Paul and Mary Haas Foundation, Corpus Christi, Texas,

and Transfer of Funds and Redesignat.on as the Paul and
Ma Haas Chair in Honor of Amanga Marie wWhittle and
Eligibility for Matching Funds Undsr the Texas. Eminent
Scholars Program.--Approval was given to accept an addi-
tional gift of $135,000 from the Paul and Mary Haas
Foundation, Corpus Christi, Texas, and a transfer

of $149,862.22 from Anderson Clinical Professorships
Fund, plus $134,519.09 in interim earnings, for addition
to the Amanda Marie Whittle Professorship in Tumor
Virology at The University of Texas System Cancer Center
for a total endowment of $800,000 and the Professorship

was redesignated the Paul and Mary Haas Chair in Honor
of Amanda Marie Whittle. ‘ '

Further, the actual income earned on the $135,000 gift
will be certified for matching under the Texas Eminent
Scholars Program as set out in Chapter 51, Subchapter I,

of the Texas Education Co ‘o ,
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39. U. T. Cancer Center: Acceptance of Gift of Securities
- from Mr. and Mrs. Ben Rogers and Their Daughter Regina . ..
Rogers, Beaumont, Texas, and Establishment of the Julie i
and Ben Rogers Award for Excellence.--Upon recommgnaa-
tion of the Land and Investment Committee, the Board
accepted a $150,000 Certificate of Deposit bearing 6:45%
. simple interest payable quarterly, issued by the Parkdale
“.. Bank of Beaumont, Texas, maturing on April 25, 1987, from
Mr. and Mrs. Ben Rogers and their daughter Regina Rogers,
all of Beaumont, Texas, and established the Julie and Ben
Rogers Avard for Excellence at The University of Texas
System Cancer Center. : '

Income earned from the endowment will be used to annually
award 510,000 in cash and a Certificate of Merit to recog-
nize employees of the U. T. Cancer Center who have demon-
strated /excellence in the area of patient care, education,
cancer research, preventicn or administration. The award
will rotate among the five _areas and will be presented at
The University Cancer Foundation Board cof Visitors Annual
Dinner.  The recipient will be selscted by a committee of

v

the institutional vice presidents.

. "U. T. Cancer Center: Approval to Accept Transfer of ™.
Funds and to Establish the Anise J. Sorrell Professor-
: shlp.——ApprovaI was given to accept a $5200,000 transier
of current restricted funds and to establish the Anise J.
Sorrell Professorship at The University of Texas System
Cancer Center. _ .

YR

At the June 1986 meeting, the U. T. Board of Regents
accepted a report of a sale of 425 acres of land in
Montgomery County, Alabama, from the Estate of Anise J.
Sorrell, Pike County, Alabama, with net proceeds -
.of $192,520.97. Funds provided from the sale, plus
earnings, bring the current balance in the designated
account to $200,632.50.

See Page 195 related to an appointment to this Profeg,_mv“””
sorship. _ T
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' REAL ESTATE MATTERS

U. T. Austin: Gift}bf Real Estate from Mrs. Charlotte M.
Brown, Ladue, Misecuri, and mMr.-Paul H. Myer, Chesterfield,
" Massouri - Authorization-to Se Real Property Being the
West 60 Feet of Lot 1. Block D, Westmoreiand Estates #
C1t¥ of Dalias, Dallas County, Texas, to the City of -
.Dallas, and Authocrization for the Executive Vice Chan- .
cellor for Asset Management to Execute Documents . ~-The
Board authorized e Office of Asset Management to sell
the property being the West 60 feet of Lot 1, Block D,
westmoreland Estates #2, City of Dallas, Dallas County,
Texas (Gift of Real Estate from Mrs. Charlotte M. Brown,
Ladue, Missouri, and Mr. Paul H. Myer, Chesterfield,
~Missouri - The University of Texas at Austin), to the
City of Dallas for $2;700 with closing costs to.be paid
by the buyer. " The market value of the property is
43 cents per square foot or $2,148.. The 4,995 square foot
lot is adjacent to a newly designated aircraft approach
zone at Redbird Airport rand if the property is not con-
sidered for sale, it may be subject to condemnation
proceedings. o

- Further,; the Executive Vice Chancellor for Asset Manage- -
ment was authorized to execute all documents required for
the transaction.

Proceeds from the sale of the lot are to be for the
unrestricted use of The University of Texas at Austin.

U. T. Austin: E. W. and Helen Franke Fund - Approval

to Grant an 0Oil and Gas Lease Covering an Undivided

‘50 _Percent Interest in 640 Mineral Acres, Beind All of
Section 12, G. C. Gifford Survey, H&TCRR Company Survey, .
A-662, Wharton County, Texas, to Ladd Petroleum Corpora-
tion, Houston, Texas.--Approval was given to /grant an o1l
and gas lease covering ‘an undivided 50 percent interest
in 640 mineral acres, being all of Section 12, G. C.
Gifford Survey, H&TCRR Company Survey, A-662, Wharton
County, Texas, to Ladd Petroleum Corporati¢n, Houston,
Texas. This mineral interest is held in trust for The
University of Texas at Austin - E. W. and /Helen Franke
Fund. : o

The terms of the lease provide for a $50 per acre bonus,
a 1/5 rovalty, a $10 per acre rental and ja three-year
term. The total bonus for the lease is ﬁpG;OOG. '

|
I

’ ' e s i :
U. T. Austin: W. C. Hogg Memorial Fund L Approval to

Grant Four Oil and Gas Leases Covering an Undivided

3/16 Interest in 189.498375 Net Mineral Acres Out of
1010.658 Acres Out of 3-1/6 Leagques Grant, A-2, Wharton
County, Texas, to Hagen-Greenbriar Exploration CoIp.,
Houston, Texas.--Approval was given to grant four o1l B
and gas leases coverirg an undivided 3/16 interest in -~
189.498375 acres out of 1010.658 acres out of '
3-1/€ Leagues Grant, A-2, Wharton County, 'Texas, to:
- Hagen-Greenbriar Exploration Corp., Houston, :Texas. _ - .
This mineral interest-is. held in trust for the W. C. BEERE
"Hogg ggmogial Fund - The University of Texas-at Austin. -

The terms, of ths leases provide for a’'$50 per acre bonus, . .
'a $25 per acre rental, a two-year term, a 22.5 percent
royalty and a 180 day continuous develcpmerit provision. L
Gas pooling of 320. acres is inciuded in each lease. The . =
 total bonus for the lease is'§9,474.96. Lo

Lo T |
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4. U. 7. El Paso: Estate of Josephine Clardy Fox - Autho=-
rization to Lease the Land and Improvements Located ai
5020-5036 Paisanc, El Paso, Texas, to Calvary Chapel of
El Paso, Inc., El.Pasaq, Texas.-—Upon recommendaticn of
the Land and Investment Committee, the Board a;proved
a lease covering the land and improvements afi
5020-5036 Piisano, El Paso, Texas (Estate of Josephlne

Clardy Fox - The University of Texas .at-El Paso), to:
Calvary Chapel of El1 Paso, Inc. . L“ Paso Texas

Terms’ of the lease provide for a rental .of $900 per month’
for a one-year term and the -tenant will pay all insurance.
Taxes Wlll be paid from the rents collected.

U. T. El Paso: Estate of Josephine Clardy Fox - Approval

.

to Renew Lease Covering the Land.and Improvements ‘at . A
‘5040 Paisanc, El Paso, Texas, to the Circle K Corporation, . B
‘Phoenlx, Arizona.--Approval was given to a lease cocvering

wthe land and 1mprovements at 5040 Paisano, El Paso, Texas

{Estate of Josephine Ciardy Fox - The Unlver51ty of Texas

'at El Paso), to the Circle K Corporation, Phoenix, Arlzona

I

‘The terms of the lease'provide for a one-year term effﬁc-

‘tive July 8, 1986, at a rental of $700:per month plus ‘two

percent of gross sales in excess of $420,000 per year.

The lessee is responsible for payment of all taxes and

1nsurance on the property. .

U. T. Cancer Center: Acceptance of a Partnership Inter-
est 1n Pfeiffer Road-Hwy 87 Partnership, Kendall County,
Texas, from Mr. and Mrs. Philip M. Timmins, Boerne,
Texas, Authorization for Office of Asset Management to
Negotiate a Fair Market Value Sale and Authorization for
Executive Vice Chancellor for Asset Management to Execute
All Appropriate Documents.--ihe Board accepted an undi=-
vided five percent interest of an undivided fifty percent
interest in Pfeiffer Road-Hwy 87 Partnership owning seven
lots of Townsend Crossing in Kendall County, Texas, from
Mr. and Mrs. Philip M. Timmins, Boerne, Texas, for the =
. benefit of The University of Texas System Cancer Center.
These lots have been independently appraised at $1,463,000
with the donative interest having a value of $36,575.

Further, the Office of Asset Management was authorized
to negotiate for the sale of the interest at fair market
value and the Executive-Vice Chancellor for Asset Manage-
ment was authorized to execute all documents pertaining
to the transaction. ‘

At its April 1986 meeting, the U. T. Board ofﬁRegents
accepted .a similar gift of interest in another partner-
ship from Mr. and Mrs. Timmins. The proceeds from the
sale of the lots owned by both partnerships will be used
to establish a professorship to be used solely for
research in children's leukemla in the name of their
daughter, Shannon Timmins.
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 OTHER MATTERS
‘ H
U. T. System: Approval to (a) Adqg; Medlcal Malprac-
tlice Self-Insurance Fund Investment Policy Statement
and {(b) Amend Regents' Rules and Requlations, Part Two,
Chapter IX, Section 3, Subsection 3.1.--The Board, upon

recommendation of the Land and Investmen;'Committee:

a. Adopted the following policy statement with
regard to management and investment of the
Medical Malpractice Self-Insurance Fund

MEDICAL MALPRACTICE SELF-INSURANCE FUND
INVESTMENT POLICY STATEMENT

FUND CHARACTERISTICS j

The University of Texas System Professional Medical Mal~-
practice Self-Insurance Plan, authorized by Chapter 59 of the
Texas Education Code, went into effect on April 1, 1977, to
provide malpractice insurance coverage for staff phy51c1ans
medical students, residents, and fellows at the U. T. System
health components. The Self-Insurance Plan's assets, exclud-
ing the assets held in an operating account, constitute the
"Medical Malpractice Self-Insurance Fund." Intermal growth of
the Fund may occur through capital appreciation and retention
of income in excess of settlement payments.

- RESPONSIBILITY AND.MANAGEMENT OF THE FUND

Fiduciary responsibility for the Plan and the Fund rests

with the Board of Regents of The University of Texas System.
Pursuant’ to the Board of Regents Order of April 15, 1977, and
the Regents' Rules and Regulations, the Office of General
Counsel administers the Plan. As administrator of the Plan,
the Office of General Counsel has the responsibility for
interpretation and implementation of the Plan; investigation
of all medical malpractice claims; decisions regarding the
trial or settlement of claims; retention of outside defense
‘counsel for malpractice lltlgation; selection of insurance

- actuaries and consultants to review and make recommendations
regarding premium changes, reserve procedures, and loss
experiences; coordinating and participating in all risk
management programs at health components; and performing such
other functions as are appropriate for administration of the
Plan. The Office of Finance and Administration has respon91—
bility for the accounting for the Plan, the Plan's operating
account monies, and the cash receipts and dlsbursements of the
Plan.

The Qffice of the Executlve Vice Chancellor for Asset Manage-
ment administers the investment of the Self-insurance Fund.
Specific investment decisions are handled by the investment
staff of the Asset Management Office as well as unaffiliated
- investment managers, who are employed from time to time. The
Board retains an Investment Advisory Committee to provide
counsel concernlng portfolio znd economic issues affecting
the Fund.




CONFLICT OF INTEREST

Members of the Board and the Investment Advisory Committee
are frequently persons of wide-ranging business interests.

" Therefore, a prudent, independent investment decision process
may result in investments in firms or organizations with which
a member of the Board or the Investment Advisory Committee is
affiliated. Affiliation shall be interpreted within this sec~
tion to mean an employee, officer, director, or owner of five
percent or more of the voting stock of a firm or organization.
The investment staff or an unaffiliated investmen! manager may
invest in such securities. However, the following restrictions

- shall apply:

° A member of the Board or ‘the Investment Advisory
Committee shall not direct nor participate in
<the decision to purchase or sell securities of
a firm with which such member is affiliated.
Investments will not be purchased from“or sold
to a member of the Board or the Investment
Advisory Committee. =
211 members of The Uniwversity of Texas System
investment and administrative staff must report
any affiliation with andther firmgor organiza-
tion to the Regents' Land and Investment Commit~
tee. On an annual basis the staff will report
the nature and extent of any investments in or
 business transacted with such firms. - =

INVESTMENT OBJECTIVES

The primary investment objective is to appreciate the total
value of the Fund, over time, through capital appreciation
and income generation. Management of the Fuand attempts to
meet this cbjective by maximizing thé return on the Fund's
investments, consistent with an appropriate level of risk

and subject to maintaining adequate“cash equivalent-short
term investments to meet potential near-term settlement pay-
ments. Additionally, the Fund shall be diversified at all -
times to provide reasonable assurance.that investment in a
single security, a class of securities, or industry will not

have an excessive impact on the Fund.
ASSET MIX

Asset mix is the primary determinant of Fund performance, and
is the responsibility of the Regents' Land and Investment Com-
mittee. Asset mix may be changed from time to time based:.on
the economic and security market outlook.

In establishing asset mix, recognition of the-rcle of short
term investments must be considered. - Cash aquivalent-short
term investments provide current income, but their principal
purposes are to store purchasing power to fund longer term
investments and to. store the ability to meet potential near-
term settlement payments. In order to insure that the Fund
is able to meet settlement payments without suffering princi-
pal exposure, the following levels of short term investments
will be maintained: . \ o
° A minimim of 2 times the difference between the
maximum and the, minimum amount to be maintained
in the operating account will be held in cash
' eguivalent-short term investments. .~
A minimum of .50 times the total of the reserves
for legal expenses plus the réserves for claim
- liabilities will be held in<investments with a
‘maturity of six months ggﬁlesa. SR




‘Other investments will be held based on their potential riske
adjusted total return.

PERFORMANCE GOALS

To accomplish the investment objectives for the Fund and
recognizing the critical role of asset mix, specific perfor-
mance goals exist for the total Fund as well as separate
categories of assets. ‘Achievement of these goals is most

 appropriately d2termined over a full market cycle time
period ... generally four to five years.

Specific performance goals for the Fund:are:

© common Stocks - Performance equal to or greater
Than the Standard & Poor's 500 Index.
° Bonds - Performance equal to or greater than the
Shearson Lehman GovernmentéCogporate Bond Index
or other appropriate bond index. :
Total Fund Return - Performance equal to or
greater than that of other comparable funds.
Active trading of bonds is necessary to prevent deterioration
of portfolio market value and may result in the realization
of book losses from time to time. 3 ‘ ‘

PERFORMANCE MEASUREMENT

The investment performance of the Fund will be measured by an
unaffiliated organization with recognized expertise in this
field, and compared against the stated investment objectives
of the Fund. Such measurement will occur at least annually,
and will contain data on the results of ‘the total Fund, major
classes of investment assets, and individual management orga-
nizations.

INVESTMENT GUIDELINES

The Fund must be invested at all times in strict compliance
with the Texas Trust Code (Subtitle B, Title 9, Texas Prop-
erty Code) and other applicable law. The primary and constant
standard for making investment decisions is the "Prudent.
Person Rule." - i

Investment restrictions include the following:

° all investments must be U. S. dollar denominated
unless held‘by an investment manager retained to
manage an international portfolio.

No investments may be made in securities of the
South African government, government agencies, or
firms. - -
Commercial paper must be rated in the Two highest
" quality classes by Moody's Investors Service, Inc.
{P1 or P2), or Standard & Poor's Corporation
(Al or A2}. 3 . - N
Negotiable certificates of deposit must be with a
bank that is associated with a holding company
meeting the commercial paper rating criteria.speci- .
fied above or that has a certificate of deposit
rating of 1 or better by Duff & Phelps.
Bankers' Acceptances must be guaranteed by an
accepting bank with a minimum certificate of
deposit rating of 1 by Duff & Phelps.
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Repurchase Agreements and Reverse Repurchase Agree-
ments must be with a domestic dealer selected by the
Federal Reserve as a primary dealer 1in U. S. Treasury.

securities; or a bank that: is associated with a hold- ..

ing company meeting the commercial paper rating cri-

teria specified above or that has a certificate of

deposit rating of 1 or better by Duff & Phelps.

Investment policies of any unaffiliated liquid

investment fund must be reviewed and approved by

the Executive Director for Investments and Trusts

and the Executive Vice Chancellor for Asset Manage-

ment prior to investment of Fund monies in such

liquid investment fund. No requirement exists that *

such funds conform to the above restrictions on

money market instruments.

Corporate bonds and preferred stocks must be rated a

minimum of Baa3 by Moody's Investors Service, Inc.,

or BBB- by Standard & Poor's Corporation, respec-
tively, when purchased. Bonds rated below A3 and

A- shall not constitute an excessive portion of the

total bond portfolio. Unrated bonds or preferred

stocks may be purchased prior to review by the Land
and Investment Committee if, in the opinion of the

System's investment staff, they are at least equal

in quality to publicly offered securities eligible

for purchase. The cost of unrated bonds and pre-
ferred stocks which have not been reviewed by the

Land and Investment Committee may not exceed 1% of

the book value of the Fund.

No more than five percent of the voting securities

of a corporation may be owned.

No securities may be purchased or held which would

jeopardize the Fund's tax exempt status.

No securities may be purchased on margin or leverage.

No transactions in short sales will be made.

Transactions in financial futures and options (other

than those received as part of an investment unit)

may only occur as part of a hedging program autho-
rized by the Land and Investment Committee.

Unaffiliated investment managers transacting solely

within their assigned assets:

- shall hold no more than 25% of their managed
portfelio in any one industry at cost unless
the mariager was retained to concentrate in an
industry or industries.
shall hold no more than 10% of their managed
portfolio in the securities of one corpora-
tion at cost. , -
shall not hold investment in real estate,
partnerships, and other such illiquid assets
unless retained to manage this type of asset
and shall hold no more than 10% of their
managed portfolio in any other asset category
different than the type they were retained
to manage. Short-term liquid investments are
excluded from this limitation. Convertible

. securities are considered to be equity equiv-
alents for purposes of this restriction.
shall hold no securities traded only in foreign
markets unless they were retained to manage an
international portfolio. : _

INVESTMENT MANAGEMENT FIRMS

. vUnaffiliated investment managers may be hired from time to-

" time to provide the Fund with increased diversity through

<. their unique style and approach to investing. Their purpose .
" is-to improve the Fund's return and to alter its volatility.:
" "Other than as. limited by this Policy, investment managers
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shall have complete investment discretion. In addition to
performance, investment managers shall be monitored for
adherence to their investmen% style, and shall be available
as reasonably requested for“open communication with the Board
of Regents and The University of Texas System's investment
and administrative staff. '

FUND ADMINISTRATION =

Administration of the Fund is recognized as vital to Fund
stability and fulfillment of objectives. Areas of emphasis
shall include record keeping, internal controls, protecticn
of assets, cash management and processing efficiency.

Transaction and accounting records shall be complete and pre-
pared on a timely basis with consideration at all times to
the adequacy of an audit trail.

Internal controls will assure responsible separation of
duties and diminish the real and prospective burden on indi-
vidual employees.

Custody of the Fund's assets shall be in compliance with
applicable law and arranged to provide as much security,
trading speed and flexibility as possible. Adequate insur-
ance levels will be maintained by any custodian or transpor-
tatior. agent employed by the Fund.

The daily cash position will be monitored to insure that non-
interest bearing cash is minimized. The collection time of
all dividend and interest payments will be accelerated to the
extent possible.

Operational efficiency is imperative, and computer capabili-
ties shall be extensively used to reduce manual processing
and duplication of activities.

System investment and administrative staff will conduct
business for the Fund with organizations which, after review,
are believed to exercise professional integrity and have
financial substance judged adequate in light of the size and
nature of the business involved. Normal business entertain-
ment of the staff is recognized as a customary medium for
conducting this type of business. Acceptance of material
gifts from unaffiliated vendors is prohibited.

Additionally, transactions to purchase or sell securities
shall be entered into on the basis of "best execution," which
normally means best realized net price for the security. Com-
missions may be paid for investment services rendered to the
Fund including securities research.

INVESTOR RESPONSIBILITY

The Fund provides financial support to activities related

to higher education institutions which have a special and
unique role in society. It follows that, subject to the
vprudent Person Rule," investment of the Fund must be sensi-
tive to major issues affecting its constituency including
the State of Texas and supporters of higher education.

As a significant shareholder, the Fund has the right to a .
voice in corporate affairs consistent with those of any share-
holder. These include the right and obligation to vote

proxies in a manner consistent with the unique role and mis-
sion of higher education as well as for the economic benefit

of the Fund. : . :
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The primary basis for all investment decisions is the
"Prudent Person Rule" (see Investment Guidelines). The
- Fund shall not be invested to achieve temporal! benefits
for any purpose including use of its economic power to
advance social or political purposes. '

b

b.  Amended the Regents' Rules and Req lations, Part
Two, Chapter IX, Section 3, Subsection 3.1 to
read as follows:

Sec. 3.  Policy for Investment and Managefient of
Trust and Special Fun s. -

Unless otherwise limited by the terms of
the instrument by which the fund was
created, trust and special funds under the
control of the Board shall be invested and
reinvested in such securities and: invest-
ments as are permitted by the Texas Trust
Code (Subtitle B, Title 9, Texas Property
Code) as legal investments for funds held
by trustees. The policies for the invest~
ment of funds for .the Professional Medical
Malpractice Self-Insurance Plan shall be
those outlined in the Medical Malpractice
Self-Insurance Fund Investment Policy
Statement. 3
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REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS

Regent Rhodes, Vice-Chairman of the Board for Lease of Univer-
sity Lands, submitted the following report on behalf of that
Board: ,

Report

The Board for Lease of Unlver51ty Lands has not
met since the Regents' meeting on June 5-6, 1986.
The School Land Board plans to have an oil and
gas lease sale of Public School Lands on Octo-
ber 7, 1986, and the list of tracts being offered
indicates that this will be a small sale of less
than 80,000 acres.

No State tracts are offered in the nineteen coun-
ties where Permanent University Fund lands are
located, except for three small Pecos River bed
tracts.

The State sale will be monitored closely by Uni-
versity staff to determine whether there is a
slight upswing in the drilling and leasing
activities in the o0il industry.

At the present time, there has been no indication
in the Permian Ba$in of a need for an oil and gas
lease sale of Unlver51ty lands.

CTHER MATTERS

U. T. System: Report by Chancellor Hans Mark on Respcnse
to Executive Order Mw-36.--Chalrman Hay called on Chancel-
lor Mark for a report on The University of Texas System
response to Executive Order MwW-36 regarding a reduction
in expendltures

Chancellor Mark noted that the U. T. System continued to .. "] ",

be very mindful of the fact that it has a commitment to.*""
reduce expenditures by $91 million by the end of the
biennium. He distributed to the Board a Summary of

General Revenue Savings as of August-31, 1986, a copy of
which is on file in the Offlcp of the Board of Regents.

In summary, the report 1nd1cated that the U. T. System
would achieve the savings that had been proffered for
the 1986 fiscal year and that procedures and safequards
were in place to assure the fiscal 1987 savings.

Chancellor Mark briefly commented on the issuance of
Executive Order Mw-39 which placed a hiring freeze on
all state agencies and specified the procedures by which
excepulons to this employment restriction should be pro-
cessed in certain limited categories of personnel. He
commended the System staff and Governor s Offlce for




deallng effectivaly w1th those situations where prlor
employment commitments had been made and for the under-
.standing mariner in which replacement persconnel for

essential serv1ces had been authorazﬁd
L

In‘_lOSLng, Chancellor Mark stated tuat he would con-
tinue to report on thls 51tuatlon aﬂ 1ong as the hiring
freeze lasts .

RS T

U. T. Board of Regents: .~ Certificate of Appreciation to
.D., President ¢f The University of
Texas Health Science’Center at Dallas.--Chalrman Hay rec-
ognized Regent Briscoe who noted that on July 11, 1986,
the Board hosted a special tribute te Dr. Charles C.
Sprague on his impending retirement from the presidency
~of The University of Texas Health Science Center at Dallas.
During that evening, Dr.. Sprague’'s extraordlnary role in
the growth and development of that health science center
to its present national and 1nternat10nal stature was
appropriately recognized. A

In recognlclon of President Sprague's many years of devated
service to The University of Texas System, Regent Brlscoe‘
read and presented the following Certlflcate‘of Appre01a-
tion: ,

CERTIFICATE OF APPRECIATICN

: The Board of Regehts
Exprass to’
| CHARLES C'. SPRAGUE, M.D.
Its Deep_Appreciat;oh for his,Distinguished‘Service to
The University of Texas System.

AR In Particular, it is especially grateful
4 for his wise counsel and excepticnal leadership of -

The University of Texas Health Science Center at Dallas
as .

Dean and Professor of Interna'| Med1c1ne \ “
The University of Texas Southwestern Medical School at Dallas
1967 - 1972 ~

e

" and

President ’
The Unlver51ty of’Texas Health Science Center at Dallas
1972 - 1986

'Adopted by unanlmous vote thls l4th day of* august 1986

{algned by all members of the Board)
.y

President Sprague grac10usly accepted thls accolade, and
expréssed his. sinceke appreciation to the ‘Board for the
opportunity to serve The Unlver51ty of Texas System.
He stated that he would continue to watch the steady
progress of the U. T. System and would ant1c19ate the
‘same: 1mpre551ve record to be" malntalned




SCHEDULED'MEETINGS.--In was ordered that the meetings of the
U. T. Board of Regents for the calendar year 1987 be scheduled

as. set forth belqw;

Dates _ - Locations

February 12~13, 1987 Regents' Room, Austin
April 9-10, 1987 U. T. Science Park,
A : S ‘Smithville -
. A _ Regents' Room, Austin
June-11-12, 1987 © U. T. Tyler
August 13- 14 1987 : Regents' Room, Austin
October 8-9, 1987 U. T. Dallas
December %54 1987 U. T. El Paso

.Chalrman Hay announced ‘that the nekt m=eting of the U. T.
Board.of Regents would be held at The University of Texas
Health Science Center at Dallas on October $-10, 1986.

o

RLCPSS -=At 12:30 pim., Chalrman'hny announced that ‘since™’
«. representatives of the U. T. System and other colleges and
universities were scheduled to appear before the Senate '
Firiance Committee that afternoon to discuss the State's
fiscal crisis. related to higher educatlon, the Board would
recess to convene at 9:00 a.m. on Frlday, August 15, 1986,
in executive se551on with an open session bo foJLow‘




Friday, August 15, 1986

At 9:00 a.m. on Friday, August 15, 1986, the members of the
Board reconvened in Executive Session in the Regents' Confer-
ence Ropm on the ninth floor of Ashbel smith Hall to discuss
matters in accordance with Article 6252-17, sections 2(e), (£f)
and (g) of Vernon's Texas Civil Statutes: Litigation, Land
Acquisition” and Personnel Matters.

RECONVENE.--At 11:55 a.m., the Board’ reconvened in open session
for the purpose of acting on items discussed in Executive Ses-
sion. :

-

EXECUTIVE SESSION OF THE BOARD OF REGENTS

Chairman Hay repor*ed that the Board had met in Executive Ses-
sion in th® Regeats' Conference Room on Friday morning (August 15)
to discuss matters in accordance with Article 6252-17, Sec-

tions 2(e), (f) and (g) of Vernon's Texas Civil Statutes. 1In
response to Chairman Hay's lnqulry regarding e wishes of the
Board, the following actions were taken:

-3y,
!

Permanent University Fund:

consideration of Matters Relatad
to Collection of Roxaitles on Permanent University Fund Oil

and Gas Leases.--Chairman Hay reporte at the Boar ear

a report from the Executive Vice Chancellor for Asset Man-
agement and the General Counsel related to the collection
of royalties on Permanent University Fund oil and gas leases
and no action by the U. T. Board cf Regents was necessary or
appropriate at this time.

2. ° U. T. Medical Branch - Galveston: Settlement of Medical
Malpractice Litigation - Ms. Christina Salinas.--Regent
Yzaguirre moved that the Office of the Chancellor and
the Office of General Counsel be authorized to settle
on behalf of The University of Texas Medical Branch at
Galveston, et al, the medical malpractice litigation
filed by Ms. Christina Salinas in accordance with the
proposal presented in Executive Session.

Vice-Chairman Ratliff seconded the motion which carried
without objection. ‘ -

3. U. T. System: Authorization to Complete Negotiations
Related to Disposition of Certaln Real Estate in Travis
Count Texas (Brackenridge Tract), and to Report Resu ts
of Negotiations to the Board.--Regent Milburn moved that
The Office of the Chancellor and the Office of General

. Counsel be authorized for the benefit of The University
. of Texas System to complete negotiations with regard tos

the disposition of an interest in certain real estate in
Travis County, Texas (associated with the Brackenridge
Tract), ‘and that the results of the negotiations be
repprtgdth”th6aBoard-in an appropriate manner. )

5T ﬁégentf?zaguirre‘secondedfthé motion which prevailed
by unanimous vote. . : N ‘

- 230 -




U. T. Health Science Center - Dallas: Rejection of the
Tendered Resignaticn of Dr. Murray D. Smigel and Approval
of Findings ang Recommendation of the Special Hearing
Tribunal for Termination of Employment. --Regent Yzaguirre
move at the Board reject e tendered resignation of
Research Assistant Professor Murray D. Smigel and approve
the findings and recommendation of the Spec1ae~Hear1ng
Tribunal that good cause exists for his termination -

as a member of the faculty at The University of Texas

; Health Science Center at Dallas. He further moved that*;p;5
- the termznatlon be effective as of this-‘date.

Vlce-Chalrman Ratliff seconded the motion which carried
by unanimous vote.

OTHER BUSINESS

U. T. Board of Regents - Report of Santa Rita Award Commit-
tee: Presentation of Award to Mr. Peter O'Donnell, Dallas,
Texas.--Regent Milburn reporte at e Santa Rita Awar
Committee (composed of Regents Briscoe, Milburn and Rhodes)
had recommended to the Board that the 1986 Santa Rita Award
be presented to Mr. Peter O'Donnell of Dallas, Texas.

Regent Milburn pointed out that the award would recognize
Mr. O'Donnell's long and distingquished record of public ser-
vice and more importantly, his dedication, understanding
and steadfast support of Texas higher education and The
University of Texas System. Mr. O'Donnell's recognition
of the value of higher education, his leadership to keep

it as one of the State's highest priorities, and his
generous contributions of time- and resources to enhance the
guality of the academic and research programs at several

U. T. components exemplify and fulfill beyond all measure
the criteria for this highest recognition which may - be
awarded by the U. T. Board of Regents.

Upon motion of Regent Milburn, seconded by Vice=Chairman

Baldwin, the recommendation of the Santa Rita Award Com-

mittee was approved with the understanding that an appro-
priate award program would be arranged at the convenience
of Mr. O'Donnell. .

U. T. Medical Branch - Galveston: Recognition of Mr. V. E.
Thompson, Executive Vice President for Administration. and

. Business Affairs.--Executive Vice Chancellor for Hea
Affairs Mullins recognlzed Mr. V. E. Thompson, Executive
Vice President for Administration and Business Affairs at
The University of Texas Medical Branch at Galveston, who is
retiring effective August 31, 1986.

Dr. Mullins expressed apprec1at10n for Mr. Thempson's twenty
three years of service to The University of Texas System
and wished him wel] on his future endeavors. =
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Tion of Presidert william C. Levin Effective Au st 31

and Appointment Of AdvisoO Committee  for the Se%ectlon of
1cer (President).--Chairman Hay

reported that President Willlam C. Levin ad indicated to -

the U. T. Board of Regents his wish to retire from The Uni-

versity of Texas Medical Branch at Galveston effective

August 31, 1987..

Chairman Hay noted that it is the responsibility of the
Board to continue the record of accomplishment so well

advanced by President’Levin and to initiate the search

process for his successor. :

In accordance with the Regents' Rules and Regqulations,
Part One, Chapter 1I, Secticn 17, Chairman EHay appolnted
the following as members of the Advisory Committee for
the Selection of a Chief Administrative Officer (Presi-

- dent) of The University of Texas Medical Branch at

Galveston® ™ oo

Advisory Committee for the
selection of a Chief Administrative Officer
‘ for
The University of Texas Medical Branch at Galveston

system Administration Representatives

Executive Vice Chancellor for Health Affairs
Charles B. Mullins, M.D. (Chairman)
Chancellor Hans Mark

Board of Regents

Regent Janey Slaughter Briscoe
Regent Shannon H. Ratliff
Regent Mario Yzaguirre

Chief Administrative Officers

Charles C. Sprague, M.D., President, The University
of Texas Health Science Center at Dallas

Charles A. LeMaistre, M.D., President, The Univer-
sity of Texas System Cancer Center

Dr. William H. Cunningham, President, The Univer-
sity of Texas at Austin

Alumni Association Representative - U.T.M.B.

Dr. Jack D. Ramsey, Abilene

Calveston Community and Development Board

Mr. Ballinger Mills, Galveston
Mr. Harris;L. Kempner, Jr., Galveston
Courtney Mi Townsend, Sr., M.D., Paris

The Regents' Rules and Regulations also specify that five
faculty members and two students be selected by appropriate
campus procedures to serve on this Advisory Committee.
Chairman Hay requested President Levin to initiate these
selection procedures immediately and to advise Executive
Vice Chancellor Mullins of these campus representatives

at the earliest possible date.




Chairman Hay pointed cut that it shall be the responsibility
of this Advisory Committee to present to the U. T. Board of
Regents a recommended list of not less than five or more
than ten candidates with no pre:arencﬂ indicated and the
list should be developed and submitted without regard to

the Advisory Committee's assessment of the potentlal
availability of any candidate.

Chairman Hay requested that the Advisory Committee begin
work soon so that the Board will be able to make an
appointment well before Dr. Levin's retirement.

ADJOURNMENT . --There being no further- bu51ness, the meetlng
was adjourned at 12:05 p.m.

Arthur H. Dllly‘j??

Executive Secretar

August 21, 1986




